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The Manager, The Manager,

Corporate Services, Corporate Services,

National Stock Exchange of India Limited BSE Limited

Exchange Plaza, Bandra Kurla Complex, 14th Floor, P J Towers, Dalal Street,
Bandra (E), Mumbai 400051 Mumbai 400001

Ref: Symbol: PERSISTENT Ref: Scrip Code: 533179

Dear Sir / Madam,
Sub: Proceedings of the Meeting of the Board of Directors

We wish to inform you that the Board of Directors, at its meeting held on November 3, 2019 and concluded at
1550 HRS (IST) on November 4, 2019, has taken the following decisions:

A. Pursuant to Regulation 33 and all other applicable regulations, if any of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, the Audited Financial Results for the quarter and half year ended
September 30, 2019 have been approved. Accordingly, we enclose the following documents:

1. Auditors’ Report dated November 4, 2019 on the Consolidated Financial Results of the Company for the
quarter and half year ended September 30, 2019;
2. Consolidated Financial Results of the Company for the quarter and half year ended September 30, 2019;

3. Auditors’ Report dated November 4, 2019 on the Unconsolidated Financial Results of the Company for the
quarter and half year ended September 30, 2019;

4. Unconsolidated Financial Results of the Company for the quarter and half year ended September 30, 2019

B. The Board of Directors has approved the appointment of M/s. PVS and Associates, Practicing Company
Secretaries as the Auditor for conducting the Secretarial Audit of the Company for the Financial Year 2019-20.

Please acknowledge the receipt.
Thanking you,

Yours sincerely, hl
For Persistent Systems Limited

Company Secretary )
ICSI Membership Number: ACS 20507 °

Encl: As above
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Walker Chandiok & Co LLP

Walker Chandiok & Co LLP
3rd Floor, Unit No 309 to 312
West Wing, Nyati Unitree
Nagar Road, Yerwada

Pune - 411 006

India

T +91 20 6744 8800
F +91 20 6744 8899

Independent Auditor’s Report on Consolidated Quarterly Financial Results and Year to Date
Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (as amended)

To the Board of Directors of Persistent Systems Limited
Opinion

We have audited the accompanying statement of consolidated financial results (the Statement’) of
Persistent Systems Limited (‘the Holding Company') and its subsidiaries (the Holding Company and its
subsidiaries together referred to as ‘the Group’) and its associate (refer Annexure 1 for the list of
subsidiaries and associate included in the Statement) for the quarter ended 30 September 2019 and the
consolidated year-to-date results for the period 01 April 2019 to 30 September 2019, being submitted by
the Holding Company pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (as amended) (‘Listing Regulations’), including relevant
circulars issued by the SEBI from time to time.

. In our opinion and to the best of our information and according to the explanations given to us and based
on the consideration of the reports of other auditors on separate financial statements of the subsidiaries
and associate, the Statement:

(i) includes the financia! results for the quarter ended 30 September 2019 and the year to date results for
the period 01 April 2019 to 30 September 2019, of the following entities:
(refer Annexure 1 for the list of subsidiaries and associate included in the Statement);

(i) is presented in accordance with the fequirements of Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015 (as amended), read with SEBI Circular
CIR/CFD/FAC/62/2016 dated 5 July 2016 (hereinafter referred to as ‘the SEBI Circular’); and

(iii)gives a true and fair view in conformity with the recognition and measurement principles laid down in
the Indian Accounting Standard 34, ‘Interim Financial Reporting’ (‘Ind AS 34’) prescribed under Section
133 of the Companies Act, 2013 (‘the Act’) read with relevant rules issued thereunder and other
accounting principles generally accepted in India, of the consolidated net profit after tax (including
other comprehensive income) and other financial information of the Group and its associate for the
quarter ended 30 September 2019 as well as the consolidated year-to-date results for the period 01
April 2019 to 30 September 2019.
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Walker Chandiok & CoLLP

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section
143(10) of the Act. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Statement section of our report. We are independent of the Group
and its associate in accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India (‘ICAl') together with the ethical requirements that are relevant to our audit of the Statement under
the provisions of the Act and the rules thereunder, and we have fulfilled our other ethical responsibilities
in accordance with these requirements and the Code of Ethics. We believe that the audit evidence
obtained by us is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Statement

The Statement, which is the responsibility of the Holding Company’s management and approved by the
Holding Company's Board of Directors, has been prepared on the basis of the interim consolidated
financial statements. The Holding Company’s Board of Directors is responsible for the preparation of the
Statement that give a true and fair view of the consolidated profit or loss (consolidated financial
performance including other comprehensive income) and other financial information of the Group and its
associate in accordance with the recognition and measurement principles laid down in Ind AS 34
prescribed under Section 133 of the Act read with relevant rules issued thereunder and other accounting
principles generally accepted in India and in compliance with Regulation 33 of the Listing Regulations
read with SEBI Circular.

The respective Board of Directors of the companies included in the Group and its associate, covered
under the Act, are responsible for maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the companies included in the Group and its
associate, covered under the Act and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the Statement that give a true and fair view and are free from
material misstatement, whether due to fraud or error, which have been used for the purpose of preparation
of the Statement by the Directors of the Holding Company, as aforesaid.

In preparing the Statement, the respective Board of Directors of the companies included in the Group and
of its associate are responsible for assessing the ability of the Group and of its associate to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the Board of Directors either intend to liquidate the Group and its associate or
to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors are also responsible for overseeing the financial reporting process of
the companies included in the Group and of its associate.
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Walker Chandiok & Co LLP

Auditor’s Responsibilities for the Audit of the Statement

Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Standards on Auditing will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably he expected to influence the economic decisions of users taken on the
basis of this Statement.

As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

ldentify and assess the risks of material misstatement of the Statement, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
whether the Group, its associates have in place an adequate internal financial controls system over
financial reporting and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the ability of the Group and its associate to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the Statement or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Group and its
associate to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the Statement, including the disclosures,
and whether the Statement represent the underlying transactions and events in a manner that
achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial results of the entities within the
Group and its associate to express an opinion on the Statement. We are responsible for the direction,
supervision and performance of the audit of financial information of such entities included in the
Statement of which we are the independent auditors. For the other entities included in the Statement,
which have been audited by the other auditors, such other auditors remain responsible for the
direction, supervision and performance of the audits carried out by them. We remain solely
responsible for our audit opinion.
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Walker Chandiok & Co LLP

10. We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

11. We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

12. We also performed procedures in accordance with SEB! Circular CIR/CFD/CMD1/44/2019 dated 29
March 2019 issued by the SEBI under Regulation 33 (8) of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (as amended), to the extent applicable.

Other Matters

13. We did not audit the interim financial results of sixteen subsidiaries included in the Statement, whose
financial information reflect total assets of T 4,413.78 million as at 30 September 2019, and, total revenues
of ¥ 1,290.96 million and T 2,461.22 million, net loss after tax of ¥ 170.70 million and net profit after tax
of ¥ 57.65 million, total comprehensive income/(loss) of ¥ (63.35) million and ¥ 185.84 for the quarter
and half year ended on 30 September 2019, respectively, and cash flows net of ¥ 94.92 million for the
half year ended 30 September 2019, as considered in the Statement. These interim financial results have
been audited by other auditors whose audit reports have been furnished to us by the management and
our opinion in so far as it relates to the amounts and disclosures included in respect of these subsidiaries
is based solely on the audit reports of such other auditors, and the procedures performed by us as stated
in paragraph 3 above.

Our opinion is not modified in respect of this matter.

The Statement also includes the Group’s share of net profit after tax of & Nil and Z Nil, and total
comprehensive income of  Nil and Z Nil for the quarter and half year period ended 30 September 2019
respectively, in respect of one associate, based on their interim financial results, which have not been
audited by their auditors, These interim financial results have been furnished to us by the Holding
Company’s management. Our opinion on the Statement, and our report in terms of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (as amended), read with SEBI
Circulars, in so far as it relates to the aforesaid associate is based solely on such unaudited interim
financial results. In our opinion and according to the information and explanations given to us by the
management, these interim financial results are not material to the Group.

Our opinion is not modified in respect of this matter.

14. The audit of consolidated quarterly financial results for the quarter ended 30 June 2019, included in the
Statement was carried out and reported by Deloitte Haskins & Sells LLP who have expressed unmodified
opinion vide their audit report dated 25 July 2019, whose audit report has been furnished to us by the
management, and which has been relied upon by us for the purpose of our audit of the Statement. Our
opinion is not modified in respect of this matter.
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15. The audit of consolidated quarterly and year-to-date financial resuits for the period ended 30 September
2018 and audit of consolidated financial results for the year ended 31 March 2019 included in the
Statement was carried out and reported by Deloitte Haskins & Sells LLP who have expressed unmodified
opinion vide their audit reports dated 21 October 2018 and 27 April 2019, respectively, whose reports
have been furnished to us and which have been relied upon by us for the purpose of our audit of the
Statement. Our opinion is not modified in respect of this matter.

For Waiker Chandiok & Co L{L.P
Chartered Accountants
Firm's Registration No.: 001076N/N500013

(it

Bharat Shetty
Partner
Membership No. 106815

UDIN: \TNOGBIEARAADL 2086 =

Place: Pune
Date: 04 November 2019
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Annexure 1

List of entities included in the Statement

Name of Entity
Persistent Systems Limited (PSL)
Persistent Systems, Inc. (PSI)
Persistent Systems Pte Ltd.
Persistent Systems France SAS
Persistent Systems Malaysia Sdn. Bhd.
Persistent Systems Germany GmbH
(PSGG)
Persistent Telecom Solutions Inc.
Aepona Holdings Limited (AHL)
Aepona Group Limited (AGL)
Aepona Limited
Valista Limited (VL)
Youperience GmbH (YGmbH)
Youperience Limited
Persistent Systems Lanka (Private)
Limited
Persistent Systems Mexico, S.A. de C.V.
Persistent Systems Israel Ltd
PARX Werk AG
PARX Consulting GmbH

Klisma e-Services Private Limited

Relationship
Holding Company
Wholly owned subsidiary of PSL
Wholly owned subsidiary of PSL
Wholly owned subsidiary of PSL
Wholly owned subsidiary of PSL
Wholly owned subsidiary of PSL

Wholly owned subsidiary of PSI
Wholly owned subsidiary of PSI
Wholly owned subsidiary of AHL
Wholly owned subsidiary of AGL
Wholly owned subsidiary of AGL
Wholly owned subsidiary of PSGG
Wholly owned subsidiary of YGmbH
Wholly owned subsidiary of VL

Wholly owned subsidiary of PSI

Wholly owned subsidiary of PSI

Wholly owned subsidiary of PSGG
Wholily owned subsidiary of PARX Werk
AG

Associate Company of PSL

Chartered Accountants



Persistent Systems Limited
Registered Office : Bhageerath, 402, Senapati Bapat Road, Pune 411016, India
Ph. No. +91(20)67030000; Fax +#1(20)67030009; Email : info@persistent.com, 'wivw.persistent.com’. CiN L72300PN19%0PLCO56696

Audited consolidatled financial results of Persistent Systems Limited for the quarter and half year ended September 30, 2019

in 2 Million
Sr. No. Particulars Quarter ended Haif Year ended Yearended
September 30, 2019 June 30, 2019 September 30,2018 | September 30,2019 | September 30,2018 March 31, 2019
(Audited} {Audited) (Audited) {Audited) (Audited) {Audited)
Income
] Revenue from operations £,846.00 8,321.14 835557 17.167.14 16.696.38 23,659.41
2 |Other income 38246 300.36 23221 £62.82 415.96 876.55
3 Tota} income (1+2} 9,228.46 8,621.50 8.587.78 17,849.96 1711734 34.535.96
4 |Expenses
- Employee benefits expense 5,369.71 491625 4,862.36 10,285.96 9,480.73 19,249.53
- Cost of professionals 897.18 859.82 877.05 1,737.00 1,721.73 3,390.45
- Finance costs 18.38 18.30 1.07 36.88 135 3.05
- Depreciation and amortization expense 424.50 386.17 398.58 811.47 799.39 157251
- Other expenses 1,362.66 1,343.15 117943 2,705.81 2,659.10 5,357.03
Total Expenses 8,07283 7523.89 7.318.99 15,596.72 14.662.30 29,672.57
5  |Profit before exceplional items and tax (3-49) 1,155.63 1,097.61 1,268.79 2,253.23 2,455.04 4,863.39
&  |Exceptional items 3 = = L . -
7 Profit before tax {5-6) 1,155.63 1,097.61 1,268.79 2,253.24 2,355.04 4,863.39
B |Taxexpense
- Current tax 289.72 35055 422,37 630.27 77842 1,343.20
- Tax charge / (¢credit) in respect of earlier years (1.37) - 290 (1.37) 290 §8.81
- Deferred tax charge / (credit) 6.56 (77.64) (37.89) {71.08) (81.17) (85.41)
Total fax expense 294.91 272,91 387.38 567.82 700.15 1.346.60
9 iProfit for the period/ ycar (7-8) 860.72 824.70 £81.41 1,685.42 1,753.89 3,516.79
10 [Other comprehensive income
'A. Items that will not be reclassified to profit and loss
- Remeasurements of the defined benefit liabilities / assets (net of tax) (10.03) (26.37) (12,79} (36.40) {25.84) (37.15)|
(30.031 (26.37) (12.79) (36.30) (25.89) {47.35)
B. Items that may be reclassified to profit and Joss ; N Y
- Effective portion of cash flow hedge (net of tax) {124.71) (23.19) {139.36)}- (147.90) (298.29) 168.43
- Exchange differences in translating the financial statements of foreign 83.04 (C.63) 185.91 §241 357.71 113.52
operations
(41.67) {23.82) 16.75 {65.49) 3942 262.25
Total other comprehensive income for the period / year (A+B) {51.70) {50.19} 33.96 (101.89) 1358 235.10
11 |Totalcomprehensive income for the period / year (Comprising Profit/ (9+10) 809.02 77451 91537 1,583.53 1,76847 3,751.89
{Loss) and Other Comprehensive Income for the period / year) N -
12 |Paid-up equity share capital 763.25 791.29 §00.00 764.25 §00.00 79119
(Face value of share ¥ 10 each)
13 |Other equity excluding revaluation reserves 22,655.61
14 |Earnings per equily sharein?
- Basic 11.26 1065 11.02 21.%0 21.94 43.99!
- Dituted 11.26 10.65 11.02 21.90 21.94 4399
15 |Dividead per share {in ) (Nominal value per share 2 10)
Intesim dividend - - - = 8.00
Final dividend - - 2 = - 3.00
Total dividend - - - - 11.00




Audited conselidated statement of asscts and liabilities

in ¥ Million

Particulacs

As at As at As at
September 30,2019 | September 30, 2018 March 31, 2019
(Audited) (Audiled} (Audited)
ASSETS
Non-cueent assets
Property. Plant and Equipment 2,338.71 2,45098 2,331.4
Capital work-in-progress 6.34 315 12.10
Right- of- use assets 625.11 - =
Goodwilt 90.06 85.20 81.24
Other Intangible assets 1,819.07 222799 1,595.41
Intangible assets under development 14258 24396 303.54
Financial assets
- Investments 3,658.58 3,460.35 434571
- Loans 146.13 15800 164.00
-Other non-current financial assets 355.45 2540 344.33
Deferred tax assets (net) 613.16 647.26 405.03
Other non-~current assets 407.45 78.74 68.31
Total non-cucreat assets 10,202.56 9,381.03 9,650.93
Current assets
Financial assets
- lovestments 1,522.23 7.382.85 3,295.53
- Trade recejvables (net) 5,049.7¢ 4,778.08 4,923.01
- Cash and cash equivalents 1,350.67 1.080.68 1.739.45
-~ Other bank balances 5,734.38 459.40 4,989.35
- Loans 3441 805 7.87
- Other current financial assets 2,357.40 3,488.97 2,377.00
Current tax assets (net) 134.70 24470 185.06
Other current assets 1,747.72 1,973,351 1,387.7%
Total current assets 17,931.25 19,416.24 18,905.06
[TOTAL ASSETS 28,133.81 28,797.27 28,555.9%
EQUITY AND LIABILITIES
Equity
Equity share capital 764.25 800.00 791.19
Other equity 22,293.43 22020.11 22.653.61
Yotal Equity 23,057.68 22,829.11 23,446.80
Liabilitics
Non- current liabilities
Financial liabilities
- Borrowings 10.61 15.18 1.97
- Other long-term financial liabilities 485.50 1.83 183
Provisions 186.98 153.56 174.94
Total Non- current Liabilities 643.09 170.57 188.73
Current liabilities
Financial liabilities
- Trade payables 1,403.84 1917.52 1,517.07
- Other financial liabilities 746.87 975.14 44193
Other current Jiabilities 1,006.65 1.255.26 1,122.44
Provisions 1,235.68 1,540.38 1,76421
Current tax liabilities (net} - 109.29 74.80
Total current liabilities 4,393.04 5,797.59 4.920.33
TAL EQUITY AND LIABILITIES 28,133.51 28,797.27 28.555.99




CONSOLIDATED CASH FLOW STATEMENT FOR THE HALF YEAR ENDED SEPTEMEBR 30, 2019

Fot the half year ended

For the year ended

30, 2019 30, 2018 #aceh 31, 2019
In @ Miltion In ¥ Miltion In ¢ Million
Cash tlow from operating activities
Protit hefore tax 2,263,284 2,465.04 4,863.39
Adjustmenls for:
interest income (279.52) (132.58) (287.72)
Discount allowod 75.54 - 76.92
Finance cosls 36.88 1.35 3.08
Dividend incomo {13.95) (83.88) {180.77)
Deprociation and amottization exponse 811.07 799.39 1,5672.51
Amorlizalion of lease premium 0.29 0.29 0.58
Unroalised exchange loss! {gain) (net) {12 80) (47.84) 106.52
Chango in fereign custoncy translation reserve 89.34 75.86 (86.85)
loss/ {gain) on 1t (61.47) 126.96 20.51
Exchange (gain) 7 loss on leanslalion of foreign (8.37) 11.99 71.36
currency cash and cash ogulvalenls
Donstiens in kind - 1.40
Bad debts - 70.28 74.18
Piovision for doublful receivables (net) / (provision written back) 29.73 (28.34) (4.89)
Employes stock cornpensalion exe 93.36 - .
Provision lor doubtul deposits and advances 160.00 - 182.50
Provision for diminulion in valuo of Invesiments - - 13.98
Remeasurements of the delined henolil liabilities / assel (hefore Lax offects) (49.10) (38.20) (70.36)
Excoss provision in respecl of earlier years switlen (hack) {4.60) (20.07) (33.89)
{Gain)/ loss on tait valualion of assets designalod & FVTPL 20.47 11569 68.92
{Prolil)/ toss on ssle of investments (nol) (144.17) (213.57) {366.09)
(Profil) /1oss on sale of Preparty, Plant and Equipmont {net) (0.50) (1.51) (4.02)
Operating profit bofore working capital changes 2,996.44 3,094.86 6,018,23
Movements in working capital :
{ ) I Dacrease in | and cutrent loans (5.14) (2.57) (5.55)
(increase) / Deczease In other non cussent assels (338.56) (14.17) (1.68)
(increase) / Decreass in other current financial assets (413.07) (557.23) {135.26)
(incraase) f Docreass in other current assots (356.30) (410.10) 175.62
(Increase) f Decrease in tiade 1oceivables (142.59) 67.16 (322.95)
Increase f (Decrease) in lrade payables, current lishilities and non cusrent liabilities {362.79) 351.24 {180.13)
Increass f (Decioase) in psovisions {516.49) {65.30) 179.99
Oparating profit atter working capital changes 860.48 2,463.88 6,728.13
Direcl taxes pald {net of refunds) (661.49) (790.38) {5,405.07)
Net cash d from of Ing activitii (&) 198.99 1.673.61 4,323.12
Cash flows $rom investing activities
Payment towards capilal expenditure (inciuding intangible assets) {429.11) (186.16) (379.06)
Proceeds ftom sale of Property, Plant and Equipment 979 1.94 5.04
Acauisilion ol step-down subsidiasy including cash and cash equivalents of 2 37.35 million {435.48) (148.18) (148.15)
{Previous period / yaar ¥ 0.35 million)
Puschase of bonds (171.48) (529.89) {1.175.31)
Proceeds from sale/ maturily of bonds 330.38 - 199.43
Purchase of en-curront invostments - (144.96) {144.96)
Preceeds from sale of non-currenl investinents 25.22 - -
Invesimenls in mutual funds (2.780.50) (11,581.81) (22.418.13)
Proceeds from sale / maturity of mutual funds 10.212.14 10,369.76 25,010.64
ivesiments in bank daposils having osiginal malutity over three monlhs (1.707.95) {1.650.12) (8.094.22)
Malurily of bank daposits f1aving otiginal malutity over lhree months 715.00 2,192.51 4,044.26
kvestmants in deposits with financial institutions . (300.00) (300.00)
Malurily of deposils with linsnciat institwions 250.00 150.35 650.35
Naon current toans piaced - (14.12) {16.96)
Inleros| received 326.08 173.23 327.33
Dividends reccived 13.95 83.88 180.77
Netoash gonarated from f (used in) investing aollvities {B) 1,368.04 (1,663.64) (2,268.97)




CONSOLIDATED CASH FLOW STATEMENT FOR THE RALF YEAR ENDED SEPTEMEBR 30, 2019

For the haif year endad

For the year ended

Sef 30, 2019 30, 2018 March 31, 2019
In ¥ Million In ¥ Miilion In ¥ Mitlion
Cash flows from financing activitias

(Repaymenl of) long lerm borrowings (3.21) {3.22) (4.58)
Shares boughl back (1677.01) - (571.41)

Specific project related granl recelved 3.00 4.50 -
Intorest pald (37.04) {2.92) (3.66)
Dividends paid (229.28) (241.41) (881.41)
Tax on dividend paid {47.99) {20.18) (137.41)
Not cash used in financing activitias {C}y {1.981,63) {262.43) {1,698.47)

For the hait year ended

September 30, 2018

Beptember 30, 2018

For the yoar ondod
March 31, 2019

in ¥ Miilion in ¥ Million in € Million
Net incieaso 7 (decrease) in cash and cash oquivalents (A + B + C) (434.50) (2‘5‘5‘“15) 46568
Cash and cash equivalents at tho beginning of tha period/ ysar 1,739.45 1,345.13 1.345.13
Cash and cash equivat acquired on acquisith 3138 - -
Effect of g0 dslli on ion of foroign 8.37 (11.89) (71.36)
curronicy cash and cash oquivalonts
Cash and cash equivalents at the end of tho poriod { yoar 1,350.67 4,080.68 1,739.46
Components of cash and cash equivalents
Cash on hand 0.28 025 0.22
Cheques on hand 533
Baances with banks
On curent accounls® 1,162.76 927.77 1,300.83
On saving accounts 0.60 20.20 0.83
On Exchange Earnor’s Forcign Currency accounts 187.03 127.93 114.91
On doposit accounts wath original maturily less than thice months . . 229.54
On Esciow acceimts* - . 92.84
Cash and cash equivalents 1.360.67 1,080,68 1,739.46

* Out of tha cash and cash equivalenls balance as &l Septembor 30, 2019, the Group can uitise T 5.14 Millken (Cotrosponding period : t 2.98 tlien / Previeus year: € 2.15 Million) enly tewards

rosearch ané devolepmont activitios specifiod in an agreemenl.

** The Parenl Company concludsd The buyback schemo with slfoct trom June 27, 2019 and mlaimuim balance mainlained in Escrow account was rel d on

of statufory




Audited unconsolidated financial inforination

n X Million
Particulars Quarter ended 11alf Year ended Year ended
September 30, 2019 June 39, 2019 September 30, 2018 | September 30, 2019 | September 30, 2038 March 31, 2019
{Audited) (Audited) {Auditeq) {Audiled) {Audited) {Audited)
Revenue from operations 3.017.09 4,933.95 4,936.30 9,971.04 9,536.21 19,598.67
Profit before tax 1.343.36 1,114.73 1,306.23 2.458.09 2,511.63 4,383.76
Profit after tax 1,065.46 £34.39 896.82 1,9%02.85 1,82007 3,150.08
Scgment wise Revenue, Results and Capital Employed
The Group reorganised itself into three business units from April 1, 2018, which form lhe operating segments for segment reporting,.
The operating segments are:
a. Technology Services
b. Alliance
¢. Accelerite {(Products)
in % Million
5r. No. Particulars Quanter ended Haf Year ended Year ended
September 30, 2019 June 36, 2019 September 30,2018 | September 30,2019 | September 30, 2018 March 31, 2019
(Audited) {Audited) {Audited) (Audited) (Audited) (Audited)
1 |Segment revenue
- Technology Services 5,979.85 5704.51 5436.54 11,684.36 10,679.71 22,015.03
- Alliance 2492.86 2,312.65 2,466.94 4,803.51 5,157.62 9,759.92
- Accelerite (Products) 373.29 303.98 432.09 677.27 §61.05 1.881.46
Total 8,846.00 8,321.34 8.355.57 17.167.13 16,698.38 33,659.41
2 Less: Inter segment revenue = - - F
3 [Netsales/income from operations 3.846.00 §311 835557 17,167.14 16,698.38 33,659.41
4 [Segment results i.e. profit/ (loss) before tax, interest and depreciation and
amortization
- Technology Services 2,285.07 2.068.02 2,034.70 4,353.17 4,033.26 8,507.67
- Alliance 849.59 748.61 826.30 1,598.20 1,686.87 3,2%8.01
- Accelerite (Products) 186.17 10792 241.80 294.09 404.07 0214
‘Total 3.320.83 2,924.62 3,103.00 6,235.46 6,123.20 12,797.82
5 Less:
- Finance costs 18.38 18.50 1.07 36.88 135 3.05
- Other un-aliocable expenses 2,529.28 2,108.87 2065.35 4,638.16 4,086.77 8,807.93
& |Ur-allocable income 382.46 300.36 23221 68282 418 .96 876.55
7 |Profit before tax 1,155.63 1,097.61 1,268.79 2,253.24 2,455.03 1,863.39
8 |Segmentasscts[Trade receivables (net)]
As on
Sep ber 30, 2019 ptember 30, 2038 Macch 31, 2019
(Audited) (Audited) {Audited)
- Technology Services 4,270.88 342675 3,347.07
- Alliance 554.44 110009 1,021.77
- Accelerite (Products) 224.42 251.24 354.17
Total attocable segment assets 5019.74 4,778.08 4,923.01
Unallocable assets 23,084.07 24.019.19 23.632.98
Total assets 25,133.81 28,797.27 28,555.99

Note for segment wise information:

QOperating segments are components of an enterprise for which discrete financial information is available that is evaluated regularly by the chief operating dexision makers, in deciding how to allocate resources and assessing
performance. The Group's chief operaling decision makers are the Chief Executive Officer and the Chairman.

Segment wise capilal employed

Segregation of assets (other than trade receivables), liabilities, depreciation and amortization and other non-cash expenses into various reportable segments have not been presented as the assets and Lisbalities are used interchangeably
between segments and the Group is of the view that it 1s not practical to reasonably allocate the other assets, liabilities and  other non-cash expenses to individual segments and an ad-hoc aliocation will not be meaningful.




Notes:

1 The audited condensed c lidated financial 1ts for the quarter ended September 30, 2019, have been taken on record by the Board of Directors at its meeting concluded on November 4, 2019 as recommended by the
Audit Committee at its meeting held on November 3, 2019. The statutory auditors have expressed an unqualified audit opinion. The information presented above is extracted from the audited condensed consalidated financiat
staterneats.

2 The Board of Directors, in its meeting held in January 2019, approved the partial buyback by the Company of its fully paid-up equity shares having face value of Z 10 each. The window for buying the shares opened on February
8, 2019 and the Company has purchased 3,575,000 equuty shares between February 2019 and june 2019 and has extinguished these shares after foliowing the due process. The Company has completed the Buybdack on June 27,
2019 and the total number of equity shares outstanding as on june 30, 2019 post buyback stands at 76,423,000.

The Company has completed the extinguishment of 549,857 equity shares on July 3, 2019, which were bought back before June 27, 2019; after following, the due process.

3 Effective Aprit 1, 2019, the Group adopted Ind AS 116 "Leases”, applied to alt applicabie lease contracts existing on April 1, 2019 using the modified retrospective method and has taker the cumulative adjustment to retained
earnings, on the date of initial application. Accordingly, comparatives for the period / year have not been retrospectively adjusted. On transition, the adoption of the new standard resulted in recognition of Right-of-Use assets
(ROU) of ? 722.51 millior and a lease liability of T 888.90 mullion. The cumulative effect of applying the standard resulted in 2 123.60 million being deb:ted to retained earnings, net of taxes. The effect of this adoption is
insignificant on the profit for the period and earnings per share.

4 As reported in the previous quarters, Persistent Systems Limited (“the Parent Company™) has deposits of ¥ 430,00 wllion with the financial institutions viz. Infrastructure Leasing & Financial Services Ltd. {iL&FS) and IL&FS
Financial Services Ltd. (referred to as “IL&FS Group™) as on the balance sheet date. The Group has not accrued any interest on these deposils since April 1, 2018. In view of the uncertainty prevailing with respect to recovery of
outstanding balances from {L&FS Group, Management of the Parent Company has provided an additional amount of ¥ 15000 million during half year ended September 30,2019, thereby taking the total provision to ¥332.50
adlion for impairment in value of deposits as of September 30, 2012. The provision currently reflects the exposure that may arise given the uncertainty. With the resolution plan in progress, the Management of the Parent
Company is hopeful of recovery though with a time lag. The Parent Company continues to monitor developments in the matter and 1s committed to take steps including legal action that may be necessary to ensure full recovery
of the said deposits.

5 Aepona Holdings Limited, irefand, the wholly owned subsidiary of Persistent Systems Inc., USA and stepdawn subsidiary of the Compaay, dissolved w.e.f. October 24, 2019.

6 The Members of the Company approved the appointment of M/s. Walker Chandiok & Co LLP (Firm Registration No. 001076N/ N500013) as Statutory Auditors of the Company to hald office from the conctusion of Extra
Ordinary General Meeting held on September 4, 2019 up to the conclusion of the 38th Aanual General Meeting of the Company to be held in the calendar year 2020 i.e. on or before September 30, 2020.

7 The Members at the 29th Annual General Meeting of the Company held on July 24, 2019, had approved paysment of Final Dividend of ¥ 3.00 per Equity shate of T 10 each for FY 2018-19. Accordingly, 1277.27 Million were paid
towards the above Dividend aad Dividend Distribution Tax during August 2019.

By order of Board of Directors of Persistent Systers Limited //————“\
Pune Dr. Anand Deshpande M‘)W Kiran Umroatkar

November 4, 2019 Chairman and Managing Director Director

“Far fisks and wacerGintics relating to forward-looking stalements. please visit of obsite - www. porsistentiom”




Walker Chandiok & Co LLP

Walker Chandiok & Co LLP
3rd Floor, Unit No 309 to 312
West Wing, Nyati Unitree
Nagar Road, Yerwada

Pune - 411 006

India

T +91 20 6744 8800
£ +91 20 6744 8899

Independent Auditor’s Report on Audited unconsolidated Quarterly Financial Results and
Year to Date Results of the Company Pursuant to the Reguiation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 (as amended)

To the Board of Directors of Persistent Systems Limited
Opinion

1. We have audited the accompanying statement of unconsolidated financial results (‘the
Statement’) of Persistent Systems Limited (‘the Company’) for the quarter ended 30
September 2019 and the year to date results for the period 01 April 2019 to 30 September 2019,
being submitted by the Company pursuant to the requirements of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015 (as amended) (‘Listing
Regulations'), including relevant circulars issued by the SEBI from time to time.

2. In ouropinion and to the best of our information and according to the explanations given to us,
the Statement:

(i) is presented in accordance with the requirements of Regulation 33 of the Listing Regulations,
read with SEBI Circular CIR/CFD/FAC/62/2016 dated 5 July 2016 (hereinafter referred to as
‘the SEBI Circular’), and

(ii) gives a true and fair view in conformity with the recognition and measurement principles laid
down in the indian Accounting Standard 34, ‘Interim Financial Reporting’ (‘Ind AS 34’)
prescribed under Section 133 of the Companies Act, 2013 read with relevant rules issued
thereunder and other accounting principies generally accepted in India of the unconsolidated
net profit after tax (including other comprehensive income) and other financial information of
the Company for the quarter ended 30 September 2019 and the year to date resuits for the
period 01 April 2019 to 30 September 2019.

&/
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at L-41 Cannaught Circus, New Delbhi,
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Walker Chandiok & Co LLP

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing (‘SAs’) specified under
section 143(10) of the Companies Act, 2013 (‘the Act’). Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Statement
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India (‘ICAY’) together with the ethical
requirements that are relevant to our audit of the Statement under the provisions of the Act and
the rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence obtained by us,
is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of the Management and Those Charged with Governance for the
Statement

4. This Statement has been prepared on the basis of the interim unconsolidated financial
statements. The Company’s Board of Directors are responsible for the preparation of the
Statement that give a true and fair view of the net profit/loss and other comprehensive income
and other financial information in accordance with the recognition and measurement principles
laid down in Ind AS 34 prescribed under Section 133 of the Act read with relevant rules issued
thereunder and other accounting principles generally accepted in India and in compliance with
Regulation 33 of the Listing Regulations including SEBI Circular. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies, making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Statement that give a true and fair view and is free from material
misstatement, whether due to fraud or error.

5. In preparing the Statement, the Board of Directors are responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

6. The Board of Directors are also responsible for overseeing the Company'’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Statement

7. Our objectives are to obtain reasonable assurance about whether the Statement as a whole is
free from material misstatement, whether due to fraud or error, and to issue an auditor’'s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of this Statement.

Chartered Accountants
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8. As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Statement, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on whether the Company has in place an adequate internal financial controls
system over financial reporting and the operating effectiveness of such controls.

e FEvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.

¢ Conclude on the appropriateness of the Board of Directors’ use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the
unconsolidated financial results or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

o Evaluate the overall presentation, structure and content of the unconsolidated financial
results, including the disclosures, and whether the financial results represent the underlying
transactions and events in a manner that achieves fair presentation.

9. We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

10. We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Other Matters

11. The audit of unconsolidated quarterly financial results for the quarter ended 30 June 2019
included in the Statement was carried out and reported by Deloitte Haskins & Sells LLP who
have expressed unmodified opinion vide their audit report dated 25 July 2019, whose audit

report has been furnished to us by the management, and which has been relied upon by us for
the purpose of our audit of the Statement. Our opinion is not modified in respect of this matter.

o/
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12. The audit of unconsolidated quarterly and year-to-date financial results for the period ended 30
September 2018 and audit of unconsolidatedfinancial results for the year ended 31 March 2019
included in the Statement were carried out and reported by Deloitte Haskins & Sells LLLP who
have expressed unmodified opinion vide their audit report dated 21 October 2018 and
unmodified opinion vide their audit report dated 27 April 2019, respectively, whose reports have
been furnished to us and which have been relied upon by us for the purpose of our audit of the
Statement. Our opinion is not modified in respect of this matter.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N/N500013

Biintty

Bharat Shetty
Partner
Membership No. 106815

UDIN: \Q\ 06815 AAARDK BB\

Place: Pune
Date: 04 November 2019

Chartered Accountants



Persistent Systems Limited

Registered Office : Bhageerath, 402, Senapati Bapat Road, Pune 411016, India
Ph. No. +91(20)67030000; Fax +91{20)67030009; Email : info@persistent com, ‘www.pessistent.com’. CIN L72300PN1990PLCO56696

Audited unconsolidated financial results of Persistent Systems Limited for the quarter and half year ended September 30, 2019

{In T Million)

Sr. No. Particulars Quarter ended Half year ended Year ended
September 30, 2019 June 30,2019 September 30, 2018 | September 30, 2019 | September 30, 20318 | March 31, 2019
(Audited) (Audited) {Audited) {Audited) {Avdited) {Audited)
Income
1 Revenue from operations 3,017.09 4,953.95 4,936.30 9,971.04 9,556.21 19,598.67
2 [Other income 558.94 507.05 369.39 86599 564.21 1,037.90
3 Total income (1+2) 5,576.03 5,261.00 5.305.69 10,837.03 16,120.42 20,636.57
4 Expenses
- Employee benefits expense 2,679.51 2,499.35 2.318.34 3,175.86 4,579.13 9491.23
- Cost of professionals 478.42 490.02 556.74 968.44 1,062.92 219521
- Finance costs 11.66 1245 036 2431 9.27 0.51
- Depreciation and amortization expense 141.09 137.31 113.89 27840 231.08 45884
- Other expenses $21.98 1.007.14 1,010.33 1,929.13 ,733.39 4,107.02
Total Expenses 423267 4,146.27 3,99946 8,378.9% 7,608.79 16,252.81
5 Profit before exceptional items and tax (35} 1343.36 1,114.73 1.306.23 2,458.09 2511.63 4,383.76
6  |Exceptional items = = - - = =
7 Profit before tax {56) 1.343.36 1,114.73 1,306.23 245809 2511.63 4,383.76
8  |Tax expense
- Current tax 26258 338.319 405.70 600.77 746.50 1,283.16
- Tax charge in respect of earlier years - 2 - - 65.00
- Deferred tax charge / (credit) 12.32 (57.85) 371 (54.94) {114.48)
Total tax expense 274.90 280.34 409.41 691.56 1,233.68
9 [Profit for the period/ year {7-8) 1,068.46 83439 896.82 1,820.07 3,150.08
10  [Other comprehensive income
A. Items that will not be reclassified to profit and loss
- Remeasurements of the defined benefit liabilities / asset {net of tax) (8.50) (25.30) (12.56) {3380} (25.47) (42.83)|
(8.50) (25.30) (12.56) (33.80) (25.47) (49.83)]
B. items thal may be reclassified to profit and loss
- Effective portion of cash flow hedge (124.71) (23.19) (139.16) (147.90) (298.29) 168.43
(124.71) (23.19) (139.16} (147.90) (29829} 168,43
Tota} other comprehensive inceme for the period/vear {A+B) {133.21) {48.49) '151.72) (181.70} (323.76} 118.60
11 |Total comprehensive income for the period / year (Comprising Profit {9+10) 935.25 785.90 74510 1,722.15 149631 3,268.68
(Loss) and Other Comprehensive Income for the period)
12 |Paid-up equily share capital 76425 764.25 800.00 764.25 $00.00 791.19
(Face value of share % 10 each)
13 [Other equity excluding revaluabon reserves 21,420.71
14  [Farnings per equity share in 2
- Basic 13.98 10. 1121 2473 2275 39.40
- Diluted 13.98 1077 112t 24.73 275 39.40
15  |Dividend per share {in ?) (Nominal value of share 2 10 cach)
Intecim dividend . - : ] - 8.00
Final dividend - - - - = 3.00
Total dividend A i 5 E 5 11.00




Audited statement of assets and liabilities

(In 2 Million}

Farticulars Ason September | Ason September | AsonMarch3l,
30,2019 (Audited) | 30,2018 (Audited) | 2019 (Audited)
ASSETS
Non-current assets
Property, Plant and Equipment 2.151.39 219864 2,130.26
Capital work-in-progress 6.09 3.07 11.81
Right of Use assets 295.67 - -
Other Intangible assets 6241 116.06 83.86
Intangible assets under development 10708 2512 60.32
Financial assets s
- Investments 7.430.22 593117 7,544.01
- Loans 118.50 830.60 116.01
-Other non<current financial assets 35545 2540 423.05
Deferred tax assets (net) 22380 246.71 55.56
Other non-current assets 347.83 78.74% 68.35
Total non-current assets 11,098.44 9,455.51 10,493.23
[Current assets
Financial assets
- Investments 1,52223 7.,382.85 3,295.53
- Trade receivables 2,378.14 3,052.74 2,429.85
- Cash and cash equivalents 340.83 26590 565.12
- Other bank balances 5,639.01 254.60 4,659.18
-Loans 483 596 6.63
- Other current financial assets 2,043.64 2.903.23 2,195.74
Other current assets 1.467.11 1,656.64 1,243.44
Total current assets 13,395.79 15,551.92 14,395.49
TOTAL ASSETS 24,494.23 25,007.43 24,888.72
EQUITY AND LIABILITIES
Equity
Equity share capital 764.25 800.00 79119
Other equity 21,201.67 20,968.17 21,420.71
Total Equity 21,965.92 21,768.17 22,211.90
Liabilities
Non- current lizbilities
Financial Labilities
- Borrowings 10.61 15.18 11.97
Provisions 168.76 13573 138.46
Other long-term financial liabitities 57.01 1.83 1.83
Total Non- current liabilities 436.38 15274 17226
Current [iabilities
Financial Habilities
- Trade payables 736.44 1,165.65 1.019.07
- Other financial liabilities 295.60 667.25 13817
Other current liabilities 62210 712.24 630.28
Provisions 41341 471.29 664.11
Current tax liabitities (net) 22.38 70.09 5293
Total current liahilities 2,091.93 3.08652 2,504.56
TOTAL EQUITY/AND LIABILITIES 24,494.23 25,007.43 24,888.72

/

6/




CASH FLOW STATEMENT FOR THE HALF YEAR ENDED SEPTEMBER 30, 2019

For the half year ended For the year ended
September 30, 2019 September 30, 2018 March 31,2019

ta € Million in € Miltion In 2 Mitlion
Cash flows from operating activities
Profit before tax 2,458.09 2,511.63 4,383.76
Adjusimenis fet:
Inlerestincome (265.41) (140.38) {288.82)
flnance cost 2441 027 0.51
Dividend incame (207.83) (295.38) {392.26)
Depreciation and ization 278.40 231.08 456.84
Amorlization of lease premivm Qa.29 0.2% 0.58
Unrealises exchange loss/ (g&in) (net) (25.31) {48.28) 80.81
Exchange {gain) /oss on derivalive conlcacts (61.47) 126.96 20.51
Exchaage (gain) / toss on transtation of foreign (8.18) 8.97 75.53
curnency cash and cash equivalents
Donations in kind 5 1.40
Bad debis - 2385 23.55
Provision for doubt(ul dedts {net)! (Provision for 28.90 (13.84) (699)
@oubtful dehis written hack) (nel)
Provision fer doubtlul deposits 150.00 - 182.50
£mployee slock compensation expenses 2275 - -
Remeasurements of the defined benefit fiabilities / assel (before tax effects) (46.16) {37.83) {49.83)
{Gain) 7 ioss on lair valuation of mulual funds 20.47 115.69 76.95
(Profit) on sale of invesimenls (not) (144.147) (213.57) (366.09)
{Profity en sale of Propesy, Plant and Equipment (net) (0.94) (1.28) 3.17)
Qperating profit before working capital changes 2,224.54 2,271.90 4,197.48
Movements In working capital :

Y D In non. n and curent loans 0.29) {17.46) 0.16
{Increase)! Decreass in alher nost current assets (281.54) (14.74) (2.29)
{Increase) Decrense in olher current financial 8ssels (211.36) (682.04) (864.55)
(Increass)f Decreaso in sihor curront assels (223.67) (282.02) 131.18
( ) D in trade 51.42 403.30 875.95
Increase /(D ) in trade pay current liabitities and non curent liabilities (362.11) 431.88 202.29
Increase /(Oecrease) in provisions (238.40) 35.62 251.17
Operating profit after working capital changes 958.59 1,946.44 4,791.09
Direct 1axes paid {ne1 of refunds) (618.96) (763.59) {1.394.77)
Net cash generated from oporating activities {A)Y 339.83 1,182.85 3 lﬁai
Cash flows from Investing activities
Payment lowards capilal i (including i ible assets) {277.33) (128.15) (266.87)
Proceeds from sale of Properly, Planl and Equipment 1.08 128 382
Invesiment in wholly owned subsidiaries (474.00) - -
Share application money paid . - (78.72)
Purchase of hends (171.47) (529.89) (1,175.31)
Precoods from sale of bonds 330.38 - 199.43
inveslmenls in mulual funds (7.780.50} (11.581.81) (22,418.13)
Proceeds from safe 7 malurily of mulual funds 10,212.14 10,369.76 25,010.64
Invesimeals in bank deposits having ofiginal maturty over three months (1,707.95) {747.80} (8.000.82)
Maturily ef bank deposits having original maturily evaer three months 715.00 1,192.48 4,044.26
(including foreign exchange gain/ loss)

Invesimeals in deposil with financial instilulions - {300.00) (300.00)
Malurily of deposil will financial instiulions 250.00 150.35 650.35
Intec posits (made) / ref ¢ - 133.84 132.74
Interest received 101.50 189.45 341.93
Dividend received 207.83 295.38 392.26
Net cash generated from / {usod in) thvosting activities {8y 1,406.66 {963,3%) (1,466.42)
Cash flows from financing activities

(Repaymenl of) long tesm borrowings (3.21) (3.22) (4.58)
Shares bougin back {1.677.01) - (571.41)
Specific project related grant received 3.00 4.50 -
Dividond paid (229.28) (241.41) (881.41)
Yax op dividend paid (67.99) (20.18) (137.41)
Interesl paid (24.27) (1.04) (1.12)

Net cash genarated from / (used in) financing activities {c) {1,978.76) (261.36) {1 ,595.93}




CASH FLOW STATEMENT FOR THE HALF YEAR ENDED SEPTEMBER 30, 201¢

For the haif year ended For the year ended
September 30, 2019 September 30, 2018 March 31, 2019
In T Million in ¥ Million In T Miltlon
Net {Gecrease) / increase in cash and cash equivalenls (A + B + C) (232.47) (31.81) 333.97
Cash and cash aquivalenls al 1he beglnning of lhe periods year 565.12 306.68 306.68
Effact of exch diff on ion of foreign ¥ 8.18 (8.97) {75.53)
cash and cash equivalenls
Cash and cash equivalents af the end of the periodf year 340.83 265.90 565.12
Components of cash and cash equivatents
Cash on hand 0.14 013 0.4t
Balances with banks
On curren! accounts # 153.06 124.79 126.71
On saving accounls 0.60 11.63 0.91
- - 229.54

On deposil account with malurity of I8ss ian Ihree months
On Exchange Eamer's Foreign Cutrency accounts 187.03 12743 11491

On Escrow accounis®® - - 92.94
Choquies on hand - 222 .
Cash and cash equivalents 340.83 266.90 665.12

# Oul of lhe cash and cash equivalents batance as at September 30. 2019, the Company can ulitisy ¥ 5.14 Million (Cerresponding period @ 2 2.98 Million / Previous year.
2 2.15 Milfion) only lowards research and development activilies specifiod in 8n agraement.

** The Company concluded the buyback scheme wilb eflect from June 27. 2019 and minimum balance maintained in £scrow account was refeasesd on compiction of
statulory formalities,

67020006




Notes:

1 The audited condensed unconsolidated financial statements for the quarler and half year ended September 30, 2019, have been taken on record by the Board of Directors at its meeting concluded on November 4, 2019 as
recommended by the Audit Committee at its meeting held on November 3, 2019 The statutory auditors have expressed an unqualified audit opinton. The information presented above is extracted from the audited interim
condensed unconsolidated financial statements.

2 The Board of Directors, in its meeling held in January 2019, approved the partial buyback by the Company of its fully paid-up equity shares having face value of 10 each. The window for buying the shares opened on
February & 2019 ard the Company has purchased 3,575,000 equity shares beiween February 2019 and june 2019 and has extinguished these shares after following the due process. The Company has completed the Buyback on
June 27, 2019 and the total number of equity shares outstanding as on June 30, 2019 post buyback stands at 76,425,000.

The Company has completed the extinguishment of 549,887 equity shares on july 3, 2019, which were bought back before June 27, 2019; after following the due process.

3 Effective April 1, 2019, the Company adopted Ind AS 116 "Leases”, applied to all applicable lease contracts existing on April 1, 2019 using the modilted retrospective method and has taken the cumulative adjustment 1o retained
earnings, on the date of inilial application. Accordingly, comparatives for the period / vear have not been retrospectively adjusted. On transition, the adoption of the new standard resulted 1n recognition of Right-of-Use asset
(ROU) of ? 358.91 million and a lease liability of ? 501.15 million. The cumulative effect of applying the standard resulted in 2 106.44 millior being debited to retained carmings, net of taxes. The effect of this adophion is
insignificant on the profit for the period and earnings per share

4 As reported in the previous quarters, the Company has deposits of 2430 million with the financial institutions viz. Infrastructure Leasing & Financial Services Ltd. (1L&FS) and IL&FS Financial Services Ltd. (referred to as
“1L&FS Group”) as on the balance sheet date. The Company has not accrued any interest on these deposits since April 1, 2018. The amount due including interest have not been received as on date. In view of the uncertainty
prevailing with respect to recovery ef outstanding balances from IL&FS Group, Management of the Company has provided an additional amount of X 150.08 million during the half year ended September 30, 2019, thereby
taking the total provision to ¥ 332.50 miltion for impairment in value of deposits as of September 30, 2019. The provision currently reflects the exposure that may arise given the uncertainty. With the resolution plan in progress,
the Management 1s hopeful of recovery though with a time lag. The Company continues 10 monilor developments in the matter and is commulted to take steps inciuding legal action that may be necessary to ensure full
recovery of the said deposits.

5 In accordance with para 4 of Notified Indian Accounting Standard 108 (Ind AS-108) “Operating Segments”, the Company has disclosed segment information only on the basis of consolidated financial resuits,
6 The Members of the Company approved the appointment of M/s. Walker Chandiok & Co LLP (Firm Regstration Ne. 001076N /N500013) as Statutery Auditors of the Company to hold office from the conclusion of Extra
Ordinary General Meeting held on September 4, 2019 up 10 the conclusion of the 30th Annual General Meeting of the Company o be held in the calendar year 2020 i.e. on or before September 30, 2020.

7 The Members at the 291h Annual General Meeting of the Company held on July 24, 2019, had approved payment of Final Dividend of ¥ 3.00 per Equity share of 2 30 each for FY 2018-19. Accordingly, 2 277.27 Million were paid
tawards the above Dividend and Dividend Distribution Tax during August 2019
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By order of Board of Directors of Persistent Systems Limited 7
A’) f\XJ 3 v(\/{"’ —
. Pune Dr. Arand Deshpande A Mé\'?( ‘//Enn Unmrootkar
November 4, 2019 Chairman and Managing Directos Director

“For risks and uncertainties relating to forward-tooking, statements, please visit our website - www, persistent.com”




