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PCSL/SEC/2015-16 February 8, 2016

The National Stock Exchange of India Ltd.,
Exchange Plaza, 5" Floor, Plot No. C/1, G Block, Bandra Kurla Complex,
Bandra (E), Mumbai — 400 051

The Bombay Stock Exchange Ltd.,
1* Floor, New Trade Ring, Rotunda Building, PJ Towers,
Balal Street, Fort, Mumbai — 400 001,

Dear Sirs,
Sub: Outcome of the Board meeting held on 8" February 2016
Ref: ISIN INE763A01023

The Board of Directors of the Company at its meeting held on February 8, 2016 at 10:30 AM and
concluded at 01:30 PM, considered and approved the financial results of the Company for the quarter
ended and 9 months period ended December 31, 2015,

Pursuant to Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements) Regulations 2015, we
are enclosing herewith audited stand alone financial results together with the Auditors’ Report and
unaudited consolidated financial results along with the Limited Review Report for the quarter and nine
months ended December 31, 2015.

We have also uploaded the financial results on the Stock Exchange Websites at http://www.nseindia.com
and http://www.bseindia.com and on the Company’s website at
www.polarisft.com/investors/intimation.

We are enclosing herewith the Media Release announcing the financial results of the Company for the
quarter and 9 months period ended 31st December 2015.

We request you to kindly take the above information on record and confirm compliance.
Thanking You,

Yours sincerely,
For Polaris Consulting & Services Limited
(formerly kriown as Polaris Financial Technology Limited}

PO

_ stirfa’ Pauline Beulah

ygpany Secretary and Compliance Officer
Zhck: As above

J

Potaris Consulting & Services Limited
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POLARIS

BOBTive yourdrasm

{Farmerly known as Polars Financial Technology Limited)
CIN:LE5993THI9S3PLC024542

PREPARED AS PER INDIAN GAAP

POLARIS CONSULTING & SERVICES LIMITED {Group)

UNAUDITED CONSOLIDATED FINANCIAL RESULTS FORTHE PERIOD ENDED DECEMBER 31,2015

Ho. of Complalnts fying unresalved at the end

=8

of the quarter

d] Ke. of Complatnts pending at the beglntng of the quanter Hi
Ho. of Complaints received durlng the quarter )
Ne. af Comglaints dispased off during the quarier 9

Standards ~ 30 {Financret

The Company usas forelgn exchange cantracts to hedge Rs exposurs to movements in forelgn cumency rates and
Incoma from operations includes foreign exchange yin,f(loss) of Re.13, 20.25 §s.13,78.07

Bs. In Lakhs
GUANTER ENDED MINE MONTHS ENDED YEAR ENDED
PAREICULARS 31, ber 36, ber 31, bar 31, December31, | March 31,2015
2015 215 2014 2015 2014 {AUDITED)

Income

Incoma fram Qperations 517.53.73 517,67,08 A7A75.61 1,531,10.02 1,426,327 1,893,34.59
Expentiiure

Employee cost 392,31.86| 384,79.93 368,10.69) 1,160,54.49 1,095,22,76 1,461,29,33]

Depreciation and amortisation expenses 6,45.70] 6,87.49] 6,65.82 20,07.79 21,2022 27,50.87

Other Expend: 53,6875 53,87.56] 52,83.78 165,18.10 156,24.56 206,96.44
Total Expendituiz 452,46.31 * 454,54.55) 417,60.29| 3,345,79.98 1,272,72.54 1,656,16.64
Profit from sperations batora ather -
Incama, forelgn exchango gain/ (loss},
exceptional items & tax B5,12.42 63,1230 47,15.32| 145,30,11| 153,68.43 197,17.90
Other Incoma 1,BLER 153,68 3,78.11 78583 24,93.18 24,31.49
Foreign exchange gain / {loss) 13147 2,33.34 5,19.01 (80.23} 74628 11,82.81]
Profit before exceptional items and tax 68,25.77 66,9392 56,1244 191,35.71| 185,99.90 2383220
Exceptional ltems
Restrucluring & Demnerger expenses E - - {6,85.25) {6,89.35)
Others - rafar note (g) {10,60.00) E - [16,60,60) E E
Profit bafero tag 57,6577 66,59,92; 56,12,94] 181,35.71 179,10.65] 131,42.95|
Taxexpenses 21,1280 19,67.23 16,86,5E! 59,83.97; 43,92.16: 64,22.28
et Profit after tax 35,5197 #7,32.69 39,25,85 121,51.74 136,18.48 162,20.67]
Minority Interest- Share of Loss/ (Frofi) 210 174, - 5.32| E 512
Share of profit/{loss) of Associate
companles - - - - - 1,19,
Het Pzolit for the period after taxes, 36,54.07 47,3.43 39,25.86| 121,97.05 130,18.49 167,26.98
minorty interast and share of prafitf{loss}
of fate C
Pald-up Equity shara Capltal
Equlty shares of Rs 5 each 50,13.33 50,11.47 43,9245 50,13.33 49,92.45] 49,9573,
Reserves excluding | reserves 80,086.74
Earning Per Share [EPS) of Rs.5 eath {Hs.}

Baslg + 3,65, 4.73 392 1z.18 13,05 1677,

Diluted 3.5 4.64 1.83, 11.55 12.72 16.39,

POLARIS CONSULTING & SERVICES LIMITED
({Farmerly known as Polaris Financial Technology Limited)
Regd Office : Carex Centre, 244 {0ld no. 713) Anna Salai, Chennai 500 006
AURITED STANDAUONE FINANCIAL RESULTS FCR THE PERIOD ENDED DECEMBER 31, 2015 PAEPARED AS PER INDIAN GAAR
Rs. La Lakhs
QUARTER ENDED NINE MONTHS ENDED YEAR ENDED
PARTICULARS Derember 3, | September3d, | December 31, December 31, Decamber 31,
2615 2013 1014 2015 a1q | Merch31, 2015

Income

Inzame from Opeations AGaA7,35 473,36.60] 423,89.85 1,385,18.54 1,248,10.19 1,578,20.54,
Expendftura

Emplayes cost 368,44.70 380,08.14 343,40.32 1,098,25.18) 991,77.87 1,335,19.69

bepreciation and amonisation expenses 6,04.72] 6,41.44 5,28.23 18,75.47 20,3233 16,5014

Oiher Expenditire 40,75.24 45,38.33| 41,02.20 138,03.88 1i7,83,09 161,85.43
Total Expenditure 415,14,66 432,A47.51 390,70.80 1,245,04.53 1,129,91.29 3,524,55.32
Proflt fram pperations bafora ather
Iincome, foreign exciange galn/ floss),
exceptional tems & fax 49,22.69 41,40.69| 33,19.06 140,14.01 119,18,90 151,65.22
Other Income 1,85.03: 1,47.58| 13,7217 *73.11 25,1797 32,14.14
Farelan exchapge gain / {loss) 2,47.96 2,38.11 3,615 1,42.37 5.34.51] 55336
Profil balora exceptional Items and tax 53,55.68 45,15.38| 38,52.96 149,29.49. 145,71.38 191,372
Excepiionat lfems
Restructuring & Demerger expenses - - - E (6,89.25) (6.,89.25)
Others - refar nate (g) {10,60.00} B - (10,60.00), -} -
Profit before tax 42,95.68 45,15.38, 38,5298 138,69.49 13B,82.13} 134,43.47
Yax expensas 19,06.13 15,23.58; 13,192,568 51,0251 39,99 53,21.72
Mot Profitfor the perlod after taxas 23,B9.55| 29,9172 25,33,30 87,61.98) 58,82.65] 130,71.75
Paid-up £quity share Capital
Equity shares of Rs 5 ¢ach 50,13.33 50,1147 45.92.45 50,1333 49,92.45 49,95.73,
Reserves oxcluding revaluation resenves 543,33.08]
Earning Per Share (EPS} of Rs.5 eaach [Rs.}

Basic 238 2.5 2.54 475 .91 1318

Dituted 234 293 247 358 3,56 1281
NDTES:
3} Theahove results ware revfewed by the Audit by the Goerd of Dy i meetlng held on February 83, 2016,

b TheStand-alana resulis for tha quarter ended 2nd nine months perfod ended December 3%, 2015 were audited by the Statutary Auditors of the Company.
€] Theabave unaudited Consclidated Flnancial results (excluding the fiperes for quarter ang lne months ended December 11, 2014 and quarter ended September 30,
2015} have been subfected to Imitad revtew by the Statutory audilors.

The Company has allotted 37,100 shares under Assoclate Stack Option Plan 2.00) & 2011 of the Campany during the qwrlzrend'ed becember 31, 201.5
with

an:
1akhs, (Rs #0.80 Jokhs] re<pectbvely for the quaners snding December 31, 2015, Saplember 30, 2015, Decamber 31, X114 and A5.40,90.68 tahs, R3.30.65 takhs
respectively for the period enting Decerbar 31, 3015, Decomber 32, 2014 & {Rs.34.13 lakhs} for the year ended March 31, 2015,

8} On Hovember 5, 2015, Virusa Copsultlng Sendces Private Limited {Nirtasa tndb’), a subsidiary of Virtusa Corporation {"Virtusa” }, entesed Into a definitive share
purchase agreemient {"SPA"} Lo purchase a cantrolling stzke in Pofarls Consulting & Services Umited (*Poferls™ or the "Company™ fiom certain shareholders af the
Company, In addhion, undar applicable Sacurities and Exchange Boacd of Indla [Substanilal acquisttion and take over regulstions] 20%5, Virtuss Indfa wili make an
vocondHonal mandziory offer ta the pubffc shareholders of tha Company to purchase up to an addilfonal 26.0% of the outstanding shares of the Cempany. The

Is subjecs to certat ditlans ta close, nduding regulatory appravals In tha Unked States and Indla, and |5 expected to close during the quarter ending
March 31, Z016. In conrection with the transaction, the company has incurred an amount of Rs. 12,60 lakhs during the quarter which has been disdosed snder
exceptional tems ~ others, being signtfcant and non-recurting.

) The Board of Ditectors have mada a declsion to divest Its BPO Businass wds lts meeting held an 0<!aber 29, 2035. The Board has appointed a committee to finzie
the divastment of the SPO business and the committee Is In the process of flaalidng i the Manigement is axpecting

1o complete Lhe transaction by March 31, 2016, The consoRidated and slam!afona muits of the Compalw Includes revense of R5.4,78 lakhs, R5.5,32 Lakhs, R5.4,61

fakhs for the quarters ending Decembar 31, 2015, Saptambar 30, 2015, Dacember 31, 2014 respeclively . Revenue for tha nine months anded December 34, 2015,

December 31, 2014 were £$.15,09 Rkhs, Rs. 12,46 lakhs respectively and Rs, 17,41 lakhs For the year ended March 11, 2015, The consaildated and standatons results

of the Campany Includes pre- tax foss of fs.1,24 lakhs, Ks.89 lakhs, Rs.2,28 lakhs for the qusrters ending December 31, 2015, Septentber 30, 2815, December 31,

2014 sespeciively. Pre-tax loss for the ninz months endetf December 31, 2045, Dacember 31, 2014 were Rs, 3,15 lakhs, R2.3,38 fakhs respectively and Rs,4,46 lakhs

for tha yaar ended March 31, 2015.

The hus!nqss of tha Company falis under 2 sihgle pimary segment Le. *Software development, Support & BPO gervices”™ for the purpass of Accaunting

=

Standard -

F Figures clthe earlter pmod whz;zver necessary, have been regrouped to conlorm with those of the qument perfods.

Flace ; Chennal
Date : Febryary 03, 2016

\ﬁ{:iun Gaoya!

Exequtive Direclor

k] Fuopctonwise f statemant of Profit and Loss For
Rs. In Lakhs
QUARTER ENDED KINE MOKNTHS ENDED YEAR ENDED
PARTICULARS her 31, ber 30, 31, a1, 3L
2035 2015 2014 05 034 Marchat, zs
INCOME
Income from Soltware development, 517,58.73 517,67.88| 474,75,61 1,538,10.09 £,426,32,97] 1,893,34.59
Support & BPO secvices
EXPENDITURE
Software development exgenses 384,91.62 366,14.04 351,35.67 1,081,39.12, 1,052,73.18 1,359,64.50]
Selfing and marketing & General and 81,08.59 82,53.45 63,58.801 244,13,07| 188,75.14, 268,60.97|
administrative expenses
[T0tal Eapanditare 456,08.61 47,6748 20,34,47 1,325,72.19) 3,251,52.32 1,668,25.77
Prafit before depreclation & amortisation,
other incame, fareign exchange gafi/
(lass), excepttonal ilems & tax 71,5012 70,00.39 53,6119 105,37.90 £74,80.65 2250871
Depreclation and amottisalion expenses 6A45.70 &,87.4% 6,65.82 20,0273 21,2022 27,50.87|
Prafit hafore other tacoma, forelgn
exchange galn/ lioss), excaptional items
& tax 65,1242 §3,12.90, 47,1532 1853011 153,60.43: 197,17.90
Gther come 1.81.88 1,53.68] 37811 7.85.83 2490318 29,31.43]
Farefgn exchangs gain/ [loss) 1,31.47| 2,33.34 5,19.04 (B0.23) 7.46.29 11,82.81]
Profit hefore exceptionat Hemz and tax 68,2577 6E,99.92| 56,1244 192,35,71 185,99.90 238,320
Exceptions! items {10,60.00) -] -] {10,60.00) (68925} {689.25)
Prafit hefare tax 57,6537 66,99.52 56,1244 181,75.71 1758,10.65 231,42.55
Provisian for taxation 21,1380 19,6723 15,85.58; 59,8397 48,92.16 64,22.28
Net Proflt alter tax 35,5197 47,3269, 39,25.85 121,91.74| 130,48.45% 167,20:47
Mnority interest/ shate of proflif{loss } of
Associate Companies 2.10] 17, - 532 B £.31,
et Profit for the perfod after taxes, 36,54.07 47,3443 39,25.35 121,57.06 130,12.43 167,26.99
minority Interest and share of profit/fioss)
of Assaclate Campanles
For Polaris Consulting & Sedls \)}

Chief Financial Officer




6th & 7th Floor- "A" Block
S.R. BATLIBOI & ASSOCIATES LLP Tidel Park, (Module 601, 701 & 702)
Chartered Acceuntants rggé#ﬁg_agggiqgfjl]ﬁgilgh Taramani

Tel : +91 44 6654 8100
Fax : +91 44 2254 0120

Auditor’s Report On Quarterly Financial Results and Year to Date Results of the Company
Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015

To
Board of Directors of
Polaris Consulting & Services Limited,

1. We have audited the quarterly financial results of Polaris Consulting & Services Limited for the
quarter ended December 31, 2015 and the year-to-date results for the period from April 1, 2015
to December 31, 2015, attached herewith, being submitted by the company pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015. These quarterly financial results as well as the year-to-date financial results
have been prepared on the basis of the interim financial statements, which are the responsibility of
the company’s management and have been approved by the Board of Directors. Qur responsibility
is to express an opinion on these financial results based on our audit of such interim financial
statements, prepared in accordance with recognition and measurement principles laid down in
Accounting Standard 25 “Interim Financial Reporting”, specified under section 133 of the
Companies Act, 2013and other accounting principles generally accepted in India.

2. We conducted our audit in accordance with the auditing standards generally accepted in India.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial results are free of material misstatements, An audit includes examining, on a
test basis, evidence supporting the amounts disclosed as financial results. An audit also includes
assessing the accounting principles used and significant estimates made by management. We
believe that our audit provides a reasonable basis for our opinion,

3. In our opinion and to the best of our information and according to the explanations given to us
these quarterly financial results as well as the year to date results:

i.  are presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, in this regard; and

ii.  give a true and fair view of the net profit and other financial information for the quarter
ended December 31, 2015 as well as the year-to-date results for the period from April 1,
2015 to December 31, 2015,

For S.R. BATLIBOI & ASSOCIATES LLP
Chartered Accountants
ICAI Firm registration number: 101049W

per Bharath N S

Partner

Membership No.: 210934
Chennai

February 8, 2016

S.R. Batlibei & Asseciates LLP, a Limitad Liability Parlnership with i.LP |dentity No. AAB-4295
Rregd, Office 1 22, Camac Street, Block 'C’, 3rd Floor, Kolkala- 706 016




6th & 7th Floor- "A" Block

S.R. BATLIBOI & ASSOCIATES LLP | Tidel Park, (Module 601, 701 & 702)

No. 4, Rajiv Gandhi Salal, Taramani

Chartergd Accountants . Chennai-600 113, India

Tel : +91 44 6654 8100
Fax : +91 44 2254 0120

Limited Review Report

Review Report to
The Board of Directors
Polaris Consulting & Services Limited

1.

We have reviewed the accompanying statement of unaudited consolidated financial results of Polaris Group
comprising Polaris Consulting & Services Limited (‘the Company’} and its subsidiaries {together, ‘the
Group”), for the three and nine months ended December 31, 20135 (the “Statement”), being submitted by the

Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligation and Disclosure

Requirements) Regulations, 2015. This Statement is the responsibility of the Company's management and
has been approved by the Board of Directors. Our responsibility is to issue a report on the Statement based
on our review.

We conducted our review in accordance with the Standard on Review Engagements (SRE) 2410, Review of
Interim Financial Information Performed by the Independent Auditor of the Entity issued by the Institute of
Chartered Accountants of India. This standard requires that we plan and perform the review to obtain
moderate assurance as to whether the Statement is free of material misstatement, A review is limited
primarily to inquiries of company personnel and analytical procedures applied to financial data and thus
provide fess assurance than an audit. We have not performed an audit and accordingly, we do not express an
audit opinion.

Based on our review conducted as above, nothing has come to our attention that causes us to believe that
the accompanying Statement of unaudited consolidated financial results prepared in accordance with
applicable accounting standards and other recognised accounting practices and policies has not disclosed
the information required to be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 including the manner in which it is to be disclosed, or that it
contains any material misstatement,

Without qualifying our conclusion we draw attention to the fact that the corresponding comparative figures

- for the quarter ended September 30, 2015 and three and nine months ended December 31, 2014 disclosed in

the Statement have neither been audrred nor subjected to a review.

For S.R. BATLIBOI & ASSOCIATES LLP
Chartered Accountants
ICAI Firm registration number: 101049W

bt

petr Bharath N 8
Partner
Membership No.: 210934

Chennai
February 8, 2016

S.R. Batliboi & Associates LLP, a Limiled Liability Partnership with LLP lentily No. AAB-4255
Regd. Office : 22, Camac Steeet, Block 'C', 3rd Floor, Kolkata-100 016
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INR

Polaris’ Q3 FY16 revenues up by 9% YoY

Strategic deal with Virtusa on track. Expected closure in Q4 FY16

Chennai (India), February 8, 2016: Polaris Consulting & Services Ltd (NSE and BSE: POLARIS), a
global leader in digital transformation solutions and services, announced its results for the third
quarter of FY16 today.

Revenues for the Quarter were Rs. 517.59 crore, registering 9% YoY growth compared to

Rs. 474.76 crore in the same quarter last year. In dollar terms, quarter revenues stood at $ 76.51 Mn.

EBITDA was at Rs. 71.58 crore registering 33 % YoY growth. Operating margin improved to 13.83 %
compared to 11.3% in the same quarter last year. Out of the total estimated one time transaction
costs of Rs. 21.2 crores related to the SPA with Virtusa Corporation, the company provisioned Rs. 10.6
crores in this quarter, consequent to which PAT came in at Rs. 36.54 crores. Cash and cash

equivalents increased significantly to Rs. 408 crore from Rs. 294 crore at the end of the last quarter.

Business Highlights

e Three new clients were added in the last quarter

e Talent strength was 7738 ( Excluding BPO division) as of 31 December 2015.

e DSO has further reduced from 83 days to 81 days

e Polaris Consulting ranked amongst the Global Top 100 vendors in Fintech Forward Ranking's
by American Banker BAI

Management Statement

Jitin Goyal, CEO and Executive Director, Polaris Consulting & Services Limited said, “The management
team has been focused on securing long term engagement with our strategic clients to ensure continuity
and future revenues. The definitive agreement with Virtusa announced in November was a key step in
that direction and we expect closure in Q4. From a strategic perspective, we continue to remain focused
on Digital Transformation in financial services, a strategy which is already yielding positive results.”

NM Vaidyanathan, Chief Financial Officer, Polaris Consulting & Services Limited, said, “We have been
able to improve operating margins to 13.8% by implementing a series of efficiency measures. While
EBITDA grew 33% in the current quarter compared to previous year, PAT has been impacted due to part
provisioning of one time transaction costs in relation to the SPA with Virtusa Corporation. Our ongoing
effort to optimize working capital has improved our cash position significantly to Rs 408 crores from Rs
294 crores last Quarter. "
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Financial Results for the Third Quarter Ended December 31, 2015

POLARIS CONSULTING & SERVICES LIMITED (Formerly known as Polaris Financial Technology Ltd)

Unaudited consolidated financial results for the third quarter ended December 31, 2015 prepared as per Indian GAAP:
Rs. Lakhs

QUARTER ENDED YEAR ENDED

Particulars December 31, September 30, December 31, March 31,
2015 2015 2014 2015
INCOME
Income from Software development,
Support & BPO services 51,758.73 51,767.88 47,475.61 189,334.54
EXPENDITURE
Software development expenses 36,491.62 36,514.04 35,135.67 139,964.80
Selling & Marketing and General & 8,108.99 8,253.45 6,958.80 26,860.97
Administrative expenses
Total Expenditure 44,600.61 44,767.49 42,094.47 166,825.77
Profit before interest, depreciation &
amortisation other Income, foreign
exchange gain/ (loss), exceptional items 7,158.12 7,000.39 5,381.14 22,508.77
& tax
s o 645.70 687.49 665.82 2,790.87
Depreciation and Amortisation expenses
Profit before other Income, foreign
exchange gain/ (loss), exceptional items 6,512.42 6,312.90 4,715.32 19,717.90
& tax
Foreign exchange gain/ (loss) 131.47 233.34 519.01 1,182.81
. ) ) 6,825.77 6,699.92 5,612.44 23,832.20
Profit before exceptional items and tax
Exceptional items
(Part Provisioning of One Time transaction (1,060.00) - - (689.25)*
costs related to SPA with Virtusa in Q3FY16)
) 5,765.77 6,699.92 5,612.44 23,142.95
Profit before tax
Provision for taxation 2,113.80 1,967.23 1,686.58 6,422.28
Net Profit after tax 3,651.97 4,732.69 3,925.86 16,720.67
Minority Interest/ Share of profit/(loss ) of )
Associate Companies 2.10 1.74 6.31
Net Profit for the period after taxes,
minority interest and share of 3,654.07 4,734.43 3,925.86 16,726.98
profit/(loss) of Associate Companies

* Exceptional item for the year ended March 31, 2015 is for Demerger related expenses

For Media related info, please contact: For Investor related info, please contact:
Nachu Nagappan Praveen Malik
Mob: ++91 89396 19676 Mob: +91 89397 82837

Email: nachu.nagappan@intellectdesign.com Email: Praveen.malik@intellectdesign.com
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