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pcl/csi15872 punjab Gommunications Limited

21th June,2021
The Secretary
The Bombay Stock Exchange Ltd,
Phiroze Jeejeebhoy Towers,
Dalalstreet.
Mumbai-400001
Fax:-022-22723121

t"o' 
:iffi:;n:l;;"t Meetins- Audited Financiat Resutts for Quarte rNear ended

Dear Sir,

Pursuant to the Regulation 30 (6) read with Part A of schedule lll and Regulation 33 (3) of sEBt(Listing obrigations and Discrosrr" n"qrioments), n"grr"t;n, ,2015,we wourd rike to informyou that the Audited Annual and Quarterly Financiar-i"rJt, of the company for the year/Quarter ended 31't March, 2021 together with statement of Assets & Liabirities as on report ctateand cash Flow statement for the period ended 31"i M;;;; 2021 has been considered and
;|fi:*t 

bv the Board of Directors in the 207th eo.rd nrffi'fr the company herd on 25rh June.

il:li:#:Tse 
find enclosed herewith the following information/documents in the prescribed

1' 
ll;ro'o'*"0 

Financial Results of the company for the euarter/year ended 31", March,

2' The statement of Assets & Liabilities_?f 
lh" company as on the year ended 31., March,2021 as per Reguration 33(3)(f)of sEBr (L'DR) ri"grrriion, ,20153 

]5iflilrffX"snt:Hffi1|:"J,::"'ended st" tvrarci' io21 as per Resuration 33(3xg) or

4' The lndepend-ent Audit Report on Audited Financial Results for the year ended

i:"ffi:lijo21 
as provided bv our statutory Auditors -M/s Raj Gupta a co., chartered

5' Declaration Pursuant to Regulation 33(3)(d) on the Audited Financial Resutts for theperiod ending 3ltt March, 2021. ' "'q"vrqr r-\ttDurLu lor Ine

This is for your information & records please.

Thanking you.

Yours faithfully
For Punjab Comm0!ications Ltd.

J*
ny Sercretary

\ vff/

Regd. office : B-91, phase vilr, Indr. Area, s.A.s. Nagar (chandigarh) - 160 071;;;phone No. : +91--172-2?l!lg1 (!Lines), +91_172.5022901(4 Lines)
Fax No. z +91 -17 2-2??1125: E-mai I i'pu ncomgp, n"orn."orn

clN:L32202P81981scc004616 we'bsite, ffi.pu-n"or."o,
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lExpenses:

la) 
Cost of materials consumed

I 
b) Purchases of Stock-in_Trade
c) Change in inventories of finished goods,

Stock-in-Trade and work-in_progress
d) Excise duty
e) Employee benefits expense
f) Finance costs
g) Depreciation and amortisation expense
h) Other expenses
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The
,rjjl:lJ::*"]:T.,1,:1:.ry.0-:i:g in accordance wirh Indian Accounrins standis (lndian Accounting Standards) Amendment Rules, ZOIO l"frg ,;;H;;

In terms of Regulation 33(2Xa) of Securities.and Exchange Board of India (Listing ObligrFinanciar officer do herebv certitu that finan"iat ,esriis cio-nJlJniJ 
"ny 

r",." or misrearfigures contained therein rnisleading.

]l_:::T!:nt n.Orimarity engaged in the business of tetecom and its spares. As rhe basir

n,",lni::"T"rj:::,gll::-,i: ",.*"ts as per Ind as_roa o""rins with,,operatins smade by the cornpany.

i:P.:1.^:.]:li]o the imp-act of stobat heatth pandemic covtD_1s on financial
;l;#';11.;fi:mend.t^^, L\^Ln^..,^^ ^-. ---.: ,
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, as the major custcmers of the rcompany are Government departments like
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and the cornpany expecrs to ,""ouu.. in" 6urrytr;;;;;i;id;J""'j::"JiI;,;:.
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operationar and financiar perfcrmance wit oepenu in tuture oeveroprnents, incrudir

lpredict 
considering the rapidty increasing spread of vtrus. n" 

" 
i".jt, it is not cunenfly pthe pandemic conti'ues to evolve into a severe worldwiOe neattn crlis, the disease can Icash flows.

The.figures for the previous period have been regrouped and restateo wnerever necessar)Further, the figures for the last ouarter ended 31.03.2020 & g1.OS.2O2.' are the balanipublished figures for the nine monihs ended 31,1 2.201 9 & 3.1.1 2.2020 respectively

Place: S. A. S. Nagar
Dated : June 25, 2021

rrds (lnd AS) notifled under the Companies (indian Accounting Standards) Rules,2O15:.t. Aptil 1. 20't7.
rtions.and Disclosure Requirements) Regulations, 20lS, the Chief Execulve Officer and Ct
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tlg* 

?"rivities are governed by same set of rtsks and returns, the sates have beegments" other income for the year incrudes a sum or n..n+ooii-.", oeing interest on t
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lts in India have taken significant measures to curb the spread of the virus inciuding imposi
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in terms of custorner demand, suppty chain maiLrs, reouceo riaveiring

Railways and state power corporations, lherefore no permanent rmpaument or crebtorscourse.
rg the duration, sproad and intensity of the pandemic, all of which are uncenarn and difficult
T:]1"".1:-?:":.1t1,f rhe overal impact of cbvtD-,1s 

". th" C;;p""y,s business. However,ave adverse effects on the company's business, resurts of operatioris, financiar co.dition ar

, to make them comparable.
ing figures between audited figures in respect of the respective futt financial year and il-

for and on behalf of the Board of Directors

(Neelima), tAS
Managing Director

\,2X,/
(J. Sl8hatia)
CFO



PUNJAB COMMUNTCATTONS L|MTTED
CtN No! L32202pB198tSGCOO4616

Part .I - BALANCE SHEET As oN 3I"t MARCH, 2021

ASSETS
Non-Currgnt Assets
Property Plant & Equipment
Investment Property
Financial Assets

Investments
Loans and advances
Other Financial Assets

Deferred tax assets (net)
Other non-current assets

Current AgFets
Inventories
Financial Assets

Trade receivables
Cash and cash equivalents
Other Bank Balances
Loans and advances
Other Financial Assets

Other Current Assets

EQUtwAN,D LtABtLtTtES
Equlty

a) Share Capital
b) Other Equity

Llablllties
(1) Non-CurrentLlabllltles
a) Financial Liabilities

Other Financial liabilities
Provisions
Other Non Cunent Liabilities

Current Llabllltles
Financial Liabllities

Borowlngs
Trade Payables
Other Financial liabilities

Other Current Liabilities
Provisions

wuiii{ iir,;03!{
t4 $r{uii' t|,,fl!
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PUNJAB COMMUNTCATTONS LtM|TED
CIN No: L32202P81981SGC004615

CASH FLOW STATEMENT FOR THE YEAR ENDED 31{ MARCH, 2O2I
(Amount Rs. In Lacs

For the Year Ended
3l't March, 2021

For the Year Ended
316 March 2O2O

(Al CASTI FLOW FROM OPERATING ACTIVITIES
PROFIT BEFORE TAX
Adjustment for :-

Depreciation & Amortization
Long term Provision for Employee Benefits
Short term Provision for Employee Benefits
Provision for doubtful written back
Interest & other financial exoenses
Provision for slow moving stock
InteresvRental Income
OPERATING PROFIT/(LOSS) BEFORE WORKTNG CAPITAL CHANGES
Adjustment for :-

Trade and Other Receivables
lnventories
Trade and Other Payables
Other current fi nancial liabilities
Other Non current liabilities
Other current liabilities
Short Term Loans and Advances
Other Financial assets
Other Non Current Assets
Other Current assets
Long Term Loans and Advances
Movement in Non Current financial Liabilities
CASH FROM(USED IN) OPERATIONS
Income Tax Paid

NET CASH FROM/(USED IN} OPERATING ACTIVITIES
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of. Fixed Assets
Movement in Non- Current Financial Assets
Other Bank Balances (lncr)/Dec
lnteresvRental lncome
NET CASH FROM/(USED lN) INVEST]NG ACTtVtTtES
CASH FLOW FROM FINANCING ACTIVITIES
Interest oaid
Movement in Working Capital Borrowings
NET CASH FROM/ (USED) IN FINANCING ACTIVITIES
Net Change in Cash & Cash Equivalents (A+B+C)

Cash & Cash Equivalents at the beqinning of the year
Cash & Cash Eouivalents at the end of the vear

(Bl

(c)

-1,190,29

35.15
59,90
-2,L6
-o.39
2.89

2l.46
-828.55

-1,902.00

604,2L
428,64
-37.44
51.99
-3.33
38.71
19.52
32.83

161.46
57,20
67,25
3.19

-477,77

-477,77

-0.55
-38,34

-199.89
828.55
589.78

.2.89
-38.82
-4t,71
70.30

523,56
593.85

-1,143,O4

44.O2
115.4r

"tZ'.?1
5,35

-x8.34- 
-841.88

.1,681.90

331.56

. 446.36
' .378.50

8.36" '3.32
-64.60

. 9.94
219,91

60,13
-0,23
15,39
2,92

-1,033,87
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.9.30
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591.88
841.88' 

1,421.53
' :' :

. .5.35
38.60
33.25

. 420,92
102,63
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RAJ GUPTA & CO.
Chartered 

^ ccountants

3049/t, Secror 38-D.

Chondigorh-160036

E- moil: corojguptoco@gmoil.com
www.corojguptoco.com

Bronch offt z7l, Moyo Nogor,

Neor Gurudworo ,Civil Lines.

Ludhisno- 141001,

Phone (0161)24300 89,9915643637

INDEPENDENT AUDITOR'S REPORT

The Members,
Punjab Communications Limited.

9pinion

we have audited the standalone financial statements of punjab communications Limited("the ComParY"), which comprise the Balance Sheet as at 3l-st March, ZOZ!, and thestatement of Profit and Loss, statement of changes in Equity and statement of cash Flowsfor the year then ended, and Notes to the financial statements, including a summary of
significant accounting policies and other explanatory information

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid standalone financial statements give the information required by theAct in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the company asat March 3L,202L, and profit/loss, changes in equity and its cash flows for the year ended
on that date.

Basis for opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specifiedunder section 143(10) of th.e companies Act, 201-3. our responsibiliiies under thosestandards are further described in the Auditor's Responsibilities for the Audit of theFinancial Statements section of our Report. We are independent of the company inaccordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with. the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules thereunder, andwe have fulfilled our other ethical responsibilities in accordance with these requirements
and the Code of Ethics' We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment,
significance in our audit of the Standalone Ind AS financial statements

statements as a whole, and in forming our opinion thereon, a
separate opinion on these matters.

period. These matters were addressed in the context of our audit d AS financial

were of most
of the current

provide a
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RAJ GUPTA & CO.
Chartered Accountants

3049/t,Sector 38-D.

Chondigorh-160036

E- moil; corojguptoco@gmoil.com

www.corojguptoco.com

Bronch off; ?7t, Moyo Nogor,
Neor Gurudworo ,Civil Lines,

Ludhiono- 141001,

Phone (016 1)24300 89,9815643 637

we would like to draw the attention on the following matters:

The Company had invested a sum of Rs. 698.74 Lacs (Face Value Rs.700 Lacs) net of
commission amounting to Rs.1.26 lacs in the Bonds of Up Co-operative Spinning Mills
Federation Ltd. (UPCSMFL) for a tenure of L8 months, which was duly guaranteed by the
UP State Government. The Company approached UPCSMFL for redemption of bonds on
due date i.e. 20"December, 1999. Upon failure of UPCSMFL to redeem the bonds on due
date, the Company invoked the aforesaid Government Guarantee through suit filed on 2g,'
November, 200Lat Lower Court, Chandigarh against UPCSMFL & Up State Govt. for
recovery of the aforesaid amount and the Hon'ble Lower Court passed decree in favor of
the Company vide its order dated 30,,January ,2004.
UP State through Special Secretary filed an application under Order 9 Rule 13 for setting
aside the above said Decree being ex pane on 2"September 2004 and also applied for stay
of execution at the Lower Court Chandigarh. Stay application of UP State was dismissed on
1-3"september 2004 and the application under 9/13 was kept pending.

UP State Govt, filed the Revision Petition, against the order of dismissal of stay by the lower
court, at Hon'ble Punjab & Haryana High Court, Chandigarh. In order to admit their
Revision Petition, the Court ordered UP State Govt. to deposit a sum of Rs.735.63 lacs (50%
of the Decretal amount). The aforesaid sum of Rs.735.63 lacs was released to the Company
against furnishing of Bank Guarantee of equivalent amount on 22nd April, 2006.
On t2" March 201.0 the application filed by UP State under Order 9 Rule L3 was dismissed
by the Lower Court Chandigarh. UP State filed an Appeal in the Court of Add. Dist. Judge
Chandigarh and got the stay on 21-"July 2010. The application of UP State for Stay got
dismissed onlO"November, 20t2.
UP State filed Civil Revision against the order of Distt. Judge Chandigarh at punjab and
Haryana High Court Chandigarh. The Civil Revision filed by UP State was dismissed by the
Hon'ble Punjab and Haryana High Court on 2O"September, 20L3.
UP State Govt. filed appeal against the aforesaid order of the Hon'ble Punjab & Haryana
High Court with the Hon'ble Supreme Court through SLP. The Hon'ble Supreme Court vide
its order dated 19" January,2015 directed the company to refund the aforesaid sum of Rs
735.63 Lacs to the UP-State Government. In compliance with the aforesaid orders of the
Hon'ble Supreme Court, the company refunded Rs.735.63 Lacs by allowing the Hon'ble
Court to invoke the Bank Guarantee of the equivalent amount submitted to the court
earlier.

In view of the aforesaid order passed by Hon'ble Supreme Court maintaining that the Up
State was not a party defended before the trial court, the company was constrained to file
a fresh civil suit against the state of U.P at District Court Chandigarh as on LL" March 2016
for recovery of Rs 68,40,31,048/- in order to preserve its right of huge claim. Later on, after
aforesaid invocation of the Bank guarantee of Rs 7,35,63 ,3ZS/- t any filed a revised
claim on 30" October 2018 to the tune of Rs,75,75,94,3

f'Fil:8S17f?ll

0fr $1frIllii tt,jPl,l

Rs7,35,63,325/-) which is pending.
0,31,046/- plus
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UPCSMFL, is presently under liquidation and the company has filed its claim with the official
Liquidator on 23" May, 2016 at Kanpur and later, on account of invocation of Bank
Guarantee, a revised claim was filed on 26"September 201g to the tune of Rs.
!,10,75,01',0231- with interest as on 28"August ,201,8 in order to maintain its valuable rights
in future' The revised claim was sent through the authorized representative of the company
and was duly acknowledged by the officials of UPCSMFL. lt was also sent through the
Registered Post which has not been received back thus duly served.
In the light of the aforesaid orders of Hon'ble supreme court the decree is notmaintainable against the state of u.P, therefore the company filed a fresh execution
application against the principal debtor i.e UPCSMFL at the Hon'ble Lucknow court on
30"January,20LG (as the Decree was issued against both the parties viz., UpCSMFL and the
State of UP).

The company has reflected the value of investment in bonds at cost. Further, the principal
amount of bond is fully guaranteed by the UP-State Government, but due to the protracted
litigation the time of recovery is indeterminable, (Also Refer note 5 and 42(a) of Balance
Sheet for the FY IO-ZL.

Emphasis of Matters

we would like to draw the attention on the following matters:
1'. Accounting Policy 1(b): Regarding certain items of income and expenditure which have
been accounted for as and when these are incurred, ascertained or settled. During the year
under audit, no entries deviating from accrual basis of accounting were noticed.

2. As per the information and explanations given to us, the company has been selected for
disinvestment by Cabinet Committee on Disinvestment, Government of punjab. During the
FY 20L9-20, the Directorate of Public Enterprises and Disinvestment, Government of
Punjab had appointed M/s Resurgent India Limited, Gurgaon (Haryana) as Transaction
Advisor for Puncom Disinvestment. During financial year 2O2O-2L, the Government of
Punjab has closed the submission of "Expression of interest" (EOl) by eligible bidders on l_st
February, 1OZL. Further as part of disinvestment, the company is under the process of Due
Diligence activity to be conducted by shortlisted bidders.

3' Receivable & payable shown in the balance sheet which significantly consist of Trade
receivable, trade payable, are subject to confirmation, (Refer note no 9 & 21 of notes to
accounts of financia I statements)

Our opinion is not modified on the matters mentioned at item (1) in Key Audit Matters and

*l i'r ,;1 ',r1
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in item (1)to (3) in Emphasis of Matters here in above.
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Managementfs Responsibility for the standalone Financial statements

The company's Board of Directors is responsible for the matters stated in section 13a(5) ofthe companies Act, 2013 ("the Act") with respect to the preparation of these standalonefinancial statements that give a true and fair view of the financial position, financialperformance, changes in equity and cash flows of the company in accordance with theaccounting principles generally accepted in India, including the accounting standardsspecified under section 133 of the Act. This responsibility also includes maintenance ofadequate accounting records in accordance with the provisions of the Act for safeguardingof the assets of the company and for preventing and detecting frauds and otherirregularities; selection and application of rpptofri.te accounting policies; makingjudgments and estimates that are reasonabre and prudent; and design, ,,implementation
and maintenance of adequate internal financial controls, that were operating effectivelyfor ensuring the accuracy and completeness of the accounting records, relevant to thepreparation and presentation of the financial statement thrt giul a true and fair view and
are free from material misstatement, whether due to fraud or error.
In preparing the financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters relatedto going concern and using the going concern basis of aicounting unless management
either intends to liquidate the company or to cease operations, or has no realistic
alternative but to do so.

Those Board of Directors are also responsible for overseeing the company,s financial
reporting process,

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error and to issue
an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of

GB*
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these financial statements.
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we exercise professional judgment and
audit. We also,

among other matters,
findings, including any

ldentify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3Xi) of the Act, we are also responsible for expressing our opinion on
whether the Company has adequate internal financial controls system in place
and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the management.

conclude on the appropriateness of management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a

material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. lf we
conclude that a material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding,
the planned scope and timing of the audit and significant audit
significant deficiencies in internal control that we identify dur.ing ou

F;itr r)i::lltJ
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We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the
current period and are therefore the key audit matters. We describe these matters in our
auditor's report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication,

Report on Other Legal and Regulatory requirements
As required by the Companies (Auditor's Report) Order, 20L6 ("the Order") issued by the
Central Government of India in terms of sub-section (11) of section t43 of the Act, we give

in the 'Annexure A', a statement on the matters specified in the paragraph 3 and 4 of the
Order, to the extent applicable.

As required by Section 1-43(3) of the Act, we report that

a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and loss, and the Cash Flow Statement
dealt with by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 20L4.

In terms of GSR 463 dated 05th June, 2015 issued by MCA, the provisions of
section t64(21 of Companies Act, 2013 regarding the disqualifications of
Directors are not applicable to Government Company. Hence the same have not
been reported by us.

With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effecti
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to our separate Report in "Annexure B".

controls, refer
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matters to be included in the Auditor's Report in
the Companies (Audit and Auditors) Rules, 20L4, in
of our information and according to the explanations

With respect to the other
accordance with Rule 1i. of
our opinion and to the best
given to us:

il.

ilt.

i. The company has disclosed the impact of pending litigations on its
financial position in its notes to financial statements.

The company did not have any long-term contracts including derivative
contracts for which there were any foreseeable losses.

There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

FOR RAJ GUPTA & CO

Chartered Accountants

:000203N

ner

M.No.-529774

Place: Chandigarh

Dated: June25,202t
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1.. (a) As per the information and explanations provided to us, the company is

maintaining proper records showing full particulars, including quantitative details

and situation of fixed assets;

(b) The company has a regular system of verification of fixed assets at the end of each
year which, in our opinion, is reasonable having regard to the size of the company
and the nature of its assets. Fixed assets were verified by the company and no
discrepa ncy was noticed.

(c) As per the information and explanations provided to us, the title deeds of
immovable properties of the company are held in the name of company.

The company has a regular system of verification of the inventory at the end of each

year which, in our opinion, is reasonable having regard to the size of the company.

The inventory was verified and the discrepancies noticed on physical verification
between physical stock and book records were not material and have been

adequately dealt in the books of account.

3. As per the information and explanations given to us, the company has not granted

any loans, secured or unsecured to companies, firms, LLPs or other parties covered in

the register maintained under section 189 of the Companies Act,

In our opinion and according to the information and explanations given to us in

respect of loans, investments, guarantees and securities, the company has complied

with the provisions of Section 185 and 186 of the Companies Act, 20t3.

According to the information and explanations given to us, we are of opinion that the

company has not accepted any deposit in pursuance of sections 73 to 76 or any other

relevant provisions of the Companies Act and the rules framed there under,

4,
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6' The company was not required to maintain cost records as per the provisions of
Section I4B(L). Accordingly, this point is not applicable.

7' (a)' According to the information and explanations given to us and books and records
as produced and examined by us are in accordance with generally accepted auditing
practices in India and also based on management representation, the company is
regular in depositing undisputed statutory dues including provident fund, employees
state insurance, income-tax, sales tax, service tax, duty of customs, duty of excise,
value added tax, cess, GST and any other statutory dues with the appropriate
authorities' Further, we report that no undisputed amount payable in respect to such
statutory dues were outstanding as at March 3t, zo2L for a period of more than six
months from the date they became payable.

(b)' According to the information and explanations given to us, there are no dues of
provident fund, emproyees state insurance, income-tax, sares tax, service tax duty of
customs, duty of excise, value added tax, cess, and any other statutory dues which
have not been deposited on account of any dispute. However, the following demands
have been raised in respect of disputed dues pending before various statutory
authorities:

Tentative
Amount
involved

Forum where
dispute is

pending

Current Status /
Reason for
pendency

Rs.14.85

Lacs

FY TOLL

t2

Sales tax
Appellate
Tribunal
Andhra
Pradesh.

Appeal against
the Sa les Tax
Demand for FY

2004-05 w
admitted. Matter no
listed for hearing yet.
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9.

10.

tt.

In our opinion and according to the information and explanations given to us, the
company has not defaulted in repayment of dues to the financial institutions or
banks' We further report that the company has no debenture holders during the
year.

The company did not raise any money by way of initial public offer or further public
offer (including debt instruments) and term loans during the year under audit.
According to the information and explanations given to us, no fraud by or on the
company by its officers/employees has been noticed or reposed during the course of
our audit.

The Section I97 read with Schedule V to the Companies Act, in relation to the
managerial remuneration is not applicable to Government companies as per
Notification No GSR 463E dated 5 June 2015.
The company is a manufacturing company and not a chit fund or a Nidhi Company.
Therefore, this clause is not applicable to the Company.
The company transactions with the related parties are in compliance with section
188 and L77 of Companies Act, 2013 and the details have been disclosed in the
financial statement as required by the lndian Accounting Standards and Companies
Act, 2013 and amendments thereon.
The company has not made any preferential allotment/private

13.

es Tax Rs.102.92

Lacs

Appeal filed
fore Additional
mmissioner,

haziabad, Up
inst EX - Parte

ssessment.

Appeal against
the Sales Tax
Demand for Fy
20t4-15 was
admitted.
Matter not
listing for
hearing yet,

fore additional

ommissioner,

haziabad, Up

gainst Ex-parte

Appeal against
the Sales Tax
Demand for Fy
?O15-LG was
admitted.
Matter not
listing for

14,

or fully or partly convertible debentures during the year.

of shares
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15. As per information and explanation provided to us, no such non cash transactions
were entered into by the Company with Directors or persons connected with it.

16. According to the information and explanations given to us, the company is not
required to be registered under section 45-lA of the Reserve Bank of lndia Act, j.g34.

FOR RAJ GUPTA & CO

Chartered Accountants
:000203N

deep Gupta

M.No.-529774
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Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 ofthe Companies Act, 2013 ("the Act,,)

We have audited the internal financial controls over financial reporting of punjab
Communications Limited ("the Company") as of 31"March 20ZL in conjunction with our
audit of the financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial controts
The Company's management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial rEporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India ('lCAl,).
These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the companies Act, 2013.

Auditors' Responsibility
Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of lnternal Financial Controls over Financial Reporting (the
"Guidance Note") and the Standards on Auditing, issued by lCAl and deemed to be
prescribed under section 143(1-0) of the Companies Act, 201.3, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. our audit of internal financial controls over fina rting included

.'ANNEXURE - B" TO THE INDEPENDENT AUDITORS' REFORT

obtaining an understanding of internal financial controls over fi assessing
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the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risli. The proJedures
selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company's internal financial conirols system
over fina ncial reporting.

Meaning of Internal Financial controls over Financial Reporting
A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that

{1) pertains to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;
(2)provides reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and
(3)provides reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have a
material effect on the financial statements.

Inherent Limitations of lnternal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.
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Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31" March 2O?!, based on the internal control
over financial reporting criteria established by the Company considering the essential
components of Internal control stated in the guidance Note on Audit of Iniernal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India.

UPTA & CO.
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FOR RAJ GUPTA & CO

ered Accountants
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REPORT ON DTRECTTONS u/s 143(5) of the companies Act 2013

As per the directions issued under section 143 (5) of the Act, we report that:

1' As per information and records produced before us, the company has clear title deeds
for immovable properties.

2' As informed to us, there is no case of waiver/write off of debts/loans/interest during
the year under review.

3. As informed to us, no such inventories are lying with third parties and no assets
have been received by the company as gifts from Government or other authorities
during the year under audit.

4. As informed to us, there is no dispute in any contract for supply of hardware or
software except cases against which company has made provisions.

5. As informed to us, the company does not provide manpower services to any agency.
Therefore, it is not applicable.

5, As per information and explanations provided to us, no franchise agreement had

been entered into by company during the year under audit.

7, As per information and explanations provided to us, no cases have come to our
notice wherein software, hardware and lT enabled systems are

redu ndant/outdated.

8. No grants have been received by the company during the year under audit.

FOR RAJ GUPTA & CO

Chartered Accountants

Place: Chandigarh

Dated: June 25, 2O2t M.No.-529774
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artner
M.No.-529774

we have conducted the audit of accounts of pUNJAB coMMUNlcATloNS LlMlrED for theyear ended 31'03.202! in accordance with the directions/sub-directions issued by the
comptroller and Auditor General of India under section 143(5) of the companies Act, 201_3
and certify that we have complied with all the directions/sub-directions issued to us.

FOR RAJ GUPTA & CO

Chartered Accountants
:000203N

ndeep GuptaPlace: Chandigarh

Dated: June25,202L

COMPLIANCE CERTIFICATE
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Thanking you,
Yours faithfullv
For Punjab Communications Limited

\o -/
l.s. ehfa-
Chief Financial Officer
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