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Dear Sir(s),

Sub: Statement of Standalone audited Financial Results for the quarter ended March 31,
2022.

This is in continuation to our letter dated December 09, 2022 regarding the intimation of date of
meeting for consideration and approval of audited Financial Results for the quarter ended March 31,
2022.

As your good self is already aware that Reliance Naval & Engineering Limited (‘the Company') is
undergoing Corporate Insolvency Resolution Process (‘CIRP’) vide Hon'ble National Company Law
Tribunal, Order dated 15 January, 2020 (‘Order’), in terms of the provisions of Insolvency and
Bankruptcy Code, 2016 (‘IBC’ or ‘Code’) and the regulations framed thereunder. Pursuant to the said
Order and in accordance with the provisions of IBC, the powers of the Board of Directors and
responsibility for managing the affairs of the Company are vested in Interim Resolution Professional,
Mr. Rajeev Bal Sawangikar, who was later replaced with Mr. Sudip Bhattacharya as Resolution
Professional from May 5, 2020

It may be noted that Company Secretary has resigned from his position in the company on February
28, 2022 and the Chief Financial Officer has resigned from his position in the company on May 31,
2022. Upon commencement of the CIRP, and in accordance with Section 17(1)(b) of the Code, the
powers of the Board of Directors of the Company stand suspended and are exercised by the
Resolution Professional. In the absence of the Company Secretary, Chief Financial Officer and other
officials who were primarily responsible for book closure process and financial reporting, the
employees have made all practical and reasonable efforts from time to time to gather details to
prepare these financial statements, despite various challenges and complex circumstances. The
accompanying unaudited financial results have been prepared by the accounting professionals
engaged by the corporate debtor. Basis the financial statements prepared by Ex-Chief Financial
Officer who was in office till May 31, 2022 and the accounting professional appointed by the
Corporate Debtor, the Resolution Professional has considered and approved the audited Financial
Results of the Company for the financial year ended March 31, 2022.

Registered Office: Pipavav Port, Post Ucchaiya Via-Rajula, Dist. Amreli 365 560, Gujarat
E-mail: rdel.investors@relianceada.com
CIN: L35110GJ1997PLC033193
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These financial results have been signed by the Resolution Professional (RP) while exercising the
powers of the Board of Directors of the Company, which has been conferred upon him in terms of
the provisions of Section 17 of Code. Resolution Professional has signed these financial statements
in good faith, solely for the purpose of compliance and discharging his duty under the Code.

The meeting was commenced at 1:00 PM and concluded at 3:00 PM

This is for your information and records.

Yours faithfully,
For Reliance Naval & Engineering Limited

C ‘ ro\“ 3

esolution Professional of Reliance Naval and Engineering Limited
roject E-mail: ip.reliancenaval@duffandphelps.com

IBBI Registration no.: IBBI/IPA-003/IP-N00080/2017-18/10703

IBBI Registered Address: 903 Queensgate CHS, Hiranandani Estate,
Off Ghodbander Road. Thane-West, Mumbai — 400607

IBBI Registered E-mail: resolutionsudip@gmail.com

Project specific office-

Duff and Phelps India Pvt. Limited

14th Floor Raheja Tower, Bandra Kurla Complex,
Bandra- East- 400 051

(Reliance Naval and Engineering Limited is under Corporate Insolvency Resolution Process as per the
provisions of the Insolvency and Bankruptcy Code, 2016 w.e.f. January 15, 2020. Its affairs, business and
assets are being managed by Mr. Sudip Bhattacharya, Resolution Professional, appointed by NCLT,
Ahmadabad bench by order dated May 05, 2020).

Registered Office: Pipavav Port, Post Ucchaiya Via-Rajula, Dist. Amreli 365 560, Gujarat
E-mail: rdel.investors@relianceada.com
CIN: L35110GJ1997PLC033193
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INDEPENDENT AUDITOR'S REPORT ON AUDIT OF ANNUAL STANDALONE FINANCIAL
RESULTS

To
The Resolution Professional of
Reliance Naval and Engineering Limited

(‘t\dco)mpa“y under Corporate Insolvency Resolution Professional Process vide NCLT
order

IP Registration No. IBBI/IPA-003/IP-N00080/2017-18/10703
Report on the audit of the Standalone Financial Results

1. Disclaimer of Opinion

We were engaged to audit the accompanying statement of year-to-date Standalone financial
results of Reliance Naval & Engineering Limited (the "Company") for the year ended March 31,
2022 ("Statement"), attached herewith, being submitted by the Company pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended (the "Listing Regulations").

Considering the significance of matters listed in paragraphs 2 and 3 below, we have not been
able to obtain sufficient or appropriate audit evidences to provide a basis for our opinion as to
whether the accompanying Standalone Financial Results:

1. are prepared in accordance with the recognition and measurement principles laid down
in “Indian Accounting Standard 34 - Interim Financial Reporting” specified under Section
133 of the Companies Act, 2013 and;

ii.  disclose the information required to be disclosed in terms of the Listing Regulations
including the manner in which it is to be disclosed or that it contains material
misstatements.

2. Basis for Disclaimer of Opinion
We draw attention to:

The NCLT, vide its order dated January 15, 2020 (“Insolvency Commencement Date”) initiated
the Corporate Insolvency Resolution Process (“CIRP”) of the Company under the Code. The said
NCLT Order also records the appointment of Mr. Rajeev Bal Sawangikar as the Interim
Resolution Professional (“IRP”) in accordance with Section 16 of the Code. Subsequently,
pursuant to the meeting held on March 13, 2020, the Committee of Creditors (the “CoC") had
replaced the existing IRP with Mr. Sudip Bhattacharya as the Resolution Professional (“RP") for
the Company. Upon the application filed by CoC, the NCLT has approved the appointment of RP
vide its order dated 5th May, 2020. In view of the on-going CIRP and the powers of Board of
Directors remain suspended and hence, as explained to us, the powers of adoption of the
Statement vests with RP. The erstwhile CFO had rendered its resignation on May 16, 2022 and
accordingly on the date of signing of this audited financial result, the place of the CFO is vacant.
In the absence of the Company Secretary, Chief Financial Officer and other officials who were
primarily responsible for book closure process and financial reporting, the employees have
made all practical and reasonable efforts from time to time to gather details to prepare these
financial statements, despite various challenges and complex circumstances. The accompanying
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audited financial results have been prepared by the accounting professionals engaged by the
corporate debtor. Basis the financial statements prepared by the accounting professional
appointed by the Company with the guidance of Ex-Chief Financial Officer who was in office till
May 31, 2022, the Resolution Professional has considered and approved the audited Financial
Results of the Company for the year ended March 31, 2022,

The Results for the FY 21-22, have been prepared on the basis of the trial balance for the period

ended March 31, 2022 which is on the basis of the carrying balance of assets and liabilities as at
March 31, 2020 and inturn as at March 31, 2021. Prior to the commencement of CIRP, the
Board of Directors, whose powers were subsequently suspended during the CIRP, had oversight
on the management of the affairs of the Company together with the KMPs for the year ended

31st March 2020. Thus, the Resolution Professional does not assure accuracy and reliability of
the opening balances as at 1st April 2020.

The primary purpose of publishing the financial results is for the compliance with the
provisions of the Companies Act, 2013, the rules and regulations framed thereunder (“Act”) and

the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements),
Regulations 2015 (“Listing Regulations”).

The results for the FY 2021-22, have been finalized on 16" December 2022. Accordingly, as
required under “SA 560 - Subsequent Events” we have performed audit procedures designed to
obtain sufficient appropriate audit evidence that all events occurring between the date of the
financial statements and the date of the auditor’s report that require adjustment of, or
disclosure in, the financial statements have been identified and accordingly dealt with in the
standalone financial results and the limited review report.

The aggregate carrying value of Property, Plant and Equipment (PPE), Capital Work in Progress
(CWIP), Investments, Other Non-Current Assets, Inventories, Trade Receivables and Other
Current Assets (Advances to vendors, Shipbuilding Contracts Receivables, etc.) is Rs. 3,74,053
Lakhs. As explained above, the Company is under CIRP and RP is required to invite resolution
plan from potential resolution applicants, which shall be put up for necessary approvals before
the CoC and the NCLT. On 24th February, 2022, all two compliant Resolution Plans submitted by
two Resolution Applicants were put for e-voting for approval by the CoC members in
accordance with Section 30(4) of the Insolvency and Bankruptcy Code, 2016 (Code) read with
Regulation 39(3) of the CIRP Regulations. The e-voting on approval of Resolution Plan was
concluded on 17th March, 2022 at 8.00 p.m. and the resolution plan submitted by Hazel
Mercantile Limited has been duly approved by the 94.86% CoC members under Section 30(4) of
the Code as the successful resolution plan subject to approval of Hon’ble NCLT Ahmedabad. The
Resolution Professional of the Company has duly filed the resolution plan as approved by the
CoC with the Hon'ble NCLT, Ahmedabad Bench on 23rd March, 2022, in accordance with Section
30(6) of the Insolvency and Bankruptcy Code, 2016. The CIRP is ongoing and the final outcome
is yet to be determined basis the resolution process. The Company has not taken into
consideration any impact of impairment in the value of tangible, financial and other assets, if
any, in preparation of Financial Statements and has not made full assessment of impairment as
required Ind AS 36 - Impairment of Assets” and “Ind AS 109 - Financial Instruments” if any, as
on March 31, 2022 in the carrying value of the above assets. Hence, we are unable to comment
on the quantum of provision/impairment to be made on the assets appearing in the
accompanying standalone audited financial results.

As on 315t March 2022, the company has given Security Deposits (short-term and long-term)
amounting to Rs. 9373.28 Lakhs. Out of the said security deposits, an amount of Rs. 7,370 Lakhs
is with one of the related party i.e., E-Complex Private Limited (“ECPL") towards the land taken
on lease. E-Complex Private Limited (“ECPL") has been admitted under NCLT and undergoing
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CIRP Process and hence the recoverability of the same may be doubtful. Further, the

recover..ability of the Security Deposits deposited with Court against certain ongoing legal cases,
amounting to Rs. 1,777.97 Lakhs, are subject to the outcome of the said cases.

For the period ended 31 March 2022, the company has Gross Trade Receivables for Rs.
33,280.93 Lakhs,‘ out of which provision for doubtful debt/ECL has been created for Rs.

+508.24 Lakhs in the previous financial years. The detailed party wise breakup of the same
Was not available with those charged with governance and the officials of the Company. Hence,
Wwe are unable to review the party-wise listing of Rs. 79,508.24 Lakhs and accordingly necessary
audit procedures couldn’t be performed on the same.

In absence of bank confirmations for 35 current accounts, as required under SA 505 - External
Balance' Confirmation, having a book balance of Rs. 2,781.63 Lakhs as on March 31, 2022 and
borrowmgs amounting to Rs. 17,50,517.23 Lakhs; also, non-availability of Bank account
statements for 33 current accounts having a book balance of Rs. 161.81 Lakhs as on March 31,
2022, led to incomplete supporting for our audit opinion. Hence, we are unable to comment on
the bank transactions as well as the closing balances as appearing in the books of accounts for
the said bank balances.

The total provisional claim admitted of financial creditors (thereby representing lending
facilities availed by the company from various bankers & Fls, as forming a part of Secured
Loans) was Rs. 12,40,173 Lakhs as on 15t January 2020(Based on the Claims sheet as on 31st
August 2022 as received from RP). For sake of clarity, the following table may be read:

A Amount outstanding as at | 12,06,667 Lakhs As appearing in Audited
31.03.2020 financials for FY 2019 -20

B Amount outstanding as at | 12,36,190 Lakhs As per unaudited results
30.06.2020 for 30t June, 2020

C Amount outstanding as at | 14,68,186 Lakhs** As per unaudited results
30.09.2020 for 30th September, 2020

D Amount outstanding as at | 15,06,450 Lakhs* As per unaudited results
31.12.2020 for 31st December, 2020

E Amount outstanding as at | 15,52,619 Lakhs* As per audited results for
31.03.2021 31st March, 2021

F Amount outstanding as at | 16,01,962.71 Lakhs* As per unaudited results
30.06.2021 for 30t June, 2021

G Amount outstanding as at | 16,51,607.93 Lakhs* As per unaudited results
30.09.2021 for 30t September, 2021

H Amount outstanding as at | 17,01,718.21 Lakhs* As per unaudited results
31.12.2021 for 31st December, 2021

I Amount outstanding as at | 17,50,517.23 Lakhs* As per audited results for
31.03.2022 31st March, 2022

We draw your attention to the fact that the Company had done a comparison of the figures of
Financial Creditors (excluding loans from Body Corporates) as per the CIRP process as on March
31, 2021 and in the books of account of the Company, difference of Rs. 130,165.13 Lakhs are
charged to profit and loss account as an extraordinary item during the previous year ended

March 31, 2021.
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*Reason for change in amount of borrowing as on December 2021 and March 2022 as compared
to as on September 2021, is mainly due to accounting recognition of finance cost and penal
interest on provisional rate of 13% at simple interest on the basis of interest rate available in
IDBI sanction letter (being the lead bank).

** Reason for change in amount of borrowing as on September 2020 as compared to June 2020,
is mainly due to accounting of borrowings of the financial creditors as per the claims admitted
by the RP and recognition of finance cost and penal interest on provisional rate of 13% at simple
interest on the basis of interest rate available in IDBI sanction letter (being the lead bank).

The finance costs appearing in the accompanying results are based on the transactions
accounted in the accounting system and as the CIRP process is on-going, our report is qualified
in this matter.

The Below table states the position of the Principal amount outstanding of financial creditors
(other than body corporate) in the accompanying audited financial results for the quarter ended
March 31, 2022 and the latest claims position as on the date of signing this report.

A Principal amount | 12,44,715.89 Lakhs As  appearing in
outstanding of audited financial
financial creditors results for the year
(other than body ended March, 2022
corporate)

B Amount claimed as | 12,46,076.16 Lakhs As per claim sheet
per the latest claim dated 31t August,
sheet as on date 31+ 2022
August, 2022

C Amount claimed and | 12,40,173.03 Lakhs As per claim sheet
admitted as per the dated 31 August,
latest claim sheet as 2022
on date 31st August,

2022

It can be seen from the above table that the principal amount outstanding of the financial
creditors (other than body corporate) is different from the latest position of amount claimed
and received (based on the claim sheet dated 31st August, 2022). Considering that the CIRP
process is going on, Company has not made any adjustment in its borrowing of financial
creditors (other than body corporate) as on March 31, 2022 by comparing the same with the
latest claim sheet. Accordingly, our report has qualified in this matter.

During the year ended March 31, 2022 as a part of CIRP, financial and operational creditors were
called upon to submit their claims to the IRP/RP. These claims submitted will be dealt as per the
provisions of the code, post implementation of the approved Resolution plan, necessary
adjustment will be made in these statements for the differential amounts, if any; accordingly, no
adjustment entry to this effect has been passed in the books of accounts for the quarter and year
ended March 31, 2022. Hence, we are unable to comment on the outstanding balance of these

liabilities.

With respect to a contract with Indian Navy 255/DSP/C/11-12/NOPVs (5), the Ship Building
Trade Receivable from Indian Navy was Rs.1,68,431.42 Lakhs as on June 30, 2020. As per the
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gﬁplananon and.information received from the management, the Ministry of Defense has sent
ﬁI:;VWi?:SCtN;t'CE to the company for termination of contract against which the company has
Captionedpe ition and stay appllcatloq before the Delhi High Court on 15th February, 2020. The
S0 Afte:n;ttcr was listed for hearing before the Hon'ble Delhi High Court on February 17,
direc.t the M_e_a”"g the arguments of poth parties at length, the Hon'ble Court was pleased to
the Impugn '(;";t“y of D(:!fense to consider the writ petition as a representation in response to
Court v‘:'ag fe thermmanon Nopcc and ta'ke a decision on termination as per law. The Hon'ble
relat Urther pl_eased to direct that in case the final decision of the Ministry of Defense in

a 1an to termination of the NOPV Contract is adverse to the interests of the Company, the
Operatlor? of the said decision shall remain suspended for a period of 7 days after
communication of such decision to the Company. Although the Ministry of Defense has not
revived the contract, it has offered the Company an opportunity to present a proposal by August
31, 2020, outlying how it can complete two of the five NOPVs (NS001 and NS002) which were in
advance stages of completion by outsourcing the remaining work to a PSU shipyard. However,
the proposal submitted by the Company was not agreeable by Ministry of Defense. Accordingly,
the contract was terminated vide letter dated September 21, 2020. In response to which,
company has filed an application challenging the order in National Company Law Tribunal on
October, 2020 which is pending for further hearing.

Considering the above event, the total receivables for shipbuilding contract including bank
guarantee invoked by Ministry of Defense amounting to Rs. 1,68431.42 Lakhs have been
considered for the impairment testing by the management and below mentioned accounting
effects has been considered under the unaudited financial results for the quarter ended June 30,
2020.

Particular Amount
(Rs. in Lakhs)

Total receivable balance of NOPV contract as on June 30, 2020 before 1,68,431.42

considering for the impairment testing (A)

Sub-Total (A) 1,68,431.42

1) Increase in Inventory-WIP to the extent of the actual cost incurred till 1,38,788.68
March 31, 2020**

2) Reversal of the provisional liability accounted basis the calculation of 23,107.97
contract revenue as per Ind AS 115 and AS-7

3) Excess Receivable balance written off (Shown under the exceptional 6,534.77
item)

Sub-Total (B) 1,68,431.42

** Company had not undertaken the impairment testing of the inventory as explained in point

above.

Further, in absence of the working for Advance against purchase of Material/ Services and
inventories relating to the said project (NOPV), we are unable to comment on the quantum of
the impairment/provision to be accounted for with respect to Advance given to vendor related
to NOPV and inventories relating to the said project (NOPV) in the audited standalone financial

result for the year ended March 31, 2022

The Company has the contract with Indian Navy for the construction of ships (CGTS and FVP)
vide contract no. CGTS-AQ/0737/01 and FVP - AQ/0542/14 respectively. The Ship Building
Contract receivable from CGTS and FVP were Rs. 8,991.67 lakhs and Rs. NIL respectively, as on
June 30, 2020 appearing as Ship Building trade receivable under Other Current Assets. As per

2> S/
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the explanatign and information received from the management, the Ministry of Defense has
sent cancellation Letters to the company for termination of contract on 14th July 2021. The

company has not taken any legal action against the said cancellation letters however, the same
Is contemplated,

Subsequent to previous year ended March 31, 2021, the Ministry of Defense has invoked the

Banlf Guarantees including Performance Guarantees given to them against the Advances
received by the Company.

Considering the above event, the total receivables from shipbuilding contracts amounting to Rs.
8,991.67 and Rs. 0 (NIL) from CGTS and FVP respectively, have been considered for impairment
testing by the management and accounting effects (as represented below) have been considered
in the audited financial statement for the year ended March 31, 2021.

Amountin Rs. Lakhs

Particular CGTS FVP

Ship Building Contract Receivable (A) 7,599.01 NIL

Advance received from Customer NIL (4,017.06)

Sub-Total (A) 7,599.01 (4,017.06)

1) Increase in Inventory-WIP to the extent of the actual cost 15,274.79 4,312.14
incurred till June 30, 2020

2) Advance from Customers on account of Cancellation of (7,675.77) (8,365.07)
Contract*

3) Reversal of Profit booked on account of the Contract 35.86
(Shown under the exceptional item)

Sub-Total (B) 7,599.01 (4,017.06)

*Since the Ministry of Defense has already encashed the Bank Guarantees provided against the
Advances Received by Reliance Naval and Engineering Limited, the same has been recorded by
the Company as financial Liability and hence liability for advance received from customer
towards CGTS and FVP amounting to Rs. 16,040.84 lakhs have been reversed and shown under
the exceptional item in the audited financial statement for the previous year ended March-21.
An action against this termination by way of a petition in NCLT is filed in March 2022. Pending
the final decision in the matter no provision / adjustments for Advance against purchase of
Material/ Services, Liquidated Damages Provisions and inventories has been made in the above
results.

Further, the company had not conducted the impairment testing for the above inventory as on
quarter ended March, 2022 for the reason as stated above and accordingly, our report is
qualified to that extent.

ONGC had placed an order for 12 Offshore Vessels (OSVs) in Financial Year (FY) 2009-10 out of
which 7 OSVs have been delivered till 2015-16. ONGC has cancelled the order and invoked all
the bank guarantees in FY 2018-19. The Arbitration Petition has been filed by the Company
against the cancellation of Order. Pending the Award, no provision has been made against Work
in progress amounting to Rs. 5,684 Lakhs and Advance against purchase of Material/ Services
and Inventories. Further, in absence of the working for Advance against purchase of Material/
Services and inventories relating to the said project (OSVs), we are unable to comment on the
quantum of the provision/adjustments to be accounted for with respect to Advance given to
vendor related to OSVs and inventories relating to the said project (OSVs) in the audited
standalone financial result for the year ended March 31, 2022.
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The Clompany is currently under the process of CIRP and cash flows generated after the
initiation of CIRP are inadequate to meet cash requirements and, hence the business of the
company could not be classified as a cash generating unit. However, during the period ended
Margh, 2022, company has not disclosed the assets as discontinued operations, as per the
requirement of “Ind AS 105 - Non-Current Assets Held for Sale and Discontinued Operations”.

Looking to above facts and in conjunction with “Ind AS 105 - Non-Current Assets Held for Sale
and Discontinued Operations”, the revenue from operations and assets should have been
disclosed under discontinued operations. However, in terms of the Section 25 of the IBC Code,
the Company is treated as continue to operate as a going concern and accordingly the Financial
Results are being presented on a going concern basis by those charged with governance.

Company had not conduced physical verification of inventory as on 31st March 2022. Hence, we
are unable to comment on the adequacy of physical verification process of the company.

Emphasis of Matter Para

We draw your attention to note no. 08 of the financial results which states that there was a
large-scale damage to Property, Plant and Equipment, Capital Work in Progress and Inventories
due to cyclone Tauktae which hit the company premises at Pipavav, Gujarat during May 2021.
The company has taken up the matter with insurance company for assessing the damage and
settlement of claims. Pending the outcome, no provision has been made in the accounts for year
ended March 31, 2022.

We draw your attention to note no. 23 of the financial results which inter alia states that the
company had sold the scrap material of goods damaged due to Cyclone Tauktae, which impacted
the company’s premises in May 2021. The damaged goods were insured and in order to sell the
goods as scrap, the company has obtained the "No objection certificate” (NOC) from the
insurance surveyor before initiating the sale of scrap. Accordingly, sales realization is not
considered as revenue of the company.

We draw your attention to note no. 10 and 11 of the financial results which states that the
company has 5 subsidiaries and 1 associate out of which three wholly owned subsidiaries of the
Company were admitted under NCLT and IRP / RP were appointed and accordingly investment
in these companies have been impaired in previous financial year. Following is the status of
Subsidiary and Associate Companies

Sr. Name of Company Nature of Entity Status T
No.
1 E Complex Private Limited Subsidiary Under CIRP
2 RMOL Engineering and Offshore Limited Subsidiary Under
Liquidation
3 REDS Marine Services Limited Subsidiary Under
Liquidation
4 Reliance Technologies and Systems Private | Subsidiary Ongoing
Limited
5 PDOC Pte. Limited Subsidiary Ongoing
6 Conceptia Software Technologies Private | Associate Ongoing
Limited )
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We draw your attention to Note 12 of the financial results which states that as per Regulation
33(3.)(!)) of the SEBI LODR Regulations, 2015 which provides that in case the listed entity has
subsidiaries, in addition to the requirement at clause (a) of sub-regulation (3), the listed entity
shall. allso submit quarterly/ycar-to-date consolidated financial results. There are 5 (Five)
subsidiaries of the Company and one Associate. This is to bring to your notice that the
Reso_lultion Professional is not in a position to provide the consolidated financial results, as the
subsidiaries of the Company are scparate legal entities, also currently few companies are under
CIRP Process and non-operational and the team is facing huge difficulty in obtaining relevant

data from the said subsidiaries. In view of the above, the Company is only submitting the
Standalone Financial Results.

We draw your attention to Note no 25 of the financial results which state that the reconciliation
process between the books of account and Corporate Insolvency Resolution Process (CIRP) cost
was undertaken by the employees of RNEL based on the information available with them, the
same is under process. There are a few items under reconciliation and the impact on the books
of accounts, if any will be given in the subsequent period.

We draw your attention to Note no 26 of the financial results which states that companies CS
resigned on 28th May 2022 and the CFO on 31st May 2022. On the date of result position of CFO
and CS is vacant.

We draw your attention to Note 27 of the financial results which state that, during the process
of reconciliation, the RP team has noticed that the Banks have renewed the Company's Fixed
Deposits during FY 2019-20 which were adjusted by the Company against the liabilities of the
same banks on maturity dates in books of accounts. However, the said Fixed Deposits were
renewed by the Bank and were not appropriated by the banks against the liability and hence,
the Fixed Deposits have been restated during the quarter ended 30 June, 2021. Further bank
vide email communication dated 14t July 2021, states that Fixed Deposits were adjusted
against the Bank guarantee along with interest amount.

The company is irregular in payments of Statutory dues and has not filed GST Annual Return
for the FY 2018-19, 2019-20, FY 2020-2021 and FY 2021-2022 and has also not conducted GST

Audit for the said period.

The Company has accounted certain expenses grouped under other expenses related to
previous financial years.

We draw you attention on note no. 29 of accompanying audited financial results which state
that the AGM for the year ended on March 31, 2021, could not be held due to operational and
compliance issues. Due to the CIRP Proceedings, the company experienced difficulties as its
senior employees, including the Company Secretary and Chief Financial Officer, left the

company.

We draw your attention on note no. 30 of accompanying audited financial results which iqter-
alia state that, company has not appointed internal auditor for the year FY 2021-22, which is in
contravention of the requirement of Companies Act 2013.

We draw your attention to note no. 32 of accompanying standalone financial ljesults whi(?h
states that the Company has not recognized net deferred tax assets as Company is not certain
that sufficient future taxable income will be available against which deferred tax as;tfts c;m be
realized considering its present order book and anticipated orders and opportunities in the

defense sector as evidences.
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4. Management's Responsibilities for the Statements

This Statement, which includes the

Standalone Financial Results is the responsibility of the
Company’s Management (Offi

cials of the Company, RP and Ex-CF0) and has been approved by
RP for the issuance. The Statement has been compiled from the related audited standalone
financial statements for the year ended March 31, 2022, and interim financial information for
the quarter ended March 31, 2022 being the balancing figure between audited figures in respect
of the full financial year and the audited year to date figures up to the third quarter of the
current financial year. This responsibility includes the preparation and presentation of the
Statement that give a true and fair view of the net loss and other comprehensive loss and other
financial information in accordance with the recognition and measurement principles laid down
in the Indian Accounting Standards prescribed under Section 133 of the Act read with relevant
rules issued thereunder and other accounting principles generally accepted in India and in
compliance with Regulation 33 of the Listing Regulations. This responsibility also includes

mpany and for preventing and detecting frauds and other
ation of appropriate accounting policies; making judgments

able and prudent; and the design, implementation and
maintenance of adequate internal financial controls that were operating

the accuracy and completeness of the accounting records, relevant t
presentation of the Standalone Financial Results that give a true fair
material misstatement, whether due to fraud or error.

irregularities; selection and applic
and estimates that are reason

effectively for ensuring
o the preparation and
view and is free from

In preparing the Statement, the Company’s Management (Officials of the Company, RP and Ex-

CFO) are responsible for assessing the Company’s ability, to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of

accounting unless the Company’s Management (Officials of the Company, RP and Ex-CFO) either

intends to liquidate the Company or to cease operations, or has no realis

tic alternative but to do
So.

The Company’s Management (Officials of the Company, RP and Ex-CFO) are also responsible for
overseeing the financial reporting process of the Company.

5. Auditor's Responsibilities for the Audit of the Financial Results

Our responsibility is to express an audit opinion on these Standalone Financial Results.
However, because of the significance of the matters described in paragraph 1 and 2 above, we
have not been able to obtain sufficient appropriate audit evidence to provide a basis for an
opinion on these Standalone Financial Results and hence we do not
aforesaid Standalone Financial Results.

€xpress an opinion on the
We are independent of the Group in accordance with the ethical requirements in accordance
with the requirements of the Code of Ethics issued by ICAI and the ethical requirements as
prescribed under the laws and regulations applicable to the Group.
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CHARTERED ACCOUNTANTS
Going Concern Assessment

The lending arrangement of the Company is classified as a non-performing asset by the lenders.
The said classification was done by the lead bank IDBI (forming 11% of total debt from lenders)
and by SBI Bank limited (consortium member accounting for 16% of said lending). Further, the
Corporate Insolvency Resolution process (CIRP) was initiated against the company under the

provisions of Insolvency and Bankruptcy Code, 2016 (Code) by an order of National Company
Law Tribunal (NCLT), Ahmedabad dated 15t January 2020.

» 2022, regarding the preparation of Standalone financial results of the
Company on going concern basis, notwithstanding the fact that the Company continues to incur
the cash losses, it's net worth has been fully eroded, defaulted in repayment of principal and
interest to its lenders, loans have been called back by the secured lenders, non-current assets
are significantly impaired, current liabilities exceed total assets of the Company, major
customers have cancelled the orders, termination notice received to terminate the sub
concession lease agreement of land parcel on which Company’s EOU unit operates etc. As
mentioned above, since the CIRP is currently in progress, as per the Code, it is required that the
Company be managed as going concern during the CIRP, the audited standalone financial results

CIRP as specified in the Code,

In light of the matters indicated above, in our opinion, the company’s ability to continue as
Going Concern is severely impacted. The underlying results have been prepared by the company
on a going-concern basis, resulting in non-statement of assets at their recoverable position (as
against currently stated at their brought forward values plus/minus transactions), the

quantification of which would be reflected in the subsequent results and / or review reports /
annual reports.

The accompanying audited financial results have been prepared by the accounting professionals
engaged by the corporate debtor. Basis the financial statements prepared by the accounting
professional appointed by the Company with the guidance of Ex-Chief Financial Officer who was
in office till May 31, 2022, the Resolution Professional has considered and approved the audited
Financial Results of the Company for the year ended March 31, 2022.
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CHARTERED ACCOUNTANTS
Other Matters

Due to non- payment of various statutory liabilities, there may be potential non-compliances

under the Companies Act, 2013; SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 and other statutes and regulations.

- As the final outcome of the secretarial audit report is pending and due to non-payment of

various statutory liabilities, there may be potential non-compliances under the Companies Act,

2013; SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, FEMA and
other statutes and regulations.

For Pipara & Co LLP
Chartered Accountants
FRN: 167929W/W100219

Bhawik Madrecha
Partner
M. No: 163412

Place: Mumbai
Date: 16th December 2022

UDIN: 22163412BFNRFT3251
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Slatement of Audited Standalone Financlol Resulls for the Quarer and Year Ended March 31, 2022

ters@reliia ja.com, CIN: L35110GJ1997PLC033193

Re in Lakhs
Quarler Ended Year Ended
3r, No. Particulars 31.03.2022 | 31.12.2021 | 31.03.2021 31.03.2022 | 31.03.2021
Audited | Unoudited | Unoudited Audited Audited
| Revenue from Operations 77 237 27 632 630
2 Other iIncome 440 223 2319 1,107 2.428
3 Tolal Income (1+2) 519 460 2,536 1,739 3,058
4 Expenses
(o) |Cost of Materials Consumed ] &1 93 110 158,641
({b]|Cost of Raw Material Sold - - - - -
[e}|Changes in Inventories of Work in Progress & Scrop - - - - [158,846)
(d]|[Employee Benefits Expenses 97 101 164 480 769
|e)|Lobour/Fabrication and Subcontractor Charges 130 157 207 424 832
|t}|Power, Fuel cnd Water 170 157 167 498 535
(g)|Cost Estimated for Revenue Recognised [Reler Note 11) - - - - (355)
[h]|[Foreign Exchange Difference [net) - - . .
(i) |Pravision for Non-Moving Inventory - = - - -
(il |Other Expenses 587 4590 433 1,581 1.423
Total Expenses 990 P64 1,064 3,293 2,999
5 Profit / (Loss) from Operatii before Depreciation / Amortisation cost and (471) {508) 1.472 (1.554) 59
Finance Cost (3-4)
é Finance Costs 49,257 50,331 47.390 199.857 203,181
7 Depreciotion and Amortisation Expenses 1,826 1.862 1.751 7394 7.378
8 Loss Belore Exceplional ltems (5-4-7) {51.554) (52.499) (47.669) (208,807) (210,500)
9 Exceptional items [Refer Nole 24) - 166 - 166 [132.208)
10 Loss belore Tox (B+9) (51.554) (52,533) (47.669) (208.541) (342,708)
" Income Tox for Earlier Years s . . . -
12 Defered Tax Credit / (Reversal) - - - - -
13 Loss After Tax (10+11+12) (51.554) (52,533) (47.649) (208,541) (342,708)
14 Other Comprehensive Income
Ilems thot will not to be reclassified fo profit ond loss in the subsequent year
(i} |actuerial geins/{losses) on defined benelit plans - 81 - 81
[i)|Add:- Consolidaled share in the profil/|loss) of associate - - - - -
Tolal Other Comprehensive Income lor the period/year B - 81 - 81
15 Tolal Comprehensive | for the perlod/year (13+14) (51.554) (52.533) (47.588) (208.641) (342,627)
16 Paid-up Equily Share Capital [Face Value of Rs. 10 Each) 73.759 73.759 73.759 73,759 73,759
17 Other Equity . - - . [1.604,339)
18 Earnings Per Share (EPS) (* Not Annualised)
|o)|Bosic EPS (Rs.) * |6.99) *[7.12) * [6.46)| * * |28.29) [46.46)
|b)|Diluled EPS (Rs.) * (6.99) *{7.12) * [6.48)] * * [28.29) [46.46)]

115



STATEMENT OF STANDALONE ASSETS AND LIABILITIES
Aval han,
Particulars o ";;;d' 3. ,;T‘ ?
Audited Audited
| ASSETS
(1) Non Cument Assefs
Property. Plan! ond Equipment 125,504 131.843
Right-ol-use Assels 7.724 8.761
Capitol Work in Progress 3,669 3.469
136.897 144,293
Financicl Assets
Investments 153 153
Other Finoncial Assets - -
153 153
Deferred Tax Assels (net) - .
Other Non Curren! Assets 7.631 7.631
7.631 7.631
(2) Cument Assels
Inventories 208.632 208,889
208.632 208,889
Financial Assets
Trade Receivables 8! 257
Cash and Cash Equivalents 2782 1,478
Olher Bank Bolances - 213
Curmrent Loons - -
Other Current Financicls Assets - 2
2.863 2,150
Current Tax [net) 333 347
Olher Current Assels 17,544 17.054
17.877 17,401
TOTAL ASSETS 374,053 380,517
i EQUITY AND LIABILITIES
(1) Share Capital
Shaore Capital 73,759 73.75%
Other Equily (1,812,979) |1,604,339)
(1.739.220) [1.520.580)
(2) Labilities
Non Cument Liabiiities
Financiol Liobilities
Borrowings 1,343 1,233
Lecse Liobility 7.4%0 9.247
8.833 10,480
Provisions 3! as
Other Non Current Liobilities - =
EL 35
Cumrent Uabifities
Financicl Liabilities
Borrowings 287.284 287.284
Trade Poyobles
Totol outstanding dues ol micro end small enterprises 754 754
Total outstanding dues ol creditors other than micro and small enterprises 33,269 31,438
Other Cumrent Financial Ligbilities 1,767,589 1,567,123
2,088,894 1,886,599
Olher Cunent Ligbllilies 4,518 3023
Provisions 10.995 10,960
15,513 13,983
TOTAL EQUITY AND LIABILITIES 374,053 380,517




Reliance Naval and Engineering Limited

Audited Standalone Cash Flow Statement for the year ended March 31, 2022

Rs in Lakhs
7. No. Particulars Morch 31, 2022 2020 - 2021
A Cash Flow lrom Operaling Activilies
Net Loss before Tox (208,639) (212,462)
Adjustments for :-
Depreciation and Ameortisalion Expenses 7.394 7.378
Exceplional Items - (130,145)
Interest Income (22) (51)
Finance Costs 199.857 203.181
Provision for Liquidated Domaoges x -
Provision for estimaled cost over contrac! revenue - =
Provision for Non-Maving Inventory > -
Actuarial gains/(losses) on defined benefit plans - -
Cost Estimated for Revenue Recognised
Bolances Written off (net) - -
Foreign Exchange Loss/{Gain) [net] - -
Operating profil/(loss) before working capital changes [1.408) (132.119)
Adjusted for
Inventories 256 (159.398)
Trade and Other Receivables [311) 174,218
Trade and Other Payables 202,176 188,237
Cash Used in Operalions 200,713 70,938
Direcl Taxes (Paid) / Refund 14 18
Net Cash Flow Used In Operaling Activilies 200,727 70,956
B Cash Flow from Investing Activilies
Sale of Property. Plont and Equipment and Caopilal Work in Progress - -
FD kept with bank 213 (184)
Interes! Received 22 51
Net Cosh Flow (used in)/from Investing Aclivities 235 (133)
C Cash Flow from Financing Actlivities
Increase in Borrowings - 424
Accrued Interes! |199.858) (203.182)
Recording ol Bomowings as per cloims - 130,165
Paymen! towards Lease Liability -
Impaiment aof Investments - 1.897
Net Cash Flow (used in) / from Financing Aclivities (199.858) (70.696)
Nel (decrease) / increase In cash and cash equivalents (A+B+C) 1,104 127
Effect of exchange dilference on cash and caosh equivalent held in foreign cumency 0 o
*Exchange Difference on Foreign Currency is Rs, 86 In cumrent yeor ond Rs. 28,861 in previous year,
Cash and Cash Equivalents - Opening balance 1,678 1.551
Cash and Cash Equivalents - Closing balonce 2,782 1.678

Notes :
1 The above cosh flow statement has been prepared under the "Indirec! Method™ as set out in IND AS 7 - Cash Flow Statement
2 Previous Year Figures hove been regrouped / rearranged wherever necessary to make them comperable with those of curment year,




Notes:
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On September 4, 2018, IDBI Bank in its capacity of linancicl creditor had fliled o petition under the Insclvency and Bankruptcy Code 2016 (the “IBC" /
“Code") with the Hon'ble National Company Low Tribunal, Ahmedabaod (the "NCLT") ageoinst Reliance Naval and Engineering Limited (“the Company”).

The NCLT. vide its order doted January 15, 2020 ("Insolvency Commencement Date”) initiated the Corporate Insolvency Resolution Pracess ["CIRP"] of the
Cempeny under Ihe Code. The scid NCLT Order clso records the appainiment of M. Rojeev Bal Sowangikor as the Interim Resolution Prolessional (“IRPY] in
cccordance with Seclion 16 of the Code.

Subsequently, pursuant lo the meeling held en March 13, 2020, the Commiltee of Creditors [the “CeC") hos reploced the exsting IRP with Mr. Sudip
Bhattocharyo as the Resolution Professionol ["RP") for the Company. Upen the application filed by CoC, the NCLT has approved the appointment of RP vide
its order dated Sth May, 2020.

Under the IBC proceedings, Ihe powers of the board hove been suspended with effect from Januery 15, 2020, The powers of the Boord of Direclors are to be
exercised by the RP.

The NCLT order also provided for o moralorium with effect from January 15, 2020 1l the completion of the CIRP or until it opproves the resolution plan under
section 31(1) er passes on order lor liquidation of the Company under Section 33, whichever is earfier. Currently, the Company is under CIRP.

The above oudited Standalone Financial Resulls of the Company for the peried ended March 31, 2022 and yecr ended March 31, 2021 hove been taken on
record by the RP while discharging the powers of the ershwhile Boord of Directors of the Company which were conlered upon him by the oforementioned
NCLT order dated May 5. 2020 to run the Company @s a going concem during CIRP. Hence the financicl resulls for the period March 31, 2022 and yecr
ended March 31, 2022 have been prepored on going concermn assumptions, The RP took charge of the Company on May 5. 2020 and outhorized the Key
Management Personnel (KMP's) To conlinue wilh their respective roles and charges as per their original work allocation,

The amounts of the claims by Finoncicl Creditors cdmitied or to be cdmitted by the RP under CIRP process dillered from the amount reflecting in the books
of account of the Company. The audiled financial results for the year ended March 31, 2021, to the extent of Secured Financial Creditors are drawn on the
basis of admitted claim figures as per the CIRP process, difference of Rs. 130.145.13 lokhs was charged to prafit and loss account as exiraerdinary item in the
cccounts gs en Merch ,2021. The RP and support leom believe lhal these ligures may be interpreted solely for the purpose of solistying the regulatory
requirement for liling of quorterly and yeorly cudited lingncicl resulls and that these figures could ehange during the CIRP process or therealier.

Principal emount oulstanding of the financicl credilors [other than body corporate) os on March 31, 22 s dillerent from the lotest position of amoun! cloimed
ond received [bosed on Ihe claim sheet dated 315t Aug, 2022). Considering that the CIRP process is going on, Company has not made any adjusiment in ifs
borowing of financiol crediters [other Ihan body corporale] os on March 31, 2022 by comparing the same with the latest claim sheet. Accordingly, cuditor
has qualified in Ihis malter in Limited review report.

During the yeor os a part of CIRP.flinancial and epetational creditors were called upon to submil their claims to Ihe IRP/RP ond the scid process of receiving
claims is stil ongoing. These cloims have been verified by the RP ond his teom. No adjusiments has been mode in the boois of occounts for the period
ended on March 31, 2022, claims submitted will be deal! as per the provisions of the code, pos! implementation of the cpproved Resolulion plon, necessory
adjustment will be made in lhese statements lor the dilferenticl amounts, it eny. This matter hos cccordingly been quaelified by the auditors in their Limited
review report,

ONGC had ploced on order lor 12 Offshore Vessels (O5Vs) in Financiol Year (FY) 2009-10 out of which 7 OSVs have been delivered till 2015-16. ONGC has
cancelled the order and invaked all the bank guarantees in FY 2018-19. The Arbitration Petition hos been liled by the Compony ogainst the concellotion ol
Crder. Pending the owaord no provision has been mode against Work in progress (Rs. 5.684 Ickhs), Advance against purchose of Maotericl/ Services,
Liquidated Domages Provisions and Inventories, which hos been qualified by the ouditors in their cudit report.

As on March 31, 2020, the Compony had shipbuilding contracts receivables of Rs. 173,959.62 lokhs, including invocation of the bank gucrantees emounting
to Rs, 93,739 Lakhs in January 2020, tor 5 Naval Ollsnore Patro! Vessels [NOPVs) from the Ministry of Defence, New Delhi {the "MOD"). On February 3, 2020, the
Company had received a Show Couse Nofice from the Ministry of Defence for termination of cleresaid Contract. In response 1o the Notice, the Company
replied to the nofice and olso filed o writ petilion along with stoy cpplicotion belore the Delhi High Court on Februory 15, 2020,

The coplioned malter was listed lor hearing belore Ihe Hon'ble Delhi High Court on February 17, 2020, After hearing the argumenls o! both parties al length,
the Hon'ble Court was pleased to direct the MOD to cansider the writ petition os a representation in response to the Impugned Terminalion Notice and loke
a decision on lermination as per law. The Hon'ble Court wos turther pleased lo direc! that in case Ihe fincl decision of the MOD in relation lo terminotion of
the NOPV Contract is adverse to the interests of the Compeny, Ihe operation of the soid decision shall remain suspended for a pericd of 7 days alter
communication of such decision 1o the Company.

Although the MOD has not revived the contract, it hod offered the Compaony an epporiunily lo present o proposal by August 31, 2020. cutlying how it con
complete two of the five NOPVs [NS001 and N5002] which are in odvance stoges of completion by outsourcing the remaining work to @ PSU shipyord. This is
a! o proposal stage and only if the MOD is agreeable of the proposal. the MOD may cccept the plon for two of the five NOPYs,

RP haos filed LA, in NCLT against cancellation of order, Pending the final decision by NCLT and the MOD which is due for hearing, no provision/adjustments for
Advance cgeinst purchose ol Malterial/ Services, Liquidaled Damages Provisions and inventories has been made in the cbove resulls. which has been
qualified by the cudilors in their cudit report.

In addition lo above. the Company hos also received the nofice concelling two contracts i.e. CGTS and 14 FPVs from ccast guard (MOD) in July 2021. The
MOD has clso encashed the BG's omounting o Rs. 21,182.74 |gkhs. An aclion ageins! this termination by woy of o petition in NCLT is contemploled. Pending|
the final decision in the matter no provision / adjustments for Advance cgoinst purchose of Materiolf Services, Liquidated Domages Provisions and inventories|
nas been made in the cbove results,

The aggregote cenying value of Property. Plont and Equipment [PPE). Capital Work in Progress [CWIP). Investments, Other Non Curent Assets, Inventories,
Trade Receivables and Other Current Assels [Advences to vendors, Shipbuilding Conltrocts Receivables, elc) is Rs. 374,053 lakhs, As exploined in Note |
cbave, the Company is under CIRP and RP had inviled resolution plon from potenticl resclution cpplicants. On 24ih February 2022, two complian! Resolution
Plens were submilled by Prospective Resolution Applicants, cnd it wes presenled to the Cemmittee of Creditors (CoC) members lor opproval vio e-voting in
aeccordonce with Seclion 30(4) of the Insclvency and Banwuplcy Code, 2016 (Code) read with Regulation 39(3] of the CIRP Regulations. The e-voting on
approval of the Resolution Plans was concluded on March 17, 2022 of 8.00 p.m. and the Resolution Plan submitted by Hazel Mercantile Limited was duly
appraved by 74.86% ol CoC members under Section 30[4) of the Code as o successiul Resolution Plan subjec! to the approveol of Hon'ble NCLT Ahmedcobad.
The Resclution Professional [RP] ol the Company has duly filed the Resclution Plan os approved by the CoC wilh the Hon'ble NCLT. Ahmedobad Bench on
March 23, 2022, in occordance with Section 30(é) of the Insolvency and Baniruptey Code, 2016, As the lincl opproval of the resolution plan frorm NCLT is still
under process, the company has no! taken into consideration any impact on the velue'of fangible, linoncial, ond other assels, it any, in preparotion ol
Financial Statements and has not mode o full assessment of impairment s required by fhe cpplicable Ind AS, if eny. as on.@ofch 31, 2022, in the canying
volue of the cbove assels. 2=

There was o lerge scale domage to Properly, Plant and Equipment, Capital Work in Progress and Inventories
premises during Moy 2021, Company has lgken up the malter with |nsurancc -gompany for asessing the du
oulcome no provision hos been made in the accouns for period ended March fi_ 2? '
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On March 14, 2020 and subsequent lo year end on May 19, 2020, the Gujorat Pipavav Port Limited |*GPPL"] has issued o termination nofice to terminate the
Sub-concession Agreemenl for non payment of lease rent. The agreement was enlered between Gujarat Mantime Board ["GMB"], GPPL and the Company
to sub lease the certoin lond parcels owned by GMB to the Company in order 1o comy out busingss activities, As Ihe Company is under CIRP, il hos requested
GPPL to continue with the agreement lor the smooth resolution process and expect! to pay the lease rent as per the provision of the Code.

During the financial year 2019 - 2020, RMOL Engineering and Olfshore Limited . a wholly owned subsidiary of the Company was cdmitted under Corporate
Insolvency Resolution Process (CIRP] by the Nationol Company Law Tribunal [NCLT), Ahmedabad 8ench, and appointed Interim Resolution Prolessional (IRP).
Further IRP wos appointed os Resolulion Protessional ond now Liquidator has been appointed in December 2021.

Application filed in the NCLT. Ahmedabad Bench, by financial crediters against E-Complex Privale Limited end REDS Marine Services Limited, whelly owned
subsidicries of the Cempany was admitted during 2020-21 and IRP / RP were appointed. While the CIRP process is cunmently in progress lor E-Complex Private
Limited o liguidator hos been appeointed for REDS Marine Services Limited in Seplember 2021. The investment of the Company in it's subsidiaries has been
impoired during the previeus yeor(s).

As per applicable cccounting framework, the enfity shall also submit consolidated financial statements for the pericd ended 31st March 2022, There are 5
|Five] subsidiaries of the Company and one Associale. This is o bring o your nofice that the Resclution Professional is nol in o position lo provide the
consolidoted financial statements, as the subsidiaries of the Company are separate legal entilies, also curently lew companies are under CIRP Process and
non-operational and the team is locing huge dilficully in oblaining relevent data from the soid subsidiaries. In view of the obove, the Company hos only
prepored Standalone Financial Statements.

The Finonce Cost includes Rs. 45.51 lakhs os interes! on Interim Funding received during CIRP Period ond Rs.172.37 lokhs as BG Commission, will be freated as
CIRP Cosl. The interest provided on the financiol loons [oport from Inferim Funding] hos been recognised os per the applicable accounling standerds and
does not form o part of CIRP Expenses.

The Company is engaged cnly in the business of Ship-bullding and Repoirs. As such, there are no separcle reportable segments,

Tne Compeny's Board of Direclors are responsible for the matters slated in section 134(5] of the Act with respec! to the prepcralien of these financicl
statements that give o true and lair view of Ihe financial position, financial performance, total comprehensive income, changes in equity and cash flows of
the Company in cccerdance with the Ind AS and accounting principles generally accepled in Indio, including the Accounting Standords specified under
Section 133 a! the Acl, read with Rule 7 ol the Companies [Accounts) Rules. 2014, This responsibility also includes meintenance of cdequate accounting
records in accordonce with the provisions of the Acl lor saleguarding the ossels of the Company and lor preventing and detecling frauds and other
imegularities; selection and application of oppropriate accounting policies; making judgments and estimates Ihol cre reasonable and prudent; and design,
Implementation and maintenance of adequate internal flinancicl controls, that were operating effectively lor ensuring the accuracy ond completeness of
the accounting records, relevant fo the preparation ond presentation of the financial stolements that give o frue and [air view and ore free from matericl
misstatement, whelher due lo fraud cr error.

Pursuant to an application made by IDBI Bank. the Adjudicating Autherity vide ils order dated January 15, 2020, initiated CIR process of the Compony in
occordance wilh the provisions of the Code. The Adjudicating Autherity cppointed Mr. Rojeev Bol Sowangikor as the Interim Resclution Professional [IRP).
Subsequently vide order dated May 5 ,2020, Mr Sudip Bhattacharya having regisiration number 1BB1/IPA-003/ IPN 0080/2017-18/10703 was appointed as the
Resclulion Prafessional. In terms of Section 23 of the Code read with Section 25 of the Code, the powers of the Board of Direclors stond suspended and the
management of the altairs of the Company vests in the Resolution Prolessional [RP) of the Company |.e. Mr. Sudip Bhatlacharya.

The erstwhile CFO had rendered ifs resignation on May 16, 2022 and accordingly on the date of signing of this cudited financiel result. the ploce of the CFOis
vocont, In the absence of the Company Secrefary, Chiel Financiol Officer and olher oflicials who were primarily responsiple for book closure process and
finoncial reperting. the employees have made cll practicol end recsonable elforts from time 1o time to gother detalls to prepore these financiol stotements,
despite various chollenges and complex circumstances. The cccompanying oudiled financial results have been prepared by the accounting professionals
engaged by the corporate debtor. Basis the financial stolements prepared by the accounting professional appointed by the Company by with the
guidance of Ex-Chief Financial Olficer who was in olfice lill May 31, 2022, the Resolution Prafessional hos cansidered and opproved the audited Financicl
Resulls of the Company lor the quarter year ended Maorch 31, 2022,

Tne oculbreck of COVID-19 pandemic has significonlly impacted businesses oround the warld, The Government of Indio ordered o nationwide lockdown,
initially for 21 doys which was extended twice lo prevent community spread ol COVID-19 in Indio. This has resulted in significan! reduction in economic
activities. With respec! to cperalions of the Company. it has impacted ifs business by way of interruption in consiruction aclivities. supply chain disruption,
unavailability of personnel, closure/lock down of various other facililies efc. It hos olso led lo deloy in the Resolution pracess of the Company.

Few of the aclivities ore already commenced clbeit in a limited manner. Further the Company has ovailed protections availoble lo il as per vorious
contractual provisions o reduce the impact of COVID-19. Any changes due to lhe changes in situations/circumstances will be token into consideration, if
necessary, as and when il crystallizes; cccordingly it is not possible to determine exact finencial impac! of COVID-19 pandemic over Ihe business of this
junciure.

The figures for the quarter ended March 31, 2022 are the baloncing figures between the uncudiled figure in respect of nine month financial yeer ond year to
dote audited linancial resulls for the quorter ended Morch 31,2022, The figures for the previous perods and for the year ended Morch 31, 2021 hove been
restated and regrouped o make them comparable with those of cutrent yeor.

Financial Creditor from whom the cempany had !oken o loan in foreign curency hes submitted the cloim lor oulstanding loon and unpaid interest thereon
in CIRP in INR.Tnis cloim hos been accepled by Resolulion Prolessional As a result, the loon amount with unpaid interest has no! been reinstated at the
curren! exchange rate.The omoun! poyable at the cunent exchonge rate is na! meore than the amount presently provided lor in the books of occounts.As
per compaony estimates, the compeny i chorging 13% P.A, on the cloim emounl, the cloim amount includes Ihe foreign currency loan, The rate of interest
chorged is much higher than the initial interest, on the principle of conservatism the company is not recegnizing Foreign exchange gain.,

The presentation of Property, Planl, and Equipment under non-cument assets is further bifurcoled in Right-ol-use Assetfs to comply with the cpplicoble
reporting framewoerk. Comperative amounls cre ¢lso changed.

Other Cunrenl Financial Liobilities Include o refundoble security deposit of Rs. 5,00,00,000/- received from the prospective resolution applicant.

The rental inceme(per of olher income) includes a provisional income of Rs. 10,00,000/- on which GST is no! accounted for and paid.
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23 The company had sold the scrop moteral of goods damoged due to Cyclone Touktae. which impocted the compony's premises in May 2021, The
daomoged goods were insured and in order to sell the goods as scrap, the company cbtained the "No objection certificale” (NOC] from the insurance
surveyor betore infiating the sale of scrop. Accordingly, soles realization is not considered os revenue of Ihe company.,

24 Interest on Interim linance during CIRP period is considered as Interest accrued bul not due,

25 The reconciliclion process between the beoks of cccoun! and Corporate Insolvency Resclution Process (CIRP) cost was underiaken by the employees of
RNEL based on the information available with them, the same is under process. There are o few ilems under reconciliation and the impac! on the books of
cccounts, if any will be given in the subsequent pericd.

24 The companies CS resigned on 28th May 2022 and the CFO on 31st May 2022, On the date of result, position of CFO and CS is vacont and hence the
finonciols stotement are subjec! to sign by resolution professional.
The CFO was in negofiotions lill Sept 2022 with o resolulion prolessional of Reliance Movel and Engineering Limited fo reconsider his resignalion. However, the
CFO informed the RP on 2nd Cecember of his inabiity lo continue in the role. Consequently, the company intimated the exchange on December 6, 2022,

27 On 14th July 2021 Fixed Deposil with Punjeb Sindh bank and 1DBI bank hes been adjusted against the Bank guarantee os per the bonk communicelion. The
same has been adjusted clong with inlerest against their loan amount.

28 The company realized the amount of Rs. 144 lakhs in the month of November 2021 [or which the company has provided [ull provisions, hence the same has
been trected os exceptional receipt and accordingly shown in financials lor Ine yeor ended March 31, 2022

29 The AGM lor the yecr ended on March 31, 2021, could notl be held due to eperational and complionce issues. Due to the CIRP Proceedings. lhe company
experienced difficullies cs ils senior employees, including the Company Secrelary and Chie! Finoncial Officer, left the compony.

30 As per regulotory compliance. the company is required to conduct an intemal cudit bu! the same has no! been done for the period ending Merch 31, 2022,

3l In respect of contract for supply of Offshore Support Vessels [OSVs), the cuslomer i.e, Oil and Noturcl Gas Corperation of Indic [ONGC], has terminoted the
contract during lhe yeor 2018 - 2019 ond invoked the performonce ond other bonk guoranlees given ogainst the soid conlract, The Company has
challenged the sald aclion of ONGC by invoking arbiltalion in terms of the contrac! and hopelul of the positive culcome. However lcoking al the overall
circumstances, the Company has valued Ihe receivables from the confract ot the'r lair market volue and considered the same as work in progress,

32 The Company has nol recognised ne! defemred tox assels os Compeny is not certain that sullicient future taxcble income will be ovailable against which
delered tox ossels con be reclised considering its present order book and onticipoted orders and oppertunities in the defence sector os evidences.

33  The company has not recagnized the actuaricl gaoin os per the actuaricl report for the period ended March 31,2022, since there is no liability o be reversed
in the books of accounts.
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submitted along with Annual Audited Financial Results - Standalone

[See Regulation 33 of the SEBI (LOD
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R) (Amendment) Regulations, 2
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| Audited Figures = Adjusted Figures |
Sr. Particulars (as reported (audited_fig:fres |
No. before after adjusting
adjusting for for
qualifications) qualifications)
(Rs In Lacs) (Rs In Lacs)
1. Turnover /Total income 1,739
2. Total Expenditure including exceptional item 2,10,379
3. Net Profit/(Loss) after tax (2,08,641) Nt
0
4. Earnings Per Share (28.29) | peterminable
5. Total Assets 3,74,053
6. Total Liabilities S 21,13,273
T Net Worth (17,39,220)
Any other financial item(s) (as felt appropriate
8. | by the management) -
[/ \\\



| Audit Qualification:

A. Details of Audit Qualification: Please refer the audit report
B. Type of Audit Qualification: Disclaimer of Opinion
Frequency of qualification: March 2022 - Disclaimer of Opinion, Current Year - Disclaimer

of Opinion

D. For Audit Qualification(s) where the impact is quantified by the auditor,

Management's View: Not Applicable

E. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification: Not determinable

(if) If management is unable to estimate the impact, reasons for the same:

Response to Point (iii) of the audit report:

The data requested with respect to the provision entry relates to the Financial Year 2014-15.
At present the company is under CIRP which has led to multiple resignations and severe
shortage of resources. Due to shortage of resources and reasons beyond the control of
management, the management is unable to retrieve information with respect to the provision
done in the previous years. The management of the company has been subsequently vested
the data for the same could not be made available due to shortage of staff. The provision entry
with respect to trade receivable was done as a part of first time adoption of IND-AS

Response to Point (i), (vii), (viii) & (ix) of the audit report:

The Company is under the CIRP and RP is required to invite submission of resolution plan
from potential resolution applicants, which shall be put up for necessary approvals before the
CoC and the NCLT. The CIRP is not yet concluded and the final outcome is yet to be
ascertained. The Company has not taken into consideration any impact on the value of the
tangible, financial and other assets, if any, in preparation of Financial Results and has not
made full assessment of impairment as required by the applicable Ind AS, if any as on March
31, 2022 in the carrying value of the above assets. Same has been done in order to ensure
confidentiality of fair value of the assets of the Company.

With respect to ONGC (0OSV Project)- Advances given and inventory have not been considered
for impairment as the matter is currently sub judice.

The RP is obliged not to share certain information which are integral part of the CIRP, in order
to maintain the confidentiality of the process and in line with the discretion of the CoC.

Response to Point (ii) of the audit report:

Application was filed in the NCLT, Ahmedabad Bench, by financial creditors against E-
Complex Private Limited and IRP / RP were appointed. The CIRP process is currently in
progress for E-Complex Private Limited.

Response to Point (iv) of the audit report:

Since the company is under CIRP, powers of the board of directors have been suspended and
the day-to-day activities are carried out in accordance with the provisions of IBC, 2016. Due
to limited availability of funds, only few bank accounts of the company have been kept
operative. Details of such operative accounts along with statements have been made available

to the Auditor. All the above accounts mentioned in the disclaimer have had no transactlon ,_

during the relevant year.



| Response to Point (vi) of the audit report:

' Since CIRP is presently on-going and a reconciliation will be processed and completed post |
the completion of CIRP. Details of operational creditors, financial creditors claims are made |
available on website on a regular basis. |

Response to Point (x) of the audit report:

Per the provisions of the Section 25 of the IBC Code, the Company is treated as a going

concern and accordingly the Financial Results are being presented on a going concern
| basis by those charged with governance
|
|
|

Response to Point (xi) of the audit report:
Since the company is in CIRP there was no adequate resources to conduct physical verification
of inventory as on 315t March 2022. |

(iii) Auditors’ Comments on (i) or (ii) above: Refer our report containing disclaimer
of opinion.

II.

Signatories:

For and on behalf of
Reliance Naval and Engineering Ltd.

i esolution Professional of Reliance Naval & Engineering Limited
(Reg.No. IBBI/IPA-003/IP-NO0080/2017-18/10703)
!Address 903 Queensgate, Hiranandani Estate,

"Vhane-west 400 607, email id: resolutionsudip@gmail.com




rFor Pipara & Co LLP
(Chartered Accountants FRN: 107929W/W100219

Bhawik Madrecha
Partner

M. No: 163412

Place: Mumbai
Date: 16t December, 2022
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