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To, 
The General Manager, 
Corporate Relationship Department. 
BSE Limited 
Phiroze Jeejeeboy Towers, 
Dalai Street, Fort 
Mumbai 400 001  
Script Code No. : 532441 
Company's Name: RAINBOW DENIM LIMITED 

Sub : Statement of Audited Financial Results for the quarter and financial year ended 
March 31,2020 

Further to our letter dated June 22, 2020, we hereby inform you that the Resolution Professional 
today i.e. June 30, 2020 has, inter alia, considered and approved the Audited Financial Results 
for the quarter and financial year ended March 31, 2020. 

In terms of Regulation 33 of SEBI (Listing Obligations & Disclosure Requirements) Regulations. 
2015 (Listing Regulations), we enclose the following: 

Audited Financial Results for the quarter and year ended March 31. 2020. 
Auditor's Report on the Audited Financial Results. 
Statement showing impact of audit qualifications in specified format. 

We request you to kindly lake on records. 

Thanking you. 

Yours faithfully, 
For RAINBOW DENIM LIMITED 
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Khandelwal & Mehta LLP 
Chartered Accountants 

LIP No. AAE-3742 

INDEPENDENT AUDITOR'S REPORT ON AUDIT OF ANNUAL FINANCIAL RESULTS AND REVIEW OF QUARTERLY 
fRANCIAL RESULTS 

To 
The Resolution Professional 
Rainbow Denim Limited 

Qualified Opinion 

We have audited the Financial Results for the year ended March 31, 2020 and reviewed he Financial Results for the quarter 
ended March 31, 2020, Mail were abject to WWI retrieve by us, both Included in the actoroanying 'Statement of 
Financial Results kir the Opener end Year Ended Mann 31,2020 of RAtNEIOW DENIM LIMITED (lee Carmanta. re 
Statement"), being submitted by the Company ptomain to the requirements of Regulation 33 of the 8E81 {Liao 
Deegaons and Cascresure Restatements) Regulations, 2015, as amended Whe astincRegulationsn. 

Except to the conga effects of magas presented in the "Basis of Qualified Opinion" paagrapn below, in our opinion 
and to the best of our information and according to the enzanations given to us, the Financial Results tor the year ended 
Mai31202 

(1) 	is preseated in accordance nigh the requirements of Reggiano 33 of the SEW (Lang Obfigabons and Disciosin 
Requirements) Regulations, 2015, as amended. and 

(1) 	gives a hue and fair view in conformity with the renagoon and measurement 	WIpOS lad (leen In tha hang 
Araountag Standards and other accounting principles generally =toted in India of the net Lc* and Total 
Comembensine Expense and other enamel information of the Company brine year ended Ma:* 31 2020 

Basis of Qualified Opinion 

We draw net attention to the Company's Balance Stcet and Cash Flow Statement 'Ocala that Current Liabines are 
man than its Current Assets and during the year ended 31.038020 be Company has incurred net Operating Less of 
RS.13.84,31,934A. The Value of impaitment of man it any, has nol been as:enema, Further discontinuance of 
production intake that there is a significant doubt on the Carmanya °batty to continue as a gang concern. Our aerial is 
modified in respect of the mane; 

Conclusion on Unaudited Financial Results for the quarter aided March 31, 2020 

With respect to the Financial Results for the quarter aided March 31.2020, based on our *Oa conducted and prncedures 
neitoortio as stated in paragraph ibi of Auditor s Responsibilities section below, nothing has come to 00: attention that 
owes us fie believe that the Financial Results for the quarter ended Mato 31, 2020. prepared in acoornanee with the 
recognition and measurement pdoiples laid down in the Imam Accounting Standards end Oarat °goon poncifts  
generally accepted in India. has not disclosed the inarttrenern Metered lobe disclosed in Nos of Regulation 73 of die SEW 
(Wang Megan* and Disclosure Requirements) Regulations, 2015, * amended, Matting the manner in Oat us to be 
disclosed, cv that acontains any material misstatement 

Basis for Opinion on the Audited Financial Results for the year ended March 31, 2020 

We conducted our audit of the Stefano" in accordance with the Stagnates on Auditing ("SAO speared under Sarno 
143)10) of the Ctineemires Act 2013 tithe Actin Ow reManstbalres under those Standards are finagler ticonned a Me 
Audit:Fs Resonate** section below. We ate *dependent of the Company in accesdance vett the Code of Ethics 
isoed by the insItture of Chartered Accountants of India (ICAO tegietner MO the Urea; tecorrements that are relevant to 

Kama** Chambers, Ig Floor, Office No 687. St PM.Fen, 
enlist con t acl knnlIpectnall COOT 

ParlaOrs • S.1 Khandelwal - 09E12 I? 4533 • J 0 Lalwary- 0a0457 15727 



Khandelwal & Melee LLP 
CFIA4:eted ;count nts  

our auda of the krone& Results tender the provisions of Ma Act, and the Rules thereunder, rod we have hared our other 
Med responsibilities in accordance with these requroptents and the iCAlts Code of Ethics. We berme that the aud 
evidence obtained by us s subagent and aideledliffeld PrOadle a bads it. our audit Mines 

Mattagemente Responsibilities thr the Financial Results 

The Habit Noon& Company Law Intend, Chandigarh bench CliCLTP Snap an insolvency and  tienfeuPtcy Peden 
trod by affs tromahohal &ebb agarest the Company ade its order dated S Downhee. 2019 Cthe Ceder') and appointed 
W Magmata K &lain to ad as interest Reaffettron Prothssional ORM) cere s subsamently appointed as Resdution 
Protease:ad (RP On the base of the Order of the iiCLT Mr. Cheroot:1ra K Edwin in he capacity as IRP 1 RP has taken 
coned and custody of Me managesent arid operations of the Company from" December. 2019 

inrs Statement erhich intioaree the Financial Rode es the responsibility of Liao Management of the Company and ha teen  

approved by them for the isseante, The Finanrob Resits tor the year ended. Mardi 31 2020, has been compiled horn o 
dated audited Oman finance infonnatio This responsty includes the preparation and desolation of the Financial 

Results for the quartet and year ended March 31, 2020 that give a tnie and fai new of Me nel loss and other 
cemnprehensse expanses and other financial intortnathan in acebrdance valh the reoapnrffon and measurement principles 
lad doe, in the Indian Amounting Standards (kid AS), reterobed under Section 133 of the ki, mad with relevant rules 
rotteed thereunder and other accounting principles gererally acceded in India and in consionts with Regutaffron 33o1 tne 
Ostia Regulations. this responsihety also includes maidens's° of adequate accounting words in accordance Si the 
Provisions of the Act for safeguarding the assets of the Comoro and tor pteventing and detecting (ma and ortho 
Meg:ladles, selection and apdication at appropdate accounting mayor making fort:rents and estimates that are 
reasonable and mudent, and to Mega, imptementabon and maintenance of adequate esternal financial tango's, that were 
opetanng am-livery for ensuring the aware and completeness of the accounting retards relevant lathe pregaisabon and 

presentation at finance( results that give a aue and fair view and are free from material misstatement, whether due to fraud 
or error. 

In preparing the Financial Results, the Management of the Company are responsible for assessing the &Mb 
Company to men& es a going concern, disclosing, as appacable, matters related to going concern *or rising the 
concern basis of accounting unless the Management either refolds to liquidate the Company or to cease operellons, or 
no relate alternative but to do so. 

The Management of the Company are responsible for overseeng the financial recorhng process of the Company 

Auditor's Responsiblabes 

(a) 	Audit of the Financial Results for the year ended March 31,2020 

Our objectives are to obtain reasonartie assurance about VAlether the Financel Results as a whoa is free from material 
mastatement whether due to fraud or error. and to issue an at/daces report that incerectes ccii opimon. Reasonable 
assurance is a high level of assurance. bur is not a guarantee Nei an audit conducted th asostance veth gas gra always 

detect a inatiriat me:detriment v.hen ii exists Mrsesioments cail arise him as° or end, and ard considered marepar if, 

indorduagy or in the aggregate, timy could reasonably be expected to roues° the &mos demon of users throb ori 

ther basis of ins Financial Results 

As part of an audit in accordance with SM. we exercise predassional Wdgment and maintain professional scepticism 

throughout the audit We also: 

'dewy and assess the Psks of material misstalocrol 
and papa audit procedures responsive to erase risks 
dowse a KISS for our opinion :The nsk of MI detecting 
Sn, IMuiling 'rem ertut, as (read may Involve cogoskin, 
wooded intemalconvot 

Finandal Results. whether due to fraud or mat design 
an audit evidence hells sufficient and appreciate le 

ternent rcsuh&q from fraud is higher than be 
factery, ancentional omissions, miseepresematent or the 



Khandetwal 8 Motile LIP 
Chattdted AttGUntIlf^t5 

Obta n an understanding ointernal financial mature fermata to the age in order to design audd potedures that are 
aPtataxmle 

 

in the maseluslacces but not fat the Mafioso ot expresstngan (minion on the effeceveness of well 
S 

EY*ate to appoonatecess of andzoolog pcikles used and the reasonableness ot accounting estimates 
the Management of the Company 

&Monte the approonateness and reasonableness of disclosures mods by the Management of the Company En 
Mrms of the readrenthils specified under Regulako 33 of the Listing Regulations 

CoonAbe on the appronnateness ot the Management of cm Company use of the gong moon bans of accounting 
and. based Cal the audit evidence Waned, whether, a marenel uncertamty exists /elated to events or conddions that 
may cast skprincant doubt on the arty of 	Conthany to continue as a going cencem 11 we conclude that a 
material uncenamty exists we are required to draw aikantort in our minor's report to the related dISCIOSuleS la the 
Statement oh IT such disclosures ore inadequate, to moiety our opn. Cur conclusiens are based on the ad)" 
Stowe obtained up to the date of our auditors nod, fircurremr, future events or Conditions may cause the 
CCapany to cease th confinue as a going concern 

Evaluate the overall presentation structure and contest! of 03 Financial Remit's, hcbdiig Ihe disclosures, and 
whether the Financial Results represent the underlying transactions and events or a manrmr that acttteveS far 
presentation 

Perform procedures in accordance with the circular Issued by the SERI under Regulation 388) of the Mastic 
Regutafions to the estent naafi& 

Cditall ShAddefall appropriate audit ewdonce regarderg the Financial Results of the Company to emress an opin c-
on the Finamlar Resobs 

Matenality is the magnitude of misstatements in the Finance; Results that indwidua 
Thai the economic deamons of a reasonably knontedgealge user of the Financial Results 
quanStwe materiality and qualitative Motors in (i) planning the scope of our audit work 
woil. and "e) to etaluete the effect of any identified misstatements in the Financial Results 

e, niake$ Apt 
enced. We eon 

of 

We communicate vdth Vim charged with governance regarellng e.niong other mallets. the planned same and hrmng of 
the audit and significant midit faithings, including any significant deficiencies in internal control hat we identify dunng our 
audit 

We aiso porde those cturoed vith gemanc Si a statement that we have compred Si relevant ethical 
redukements regarding 	 convnttrkate with them afl elatonshps ale other matters tat may 
reasonady be theugh1 to bear on our Independence, and where vat:cable. relater) safeguards 

(b) 	Review of the Financial Results for the quarter ended March 31.2020 

We amended our review of the Pinanded Results for the gamier ended March 31.2020 in accordance with the Standard Or 
Review Engagements (SRE) 2410 'Revlew of Interim Financial Information Performed by the Independent Amex of the 
Ently. Issued by the ICAL A review of Phrtirn Polder information 0Onsitt5 of making Movies primanty X the Comoanys 
personnel responsible for financial and artaxinno matters, and antermll unulPiers and other review Procedures A relies 
is substantially ittss m scope than an audit conducted in accordance with SA stiecifiug under section 14300) of me Act are 
consequenlly does not enabte us to °Mom assmance that we mold become aware of all significant  matters that mtcht be 
identifiedor an Med Accordingly, we do not empress an audit onion. 



For Khandelwal S fitehta LIP 
CharteredFeat/Ranh 

Arm Reg. No WIOCOM 

L Kbaraleheall 
Partner 
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Khandelwal & Mehta LIP 
Chitiered Accounlants 

Other Matters 

The ifiehmient imitates the resuirs for the Ouarlar ailed Marsh 31. 2020 being the balancing figure between waited 
figures h respect of the MI financial year and he published year to date fNures up to die third quarter of the amenn 
financial year which were subject to limited reams by us 

Mamba& KR Juno, 2020 
10138a 
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ANNEXURE I 	 Web www.Minbowdenim.COM  

Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted 
along-with Annual Audited Financial Results - (Standalone) 

Statement on Impact of Audit Qualifications for the Financial Year ended March 31.2020 
[See Regulation 33! 52 of the SESI (LODR) (Amendment) Regulations, 2016] 

[Rs. In Lakhs] 

1. SI. 
No 

Particulars 
Audited Figures 

(as reported 
before adjusting 
for qualifications) 

Adjusted Figures 
(audited figures 

after adjusting for 
qualifications) 

 Turnover / Total income 1782.15 1782.15 
 Total Expenditure 3397.94 3397.94 
 Net Profit/(Loss) (1615.79) 

(12.16) 
11615.79) 

(12.16) 4 Earnings Per Share 
5. Total Assets 3391.58 3391.58 
6 Total Liabilities 18803.38 18803.38 
7 Net Worth (15411.80) (15411.80) 

.. 
8. 

Any other financial item(s) (as felt 
appropriate by the 
management) 

II. Audit Qualification (each audit qualification separately): 

Details of Audit Qualification: 
The Company's Current Liabilities are more than double of its total Assets. 
As per the Cash Flow Statement for the year ended March 31, 2020, Company has 
incurred net Operating Loss of Rs.13,64.37,904/-. Further discontinuance 
of production during the year indicates that a material uncertainty exists, which 
casts significant doubt on the Company's ability to continue as a going concern. 

Type of Audit Qualification : Qualified Opinion / Oisolaimetef-Op4nien4-A4verse 
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For Audit Qualification(s) where the impact is quantified by the auditor, 
Managements Views: Not Applicable 

For Audit Qualification(s) where the impact Is not quantified by the auditor: 

Management's estimation on the impact of audit qualification: 

Not ascertained 

operations. 

If management is unable to estimate the impact, reasons for the same: 
The management is taking various steps to reduce costs, improve efficiencies 
to make its operations profitable and to arrange sufficient funds for it 

In view of these, financial statements have been prepared on the basis that 
the Company will continue as a "going concern". 

Auditors' Comments on (i) or (Ii) above: No Comments 
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