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Precision Electronics Limited

Dated: May 24, 2019

PEljBSE-19-2Q-05
Bombay Stock Exchange Limited

25th Floor, P JTowers,
Dalal Street,
Mumbai 400 001

Stock Code: 517258

Sub: Outcome of Board Meeting held on May 24, 2019

Dear Sir/Madam,

Pursuant to the provisions of Regul ation 30(6) of SEBr (Listing Obligations an d Disclosure
Requirements) Regulations, 2015 read with Sub-Para 4 of Para A of Part A of Sched u le
III of the sai d Regulations, thi s is to intimate that the Board of Directors in their meeting held
today, i.e. May 24, 2019 considered and approved Audited Financial Results along with
Auditors' Report of the Company for the year ended March 31, 2019.

Please take the same on your record s.

Thanking you,
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Co pany Secretary &
Complian ce Offi cer

Encl. 1. Audited Financial Results
2. Auditors' Report
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New Oelh i-110 065
Statement of Aud ited Res ult l or the Qu art er and Year ende d 31st Mar ch . 2019

CIN : l321040 L1979PLC009590
R I l kh

~.

s . n a s
3 months en ded 3 months ended 3 mo nths ended Year ended on Year ended on

on 31.03.2019 on 31.12.2018 on 31.03.2018 31.03.2019 31.03.2018
Part icu lars Au d ited Un-Audited Aud ited

I. Reve nu e from Ooerano ns 627 609 1."150 2.895 3.545

II. Other Income 2 2 1 9 9

Ill. Tota l Revenue (1+111 629 611 1,451 2,904 3.554

. 'V_~x~ses

Cost of Material consumed 288 177 352 1.285 1.128

_ Purchase of stock in trade 29

c nanqes in inv ento ry of f in ished goods . work in p rog ress
(113) 143 3 1 420 20

and st ock in t rade

Exc ise du tv , VAT,Sales ta x and Service tax on Sales of Goods 109

Inf ra serv ices expenses 37 31 364 165 1.027

Emolovee bene fi t ex oen ses 182 191 161 758 670

Fma nce co sts 55 58 48 216 148

l _Depreci ation and amort izat ion expenses 21 21 21 85 93

Other expe nses 169 101 200 509 549

Tota l Exoenses 639 722 1,177 3,437 3,773

V. ProfiU ( Loss) befo re exceptiona l items an d ext rao rdinary
(10) (111) 274 (533 ) (219)

items and tax (III-IV)

VI. Exceoriona! Items

VII. ProfiU ( Loss ) bef ore ext rao rdinary items and tax (V.VI) (10) (111) 274 (533) (219)

VII! Ext raord inary items

I). ProhU ( l oss ) bel are tax lV II-VillI 110) 1111) 274 1533) 1219)

X.Tax expenses

Current Tax expenses

Deferred Tax expenses 33 (11) 73 (59) (67)

XI Profi t/ f l oss) for the ce nod fIX·X) 144) I'OO} 201 1474) (152)

XII Other c omorenenslv tncomen t.cesj tnet of taxes) 17) (15) (9) 112)

XIII Tota l Co mprehensive Income (XI.X II\ ISO) 1'00) 186 1483) (164)

XIV Paid UP Eauitv Share ceorte t (Face Value Rs .10 uer sna re: 1.385 1,385 1,385 1,385 1.385

Ixv Earning per sha re (EPS) (in Rs.)

Bas .c <I na Ouoreo oerore eetraoro.narv ,tem s (0 31) (0 72) 1 45 (3 42) (1 10)
- - -

I BaSICaoo Duuteu atte r exu aoro.narv Items (O 31) (072) 1 45 (3 42) (1 101



II. Seamentwise Reve nue . Resul ts & Caoital Emoloved atoncwnh the cuertertv resu lts
3 months end ed 3 months ended 3 months ended Year ended on Year ende d on
on 31.03 .2019 on 31.12.20 18 on 31.03.2018 31.03.2019 31.03.2018

Particulars Aud ited Un-Audited Aud ited

1. Segment Revenue

Telecom 595 440 527 2.633 1.756

Infra services 31 169 923 262 1.789

Unallocated 9 1 9 9

Tot al 635 609 1,451 2,904 3,554

l ess:Inter Secment Revenue

Net Sales /Income from Ooerancns 635 609 1,451 2,904 3,554

2. Seoment results{Profit before Tax and Interest )

Telecom 47 ( 17) 463 (99 ) 99

Infra services 16 ( 13) ( 14 6) ( 124 ) (1 14)

Unallocated 22 (22) 9 9

Tota l 85 (52 326 /223 /15

less

; Finance cost s 55 58 48 216 148

u Other Unallo ca ble Expendit ure net o ff 40 4 94 56

Tota l Profitl/ Lossl before tax /10 /111 274 /533 /219)

3. Caoi tal Emcloved :

Telecom 2,872 2,911 2,232 2.872 2,232

Infra services 74 75 208 74 208

Unallocated 1,078 1,078

Total 2,946 2,987 3,518 2,946 3,518

Note :

1. The above results have been approved by the Aud it Commrttee and approved by the Board of Directors at their meeting held on 24th May 2019

2 These results have been prepared in accordance With the Companies (Indian Accounting Stanoaros) Rules. 20 15 tmo AS) Presentee under Secnon 133 of the
companies Act 20 13 (Act) and other recog nised accountmg practices and oorces 10 the exten t aooncaore Beglnmng Apnl 1 20 17 the Company has for the first ume
eoccr ec too AS With the transition date of Apri l 1. 2016 The tran suron was earned out from accounting standards as ores cnoeo unc er sect ion 13301the act read With
rule 7 of the comoames (Acco unts) Rules 2014 (Indian GAAP) The Impact ot uans.non has been accounted for m the opernnqreserve and comparat ive penod s have
been restated accordingly

3 Figures of the quarter ended March 31. 2019 and March 31. 2018 are balanCing figures between the audited fIgures In respect of tne tcunnancar year and me
puousn ed year 10 date figures uoto the third quarter of the respective finanoal year

4 FIgures of the previous peooos have bee n regro uped wherever consioered nece ssary 10 confirm With the current ce noc figur es

5 The Cert ificate ootemeo from the Managing Direct or and CFO in respect of above resu lts In terms of Requtanon 33 01SEBI (l Isting Obligations and Disclosure
Rec nnrernents ) Regu lations. 2015 has been placed oetore Beare of Directors

For an d on behalf of the Board

n F/O';'i7;~

~ma, Kanodra
- - - - - Manag ing Director

DIN : 00002563

Date : 24.05.2019
Place : Naida



Particulars

PRECISION ELECTRONICS L1 MITEO

AUDITED BALA NCE SHEE T AS A T MARCH 31. 2019

As at 31.03 .2019
(Amount in Lakh s

As at 31.03.20 18

A. ASSETS

Non-Current Assets
(a) Property , Plant and Equipments 801 856
(b) Capi tal work-in-progress
(c) Intangible asse ts 0 0
(d jlntanqtble assets under deve lopment 148 148
Ie) Financia l Asse ts

i) Loans
ii) Other financi al asse ts 86 71

If) Deferred tax assets (Nell 361 299
(9) Other non-cu rrent assets 8 1

S ub To ta l 1 404 1,376

2 Current Assets
(a) Inventories 1.348 1.614
(b) Financial Assets

i) Investments
ii) Trade receivab les 1.294 1,556

iii) Cash and Cash Equivalents 13 26
iv) Bank balances other than Cash and Cash Equtvatents 96 60
v) Loans
vi) Other financial assets 111 68

(e) Current tax assets ' 46 108
(d) Other current assets (Net) 81 88

Sub Total 3,088 3 ,519

TOTAL ASSETS 4,492 4,89 4

B. EQUI TY AND LIABILITIES

Equ it y
(a) Equity share Capi tal 1.385 1.385
(b) Other Equity 17 500

Sub Tota l 1 402 1.884

Liabilities
2 Non Curre nt Liabil iti es

(a) Financial Liab ilit ies
i) Borrowings 1.066 966
ii) Other financial liabilities

(b) Prov isions 93 114
(e) Deferred tax liabil ity (Nell
(d) Other Non current liabilities 8 8

1.168 1 089

3 Current Liabilities
(a) Finan cia l liabilities

i) Borrowings 83 2 66 7
ii ) Trade payabtes 852 993

~

iii) Other financial liabil ities 4 2
(b) Other current liabilities 213 256
(C) Provis ions 21 3
(d) Current la x Liability (Nel)

Sub Total 1.923 1,921

TOTAL LIABILITIES 4,492 4,894



Nemani Garg Agarwal & Co.
Chancrcd Accournants

INDEPENDENT AUDITOR'S REPORT
01/ Ouan erlv Financial Results & rear /0 dale filial/cia! results- . .

To th« Board ofDirectors ofPrecision Electronics Limited. .
--- -_ .. ._---------_._ --- - --_._----,,------_._------

Pursuant to Regulation 33 of fh e
SEBI ( Lisfing Obligations and Disclosure Reguirements ) Regulations. 2015.

Friday. 24 May 2019

We have a udi te d the sta nd a lo ne fina nci a l results a t Precision Electronics Limited

(the 'Co rnp o nv') for the ye or e nded 31 Marc h 2019. attoched here wi th a nd being

subrnilte d by the C o mpany pursuant 10 the require ment of Re gUla tio n 33 of fhe SEBI

(Lis ting O b ligations a nd Disc lasure Req uire ments) Reguia tions. 2015 .

These q uarferly financ ia l results as well as the tinanc ia l re sults for the year e nded

31 March 2019 have b ee n prepared o n the basis o f interim fina nc ia l sta te m ents

w h c h o re the responsibi lity o f the C o m p o nvs monoq o rrion t.

These financial sta te m ents ha ve been pre pared in occo rd a nce w ith the rec o g nition

a nd m easurement principles laid d e w n in Accounting Standard fo r Interim financial

Reporting ( Ind AS 34 ), p re sc ribe d und e r Sec tio n 133 o f the Companie s Ac t. 20 13

('the Act') ] read wi th relevan t rules issue d thereunder, other accou nting princip les

g enera lly acce p ted in Indio a nd in a c c o rd anc e with SEBI Ci rc ulars

C1R! C FD!CMD/15/20 15 d ated .30 No ve m b er 20 15 a nd CIR/C FD/FAC/62/20 16

do le a ~ July 2016 .

Our responsibil ity rs to ex press or- opinion o n these financ ia l re sorts based o n our a udi t

01lh8 in te rim financ ial sta te ments for the year e nded 31 March 20 19 a nd o ur re vie w

a t stand a lone tinonc io : resulls lor Ihe nine months period e nded 31 De -:: e m ber 20 18.

Atten tion is d rawn to Note 3 to the fina ncial resu lts re g ard ing the fig ures for the

qoor te r ended 3 t MareI'> 2019 a s reportea in these financia l resul ts. w hic h are the

balanc ing fig ures be tw een a ud ited standalone figures in respe ct of the full financial

year a nd the p ublished ye ar to da te fig ures up to the e nd o f the third q uarter of the

tina nc ial year. Also . the fig ure s up to th e e nd o f the third q uarter had only be e n

re view ed a nd not subje c te d tc oudir .

We cond ucted o ur oudi: in a c c ord a nc e w ith the a uditing standard s q e nero llv

a c c epted in India . Those standards require that w e p lan a nd perform th e a ud it to

o btoin re aso na b le o ssuro r.c e a bou t whe ther the financ ia l re sults are fre e of rnoteriol

rnissto teme n ts. An a udit includes exo rnini nq. on ( J test b c sis. evidence sup p ort ing

the amo un ts di sc lo se d os f.r.o nc.io l resul ts. Al' audit o tso includ es o ssess. nq the

a c c o un ting p rinc iples used ond ,i \l nifk:o n l estimates mode ov management. We

bel ieve tno: our oudi: pr ovides a reasonable bas is for our opinion.
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Nemani Garg Agarwal & Co.
C!J"1"1 <'1"<.'<1 /1ccountauts

INDEPENDENTAUDITOR'S REPORT
On Quarterlv Financial Results & Yeol" 10 date financial results

To the Board (If Direc tors of Precision Electro nics Limited

!I \. ).J' \.J ~ ) I 'IIUII U ' IU to l I lt.: oos t o i OUI into-mo tion and o c c o rdng to the ex p lo nohons

g iven to us. the financial results for the q uorter as w e ll o s for the yeor end ed on

31 March 20 19 :

(i) are presented in a c c ordance w ith the requirements o f Reg ulation 33 at the
SEBI (Listing Obligations and Discl osure Requirements) Regulat ions . 2015. read
wi th SE BI Ci rculars CIR/C FD/CMDIl5/2015 d oted 30 November 20 15 and
C IR/CFD/FAC/62/201 6 doted 5 July 2016 in this regard;

a nd

(ii) g ive a true and fa ir view a t Ihe net Loss (including o ther c om pre he nsive

inc ome ) and o the r financia l informa tion in con for mity w ith the accounting
princi p le s ge nerally a c c epted in Indio inc luding Ind AS 34 pre scri bed under

Sec tion 133 o f the Act fOr Ihe q uorler ended 3 1 March 20 19 and ye or- Io -da te

.osous Ir om I Apn120:S 10 3 1 MOld) 2019 .

For Nemani Garg Agarwal & Co. ;
Chartered Accountants
Fi rm Reg . No . OIOI92N

SK Nemani
Par tner
Membership no . 037222

Plac e New De lhi
Do te 24 MoV ?0 19

---------_..... - ..._---._---_._-------
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Nemani Garg Agarwa l 8. Co.
Chartered Accountants

INDEPENDENT AUDITOR'S REPORT
To the members of Precision Electronics Limited

Friday. 24 May 2019

Opinion

We have audited the a cc ompanying stan d -a lone financia l sta tementsof Prec ision
Elec troni cs Limited (..the Company") . which comprise the Balance Sheet as at
31 Marc h 2019. the Statement o f Profit & Loss ( including Other Comprehensive
Income ). the Statement of Chang es in Equity an d th e Cash Flow Sta teme nt for the
year then en d ed. and a summa ry of the Significant Accoun ting Policies a nd other
explanatory informa tio n (hereina fter referred 10 as Standalon e Fina nc ial

Sta temen ts) .

In our o pinion and to the best o f our informa tion and accord ing to the explana tions
given to us. the aforesaid sta ndalon e financial sta teme nts give the information
required by the Companies Act. 20 13 (..the Ac t") in the manner so required and
give a true a nd fai r view in conformity with the tnd ian Accoun ting Standards

prescr ib ed under section 133 of the Act rea d w ith the Companies (Indian
Accounting Sta ndard s) Rules. 20 15. as amended. ("Ind AS") and other acco unting
princ ip les generally accepted in India. of the sta te of affairs of the Company as at
31 Marc h. 2019 . the Loss a nd to tal c omprehensive income. cha ng es in eq uity and

the c ash flows for lhe year ended on that aate .

Basis for Opinion

We conducted our au dit o f the standalon e financ ial stat ements in ac cordanc e With

the Sta ndards o n Auditing spec ified under sect ion t 43(10) o f the Act ISAS) .

Our respo nsib ilities under those Standards are further described in the Audilor's

Responsibilities for the Audit of Standalone Financial statements section of ou r
report. We are ind epend ent o f the Company in acc ordance with the Code of Ethics
issued by the Institute o f Chartered Accounta nts o f Ind io IICAI; logelher wiih the
independence req uire ments that are relevant to our a ud it of the sionootcno

financial sta tements under the provisionsat the Act and the Rules mod') thereund er.
a nd we have fulfil led our other e thic al respon sibi lities in accoroance w tlh these

req uirements and the ICM s Co de of Ethics. We be liev e that tho a udi l evi d ence
w e have obtained is sufficient and appropria te to provid e a basis for our audit
opinion on the standalone fina ncial sta tements.

Key Audit Matters

Key a ud it matters are tho se matters tha t. in ou r pro tessionol juoq rne nt. were of rnos:
significance in ou r a udit of the stondorone financia l stotemer.ls o f the cwe nl

period . These matters were occressed in the c ontext 01our audit of the sta r.doiorre
-------- ----

1517, Devika Towers I 6, Nehru Place I New Delhi --110.019
email I skn:'lllani@sknem anLcom 1 ncm ani6 1@grna il.com I
Phones i 0/20-277U538140 I O/l -2(,·1/8U33 : 4 9/ -9S11026 / N I
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Nemani Garg Aga rwa l & Co.
Chartered Accountants

INDEPENDENT AUDITOR 'S REPOIH

To the members of Precision Electronics Limited

financia l sta tements as a wh ale and in farmi ng au r apinio n thereon, and we d o not
pro vide a separate opinion on these ma tters. We have determined the ma tters
desc ribed below to be the key audit ma tte rs to b e communic a ted in our report.

Key Audit Matters

A. Evaluation of uncertain Sales Tax position s

The Company has uncertain Sales Tax positions incl uding ma tters und er
dispute w hich involves signific ant judgment to de termine the possible
outco me of the se disputes. Refer Note 37 to the Stan dalo ne Financia l
Stateme nts.

Auditor's Response

We obtained from the Company 's ma nagement, d etails of the sta tus as of
3 1 March 20 19 c oncerning these tax assessmen ts a nd d emands for c urren t
aswell as past years. We assessed the ma nagement' sunderlying assum pt ions
in estima ting the tax provi sion and the possible ou tcome of the disputes to
evalu a te wh ether any c hange was required to management' s position on
these uncerta inties.

B. Company's business model

The existing business model has been impacted by unc ertainty due to high
dependence on government contrac ts wh ic h ha ve been g oing d ow n over
the years, resulting in lower capa c ity utilisation and recurring losses leading to
difficulty in bank fina nci ng an d increasing depend en c e on loans from others .

Auditor 's response

The Company has diversified into infrastruc ture services wh ic h has the
potential to give be tte r contributions in the me dium and long term
how ever, the Compa ny should proac tive ly explore c ha ng es to the business
model w hich can reduc e d ependence on government contrac ts and
enable hig her capacity utilisa tion on a sustained basis thereby contributing
to improved profitability.

Information Other than the Standalone Financial Sfatement s and Audi tor's Report
Thereon

The Compa ny 's Board of Directors is responsible for the preparation of the other
informa tion . The other informatio n comprises the information included in the
Managemen t Discussion and Ana lysis, Board's Repor t including Annexures to
Board' s Report. Business Responsibility Report. Corporate Go verna nc e and

Page 2 of 14
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Nemani Garg Agarwal & Co.
Chartered Accountants

INDEPENDENT AUDITOR'S REPORT
To the members of Precision Electronics Limited

Shareholder's Information, but does not include the sta ndalone tina ncial stat ements
a nd o ur a ud itor's report thereon.

Our opinio n on the standalone fina ncia l sta tements does not cover the other
informatio n a nd w e do not express any form of assuranc e conclusion thereon.

In con nection wi th our a ud it of the standalo ne fina nc ia l statements. our
responsibility is to read the other information a nd , in doing so, c o nsider whe ther the

other information is materially inc onsisten t with the stan da lo ne financ ia l sta te me nts
or our knowledge ob ta ined during the course of ou r audi t or otherwise appears to
be materially misstated.

If. based on the w ork w e have performed, w e co nclude that there is a materia l

misstatement of thisother information, we are required to report that fact. We have
nothing to report in this regard .

Management's Res po nsib ility fo r th e Standalon e Financ ial Statements

The Co mpa ny 's Board of Direc tors is respo nsib le for the molters sta ted in section
134(5) o f the Act with respect to the preparation o f these stand alone fina ncial
statements tha t give a true a nd fair view of the fina ncial position , financia l
performanc e, total comprehensive inc ome, cha nges in eq uity an d cash flowsof the

Company in a cc ord an ce with Ind AS and other a cco un ting princ iples genera lly
acc epted in India.

This respon sibility a lso inc ludes main te na nc e of ad eq ua te accounting records in

a cc orda nce with the prov isions o f the Act for

• safeguarding the ossets of the Compa ny and for preventing a nd detecting
fra uds and other irregularities

• selection and application of a ppropria te accounting policies
• making judgments and estimates tha t are reasonable an d prudent and

• d esign , imp lementa tio n and maintena nce of odequote interna l financia l
co ntrols, tha t w ere opera ting effectivel y for ensuring the a ccuracy a nd

complete ness o f the a cc ountin g records, re leva nt to the preparation a nd
presentation of the standalone fina nc ial sta tements that give a true an d foir

view and are free from material misstatement, whet her du e to frau d or error.

In preparing the standalo ne finan cia l sta te me nts, ma nagement is responsib le for

assessing the Company 's ability to continue 0\ a g oing c oncern , d isclosi ng, ClI

applicable , molters rela ted to going concern an d using the g oing conc ern basis 01

accounting unless rnononernent ei the r intends to liquid a te the Company or to
cease opera tio ns, or has no rea listic al ternative but to do so.
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Nemani Garg Agarwal & Co.
Chartered Accountants

INDEPENDENT AUDITOR'S REPORT
To the members of Precision Electronics Limited

The Board o f Directors are responsible for overseeing the Compa ny 's fina ncia l
reporting proce ss.

Auditor's Respo nsibilities for the Audit of the Standalone Financia l Statements

Our o bjec tives are to obtain reason able assuranc e about whether the standalone
fina ncia l statements as a w hole are free from materia l missta tement . whether due
to fraud or error, and to issue an audito r's report tha t inc ludes ou r op inion.

Reaso nable assurance is a high level o f assurance . but is not a guarantee tha t an
audit co ndu cted in a cc orda nc e with SAswill a lwaysdetect a ma teria! missta tem e nt
when it exists. Misstatements can arise from fra ud or error an d are considered

materia l if. individ ua lly or in the aggregate, they c ould reasonably be expec ted to
influence the econo mic decisions of users take n on the basis of these sta nd alone
financial sta tements.

As part of an audit in ac c ordance with SAs. we exercise pro fe ssiona l judgment and
maintain pro fessional skepticism throug hout the audit . We also :

• Identify a nd assess the risks of materia l misstatem ent of the sta nd alo ne financio l
statements. w hether due to frau d or error. design and perform audit proc edures

responsive to those risks. and ob tain audit ev idence tha t is suff ic ient and
appropria te to provid e a basis tor our o pinion . The risk o f not detecting a materia l
missta tement result ing from fraud is high er than for one resulting from error . os

fraud may invol ve collusion. forgery. intentional omissions. misrepresen tot 'ons. or
the override of internal control.

• Obtain an understanding of internal fina ncial con tro ls re lev a nt 10 the audit in
order to des ign a udit procedures tha t are appropriate in the crccrnstonces.
Under sectio n 143(3)1 i) o f the Act. we are also respo nsib le tor expressing ou r
opinion o n whether the Company has adequate internal fina ncia l controls
system in place and the opera ting effectiveness o f such controls.

• Evaluate the appro;xia teness of accounting policies used

reason a blen ess of a cco unting estima tes and related disci osures
ma nagement.

a nd the
mad e by

• Conc lude on the appropriateness o f ma na gement's use o f the going concern
basis of accounting and, based on the a ud it evidence o b ta ined. whet her a
material uncerta inty exists rela ted to events or condition s tha t may cas:

signi fic ant doubt on the Compa ny 's a bility to continue as a g oing concern . If we
conclude that a material uncertainty exists. w e are required to draw atte ntion in
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Nemani Garg Agarwal & Co.
Chartered Accountants

INDEPENDE NT AUDITOR'S REPO RT
To the members of Precision Electronics Limited

our auditor' s report to the rela ted discl osures in the sta nda lo ne tina nc ia l
statements or, it such disc losures are inadequaTe, to mod ify our opinion . O ur
c o nclusio ns are bosed o n the a ud it evid e nce o b ta ined up to the date of our
auditor 's report. However, futu re events or conditio ns may cause the Co mpa ny
to c eose to continue as a going concern.

• Evalua te the overall presenta tion, struc tu re a nd content o f the standa lo ne
fina nci a l sta tements, incl ud ing the d isclosures, and whether the stan dalone
fina nc ia l statements represent the underlying transac tio ns a nd eve nts in a
manner that achieves fa ir presenta tion .

Materiality is the magnitude of missta teme nts in the sta nd a lo ne fina nci a l
sta te ments tha t, individually or in aggregate,. ma kes it proba ble Tha t the
ec onomic decision s of a reasonably know led qeoble user o f the financ ia l
sta te me nts may be infl 'Jenced.

We consid er q uantitative ma te rialit y and q ualita tive factors in ;

(i) planning the sco pe of our audit w ork a nd in eva luating the results of
our w ork; and

(ii) to evaluate the effect of a ny iden tified misstatements in the financ ial
statements.

We communic a te with those c harged with governa nc e regard ing, amon g o tner

matters, the p lanned sco pe and timing o f the a udit and sig nif ic a nt a ua it findi ngs.

including a ny sig nific a nt deficie ncies in inte rna l contro l that we id enilfv during o ur
audit .

We also provide those c harged with governance with a sta tement tho: we heve
c o mplied with re leva nt ethic al req uirements reg ard ing irode pendenc e , a nd to
communica te with them all relationships a nd other matters that may reasona b ly be
thought to be ar on ou r independence, and where applicable , related scfegumd s.

From the ma tte rs c ommunicated with those c harged wi th governa nce. we

determine those ma tters tha t w ere of most significa nc e in the au d it of the

sta nda lo ne financia l statements of the current period and are there fore the kev
audit ma tters.

We d esc ribe these motters in our auditor's report unless iaw o r req ulc tion precl ud es

pu blic discl osure about the matter or when, in extremely rare ci rcumstances, w e

de termine that a m atter should no t be c ommunic ated in o ur report bec a use the
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INDEPENDENT AUDITOR'S REPORT
To the members of Precision Electronics Limited

adverse conseq uences of d oing so woul d reasona bly be expected to oufweigh the
public inferesf be nefits of suc h communication .

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor' s Reporf) Order. 20 16 (" the Order") issued
by fhe Central Government in ferms of Section 143( 11 ) o f the Act. we give in
"Annexure I " a statement o n the ma tters specified in paragraphs 3 and 4 of the
Ord er.

As required by Section 143(3) of the Act. based on ou r audit. we re port that :
o j We have soug ht and obtaine d all the informa tion and explanations w hich to the
best of our knowledge and belief were necessary for the purp oses o f o ur audit.

b) In our opinio n. proper books of account as required by law hove been kept by
the Compo ny so far as it appears from our examination o f those books.

c] The Balance Sheet. the Statement of Profit a nd Lo ss including Other
Compre he nsive Inc ome. Statement of Cha nge s in Eq uity and the Statem en t o f
Cash Flow dea lt wi th by this Report are in agreeme nt w ith the relevant books of
account.

d ) In ou r opinion. the aforesaid standalone financia l sta te me nts comply wi th Ih6 Ind

AS spec ified under Sectio n 133 of the Ac t. read with Rule 7 of the Co mpanies
(Accounts) Rules. 2014 .

e) On the basis o f the wri tten representations rec eived from the direc tors as on
3 1 March 2019 taken o n record by the Board of Direc tors. non e of the airec tcm is
disqualified as on 31 Marc h 2019 from being a p pointed as a director ir: terms oj

Section 164 (2) o f the Ac t.

f) w ith respec t to the adequacy of the interna l financial controls ever fina ncia l

reporting of the Co mpa ny an d the opera ting effectiveness o f such controls. please
re fer to our separafe Report in "Annexure 2". Our report expresses an unmo dified

opinion o n the adequa cy end operating effec tiveness o f the Compa ny 's inferna l
financia l contro ls ov er fina nc ia l reporting.

gJ With respec t to o ther ma tters to be includ ed in the Au d ito r's Re port .n

accordance with the requ iremen ts of section 197(16) o f the Ac t. as amended . in

our opinion & to the best o f our informa tion & according to the explanations given
to us. the remuneration paid by the Company to its directors during the year is in
accordance wi th provisions of section 197 o f the Ac t.

--- - --- - - - - - - - -- - - --- - -- - - - -- - - -
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h) With respect to the o ther matters to be incl ud ed in the Auditor's Repor t :n
ac c ordanc e with Rule 11 o f the Companies (Aud it a nd AUditors) Rules, 2014, as
amended in our opinion and to the best of ou r information and accord ing to the
explan a tions given to us :

I. The Company has discl osed the impact of pending litigations on its financial
po si tio n in its standalone financ ial sta tements.

ii. The Company has made provision, as required under the applicable law or
accounting standards, for material fo reseeable losses, if any, on long-term
contracts inc lud ing derivative contrac ts.

iii. There has been no delay in transferring amounts, req uired to be

tra nsterred , to the Investor Educa tion a nd Protec tion Fund by the Company.

For Nemani Garg Agarwal & Co"
Chartered Accountants
Firm Reg . l'-I o .010192N

~w."
SK Nemani­
Partner
Membership no. 037222

Place : New Delhi
Date : 24 May 2019
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Anne xure 1

( Referred to in the "Report on other Legal and Regulatory requi rements "
section in our Rep ort ofeven date )

i) (a)

(b)

(c)

ii) (a )

(b )

The Company has mai nta ine d proper records showing full particulars,
incl ud ing q ua ntita tive d eta ils a nd situa tio n of fixed asset s.

The fixed assets have been physica lly verified by the management in a
phased manner, designed to cover a ll the item s over a period of Ihree
ye ars, whic h in our opinion. is reaso na b le having regard to the size of the
com pa ny and nature of its business. Pursuant to the program. a portion at
fixed asset has been physica lly verified by the management during the

ye ar and no ma terial d iscrepanc ies between the books rec ord s and
ph ysical fixed assets have been notic ed .

The title deeds of immovab le properties are held in the name o f the

company.

The inve ntories exclu din g m ateria l in tran sit have been physically ve rik "cJ

during the year by the management. In ou r o pinion, the freq uency 0 1

such verifica tion is reaso na b le .

The discrepa nci es noticed o n physica l verific ation of Inventory as
com pared to book rec ords which has been p roperly dealt with in the

book s o f ac c ount were not materi 01.

iii) The Company has not granted any loans, secured or unsecured . to the
companies, firms, Limited Liab ility Partnerships or o ther parties c overed in the
Registe r moint om eo und er Section 189 o f the Ac t. Acc ord ingly, the provi sions of
cl ause 3 (iii) (a) to (c) of the order are no l appl ic able to the c o mpa ny.

iv) In ou r opinion and a c c ording to the infor ma tion a nd exp lanations gi'/en to us,

the company has c omplied w ith the provis ions of section 185 a nd 186 of the

Co mpa nies Ac t, 20 13 in respect o f loa ns, inve stm ents, guara nte es, and se curit y .

v) The Company has no t accepted any deposits Irom Ihe pub lic ond hence lh(o

di rectives issued by the Reserve Bank of Ind ia and the provision s of Sections 73

to 76 or any other re levan t provisions of the Act a nd the Companies

(Acceptance of Deposits) Rules, 2015 wi th regard to the d eposits ac c epte d fro m
the public are no t a pplicable.
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INDEPENDENT AUDITOR'S REPORT
To the members of Precision Electronics Limited

vi) The Centra l Government has not p rescribed the m ain ten a nc e of cost re c ord s

und e r sec tio n 148( 1) o f the Compa nies Ac t, 2013. Therefore the provisio ns o f Ihis
cl a use d o not apply.

vii) (a ) According to informatio n a nd explanations given to us a nd on the basis of
our exa mina tio n o f the books of account, a nd records, the c o m pa ny has been

genera lly re gular in depositing undisputed statu tory d ues inclUding Provid ent

Fund, Emp loye es' State Insura nc e, Inc o me Tax, Sales Tax: Servic e Tax, Duty of

CUSToms, Du ty o f Excise, Va lue Added Tax, Cess and onv o ther statutor y due s

w ith the appropria te a uthorities . According to the informa tion a nd expla na tion s
g iven to us, no undispute d amount s paya ble in resp ec t o f th e above w ere in

arrears as a t 31st Marc h 2019 for a p eriod o f m ore than six mo nths fro m the date
on w hen th ey bec ome paya ble.

(b) According to the information and expla na tio ns given to us, ther e are

disputed dues of Sales Ta x aggrega ting to Rs . 15,75,129 which have not been

deposited as a t 31" March, 2019 are mentioned hereunder :

Name of Nature of Period / Amount Forum Before
the statute Dues Year which dispute is

pending

Central ICentral 2012-2013 10,00,000 ! Addi tiono l I
Sales Tax I Cornmi ssio ner. II Soles Ta x i IAc t 1956 I So les Ta x ,

, I
I Appeals

ICentral Central
I

12014-2015 1,70,000 I Additio nal
Sale s Tax So les Tax I Com m issio ner, I

I
Act 1956 I

!
Sa les Tax

Appeals
4,05,129 :

-
Central Centra l 2016-2017 Deputy
Sales Tax I Sales Tax I Commissioner.
Act 1956 j , , Sales Tax

I I

In our opinion a nd a c c ord ing to the informa tion a nd explonotio ns given to us,

the comoany has no t deta ulte d in rep a yme nt of d ues to ba nks o r fina nci a l
institutio ns.

ix) Based upo n the audit procedures p erformed and the in lo rrnc t.on one

explonotion gi ven by the management, the company has not ra ised m oneys
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du ring the year by w ay of initia l pub lic o ffer or further public o tter inc luding deb t
instrume nts and term loons . According ly, the prov isions o f clouse 3 (ix) of the
Ord er are not a pp lic a b le to the company a nd hence no t commen ted upon.

x) Based upon the a ud it procedures performed a nd the information and
exp la na tio n given by the management. w e repo rt tha t no fra ud by the
com pa ny or on the company by its o fficers or employees hos been notic ed or
reported d uring the veer.

xi) Based upon the a ud it procedures p erformed and the informa tion a nd

expla na tio n given by the ma nagement, managerial remunera tio n has been

paid or provided in accordance with the requisite approvals mand ate d by the

provisio ns o f section 197 rea d w ith Schedule v to the Co mpa nies Ac t.

xii) The Company is not a Nidhi Company. Therefore, the provisio ns of clause A (xii)
o f the Order are no t applicable to the Compa ny

xiii) In our opinio n, a ll transactions with rela ted parties are in cornpl ia nc e wi th sectio n

t 7: and 188 of the Companies Ac t. 2013 a nd the details have Deer. d isc rosed in
the Fina nc ia l Statements as reauired by the a p piicab le o ccocn finq sta nd ard.

xiv] Based upon the au dit proced ures performed a nd the Informa tion a nd
expla nation given by the managem ent, the cornponv has no t mod e a ny
preferentia l a llotment or priva te p lacement o f shares or fully or portly convert ible
debentures during the year und er review. Ac cording ly, Ihe pro vision 0; clcuse :5

(xiv) o f the Order ore no t applicable to the company on e he nce net
comme nted upon.

xv) Based upon the audit procedures performed a nd the information e nd

exp la na tion gi ven by the management, the compa ny ha s no t ente red into a ny
no n-ca sh tra nsac tions with direc tors or persons connected wi th them.

Accordingly , the provis.on of cla use 3 (xv) of the Ord er are not applic able to the
compa ny and hen ce not c ommentea upon.

xvi) In o ur opinio n, the compa ny is not req uired to be registered und er section 45-1.'\

o f the Reserve Bonk of India Act, 1934 a nd o cc ordingly , the provision s of clause
3 (xvi) o f the Order are not applica b le fo the com pa ny and he nce no f
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commented upon .

For Ne mani Garg Agarwal & Co.,

Chartered Accountants
Firm Reg . ~lo.OlOl92N

~~.
SK Nemani ­
Partner
Membership no. 037222

Plac e : New Delhi
Date : 24 May 2019
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IN DEP EN DENTAUDITOR'S REPORT
To the members of Precision Electronics Limited

Annexure - 2

(Referred to in paragraph "f" under "Report on Other Lega l and Regutatorv
Requirements " section ofour report ofeven date)

Report on lhe Inlernal Financial Controls under Clouse (i) of Sub-section 3 of Section

143 of lhe Companies Act, 2013 ("lhe Acl ")

We ha ve audited lhe internal financia l c o ntrols over financia l reporting of Precision
Electronics Ltd . ("the Company") as o f 31 March 2019 in conjunction wi th our audit
o f Ihe stand-alone fina nci al statements of the Company fo r the year ended on tha t

date .

Management's Responsibility for Internal Financial Controls

The Com p a ny's Board o fDirec tors is resp onsibl e fo r establishing and mainta inin g

interna l financial contro ls based on the interna l c ontrol over fina nc ial repor ting

c rite ria established by the Company considering the essentia l compo nents of

in ternal con tro l stated in the Gu id ance No te on Aud it o f Internal Fina ncia l Contro ls
Over Financia l Reporting issued by th e Institute of Ch artered Accoun ta nts of Ind ia .

These resp o nsibilities includ e the desig n. im plemen ta tion and maintenanc e of
adequate interna l financia l contro is tha t were operating e ffeelively for ensuring Ihe

orderly a nd e fficient c onduc t of its business. incl ud ing adherenc e to company 's

p olici es, the sa feguarding of its assets, the prevention a nd detection of frauds one

errors, the ac curac y and c ompleteness o f the a c c ounting reco rds, and the tim ely

preparation o f reliable financial informa tion, as required under the Com p a nies Act.

2013.

Auditors ' Respo nsibilily

Ou r resp onsibility is to express a n opinion on the Company's internal financ ia t

c o ntro ls over fina ncia l reporting , based on our audit. We conducted our audit in

ac c ordance with the Guidance Note on Aud it o f Internal Financial Controls Over

Financia l Reporting (the "Guida nce Not e") issued by the Institu te o f Chartered

Ac c ountants of India and the Sta nd ards o n Aud iting prescribed un oer seelion 143

(lO) o f th e Companie s Ac t, 2013, to the ex tent applicable to a n a udit of interno !
financial controls .

Those Sta nd ards or-d the Gu id ance r-J ote req uire thot we corn p lv wnn (' til ie a!

requirements and ptan and perform the a ud it to obtoi n reasonable assura nce

a bo ut whet her a deq uate inte rnal fina ncia l controls ov er financial reporting was

esta b lished and ma intained and if such controls opera ted e ffec tive ly in al l rno terio :
resp eels.
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INDEPENDENT AUDITOR'S REPORT
To the members of Precision Electronics Limited

Our audit involves performing procedures to obtain audit ev idence abo ut the
adequacy of the inte rnal tinancial controls system over fina ncial reporting an d their
operating effec tiveness . Our audit of internal financ ial c o ntrols over financ ial
reporting incl ud ed obta ining an understand ing o f interna l financ ia l con trols ov er
financial reporting , assessing the risk tha t a maferial wea kness exists. and testing a nd
eva luating the design an d operating effectiveness o f internal control based on the
assessed risk. The proc edures selected depend on the auditor's judqernen t.
including the assessmen t o f the risks o f materia l misstatement of the financial

statements, whether due to fraud or error.

We be lieve that the a udit evidence we have obtained issuffic ient an d appropriate
to provide a bas is for our a udif opinion o n the Company's interna l financial c ontro ls
syste m over financial rep ort ing .

Meaning of Internal Finane-iaf Controls Ov er Financial Reporting

A compa ny's internal fina nc ial control over financia l rep orting is a processdesigned
to provide reason able assuran ce regarding the relia bility o f fina nci al re porting and
the preparation of financial stateme nts for external purposes in accordance with
genera lly a cc ep ted a cc ounting princi ples.

A compa ny's interna l tinancio l control ov er financia l reporting includes those
polic ies and procedures tha t (1) pertain to the maintenance of rec ord s tha t, in

reasona bl e detail , a ccura tely a nd fairly reflec t the tra nsactions a nd dispositions ot
the assets of the co mpany; (2) provide reasona ble assura nce thor transactions ore
recorded as necessary to permi t prepara tion o f fina nc ial sta tements in acc orda nc e
with generally a ccepted accounting princ iples, a nd that receip ts a nd expen diture s

of the company are be ing mode only in a ccordance w ith a uthorisations of

manageme nt an d direct ors of the company ; a nd 13) provide reasonable

assurance regardin g prevention or timely detection of unau tho rised acquisi tion , use.
or disposition o f the compa ny's assets tha t could have a material effec t on the
fina ncia l sta tements.

Limitations of Internal Financ ial Controls Over Finan cial Reporting

Because of the inherent limita tion s of interna l financia l controls over Iino nc io :
reporting, including the possibiiity of c ollusio n or improper manag ement override of
contro ls, materia l missta temen ts d ue to error or fraud may occur and nol be

detected. Also. projection s of any eva luation of the interna l linancial controls av e,
financ ia l reporting to future periods are subject to the risk tha t the interna l finonc ic l
control over financ ia l repor ting may bec ome ina dequate because o! cnoncos in

conditions. or that the degree of compliance with tno pelicies or proce dures n "J \,

dete riora te.
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INDEPENDENTA UDITO R'S REPORT
To the members of Precision Electronics Limited

Opinion

In our opinion , the Co mpa ny has, in all material respec ts, on adequate internal
fina nci a l controls system ov er financia l rep orti ng and suc h interna l financial c ontrols
over financia l reporting were opera ting effectively as a t 31 March 2019, based on
the internal c ontrol over financia l reporting crileria esta blishe d by the Compan y
conside ring the essential c omponents of internal control sta ted in the Guidance
Note an Audit of Interna l Financial Controls Over Financial Reporting issued by the
Institute o f Ch arte red Ac c ountants of Ind ia .

r
SK Nemani
Partner
Membership no . 037222

For Nemani Garg Agarwal & Co. ,
Chartered Accountants
Firm Reg . NO.010 192N

Place
Da le

New Delhi
24 May 701 9
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ANNEXURE X

FORM A ( For Audi t Report wi th Unm odified Opininon)

Name of the Compa ny Precision Electronics Limited1

Annual Financial Statement for the year ended 31-03-20192

(1/11-3 Type Of Audit Observation

AlVlVvA i:4 Frequency of Observation

5 To be siq ned by-

/ i i1Jl fVJ-- tr>:
Manacino Director Jv

~CFO

~u.~
Auditor of the Company

J!v~
Audit Committee chairman
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PRECISION ELE CTRONICS LTD.
Regd .Offlce: 0-1081, New Friends Colony,

New oelhi-l l0 025
Extact of Aud ited Finan cial Results (Standalone) for the Quarter and yea r ended 31st March 2019

CIN L321040 L1979PLC009 590PART I :
Qua rte r end ed Quarter end ed Year ended on Year ended on

Particulars
on 31.03.2019 on 31.03.2018 31.03.2019 31.03.2018

S.NO Audited Aud ited Aud ited Aud ited

1 Tota l Income fr om Operations (net) . 2. 1,451 2,904 3,554
Net Proflt/(Loss ) fo r the per iod (before tax, exceptional and/or extraordinary

2 items) (10 27' (533 (21'
Net Profit/(Loss ) for the per iod befo re tax (after exceptional and/or

3 extraocnnarv itemsl (10 27. (533 (21'
Net Profitl {Loss l for the period after tax (after exceptional and/or extraordinary

4 items} (.. 201 (47. (15 2
Total Comprehenslv Income fo r the period (CompriSing profil/(IOSS) for the, [cencc (after tax l and otherccmcrensfve income tatter texn ISO 18. {' 83 ( 1• •

Paid up Equity Share Capita l
6 1,3B5 1,385 1,385 1,385

Earn ing per share (EPS) afte r extrao rdi nary Items( of Re.10 I-each) (not
ennuansedr.
Basic : (0.31) 1.45 (3.42) (1.10)

ollted : (0.31) 1.45 (3.42) (1.10)

Notes;
1) The above is an extract of th e detailed format o f results Quarter and year ende d on March 31, 2019 fil ed with th e stock exchan ges

under Regulation 33 of the SEBI (Lis t ing obliga tio ns and disclosure requ irem ent s) Regul ati ons , 2015 . The full for mat of th e
standalone Qua rterlyNearly Financial resul ts are available on Com pany's Webs ites www.pet -Indta.ccm and on th e Website of th e
Stock Exchanges www.bseindla .com

2) The detailed financ ial results have been reviewed by the Audit Committee and approved at the meeting of the Board of Directors of
the company held on May 24, 2019

3) Figures of the quarter ended March 31, 2019 and March 31, 2018 are balan cing figures between the audited figures in respect of th e
full f inanc ial yea r and the publiahed year to date f igures upto the th ird quarter of respecti ve financia l year.

' ) Thes e result s have been prepa red in acc ordance with the Com panies (Indian Accounting Stand ards ) Rules, 2015 [ln d AS) Presc ribed
under Section 133 of the co mpanies Act 2013 (Act) and othe r rec ognised acc ounting pract ices and po lices to the extent app lic able,
Bedinn lng Apr il1, 2017 the Comp any has for the tirt s time adopted Ind AS with the tr ansiti on dat e o f Apri l 1. 2016. The trans it ion was
carried out from accounting standards as prescrib ed under section 133 of the act read with rule 7 of the co mpanies (Accounts) Rules
2014 (Indian GAAP ).

DATE: 24.05.2019
PLACE : NQIDA

ASHel{ KOMAR KAN QolA
Manag ing Director
DIN : 00002563


