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The General Manager,
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Phiroze Jegjeeboy Towers,

Dalal Street, Fort

Mumbai 400 093

Script Code No. : 532441
Company’s Name : RAINBOW DENIM LIMITED

Sub : Statement of Audited Financial Results for the quarter and financial year ended
March 31,2020

Further to our letter dated June 22, 2020, we hereby inform you that the Resolution Professional
today i.e. June 30, 2020 has, inter alia, considered and approved the Audited Financial Results
for the quarter and financial year ended March 31, 2020.

in terms of Regulation 33 of SEBI {Listing Obligations & Disclosure Requirements} Regulations,
2015 (Listing Regulations), we enclose the following:

a. Audited Financia!l Resuits for the quarter and year ended March 31, 2020,
b. Auditor's Report on the Audited Financial Results.

¢. Statement showing impact of audit qualifications in specified format.

We request you to kindly take con records.

Thanrking you,

Yours faithfully,
For RAINBOW DENIM LIMITED

DHARMENDRA KUMAR BHASIN
RESOLUTION PROFESSIONAL
Registration No. IBBI/ IPA-002/IP-N0081 6/2019-2020/ 12564
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STATEMENT OF STANDALONE ALUDITED RESULTS FOR THE QUARTER AND YEAR ENDED MARCH 51, 2020
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DENIM LIMITED

STANDALOWE ANDITED $TATEHENT OF ASSETS AND LIABILITIES A3 AT MARCH 31, 2030
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AINBOW

DENIM LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2020
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Yo condusind our audd of e S
14310} of the !
Autit's Pasponsibliies seclion below Wa are dep .
fesues by e insitute of Charlored Accountants of India {1CAFS thpether with the efical reguirerents fhat arg relevant &

Khandelwal & Mehta LLP

Chartered Actcountants
LLP No. BAE-3742

INDEPERDENT AUDITOR'S REPORT ON AUDIT OF ANNUAL FINANGEAL RESULTS AND REVIEW OF QUARTERLY
FBANCIAL RESULTS

The Resslution Professionad
Rutiow Donim Limitag

Quatified Opinion
We have autiled e Financis! Reswlis for the year ended March 31, 2020 and teviewed the Financial Fusults Tor the quarter
ended March 31, 2625, which were subjsct o fimited roview by us, boh iscluded in The accompanying “Slatement of

Financial Resulls for the Suarior and Yoor Ended Marsh 31, 2020° of RAINBOW DENIM UMITED {the Company’). (Mhe
ent’), being submitted by e Compeny pua

: 1o the requiements of Regulation 33 of the SEBI {Lastng
65 and Disclosurs Requirements) Regubatons, 2015, as amended {“the Listing Regulations™,

Excont to B possivie effects of matters prescnbed in the *Basis of Qualiied Opinion” paragraph belaw, in Dui opifon
and to the best of cur infosmation and according by he explusations given to us, the Financial Resulls for the year ended
et 01, 2020

i presented in accordance with the requirements of Regulation 33 of tie SEB (Listing ObRgations and [
Requiremenis) Ragutations, 2015, as amended; and

4 gives a true and fair view in conformity with the recogarion and measuresent prreplos 1aid down in the indi
Acoounting Stantards and othes accouniing principles generally acvepted in India of the et Loss and Tolal
Commnrehensive Expense ant other fissrcial mformation of the Company & ihe ysar entiad Maroh 31, 2020

Basis of Qualified Opirion

YW draw your atienlion by the Company's Belance Sheet and Cash Flow Stalement thdicating that Cumrent Liabittes are
mors B 8¢ Durent Assets and durng e year ended 31.03.2020 the Company has meured nit Operating Loss of
Re. 136437
moduciion
modified i respast of this malte:

G045, The Value of unpaimment of asseln, f any, has nof been ascermined, Further ¢soontmuance of
5 ihat theie 1s 2 significant doutd on the Company's ablty 1o continue as & going contem. Crir opision 15

Conciusion on Unaudited Financial Results for the quartsr ended March 31, 2020

Witk respect to Bie Finandial Resutls fr the quanter ended March 31, 2020, based on our review conducted and proteduies
peshamad a5 siated in parsgrash b} of Autitor's Responsitiliies section below, neftwng has come 1o s altorion that
5 us io beleve that e Fiveotial Resufls for the quarter ended March 31, 2020, prepared i sboordance with B
recognition and measuremend principies i down i e Indian Accounting Standards ung other accounbng prncipies
generally accepled iy idia, has no! disclosed the nfuntetion required 1 b disciosed i s of Regulation 33 of B SEB
{Listing Ok
disciosed, of that it contains any materia! misslatement

and Disclosure Requirements) Regulations, 2015, 45 aaended, wiudng e manner in which d & lobe

Hasis for Opinion on the Audfted Financial Results for the year ended March 31, 2038

: A in goeordance wil the Slandards o Auditng {'SATS) specdied ynder Seclan
At 2013 {ihe Aot Our responsitilites wnder thuse Siandards ¢ turthe deserved # e
engent of the Company m accordances with tie Code of Elbics

Kantamwais Chambers, 1 Floor, Office Mo £ 8 7, S B 84 Flos, Fon, Mumbp 400031
e-ma!  contacl knmilpgamad com _
Parbers © 5.0 Khandehwal - DAS212 45355 @ 1 D, Latwane 070457 25727
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Khandelwal & Mebta LLP

Chaolerpd focountants

i aodil of tne Fauncial Resuits under e poovisens of e Acl and the Rules thercunder, siuf we have hlfited wor o
M espansiaibes n aorondsnce wilh Gwss regulroments and the ICAl's Code of Ethics. We bafeve that e audd
evidenos obimred by us 1 sulficcent and aoprogrinte o provitiz 2 basis fot our audi opingn

Hanspoment’s Responsibilities for the Financial Results

The Hobie Noponal Company Law Tnbunal, Chandigash banch (NELTY
Hed by sn operadonal treditr againgt the Company wde is order daled §* . 2014 {'the Crder’y and appoinied
I%, Dharmendra K Bhasin to act a5 Inleren Resclution Professicnal {1RP') who &s subsequently appointad as Resofution
Protessonal RP). O Bie hass of the Order of the NCLT Mr. Dhiarmondra K Bhasin in his capadily as [RP /RP has (aken
controd #nd cusiody of g ¢ nont and operations of the Company from 2* December, 2018

a1 insplvency and banksupley petbion

This Statement which includes the Financist Rexults 5 e responsibity of the Management of the Company and has been
asproved by them for e issuance, The Financial Results for tie year ended March 31 2020, has been compiled bam e
tetaled audited misdm Sranci) information. This responsibifiy includes ing preparalion and prasentation of the Financal
Results for the Guares and year ended March 31, 2020 that give a trus and fai view of Yie nef foss and other
comprehensive expenses and olher fnancial information in accordance wilh the recogniion and measursment pacipies
1avd dow T fhe Indhan Accounting Standards {ing ASY, pressribed under Section 133 of the Act mad with relevant rules
veued fhereunder and oher accounting prnciples generally acozpied In India and In compsance with Regulation 33 afthe
Listing Reguiations. This responsibiity also includes ma o6 of adequa't AcCoUniing seoonds 1 acCotANDR Wiy The
provisions of he At ke safeguarding the assels of ihe G v and tor preventing and deechng frauis and oifes
inegularities: selecion and appication of appropriate socounfing peicies! makdng Judgments and estmales that are
reasonable and prudent; and Sie design, implementabion and mainteraace of mninal fnanoal conlrols. that were
operating efiectvely for ensuring the sceuracy and completeness of the acccunting records, relevant [0 the preparation and

presentafion of financialt results that give 3 Yue &0 tair view and gre free from mateidl sisstatement, whether due 1o Taud
Of E1ee,

in prepanng e Financ Retults, $ Managemenl of the Company are responsible for assessing e abiity of the
Comgany i confinue 53 3 going concern, disclosing, as appitable, maters selated tp going concem and using ihe gomy
concern basis of accounting uniess the Management eifher inteads 1o liuidate the Company of {0 &sase operalions, o has
60 roatistis sftemative but fo do 5o,

T Wanagement of the Company are responsible for overseeing the fnancial ceporting process of ths Company

Audiiors Responsibilities

{a} Audil of the Finangiat Results for the year ended March 31, 2020

O obirolives are to oblaia reaso assurants sbout whether the Financis! Resulls a5 a wheis i fres from malerial
miscigtoment, whatner due 3o fraud or error, and 1o lssue an auditor's teport that incfudes our opinin, Reasonatile
assurance i a kigh level of assurance. butls nol & guarsniee thal an audd concucted i aocordance with SAs wil dways
detect 3 watenal missizioment vhen 4 easts Misstaiements can wrive Fom faug of enos and are consdercd mateng! i
s o1 i he aggregalte, they coutd reasonably be expacted 1 wiuence the econtmt getimons Of users takes on
s hawis of Bus Financial Resulls.

As part of an audit 1 aceordance with SAs, we erercise professional pdgment and maintain professivns! speplidsm
throughoul the aidit. We slse.

v ent¥y and assess the risks of matenial misstatem of the Finance! Results. whather due §a frasd or eror, design
anat parfonn audil proCEOUTES fRSEONSHE o those risks, and ablan sudil cudence hal is suffisent and appropniale 1©
provids a basis for our opinion. The sk ol pol detecing 2 matorial misstaternent resuling from raug «s Taghes than i
e tesaling brom eseor, as traud may Involve soltusion, forgery, imentonal emissions, mistepresentations, o he
sverride of internat control oL




Khasdeiwat & Mehta LLP

Chattated Accoontants

v Obtan an yrtersianding of wrtemal Snancal conteals refavant Lo he 2udi m order 10 desyn audd proditures hal g
eppoptzta in the syoumsiances but not fur S purpose of expressing an opiaion on the effechveness af such

*  Evaiuale the appmpndieoess of ancountiag polcies used and the reasonablenass of aocounting eskimalos made by
the Management of the Company.

*  Pwdoate he appopnateness and reasonaliieness of disticswes made by the Management of the Company o
werns of e reguirements spenified under Regulabion 33 of the Listing Reguislions

s Conclude o the grisanest of the Management of the Company wee of the gomng concemn baws of accounting
and, bagad on the pudit evidence ohlamed, whather 3 matenal unoertamty eusts refated 1 gvents of conditions that
may cast s t doubt on e ablty of e Company to continue 8s a gowng concen. § we conchite it a
malgnal yncenamty exsls. we are requied to Sraw sftenton in our auditoe's report to the related disclosares i ing
Stalement o, If such disdosures arc inadequate, t maddy eur opition. Our conclusions 20 based on the audt
shtgined up o he date of cur audiiers repor, However, fiture events or conditions may cause the
Glebpany W 02ate 1 continue 25 2 going concam.

e f£vzhuaia e overal presentation. stucire and content of e Foanoal Resulls, hekidng the discosures, and
whether the Finanort Results represant the underiying tansactions and evenls = 2 manner hat actuves tay
presentabon

»  Perdorm procedures in accordance with the circlilar tssved Dy the SEBI under Regulahon 338 of e Listng
Regulatons o fhe extent applicatie.

s Dbl sulicilent approprisle audil evidencs reganding the Financiat Resuits of the Company fo express an iGN
on the Fing Rogpulls,

Matenality is the magniude of nusstaiements in he Finantat Results thal. indiwdually of i aggregate, makes i probabie
#al e economis decisions of a reasonably knowledgeable user of the Financiat Resulis may be influenced. We conswder
quanitatye maefally and quatitative factors in (i plansing B stope of our augl work snd i evaiuating (he resulis of owr
woek, s {5 10 evatiate the effect of any wientified misstalements in e Financral Results.

We communicate with toge charged wilh governance regarding, smaong ofhor mallers, (e planned scope and tming of
the gudi! and signicant audit Bndings, including any significant deficiendies # internal conlrel that we kiendly dunng our
audt,

We sloo provide hose marced wilth govemgnte wih 2 statemen! thal we have compled wilh relevant efhical
requirements regarding mdependence, aod Io communicale with them all relatonsteps and ofher matters hat may
teascaably be houghi B bear oh our Independence, and whees applicable, relaled safequards.

(b} Review of the Financial Results For the quarter ended March 31, 2020

We conrtucted our review of the Financial Resulls for \ha quarter ended Rarch 31, 207G in accordance with the Siandard on
Review Engagements (SRE) 2418 Review of interim Financial infoimation Perfarmed by e independent Autitor of the
Entity’. Issged by the ICAL & revies of inferim finandial mformabon consists of making inquries. primanty of the Company's
personnet responsthle for financisd sed soccunting malters, and appiing 3nalyical and GINRr review procadures A revew
is substantusly less » soopn than an auwdil condiucied m ccordance with 5A specdifiec under section 14510) of ne Aot and
consequenty dous a0t enabie us 1o oblai assance thal we would become avare of al significant maiters that m:ght be
wentiied in a0 sudt Acoordingly, we 4o nol sxpress an audit opitiion,
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Khandelwal & Mehta LLP

Chattored Accountantc

Cther Matters

The Staement includes e resulls for the Quarter ended Margh 31, 2020 being the halancing S betwsen audilsd
figures in respact of the full financial year and the published year to date figures up fo Wie third quarter of the sumen!
Enancial year which were subject o limited review by us.

For Khandelwal & Mehiz LLP
Chartered Accountants
Firm Reg. No. WiG0084

L"‘Mﬂ

{S. L. Khandetwal)
Partner
M No

Mumba, 30 June, 2020
101388



Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted
along-with Annual Audited Financial Resuits - {Standalone}

J/AINBOW

ANNEXURE |

£
DENIM LTD.

Works & Regd. OHice
Village Chaundhari

I Q. Dappar, Near Lalry
Ambala-Chandigark Highway

Dist. Mohali. Pin- {40506 {India)
CIN: LIBIGIPBIDAOPLEOZ 2452
Tet : DE7G2-248840. 11, 2

Fax . Q762248751
£-miol  rainbow@rainbowdenim com
Welbr : wwaw rinbowdenim com

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2020
[See Regulation 33 / 52 of the SEB! (LODR) (Amendment) Regulations, 2016)

i

[Rs. In Lakhs]

Audited Figures Adjusted Figures
| Sl Particulars (as reported {audited figures
No before adjusting after adjusting for
. for qualifications) gualifications)
1. ! Turnover / Total income 1782.15 1782.15
2. | Total Expenditure 3397.94 3397.94
3. | Net Profit/{Loss) {1615.79) (1615.79)
4. | Earnings Per Share (12.18) {12.16}
5. | Total Assets 3391.68 J3981.58
6. | Total Liabilities 18803.38 18803.38
7. | Net Worth (15411.80} (15411.80)
Any other financial item(s) (as felt . .
8. | appropriate by the
management}

1. | Audit Qualification (each audit qualification separately):

a. Details of Audit Qualification:

The Company’s Current Liabilities are more than double of its total Assets.

As per the Cash Flow Statement for the year ended March 31, 2020, Company has
incurred net Operating Loss of Rs.13,64,37,904/-. Further discontinuance

of production during the year indicates that a material uncertainty exists, which
casts significant doubt on the Company's ability to continue as a going concern.

Opirion

b. Type of Audit Qualification : Qualitied Opinion / Biscltaimer-ofOpinion--Adverse

continting

t. Frequency of qualification: AppeareddirstHime- repetitive£since-hewlong
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d. For Audit Qualification As) where the impact is quantified by the auditor,
Management's Views: Not Applicable

e. For Audit Quatification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit gualification:

Not ascertained

(i) If management is unable to estimate the impact, reasons for the same:
The management is taking various steps to reduce costs, improve efficiencies

) to make its operations profitable and to arrange sufficient funds for its
operations.

In view of these, financial statements have been prepared on the basis that
the Company will continue as a “going concern”.

(i) Auditors' Comments on (i) or (ii) above: No Comments

For Rainbow Denim Limited

.

{Qﬂuiw MM <z W‘N‘”

i

Haresh D Ramsinghani Deonath Singh Dharmendra Kumar Bhasin
(Cirector) (Audit Committee Chairman) Resolution Professional
{DIN — 00035416} (DIN — 00021741)

For Khandelwal & Mehta LLP,
Chartered Accountants
Firm Registration Number: W100084
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SUNIL LAKHMICHAND 53
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KHANDELWAL i
Sunil Khandelwal
Partner

Membership Number: 101388

Place - Mumbai
Date — 30-06-2020
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