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Dear Sir/Madam,

Sub: Audited Financial Results for the quarter and year ended 31 sl March 2020.

The Board of Directors of the Company at their meeting held today, considered and
approved the Audited financial results of the Company for the quarter and year ended 31 sl

March 2020 ("A FR"),Statement of assets and liabilities as at March 31, 2020, Statement of cash
flows for the year ended March 31, 2020 and the Audit Report ("AR") thereon received from
the Statutory Auditors of the Company on the financial results were placed at the said
Meeting.

AFR along with the Statement of assets and liabilities as at March 31, 2020, Statement of Cash
Flows for the year ended March 31,2020 and the Audit Report ("AR") thereon referred above
are being uploaded on to your websites along with this letter,

Kindly take note of the above on your record,

Thanking you,

Yours faithfully,
For Pioneer Distilleries Limited

BHAT Digitally signed by BHAT
LAKSHMINARAYA A

LAKSHMINARA AKSHARA

YANA AKSHARA ~;~~;~2~o~~3~?

B L Akshara
Company Secretary and Compliance Officer
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!'l.llC'lnent () rin,lncio1 Results or t 1e quarter and year cnded MMch 31,2020 INR In r ..lkhs (·x(.'(>ptfor t::«.1.rninc'> Pl': share d..1t~
3 m(}nth~ 3 months ended 31110nlhs ' Year (Ond,Od Y~.r ended

""ded :V1Jrch December 31, ended March I March 31, March 31,
l'AKflCULARS 31,2020 2019 31,2.019 I 2020 2019

Refer Note 9 Unaudited Refer Nole 9 Audited Audited.._
3,Y1SI

I Income
(a) H"vcntl(' irvin op<'rallons 3,873 4,Q,O 17,154 11,R38
Ib) Other U1Comc, 7·1 73 210 310 437
Total intolTll.' 3,947 5,065 3,555 17,464 14,215

2 EXPen~~s
ld) rost of rn3.tl~rials ('nnst1mt~d -1.252 .1.:!12 :>.2.17 14,618 11.012
lb) Ch'tnge$ llllJw('ntories of work·m P[Og[~5S .1l\d fUlished I
g\li.lds ('64) (16 ) (7:>3) (919) r2,2S6)

(e) Employee bcnef,(s c"p"ns~ :'124 285 196 U07 1.015

(d) Fini1nC'l~r •.)s~s 7Q7 827 30} \359 :'}l~6
(el D<)prl,:ialiurh"pcn;" 1,121 1.15J 1,J6S ~,o')() 4,801

(f) Oth,ors

II) i\lloh'.llKC ("f !;()Vem01ent gr~nt {n ,t) (,ef.?r note 3) 1'76 (1,000) l.r'Sb (524) 2.0$6
(ii) nth{~r expL·nM.'~ ).'\10 1,026 728 'I.I)~5 3,128

Total expenses 7,<14.6 6,343 7,035 26,376 2.],,)S2

3 Profit! (loss) before exceptional items and t.lxation (1-2) (3A~)') (1,278)
(3'48~)1

(8,'112) (9.7ll7)

·1 E,~t:rl1()1\u!ltm's (net) -

5 1'ro(it 11I05s) before taxation P+4) (3,49'1) (1.278) (3.480) (8,912) (9,7U7)

6 In..:\.""IJl1C" tax C'~pen~e
(.)) T.1xe~rd~tml; to Nd".'r y,oiHS ( !AT) . (48) 1:11
tbJDd~m·d tax chargc/(credit) (R"tN Note 4) (JS) . (1,058) 6,007 (2 'YJ'J)
(I \ M i\ T n0dil uiiILs<.:J/ (availed) 4~

(
D1ll

7 !'rofit/ (Joss) for the period (5·6) (3,48-1) (1,278) (2,422) (14,91 q) (6,701l)

8 Oth~r compr ••h~nsi\'" b(ome/ (loss)
IIt;'Hh fitilf (J'lli Hili bt.' It·d,l~''Y'i!·.J t~~f"t'{il (,r h):.~ ,
Rt'lll(\bur('rl)\·nts l)( posh"n'ployrnenf hcnt.'ht (.,blig~'h\.m~

04 (5) (21) 19 (21)

I lnCtHnl.' t.'" crc,:ilt/ (~h(lrg(')(ebtir g to th •..~p lh'rll$ (IS) 8 (lS) s
I Other cOfl1preh"nsh'c income! (1o,» (or the period, ""t of tax
1 49 (5) (13) 34 113)

9 Tot.,l (OtllErchcnsivl! income/ (loss) (7+8) (3,435) P.2.83) (1,4351 (14,885) (6,77.1)._-

10 Il'd'd."p eqUIty "h",(' 0: p,tJI (F<IC<: value' of I:-':RW (',I(h) 1,339 1.3:;9 1,3"\(1 1.}34 1,339

11 !J",minr,s/ (Iuss) pc •. ,h;He of r:-m li) ""ell (not ~nl1uali5ed)
I

IU,h,,( <lnd dilut(Od (/\m",,,,!, in INRI (in,()2) (9551J (lS.(W) (111.·1.~) (Xl,Wi
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PIONEER DfSTILLEIUES LIMITED
Lcvell0, Ull TOWN,1I24 Vitt.11 MaUy" Ro,d, U"ng:tluru 5(>0001

Td: +91 SO 22210705, Fax: ·91 SO3985 6362 I www,pionecrdis!iIlel'ie"com ION: L2U16KA1992PLCl25992
Stafenwn! of assets and liabilitic, as ••t March 31, 2020

INR in Lakhs
Particulars As At As AI

March 3J, 2020 M;uch 31, 2019

Audited Audited
ASSETS
Non-current assets
Property, plant ,md .::quipnwnt 19,438 23,983 \
Caplt,ll work-ilt-prozress 236 127 I
Fina ncia Iassets

Government grant 9,842 8,777
Loans 38 43

Deferred tax assets (net) - 6,022
Current t,1:,( a$~ets (net) 191 '138
Other non-current assets 3,114 3,250
Total non-current as,ets 32,859 42,340 i
Current assets
In\'entoT1l?S 9,142 5,754
Finan ial Jss.'ts

Government gr.w! 1.2h7 8,929II radt' receivables 1 1"1

Ca h M\d cash eqUivalent5 74 27
! Other [i!lofll iot ,\ssets - 15
Olher clIrr.:n! ,)sse:s 936 574-
Total current assets 11,420 15,310--
Tot,\1 asspts 44,279 57,650

- -- - -.- "=

EQUITY AND LIABlUTIES
IEquity
I Sharf Cdp;tal 1.34:: 1,342"1
Other Equity

ResclVCS and surplus (20,390) (5.5051
Total equity (19,048) (4,163)

Non-curren! liabilities
Financialliabilitil'~

Borro\\'mp;s "13,9-1,5 14,171
Oll",r finan(i,d ll.c,hllihl!s 9,744 8,645

Provisiom 106 138

To!alnon-cuo"cnt liabilities 23,795 22,954 I
Current 1i.1bilitics
FinclfKialliabilitit'$

Borrowin?,s 28,300 28,03:.1
Trade Payablcs

! (A) total ou!.'>t.,mding dues of micro £>nterprises ::·12 41
I and sm.J!I ent~rpnscsI

(8) total out~tanding dUi?s other than 1.734 2,175

nHero entl'I1'rises ,lIld ~mdll enkrl'nses
Other finane;alliablhtl(' 530 8::1

Provisiun~ 1,1)2 1-!9
GUlPr current liabilities 7.574 7,590
Total current liabilitips 39,532 38,859_-
Totalli.lbilities 63,327 61,813
Tot.ll equity and liabilities 44,279

.~..~-~ 57,650
"'~"

it



PIONEER I)[ST1LI.EHIES LIMITED
Level 10, UB Tower,1t24 Yiltal MaJly., Road, Hengaluru 560001

Tel: +91 802211 0705, Fax: -+,918039856862 I www,pioneerdistilleries,com ICIN: L24116KA1992PLCl259'
Statement of Cash Flows for the YC<lf ended ]\·1arch 31, 2020

!l\;R in Lakhs

I
-

I
Previous year Previous year

PARTICULARS
ended March 31, r!lded March 31,

2020 2019

Audited Audited
~Sh tJO'l-VS from oI2erati~g"activitics

(55) before t<lX 18,912) (9,707)

:Adjustment for:
j Depred, tion expense 4,690 4,861

I
Provisioll for had <Ind dOllbtful ,ldvances 39 -
Allowance for government grant (net) (524) 2,68(,

interest income (2)

Loss on disposal of property, plant ilnd eqllipment 115 -
ProviSIOn/ LiabIlities no longer requir('d written back - (131)
Fin.ance costs 3,396 2,936

Inh'rC'sl n Income tax reversed during the y('ar (53) -
Unwindinp.; of inleft'st on govemment grant (301) (301)

Chang~ in operating assets and li.tbilities
(Inncilse)1 decre.)se in invpntory (3,388) (1,654)

(Incredse)/ deacasc in llade receivables 10 8
(fncre,ISf')/ decredse in other non-current; current assets (292)1 (180)

(Increase)/ decrease in other financial assets 7,442 25

Increase/ (decrease) in trade pavables (240)1 9

Increase/ (deCl'eIl5P) l!) otl\(>r linancialliabilities (58) (')4)

InLTe'l~e/ (decrease) III other non-currentl cuncnlliabilitics
I

(16) (7,578)

Increase/ (decrease) U1 non current/ C\lrrent: provisions i ],020 30

Cash generated from/ (USl'rt in) operations 2,928 (9,092)

IT"x p;)id, net - 0INet c(lsh gi'lfcmtNi froliV (usen ill) QJlcmtillg acl'it·iti.·s (A) 2,9:!8 (9,092)

B,;Cash flow from investinr; ,1ctivities
PurchdSC' of property, p!,mt and equipment (495) (1,1-10)

Interest l'ec(>ivpd . .,
Net cflsh Ifsed ;11iJt1'cstillg (lctiviiies (B) (495) (1,138)

C. S;<lsh flow from finandng activities
Pro«('C'ds from ell o'pnt borrowings 88,605 10,300

(Repayment) o( current borrowlllg~ (7Q,405) -

(Repaymmt) of non-cum~nl borrowing~ (:'183) (2uS)

\\'orking capit:.lllo'lll/ Bank overdrdft (net) (8,983) 1,991

Fl!1dr\( (>costs paid (2,220) (1,791'

i IN!'t caslt gellerated j'Tom/ (usi'd ill) fina1lcillg activitIes Ie) (2,386) 10,235

Nrt illcn:lI,e,I (decrease) ill CflSl!(llIri .-ash eq1l1'l'all'llis (A+B+C) -17 5

Add: Cash and cash equivalents at the hE'ginnmg of th" yt'dr 22
')-_I

C",h and cash equivalents at the end or the yeM 74 ?-•.I



l'lONEER DISTILLERIES LIMITED

Statement financial Results for the quarter and year ended March 31, 2020

Notes:

1 Pionel~r Distiller.ies Limited ('the Company') is primarily engaged in the business of
manufacturing and selling E,tra eurraJ Alcohol, Malt Spirit, and allied producls
<llong \vith Indian Made Foreign Liquor ('IMVL') bottling operations. Since tlw entire
business of the Company is evaluated ilnd reviewed by the Chief Operating Decision
MaJ...cr as one reportable segment, tht.> management considers t.his as a single
reportable scgment.

2. This st.atement has hcC'n prepdred ill accordance with the Companie~ (Indian
Accounting Standards) Rules, 2015 (Ind AS) prescribed under Section 133 of lhe
Companies Act, 20B find other recognised accounting practices and policies to the
extent applicdble.

Effective Apri! 1,2019, the Company adopted Ind AS 11(;, 'Leases'. Ind AS 116
introduces d singl lessee accounting model and requires a lessee t.o recognise right-
of-lise a~seL'i and lease liabilities for all leases witll a term of more than twelve
months, unless the underlying asset is of a low value,

The CompJ.ny has used tile' modified retrospective approach' for transition from the
previous standnrd- Ind AS 17, (Inc! consequently, comparatives for previous periods
helve not been reh'ospectively adjusted. The irnpact on adoption of the Indian
Accounting Stalldard 116 on the results for the quarter and year rnded March 31,
2020 is not material. The Comp,lny has also asses ed the impact of [nd AS 12
Append.i>- C, Uncertil!l1ly over Income Tax Treatments to be not materiill

3. The olllpilny is t'ntitlcd to «~rtam governmcnt grtlnts from the Stille of Maharashtra
for setting up projects in notified rural ilfea~ under h\'o phases. These grants are
rc'celv<lble III tlw form of VAT refunds.
During the prior year, the Company had received d communication from the State
allthnrihes, amending certain terms of eligibUity ("Amended Snnction Letter'). The
Company had carried out an internal assessment supported by iI legal opinion in
respect of the above and. bad iiled a Tf'vised claim. Consequently, the Company had
recognised dll allowance of TNR 1,000 lakhs as expected rfpdit loss ("ECL") on
account of impairment during the quarter ended September 30,2018. Further, The
Company had reassessed the timing of cash inflows since initial recognition ,lOci had
recognised an addilional allowance of INR ],686 lakhs during the quarter and year
ended !\1arch 3'1, 2019.
Dunng the quarter ended December 31,2019, the said Amended Sanction I Riter had
been further revised by the clll1cemed Government department restoring c<)rt.lin
terms that \-vere amended carli.:>r. The Compilny has received a revise I eligibility
certificate as per the ilbove-mentioned Sanction letter flnd hence tht>allowance of
INR 1,000 T.akhs has bcc'n reversed during the quarter ended December 31, 2019.
Further, considering the rmpact of COVID-19, t.,'ianagemenl has eslimated a delay in
recovering the money trom the stat' government. In line with the Eel calculaoon, an

\



,1dditional ullowance oi INR 476 Llkhs has been accounted for during lhe quarter
and year ended 1\·larch 31, 2020.

4. Ounng the mont.h of June 2019, Management undertook a detailed technical review
of plant ()p~rations and processes. Based on the recommendations of this review, it is
proposed to augment manufacturin8 infrastructure ,md processes which involves
capital and overhauling spends resulting in temporary reduction in production
volumes Accordingly, the fuhlre business pla.ns and projected profits were re-
evaluated. Further, in light of reduction in production volumes and increase in cost
of miltf'rials, overheads and interest, the Company's ability to earn sufficient taxable
prvfits is likely to be impeded resulting in a sig'nifirant uncertainty regarding
utilisation of deferred tax assets (including MAT credit) against unused tax losses
nnd therefore, as tl. matter of prudence, deferred tax assets (net of deferred tax
liability arising mainly on account of dcprcciiltion), amounting to Rs. 6,012lakhs
(including MAT credit of Rs. U68 lakhs) were written-off during the quarter ended
June 30,2019.

5. The Board of Directors ("Board"} of USL and the Company at their respective
meetings held on December 2,2019 considered and approved a schem.~ of
amalr;<lll\ation and arrangement (the "Scheme") in relation to t'he proposed merger of
the Compan.y with USL under Section 230 to 232 and the other applicable provisions
of Ule Companies Act, 2013 and the rules thereof. Upon completion of the merger,
the non-promoter shareholders of the Company will receive 10 equity shares of USL
for every 47 shares held by them as on the record date. The Scheme is subject to the
receipt of requ isite approvnls( no-objection letter from the relevant authorities
including the National Company Law TribtlJ'MI, the Securities and Ex hangc Board
of India, the Ndtional Stock Exchange of .India Limited, the BSE Limited, and the
respective shareholders and ,reditors of the USL and the Company.

b. Thl' Co 111 pan hilS a tiC-liP manufactlll'ing agreement with USL. In terms of this
agreement, the Company manufactures, under USL's supervision, brands owned
and marketed by USL. Under Ind-AS 115 on '[{evenuf> from contracts with
customers', the Company has assessed it!. relationship with USL to be that of an
agent. Control of the activities rest with USL. Further, under the arrangement, the
Company is entitled to bottling fees which is determined based. on output ilnd
volume anJ has accordingly -

il. I'Pcorded t11(' income under tie-up manufacturine i1~ree!l1enl whi..:h is
included in Revenue from operations as uet:.tiled below:

INR in lakhs

I - n_.__.______ ......_....

Three Months Ended Year Ended

~h 31, I December I March 31, March 31, March 31,
. _020 31, 2019 2019 2020 2019

3781 2051 121 839 468
---- .._.-

v
I,

{tr;'
\



b. gross sales, excise duty and cost of goods sold (the net impact-of Which is nil)
as ~di('ated below in the respect of these operations ar~ not disclosed by the
Comp,m'y.

r
I Three Months Ended Ye
I ----- -'.

Ma.tch December March 31, M~rch3
! 31,2020 31;2019 2019 2020

Gross sales I 15,658 17,439 14,217 58,~~§.:
Excise dutv I (n288) I (12,576) (10,24Z} I ~42,O37)
Cost of "oods sold (4,?ZQ)_ (4,863) (3,970) I {16,2B9)

Net iJn~~~_ - - - r- -
.'-

ar Ended I
I, j' March31, !

i 2019 I
~-_~ 54»14--1

~,,_05~4,---,
I _Q5,7601--- _._-

c, ad)lIs{~ the net working capital as indicated below with tl)e outstanding of
USL.

~ I'atticuiars As At

Financial as~ts - Trade receivables
! March 31, 2020 March 31, 2019

_ ...._ __,?~_g_5 2,777

Inventories 2,347 1,067
Other current assets 856 319
Finilncialliabilities- Trade -pay abIes _@~L ---- {79Q)__
Other financial liabilities {l,600L {602)
Other current liabilities (2,534) (2,2.'(3)----.-_._
Net 797 498

7. The netvvorth of the Company has eroded and the current liabilities exceed the
current assets as at, the year~end_ However, the Management and:the Board of
Directors have reviewed the cash flow forecast for the next nveJve months and based
on the Jetter of financial support obtained from United Spirits Limited, the holding
comp<Uly, have concluded Ulat there is no material uncertainty on the ahility of the
Company to continue as a gdng concern.

8.. Owing to the Government ann'ounced lock-down ducto the outbreak of the COVill-
19 pandemic, the operations of the Company were tempQrari.ly-sllspended from
MaIch 21, 2020. The Company has applied Jar and Obt.'ined pe.rmission of the State
Governmentto' resume t11e,operations at the man,ufacturing facility in a phasl,?d
maml(~r fr.om M<lY4, 2020. TiLeCOllipany cpntimics to closely monitor t.~esituation
Clnd take appropriate action, as necessary to sC,aleup operations, in due compliance
with !:heapplicable regulations. The Company has made an assessment of j(s
liquidity position for the next one year and of the rccov¢rabiIlty and cn:trying values
of its assets as at the bala,nce sheet date and has made appropriate proviSip~s,
wherever required, on aCCOWl.t of COVJD-19. The Con'lpany has considered various
intem<lI and external information available up 1:0 the date. of approval pf.financia.l
statements in assessing the impact arising from COVlD-19 in the preparation of the
fUlanciaJ statements and continues' tQ.mon~tor iUiy material changes to future
economic conditions and assess the impact, given the uncertainties associated with it.

,....,.. v.
',';'.



'l. fhe figures for the quarler ended t-vlarch31. 2020 and March 31. 2019 df~ the
balancing figures between the auditecl fjgures in respect of the full financial year and
the published unaudited year to date figures up to the third quarter of the respective
financial year, which were subjected to limited review by Ule statutory audilors.

10. Previous period's figures have been regrouped/ reclassified to conform to the
currenl period's presentation for the purpose of coml arability.

'II. This Statement of financial ResulL<;,Statement of Assets and l.iabilities ,md
Statement of Cash Flows have been reviewed and recommended for approval by the
Audit and Risk MaMgcmcnl Committee of the Board and approved by the Board of
Dire.:tors at their respeclive meetings held Oil May 19, 2020.

Place: Bengdlu m
Date: lvlay 19, 2020

By authority of the Board

r -'" / / /

I "- I ,1//' >1 ~...{t 1 (" '.

'... I

"
R. Krishnamurt.hy (
Chairman
DIN: 06940830

v



Price Waterhouse & Co Chartered Accountants LLP

Independent auditor's report

To the Board of Directors of Pioneer Distilleries Limited

Report on the Audit of Financial Results

Opinion
1. We have audited the annual financial results of Pioneer Distilleries Limited (hereinafter referred

to as the 'Company") for the year ended March 31, 2020 and the statement of assets and
liabilities and the statement of cash "flowsas at and for the year ended on that date, attached
here\",,;'th,being submitted by the Company pursuant to the requirement of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Reqnirements) Regulations, 2015, (,Listing
Regulations') .

2. In our opinion and to the best of our information and according to the explanations given to us,
the aforesrud finaneial results:

(i) are presented in aecordance ""ith the requirement'; of Regulation 33 of the Listing Regulations
in this l'C'gard; and

(ii) give a tme and fair view in conformity witb the recognition and measurement principles laid
down in the applicable accounting standards prescribed under Section 133 of the Companies
Act, 2013 (the "Act") and other accounting plinciples gencrally accepted in India, ofloss and
other comprehensive income and other financial information of the Company for the year ended
March 31, 2020 and the statE'rnent of assets and liabilities ancl the statement of cash flows as at
and for the year ended on that datc.

Basis for opinion
3. We eonclucted our audit in accordance ,,"ith the Standards on Auditing (SAs) specified wlder

Section 143(10) of thc Act and other applicable authoritative pronouncements issued by the
Institute of Chartered ACCOlmtantsof India ("ICA]"). Our responsibi1ities uncler those Standards
are further described in the "Auditor's Responsibilities for the Audit of the Financial Results"
section of our repOlt. We are independent of the Company in accordance \-viththe Code of Ethics
issued by the ICAr together ""ith the ethical requircmcnts that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Etllics. We beljeve that the audit evidence obtained by us is sufficient and appropriate to provide
a basis for our opinion.

Emphasis of matter
4. We draw your attention to Note 8 to the financial results, which explains the uncertainties <md

the Management's assessment of the financial impact due to the lock-downs and other
restrictions and conditions related to the COVlD-19 pandemic situation, for which a definitive
assessment of the impact in the subsequent period is highly dependent upon cireumstances as
they evolve. Further. our attendance at the physical inventory verification done by the
Managemenl was impracticable under the eurrent lock-down restIictions imposed by the
Government and we have therefore, relied on the related alternative audit procedures to obtain
comfort over the existence and condition of inventory at year encl. Our opinion is not modified
in respect of this matter.

Price Waterhouse & Co Chmtered Accountants LLP, 5th Floor, Tower D, The Millenia, 1&2Murpby road,
Ulsoor, Bangalore, Karnataka - 560008
T: +91 (80) 4079 5000, F: +91 (80) 4079 5222

Registered office and H""cI Offiee: Plot No. Y-14, Block-EP, Sc'Ctor-V, Salt Lake Electronic Complex, l3idhan Nagar, Kolkata -700 091

Plicc Waterhollsc & Co. (n Partnership Firm) Converted into Price Waterhouse & Co Chartered Accountants l.LP (a Limited Liability
Partnership with LLP identity no: U .PINAAC-4362) ,\-ill. dled from July 7, 2014. Post its cOllversion to Price Waterhouse & Co Chmtered
AC("OUT1\antsLUJ

1
its {CAl registration llumber if; :~04()'26E;E-300009(leAl rcgi:5tn1tion number b('fol'c convcl"::.•ion \.va.s304026E)



Independent auditor's report
Tu lhe Board of Directors of Pioneer Distilleries Limited
Report on the financial results
Page 2 of3

The Board of Directors' responsibilities for the financial results
5. These financial results have been prepared on the b<lsis of the annual financial

statements. The Company's Board of Directors are responsible for the preparation and
presentation of these financial results that give a true and. fair view of the loss and other
comprehensive income and other financ:ial information of the Company and the
statement of assets and liabilities ancl t.hestatement of cash flows in accordance V\-ith
the recognition and measurement principles laid down in the Indian Acconnting
Standards prescribed under Section 1~)3of the Act read with relevant rules issued
thereunder and other accounting plinciples generally accepted in India and in
compliance wilh Regulation 33 of the Listing Regulations. The Board of Directors of the
Company an' responsible for maintenance' of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the ass('·ts of the Company
and for preventing and deteC1:ingfrauds and other irregularities; selt>rtion and
application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring
accuracy and completeness of the accounting records, relevant to the pn'paration and
presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error, which have been llsed for the
purpose of preparation of the finandal results by the Directors of the Company, as
aforesaid.

6. In preparing the financ;ial results, the Board of Directors of the Company are
responsible for assessing the ability of the Company to continue as a going eOllC(,l"l1,

disclosing, as applicable, matters related to going concern and using the going concern
basis of accollnting unless the Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

7, The Board of Directors of the Company are responsible for overseeing the financial
reporting process of the Company.

Auditor's responsibilities fur the aud.it of the financial results
8. Our objecth·es are to obtain reasonable assurance aboul whether the financial results as

a whole are free from material misstatement, whether dne to fraud or error, and to issue
an auditor's report that includes our opinion. I~easonahie assurance is a high len~l of
assurance, but L not a guarantee that an audit conducted in accordance wilh SA.o:;will
always detect a material misstatement vvhen it exists. Misstatements can arise from
fraud or error and arc considered material if, individua1ly or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial results.

9. As part of an audit in accordance with SAs we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

• Identify and assess the risks of material misstatement of the financial results,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropliate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.
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• Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under Section 143(3)
(i) of the Act, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls 'with reference to financial
statements in place and thc operating effectiveness of s1lch controls. (Refer
paragraph 12 below).

• Evaluate the appropriateness of aecounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.

• Conclude on the appropriateness of the Board of Directors use of the going concern
basis of accounting and, based on the audiL evidence obtained, whether a material
uneertainty exists related to events or conditions that may cast significant doubt on
the ability of the Company to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's
report to the related diselosures in the financial results or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to eease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial results,
including the disclosures, and whether the tinancial results represent the
underlying transactions and events in a manner that achieves fair presentation.

10. We communicate vvith those charged with governance of the Company regarding,
among other matters, the planned scope and timing of the audit and significant audit
findings, ineluding any significant deficiencies in internal control that we identify
during our audit. We also provide those charged with governance with a statement that
we have complied with relevant ethical requirements regarding independence, and to
communicate with thcm all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

Other matters
11. The financial results include the results for the quarter ended March 31,2020 being the

balancing figures between the audited figures in respect of the full financial year and
the published unaudited year to date figures up to the third qualter of the enrrent
financial year, which were subject to limited review.

12. The annual financial results dealt with by this report has been preparcd for the express
purpose of filing witll stock exchanges on which the Company's shares are listed. These
results are based on and should be read with the audited fimmcial statements of the
Company for the year cnrled Mareh 31,2020 on which we isslled an unmodified audit
opinion vide our report dated May 19,2.020.

Bcngaluru
May 19, 2020

For Price Waterhouse & Co Chartered Aecountants LLP
Firm Registration Number: 304026E/E-300009
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