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CHARTERED ACCOUNTANTS

G-1, Ground Floor, South Extension-il, New D_eéhéti ’iOOr__ﬂ:?
Ph. . 011-41649623, 41849624, 41648625, 41649826

independent Auditor’s Review Report on the Quarterly and Year to Date Unaudited Financial Results of the Company
Pursuant to the Regulation 33 of the SEBI {Listing Obligations and Disclosure Requirements) Regulations, 2015 as
amended,

Review Report to
The Board of Directors

Salora International Limited

1.

We have reviewed the gccompanying statement of unaudited financial results of salora International Limited
(the” Company) for the quarter ended December 31, 2020 and year to date from April 01, 2020 to December
31, 2020 ("the Statement") attached herewith, being submitted by the Company pursuant to the
requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, as amended (“the listing regulations”),

This statement, which is the responsibility of the Company’s Management and approved by the Board of
Directors, has been prepared in accordance with the recognition and measurement principles laid down in
Indian Accounting Standards 34, (Ind AS 34) “Interim Financial Reporting” prescribed under Section 133 of the
companies Act, 2013 as amended, read with relevant rules issued there under and other accounting principles
generally accepted in India. Our responsibility is to express a conclusion on the statement based or our
review,

We conducted our review of the Statement in accordance with the Standard on Review Engagement (SRE)
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the Entity”, issued
by the Institute of Chartered Accountants of India. This Standard requires that we plan and perform the
review to obtain moderate assurance as Lo whether the statement is free of material misstatement. A review
is limited primarily to inquire of company personal and analytical procedures applied to financial data and
thus provide less assurance than an audit. A review is substantially less in scope than an audit conducted in
accordance with Standards on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit, Accordingly, we do not
express an audit opinion

Based on our review conducted as above, nothing has cone to our attention that causes us to believe that the
atcompanying Statement, prepared in accordance with recognition and measurement principles laid down in
the aforesaid indian Accou nting Standard (‘Ind AS’) specified under Section 133 of the Companies Act 2013 as
amended, read with relevant rules issued thereunder and other accounting principles generally accepted in
india, has not disclosed the information required to be disclosed in terms of the listing regulation, read with
the Circular, including the manner in which it s to be disclosed ,or that it contains any material misstaterment.

Emphasis of Matters:-

]

We draw attention to the following matters:-

In assessing the recoverability of assets such as inventories, trade receivables, prbperty, plant &
equipment and other financial assets based on current indicators of future economic €onditions, the
Company expects to recover the carrying amounts of its assets, The im pact of the global health pandemic

COVID-19, may be different from the presently estimated and would be recognized in the financial

+ Rourkela « Ranc
i t: Kolkata » Jamshedpur » Bhubaneshwar :
e Website : www.rgopal.in, Email : sunil.rga@gmaii.com,
vikashrga@gmail.com, sunil@rgopal.in
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vi)

statements when material changes to economic conditions arise as stated in note no 2 of the financial
results,

The Company’s has inventories as at 31" December, 2020 of Rs. 4759.68 lakhs at cost. This includes old
inventories against which provision of Rs. 262.82 lakhs has been considered. The additional provision if
any on inventories shall be accounted for at the time of disposal / realization.

Contingent liabilities of Rs. 5832.43 lakhs related to Sales tax, Excise duty, Income tax etc agalnst which
amount deposited Rs. 824.17 lakhs which are contested by the company and pending before various
forums. However management believes that based on legal advice, the outcome of these contingencies
will be favorable and that outflow of economic resources is not probable,

The Company has material undisputed statutory dues recoverable of Sales tax of Rs 34921 lakhs, income
tax Rs.111.65 lakhs and Modvat Rs.7.82 lakhs has been considered good.

For deferred tax assets on unabsorbed depreciation, business losses, impairment provisions and capital
losses etc. recognized net of deferred tax liability on account of difference in block of fixed assets
amounting to Rs. 2117.26 lakhs as at 31" December, 2020, as the management is hopeful for realization of
the same.

Pending confirmations / statement of accounts / follow up documents of old debit balances of certain
trade payables amounting to Rs. 54.86 lakhs have been considered good, as the management is hopeful of
either recovery/adjustment of the same.,

Our conclusion is not modified in respect of these matters stated above.,

For R Gopal & Associates
Chartered Accountants
Firi'\'t Registratio{"s No: 00084&6C

i

R
S K Agarwal
Partner
Membership No. 093209
: New Delhi
Date: 9" February 2021

Place
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UDIN: 21083209AAAAAH2151



