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Resignation of Independent Director. 

Dear Sir/Madam, 

This is to inform you that the Board of Directors of the Company at its meeting held today 

ie. Saturday, 27" June, 2020, has inter-alia: Considered, approved and taken on record 

the following matters: 

1. Pursuant to Regulation 30, 33 and 52 of SEBI (Listing Obligations and Disclosure 

Requirements) Regulations, 2015, Audited Financial Results (Standalone and 

Consolidated) along with Report of the Statutory Auditors, declaration of 

unmodified opinion by Managing Director on Standalone Financials and Disclosure 

of the Impact of Audit Qualifications on Consolidated Financials is enclosed 

herewith for your reference and records for the 4" quarter and year ended 31% 

March, 2020, which was reviewed by the Audit Committee and considered and 

approved by the Board and Chaturvedi & Shah LLP, Statutory Auditors of the 

Company. 
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Arshiya 
2, Approved appointment of Mr. Ved Prakash (DIN: 02988628) Additional Director 

(Non-executive & Independent) on the Board of the Company with immediate 

effect i.e. effective 27" June, 2020. He shall hold office as an Independent Director 

for a period of 5 years subject to approval of the shareholders at ensuing Annual 

General Meeting. A brief profile of Mr. Ved Prakash, is as enclosed herewith as an 

Annexure — I. Mr. Ved Prakash is neither related to any of the Directors or KMP 

nor to the promoters of the Company. 

3. Pursuant to Regulation 30 of the Securities and Exchange Board of India (Listing 

Obligations and Disclosure Requirements) Regulations, 2015 ("Listing 

Regulations") read with Para A of Part A of Schedule III to the said Regulations, 

we hereby inform that Mr. Tara Sankar Bhattacharya, has tendered resignation 

from the position of the Independent Director of the Company with effect from 

June 27, 2020. The details required under Regulation 30 of the Listing Regulations 

read with SEBI Circular No. CIR/CFD/CMD/4/2015 dated September 09, 2015 is as 

enclosed herewith as an Annexure — IT. 

Kindly take the above on your records. 

The meeting concluded at 05.45 P.M. 

For ARSHIYA LIMITED 

dy hm 
Ajay S Mittal 

Chairman & Managing Director 

DIN: 00226355 
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Sr. 

No. 

Disclosure Requirements Details 

  

Reason for change, viz. 

appointment, 

resignatien;-removal, 

death-or- otherwise 

Appointment of Mr. Ved Prakash as an Additional 

Director (Non — Executive, Independent Director) 

of the Company, subject to approval of the 

Shareholders at ensuing AGM 
    

Date of appointment / 

cessation (as applicable) 

& term of appointment 

27 June, 2020 

  

Brief profile 

Mr. Ved Prakash received his B.Tech and PGDM 

from IIT Delhi and IIM Kolkata respectively, and 

also he is pursuing for PHD in International Trade. 

He is also very active in developing Free Trade 

Warehousing Zones (FTWZs) and related service 

organizations. 

Mr. Ved Prakash is also a Director in Free Trade 

Warehousing Private Limited and Greater Noida 

Integrated Warehousing Private Limited (100% 

F.SUB.CO). 

Further disclosure required pursuant to Regulation 

30 of the Listing Regulations read with Para A of 

Part A of Schedule ITI to the Listing Regulations read 

with the SEBI Circular having reference no. 

CIR/CFD/CMD/4/2015 dated September 9, 2015, 

with regard to change in Directors and Key 

Managerial Personnel is given herein under 
  

Disclosure of 

relationships between 

Directors (in case of 

appointment of a 

Director 

Mr. Ved Prakash, is not related to any of the 

Promoters, Members of the Promoter Group and 

Directors of the Company and is not debarred from 

holding the office of Director by virtue of any order 

of Securities and Exchange Board of India (SEBI) or 

any other such authority. 
        Shareholding   Nil 
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Annexure “a II 

[ Sr. Disclosure Details 

No. | Requirements 

1. | Reason for change, Resignation due preoccupation. 

viz. appeintment, 

resignation;-remeval, | Mr. Tara Sankar Bhattacharya has been associated 

deatherethenwse with the Company since May 24, 2018. 

Mr. Tara Sankar Bhattacharya has expressed his 

intention to resign as an Independent Director of 

the Company with effect from i.e. 27" June, 2020 

2. | Date of appeintment | 27" June, 2020 

/ cessation (as 

applicable) & term of 

appointment 
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ARSHIYA LIMITED 

Background 

Arshiya Limited (AL / Arshiya) is one of the leading Logistics Infrastructure Developer 

and 3PL solution provider in India. Arshiya is a Developer of Free Trade & Warehousing 

Zones (FTWZ) and also a pioneer in setting up the first FTWZ, first of its kind in the 

country under SEZ Act. 

Strategic Location 

Our Panvel & Khurja FTWZ zones are well located along the coastal or border regions 

and will serve as major gateways for trade and investment flows which offer time and 

cost advantage by enabling quicker regulatory clearances, tax and duty incentives, 

flexibility, visibility and reduced working capital expenses (as same developed like 

Shanghai Free-Trade Zone in China) . Both our FTWZs will not only help to optimize the 

strategic distribution needs of customer, but also serve major national strategies such 

as the Air and Road Initiative by the government, as follows 

- Panvel FTWZ with notified area of 143 acres of land, about 24 km south-west 

from the Jawaharlal Nehru Port Trust (JNPT) and ~23 kms from upcoming Navi 

Mumbai International Airport (NMIA) at Panvel (near Mumbai), in the State of 

Maharashtra 

- Khurja FTWZ with notified area of 127 acre of land, which is well connected to 

New Delhi (approximately 120 km) via existing road and rail network. It is 

approximately 30 km from the Yamuna Expressway and the proposed 

international airport at Jewar being developed by Zurich Airport. 

Multi-Sector SEZ 

Recently, the central government has notified that all notified and existing Special 

Economic Zones (SEZs) shall be deemed to be multi-sector economic zones. Earlier, it 

required 500 hectare to get notified as a multi-sector SEZs, now brought down to 50 

hectare. Accordingly, the Company has applied to the concerned authorities to convert 

Arshiya’s FTWZs into multi-sector SEZs. 

This will enable the Company to offer additional value propositions to its clients and 

increase its business to a great extent, including ‘Contract Manufacturing’ in line with 

Global Free Zones. With such initiatives, India became an attractive hub for foreign 

investments in the manufacturing sector. Several pharma, mobile phone, luxury and 

automobile brands, among others, are looking to establish their manufacturing bases in 

the country which create huge demand and shifting of Contract Manufacturing from 

China and other Countries. 
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COVID-19 Impact 

Pursuant to outbreak of coronavirus disease (COVID-19) worldwide and its declaration 

as global pandemic, the Government of India declared lockdown on March 24, 2020. 

However, all our operations were uninterrupted (being categorized as Essential 

Services) vide the order from Government of India (GOI) through its Ministry of Home 

Affairs has provided the guidelines with his order no.40-3/2020-DM-I(A) dated 24-03- 

2020 for ensuring the conservation of essential services and supplies, the operations of 

the Company are categorized under essential services. This unprecedented lockdown 

situation did not impact our ongoing businesses at our respective FTWZ in Panvel and 

Khurja. 
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CHATURVEDI [| SHAH» 
Chartered Accountants 

INDEPENDENT AUDITOR’S REPORT 

TO THE BOARD OF DIRECTORS OF 

ARSHIYA LIMITED 

Report on the audit of the Standalone Financial Results 

Qualified Opinion 

We have audited the accompanying standalone quarterly financial results of Arshiya 
Limited (“the Company”) for the quarter ended 31° March, 2020 and the year to date 
results for the period from 1*' April, 2019 to 31°' March, 2020 (“the statement”), attached 
herewith, being submitted by the company pursuant to the requirement of Regulation 33 
of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as 
amended (“Listing Regulations”). 

In our opinion and to the best of our information and according to the explanations given 
to us except for the effects of matter described in the Basis of qualified opinion, these 
standalone financial results: 

i. are presented in accordance with the requirements of Regulation 33 of the 
Listing Regulations in this regard; and 

ii. give a true and fair view in conformity with the recognition and measurement 
principles laid down in the applicable accounting standards and other 
accounting principles generally accepted in India of the net loss and other 

comprehensive income and other financial information for the quarter ended 
31° March, 2020 and the year to date results for the period from 1“ April, 
2019 to 31° March, 2020. 

Basis for Qualified Opinion 

As mentioned in the Note No. 6 to the statement, the Company has provided penal 
interest at 8% on borrowing from Edelweiss Assets Reconstruction Company Limited 
(EARC) as against the documented rate of 18%. Interest provisions in earlier period / 
years were accounted based on the confirmations received from EARC. It has resulted 
in the short provision of interest amounting to Rs. 1,497.96 Lakh till the year ended 31° 
March 2019 and for the quarter and year ended 31%" March 2020 amounting to 
Rs. 174.24 Lakh and Rs. 700.78 Lakh, respectively, which is not in compliance with Ind 
AS-23 “Borrowing Cost” read with Ind AS-109 “Financial Instruments”. In aggregate 
interest provisions are lower by Rs. 2,198.74 Lakh till 31° March 2020. Had interest 
been recognised at its documented rate, finance cost for the quarter and year ended 

Head Office: 714-715, Tulsiani Chambers, 212, Nariman Point, Mumbai - 400 021, india, Tel: +91 22 3021 8500 + Fax:+91 22 3021 8595 
Other Offices: 44 - 46, *C* Wing, Mittal Court, Nariman Point, Mumbai - 400 021, india. Tel: +91 22 4510 9700 * Fax: +91 22 45109722 

URL : www.cas.ing.in 
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CHATURVEDI !°) SHAH. 
Chartered Accountants 

31st March 2020 and earlier years would have been higher and net loss after tax for the 
year and total comprehensive income would have been higher by equivalent amount, 
having consequential impact on other equity. 

We conducted our audit in accordance with the Standards on Auditing (SAs) specified 
under section 143(10) of the Companies Act, 2013 (the Act). Our responsibilities under 
those Standards are further described in the Auditor's Responsibilities for the Audit of 
the Standalone Financial Results section of our report. We are independent of the 

Company in accordance with the Code of Ethics issued by the Institute of Chartered 
Accountants of India together with the ethical requirements that are relevant to our audit 
of the financial results under the provisions of the Companies Act, 2013 and the Rules 
thereunder, and we have fulfilled our other ethical responsibilities in accordance with 

these requirements and the Code of Ethics. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our opinion. 

Emphasis of Matters 

i. We draw attention to the Note no. 7 to the Statement, regarding settlement of 

disputed liabilities with the erstwhile subsidiary for the period prior to its disposal 

and disclosure of settlement amount of Rs. 6551.81 Lakh as exceptional item. 

ii. We draw attention to the Note no. 9 to the Statement, regarding invocation of 

corporate guarantee by the Company to lenders of Arshiya Northern FTWZ 

Limited (ANFTWZ). The Company carried out the fair valuation of above 

guarantee through an independent Chartered Accountants firm and as per their 

report the value of assets in favor of lenders of ANFTWZ is higher than the total 

liabilities to them. Accordingly, no provision against the claims under the invoked 

corporate guarantee is considered necessary. 

iii. We draw attention to the Note no. 10 to the Statement, regarding Company's non- 

current investment in Arshiya Northern FTWZ Limited (ANFTWZ) and its loans 

dues amounting to Rs. 45322.25 Lakh and Rs. 14272.43 Lakh, respectively. The 

operations of ANFTWZ are dependent on business plans and various steps taken 

by the management. Based on this and other factors stated in aforesaid note, 

management has considered that no adjustment, at this stage, are required to be 

made to the carrying value of investment and receivables as at 31° March, 2020. 

iv. We draw attention to the note no. 12 of the Statement, pending execution of 

restructuring agreement for assignment of its debt to Edelweiss Asset 

Reconstruction Company (EARC), the Company has continued to provide interest 

for the quarter and year ended 31% March, 2020 in line with major terms 

negotiated with EARC in case of other agreements. 

Continuation sheet.



CHATURVEDI 2) SHAH. 
Chartered Accountants 

v. As at 31% March, 2020 balance confirmations from 3 lenders with respect to 

borrowings including interest accrued thereon aggregating to Rs. 845.92 Lakhs 

have not been received. 

Our opinion on the Statement is not modified in respect of these matters. 

Material uncertainty related to going concern:- 

We draw attention to the Note no. 13 of the statement, the Company is unable to pay 

it’s dues to operational and financial creditors, the Company has defaulted in repayment 

of dues to lenders and started recovery proceeding, the Company has given guarantees 

for loan taken by the subsidiaries out of which guarantees are invoked by two lenders, 

some of the lenders have even called back their loans, current liabilities exceeded its 

current assets of the Company, lenders have applied before NCLT under Insolvency 

and Bankruptcy Code, 2016, and the Company have accumulated losses as at 31° 

March 2020. These matters including other matters as set out in the notes indicate that 

a material uncertainty exists that may cast significant doubt about its ability to continue 

as a going concern. The management's plans as a developer of the business indicate 

that monetization will happen periodically, and staggered but significant payments will 

be received to streamline the cash flows. These along with other developments in the 

sector are detailed in the notes. The said assumption of going concern is critically 

dependent upon Company's plan to monetize its assets in timely manner and generate 

cash flows to meet its obligations. Our opinion is not modified in respect of the said 

matter. 

Management's Responsibilities for the Standalone Financial Results 
The Statement, which is the responsibility of the Company’s Management and approved 
by the Board of Directors, has been prepared on the basis of the standalone financial 
statements. The Company's Board of Directors are responsible for the preparation of 
these financial results that give a true and fair view of the net loss and other 
comprehensive income and other financial information in accordance with the Indian 
Accounting Standards prescribed under Section 133 of the Act read with relevant rules 
issued thereunder and other accounting principles generally accepted in India and in 
compliance with Regulation 33 of the Listing Regulations. This responsibility also 
includes maintenance of adequate accounting records in accordance with the provisions 
of the Act for safeguarding of the assets of the Company and for preventing and 
detecting frauds and other irregularities; selection and application of appropriate 
accounting policies; making judgments and estimates that are reasonable and prudent; 
and design, implementation and maintenance of adequate internal financial controls that 
were operating effectively for ensuring the accuracy and completeness of the 
accounting records, relevant to the preparation and presentation of the standalone 

Continuation she.
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financial results that give a true and fair view and are free from material misstatement, 
whether due to fraud or error. 

In preparing the standalone financial results, the Board of Directors are responsible for 
assessing the Company's ability to continue as a going concern, disclosing, as 
applicable, matters related to going concern and using the going concern basis of 
accounting unless the Board of Directors either intends to liquidate the Company or to 
cease operations, or has no realistic alternative but to do so. 

The Board of Directors are also responsible for overseeing the Company's financial 
reporting process. 

Auditor’s Responsibilities for the Audit of the Standalone Financial Results 
Our objectives are to obtain reasonable assurance about whether the standalone 
financial results as a whole are free from material misstatement, whether due to fraud or 
error, and to issue an auditor's report that includes our opinion. Reasonable assurance 
is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with SAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually 
or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these standalone financial results. 

  

As part of an audit in accordance with SAs, we exercise professional judgment and 
maintain professional scepticism throughout the audit. We also: 
. Identify and assess the risks of material misstatement of the standalone financial 

results, whether due to fraud or error, design and perform audit procedures 
responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as 
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or 
the override of internal control. 

. Obtain an understanding of internal control relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances. Under section 143 (3) 
(i) of the Act we are also responsible for expressing our opinion on whether the 
Company has adequate internal financial controls with reference to the financial 
statements in place and the operating effectiveness of such controls. 

. Evaluate the appropriateness of accounting policies used and the reasonableness 
of accounting estimates and related disclosures made by the Board of Directors. 

° Conclude on the appropriateness of the Board of Directors’ use of the going 
concern basis of accounting and, based on the audit evidence obtained, whether a 
material uncertainty exists related to events or conditions that may cast significant 
doubt on the Company's ability to continue as a going concern. If we conclude that 
a material uncertainty exists, we are required to draw attention in our auditor's 
report to the related disclosures in the financial results or, if such disclosures are 

Continuation sheet.
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inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor's report. However, future events or 
conditions may cause the Company to cease to continue as a going concern. 

. Evaluate the overall presentation, structure and content of the standalone financial 

results, including the disclosures, and whether the financial results represent the 

underlying transactions and events in a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit and significant audit findings, including any 

significant deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have 
complied with relevant ethical requirements regarding independence, and to 
communicate with them all relationships and other matters that may reasonably be 
thought to bear on our independence, and where applicable, related safeguards. 

Other Matter 

We report that the figures for the quarter ended 31%' March, 2020 represent the derived 
figures between the audited figures in respect of the financial year ended 
31% March, 2020 and the published unaudited year-to-date figures up to 
31' December, 2019 being the date of the end of the third quarter of the current 
financial year, which were subjected to a limited review by us. Our opinion is not 
modified in respect of this matter. 

For Chaturvedi & Shah LLP 
Chartered Accountants 
Registration Number: 101720W/W100355 

Ff pe 
pt 

Vijay Napawaliya 
Partner 
Membership Number: 109859 

UDIN: 20109859AAAACG1 100 

Place: Mumbai 
Date: 27/06/2020 

Continuation sheet.
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AUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31ST MARCH, 2020 

  

  

  

  

    

  

  

  

  

  

  

  

(Rs. in Lakhs) 
jnarter Ende: ei 

Sr.No. [Particulars 2 Baad ear iced 
31.03.2030 | 31.12.2019 | 31.03.2019 | 31.03.2020 | 31.03.2019 

7 (Refer nate : (Refer note = oer (Unaudited) oe (Audited) (Aandited) 
1 |income 

(a) Revenue from operations 6,006.40 5,708.93 4,913.35 23,868.15 13,139.98 
(b) Other Income 276.00 421,72 428.48 1,229.28 2,192.48 

Total Income 6,282.40 6,130.65 5,941.83 25,097.48 15,332.46 

2 |Expenses 

(a) Cost of Inventories (Leased Land) 1,100.50 1,484.07 1,207.44 5,775.28 2,583.34 
(b) Material Handling and Other Charges 12.55 12.89 20.79 30.69 87.03 
{e) Employee benefits expense 269.99 297.06 446.76 1,272.91 1,720.28 
(d) Finance costs 3,378.54 3,366.34 2,893.92 13,122.32 11,236.53 

{¢) Depreciation and amortization expense 354.94 475.08 366.11 1,571.09 1,482.22 
(9 Other expenses 198.23 152.90 172.12 695.07 1,038.20. 

Total Expenses (atbtet+d+etf) 5,314.71 5,738.31 5,107.14 22,487.36 18,148.20 

3 | Profit/(Loss) before exceptional items and Tax (1-2) 967.69 392,34 234.69 2,610.07 (2,815.74)| 
4 [Exceptional ttems (Net) (Refer note no.7 & 14) 1,07,752.25 170.00 700,75 | _1,08,002.25 700.75 
8 [Profit/(Loss) before tax (3-4) (1,06,784.56) 222.34 1466.06)] (1,05,452.18)| 13,516.49) 
6 [Tax expense 1,102.96 2 . 1,102.96 : 

7 [Net profit/(Loss) after Tax (5-6) (1,07.887.52)| 223.34 (466.06)] _(1,06,555.14)| {3,516.49)] 

8 other Comprehensive Income 
Items that will not be reclassified to profit and loss: 
Remeasurement of net defined benefit plan (0.14)] 22.43 9.55 26.35 Bll 

9g | Total Comprehensive Income (1,07,887.66) 244.77 (456.51)| (1,06,528.79) (3,508.38) 

10 |Paid-up equity share capital (Face value per share Rz, 2/-) 5,161.52 4,925.27 4,872.29 5,161.52 4,872.29 

11 Other Equity excluding Revaluation reserve 65,178.74 | 1,66,643.28 

12. |Earnings Per Equity Share (EPS) in Rs. 
- Basic (42.43)* 0.09° {0.19)* (43,13) (1.48) 
Diluted (42.42)* 0.09" (0.19) (43.13) (1.48) 
(thot annualised)                   
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AUDITED STANDALONE BALANCE SHEET AS AT 31ST MARCH, 2020 

  

  

    

  

  

  

  

(Rs. in Lakhs) 
Sr.No. [Particulars ‘Az at 31,03.2020 | Az at 31.03.2019 

1 | assers 
Non-Current Assets 

(@) Property, Plant and Equipment 71,001.14 73,858.36 
(b) Right of use assets 164.41 - 
(c) Capital Work-in-Progress 76.02 
(q) Intangible Assets 525.93 845,86 
(c) Intangible Assets Under Development 60.00 60.00 
(f) Financial Assets 

(i) Invesiments 50,149.73 1,34,680.02 
(ii) Loans 1,940.60 1,732.14 
(iii) Trade Receivables 7,006.05 6,061.50 

(g} Other Non-Current Assets 682.33 3,320.34 
1,31,530.19 2,20,634.24 

Current assets 
(a) Inventories 12,537.34 16,505.97 
(b) Financial Assets 

(i) Trade Receivables 15,961.93 814.64 
(if) Cash and Cash Equivalents 9.67 5.86 
(ii) Bank Balances Other than (ii) above 16.15 

(iv) Loans 17,435.78 
(v) Other Financial Assets 3,647.85 4,082.95 

(c) Other Current Assets 1,966.54 2,134.00 
51,895.26 53,885.73 

(d) Assets held for sale (Refer note no. 15) 1,145.89 

Total Assets 184,271.34 2,74,519.97 
  

ut | EQUITY AND LIABILITIES 

  

  

  

          
Equity 

(aj Equity Share Capital 5,161.52 4,872.29 
(b) Other Equity 65,175.74 1,60,043.28 

70,337.26 171,515.57 
Liabilities 

Non Current Liabilities 

{a) Financial Liabilities 

(i) Borrowings 34)419.60 60,267.20 
(ii) Lease Liabilities 77.02 = 
(di) Other Financial Liabilities 874.93 1,612.72 

(b) Provisions 90.56 118.93 
55,462.11 61,998.85 

Current Liabilities 

(a) Financial Liabilities 
(i) Borrowings 9,348.38 9,261.16 
(ii) Trade Payables 

Micro and Small Enterprises 188.37 37.88 
Others 14.19 1,125.40 

(ii) Lease Liabilities 97.91 
(iv) Other Financial Liabilities 44,418.04 29,138.65 

{b) Other Current Liabilities 3,580.39 1,434.11 
(c) Provisions la 8.35 

58,454.42 41,005.85 

(d) Liabilities associated with assets classified as held for sale 
(Refer note no. 13) 17.55 

Total Equity and Liabilities 1,84,271.34 2,74,519.97 
    
  

¥ 
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(Rs. in Lakhs) 

. No.|Particulars Quarter Ended Year Ended 

31.03.2020 | 31.12.2019 Si0s2019 | 31.03.2020 |_ 31.03.2019 

(Refer note no,2)] (Unaudited) | (Refer note n0.2)] (Audited) (Audited) 
1 |Segment Revenue 

FTW2/SEZ 5,973.85 5,677.43 4,882.35 23,741.10 13,018.98 
Domestic Warehousing, 32.55 31.50, 31,00 127.05 121.00 

Total Revenue from Operations $006.40 5,708.93 4,513.35 23,668.15 13,135.58 

2 |Segmont Results Before Tax and Interest 
FTW2/SE 4,065.12 3,461.60 2,717.61 14,609.98 6,329.30 

Domestic Warchousing 31.02 31.15 29.59 128.83 119.34 

Hrotal 4,096.14 3,492.78 2,747.20 14,738.81 6,448.64 

Less: Unallocated Expenses net of Income (250.09) (265.93) (381.41) (993.58) (1,972.15) 
Less: Finance Costs 3,378.54 3,366.34 2,893.92 13,122.32 11,236.83 
Less: Exceptional Items (Net) (Refer note no.7 & 14) 1,07,752,25 170.00 700.75, 1,08,062.25 700.75, 

Profit (Loss) before tax (1,06,784.56) 222.34 (486.06)] (1.05.45. 18) (3516.49) 

3 [Segment Assets 
FTW2/SEz. 1,06,034.47 1,05,678.05] —1,00,216.60] —1,06,034.47] —_1,00,216.60 
Domestic Warehousing 7,544.87 7,507.99 7,564.07 7,544.87 7,564.07 
[Unallocated 69,546.11 1,74,106.78| _1,66,739.30 69,546.11] _1,66,739.30 
Total Assets of Continuing Operations 1,83,125.45 287,292.82 | 2,74,819.97 | 1,84,198.48| 3,74,519.97 

Assets of Discontinuing Operations 1,145.89 1,140.89 = 1,145.89 = 

Total Assets of Continuing and Discontinuing 
Operations 1,84,271.34 2,88,433.71| 2,74,819.97] _1,84,271.84] _ 2,74,519.97 

4 [Segment Liabilities 
FT W2Z/SEZ 5,837.15 5,329.26 3,833.02 5,837.15 3,833.02 

[Domestic Warchousing 2.31 2.06 2.22 2.31 2.22 

Unallocated 1,08,077.07 1,04,906,00 99,169.16 | _1,08,077.07 99,169.16 
‘Total Liabilities of Continuing Operations 713,916.53 110,237.32 | 1,03,004.40 | 1,13,916.83| 1,03,004.40 

Liabilities of Discontinuing Operations 17.55 26.27 - 17.88 

1,13,934.08 1,10,263.59] 1,03,004.40| 1,13,934.08] —1,03,004.40     
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(Rs, in Lakh) 
Year buded ‘Year Ended 

eSseeniaee 3ist March, 2020 Bist March, 2019 

Cash flow from operating activities 
Profit /(Loss) before tax (2,05,452.18) (3,516.49) 
Adjustments for 

Sundry balances written back (net) (25.49) (206.27) 
Discarding/written off of Capital Work in progress, Property, plant and equipment and 26.50 166,34 

Intangible assets 
Profit on disposal of Property, plant and equipment (net) (0.38) (0.33) 
Bad debts 34.85 3.16 
Written back / Allowance for doubtful debts (23.49) 8.68 
Exceptional Items (net) 1,08,062.25 700.75 
Depreciation and amortization expense 1,871.09 1,482.22 
Finance casts 13,122.33 11,236.53 
Unwinding interest income on loan to subsidiaries (208.46) (420.02) 
Interest income on fixed deposits (1.09) (0.19) 
Interest income on others (152.79) - 
Interest income on tax refund (180.59) i 
Liability Component of Compound Financial Instruments (OCRPS) e (653.17) 
Financial guarantees income (616.36) (898.96) 
Gain on derecognised of Financial guarantee income 0.97) : 
Gain on disposal of investment in subsidiary (5.00) 
Gain on Lease modification (251) - 
Share based payment 23.15 - 
Foreign exchange difference (net) 41.20 12.81 

Operating profit before working capital changes 16,202.05 7915.06 
Adjustments for 

‘Change in Inventories 5,775.28 2,583.34 
(Increase) in financial and other assets (17,302.43) (9,356.47) 
Increase/{deerease) in financial and other liabilities (4,763.58) (844.68) 

Cash generated from operations 188.68)| 297.25 
Direct taxes paid (net of refunds) 693.69 (118.27) 

Not cash flow from operating activities a 605.01 178.98 

Cash flow from investing activities 
Purchase of property, plant and equipments (26.33)| (49.78) 
Purchase of Capital work in progress and Intangible assets under development (45.37) 
Proceeds from sale of property, plant and equipment 0.70 2.38 
Capital advance - (1,020.41) 
Investment made in equity sharex (2.00) (23.00) 
Sale of Investment in subsidiaries 10.00 - 
Loans given to subsidiaries (ney 1,903.84 1,892.10 
Interest income on Loan to other 152.79 - 
Interest income on fixed deposits O11 0.19 

Net cash flow from investing activitios ) 3,041.11 756.11 

Cash flow from financing activities 
Money received agninst share warrants 15.00 
Share issue expenses (13.13) : 
Proceeds from non-current borrowings Z 2,611.82 
Repayment of non-current borrowings (11.37) (1,248.03) 
Short-term borrowings (Net) 87.22 (1,227.68) 
decrease in other bank balances - (15.17) 
Unpaid Dividend transfer to IEPF A/c . (0.03) 
Lease liability paid (122.94) Ee 
Interest paid (2,582.09) (1,200.29) 

Net cash flow from financing activities () (2,642.31) 11,064.96) 

Net Increase /(Decreaze) in cash and cash equivalents (A+B+C) 3.81 (23.37) 
Cash and cash equivalents at the beginning of the year 5.86 135.73 
Cash and cash equivalents at the end of the year 3.67 5.86         

)



Notes to Audited Standalone Financial Results: 

The Audit Committee has reviewed the results and the Board of Directors has 

approved these results, for the quarter and year ended 31% March, 2020, and its 

release in the meeting held on 27" June 2020. 

Figures of the quarter ended 31% March, 2020 and 31% March, 2019 are the 

balancing figures between audited figures in respect of the full financial year and 

year to date figures up to the third quarter of the relevant financial year. 

The Hon’‘ble National Company Law Tribunal (NCLT), Mumbai by its order dated 

6" December 2019 has approved Scheme of Arrangement for merger of Arshiya 

Industrial and Distribution Hub Limited (AIDHL) and Arshiya Transport and 

Handling Limited (ATHL) into Arshiya Rail Infrastructure Limited (ARIL), all 

wholly owned subsidiaries of the Company. Pursuant to the order the scheme 

has become effective on 6" January 2020 and, AIDHL and ATHL stand 

amalgamated with ARIL from the appointed date i.e. 1% October 2015. In 

consideration, 1 equity share of ARIL of Rs. 10/- each fully paid up for every 1 

equity share held by the Company in AIDHL and ATHL is in the process of being 

allotted. 

World Health Organisation (WHO) declared the outbreak of Coronavirus Disease 

(COVID-19) a global pandemic on 11 March, 2020. Consequent to this, the 

Government of India declared lockdown on 23 March, 2020. The operations of 

the Company are categorized under essential services and were uninterruptedly 

functional even during lockdown, despite being marginally impacted due to 

various manpower issues like shortage of staff and labour since certain areas 

were under containment zone and due to travel restrictions. The Company has 

made a detailed assessment of its liquidity position for the next year and the 

recoverability and carrying value of its assets, as at 31%t March 2020, comprising 

investments, inventories and trade receivables. Based on current indicators of 

future economic conditions, the Company expects to recover the carrying 

amount of these assets, The Company will continue to closely monitor any 

material changes arising of future economic conditions and impact on its 

business. 

The Board of Directors of the Company at their meeting held on 24"? May, 2018, 

had approved a Composite Scheme of Arrangement for Demerger of the 

Domestic Business undertaking of the Company with Arshiya Rail Infrastructure 

Limited (“ARIL”) to reorganize its corporate structure spread across group 

companies and in order to integrate / consolidate its operations. 

A Court convened Extra Ordinary General Meeting of Equity Shareholders of the 

Company was held on 13 January 2020, pursuant to the Order dated 9% 

December 2019 passed by the Hon’ble National Company Law Tribunal (NCLT). 

The shareholders of the Company have approved the Composite Scheme of



Arrangement between Arshiya Limited (‘Demerged Company”) and Arshiya Rail 

Infrastructure Limited (“Resulting Company”). 

The said Scheme has been approved by shareholders, unsecured creditors of the 

respective companies and is subject to approval of secured lenders of the 

Company and Arshiya Rail Infrastructure Limited. The aforesaid Scheme shall be 

given effect after receipt of necessary regulatory approvals. 

As a matter of prudence and as per the accounting treatment described in the 

scheme of arrangement, the Company has created necessary provisions to the 

carrying value of investment in and loans receivables from ARIL, as on 31% 

March 2020. 

Upon signing of Restructuring Agreement with Edelweiss Assets Reconstruction 

Company Limited (EARC) on 31% March 2017, the Company is accruing penal 

interest on restructured debt @ 8% p.a. based upon the balance confirmation 

provided by EARC till 30 September 2019 against the documented rate of 18% 

per annum. It has resulted in the short provision of penal interest amounting to 

Rs. 1,497.96 Lakh till the year ended 31% March, 2019 and for the quarter and 

year ended 31%t March 2020 amounting to Rs. 174.24 Lakh and Rs. 700.78 Lakh 

respectively. In aggregate penal interest provisions are lower by Rs, 2,198.74 

Lakh till 31% March 2020. The Company represented to EARC for revision in 

penal interest and the same is under discussion. The Auditors have issued a 

modified opinion in respect of the said matter in their audit report. 

Exceptional items include Rs. 6,551.81 Lakh towards settlement of disputed 

statutory liability related to its erstwhile wholly owned subsidiary. Post hiving off 

this Subsidiary, the Company had received a notice from the aforesaid erstwhile 

Subsidiary informing about the litigation with respect to statutory liability under 

Finance Act, 1994, pertaining to the period when it was a subsidiary of the 

Company. Based on the opinion and advise received from independent 

professionals and experts, to avoid probable litigation(s) a Settlement 

Agreement has been entered into with the erstwhile Subsidiary. The Auditors 

have referred to this as an emphasis of matter in their audit report. 

On 30 January, 2020 by virtue of approval accorded by the members of the 

Company in respect of Arshiya Limited employees Stock Option Scheme, 2019 

(hereinafter referred to as the “Scheme, 2019”) the Board of Directors of the 

Company approved grant of 17,50,000 (Seventeen Lakh Fifty Thousand Only) 

Employee Stock Options to some of the eligible and deserving employees of the 

Company and a subsidiary under the Scheme, 2019. 

The Company had issued a corporate guarantee of Rs. 31,378.45 Lakh to the 

lenders of Arshiya Northern FTWZ Limited (“ANFL”) a subsidiary Company. This 

guarantee has been invoked by the lenders since ANFL had defaulted in servicing 

y



10. 

11. 

12s 

13. 

its borrowings towards principal and interest. The Company has carried out a fair 

valuation of this corporate guarantee through an independent chartered 

accountant firm and as per their report the value of security created in favour of 

the lender is higher than the total liability towards the borrowing. Accordingly, 

no provision is required towards the guarantee so invoked. The Auditors have 

referred to this as an emphasis of matter in their audit report. 

Based on Arshiya Northern FTWZ Limited’s (ANFL, a subsidiary of the Company), 

business re-structuring and revival plans and, the in-principle term sheet signed 

with Ascendas Property Fund Trustee Pte. Ltd. (“Ascendas”) for monetisation of 

warehouse and given the fact that ANFL’s revenue from operations have also 

increased during the year ended 31% March 2020, an assessment was carried 

out by the management of the Company and hence no provision for impairment 

on it’s investment and loan to ANFL is considered necessary as on 31* March 

2020. The Auditors have referred to this as an emphasis of matter in their audit 

report. 

The balance confirmations of trade receivables and trade payables. During the 

course of preparation of standalone financial statements, e-mails have been sent 

to various parties, in respect of trade receivables and trade payables, etc. by the 

Company with a request to confirm their balances out of which only few parties 

have responded, accordingly, the possible adjustment, if any, required in the 

financial statements will be accounted as and when the same is determinable. 

One of the Public Financial Institution (PFI) and one of the Non-Banking Financial 

Company (NBFC) which were lenders, have assigned their debts to EARC. The 

Company continues to provide interest in line with major terms negotiated with 

EARC until the finalisation of the restructuring agreement. Upon finalization of 

the terms of restructuring with EARC, the Company shall record the effect of the 

revised terms as to the repayment of principal and interest in the period in which 

it is completed. The Auditors have referred to this as an emphasis of matter in 

their audit report. 

The focussed emphasis of the Government on logistics infrastructure sector is a 

big boon for the Company's business plan. The recent amendments in the SEZ 

policy, allowing manufacturing within the FTWZs will enhance the scope of 

activities carried out by FTWZ exponentially and will improve the Company's 

ability to expand the client base multi-fold. This will enable the Company to offer 

additional value propositions to its clients and increase its business to a great 

extent, including ‘Contract Manufacturing’ in line with Global Free Zones. The 

management's plans as a developer of the business indicate that monetization 

will happen periodically, and staggered but significant payments will be received 

to streamline the cash flows.
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Further, India is witnessing a rapid growth in internet penetration and 

telecommunication technology. The expansion of the consumer base is 

complemented by the Government's drive to digitalise the economy, all of which 

is propelling the demand for data centres in India, This has enhanced the 

Company’s capabilities to expand its business into data centre and related 

infrastructure. The Company has received the requisite approval from the 

concerned authority for the development of an additional sector i.e. Electronic 

Hardware and Software (including IT/ITES) at its existing facility at Panvel. 

A detailed business plan validation recently has been carried out jointly by the 

lenders and the Company through a reputed consulting firm for assessment of 

the potential of FTWZ and data centre businesses. The outcome of the same is 

extremely encouraging. 

In light of all the above developments and considering the ongoing transaction 

executed with Ascendas for monetisation of a new multi-storied warehouse at 

Panvel and given the fact that the facilities have been built at strategic locations, 

the management’s view on the future outlook of its business is very promising. 

This has been well recognised by many marquee existing clients and new clients. 

This has thrown up a large opportunity for which the Company is now bracing 

itself and is confident of seeing positive results in coming years. Accordingly, the 

Financial Statements have been prepared on a going concern basis. 

The exceptional items during the quarter and year ended 31% March 2020 

represent, loss on account of settlement for various claims amounting to Rs. 

6,551.81 Lakh and Rs. 6,861.81 Lakh respectively, and provisions for carrying 

value of investment in a subsidiary and loans to a subsidiary amounting to Rs. 

101,200.44 Lakh and Rs. 101,200.44 Lakh respectively. 

The Company has entered into conditional Share Purchase Agreements with 

Ascendas Property Fund (India) Pte. Ltd. (“APFI”) for sale of entire equity shares 

of Anomalous Infra Private Limited (“AIPL”) and Arshiya Northern Projects 

Private Limited (“ANPPL”) to APFI, upon fulfilment of certain conditions 

precedent and is subject to various approvals. Hence, investment in AIPL and 

ANPPL has been considered as Investment held for sale and discontinued 

operation as per Ind AS 105 “Non-Current Assets Held for Sale and Discontinued 

Operations”. As per transaction documents related to AIPL, the construction 

activities of the new multi-storied warehouse building at FTWZ Panvel are going 

as per its envisaged schedule. 

The lender of ANFL and ARIL have filed petition against respective companies for 

recovery of dues at NCLT under Insolvency and Bankruptcy Code, 2016. The 

lender of ANFL has also called upon the Company as a corporate guarantor to 

the said loan. The matter is pending for pre-admission stage. 

Y
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Certain creditors have initiated legal proceedings against the Company and its 

Directors. Majority of the creditors have been settled over the past few years 

and some of the creditors have shown interest and faith in the Group as well as 

in the logistics infrastructure sector and agreed to settle their outstanding 

liability by converting into Compulsory Convertible Debenture (CCD‘s) of the 

Company. 

During the quarter ended 31% March, 2020 the Board of Directors has approved 

allotment of 1,18,12,500 equity shares of face value of Rs. 2/- each to the 

allottees upon conversion of outstanding 3,78,000 Compulsory Convertible 

Debentures (CCDs) of face value of Rs. 1,000/- each which were issued to the 

Creditors, as per SEBI regulation. Post the aforesaid allotment the paid-up 

equity capital of the Company is Rs. 5,161.51 Lakh comprising of 25,80,75,915 

Equity Shares of Rs. 2/- each. 

Effective 1% April, 2019, the Company has adopted Ind AS 116 - “Leases” and 

applied the revised standard to all lease contracts thereby capitalising assets 

taken on operating lease existing on 1° April, 2019, using the modified 

retrospective method, without adjustment of comparatives. This has resulted in 

recognizing a Right-of-Use asset and a corresponding Lease Liability of Rs. 

332.38 Lakh as at 1% April, 2019. The impact on the profit for the quarter ended 

/ year ended is not material. 

As per Ind AS 108 “Operating Segment” the Company has identified and 

reported segment information in two segments as under: 

(i) Developing and Operating Free Trade & Warehousing Zone (FTWZ) and 

Special Economic Zone (SEZ) 

(ii) Domestic Warehousing 

The assets and liabilities that cannot be allocated between the segments are 

shown as unallocable assets and liabilities respectively. 

The figures for the previous period / year have been re-grouped / re-arranged, 

wherever necessary, to correspond with the current period’s classification/ 

disclosures. 

For and on behalf of Board of Directors of Arshiya Limited 

Ajay S Mittal 

Chairman & Managing Director 

DIN No.: 00226355 

Place: Mumbai 

Date: 27" June, 2020
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ARSHIYA LIMITED 

Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted 

along-with Annual Audited Financial Results - (Standalone) 

  

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2020 

[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016] 

(Rs. in Lakhs) 

L Sl. Particulars Audited Figures as of | Adjusted Figures 

No. Mar-2020 (audited figures 

(as reported before | after adjusting for 

  

adjusting for qualifications) 

qualifications) 
  

  

  

  

  

  

  

  

1. | Turnover / Total income 25,097.43 25,097.43 

2. | Total Expenditure (net of exceptional (130,549.61) (132,748.35) 

item) 

Net Profit/(Loss) after Tax (106,555.14) (108,753.88) 

4, | Earnings Per Share (in Rupees per (43.13) (44.02) 

share) 

5. Total Assets 184,271.34 184,271.34 

6. Total Liabilities 113,934.08 116,132.82 

7. Net Worth 70,337.26 68,138.52 

8. | Any other financial item(s) (as felt 

appropriate by the management)       
  

Il. Audit Qualification (each audit qualification separately): 

Details of Audit Qualification 
  

As mentioned in the Note No. 6 to the statement, the Company has provided penal 

interest at 8% on borrowing from Edelweiss Assets Reconstruction Company 
Limited (EARC) as against the documented rate of 18%. Interest provisions in 

earlier period / years were accounted based on the confirmations received from 
EARC. It has resulted in the short provision of interest amounting to Rs. 1,497.96 

Lakh till the year ended 31st March 2019 and for the quarter and year ended 31st 
March 2020 amounting to Rs. 174.24 Lakh and Rs. 700.78 Lakh, respectively, which 

is not in compliance with Ind AS-23 “Borrowing Cost” read with Ind AS-109 
“Financial Instruments”. In aggregate interest provisions are lower by Rs. 2,198.74 

Lakh till 31st March 2020. Had interest been recognised at its documented rate, 
finance cost for the quarter and year ended 31st March 2020 and earlier years would 

have been higher and net loss after tax for the year and total comprehensive income 

  

      other equity. 
  

Arshiya Limited 

Regd. Off.: 302, Level-3, Ceejay House, Shiv Sagar Estate, F-Block, Dr. Annie Besant Road, Worli, Mumbai - 400018. India. 
T: +91 22 4230 5500/502 | F: +91 22 4230 5555 | Email: info@arshiyalimited.com | wwwaarshiyalimited.com 

CIN : L9Z00OMHI981PLCO24747
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b. Type of Audit Qualification : Qualified Opinion / Diselai 

c. Frequency of qualification: Whether appeared first time / repetitive / since-howong 
add 

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's 

  

  

  

Views: 

The management of the Company has clarified that representations have been made to EARC 

seeking revision in rate of penal interest and the same is under process. 
  

e. For Audit Qualification(s) where the impact is not quantified by the auditor: 
  

(i) Management's estimation on the impact of audit qualification: NA 
  

(ii) If management is unable to estimate the impact, reasons for the same: NA 
  

(iii) Auditors' Comments on (i) or (ii) above: NA 
  

  

II. | Signatories: 
  

Ajay S Mittal 

Chairman & Managing Director dean \ 

DIN: 00226355 

Dinesh Sodani 

CFO Deol ow 

Ashishkumar Bairagra 

Audit Committee Chairman iq 

  

  

  

Statutory Auditor 

Chaturvedi & Shah LLP 

Registration No, 101720W/W100355 \e- 
Y 

on 7 al 
Vijay Napawaliya Ny 

Partner 

Membership No.: 109859 

Place: Mumbai 
    
  

  

Date: 27" June, 2020     
  

Arshiya Limited 

Regd. Off.: 302, Level-3, Ceejay House, Shiv Sagar Estate, F-Block, Dr. Annie Besant Road, Worli, Mumbai - 400018. India. 
T: +91 22 4230 5500/502 | F: +91 22 4230 5555 | Email: info@arshiyalimited.com | www.arshiyalimited.com 

CIN : L9SOO0OMHI1981PLCO24747



CHATURVEDI [2 SHAH us 
Chartered Accountants 

INDEPENDENT AUDITOR’S REPORT 

TO THE BOARD OF DIRECTORS OF 

ARSHIYA LIMITED 

Qualified Opinion 
We have audited the accompanying Statement of Consolidated Financial Results of 
Arshiya Limited (“Holding company”) and its subsidiaries (Holding company and its 
subsidiaries together referred to as “the Group”) for the quarter ended 31° March, 2020 
and for the period from 1*' April, 2019 to 31%’ March, 2020 (‘the Statement”), being 
submitted by the holding company pursuant to the requirement of Regulation 33 of the 
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as 
amended (“Listing Regulations”). 

In our opinion and to the best of our information and according to the explanations given 
to us except for the effects of matter described in the Basis of qualified opinion, and 
based on the consideration of the reports of the other auditors on separate financial 
statements / financial information of subsidiaries, the Statement: 

a. The statement includes the results of the entities as mentioned below; 

. Arshiya Lifestyle Limited 

. Arshiya Logistics Services Limited 

. Arshiya Northern Projects Private Limited 

° Laxmipati Balaji Supply Chain Management Ltd. (Till 37 September 2019) 

. Arshiya Rail Infrastructure Limited 

. Arshiya Northern FTWZ Limited 

. Arshiya Industrial & Distribution Hub Limited (Amalgamated with Arshiya Rail 

Infrastructure Limited) 

. Arshiya Transport and Handling Limited (Amalgamated with Arshiya Rail 

Infrastructure Limited) 

. Arshiya Technologies (India) Private Limited 

. Arshiya 3PL Services Private Limited 

. Anomalous Infra Private Limited 

. Arshiya Infrastructure Developers Pvt. Limited 

. Unrivalled Infrastructure Pvt. Limited 

Head Office: 714-715, Tulsiani Chambers, 212, Nariman Point, Mumbai - 400 021, India. Tel.: +91 22 3021 8500 + Fax :+91 22 3021 8595, 
Other Offices: 44 - 46, “C" Wing, Mittal Court, Nariman Point, Mumbai - 400 021, India. Tel.: +91 22 4510.9700 + Fax : +91 22 45109722. 
URL : www.cas.ind.in 
Branch : Bengaluru



CHATURVEDI 2) SHAH up 
Chartered Accountants 

Arshiya Panvel FTWZ Services Private Limited (Date of incorporation 28" 

February 2019) 

. Arshiya Panvel Logistics Services Private Limited (Date of incorporation 12" 

March 2019) 

. Arshiya Data Centre Private Limited (Date of incorporation 7" February 2019) 

b. is presented in accordance with the requirements of Regulation 33 of the Listing 
Regulations, as amended; and 

C. gives a true and fair view, in conformity with the applicable accounting standards, 
and other accounting principles generally accepted in India, of consolidated total 
comprehensive income comprising of net loss and other comprehensive income 
and other financial information of the Group for the quarter ended 
31% March, 2020 and for the period from 1*' April, 2019 to 31% March, 2020. 

Basis for Qualified Opinion 
As mentioned in the Note No. 6 to the statement, the Group has provided penal interest 
at 8% on borrowing from Edelweiss Assets Reconstruction Company Limited (EARC) 
as against the documented rate of 18%. Interest provisions in earlier period / years were 
accounted based on the confirmations received from EARC. It has resulted in the short 
provision of interest amounting to Rs. 1711.75 Lakh till the year ended 31°‘ March 2019 
and for the quarter and year ended 31°‘ March 2020 amounting to Rs. 337.95 Lakh and 
Rs. 1359.21 Lakh, respectively, which is not in compliance with Ind AS-23 “Borrowing 
Cost” read with Ind AS-109 “Financial Instruments”. In aggregate interest provisions are 
lower by Rs. 3070.96 Lakh till 31%' March 2020. Had interest been recognised at its 
documented rate, finance cost for the quarter and year ended 31st March 2020 and 
earlier years would have been higher and net loss after tax for the year and total 
comprehensive income would have been higher by equivalent amount, having 
consequential impact on other equity. 

As mentioned in Note No. 18 of the statement, a subsidiary company failed to make 
payment as prescribed as per one time settlement with lender. As a result, event of 
default has occurred and the entire debt prior to date of settlement become payable 
along with interest. The subsidiary has not reversed the gain recorded in earlier year 
and not provided for additional interest till 31°' March 2019 Rs. 3500.76 Lakh and for the 
quarter and year ended 31% March, 2020 Rs. 665.59 Lakh and Rs. 2475.19 Lakh, 
respectively, aggregating to Rs. 5975.95 Lakh till 31% March , 2020. Had the subsidiary 
Company reversed the gain recorded in earlier year and provided for additional interest, 
exceptional item would have been lower by Rs. 6604.55 Lakh and finance cost would 
have been higher by Rs. 5975.95 Lakh by equivalent amount as mentioned above, 
having consequential impact on total comprehensive income and other equity. 

We conducted our audit in accordance with the Standards on Auditing (SAs) specified 
under section 143(10) of the Companies Act, 2013 (the Act). Our responsibilities under 

Continuation shet.



CHATURVEDI 2) SHAH up 
Chartered Accountants 

those Standards are further described in the Auditor’s Responsibilities for the Audit of 
the Consolidated Financial Results section of our report. We are independent of the 
Group and in accordance with the Code of Ethics issued by the Institute of Chartered 
Accountants of India together with the ethical requirements that are relevant to our audit 
of the financial statements under the provisions of the Companies Act, 2013 and the 
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance 

with these requirements and the Code of Ethics. We believe that the audit evidence 
obtained by us and other auditors in terms of their reports referred to in “Other Matter” 
paragraph below, is sufficient and appropriate to provide a basis for our opinion. 

Emphasis of Matters 

Le We draw attention to the note no. 7 to the statement, regarding settlement of 

disputed liabilities with the erstwhile subsidiary for the period prior to its disposal 

and disclosure of settlement amount of Rs. 7500.00 Lakh as exceptional item. 

ii. The auditor of one of the subsidiary company in their report on the financial 

statements of that subsidiary have reported in their report, following paragraph:- 

We draw attention to note 8 to the statement regarding recoverability of amounts 
aggregating to Rs. 322.11 lakhs (including unbilled amount of Rs. 255.45 lakhs) 
as at March 31, 2020. The Management of the Company is of the view that these 
amounts are considered to be good and fully recoverable and accordingly, no 
provision is required to be made in view of the reasons stated in the foregoing 
note. 

iii. We draw attention to the note no. 10 of the statement, pending execution of 

restructuring agreement for assignment of parent company’s debt to Edelweiss 

Asset Reconstruction Company (EARC), the parent company has continued to 

provide interest for the quarter and year ended 31®' March, 2020 in line with major 

terms negotiated with EARC in case of other agreements. 

iv. As at 31°' March, 2020 balance confirmations from 6 of the lenders with respect to 

borrowings including interest accrued thereon aggregating to Rs. 30,627.52 Lakh 

and capital advances amounting to Rs. 953.64Lakh have not been received. 

Our opinion on the Statement is not modified in respect of these matters. 

Material uncertainty related to the Going Concern 

We draw attention to the Note no. 11 of the statement, which indicate that the Holding 

Company and one of the subsidiary company is unable to pay it’s dues to operational 
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and financial creditors, the Holding Company and one of the subsidiary company has 

defaulted in repayment of dues to lenders and started recovery proceeding, some of the 

lenders have even called back their loans, lenders has applied before NCLT under 

Insolvency and Bankruptcy Code, 2016 for holding company and it’s certain subsidiary 

companies and the those companies have accumulated losses as at 31*' March, 2020. 

These matters including other matters as set out in the notes indicate that a material 

uncertainty exists that may cast significant doubt about their ability to continue as a 

going concern. The Management's plans as a developer of the business indicate that 

monetization will happen periodically and staggered but significant payments will be 

received to streamline the cash flows. These along with other developments in the 

sector are detailed in the notes. The said assumption of going concern is dependent 

upon Holding Company and one of the subsidiary company’s plan to monetize its 

assets in timely manner and generate cash flows to meet its obligations. Our opinion is 

not modified in respect of the said matter. 

Management’s Responsibilities for the Consolidated Financial Results 
The Statement, which is the responsibility of the Holding Company's Management and 
approved by the Board of Directors, has been prepared on the basis of the consolidated 
financial statements 

The Holding Company’s Board of Directors are responsible for the preparation and 
presentation of these consolidated financial results that give a true and fair view of the 
net loss and other comprehensive income and other financial information of the Group 
in accordance with the Indian Accounting Standards prescribed under Section 133 of 
the Act read with relevant rules issued thereunder and other accounting principles 
generally accepted in India and in compliance with Regulation 33 of the Listing 
Regulations. The respective Board of Directors of the companies included in the Group 
are responsible for maintenance of adequate accounting records in accordance with the 
provisions of the Act for safeguarding of the assets of the Group and for preventing and 
detecting frauds and other irregularities; selection and application of appropriate 
accounting policies; making judgments and estimates that are reasonable and prudent; 
and the design, implementation and maintenance of adequate internal financial controls, 
that were operating effectively for ensuring accuracy and completeness of the 
accounting records, relevant to the preparation and presentation of the consolidated 
financial results that give a true and fair view and are free from material misstatement, 

whether due to fraud or error, which have been used for the purpose of preparation of 
the consolidated financial results by the Directors of the Holding Company, as 
aforesaid. 

In preparing the consolidated financial results, the respective Board of Directors of the 
companies included in the Group are responsible for assessing the ability of the Group 
to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless the respective Board of 
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Directors either intends to liquidate the Group or to cease operations, or has no realistic 
alternative but to do so. 

The respective Board of Directors of the companies included in the Group are 
responsible for overseeing the financial reporting process of the Group. 

Auditor’s Responsibilities for the Audit of the Consolidated Financial Results 

Our objectives are to obtain reasonable assurance about whether the consolidated 
financial results as a whole are free from material misstatement, whether due to fraud or 

error, and to issue an auditor's report that includes our opinion. Reasonable assurance 
is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with SAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually 

or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these consolidated financial results. 

As part of an audit in accordance with SAs, we exercise professional judgment and 
maintain professional scepticism throughout the audit. We also: 

¢ Identify and assess the risks of material misstatement of the consolidated 
financial results, whether due to fraud or error, design and perform audit 
procedures responsive to those risks, and obtain audit evidence that is sufficient 
and appropriate to provide a basis for our opinion. The risk of not detecting a 
material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control. 

*® Obtain an understanding of internal control relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances, Under section 143 
(3) (i) of the Act we are also responsible for expressing our opinion on whether 
the Company has adequate internal financial controls with reference to the 
financial statements in place and the operating effectiveness of such controls. 

e Evaluate the appropriateness of accounting policies used and _ the 
reasonableness of accounting estimates and related disclosures made by the 
Board of Directors. 

* Conclude on the appropriateness of the Board of Directors’ use of the going 
concern basis of accounting and, based on the audit evidence obtained, whether 

a material uncertainty exists related to events or conditions that may cast 
significant doubt on the ability of the Group to continue as a going concern. If we 
conclude that a material uncertainty exists, we are required to draw attention in 
our auditor's report to the related disclosures in the consolidated financial results 
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are 
based on the audit evidence obtained up to the date of our auditor's report. 
However, future events or conditions may cause the Group to cease to continue 
as a going concern. 
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e Evaluate the overall presentation, structure and content of the consolidated 

financial results, including the disclosures, and whether the consolidated financial 

results represent the underlying transactions and events in a manner that 
achieves fair presentation. 

¢ Obtain sufficient appropriate audit evidence regarding the financial 
results/financial information of the entities within the Group to express an opinion 
on the consolidated Financial Results. We are responsible for the direction, 
supervision and performance of the audit of financial information of such entities 
included in the consolidated financial results of which we are the independent 
auditors. For the other entities included in the consolidated Financial Results, 

which have been audited by other auditors, such other auditors remain 
responsible for the direction, supervision and performance of the audits carried 
out by them. We remain solely responsible for our audit opinion. 

We communicate with those charged with governance of the Holding Company and 
such other entities included in the consolidated financial results of which we are the 
independent auditors regarding, among other matters, the planned scope and timing of 
the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit. 

We also provide those charged with governance with a statement that we have 
complied with relevant ethical requirements regarding independence, and to 
communicate with them all relationships and other matters that may reasonably be 
thought to bear on our independence, and where applicable, related safeguards. 

We also performed procedures in accordance with the circular issued by the SEBI 
under Regulation 33(8) of the Listing Regulations, as amended, to the extent applicable. 

Other Matters 
(i) The consolidated financial results include the audited financial results of 

5 subsidiaries, whose financial statements/ financial information reflect total 

assets of Rs. 52213.76 Lakh as at 31° March, 2020, total revenue of Rs. 4548.53 

Lakh & Rs. 17693.77 Lakh, total net profit/(loss) after tax of Rs. (536.85) Lakh 
& Rs. (1277.16) Lakh and total comprehensive income of Rs. (536.20) Lakh 
& Rs. (1272.77) Lakh for the quarter ended 31°’ March, 2020 and for the period 
from 1° April, 2019 to 31% March, 2020 respectively, and cash inflow ( net) of 
Rs. 486.72 Lakh for the period from 1S' April 2019 to 31% March 2020, as 
considered in the consolidated financial results. The independent auditors’ 
reports on financial statements /financial information of these entities have been 
furnished to us and our opinion on the consolidated financial results, in so far as 
it relates to the amounts and disclosures included in respect of these entities, is 
based solely on the report of such auditors and the procedures performed by us 
are as stated in paragraph above. 
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Our opinion on the consolidated Financial Results is not modified in respect of 
the above matters with respect to our reliance on the work done and the reports 
of the other auditors. 

(ii) We report that the figures for the quarter ended 31° March, 2020 represent the 
derived figures between the audited figures in respect of the financial year ended 
31' March, 2020 and the published unaudited year-to-date figures up to 
31% December, 2019 being the date of the end of the third quarter of the current 
financial year, which were subjected to a limited review by us. 

Our opinion is not modified in respect of above matters. 

For Chaturvedi & Shah LLP 
Chartered Accountants 
Registration Number: 101720W/W100355 

Jit 
Vijay Napawaliya 
Partner 
Membership Number: 109859 

4, 

UDIN: 20109859AAAACH7705 

Place: Mumbai 
Date: 27" June 2020 
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Arshiya Limited 

CIN: L93000MH1981PLC023747 
Registered Office; 302, Level 3, Ceejay House, Shiv Sagar Estate, F-Block, 

Dr. Annie Besant Road, Worli, Mumbai- 400 018 
Phone No. 022 42305500 # Email id: info@arshiyalimited.com # website: www.arshiyalimited.com 

AUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 1ST MARCH, 2020 
(Re. In Laken) 

  ‘Quarter Baded eur Baded 
  Sr.No. |Partioulars 

31.03.2020 | 31,12.2019 | 31,03,2019] 31.03.2020 | 31.03.2019 
  

  

  

[Refer nave Refer note i Ly (Unaudited) 0.2) (Audited) (Audited) 
i fincome 

(a) Revenue from operations 6,580.26 7s1a75| 7,285.16] 29,44g.a5] 28,937.38 
() Other Income 349.91 482.83 714.32| — 1,817,08 2,480.09 

otal income 6,930.17 7245.58| _7.999.a8| 30,705.41] 31,997.47 
  

  

2 |eepenses 
(a) Material Handling, vatue optimisation services 230.87 983.82 oeass| 1,021.80 1,047.75 
and other charges 

  

  

  

  

  

  

  

  

  

(b) Preight Expenses 2,304.29 azz03] 260860) 1158012] 11,308.61 
(o) Terminal Expenses 119.07 123.76 106.88 440.42 397.55 
(@) Other Operating Kxpenises sans 51.62 16.73 14a 227.67 
(e) Warehouse storage charges - - 1,975.68 - 5,984.67 
() Emplayes banefits expense eo1.8t 709.94 3438) — 3,108.08 3,806.85 
(a) Finance costs 8,609.24 8533.00] 7,770.56 27,889.39 
(b) Depreciation and amortization expense 3,824.27 3,092.00] 2,305.98 9,419.56 
i Other expenses 705.39 979.60 | 1,022.24 4,008.93 

Total Enpenses 16,238.79 17,457.45 | 16,726.85 23,302.98 

3. |Prefit/(Loss) before excoptional and Tax (1-2) (9,298.63) (9551.87) (9,727.41)] (27,185.42)] (21,905.51) 
4 [Exceptional items (Wer) (Refer note na.7 6 12) 7,497.50 172.50] 1,028.76] 7,810.00 (5,167.04) 
5 |Profity(Loxs) before tax (3-4) (15,796.12) (9,724.27)] (9,752.17)] (44,995.42)] (25,798.47) 
6 [Taxexpense 986.23 1a.a9 iss] 1109.93 6.98 
7 [Net profit/iLoss) after Tax from Continuing Perec (17,782.381] (9,742.86)] (9,752.63)| (46,108.95)] (28,748.48) 

& |Feoty tose tv Dicontsink Onsen (atc wate (444) (38.07) f (111.10) (12.40) 

9 [Net profit/(Lons) after Tax (7+8) 127,836.43) 19,780.93] (9.75260 (a6.ai645)] (26,757.88) 
10 other Comprehensive Income 

Heer that will not he reclassified to profit and lox: 
Remeasurement of galt / (lasses) on defined benefit 
plans (23.03) 89.75 (36.91) 55:26 (28.57) 

11, [Tetsl Comprehensive Income/{Lors) 117,549.52) 12,s01,15)] (9,785.50 _(46,161.19)] (26,786.40) 
  

12, |Profit/(Lone} attributable to: 
(a) [Owner of the parent (27,826.49) (9,780.93) (8,782.63) 6.216.45)] — (26.757:85) 
(oy [Non-controiting interest 
  

(17,826.49)] 19,790.93) (9,752.63)] (46,216.45)|  (26,757.85]] 
  

  

  

  

  

  

    

1a Jotner Comprehensive Income / (Loss) attributable 
eo: 

(a) Jowner of mie parent (23.03) 89.75 36.91) 58:26 (28.57) 
(a) [Non-controlling interest : 3 : : : 

(23.03) 59.75 (36.90 35.26 (28.571 
14. [Total Comprehonsive income / (Loss) attributable 

eo: 
(a) Jowner of the parent (17,849.52) (9.691.18)] (9,789.54)) (46,161.19) (26,786.42) 
fo) }Non-controlting interest i : : : 

(i7.845.53] 51.18] 2.785.541] (46,161.15)|  (a6,786.43] 

fPaid-up equity share capital (Face value per share oe pital ® 5,161.52 4925.27] 487229] 5,161.52 4,872.29 

16 |Other Equity excluding Revaluation reserve 7,731.90] 43,593.46 

17 |Rarnings Per Share (EPS) in Rx. (for continuing 
Joperation} 

* Basic (6.99) (8.96 4.00)" (18.6) (11.24) 
Diluted (6.99) (B96) (4.00) (18.66) {11.24 

18 [Earnings Per Shure (EPS) in Re. (for discontinuing 
Joperation) 

+ Basie 0.02)" (02) : 0.041] - 
+ Diluted 0.02)* (o.03)¢ + (@.03)] 

19. [earnings Per Share (EPS) ia Ra. (for continuing and 
[discontinuing operation) 

- Basic (our (98) 4.00)" 418.70) (11.24) 
= Dituted (rj 13.98)" (.00)* (18.79}) 7 (1.23)               snot annualised 
    
   



  

Arshiya Limited 

CIN: L93000MH1981PLC024747 
Registered Office: 302, Level 3, Ceejay House, Shiv Sagar Estate, F-Block, 
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AUDITED CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH, 2020 

  

  

  

  

(Rs. in Lakhs) 

As at As at 

peas: PBarilesilars 31.03.2020 31.03.2019 

1 | assers 
Non-Current Assets 

(a) Property, Plant and Equipment 2,42,168,67] 2,58, 156.00 
(b) Right of use assets 18,009.99 - 
(c) Capital Work-in-Progress : 79.62 
{d) Goodwill on Consolidation 19.17 19.17 

(c} Intangible Assets 3,330.19 4,124.96 
(i) Intangible Assets Under Development 60.00 82.21 
(g) Financial Assets 

fi) Loan 325.00 : 
(i) Other Financial Assets 1,955.21 1,796.86 

(h) Other Non-Current Assets 2,724.83 6,212.59 

2.68,593.06 | 2,70,471.41 
Current assets 

{a) Inventories 12,537.34 16,505.97 

(b) Financial Assets 

(i) Trade Receivables 2,720.88 4,266.17 
(i) Cash and Cash Equivalents 916.22 990.56 
(ii) Bank Balances Other than (ii) above 305.49 394.54 

fiv) Loan 307.97 325.12 
(v) Other Financial Assets: 6,462.00 8,876.64 

{c) Other Current Assets 3,436.41 3,950.30 
26,695.31 35,305.50 

(d) Assets held for sale (Refer note no. 13) 15,317.13 =z 

  
Total Assets 

EQUITY AND LIABILITIES 
Equity 

(a) Equity Share Capital 
(b) Other Equity 

Equity Component, of 0% Optionally Convertible Redeemable Preference 
shares (OCRPS) issued by a subsidiary 

Liabilities 
Non Current Liabilities 

(a) Financial Liabilities 
(i) Borrowings 
(ii) Lease Liabilities 
(ii) Other Financial Liabilities x 

(b) Provisions 
{c) Other Non-Current Liabilities 

Current Liabilities 
(a) Financial Liabilities 

(i) Borrowings 
(ii) Trade Payables 

Micro and small enterprises 
Others 

{lll} Lease Liabilities 
(iv) Other Financial Liabilities 

(b) Other Current Liabilities 
(6) Provisions 

(d) Liabilities associated with assets classified as held for siile (Refer 
note no, 13)   Total Equity and Liabili 

  

  

3, 10,605.50 3,05, 780.71 
  

  

  

  

      
5,161.52 4,872.29 
7,781.90 48,593.46 
12,943.42 53,465.75 

519,09 519.09 

1,10,212.35] —1,26,152.68 
13,930.20 - 
136.25 679.28 
201.67 273.73 

1,266.83 2,335.87 
1,25,747.30 | _1,29,441.56 

12,487.47 12,524.46 

318.53 84.90 
2,525.90 3,034.85 
5,149.50 - 

1,42,168.21 1,02,254.22 
5,051.64 4,430.03, 

28.79 25.85 
167,727.04 1,22,994.91 

3,668.65 e 

3, 10,605.50, 3,05,780.71 
    
  

Y 
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AUDITED CONSOLIDATED SEGMENT INFORMATION FOR THE QUARTER AND YEAR ENDED 31ST MARCH, 2020 

  

  

  

  

  
  

  

    

  

  

  

  

  

  

  

  

  

  

(Rs. in Lakhs) 

Sc) No: |Partisulacs Quarter End: Yoar Ended 

31.03.2020 | 31.12.2019 31,03,2015 | 31.03.2020 | 31.03.2019 
(Refer n 

( yest ; (Unaudited) —|(Refer note no.2)} (Audited) (Audited) 
1 [Segment Revenue 

FIW2/SEZ 3,488.85 3,644.28 3,653.75 14,773.21 14,758.88 
Rail Transport Operations/ICD_ 2,949.18 3,726.60 3,500.59 14,079.30 13,750.16 

Domestic Warehousing 142.23 141.88 130,82 395,64 428.34 

[Total Revenue from Operations 6,580.26 7,512.76 7,285.16 (29,443.35 28,937.38 

2 |Segment Results Before Tax and Interest 
FTWZ/SEZ 622.56 435.29 176.66 2,223.56 1,337.57 

Rail Transport Operations/ICD (1,169.80) (1.238. 10) (873.70) (5,017,48}] (4,567.90) 
Domestic Warehousing (208.90) (217.03) (252.23) (830,08) (2,106.05) 

Total (756.14) (1,015.83) 945.25)| _ (3,624.00) (4,336.38) 

Less: Unallocated Expenses net of Income (66.76) (L-87)] 7.56 (63.97) O74 
Less: Finance Costs 8,609.24 8,533.90 7,770.56 33,625.39 27,559.39 
Less: Exceptional Items (Net) (Refer Note no. 7 & 12) 7,487.50 172.50 1,023.76 7,810.00 (3, 167,04)] 

|Profit/(Lozs) before tax (16,796.12) (3,724.36) (9.751.17)| (44,995.42) (26,738.47) 

3 [Segment Assets 
FIW2/SEZ 1,78,898,00 1,91,043.89] — 1,81,666.82] —1,78,898.00] —_1,81,660.82 
Rail Transport Operations/ICD 67,7 18 69,684.03 73,038.42 67,777.18 73,038.42 

Domestic Warehousing 47,576.98 47,882.78 48,982.63] 47,576.98 48,982.63 
Unallocated 1,036.21 3,924.52 2,092.84 1,036.21 2,092.84 
Total Asscts of Continuing Operations 295,288.97 3,12,505.22 | 9,08,780,71 | 2,98,288.87| _3,08,780.71 

Assets of Diseéntinuing Operations 15,317.13 5,952.71 15,317.13 

Total Assets of Continuing and Discontinuing 
Operations 3,10,605.50 3,18,487.93 | 3,05,780.71 | 3,10,605.50| 3,05,780.71 

4 |Segment Liabilities 
FTW2/SEZ 26,508,00 26,667.50. 11,981.34 26,508.00 11,981.34 

Rail Transport Operations/ICD 7,972.45 8,094.21 7,746.04 7,972.45, 7,746.04 
Domestic Warehousing 99.46 99.84 120.38 99.46 120.38 

Unallocated 2,58,894.43 2,51,044.30 231,948.11] — 2,58,894.43 2,31,948,11 
‘Total Liabilities of Continuing Operations 2,93,474.34 2,85,905.85 | _2,51,795.87 | _2,95,474.04 | _2,51,795.87 

Liabilities of Discontinuing Operations 3,668.65 1,375.02 - 3,668.65 - 

Total Liabilities of Continuing and Discontinuing 
Operations 2,97,142.99 2,87,280.87 | 2,51,795.87] 2,97,142.99| 2,51,795.87                       

\ 

 



  

Arshiya Limited 
CIN: L93000MH1981PLC024747 

Registered Office: 302, Level 3, Ceejay House, Shiv Sager Estate, F-Block, 
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AUDITED CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2020 
  

  

  

  

  

  

  

  

  

  

  

  

  

    

(Rs. in Lakh) = Year Ended Year Ended 
aay Bist Mareh, 2020 31st March, 2019 

Cash flow from operating activities 
Profit /(Loss) before tax (44,995.42) (26,738.47) 
Adjustments for: 

Bad debts 373.77 45.81 
Sundry balances written back (net) (64.80) (931.35) 
Discarding/ written off of Property, plant and equipment and Intangible assets 26.50 166.34 
(Gain)/loss on disposal of Property, plant and equipment (0.38) (0.03) 
Provision for doubtful debts/Expected credit loss: 109.82 112.65 

Settlement of claims 7,810.00 (5,167.04) 
Gain recognised on sale of subsidiaries (5.59) - 
Capital advances written off 128.25 
Depreciation and amortization expense 14,284.97 9,419.56 
Finance costs 33,625.39 27,559.39 
Government grant income (365.49) (365.49) 
Financial guarantee income (15.00) (227.88) 
Financial assets carried at amortised cost (214.67) (193,06) 
Gain on derecognised of Liability Component =, (653,17) 

Gain on Lease modification (2.51) & 
Interest income on fixed deposits (39.73) (39.72)] 
Interest income on others (266.82) ‘i 
interest income on tax refund (246.80) 7 
Share based payment 45.01 Z 
Foreign exchange differences (net) (34,04) 43.21 

operating profit before working eapital changes 10,182.46 3,030.75 
Adjustments for 

Change in inventories 15.66 
Derease in financial and other assets 4,715.92 1,058.97 

Decrease in financial and other liabilities (7,364.70), (2,166.13) 
Cash generated from operations 7,803.68 1,939.23 

Direct taxes paid 644.93 (545.50) 
vet cash flow from operating activities 3,148.61 1,393.72 
Net cash flow from discontinuing operating activities (76.99) 1.35 

(A) 8,071.62 1,395.07 

Net cash flow from operating activities - Continuing and Discentinuing Operations 

Cash flow from investing activities 
Purchase of property, plant and equipment (29,23) 
Purchase of Capital work in progress and Intangible assets under development : 
Proceeds from sale of property, plant and equipment 0.70 
Gain on sale of investment in subsidiaries 5.59 . 
Capital advances (10.00 (1,089.41) 
Loans given to other (net) (307.84) ss 
Interest income on Loan to others 266,82 - 

Interest received 19.53 39.72 
Net cash flow from investing activities (64.43) 1,894.66) 
Net cash flow from investing activities from Discontinuing Operations (2,886.45) (3.60) 
Net cash flow from investing activities - Continuing and Discontinuing Operations (3) (2,940.88) 11,898.26) 

Cash flow from financing activities 
Money received against share warrants - 15.00 
Share issue expenses (13.13) = 
Proceeds from non-current borrowings : 5,371.82 
Repayment of non-current borrowings (11.37) (2,350.04) 
Short-term borrowings (net) (36.99) (1,228.69) 
Increase/decrease in other bank balances 89.05 97.16 
Unpaid Dividend transfer to IEPF A/e - (0.04) 
Lease liability paid (6,604.81) . 
Interest paid (2,582.08) (1,697.30) 

Net cash flow from financing activities 18,159.33) 207.51 

Net cash low from financing activities from Discontinuing Operations 3,466.85 - 
Net cash flow from finaneing activities - Continuing and Discontinuing Operations () 14,692.48) 207.81 

Net (decrease}/increase in cash and cash equivalents (A + B + C) 438.26 (295.28) 
[cash and cash equivalents as at the beginning of the year 990.56 1,285.84 
[cash and cash equivalents from discontinuing operations (512.60) (0.12) 
Jcash and cash equivalents as at the end of the year from continuing operations 916.22 390.44        



Notes to Audited Consolidated Financial Results: 
  

1. The Consolidated Financial Results of Arshiya Limited (‘Parent Company’) and its 

Subsidiaries (together referred to as the ‘Group’) for the quarter ended and year 

ended 31% March, 2020 were reviewed by the Audit Committee and 

subsequently approved by the Board of Directors of the Parent Company at its 

meeting held on 27* June 2020. 

2. Figures of the quarter ended 31% March, 2020 and 31* March, 2019 are the 

balancing figures between audited figures in respect of the full financial year and 

year to date figures up to the third quarter of the relevant financial year. 

3. The Hon’ble National Company Law Tribunal (NCLT), Mumbai by its order dated 

6 December 2019 has approved Scheme of Arrangement for merger of Arshiya 

Industrial and Distribution Hub Limited (AIDHL) and Arshiya Transport and 

Handling Limited (ATHL) into Arshiya Rail Infrastructure Limited (ARIL), all 

wholly owned subsidiaries of the Parent Company. Pursuant to the order the 

scheme has become effective on 6" January 2020 and, AIDHL and ATHL stand 

amalgamated with ARIL from the appointed date i.e. 1% October 2015. In 

consideration, 1 equity share of ARIL of Rs. 10 each fully paid up for every 1 

equity share held by the Parent Company in AIDHL and ATHL is in the process of 

being allotted. 

4. World Health Organisation (WHO) declared outbreak of Coronavirus Disease 

(COVID-19) a global pandemic on 11" March, 2020. Consequent to this, the 

Government of India declared lockdown on 23 March, 2020. The operations of 

the Group being categorized under essential services and were uninterruptedly 

functional even during lockdown, despite of being marginally impacted due to 

various manpower issues like shortage of staff and labour since certain areas 

being under containment, travel restrictions. The Group has made a detailed 

assessment of its liquidity position for the next year and the recoverability and 

carrying value of its assets, as at 31% March 2020, comprising investments, 

inventories and trade receivables. Based on current indicators of future economic 

conditions, the Group expects to recover the carrying amount of these assets. 

The Group will continue to closely monitor any material changes arising of future 

economic conditions and impact on its business. 

5. The Board of Directors of the Parent Company at their meeting held on 24‘ May, 

2018, had approved a Composite Scheme of Arrangement for demerger of the 

Domestic Business undertaking of the Parent Company with Arshiya Rail 

Infrastructure Limited (“ARIL”) to reorganize its corporate structure spread 

across group companies and in order to integrate / consolidate its operations. 

A Court convened Extra Ordinary General Meeting of Equity Shareholders of the 

Parent Company was held on 13" January 2020, pursuant to the Order dated 9% 

December 2019 passed by the Hon’ble NCLT. The shareholders of the Parent 
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Company have approved the Composite Scheme of Arrangement between the 

Arshiya Limited (“Demerged Company”) and Arshiya Rail Infrastructure Limited 

(“Resulting Company”). 

The said scheme has been approved by shareholders, unsecured creditors of the 

respective companies and is subject to approval of secured lenders of the Parent 

Company and Arshiya Rail Infrastructure Limited. The aforesaid Scheme shall be 

given effect after receipt of necessary regulatory approvals. 

Upon signing of Restructuring Agreement with Edelweiss Assets Reconstruction 

Company Limited (EARC) on 31% March 2017, the Group is accruing penal 

interest on restructured debt @ 8% p.a. based upon the balance confirmation 

provided by EARC till 30 September 2019 against the documented rate of 18% 

per annum. It has resulted in the short provision of penal interest amounting to 

Rs. 1,711.75 Lakh till the year ended 31% March, 2019 and for the quarter and 

year ended 31% March 2020 amounting to Rs. 337.95 Lakh and Rs. 1,359.21 

Lakh respectively. In aggregate penal interest provisions are lower by Rs. 

3,070.96 Lakh till 31% March 2020. The Group represented to EARC for revision 

in penal interest and the same is under discussion. The Auditors have issued a 

modified opinion in respect of the said matter in their audit report. 

Exceptional items include Rs. 7,500.00 Lakh towards settlement of disputed 

statutory liability related to its erstwhile wholly owned subsidiary. Post hiving off 

this Subsidiary, the Group had received a notice from the aforesaid erstwhile 

Subsidiary informing about the litigation with respect to statutory liability under 

Finance Act, 1994, pertaining to the period when it was a subsidiary of the 

Parent Company. Based on the opinion and advise received from independent 

professionals and experts, to avoid probable litigation(s) a Settlement 

Agreement has been entered into with the erstwhile Subsidiary. The Auditors 

have referred to this as an emphasis of matter in their audit report. 

Trade receivables and other financial asset as at 31%* March, 2020 includes 

amounts aggregating to Rs. 322.11 Lakh (including unbilled amount of Rs. 

255.45 Lakh) from four customers who have warehoused imported goods. The 

Subsidiary company has made collection efforts, but there have been no 

responses on the Subsidiary company’s follow up with these customers and the 

Customers have not been traceable now. 

The Subsidiary company has initiated recovery process for the foregoing dues by 

way of auction of the goods in the custody of the Subsidiary based on the 

notification by SEZ authority. As a process, the Subsidiary Company has 

submitted request to competent authority of SEZ to allow auction of goods in 33 

containers out of total 64 containers and the valuer approved by the Customs 

authority has determined value of entire goods in 64 containers at=Rs 580.58 

Lakh. Further, subsequent to the year end, the Subsidiary Company has 
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identified a buyer and has entered into the Memorandum of Understanding 

(MOU) for sales of aforesaid goods for Rs. 276,00 Lakh, against which the 

Subsidiary Company has received an advance of Rs. 75.00 Lakh and the 

Subsidiary company is in process of completion of transactions. 

Since, the value of the goods in custody of the Subsidiary company is sufficient 

to recovery the Subsidiary company’s due including statutory levies thereon, in 

view of the Management of the Subsidiary company the foregoing receivables 

from those customers are fully recoverable and there are no provisions required 

against those receivables. The Auditors have referred to this as an emphasis of 

matter in their audit report. 

The balance confirmations of trade receivables and trade payables. During the 

course of preparation of financial statements, e-mails have been sent to various 

parties, in respect of trade receivables and trade payables, etc. with a request to 

confirm their balances, out of which only few parties have responded, 

accordingly, the possible adjustment, if any, required in the financial statements 

will be accounted as and when the same is determinable. 

One of the Public Financial Institution (PFI) and one of the Non-Banking Financial 

Company (NBFC) which were lenders of Parent Company has assigned their 

debts to EARC. The Parent Company continues to provide interest in line with 

major terms negotiated with EARC until the finalisation of the restructuring 

agreement. Upon finalization of the terms of restructuring with EARC, the Parent 

Company shall record the effect of the revised terms as to the repayment of 

principal and interest in the period in which it is completed. The Auditors have 

referred to this as an emphasis of matter in their audit report. 

The focussed emphasis of the Government on logistics infrastructure sector is a 

big boon for the Group’s business plan. The recent amendments in the SEZ 

policy, allowing manufacturing within the FTWZs will enhance the scope of 

activities carried out by FTWZ exponentially and will improve the Group’s ability 

to expand the client base multifold. This will enable the Group to offer additional 

value propositions to its clients and increase its business to a great extent, 

including ‘Contract Manufacturing’ in line with Global Free Zones. The 

management's plans as a developer of the business indicate that monetization 

will happen periodically, and staggered but significant payments will be received 

to streamline the cash flows. 

Further, India is witnessing a rapid growth in internet penetration and 

telecommunication technology. The expansion of the consumer base is 

complimented by the Government’s drive to digitalise the economy, all of which 

is propelling the demand for data centres in India. This has enhanced the 

Group’s capabilities to expand its business into data centre and related 

infrastructure. The Group has received the requisite approval from the concerned 
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authority for the development of an additional sector i.e. Electronic Hardware 

and Software (including IT/ITES) at its existing facility at FTWZ, Panvel. 

A detailed business plan validation recently has been carried out jointly by the 

lenders and the Parent Company through a reputed consulting firm for 

assessment of the potential of FTWZ and data centre businesses. The outcome 

of the same is extremely encouraging. 

Locations of both the FTWZ of the Group are most strategically located for 

carrying out manufacturing, trading and warehousing activities. This has been 

well recognised by many marquee existing clients and new clients. This has 

thrown up a large opportunity for which the Group is now bracing itself and is 

confident of seeing positive results in coming years. 

Further Government focus on development of logistic infrastructure for future 

growth in economy and provided the ‘category of Infrastructure’ sub-sectors to 

"Transport and Logistics" from the earlier sub-head of "Transport". According to 

the govt notification, logistics infrastructure includes "Multimodal Logistics Park 

comprising Inland Container Depot (ICD)” would come under logistics 

infrastructure. 

The Group has already equipped with world class logistic infrastructure at 

Khurja, strategically located at the confluence of Western & Eastern Dedicated 

Freight Corridor (DFC). The DFC to improve efficiency and cargo deliverables. 

Commissioning of DFC stretch could benefit customers by operation of longer, 

heavier and faster train services which will improve operational efficiency. 

Commencement of work on opening of Jewar Airport, close proximity to Khurja 

to provide boost to the Group business. 

In light of all the above developments and considering the ongoing transaction 

executed with Ascendas for monetisation of a new multi-storied warehouse at 

Panvel and given the fact that the facilities have been built at strategic locations, 

the management's view on the future outlook of its business is very promising. 

Accordingly, the Financial Statements of the Parent Company and its subsidiaries 

have been prepared on going concern basis, 

The exceptional items during the quarter and year ended 31st March 2020 

represent, loss on account of settlement for various claims amounting to Rs. 

7,497.50 Lakh and Rs. 7,810.00 Lakh respectively. 

The Parent Company has entered into conditional Share Purchase Agreements 

with Ascendas Property Fund (India) Pte. Ltd. (“APFI”) for sale of entire equity 

shares of Anomalous Infra Private Limited (“AIPL”) and Arshiya Northern 

Projects Private Limited (‘ANPPL”) to APFI, upon fulfilment of certain conditions 

precedent and is subject to various approvals. Hence, assets and liabilities in 
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AIPL and ANPPL has been considered as “Assets and Liabilities held for sale and 

Discontinued Operations”. 

On 30" January, 2020 by virtue of approval accorded by the members of the 

Parent Company in respect of Arshiya Limited employees Stock Option Scheme, 

2019 (hereinafter referred to as the “Scheme, 2019”) the Board of Directors of 

the Parent Company approved grant of 17,50,000 (Seventeen Lakh Fifty 

Thousand Only) Employee Stock Options to some of the eligible and deserving 

employees of the Parent Company & a subsidiary under the Scheme, 2019. 

The lender of ANFL and ARIL has filed petition against respective companies for 

recovery of dues at NCLT under Insolvency and Bankruptcy Code, 2016. The 

lender of ANFL has also called upon the Parent Company as corporate guarantor 

to said loan. The matter is pending for pre-admission stage. 

Certain creditors have initiated legal proceedings against the Group and its 

Directors. Majority of the creditors have been settled over the past few years 

and some of the creditors have shown interest and faith in the Group as well as 

in the logistics infrastructure sector and agreed to settle their outstanding 

liability by converting into Compulsory Convertible Debenture (CCDs) of the 

Parent Company. 

During the quarter ended 31% March, 2020 the Board of Directors of the Parent 

Company has approved allotment of 1,18,12,500 equity shares of face value of 

Rs.2/- each to the allottees upon conversion of outstanding 3,78,000 

Compulsory Convertible Debentures (CCD’s) of face value of Rs. 1,000/- each 

which were issued to the Creditors, as per SEBI regulation. Post the aforesaid 

allotment the paid-up equity capital of the Parent Company is Rs. 5,161.51 Lakh 

comprising of 25,80,75,915 Equity Shares of Rs. 2/- each. 

Effective 1% April, 2019, the Group has adopted Ind AS 116 - “Leases” and 

applied the revised standard to all lease contracts thereby capitalising assets 

taken on operating lease existing on 1% April, 2019, using the modified 

retrospective method, without adjustment of comparatives. This has resulted in 

recognizing a Right-of-Use asset and a corresponding Lease Liability of Rs. 

22,698.74 Lakh and Rs. 22,206.72 Lakh respectively. The loss increased by Rs. 

186.90 Lakh and Rs. 948.55 Lakh in the current quarter and year ended 31* 

March 2020 respectively. Accordingly, warehouse storage charges are 

reclassified into Finance charges and Depreciation on basis of IND AS 116. 

A subsidiary Company had entered into One-Time Settlement (OTS) with a Bank 

during the previous financial year ended 3ist March 2019 and the effect was 

taken as an exceptional item during the quarter ended 30th September, 2018. 

However, the subsidiary Company has defaulted in payment as per the terms of 

the OTS. As a result, the subsidiary Company needs to reverse the exceptional 

Vy



ag, 

20. 

gain recorded during the quarter ended 30th September, 2018 and needs to 

recognise interest on the entire liability as per the original terms. The subsidiary 

Company is in discussion with the lender for additional time to repay. 

The subsidiary Company has not reversed the gain, nor provided for additional 

interest. Had the subsidiary Company reversed the gain and provided for 

additional interest, exceptional item would have been lower by Rs. 6,604.55 

Lakh and finance cost would have been higher by Rs. 5,975.95 Lakh having 

consequential impact on total comprehensive income for the quarter ended and 

year ended 31% March 2020. The Auditors have issued a qualified opinion in their 

audit Report. 

As per Ind AS 108 “Operating Segment” the Group has identified and reported 

segment information in two segments as under: 

(i) Developing and Operating Free Trade & Warehousing Zone (FTWZ) and 

Special Economic Zone (SEZ) 

(il) Domestic Warehousing 

(iii) Rail Transport Operation and Inland Container Depot (ICD) 

The assets and liabilities that cannot be allocated between the segments are 

shown as unallocable assets and liabilities respectively. 

The figures for the previous period / year have been re-grouped / re-arranged, 

wherever necessary, to correspond with the current period’s classification/ 
disclosures. 

For and on behalf of Board of Directors of Arshiya Limited 

ES 
Ajay S Mittal 

Chairman & Managing Director 

DIN No.: 00226355 

Place: Mumbai 

Date: 27" June, 2020
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Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2020 

[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016] 

(Rs. in Lakhs) 
  

  

  

  

  

  

  

  

  

Sl. Particulars Audited Figures as of | Adjusted Figures 

No. Mar-2020 (audited figures 

(as reported before | after adjusting for 

adjusting for qualifications) 

qualifications) 

1. Turnover / Total income 30,765.41 30,765.41 

2. | Total Expenditure (net of exceptional (75,760.83) (91,412.29) 

item) 

3. | Net Profit/(Loss) after Tax (46,216.45) (61,867.91) 

4. | Earnings Per Share (in Rupees per (18.70) (25.04) 

share) 

5. | Total Assets 310,605.50 310,605.50 

6. | Total Liabilities 297,662.08 313,313.54 

de Net Worth 12,943.42 (2,708.04) 

8. | Any other financial item(s) (as felt 

appropriate by the management)       
  

IL. 

  
Audit Qualification (each audit qualification separately): 
  

a. Details of Audit Qualification 

As mentioned in the Note No. 6 to the statement, the Group has provided penal 
interest at 8% on borrowing from Edelweiss Assets Reconstruction Company 

Limited (EARC) as against the documented rate of 18%. Interest provisions in 
earlier period / years were accounted based on the confirmations received from 
EARC. It has resulted in the short provision of interest amounting to Rs. 1711.75 

Lakh till the year ended 31st March 2019 and for the quarter and year ended 31% 

March 2020 amounting to Rs. 337.95 Lakh and Rs. 1359.21 Lakh, respectively, which 
is not in compliance with Ind AS-23 “Borrowing Cost” read with Ind AS-109 
“Financial Instruments”. In aggregate interest provisions are lower by Rs. 3070.96 

Lakh till 31st March 2020. Had interest been recognised at its documented rate, 
finance cost for the quarter and year ended 31st March 2020 and earlier years would 

have been higher and net loss after tax for the year and total comprehensive income 
would have been higher by equivalent amount, having consequential impact on 

other equity. 

  

b. Type of Audit Qualification : Qualified Opinion / Diselaimer-of Opinion (Adverse Opinion 
  

c. Frequency of qualification: Whether appeared first time / repetitive / since-howong 

continuing Arshiya Limited 
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d. For Audit Qualification(s) where the impact is quantified by the “Arshiva 

Views: 

The management of the Group has clarified that representations have been made to EARC 

seeking revision in rate of penal interest and the same is under process. 
  

e. For Audit Qualification(s) where the impact is not quantified by the auditor: 
  

(i) Management's estimation on the impact of audit qualification: NA 
  

(ii) If management is unable to estimate the impact, reasons for the same: NA 
  

(iii) Auditors' Comments on (i) or (ii) above: NA 
  

2. Audit Qualification (each audit qualification separately): 
  

b. Details of Audit Qualification 

As mentioned in Note No. 18 of the statement, a subsidiary company failed to make 

payment as prescribed as per one-time settlement with lender. As a result, event of 

default has occurred and the entire debt prior to date of settlement become payable 
along with interest. The subsidiary has not reversed the gain recorded in earlier year 

and not provided for additional interest till 31st March 2019 Rs. 3500.76 Lakh and 

for the quarter and year ended 31st March, 2020 Rs. 665.59 Lakh and Rs. 2475.19 

Lakh, respectively, aggregating to Rs. 5975.95 Lakh till 31st March , 2020. Had the 

subsidiary Company reversed the gain recorded in earlier year and provided for 

additional interest, exceptional item would have been lower by Rs. 6604.55 Lakh 

and finance cost would have been higher by Rs. 5975.95 Lakh by equivalent amount 

as mentioned above, having consequential impact on total comprehensive income 

and other equity. 

  

b. Type of Audit Qualification : Qualified Opinion / Diselaimerof Opinion-Adverse Opinion 

c. Frequency of qualification: Whetherappeared_tirst-time / repetitive / since how long 

continuing - From Two (2) years 

  

  

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's 

Views: 

The management of the subsidiary Company is in discussion with the lender to grant 

additional time to repay the same. 
  

e. For Audit Qualification(s) where the impact is not quantified by the auditor: 
  

(iv) Management's estimation on the impact of audit qualification: NA 
  

(v) If management is unable to estimate the impact, reasons for the same: NA 
        (vi) Auditors' Comments on (i) or (ii) above: NA 
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Tl. Signatories: 
  

Ajay S Mittal 

Chairman & Managing Director 

DIN: 00226355 
  

Dinesh Sodani 

CFO 

  

Ashishkumar Bairagra 

Audit Committee Chairman 

  

  
Statutory Auditor 

Chaturvedi & Shah LLP 

Registration No. 101720W/W100355   
  

a 
Vijay Napawaliya ree 

Partner 

Membership No.: 109859 

Place: Mumbai 
    Date: 27" June, 2020   
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