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Dear Sir/Madam,
Sub: Audited Financial Results for the quarter and year ended 315 March 2020,

The Board of Directors of the Company af their meeting held today, considered and
approved the Audited financial results of the Company for the quarter and year ended 31+
March 2020 ("AFR"}, Statement of assets and liabilities as af March 31, 2020, Statement of cash
flows for the year ended March 31, 2020 and the Audii Report ("AR"} thereon received from
the Statutory Auditars of the Company on the financial results were placed at the said
Meeting.

AFR along with the Statement of assets and liabilities as at March 31, 2020, Statfement of Cash
Flows for the year ended March 31, 2020 and the Audit Report ("AR"} thereon referred above
are being uploaded on to your websites along with this [eHer.

Kindly take note of the above on your record.
Thanking you,

Yours faithfully,
For Pioneer Distilleries Limited

Dhgitaily signed By BHAT
BHAT LAKSHMISARAYANA

LAKSHMINARA  Axssaqa
trate: 2020.05.19

YANA AKSHARA [5.e0.:5 10520

B L Akshara
Company Secretary and Compliance Officer

Corporate Identity Number: Factory Address: Balapur (V), Dharmabad Taluk, Nanded Dist — 431809, Maharashtra.
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Statement of Finaneial Results for the quaster and vear ended March 31, 2620

DM e Lakis ewcont for carnings per share data

Ammiths |3 months ended] 3 remths | Yeavended | Yearended
ended March § December 3], | ended March | Aarch 31, March 31,
PARTICULARS 31, 2020 01 3, 03 2020 2014
Rafer Note 3 Usnaudited Hefer Note ¢ Aundited Audited
1 ineomme
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Base el diluted (Anwunts in [N {26402} {4,55) {1804 (111833 LI
k)



PIONEER DISTILLERIES LIMITED
Leval M UB Tower 424 Vittal Mallva flend, Hengalura 560 D01
Fel o898 2221 0705, Faxe + 91 303935 6862 | wewrw.pioneerdistilioricscom (OIN: LI ISEALIOIPLCLIS592
Swtement of assets and labilitics ax ae March 31, 2020
INK i Lakhs

Particulars Ay At As At
March 31, 2026 March 31, 2019
Audited Audited
ASSETS
Nom-cutrent asyefs :
Proprorty, plant and equipment 19,438 23085
Capstal wurk-in-progross 236 1z7
Finnncial assels
Giovornrnent grant 9,542 FTET
Loans a3 a3
Deferred fax assets fnek - 6,22
Cuveent tax assers {nef} 191 133
Crihor non-curment assets 3,114 3,250
Fotal pon-current assets 32,839 42,350
Current assels
inventories 4142 57534
Fimancia asseis
Croeernimont grand 1.26¥ 8,024
Trade receivables 1 1§
i Cash and cash sguivalents 74 37
Other financial assets - i5
Chthier casrent asseis @35 574
Total citent assets 11424 15,318
Total agseis 44279 57650
BEQUITY AND LIABILITIES
‘Equity
i Share capital 1,342 1342
Other Equity
Raserves and surplus {23900 (3.505]
Total equity {19,048} {4,163)

Non-current Iiabilities
Finaricial Habalition

Borrowings 13545 14,171
Cither fimasucial Habilitses 8745 f015
Trovisions {04 138
Total non-currend fiabilities 23,793 22454

Current iabilities
Fimaneial Bahilities

Borrowings 25,500 IR OEY

Trade Payablos
1 {AY total outstandisg dues of micro entarprises 292 41
i and small enterprises
' (B} total cutstanding dues other than 1,734 2,173

miere enterprises and small enterprises

Uthey financial Habiities 320 871
Provisions 1152 149
Ciher current abilities 7574 7,500
Total current fabilities 39,532 385,859
Tatal labilities £3,327 61,513
Total equity and labilities i 44,276 57,650

%4




PIONEER DISTILLERIES LIMITED
Tevel 19, UB Tower 824 Vittal Mallyva Road, Hengalurn 560 (81
Telr +91 80 2231 0705, Fax: +91 50 3935 6562 | wivw. pioneerdistillerios.com [ CIND L21T6KAT82PLCI250
Statement of Cash Flows for the year ended March 31, 2020

N in Lakhs

Cash and cash equivalents at the end of the year

Previous year Frovious year
, ! i ended March 31, | ended March 31,
| PARTICULARS i 2020 o319
Audited Aundited
Altiash flows from operating activitios

i{L.oss) bofore tax {5,912} {9,707}

{adjusiment For:

' Preprechifion expensa 4640 4861
Frovision for bad and doubtfnd advances 34 -
Allowance for governmant grosnt fnedj {524} 24086
interest meome - {2)
Lesy on disposal of propecty, plant and equipment 115 -
Provision/ Liabilities no longer requived wrilten back - 13N
Finanoee costs 2,566 2435
Interest on income tex roversed during the year 53 .
hrvinding of interest on government grant {301} {3013

Change in operating assets and Habilities
{Increase)/ decmase ininvenlory {3,288} {16541
{Inereasely decrease in trade moeivables 18 &
fincreassd/ decreasgs in other non.curront/ Curreni asses {292 {180}
(Increass/ decrease in other financial assels 42 25
Invrpasef {decreass’ in trade pavables {24%) 4
tncreasa/ {decrease in other Nnancial Nabilities {8y 43
tncrease? ecrsase} in other non-carreat/ current Habifiies {16} 7,578
Ingreasef (decresss) It nor-currenty current provisions 1,20 g
Cash generaled fram/ (nsed inj aperations 2,928 19,082}
Tax paid, net . [t
Net casl penernted fropny Gesed (0 oparating activiiies (A) 2428 (3.092}
B Cash flow From investing activitics
L Purchase of property, plang asd eguipment (495} {11103
Interast received o SR 2
Net casis wsed {r fitbesting actfuities (B} {495) {1,135}
ClCash fiow from financing activities
Progesds from cuoent borrowings 8608 16,3
(Repayment) of carrenl borrowings (7405 -
{Repayment] of non-currend porrowings {383 2654
Working sapital loan, Bank overdraft {net) 8,043) 1591
Finenoe costs paid §2.220 {1791
Net pagle generited frony {ised in) financing activities () 2,386} 10,235
Net ircreasef {decrease) in east ot cash equienlents {A+B+C) 47 B
Adil; Uash and cash equivalents at the beginnng of the year 22
e
i 27




PIONELR DISTILLERIES LIMITE!

Statement Financial Resuits for the quarter and year ended March 31, 2020

Notes:

i

PFisneer Distilleries Limited ("the Company’] is primarily engaged in the business of
manufacturing and selling Extra Neutral Alcchol, Malt Spirit, and allied products
along with indian Made Foreign Liguor (IMFPL"} boitling operations. Since the entire
businoss of the Company is evalualed and reviewed by the Chief Operating Vecision
Maker as one reportable segmend, the management considers this as a single
reportable segment

This statement has been prepared in accoerdance with the Companiey {Indian
Accounting Standards? Rules, 2013 {Ind A%} prescribed under Section 133 of the
Companies Act, 2013 and other recognised accounting practices and policies to the
extent applicable.

Effoctive Aprit 1, 2019, the Cormpany adopted Ind AS 116, “Leases” Ind A5 116
introduces a single lessee accounting mode! and requises a fessee to recognise right-
of-use assets and lease Habilities for all Jeases with a term of more than twelve
manths, unless the underlying asset is of a low value.

The Company has ased the ‘modified retrospective approach’ for trassition from the
previgus standard- Ind AS 17, and consequently, comparatives for previous periods
have not besn retrospecively adfusted. The bmpact on adoption of the Indian
Accounting Standard 116 on the resalts for the quarter and vear ended March 31,
2020 is niot material. The Company has also assessed the impact of Ind AS 12
Appendix C, Uncerfaingy over Income Tax Treatments to be not matesial

The Campany is entitted to cerfam goveniment grants from the Stake of Mahavashira
for setting up projects in nottfted rural areas under two phases. Thess grants are
receivable in the form of VA refunds,

Druring the prior year, the Company had recetved a commanication From the State
authurities, amending cerfain terms of efigibility { Amended Sanction Letter”). The
Company had carried out an intarnid assessment supported by a legal opinion in
respect of the above and had {iled a revised clatm. Consequently, the Company had
vecognised an allowance of INR 1,000 lakhs ay expected credit loss ("ECL") on
aceount of impairment during the quarter ended September 30, 2018, Further, The
Company had reassessed the tming of cash inflows since inftia] recognition and had
recognised an addilional allowance of INR 1,686 lakhs doring the quarter and year
snded March 31, 2009

Truring the quarter ended December 31, 2019, the said Amended Sanchion Letier had
been further revised by the concerned Governnient department restoring cartain
barmns that were amended carlior. The Company has received a revised eligibifity
certificate as per the above-meationed Sancton letter and hence the allowance of
INE 1600 Lakhs has boen reversed during the quarter ended December 21, 2018
Further, considering the impact of COVID-19, Management has estimated a delay in
recovering the money from the state government. In ling with the ECL calculation, an




0,

additoral allowance of INK 474 Lakhs hos been aecounted {or during the quarter
and vear ended March 31, 2020,

During the month of June 2019, Management undertosk a detailed technical review
of plant oparations and processes. Based on the recommendations of this review, itis
propesed o augment manufacturing infrastructure and processes which invoives
capital and overhauling spends resulting in temporary reduction in production
volumgs. Accordingly, the future business plns and projectad profifs were re-
evalnated. Further, in light of reduction in producton volumes and increase in cost
of materials, overheads and interest, the Company’s ability to earn sufficient taxable
profits is likely to be impeded resulting in & sigrificant uncertainty regarding
utitisation of deferred tax assels (including MAT credit) against unused tax losses
and therefore, as a matter of prudence, deferred tax assets {net of deferred tax
liabi#fity arising mainly on account of depreciation), amounting to Bs. 6,622 lakhs
(including MAT creditof Rs. 1,168 fakhs) were writter-off during the quarter ended
Tune 30, 2010

The Board of Directors {"Board”) of USHL. and the Comypany at their respective
meetings hald on December 2, 2019 considared and approved a scheme of
amalgamation and arrangement (the "Scheme”) in relation to the proposed mergar of
the Comparny with 181 under Secton 230 to 232 and the other applicable provisions
of the Companies Act, 2013 and the rules thereof. Upon completion of fhie merger,
the non-promater sharchalders of the Company will seceive 10 aquity shares of USL
for every 47 shares held by them as on the record date. The Scheme is subject to the
receipt of requisite approvals/ no-objection letier from the relevant authorities
inchuding the National Company Law Tribunal, the Securities and xchange Board
of India, the Natonal Stock Exchange of India Lin#Hed, the 858 Linidted, and the
raspective shareholders and creditors of the USL and the Company.

The Company has a tio-up manufacturing agreement with USL. In terms of this
agreement, the Company manufactures, under USL s supervision. brands owned
and marketed by USL. Under [nd-AS 115 on ‘Revenue from contracts with
customers’, the Company has assessed its relationship with USL to be that of an
agent. Control of the aclivitios rest with USL., Further, under the arrangement, the
Company is entitled te botiling fees which is determined based on cutput and
volume and has accordingly -

a. recorded the income under te-up manufachuring agreement which is

included in Revenue from aperations ps detailed helow:

IWR in lakhs

Three Months Ended

March 31, March 31,
2020 2019

Year Ended

March 31, | Mareh 31,
2020 2019

Deacemiser
31, 2019

7%

Income

205

121}

H

839

458

i

e

)



b, gross sales, excise dity and cost of goods soid (the het impact of which is nif)
as indicated below in the respect of these aperations are not disclosed by the

Company.
Three Months Ended ] Year Ended
Marck | December | March 31, | March 31, | March 31,
31,2020 | 31,2009 2019 2020 2019
Gross sales I 15,658 17,439 14,217 58,326 54,514

| Bxeise duly I {11,288) (12,576) {10,247} {42,037) (39,054)

Costof goods sold § (4,370 {4,363) (3,970) {16,289) (15,760)

| MNet impact E . 2 ; - -

c. adjusied the net working capital as indicated below with the outstanding of

TISL.
Tarticelars As At
March 31, 2020 | March 31, 2012
Financial assets — Trade recefvables o 2,605 2,777
Inventories 2347 1067
Oyther current assels ; 254 319
Financial liabilities - Trade payables (877) {790)
Other financial liabilites- (1,600) | {e0z)
Cther current labilities {2,534) (2,273)
Net ) 7971 498

7. The networth of the Convpany has eroded and thercurrent lisbilitiesexcesd the
carrent adsets as.at the year-end. Flowever, the Management and-the Board of
Directors have reviewed the cash flow forecast for the next twelve months and based
on the letter of financial support obtined frem United Spirits Limited, the holding
company, have concluded that there is no muldrial nncertainty on the ability of the
Company to confinue as.a going dondern,

Owing to the Governnent anaviinced lock-down due to the cutbreak of the COVID-
19 pandemi, e -c_spe'ra_fions of the Company wenz tempqmrﬂy'suspendgd from
March 21, 2020. Thé Company has applied {or and obtairied permission of the State.
Goveramentio resume the operations at the manufacturing facility in a phased
manner {rom May 4, 2020. The Conipany continites [0 closely inonitor Ere situation
and take appropriate action, as necessary o scale up operations, in due compliance
with the applicable regulations. The Company has made an assessment of its
liquidity position for the nest one year and of the recovér ability and carrymg values
of its assets as at the balance sheet date 2nd has made appropriate provisions,
whersver requirad, on account of COVID-19. The Compary has considerad various
tnterral and external information available up io the date.of approval of financial
statements in assessing the impact arising from COVID-19 in the preparation of the
financial statements and continues to.monitor ary material changes to future
economic conditions and assess the impact given theuncertainties associated with 1t

7




4,

11

The figures for the quarter ended Mareh 31, 2020 and March 31, 2019 are the
balancing figures between the audited figures in respect of the full financial year and
the published unaudited vear to date figures up to the third guarter of the respective
financial year, which were subjected to limited review by the statutory muditors.

. Previous pertod’s figures have beert regrouped / reclassified to conform: to the

current period’s presentation for the purpose of comparability.

This Statement of Financial Results, Statement of Assets and Liabilities and
Statement of Cash Flows have been reviewed and recommended for approval by the
Audit and Risk Management Committee of the Beard and approved by the Board of
Drreciors at thwir respeclive meetings held on May 19, 2020

By authorily of the Board

Plave: Bengaluru R. Krishoamurthy <
Phate: May 19, 2020 Chairman
DN 06940830
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Beies Waterhouse & Co Charteved Acepuntanis LLP

Independent auditor’s report
To the Board of Directors of Pioneer Distilleries Limited
Report on the Andit of Financial Results

Opinion

1, We have audited the annual financeial results of Fioneer Distilleries Limited (hereinafter referred
to as the ‘Company™) for the vear ended March 34, 2020 and the statement of assets and
lighilities and the statement of cash flows as at and for the year ended on that date, attached
herewith, being submitted by the Company pursuant to the requirement of Regulation 33 of the
SERI (Listing Obhligations and Disclosure Requirements) Regulations, 2015, (‘Listing
Regulationy’).

o, In cur opinfon and to the best of our information and according to the explanations given to us,
the aforesaid finaneial resulis:

(i1 are presented in accordance with the requirements of Regulation 33 of the Listing Regulations
in this regard; and

(i1} give a true and fair view in conformity with the recognition and measurement prineiples laid
down in the applicable accounting standards preseribed under Section 133 of the Companies
Act, 2013 (the “Act”™) and other accounting principles generally accepted in India, of loss and
other comprehensive income and other financial information of the Company for the year ended
March 31, 2020 and the statement of assets and labilities and the statement of cash flows as at
and {or the year ended on that date.

Basis {for opinion

3. ‘We condueted our andit in accordanece with the Standards on Auditing {(SAs) specified under
Section 143(10) of the Act and other applicable authoritative pronouncements issued by the
Instituie of Chartered Aceountants of India (“ICAI”). Our responsibilities under those Standards
are further described in the “Auditor’s Responsibilities for the Audit of the Financial Results”
section of our report. We are independent of the Company in accordance with the Code of Ethics
issucd by the ICAL together with the ethical requirements that are relevant to our audit of the
finaneial statements under the provisions of the Act and the Rules thereunder, and we have
fillfifled our other ethical responsibilities in accordance with these requirements and the Code of
Fthics. We believe that the audit evidence obtained by us is sufficient and appropriate to provide
a basis for our opinion.

Emphasis of matter

4.  Wedraw your attention to Note 8§ to the financial resuits, which explains the uncertainties and
the Management’s assessment of the finaneial impact due to the loek-downs and other
restrictions and conditions related to the COVID-19 pandemie situation, for which a definitive
assessmient of the impact in the subsequent period is highly dependent npon circumstances as
they evolve. Further, our attendance at the physical inventory verification done by the
Management was impracticable under the current lock-down restrictions imposcd by the
Government and we have therefore, relied on the related alternative sudit procedures to obtain
comnfort over the exstence and condition of inventory at year end. Qur opinien is not modified
in respect of this matter,

Ulsoor, Bangalorve, Karnataka ~ 560008
Ty +01 (80) 4079 5000, F: +01 (80) 4070 5222

Registered office and Head Office: Blot No, ¥-14, Bloek-EP, Seetor-V, Salt Lake Llectronic Complex, Bidhar Nagar, Kolkatz - 700 6g)

Price Watethouse & Co. {1 Partnership Fiem) Crverted into Price Waterhouse & Co Chartered Accountants TLP (a Limited Liabilisy
Parinevship with LLE identity no: LLPINAAC-4362) with effect from July 7, 2014 Post its conversion to Price Waterhouse & o Chartered
Aveentntanis LLF, its ICAT registention mumher is 3040265/ E-gooony (CAL registration number botore conversion wius goaoatE}



Independent auditon’s report
To lhe Board of Directors of Pioneer Bistilleries Limited
Report on the financial results

Page2of3

The Board of Directors’ responsibilities for the financial results

;.

These financial results have been prepared on the basis of the annual financial
statements. The Company’s Board of Directors are responsible for the preparation and
prasentation of these financial results that give a frue and fair view of the loss and other
comprehensive income and other finaneial information of the Company and the
statemuent of assets and liabilities and the statement of cash flows in accordance with
the recognition and measurement principles laid down in the Indian Accounting
Standards preseribed under Seetion 139 of the Act read with relevant rules ssued
thereunder and other necounting principles geperally aceepted in India and in
comphance with Regulation 33 of the Listing Regulations. The Board of Directors of the
Company are responsible for maintenance of adequate aceounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company
and for proventing and detecting frauds and other irregularities; selection and
application of approprinte accounting polictes; making judgments and estimates that
are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financiat eontrols, that were operating eftectively for ensuring
acciiracy and completeness of the accounting records, velevant to the preparation and
presentation of the financial staterments that give a true and fair view and are free from
material misstatement, whether due 1o fraud o error, which bave been used tor the
purpose of preparation of the financial results by the Directors of the Company, as
aforesaid.

In preparing the financial results, the Board of Directors of the Company are
responsible for ussessing the ability of the Company to continue as a golng concern,
disclosing, as applicable, matters related to going concern and nsing the guing concern
basis of aceounting unless the Board of Directors either intends to liquidate the
Ceanpany or te cease operations, or has no tealistic alternative but to do so,

The Board of Directors of the Company are responsible for overseeing the finuncial
reporting provess of the Company.

Auditor’s responsibilities for the andit of the financial results

8.

Ohar objectives are to obtain reasonable assurance about whether the financial results as
awhole are free from material misstatement, whether due to frand or arror, and to issue
an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordanee with SAs will
always detect a material misstatoment when it cxists. Misstatements can arise from
fraad or error and are considerad material if, individually or in the aggregate, they
could reasonably be expected to influence the sconomic decisions of users taken on the
hasis of these financial results,

As part of an audit in accordance with SAs, we exercise professional judgment and
maintnin professional skepticism throughout the andit. We also:

s Identify and assess the risks of material misstatement of the financial results,
whether due to fraud or error, design and perform audit procedures responsive o
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of net detecling a material misstatement resulting
from fraud is higher than for one resulting from error, as {raud may involve
collusion, forgery, intentional omissions, misrepresentations, or the averride of

internal conlrol.



Independent auditor's report
To the Board of Directors of Pioneer Distilleries Limited
Report on the finaneial results

Pageaofy

Obtain an understanding of internal control relovant to the audit in order to design
audit procedures that are appropriate in the cireumstances. Under Section 143(3)
(1) of the Act, we are also responsible for expressing our opinion on whether the
company has adeguate internal financial controls with reference to financial
statements in place and the operating effectiveness of sich contrals. (Refer
paragraph 12 below),

Fvaluate the appropriateness of accounting policies used and the reagsonableness of
aceounting estimates and refated disclosures made by the Board of Directors.
Conchude on the appropriateness of the Board of Directors use of the going concern
basis of accounting and, based on the andit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the ability of the Company to continue as a going concern. If we conclude that a
material unecertainty exists, we are required to draw attention in owr auditer's
report to the related disclosures in the financial results or, if such diselosures are
inadequate, to modify our opinion. Our conchistous are based on the audit evidence
oblained up to the date of our auditor's repert, However, future events or
conditions may cause the Company to cease to continue as a going coneern.
Exaluate the overall presentation, structure and content of the financial resnlts,
including the disclosures, and whether the financial results represent the
underlying transactions and events in a manuer that achieves fair presentation,

10. We communieate with those charged with governance of the Company regarding,
among other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we identify
during our audit, We also provide these charged with governance with a statement that
we have complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasenably be
thought tv bear on our independence, and where applicable, related safeguards,

Other mallers

11. The financial results inelude the results for the quarter ended March 31, 2020 being the
balaneiny (igures hetween the audited figures in respect of the full financial year and
the published unaudited year to date figures up to the third quarter of the current
financial year, which were subject to limited review.

12. The annuat finaneial results dealt with by this report has been prepared for the express
purpose of filing with stock exchanges on which the Company’s shares are listed. These
results are based on and should be read with the audited financiai statements of the
Company for the year ended Mareh 31, 2020 on which we issued an unmodified audit
opinion vide vur report dated May 19, 2020,

Far Price Waterhouse & Co Chartered Accountants LLLP
Firm Registration Number: 3o4o26R/¥-300009
Charterced Accoyntants

Shivakumar Hegde
Partner

Bengaluru Membership Number: 204627
May 19, 2020 UDIN: 20204627AAAABI6OLS



