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May 22, 2021

National Stock Exchange of India Ltd BSE Limited
Listing Department Corporate Relationship Department
Exchange Plaza, 5th Floor, 1st floor, New Trading Ring
Plot No: C/1, G - Block, Bandra — Kurla Rotunda Building, P ) Towers
Complex, Bandra (East), Dalal Street, Fort
Mumbai - 400 051 Mumbai - 400 001
NSE Symbol: ORCHPHARMA BSE Code: 524372
Luxembourg Stock Exchange London Stock Exchange
Bourse de Luxembourg 10 Paternoster Square
BP 165, L-2011 Luxembourg Siege social London
11, avenue de la Portal — Neuve ECAM 7LS

United Kingdom

Sub: Disclosure under Regulation 30 of the SEBI (LODR) Regulations, 2015
Outcome of Board meeting held on May 22, 2021

Dear Sir/Madam

We refer to our communication dated May 15, 2021 submitted to your good office pertaining to the
Board meeting to be held on May 22, 2021. Further, in accordance with Regulation 33 of SEBI (Listing
Obligations & Disclosure Requirements) Regulations 2015, we would like to inform that the Board of
Directors at their meeting held today i.e., May 22, 2021 have inter-alia:

1. Considered, approved and taken on record the Audited financial statements {Standalone and
Consolidated) for the Quarter and Financial year ended March 31, 2021 along with the Statement of
Assets and Liabilities. A copy of the duly signed financial statements along with the Auditor’s report
{Standalone and Consolidated) are enclosed herewith. The Statement of impact of Audit qualifications
for Audit report with modified opinion is appended herewith.

2. Approved the change of Registrar to an Issue and Share Transfer Agent (RTA) from M/s. Integrated
Registry Management Services Private Limited, Chennai to M/s Abhipra Capital Limited, New Delhi.

3. Approved the proposal to delist the Global Depository Receipts {(GDRs) of the Company from the
Luxembourg Stock Exchange and London Stock Exchange Limited subject to compliance of various
formalities required in this regard.

4. Subject to the receipt of requisite approvals, has approved the transfer of its NPNC Formulations
Division {IKKT Undertaking) at lrungattukottai, Chennai to a Joint Venture with a subsidiary of
Bionpharma INC, a US based generic pharmaceutical company with a commercial portfolio and a
pipeline of generic products in the United States through Business Transfer Agreement to be executed
between the Company and a “New Company” to be incorporated. Please find enclosed disclosure
pursuant to SEBI Circular CIR/CFD/CMD/4/2015 dated September 09, 2015 as Annexure to this letter.
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5. Proposed steps to be taken by the incoming investor for achieving the Minimum Public
shareholding- The Promoters would be opting for Offer for Sale mechanism to bring the Minimum
Public Shareholding to 10% to ensure adherence with approved Resolution plan for the Company and
other applicable Regulations.

6. Approved the constitution of the Business Consolidation Committee to evaluate the proposal of
business consolidation of M/s. Dhanuka Laboratories Limited and Orchid Pharma Limited. The said
consolidation was planned as a part of the Resolution plan of the Company and will bring significant
synergies to the complete business.

7. The Board is happy to inform that Orchid had developed a new molecule known as OCID-5090,
which was licensed to a company named Allecra Therapeutics, this molecule was undergoing the
clinical trials and we are happy to inform that the molecule has cleared the Phase 3 clinical trials.
Allecra Therapeutics would now either directly or through out license file for NDA of this molecule.
Allecra has already out licensed the product to Haini Pharmaceuticals, China for the Chinese Territory
at a value of $78mn plus royalties. As per the IP Agreement between Orchid Pharma Limited and
Allecra Therapeutics, Orchid is entitled to receive a Royalty of 6-8% on the worldwide sales of the
product. Therefore, once the molecule is commercialised, Orchid can expect a regular stream of
Royalty from Allecra. Further, the rights to develop and commercialise the molecule in India (which is
under patent protection) remain with Orchid Pharma Limited, and the company is evaluating the
various options to commercialise the product.

Kindly take the above on your records.
Thanking you,

Yours faithfully,
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Annexure |

Particulars

Remarks

The amount and percentage of the turnover
or revenue or income and net worth
contributed by such unit or division of the
listed entity during the last financial year;

Turnover of its NPNC Formulations Division
(IKKT Undertaking) for the Financial Year
2020-2021 is Rs.2133.26 Lakhs (4.7%)

Net worth relating to NPNC Formulations
Division (IKKT Undertaking) as on March
31,2021 is Rs.7775.06 Lakhs

Date on which the agreement for sale has
been entered into;

The Proposed transaction is conditional upon
satisfactory completion of the respective
conditions precedent by the parties (including
shareholders and other necessary approvals )

The agreement for sale would be entered
after approval of the Shareholders and
incorporation of proposed Associate and
completion of other necessary formalities.

The expected date of completion of sale/
disposal;

Subject to satisfactory completion of the
conditions precedent (including shareholders
and other necessary approvals) by the parties
and in accordance with the other provisions of
BTA, the transaction will be effective by July
31,2021 or such other date as may be
mutually agreed between the parties {the
“Closing Date”).

Consideration received from such

sale/disposal;

The consideration for the transaction is
estimated to be up to Rs.170 Crores in a
combination of cash and equity stake up to
26% in the “New Company”

Brief details of buyers and whether any of the
buyers belong to the promoter/ promoter
group/ group companies. If yes, details
thereof;

The New Company (“Buyer”) would be an
Associate of the Company and is being
incorporated. Orchid Pharma Limited will have
26% Stake in the new Company.

The  proposed company would be
incorporated in India as an Associate of Orchid
Pharma Limited and Subsidiary of Bionpharma
INC, a US based generic pharmaceutical
company.
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{f) Whether the transaction would fall within | The transaction would fall under the purview
related party transactions? If yes, whether | of related party transaction. The transaction is
the same is done at “arm’s length”; undertaken on arm’ length basis.

{(g) Additionally, in case of a slump sale, indicative disclosures provided for amalgamation/ merger,
shall be disclosed by the listed entity with respect to such slump sale. For the purpose of this
sub-clause, "slump sale" shall mean the transfer of one or more undertakings, as a result of
the sale fora lump sum consideration, without values being assigned to the individual assets
and liahilities in such sales.

Areas of business of the entity (ies)

Seller

Orchid Pharma Ltd. (Seller) is a vertically integrated company spanning the entire
pharmaceutical value chain from discovery to delivery with established credentials in research,
manufacturing and marketing. The Seller's pharmaceutical solutions include Active
Pharmaceutical Ingredients (API), Finished Dosage Forms.

Buyer

The buyer is to be incorporated as a subsidiary of Bionpharma INC, a US based generic
pharmaceutical company as and an Associate of Orchid Pharma Limited and would be engaged
in NPNC Formulations business.

Rationale of the proposed Slump Sale

This strategic collaboration, will help Orchid expand its Formulations base in Regulated Markets
with a strong partner with a presence in US, which is especially important in light of current
pandemic.

Brief details of change in shareholding pattern (if any) of the listed entity

There will be no change in the Shareholding of Orchid Pharma Limited consequent to the
proposed transaction.
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S. No. |Particulars T

|
|

“lncome from Centinuing Operations
Net Sales / Income from coeralions
Other Income (Nel)

Total Income (142

Expenses

Cast of materials consymed

Purchase of siccx-in-trade - Traded gocds

in-trade and firished goeds

Emeloyes benefit expenses

Finance costs

Depretizlion and amortization exgense
Clher expenses

Total Expenses

Loss belore exceptional items and tax (3-4)
Exceplional items (reter note ¢)
Loss before tax from continuing cperations (5+8)

,Tax expense
| Curent tax
ﬁ Ceferred tax

Total Tax Expenses
Loss for the period from centinuing operaticns (7-3)

Charges in inventories of raw material, work-in-progress, stock-
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atement of Audited Consolidaled and Standzlone Financial Results for the quarter and year enced March 31, 2021 ‘
{1l amounts are in lakhs of Indian Rupees. unless olkenyise slateq) 11
B Standalane financial results o ; _ Conslidated financial results -
Fer the quarter endeg For the year ended For the quarter ended 1 Forthe year ended |
3 s e e P e — -“—“]
Mar 31,2021 Gec 31, 2020 Mar 31,2020 Mar 31, 2021 Mar 31,2020 Mar 34,2021 Dec 31,2020 Mar 31, 2020 Mar 31, 2021 Mar 31,2020|
(Audited)|  (Unaudited) {Audited) {Audited) {Audited) (Audited)]  (Unaudited) {Audited) (Audited) (Audited)|
R E— — -1 — | |
| i
12.049.42 10,263.02 i 11,010 99 48.12080 11.883.97 " i0,278.40 3.728.37 45.006.04 48 32115 E
253.63 i73.65 569.78 ; 242772 1.128.08 | 173,63 £43.63 1.522.57 KEYIN Y] !
1 ‘_%_4%_—.___, T S N ]
1230305 | 10,436.67 11,580.77 45,717.02 | 5054362 | 1308485 10,452.05 9,277.05 45,528.51 50,307.57 |
A - Ll — T : S N 1
5.580.70 6.376.34 5,797.03 24,425.08 } 21,991.46 s.608.57 “ 534223 4.380.83 ‘ 2455855 2212119 |
- . a1g - 48.97 - g 3%.4¢ - 4398
23193 [366.58) 556.535 {1.568.79)| (2.007.26) 222075 \ (380.0¢) {1.870.82) {1.709.35) (1.83265)(
|
! |
! ! |
237.40 1.862.68 1.450.55 | 643383 ¢ 7.159.97 | 981.35 1.926.60 935.72 6,710.79 ‘ 743342
1,188.55 12534 78.10 51325 415,83 | 1,188.55 1.253.34 78.10 513338 41385 '
203217 2.893.28 [ 3133 10.£89.8¢ 1172074 203274 2.899.28 232059 10,891 54 11,732.78
840.12 2944 58 560047 951385 13995 54 1397.20 2.882.90 1.121.59 10.467 24 17.745.34 |
|
e L] S S 1 ~ .
12,898.33 14,969.83 17,011.58 55,304.24 59,394,37 13,429.47 ! 14,924,514 7,025.15 56,053.50 57,777.05 |
! !
1585.29) {4,533.18) (5,430.BZH (6,587.22) (8.845.75) (4,472.45) 2,251.80 (9,524.89) (6.963.18)
I B g e e M -
(395.28)]  (4,533.16)) (5,430.,82) (9,587.22) {3.565.75)‘ (4,472.45) 2,251.80 | (5,524.69) {6,963.15)
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|
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Orchid Pherma Limited
Siatenent of Aucite * Canralated ana Standeic~e Financial Resuils ‘or (¢ quarter and y ear anded March 31,2001 (€ td )

{s. N 'Partc.ars o Siand “lone financial results I Coragicated financiatees. 5 o
! | Forthe quarer ended Far the year ended Fart e quzer ended | Furire yearended |
l Mar 31, 2021] Dec 31, 2020 Mar 31 2020 Yar 31, 2021 Mar 31,2020 Mar 31,2021 Dec 31, 2020 Mar 3, ?’423‘ Mar 31, 4021 Mar 31,2020
(Audited)|  (Unaudited) {Audited) (ALdited) fAudited) fAudted) rl.'naudl‘;!d){ (Audited ‘ (A ed) (Audited)’
L = TN SR e ey e e e s , ! - — = S | SE— sk
3 Loss tarthe penod from continuing cperations (7-8) (595.28)| (4,532.18), (5'“0'8“1 (9,587.22) (8,845,75) (344.52) (4 472.45) 225190 i9.5:4.89 16.959.18)
Y Loss ‘rem discontinued operations (refer note 6) (2,128 |’|‘;| - ! (2.128.11) 1€ 13733 12128 1) ! "l"i"’.'h‘ 2.:78.11) 5137 83)!
11 Tav expense of dicconlrund cperaticns . . ) | 5
| okl y gag it o
' 7 'Lesstremdiscontinued operations (a%tertax) (10-11) {2428.11) . . 12.128.11) (6137.83) 2,17 H;; 6,137 23} 1242841 15,137 83)
13 [loss torthe peried [8412) (2,723.29) (4,533.16) (5,430.82) 11,715.23) (14,583.58) 12,47263) 441 15)! (31,8859 111,553.96) 113,367.91),
|14 [Othercomprehensive income, net of income tax {
i 12 [N ferme thatwil not be reclassificd 1o profilof loss 21073 (47 61) (263 77}| 55 AT (202.23))| 21072 7 5')’ (2€3.77, t547 | {252.23))
| 1) neome tax relating 19 items that i not be reclassified to ‘ I ‘
! prefitor loss l |
| ) (1) cems that wil e reclassified i profit or loss . | :
| i (1) mcome tax relaling to ilems that vl be reclassified to | % | |
; ; orofi of kss I H ! .
{
Tctal cther comprehensive incomel (loss, net of income tad 21079 | (A7461) (6377)  ebar | (0223 21079 (4751) (263.77)] 6647 (20223
15 |Total comprekensive Less for the pericd (13+14) (2,512.60) (4,580.77)| (5,694.59)| (11,648.86) (15,185.81) [2,261.84) (4,520.07) (4".4910)] (11,585.53) 113,209.24)
! | 1 |
1 | |
1§ Pad-up equty chare cantal 408164 4,081.64 408164 4081584 4,031.64 408184 4,081 64 4,081 64| 478134
; Face vahye per share (Ps) ‘006 10.60 1000 10.00 10.00 1000 10.00 1000 10.00|
| 7 [Famming per share [Rs) (nol znnuaised) | | |
i . Basic 1567) (13.11) {13.31) (28.70) (16.87) (5.08) (1ngs}| (3.52) (28.55)] 479
! . Ditsted _ 367) (11.11) (12.31) (28.70)] (15.87)] (5.05)| pogsy| sz (7335, 175
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Orchid Pharma Limited
Statemen: of Audited Consclidated and Stance'ere Sinace al Re<ulls fcr the guarier and year ended March 31 2071 [Contd ) o . . .

Netes .
1 its o7 the cuarter ana year ended March 31, 2771 as - eved and recemmerded by the Audil comnitee of the Board, nas heen approved by ina Basid 15 rrastng hatd on 3 7"i
|
expressed @ mpoiied aucit acinien !
|
2 The Company has accounted Ite bus ness comdinalta dunng March 31, 2020 with provisiona! numbers due (o Covid'19 relaled resircions in gefing compiete vzliation ‘ar varions assets and liabilties i

zon repart on [dling of the ceners!

arcperty, plant and equinmen:, capital werk in progress. intargiias and intangitles under develcpment. Curing the eaf ihe Cempany has qotained a detaled ve
*o-:e“ua-':.al adjusimenis were mace ard crevous year fqures have teen restaled from the date of acquisiticn as provided in Ind A5 103 for provisional 2cocunting for o

qici tha Cam

During tha qusrter and year exded Maich 31, 2021, the Company &35 incurred a net loss of Rs. 1171533 igkhs on 2 standelone basis and a5 of Mzron 31 (0721 the Ca
implementation of the approved resclution pian, (ne sbove fnancial rasulls have been continued 10 be prepared on 2 Going concern Basis.

s

4 The COMID-18 o2- '=mic is rapdly spreading throughout the world. Oichid's plants and affices wete under nationwide loz_wn since March 24, 2020 i *3y G8. 2020 erd szain dunng wune 2020, =
during the lock down as the Company 'elis under he essenhisl goods industry calegery. The Company has made defaied assessment ef its auidity positon for the n2xt year 2nd Ine recoverality and carry ng
plant and equipment, investments, inver‘cry arnd trade receivablas. Sased cn current indicalors of fulure economic condilions, the Campany expecls to recover (he carrying amaouni of these assets. The Ccncsn

! zrshable considering the orders on hand. The situation is changing rapidly giving rise ta inherent uncertainty arsund the extent and timing of the potentia! fulure impact of the COVID-19 which may e different fiom

l zpproval of the financial resuits. The Company will centinue 1o clasely menitor sny material changes arising of fulure ecaromic cardilians and impact on it Susingss.

7 and raeasurement principles la:d down in Irdian Accounling Standard 34 “Interim Financial Repoiting” prescibed under seciicn 133 ¢

the recog

5  The sialement has been prepared 0 accorcance
recognised accounting practices and pelcies generslly accepied in Incia, 1o the extent applicatle.

classified as Non current assels held for sate ard Disposable Groups as per Ind AS 105, The Company also re-presented the disclosures of Ihe aperstions of the Company for the quarter ard year ended March 31, 2021 and quaris:
Llarch 31, 2020 presented in the zudited resulls so that the disclosures relate o 2il cperalicns that have been discantinized by the 2nd of the reporting period for the Iatest peried presentad read with rote 8 pale:

I
' &  During the quarter ended March 31, 2021, the Comoany has decided 'o se!l off the undertaking at lrungattukonai. the lard at Vishakhapatnam ard {he land and buldings at Orchid Towsrs. Accordingly, the relatec 2ssets/ =0
l 7 The operations of the Cempany falis under a single operating segment Le., “Fharmaceuticals” in accardance with Ind AS 108 "Cperating Segman!s” and hence no reforting as per Ind AS 108 5 applicable.

& The fiures for Ihe quarter ended Merch 31. 2021 represents the balancing figure betwezn the audited resulls for the year ended March 31, 2021 and the unaudited figures “or the rine months anded on Dacemdar 31, 2023
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i ol gated ana Stanaaiete financ af Results 'or the quacte: 1nd ye
sdliabites

3 ended March 2° 2021 (Contd ..} S — -

Standalone

oasat|

(Bsin lzkts

Consolidated

As at

— T

As at | Asar |

\
o S | March31,2021 | March 1 2020 | March 31, 2uziL 1arch 312020 |
Assets ! |
Neo-curent assels ‘ ’ |
Property. plant and egu pment ‘ §7,001.85 8435263 J 57,007.68 84.370.24 |
| Intangitle essels 35.85 142324 36.86 1,423.25
| Captalwork  rogress | 743.05 1,507.18 743.06 1507.18
| imtangidle assels under development l . 105407 . 1.054.07 !
| Financial Assels | |
InvestTents E 40,44 3382 | ag.as | 3382
Dther financial assels | 353.7 140,76 ee72 140.78
Crher non<current assels L - 511,74 | 528.77 |
| i §8,221.93 #3,521.70 £5,739.60 | 83,052 ¢
] Curren? assets | ‘
| | Inventores | 15.056.57 14,078.10 15,288.53 14,160.47 |
\ | Snancial Assels ! |
| nvesiments 1,502.08 - 1502.08 -
\ | Trade receadles 13195 12 653811 3.569.81 6.7%6.54 |
! Cash a0 cash eguivalents 1.475.04 8.617.10 1.569.39 8,989.15 '
| Zank balances clher than zbove 42178 2,414.83 421.78 841438
| Gther fingncral assels 7.07 11.75 74a7 1175
Custent 13x 285¢ls (Pet) 544589 5,938.27 544584 5928.27
Non current assets held for sale and disposal groups (1efer nole 6 above) 12,085.19 = 12.085.18 -
Otrer current assels - 5035.09 12,579.24 5,095.87 1251108 |
[ 54,224,093 56,477.45 54,985.71 56,932.44
| i Total - Assets 1.22,446.86 1,44,899.15 12372521 1,45.990.53
lEuu%ty and Liabilties
Equity ) |
Eouty share capiial 4081.64 403164 4.081.54 81, ‘
‘ I Cther Equity 6405204 | 7570050 |  51.200.14 51684
| | | 68,1338 79,782.54 65290.78 |  75.583.83
i {Non current fiabilities ‘
| U Finzncial Lisb ies
| | Borowings 42,749.74 50,397.07 4274974 50,347.07 I
| 1 Provisions 1,153 89 1‘173.54 1,153.89 1.178.34 |
i | Dotened tx labives () 32282 122562 32252 32262 |
' i 44.226.25 51,888.23 44,226.25 51,_3_‘3_3_.'21_.1
‘! |Currentﬁabil‘rties !
| | ©rarcial Lizhlities !
l [ 2eroNngs | 28420 . 28426 -
. Trade paiables 6.873.59 6.02119 10.985.24 10,1586 |
. Picvisicns 35244 3249 352,44 32491
[ Other current Jiatites 257624 897278 251824 700005
| o 10,086.93 13,318.38 14,208.18 17,480.82 |
i Tota) - Equty and Liabilities _ . 131“5»56 1,44,399.15 12372 5»!‘ 1,45,890.53 L o o o
. -
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men of Audted Consohdatsd

Siatement of cash lows

P

L

sulls fer the quarter and year ended March 31, 2071 (Contd...|

Standalcne

[Farticclars

'Cash Flow Erom Operating activilies
’Pr:«"’.‘ I8 te'ore incoma lax
Adjustments for
’ Daprecistion and amortisation pense on cenlinuing operations
Depreciation and amortisation expease on disconilniing operations
(Profithd loss on ssle of fixed assats
Intereslincome
corex (Gainyf Less Unrealissc
Alicwance for expected crecit loss
Finance costs
Fair valualion [Gain)/ Loss on invesiments
{Profit) / less on sele of investments

Change in cperaling assels and fiabilties
{Increase)f deciease in Other financial assets
{Increasel decrease in mivenlores
{Increase)/ decrease in irade receivablies
{increase)/ decrease in Other assets
Increzsel (decrease) in provisions and other liab.lities
ircrease/ (decrease) in irade payables

Cash gererated from operaticns
Less - Income !axes paid {net cf refurds

Net cash frem operating activities (&)

Cash Ficws From [nvesting Activities

Furchase of PPE (including changzs i~ CWIF)

Sale proceeds ¢f FPE

(Furchase)/ disposal creceeds of [nvesiments
{investments in)/ #4a'unity of iired Cepesits w.in banks
Interest receved

| Net cash used in investing activities ()

| As at
~ March 31,2021 | March 31, 2020 I

Asati

(12 583.5?)‘

77_£Cr-.sclhdated
Asat |

(Rs '3%hs]
Asat

(11,745.33| [14.653.00 (11.107.01)
|
1085085 1170074 ‘ 108976 1179278 |
15654 | 72533 | 735,54 70933 |
6.50 | (8.82)! 5.50 18.32)
(73.26) (241751 (73.25) (2.417.51),
(262.5-) 3,782.17 | 561.67 3108.55 |
132.80 3096.54 | 132.60 265.49
5,133.56 21535 | 513256 41585 |
(50.10) - (20.:) -
(104.08) - | (104.05j| -
[ 4653.65 247473 | 5,562 27 | 849,56
(326.82) 829.13 (325.82) 82515
(3,209.26) 12315 | (3345 85 1.406.28
{7.475.32) 381357 | (8 202 48) 440110
6.744.41 697.03)| §,733.40 (E28.52)
{305.49; (51267 (343.25) (528.59)
1862.35 (139.21) 1.733.05 769.19
1,.944.02 | B,QSQ.QOT 1866.32 7,038.17
492,28 104213 “ 492.28 1.042.13 |
| |
243630 | 804203] 235880 | £580.30
|
|
| |
(6040}, 1423 47 (50.40: (424 243
28.64 - 28 £ 1 .
(1307 50), - (1.307.20) i
759310 1471704 789310 14717.84 |
67.07 | 2417581 67.07 | 249751 |
|
|
| |
672051 15,711.58 6.720.51 | 16,711.21 |
-0




Qrchid Pharma Limited
Sralemert of Audited Consohdzted and Standaler e F nzncizl Resulls fer the quzrier z-d yezr encded March 31, 2021 [Conid )

{ Casn Ficws Fram Financing Activit! | ‘
| Froceeds from issue of equ'ty = spita! I - 3.020.09 |
| Proceeds frem Bomowings l - 75,408.40 .
Repayment ¢f 8orrevings on implemenlation of Resclubon Plan | (*2.508.£0) (1.04410.32) (12.508.20;
‘ Finzrce costs ‘ (352087 132.53)| 399087 3')
| |
}’ Net cash frem! (Used in) financing activities ()  (16,496.87) (25.033.45) {16. 435.37)  2503343)
| [ |
[ Net increase/decrease in cash and cash equivalents [A+B+C) E (7.342.08), (279.44) (7.419 76]: (241.94))
! Cash and cash equivalents at the beg'nrina ¢f the franzial year | 8.817.10 9.096.54 6.965 1S | §.231.09
'L 47504 3,8i7.10 1'559'394L 8.959.15 |

i (wash and cash equivalenls at end of (he year

) For and on behaif of the Board
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Independent Auditors’ Report
e financial results for the

Disclosure Requirements) Regulations, 2015 as amended

The Board of Directors

Orchid Pharma Limited

“Orchid Towers"

313 Valluvar Kottam High Road
Nungambakkam, Chennai 600 034.

Report on the audit of the Standalone Financial Results

Qualified Opinion

We have audited the accompanying standalone Quarterly financial result
“Company") for the quarter and the year ended March 31 , 2021 (“Statement")
by the company pursuant to the requirement of Regulation 33 of the SEBI (
Requirements) Regulations, 2015, as amended (‘Listing Regulations™)

In our opinion and to the best of our information and according to t
effects of the matter described in the Basis for Qualified Opinion secti

(a) is presented in accordance with the requirements of Regulation 33 of the Listing Regulations in thi

regard; and

(b) give a true and fair view in conformity with the recognit
applicable accounting standards and other accounting
loss and other comprehensive income and other finan

March 31, 2021
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B.Com., FCA, DISA (ICAI)

D. KALAIALAGAN
B8.Com., FCA, DISA (ICAl)
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B.Com., FCA

NYAPATHY SRILATHA
M.Com., FCA, PGDFM

E.K. SRIVATSAN
B.Com., FCA
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Basis for Qualified Opinion

Due to the extension of complete/ partial lockdown across India to contain the spread of the Covid'1S virus. the
company could not complete the physical verification of fixed assets and its related reconciliation with the books
of account. Accordingly, we are unable to comment on the possible impact, if any, arising out of the above matiers

This is was qualified in our earlier year audit report also.

We conducted our audit in accordance with the standards on auditing (SAs) specified under section 143 (10} of
the Companies Act 2013 (‘the Act’). Our responsibilities under those standards are further described in the
auditor's responsibilities for the audit of the financial statements section of our report. We are independent of the
Company in accordance with the code of ethics issued by the Institute of Chartered Accountants of India (ICAI]
together with the ethical requirements that are relevant to our audit of the financial statements under the p'ovfsia‘»s
of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance wit

these requirements and the ICAI's code of ethics. We believe that the audit evidence we have obtained is sufficient

and appropriate to provide a basis for our qualified opinion.
Emphasis of Matter

Without qualifying our opinion, we draw attention to the following matters:

(a) The Company has taken certain lands on lease for its operations in respect of which the lease agreement
expired before the date of commencement of the Corporate Insolvency Resolution Process. As part of
the right to review the existing agreements, the Company has made a detailed assessment of the market
rent for the property and the market value of the property for outright purchase. Since the present rent as
per erstwhile lease agreements is significantly high considering the market value of the property itself. the
Company is in talks with the lessor for renewal of the lease with lower rent or for outright purchase of the
property as part of the implementation of the resolution plan. However, no finality is reached on this matter

as of date.

Pending completion of the negotiation and the uncertainties involved, the Company disputed the portion
of the lease rent, considered to be excessive than the market rate as assessed by an independent valuer
amounting to Rs.1,025.67 Lakhs for the year ended March 31, 2021 in respect of the aforesaid lease.
The same has been treated as contingent liabilities in the standalone financial statements of the

Company.

Based on legal opinion obtained, the management is of the opinion that no liability will arise on completion
of the negotiation.

(b) Note 4 of the Statement which describes the uncertainties and the impact of Covid-19 pandemic on the
Company's operations and results as assessed by the management.

Other Matters

Further to the continuous spreading of COVID -19 across India, the Central and State Governments announced
partial/ complete lock down during April and May 2021 to contain the spread of the virus. This has resulted in
restriction on physical visit to the client locations and the need for carrying out alternative audit procedures as per
the Standards on Auditing prescribed by the Institute of Chartered Accountants of India (ICAI).

As a result of the above, the major portion of the audit was carried out based on remote access of the data a

provided the management. This has been carried out based on the advisory on “Specific Considerations v..lf
conducting Distance Audit/ Remote Audit/ Online Audit under current Covid-19 situation” issued by thc -\Uuuu g
and Assurance Standards Board of ICAI. We have been represented by the management that the data pry-

ﬂ-\
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for our zudit purposes is correct, complete, reliable and are directly generated by the accounting system of the
Company without any further manual modifications

We bring to the attention of the users that the audit of the financial statements has been performed in the aforesaid
conditions

Qur opinion is not modified in respect of the above matter
Management’s Responsibilities for the Standalone Financial Results

The Statement has been prepared on the basis of the Standalone annual financial statements. The Company's
Board of Directors are responsible for the preparation of the Statement that gives a true and fair view of the net
profit and other comprehensive income and other financial information in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34, ‘Interim Financial Reporting' prescribed under
Section 133 of the Act read with relevant rules issued thereunder and other accounting principles generally
accepted in India and in compliance with Regulation 33 of the Listing Regulations.

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irreqularities; selection and application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to

the preparation and presentation of the Statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the Statement, the Board of Directors are responsible for assessing the Company’s ability to continue
as a going concem, disclosing, as applicable, matters related to going concern and using the going concemn basis
of accounting unless the Board of Directors either intends to liquidate the Company or to cease operations, or has
no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process

Auditors’ Responsibilities for the Audit of the Standalone Financial Results

Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered matenial if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of the Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the Statement, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.
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Independent Auditors’ Report
on quarter and year to date consolidated financial results for the quarter and year ended March 31, 2021
of Mis Orchid Pharma Limited Pursuant to the Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 as amended

The Board of Directors

Orchid Pharma Limited

Orchid Towers”

313 Valluvar Kottam High Road
Nungambakkam. Chennai 600 034.

\

Report on the audit of the Consolidated Financial Results

Qualified Opinion

We have audited the accompanying Statement of Consolidated Financial Results of M/s. Orchid Pharma Limited
(*Holding company”) and its subsidiaries (holding company and its subsidiaries together referred to as “the Group’),
for the quarter and year ended March 31, 2021 (“the Statement”), being submitted by the holding company pursuant
10 the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, as amended (“Listing Regulations”).

In our opinion and to the best of our information and according to the explanations given to us, except for the
effects of the matter described in the Basis for Qualified Opinion section of our report, the statement:

(2) include the financial results for the quarter and year ended March 31, 2021, of the following subsidiary
companies:
(i) Orchid Europe Limited, UK
(i)  Orchid Pharmaceuticals Inc., USA
(i)  Bexel Pharmaceuticals Inc., USA
(iv) Orchid Pharmaceuticals SA (Proprietary) Limited, South Africa
(v) Diakron Pharmaceuticals, Inc. USA

(b) is presented in accordance with the requirements of Regulation 33 of the Listing Regulations, as
amended: and

(c) qives a true and fair view, in conformity with the applicable accounting standards, and other accounting
principles generally accepled in India, of consolidated total comprehensive loss (comprising of net loss
and other comprehensive loss) and other financial information of the Group for the quarter and year ended
March 31, 2021.

CNGSN & Associates LLP, a Limited Liability Partnership with LLP Identity No.AAC-9402
Offices at: ¢ Chennal -17, Chennal-15 s Vellore « Colmbatore « Hyderabad



Basis for Qualified Opinion

We draw attention to the following matters:

(a) Due to the extension of complete/ partial lockdown across India to contain the spread of the Covid'19 virus,

(c)

the company could not complete the physical verification of fixed assets and its related reconciliation with the
books of account. Accordingly, we are unable to comment on the possible impact, if any, arising out of the
above matters. This is was qualified in our earlier year audit report also; and

The consolidated financial results for the quarter and year ended March 31, 2021 include the financial results
for the quarter and year ended March 31, 2021 of the following subsidiary companies:

() QOrchid Europe Limited, UK

(i) Orchid Pharmaceuticals Inc., USA

(i) Bexel Pharmaceuticals Inc., USA

(iv) Orchid Pharmaceuticals SA (Proprietary) Limited, South Africa
(v) Diakron Pharmaceuticals, Inc. USA

We did not audit the financial statements of the above subsidiaries that reflect total assets of Rs. 221111
lakhs and net assets of (-) Rs.6,402.23 lakhs as at March 31, 2021, total revenue of Rs. 848.69 lakhs, total
comprehensive loss (comprising of loss and other comprehensive income) of (-) Rs.580.31 lakhs and net cash
flows amounting to Rs.77.70 lakhs for the year ended on that date, as considered in the consolidated financial
statements.

The financial statements of the subsidiaries are unaudited and have been furnished to us by the management
and our opinion on the Consolidated Financial Statements, in so far as it relates to the amounts and
disclosures included in respect of the subsidiaries, is based solely on such unaudited financial statements.
Accordingly, we do not express any opinion on the completeness and true and fair view of the financial
statements, including adjustments, if any, required on the carrying amount of assets and liabilities of the ahove
subsidiaries and the balance in foreign currency translation reserve as at March 31, 2021 included in the
Consolidated Financial Statements. This has also been qualified in our limited review reports of the earlier
quarters and audit reports of earlier years.

Our audit report has been qualified in respect of matters referred to clauses (a) and (b) above.

We conducted our audit in accordance with the standards on auditing (SAs) specified under section 143 (10) of
the Companies Act 2013 (‘the Act"). Our responsibilities under those standards are further described in the
Auditor's responsibilities for the audit of the financial statements section of our report. We are independent of the
Group, its subsidiaries in accordance with the code of ethics issued by the Institute of Chartered Accountants of
India (ICAI) together with the ethical requirements that are relevant to our audit of the financial statements under
the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAl's code of ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.
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Emphasis of Matter
Yiithout qualifying our gpinion, we draw attention to the following matters:

(a) The Group has taken ceriain lands on lease for its operations in respect of which the lease agreement
expired before the date of commencement of the Corporate Insolvency Resolution Process. As part of
the right to review the existing agreements, the Group has made a detailed assessment of the market
rent for the property and the market value of the property for outright purchase. Since the present rent as
per erstwhile lease agreements is significantly high considering the market value of the property itself, the
Group 1s in talks with the lessor for renewal of the lease with lower rent or for outright purchase of the
property as part of the implementation of the resolution plan. However, no finality is reached on this matter
as of date

Pending completion of the negotiation and the uncertainties involved, the Group disputed the portion of
the lease rent, considered to be excessive than the market rate as assessed by an independent valuer,
amounting to Rs.1,025.67 Lakhs for the year ended March 31, 2021 in respect of the aforesaid lease.
The same has been treated as contingent liabilities in the consalidated financial statements of the Group.

Based on legal opinion obtained, the management is of the opinion that no liability will arise on completion
of the negotiation.

(b) Note 4 of the Statement which describes the uncertainties and the impact of Covid-19 pandemic on the
Group's operations and results as assessed by the management.

Other Matters

Further to the continuous spreading of COVID -19 across India, the Central and State Governments announced
partiall complete lock down during April and May 2021 to contain the spread of the virus. This has resulted in
restriction on physical visit to the client locations and the need for carrying out alternative audit procedures as per
the Standards on Auditing prescribed by the Institute of Chartered Accountants of India (ICAI).

As a result of the above, the major portion of the audit was carried out based on remote access of the data as
provided the management. This has been carried out based on the advisory on “Specific Considerations while
conducting Distance Audit/ Remote Audit/ Online Audit under current Covid-19 situation” issued by the Auditing
and Assurance Standards Board of ICAI. We have been represented by the management that the data provided
for our audit purposes is correct, complete, reliable and are directly generated by the accounting system of the
Company without any further manual modifications.

We bring to the attention of the users that the audit of the financial statements has been performed in the aforesaid
conditions.

Our audit opinion is not modified in respect of the above matter.
Management’s Responsibilities for the Consolidated Financial Results

The Statement has been prepared on the basis of the Consolidated annual financial statements. The Holding
Company's Board of Directors are responsible for the preparation and presentation of these consolidated financial
results that give a true and fair view of the net profit/ loss and other comprehensive income and other financial
information of the Group including its subsidiaries in accordance with the recognition and measurement principles
laid down in Indian Accounting Standard 34, 'Interim Financial Reporting' prescribed under Section 133 of the Act
read with relevant rules issued thereunder and other accounting principles generally accepted in India and in
compliance with Regulation 33 of the Listing Regulations.
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The respective Board of Directars of the companies included in the Group and of its subsidiaries are responsible
for maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding of
the assets of the Group and its subsidiaries and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and the design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the consolidated financial results that give a true and fair view and are free from material
misstatement, whether due to fraud or error, which have been used for the purpose of preparation of the
consolidated financial results by the Directors of the Holding Company, as aforesaid.

In preparing the Statement, the respective Board of Directors of the companies included in the Group and of its
subsidiaries are responsible for assessing the ability of the Group and of its subsidiaries to continue as a going
concem, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the respective Board of Directors either intends to liquidate the Group or to cease operations,
or has no realistic alternative but to do so,

The respective Board of Directors of the companies included in the Group and of its subsidiaries are responsible
for overseeing the financial reporting process of the Group and of its subsidiaries.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Results

Our objectives are to abtain reasonable assurance about whether the Statement as a whole is free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of the Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the Statement, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an apinion on the effectiveness
of the company's internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.

»  Conclude on the appropriateness of the Board of Directors' use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the ability of the Group and its subsidiaries to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the Statement or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
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report. However, future events or conditions may cause the Group and its subsidiaries to cease to
continue as a going concern.

 Evaluate the overall presentation, structure and content of Statement, including the disclosures, and
whether the Statement represent the underlying transactions and events in a manner that achieves fair
presentation.

+»  Obtain sufficient appropriate audit evidence regarding the Statement of the entities within the Group and
its subsidiaries to express an opinion on the Statement. We are responsible for the direction, supervision
and performance of the audit of financial information of such entities included in the Statement of which
we are the independent auditors. For the other entities included in the Statements, which have been
unaudited, the Holding Company's Board of Directors remain responsible for the direction, supervision
and performance of the audits carried out by them. We remain solely responsible for our audit opinion.

Materiality is the magnitude of misstatements in the standalone financial results that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the standalone financial
results may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of
our audit work and in evaluating the results of our work; and (i) to evaluate the effect of any identified
misstatements in the standalone financial results.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

We also performed procedures in accordance with the circular issued by the SEBI under Regulation 33(8) of the
Listing Regulations, as amended, to the extent applicable.

For CNGSN & ASSOCIATES LLP
Chartered Accountants
Firm Registration No.004915S/ S200036

U By G

(CHINNSAMY GANESAN)
Partner

Membership No. 027501
UDIN: 21027501AAAACO5041

Place: Chennai
Date: May 22, 2021
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Statement on Impact of Audit Qualifications (for audit reports with modified opinion)

submitted along with Annual Audited Financial Results

Statement on Impact of Audit Qualifications Submitted for the Financial Year ended

March 31, 2021 — Standalone Basis

[Pursuant to Regulation 33 & 52 of the SEBI (LODR) (Amendment) Regsulations, 2016]

. Audited higuresi(as Audited figures (audited
reforted hifore figures after adjusting
SLNe | Particulars adjusting for £ e
e or qualifications) (Rs.
qualifications) (Rs. In Lakhs)
In Lakhs)
1 Turnover /Total Income 45717.02 45717.02
(including other income)
2 Total Expenditure (Including 57365.88 57365.88
finance cost and exceptional
items)
3 Net Profit / (Loss) (11648.86) (11648.86)
4 Earnings per Share (In Rs.) (28.70) (28.70)
5 Total Assets 122446.86 122446.86
6 Total Liabilities 54313.18 54313.18
7 Net worth 68133.63 68133.68
8 Any Other Financial item(s) (as
felt appropriate by the - E
management)
II | Audit Qualification (Each audit qualification separately)
1| (@ Details of Audit Qualification: | Due to the extension of complete/ partial lockdown across
India to contain the spread of the Covid'19 virus, the
company could not complete the physical verification of fixed
assets and its related reconciliation with the books of
account. Accordingly, we are unable to comment on the
possible impact, if any, arising out of the above matters. This
is was qualified in our earlier year audit report also.
(b) Type of Audit Qualification : Qualified opinion
(c) Frequency of Qualification ; Repetitive
(d) For Audit Qualification(s) N.A.

where the impact is quantified
by the auditor, Management
Views:

(¢ ) For Audit Qualification(s) where the impact is not quantified by the auditor:

estimate the impact, reason for
the same

(1) Management’s estimation on N.A.
the impact of audit
qualification:
(i) If management is unable to The management confirms that due to lock down

restrictions in most part of the year the physical
verification could not be conducted. Once the lock
down is lifted and normalcy resumed this will be
undertaken in a phased manner




(iii) Auditor’s Comment on (i) or Refer “Basis for Qualified Opinion” in audit
(ii) above: report read with relevant notes in the financial
results, the same is self-explanatory.

111

Signatories

Sd/- Sd/- Sd/-

Sunil Gupta Manish Dhanuka Manoj Goyal

Chief Financial Officer Managing Director Audit Committee Chairman

Place: Gurgaon
Date : May 22, 2021

Statutory Auditor

Refer our Independent Auditors’ report dated May 22, 2021 on Standalone Financial Results
of the Company

For CNGSN&Associates LLP
Chartered Accountants
Firm Registration No.0049155/5200036

Sd/-

Chinnsamy Ganesan
Partner

Membership No.027501

Place : Chennai
Date : May 22,2021




Statement on Impact of Audit Qualifications (for audit reports with modified opinion)

submitted along with Annual Audited Financial Results

Statement on Impact of Audit Qualifications Submitted for the Financial Year ended

Pursuant to Re

March 31, 2021 — Consolidated Basis

lation 33 & 52 of the SEBI

ODR) (Amendment) Regulations, 2016

I Audited figures (as Audited figures
reported before (audited figures after
SI.No | Particulars adjusting for adjusting for
qualifications) (Rs. | qualifications) (Rs. In
In Lakhs) Lakhs)
1 Turnover /Total Income 46,528.61 46,528.61
(including other income)
2 Total Expenditure (Including 58.115.14 58.115.14
finance cost and exceptional
items)
3 | Net Profit / (Loss) (11586.53) (11586.53)
4 Earnings per Share (In Rs.) (28.55) (28.55)
5 Total Assets 12372521 123725.21
6 Total Liabilitics 58434 43 58434 43
7 Net worth 65290,78 65290.78
8 Any Other Financial item(s) (as
felt appropriate by the - =
management)

I | Audit Qualification (Each audit qualification separately)

II | Audit Qualification (Each audit qualification separately)

1 | Details of Audit Qualification: | (a) Due to the extension of complete/ partial
lockdown across India to contain the spread of
the Covid'l9 virus, the company could not
complete the physical verification of fixed
assets and its related reconciliation with the
books of account. Accordingly, we are unable to
comment on the possible impact, if any, arising
out of the above matters. This is was qualified in
our earlier year audit report also:

(b) Type of Audit Qualification : Qualified opinion
(c) Frequency of Qualification : Repetitive




(d)

For Audit Qualification(s)
where the impact is quantified
by the auditor, Management
Views:

N.A.

(¢ ) For Audit Qualification(s) where the impact is not quantified by the auditor:

(1) Management’s estimation on NA
the impact of audit
qualification:

(i1) If management is unable to The management confirms that due to lock
estimate the impact, reason for | down restrictions in most part of the year the
the same physical verification could not be conducted.

Once the lock down is lifted and normalcy
resumed this will be undertaken in a phased
manner

(iii) Auditor’s Comment on (i) or Refer “Basis for Qualified Opinion” in audit

(ii) above:

report read with relevant notes in the financial
results, the same is self-explanatory.
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Audit Qualification (Each audit qualification separately)

(a)

Details of Audit Qualification:

The Consolidated Financial Statements for the
year ended March 31, 2021 include the financial
statements for the year ended March 31, 2021,
of the following subsidiary companics:
(1) Orchid Europe Limited, UK
(i1) Orchid Pharmaceuticals Inc., USA
(1i1)Bexel Pharmaceuticals Inc., USA
(iv)Orchid Pharmaceuticals SA
(Proprietary) Limited, South Africa
(v) Diakron Pharmaceuticals, Inc. USA
We did not audit the financial statements of
the above subsidiaries that reflect total assets
of Rs. 2,211.11 lakhs and net assets of (-)
Rs.6,402.23 lakhs as at March 31, 2021, total
revenue of Rs. 84869 lakhs, total
comprehensive loss (comprising of loss and
other comprehensive income) of (-)
Rs.580.31 lakhs and net cash flows
amounting to Rs.77.70 lakhs for the year
ended on that date, as considered in the
consolidated financial statements.




The financial statements of the subsidiaries
are unaudited and have been furnished to us
by the management and our opinion on the
Consolidated Financial Statements, in so far
as it relates to the amounts and disclosures
included in respect of the subsidiaries, is
based solely on such unaudited financial
statements. Accordingly, we do not express
any opinion on the completeness and true
and fair view of the financial statements,
including adjustments, if any, required on
the carrying amount of assets and liabilities
of the above subsidiaries and the balance in
foreign currency translation reserve as at
March 31, 2021 included in the Consolidated
Financial Statements. This has also been
qualified in our limited review reports of the
carlier quarters and audit reports of earlier
years.

(b) Type of Audit Qualification : Qualified opinion
(c) Frequency of Qualification : Repetitive
(d) For Audit Qualification(s) N.A.
where the impact is quantified
by the auditor, Management
Views:
(e ) For Audit Qualification(s) where the impact is not quantified by the auditor:
(1) Management’s estimation on N.A.
the impact of audit
qualification:
(i1) If management is unable to The subsidiaries of the Company are located in

estimate the impact, reason for
the same

USA, UK and South Africa. Audit is not
compulsory for companies in USA, if they are
not publicly traded. The audit for the UK
subsidiary is being done during fourth quarter of
the Financial year and the subsidiary at South
Africa does not have any operations. The cost
of getting financials audited 1s also higher in
USA. Hence the management has used
unaudited financials for the purpose of
consolidation, however the management has




appointed auditor now for audit for the year

2020
(iii) Auditor’s Comment on (i) or Refer “Basis for Qualified Opinion” in audit
(i) above: report read with relevant notes in the financial
results, the same is self-explanatory.
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