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Subject: Outcome of the Board Meeting  

Unaudited Financial Results for the quarter ended 30th June 2022 

Madam/Sir, 

This is in continuation to our  letter dated 03.08.2022, it is hereby informed that the Board of Directors at its meeting 

held today i.e. 12.08.2022 has, inter-alia, considered and approved Unaudited Financial Results (Standalone and 

Consolidated) for the quarter ended 30th June, 2022. 

Please find enclosed herewith a copy of the Unaudited Financial Results for the quarter ended 30th June, 2022 along 

with limited review report of the Auditors thereon. 

Meeting of Board of Directors commenced at 17:00 hrs and concluded at 17:50 hrs. 

This for your information and records. 

Thanking You,  

Yours faithfully 

For Oil and Natural Gas Corporation Ltd. 

(Rajni Kant) 

Company Secretary & Compliance Officer  

  Encl: As above (25 pages)  

ÎßÖÒ× 
ÕßÒÌ

Ü·¹·¬¿´´§ ·¹²»¼ 
¾§ ÎßÖÒ× ÕßÒÌ 
Ü¿¬»æ îðîîòðèòïî 
ïçæðéæëé õðëùíðù













ÐÑÓ×Ôß
ÖßÍÐßÔ

Ü·¹·¬¿´´§ ·¹²»¼ ¾§ 
ÐÑÓ×Ôß ÖßÍÐßÔ 
Ü¿¬»æ îðîîòðèòïî ïéæïëæðð 
õðëùíðù

Î¿¶»² Î¿¬¿²· 
ß¸¿®

Î¿¶»² Î¿¬¿²· ß¸¿® 
½ã×Òô ±ãÐ»®±²¿´ô ¬·¬´»ãìîîïô 
°»«¼±²§³ãìç¿éîèèê¾îí¾ðì¼ï½ì½íìçèî»íçº¼êê¼ï¾
èêì¿êíðï¼¼ëçêçìèìº½ººïë¿èíïººìô
°±¬¿´Ý±¼»ãìððððêô ¬ãÓ¿¸¿®¿¸¬®¿ô 
»®·¿´Ò«³¾»®ã¼í½¾ìºìºèê¾èìîº½êì¿¾½½¿½ï»î½çéíçðê
¼íïçèë½¿¼ºìé½ðé¾ìëêíèîéêðêêììèô ½²ãÎ¿¶»² 
Î¿¬¿²· ß¸¿® 
îðîîòðèòïî ïéæììæîð õðëùíðù

ÍËÒ×Ô ÕËÓßÎ 
ßÙßÎÉßÔ

ÍËÒ×Ô ÕËÓßÎ ßÙßÎÉßÔ 
½ã×Òô ±ãÐ»®±²¿´ô 
°»«¼±²§³ãìîðî¾çééëî¾»ºº½¼ëí½é¼ê½¿ï½íï½»ë»îê»è¼¼
ð¾èë¼íì¾ºé¿ðìééíìçððéïçíðèô °±¬¿´Ý±¼»ãïïððïçô 
¬ãÜÛÔØ×ô
»®·¿´Ò«³¾»®ãèºçððéé»è¼»¼½éïéêíçð½êî¿¼½ç½è»ïºêðº¼î
íëçï¼ëç½ìîºîïëºí¼éè½»ç¿ïð¿¼ô ½²ãÍËÒ×Ô ÕËÓßÎ 
ßÙßÎÉßÔ
îðîîòðèòïî ïéæìïæðé õðëùíðù

ÐßÒÕßÖ
ÍØßÎÓß

ÐßÒÕßÖ ÍØßÎÓß 
½ã×Òô ¬ãØ¿®§¿²¿ô 
îòëòìòîðãîîèçèìí½¼ºíìºîð¼ìêê»¼¾»îë¼ï»íè¿éé½èêïìéîçïè¾½íîï
¾ç¼¾çç¿íèïëè¾»¿»ô °±¬¿´Ý±¼»ãïîîðïïô ¬®»»¬ãçïô 
ÍÛÝÌÑÎóëëôÒÛßÎ ÕßÎßÓ Ø×ÙØ ÜØßÎßÓ ÍÑÝ×ÛÌÇô 
ÍÛÝÌÑÎóëêôÙËÎÙßÑÒôØ¿®§¿²¿óïîîðïïô
»®·¿´Ò«³¾»®ãìî»íº»¼¿¾ç¿ìé¿ðèêçìêê½é¿»ººð»¾ïí¾èêðíìëíç½êîº
èïïé»íçîëéºéíçíð»ê¾ô ±ãÐ»®±²¿´ô ½²ãÐßÒÕßÖ ÍØßÎÓßô 
°»«¼±²§³ãè¼ëð½íîì»é½íçç¾ðíìì½ïçðî¿½çºëè¼º
îðîîòðèòïî ïéæìîæïë õðëùíðù

Ê×ÕßÍ
ÙËÐÌß

Ê×ÕßÍ ÙËÐÌß 
½ã×Òô ¬ãÎ¿¶¿¬¸¿²ô 
îòëòìòîðãðêéîðºîìî½ºëêðèé½íëçºè¼ï¿êîîº»íìëéìïðìíïçêçð¿è½í
»íðîðìçë»¼»ðìºèìô °±¬¿´Ý±¼»ãíðîððêô ¬®»»¬ãè ôÍÌßÌ×ÑÒ 
ÎÑßÜôÕßÒÌ× ÒßÙßÎôÖß×ÐËÎôÎ¿¶¿¬¸¿²óíðîððêô 
»®·¿´Ò«³¾»®ãèºëð»ç»¿½í½çèïî¾ë¾êéì¼¾ºèççëî¾ðéçïêè¾ð¾ºìêí
ð»éëëêêº½¾íî½¿¿ïéçîê¾ô ±«ã½±²¬®¿½¬±®ô ±ãÕßÔßÒ× ú ÝÑòô 
½²ãÊ×ÕßÍ ÙËÐÌßô 
°»«¼±²§³ãç¼º¼ëéëêìïéèï¾ï¾ë»»ééîì½½î¾ì¿ïé½
îðîîòðèòïî ïéæíçæîð õðëùíðù

ßÜ×ÌÇß ÕËÓßÎ 
ÍÎ×Ò×ÊßÍ

ßÜ×ÌÇß ÕËÓßÎ ÍÎ×Ò×ÊßÍ 
½ã×Òô ±ãÐ»®±²¿´ô ¬·¬´»ãççéëô 
°»«¼±²§³ãðí»îê¿¾»º¼ê¿éèîçî½»çèêîððð»çìèðë
éìè½¾»ëíé½è¼ºîî¼¼»»º»èìº»¼¿ºï»½ïô
°±¬¿´Ý±¼»ãëêððíêô ¬ãÕ¿®²¿¬¿µ¿ô 
»®·¿´Ò«³¾»®ãç¼¼ïè¿ïº½ëéî¼½êîìë¿èºëï½¼èç¿çîé
»ïïììí¼ì»êìðè¼»ë½¾¼çéçç¼ííèë¿éìºèô
½²ãßÜ×ÌÇß ÕËÓßÎ ÍÎ×Ò×ÊßÍ 
îðîîòðèòïî ïéæìéæìî õðëùíðù

Í«¼¸¿
Ö¿·¼»»° Í¸»¬¬§

Í«¼¸¿ Ö¿·¼»»° Í¸»¬¬§ 
½ã×Òô ±ãÐ»®±²¿´ô 
îòëòìòîðã¿çèè¿ï»»¼êð¼éºïð»ì»î¿íêèîïí¾ºðð½î»ºèðï
»ìèíïìî¼ïð¿ìíîçéèºç¾îíçí¼îô °±¬¿´Ý±¼»ãìðððêìô 
¬ãÓ¿¸¿®¿¸¬®¿ô
»®·¿´Ò«³¾»®ã¼ï¼½¼ðêïî¿í¿îîîéìçïºêçðïîºçîëºéë¿
ë»º½ì»½»ï»è¾¾îëé¿¿ð»íëëíðî»¾ëéèô ½²ãÍ«¼¸¿ 
Ö¿·¼»»° Í¸»¬¬§ 
îðîîòðèòïî ïéæìêæíí õðëùíðù



Page 1 of 4

G.M. Kapadia & Co  

Chartered Accountants 

1007, Raheja Chambers,  

213, Nariman Point, 

Mumbai  400002 

R. Gopal & Associates 

Chartered Accountants 
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SARC & ASSOCIATES 

Chartered Accountants 

SARC Towers, D-191,  
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Phase I, New Delhi  110020 

Kalani & Co. 

Chartered Accountants 

703, VII Floor,  
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Gandhi Nagar Crossing,  

Tonk Road, Jaipur-302015 

R.G.N. Price & Co. 

Chartered Accountants 

Simpsons Building, 

861, Anna Salai, 

Chennai - 600 002 

S. Bhandari & Co. 

Chartered Accountants 

P-7, Tilak Marg, 

C-Scheme,  

Jaipur-302005

RESULTS OF OIL AND NATURAL GAS CORPORATION LIMITED PURSUANT TO THE REGULATION 33 & 

52 OF THE SECURITIES AND EXCHANGE BOARD OF INDIA (LISTING OBLIGATIONS AND DISCLOSURE 

REQUIREMENTS) REGULATIONS, 2015

TO THE BOARD OF DIRECTORS 

OIL AND NATURAL GAS CORPORATION LIMITED  

1. We have reviewed the accompanying Statement of Unaudited Standalone Financial Results of 

Oil and Natural Gas Corporation Limited ("the Company") for the quarter ended June 30, 2022 

identification), being submitted by the Company pursuant to the requirements of Regulation 33 

and 52 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 as 

2. This Statement, which is the responsibility of the Company's Management and approved by the 

on and 

measurement principles laid down in the Indian Accounting Standard 34 "Interim Financial 

Reporting" ("Ind AS 34"), prescribed under Section 133 of the Companies Act, 2013 as amended, 

read with relevant rules issued thereunder and other accounting principles generally accepted in 

India. Our responsibility is to express a conclusion on the Statement based on our review.  

3. We conducted our review of the Statement in accordance with the Standard on Review 

Engagement (SRE) 2410, "Review of Interim Financial information performed by the Independent 

Auditor of the Entity" issued by the Institute of Chartered Accountants of India. This Standard 
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requires that we plan and perform the review to obtain moderate assurance as to whether the 

Statement is free of material misstatement. A review is limited primarily to inquiries of Company 

personnel and analytical procedures applied to financial data and thus provide less assurance 

than an audit. We have not performed an audit and accordingly, we do not express an audit 

opinion. 

4. Based on our review conducted as above, nothing has come to our attention that causes us to 

believe that the accompanying Statement read with Notes thereon, prepared in accordance with 

applicable Indian Accounting Standards specified under Section 133 of the Companies Act, 2013 

as amended, read with relevant rules issued thereunder and other recognised accounting 

practices and policies, has not disclosed the information required to be disclosed in terms of the 

Regulations, including the manner in which it is to be disclosed, or that it contains any material 

misstatement. 

5. Emphasis of Matter

We draw attention to the following matters in the Notes to the Statement: -

(i) Note No. 4, wherein it is stated that Directorate General of Hydrocarbons (DGH) had raised 

a demand on all the JV partners under the Production Sharing Contract with respect to 

Panna-Mukta and Mid and South Tapti contract areas (PMT JV), being BG Exploration and 

Pro

differential GOI share of Profit Petroleum and Royalty alleged to be payable by contractors 

share of the Company amounting to USD 1624.05 million equivalent to Rs. 12,819 Crores, 

including interest upto 30th November, 2016).  Subsequent to Tribunal Orders dated October 

12, 2016, DGH vide letter dated May 25, 2017, June 4, 2018 and January 14, 2019 had asked 

contractor for re-casting of accounts of the PMT JV and for remitting the respective PI share 

of balance dues including interest till the date of remittance. As the company is not a party 

to the arbitration, the details of the proceedings of arbitration and copy of the order of 

London High Court are not available with the company. The Company has responded that 

The English high Court has delivered its final verdict on May 2, 2018 following which the 

Arbitral Tribunal re-considered some of its earlier findings from the 2016 FPA (Revised 

Award); The Government of India and JV Partners have challenged parts of the Revised 

Award before English court. On February 12, 2020, the English Court passed a verdict 

favouring the challenges made by BGEPIL and RIL and also remitted the matter in the Revised 

Award back to Arbitral Tribunal for reconsideration. In January 2021, the Tribunal issued a 
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verdict favouring BGEPIL/RIL on the remitted matter, which has been challenged by the GOI 

before the English Court. The English Court had delivered its verdict on 9th June, 2022 

dismissing the challenge made by GOI. Pending finalization of the decision of the Arbitral 

Tribunal, the Company has indicated in their letters to DGH that the final recasting of the 

accounts is premature and the issues raised by DGH may be kept in abeyance and therefore 

no provision for the same has been considered necessary and has been considered as 

contingent liability. 

(ii) Note No. 5, with respect to ongoing disputes/demands raised on various work centres of the 

Company by tax authorities under Service Tax (ST) and Goods & Service Tax (GST) in respect 

of ST and GST on Royalty levied on Crude Oil and Natural Gas. Based on the legal opinion, 

the Company has disputed such levies and contesting the same at various forums. The 

estimated amounts under disputes as worked out towards ST and GST (including interest and 

penalty upto June 30, 2022) of Rs. 4,032 crore and Rs. 11,297 crore respectively (Total Rs 

15,329 crore), has been considered as contingent liability. As a measure of abundant caution, 

the Company has deposited ST and GST along with interest under protest amounting to Rs 

1,352 crore and Rs 8,057 crore respectively (Total Rs 9,409 crore). 

Our conclusion on the Statement is not modified in respect of the above matters. 

6. Other Matters

(i) We have placed reliance on technical/commercial evaluation by the management in respect 

of categorization by the Company of wells as exploratory, development, producing and dry 

wells, allocation of costs incurred on them, proved (developed and undeveloped) / probable 

hydrocarbon reserves and depletion thereof on Oil and Gas Assets, impairment, liability for 

decommissioning costs, liability for NELP/ HELP and nominated blocks for under 

performance against agreed Minimum Work Programme. 

(ii) The Statement includes the Company's proportionate share in the total value of expenditure 

and Income of 176 blocks under New Exploration Licensing Policy (NELPs)/ Hydrocarbon 

Exploration and Licensing Policy (HELPs)/ Discovered Small Fields (DSFs)/ Open Acreage 

Licensing Policy (OALPs) and Joint Operations (JOs) accounts for exploration and production, 

out of which: - 

a. 1 block has been certified by other Chartered Accountant. In respect of this block, the 

Statement includes revenue amounting to Rs. 2,936.83 Crore and profit before tax 

including other comprehensive income amounting to Rs. 607.87 Crores respectively 
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for the quarter ended June 30, 2022. Our conclusion is solely based on the certificate 

of the other Chartered Accountant. 

b. 22 blocks have been certified by the management. In respect of these 22 blocks, the 

Statement includes revenue amounting to Rs. 415.54 Crore and profit before tax 

including other comprehensive income amounting to Rs. 89.80 Crores respectively for 

the quarter ended June 30, 2022. Our conclusion is solely based on management 

certified accounts in respect of these blocks. 

Our conclusion on the Statement is not modified in respect of the above matters. 

For G.M. Kapadia & Co. 

Chartered Accountants 

Firm Reg. No.: 104767W 

(Rajen Ashar) 

Partner (M. No. 048243) 

UDIN: 22048243AOWKZY1802  

For R. Gopal & Associates 

Chartered Accountants 

Firm Reg. No.: 000846C 

(Sunil Kumar Agarwal) 

Partner (M. No. 093209) 

UDIN: 22093209AOXLMZ9366 

For SARC & ASSOCIATES 

Chartered Accountants 

Firm Reg. No.: 006085N 

(Pankaj Sharma) 

Partner (M. No. 086433) 

UDIN: 22086433AOXMQA5207  

For Kalani & Co.  

Chartered Accountants 

Firm Reg. No.: 000722C 

(Vikas Gupta) 

Partner (M. No. 077076) 

UDIN: 22077076AOXLYC3138  

For R.G.N. Price & Co. 

Chartered Accountants 

Firm Reg. No.: 002785S 

(Aditya Kumar S) 

Partner (M. No. 232444) 

UDIN: 22232444AOVYBE4232 

For S. Bhandari & Co. 

Chartered Accountants 

Firm Reg. No.: 000560C 

(Sudha Jaideep Shetty) 

Partner (M. No. 047684) 

UDIN: 22047684AOXNSQ8709 

Place: New Delhi 

Dated: August 12, 2022 
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Notes:  

1. The above consolidated financial results of the Company for the quarter ended June 30, 2022 

have been reviewed and recommended by the Audit Committee and approved by the Board of 

Directors in their respective meetings held on the August 12, 2022.     

2. The consolidated financial results of the Group [The Holding Company (the Company) and its 

subsidiaries] for the quarter ended June 30, 2022 have been reviewed by the Statutory 

Auditors as required under Regulation 33 of the SEBI (Listing Obligations and Disclosure 

Requirements) Regulations, 2015. 

3. The figures for the quarter ended March 31, 2022 are the balancing figures between audited 

figures in respect of the full financial year 2021-22 and the year-to-date figures upto the third 

quarter of 2021-22, which were subjected to limited review. 

4. The Company, with 40% Participating Interest (PI), was a Joint Operator in Panna-Mukta and 

Mid and South Tapti Fields along with Reliance Industries Limited (RIL) and BG Exploration 

and Production India Limited (BGEPIL) each having 30% PI, (all three together referred to as 

(Union of India) on December 22, 1994 for a period of 25 years. The PSCs for Panna-Mukta 

and Mid & South Tapti have expired on December 21, 2019. In terms of the Panna-Mukta 

Field Asset Handover Agreement, the Contractors of PMT JV are liable for the pre-existing 

liability. 

In December 2010, RIL & BGEPIL (JV Partners) invoked an international arbitration 

proceeding against the Union of India in respect of certain disputes, differences and claims 

arising out of and in connection with both the PSCs. The Ministry of Petroleum and Natural 

Gas (MoP&NG), vide their letter dated July 4, 2011, had directed the Company not to 

participate in the Arbitration initiated by the JV Partners (BGEPIL & RIL). MoP&NG has 

also stated that the Arbitral Award would be applicable to the Company also as a constituent 

of the Contract for both the PSCs. 

Directorate General of Hydrocarbons (DGH), vide letter dated May 25, 2017 had informed 

the Company that on October 12, 2016, a Final Partial Award (FPA) was pronounced by the 

Tribunal in the said arbitrations. As informed by BGEPIL that on issues relating to the 

aforesaid disputes, additional Audit Award on January 11, 2018, Agreement Case Award on 

October 1, 2018 and Jurisdictional Award on March 12, 2019 were pronounced. However, the 

details of proceedings of the FPA and other Orders are not available with the Company. 

DGH, vide their letters dated May 25, 2017 and June 4, 2018, marked to the Contractors, had 

directed the payment of differential Government of India share of Profit Petroleum and 

Royalty alleged to be payable by Contractors pursuant to Government s interpretation of the 

FPA (40% share of the Company amounting to US$ 1,624.05 million, including interest up to 

2,819 Crore (March 31, 2022 2,302 Crore). In 

response to the letters of DGH, the JV partners (with a copy marked to all Joint Venture 

Partners) had stated that demand of DGH was premature as the FPA did not make any money 

award in favour of Government of India, since quantification of liabilities were to be 

determined during the final proceedings of the arbitration. Further the award had also been 



challenged before the English Commercial Court (London High Court). Based on the above 

facts, the Company had also responded to the letters of DGH stating that pending finality of 

the order, the amount due and payable by the Company was not quantifiable.  In view of the 

Company, if any changes are approved for increase in the Cost Recovery Limit (CRL) by the 

Arbitral Tribunal as per the terms of the PSCs the liability to Government of India (GOI) 

would potentially reduce. 

The English Court has delivered its final verdict on May 2, 2018 following which the Arbitral 

Tribunal re-considered some of its earlier findings from the 2016 FPA (Revised Award). The 

Government of India and JV Partners have challenged parts of the Revised Award before 

English Court. On February 12, 2020, the English Court passed a verdict favouring the 

challenges made by BGEPIL and RIL and also remitted the matter in the Revised Award back 

to Arbitral Tribunal for reconsideration. Based on the information shared by BGEPIL in 

January 2021, the Tribunal issued a verdict favouring BGEPIL/RIL on the remitted matter, 

which has been challenged by the GOI before the English Court. The English Court had 

delivered its verdict on 9th June, 2022 dismissing the challenge made by GOI.  

Based on the information shared by BGEIPL, The GOI has also filed an execution petition 

 Delhi High Court seeking enforcement and execution of the October 12, 

opposed the reliefs sought by the GOI under the said petition. The matter is pending before 

the 

passed so far.  

In January 2018, the Company along with the JV partners has filed an application with MC 

for increase in CRL in terms of the PSCs. The application has been rejected by MC. Pursuant 

to the rejection, the JV partners have filed a claim with Arbitral Tribunal. One of the JV 

partners has further informed the Company that the hearing before the Arbitral Tribunal has 

been partially heard during the quarter of October  December 2021.Further the additional 

hearing are scheduled to be heard in the Quarter 2 and quarter 3 of the year 2022.  

DGH vide letter dated January 14, 2019 has advised to the contractors to re-cast the accounts 

for Panna-Mukta and Mid and South Tapti Fields for the year 2017-18. Pending finalization 

of the decision of the Arbitral Tribunal, the JV partners and the Company had indicated in 

their letters to DGH that the final recasting of the accounts was premature and thus the issues 

raised by DGH may be kept in abeyance. 

During the financial year 2010-11, the Oil Marketing Companies, nominees of the GOI 

53 

Crore (March 31, 2022: 43 Crore)] as per directives of GoI in respect of Joint Operation - 

Panna Mukta and Tapti Production Sharing Contracts (PSCs). The recovery is towards certain 

observations raised by auditors appointed by DGH under the two PSCs for the period 2002-03 

to 2005-06 in respect of cost and profit petroleum share payable to GOI. 

Pending finality by Arbitration Tribunal on various issues raised above, re-casting of the 

financial statements and final quantification of liabilities, no provision has been accounted in 



the financial statements. The demand raised by DGH, amounting to US$ 1,624.05 million 

2,819 Crore (March 31, 2022 2,302 Crore) has been considered as 

contingent liability.  

5.    The Company had received demand orders from Service Tax Department at various work 

centres on account of Service Tax on Royalty in respect of Crude oil and Natural gas, appeals 

against such orders have been filed before the Tribunals. The Ahmedabad Tribunal adjourned 

the matter sine-die vide order dated June 25, 2019, against which the Company has filed writ 

the hearing held on January 04, 2021 directed the revenue authorities to file counter affidavit 

by January 21, 2021. The Central Government has filed counter affidavit on January 21, 

Meanwhile, the Company also received demand order dated January 01, 2019 on account of 

GST on Royalty in the State of Rajasthan. The Company had also obtained legal opinion as 

per which the Service Tax/GST on Royalty in respect of Crude oil and Natural gas is not 

applicable, accordingly the Company filed Writ petition 

Court of Rajasthan. The Hon

and issued notice to Department with a direction that no coercive action shall be taken against 

the Company. The final hearing has not yet taken place. The Company also filed writ of 

mandamus (

issued notice to Central Government and State Government. The Central Government has 

filed their counter affidavit on August 26, 2019. The Company has filed additional grounds to 

the writ petition and filed rejoinder to the counter of the Central Government before Hon. 

Madras High Court on January 24, 2020. The Hon. High Court of Madras closed the writ 

GST refund applications without further examination on merit. However liberty is granted to 

challenge the refund rejection order of department in accordance with law. Further course of 

action is being examined. Disputes are also pending at various forums for various work 

centres in respect to GST on Royalty. 

The total estimated amount (including penalty and interest up to June 30, 2022) works out 

towards ,032 Crore (March 31, 2022: ,017 Crore 11,297 

Crore (March 31, 2022: 10,273 Crore).  Since the Company is contesting the matter, it has 

been considered as contingent liability. Further, as an abundant caution, the Company has 

deposited Service Tax and GST along-with interest under-pro 52 Crore 

(March 31, 2022: ,352 Crore 8,057 Crore (March 31, 2022: 7,404 Crore) 

respectively. 

6. The subsidiary Mangalore Refinery and Petrochemicals Limited (MRPL) is in the process of 

Human Resources (HR) integration of the employees of the erstwhile step down subsidiary 

company ONGC Mangalore Petrochemicals Limited (OMPL) and the financial impact (if 

any) would be considered upon finalization. 

7. The Group has considered the possible effects that may result from the special operations, 

carried out by Russia in Ukraine and various sanctions that have been imposed on Russia by 

several countries. These economic sanctions have a cascading effect on the economies 



globally. The Company has assessed the impact of these sanctions on its operations/assets in 

Russia. The Company has 3 assets in Russia, namely Sakhalin-1 (Joint arrangement  20% 

Stake), Vankorneft (Associate  26% Stake) and Imperial Energy (Wholly owned subsidiary) 

: 

a) Sakhalin-1 project is operated by ENL, a subsidiary of Exxon Mobil. With the current 

geo-political situation, further to the announcement by Exxon Mobil (Operator-ENL) 

to discontinue operations in the Sakhalin-1 project, the consortium is heading towards 

a transition of operatorship which is in progress. The temporary unavailability of 

International Group of Protection & Indemnity (IG P&I) insurance for crude oil 

tankers hired by the project for delivery of its crude oil to international buyers has 

created a logistics constraint for evacuation of its production from May 22 thereby 

resulting in reduced output from the project. Further the Operator has declared force 

majeure of production in view of the crude oil evacuation constraints and the 

production is restricted below capacity and which is expected to gradually 

recommence from October 2022. 

b) JSC Vankorneft being an equity-accounted entity is entitled to dividend which was 

due till September 2021 has been received and the dividend for the subsequent period 

October to December 2021 is expected to be received. Production from the field 

continues as per the Business Plan 2022. 

c)

price of crude oil sales being affected due to prevailing discount. 

8. The subsidiary ONGC Videsh Limited (OVL) has prepared the consolidated financial results 

based on limited review report received from three subsidiaries and on the basis of financial 

results as certified by the management of the other subsidiaries. In certain cases, OVL has 

accounted for its share in the assets, liabilities and expenses of joint operations on the basis of 

certified joint interest billings received from respective operators. 

9. In respect of subsidiary ONGC Videsh Limited (OVL), impact of the following are accounted 

for at financial year end: 

a) Expected Credit Loss (ECL), since in the opinion of management, there will be no 

material impact in respect of ECL in quarter ended June 30, 2022. 

b) Impairment on assets and investments in JVs/Associates except when there are 

significant impairment indicators. 

-In case of one CGU referred in point no (7)(a) above, OVL has observed indicator for 

impairment and accordingly carried out impairment assessment. Based on the 

assessment, OVL has recognized impairment 22 crore (US$ 28.76 

million). The provision for impairment is considered as exceptional item. 

-In respect of investment in associate Tamba BV, management of Tamba BV has 

informed its decision to liquidate the company due to which continuation of Tamba 

BV as a going concern is not foreseen by OVL. Considering the same, excess of 

carrying value of investment in Tamba BV as on 30.06.2022 over the OVL's 

proportionate share in Tamba BV's net worth as on that date has been recognized as 

provi 52 crore (US$ 58.50 million) in the Consolidated 

Statement of Profit and Loss as an exceptional item. 



10. In respect of subsidiary ONGC Videsh Limited (OVL), in case of Area 1, Mozambique, the 

operator intimated declaration of force majeure in the project due to security threat. 

Considering the force majeure, capitalization of borrowing cost has been suspended effective 

from 22nd April, 2021 and the said borrowing cost and stand-

162 crore incurred on account of suspension of project the has been charged to the 

Consolidated Statement of Profit and Loss. 

11. wherever necessary, to 

confi

By order of the Board 

Place:   New Delhi  (Pomila Jaspal)

Date:   August 12, 2022                                                                                         Director (Finance) 

In terms of our report of even date attached 

For G.M. Kapadia & Co.   For R Gopal & Associates  For SARC & Associates 

Chartered Accountants  Chartered Accountants  Chartered Accountants 
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FINANCIAL RESULTS OF OIL AND NATURAL GAS CORPORATION LIMITED PURSUANT TO THE 

REGULATION 33 OF THE SECURITIES AND EXCHANGE BOARD OF INDIA (LISTING OBLIGATIONS AND 

DISCLOSURE REQUIREMENTS) REGULATIONS, 2015

TO THE BOARD OF DIRECTORS OF  

OIL AND NATURAL GAS CORPORATION LIMITED 

1. We have reviewed the accompanying Statement of Unaudited Consolidated Financial Results of 

Oil and Natural Gas Corporation Limited ("the Holding Company") and its Subsidiaries (the 

Holding Company and its subsidiaries 

net profit/(loss) after tax and total comprehensive income / (loss) of its Joint Ventures and 

Associates for the quarter ended June 30, 2022 

digitally signed by us for the purpose of identification), being submitted by the Holding Company 

pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure 

. 

2. This 

recognition and measurement principles laid down in Indian Accounting Standard 34 

amended, read with relevant rules issued thereunder, and other accounting principles generally 

accepted in India. Our responsibility is to express a conclusion on the Statement based on our 

review.  
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3. We conducted our review of the Statement in accordance with the Standard on Review 

Engagements (SRE) 2410 

 and also considering the requirements of Standard on Auditing (SA 600) on 

 including materiality, both issued by the Institute of 

Chartered Accountants of India. This SRE requires that we plan and perform the review to obtain 

moderate assurance as to whether the Statement is free of material misstatement. A review of 

interim financial information consists of making inquiries, primarily of persons responsible for 

financial and accounting matters, and applying analytical and other review procedures. A review 

is substantially less in scope than an audit conducted in accordance with Standards on Auditing 

and consequently does not enable us to obtain assurance that we would become aware of all 

significant matters that might be identified in an audit. Accordingly, we do not express an audit 

opinion.  

We also performed procedures in accordance with the Circular issued by the Securities and 

Exchange Board of India under Regulation 33(8) of the Regulations, to the extent applicable. The 

Statement includes the results of the following entities:   

Sr. No. Name of the entity 

A Holding Company 

1 Oil and Natural Gas Corporation Limited  

B Subsidiaries  

1 ONGC Videsh Limited * 

2 Mangalore Refinery and Petrochemicals Limited * 

3 Petronet MHB Limited 

4 Hindustan Petroleum Corporation Limited * 

C Joint Ventures 

1 ONGC Teri Biotech Limited  

2 ONGC Tripura Power Company Limited * 

3 ONGC Petro Additions Limited  

4 Mangalore SEZ Limited * 

5 Indradhanush Gas Grid Limited  

6 Dahej SEZ Limited  

D Associates 

1 Petronet LNG Limited *

2 Pawan Hans Limited  

3 Rohini Heliport Limited 

*  As per consolidated financial results 
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4. Based on our review conducted and procedures performed as stated in paragraph 3 as above, 

and based on the consideration of the Review Reports of other auditors referred to in paragraph 

7 below,  nothing has come to our attention that causes us to believe that the accompanying 

Statement read with Notes thereon, prepared in accordance with applicable Indian Accounting 

Standards specified under Section 133 of the Companies Act, 2013 as amended, read with 

relevant rules issued thereunder and other recognised accounting practices and policies, has not 

disclosed the information required to be disclosed in terms of the Regulations, including the 

manner in which it is to be disclosed, or that it contains any material misstatement. 

Emphasis of Matter 

5. We draw attention to the following matters in the Notes to the Statement:

(i) Note No. 4, wherein it is stated that Directorate General of Hydrocarbons (DGH) had raised 

a demand on all the JV partners under the Production Sharing Contract with respect to 

Panna-Mukta and Mid and South Tapti contract areas (PMT JV), being BG Exploration and 

differential GOI share of Profit Petroleum and Royalty alleged to be payable by contractors 

share of the Group amounting to USD 1624.05 million equivalent to Rs. 12,819 Crores, 

including interest upto 30th November, 2016).  Subsequent to Tribunal Orders dated 

October 12, 2016, DGH vide letter dated May 25, 2017, June 4, 2018 and January 14, 2019 

had asked contractor for re-casting of accounts of the PMT JV and for remitting the 

respective PI share of balance dues including interest till the date of remittance. As the 

company is not a party to the arbitration, the details of the proceedings of arbitration and 

copy of the order of London High Court are not available with the Group. The holding 

Company has responded that The English high Court has delivered its final verdict on May 2, 

2018 following which the Arbitral Tribunal re-considered some of its earlier findings from the 

2016 FPA (Revised Award); The Government of India and JV Partners have challenged parts 

of the Revised Award before English court. On February 12, 2020, the English Court passed a 

verdict favouring the challenges made by BGEPIL and RIL and also remitted the matter in the 

Revised Award back to Arbitral Tribunal for reconsideration. In January 2021, the Tribunal 

issued a verdict favouring BGEPIL/RIL on the remitted matter, which has been challenged by 

the GOI before the English Court. The English Court had delivered its verdict on 9th June, 
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2022 dismissing the challenge made by GOI. Pending finalization of the decision of the 

Arbitral Tribunal, the Company has indicated in their letters to DGH that the final recasting 

of the accounts is premature and the issues raised by DGH may be kept in abeyance and 

therefore no provision for the same has been considered necessary and has been considered 

as contingent liability. 

(ii) Note No. 5, with respect to ongoing disputes/demands raised on various work centres of the 

Holding Company by tax authorities under Service Tax (ST) and Goods & Service Tax (GST) in 

respect of ST and GST on Royalty levied on Crude Oil and Natural Gas. Based on the legal 

opinion, the Holding Company has disputed such levies and contesting the same at various 

forums. The estimated amounts under disputes as worked out towards ST and GST (including 

interest and penalty upto June 30, 2022) of Rs. 4,032 crore and Rs. 11,297 crore respectively 

(Total Rs 15,329 crore), has been considered as contingent liability. As a measure of 

abundant caution, the company has deposited ST and GST along with interest under protest 

amounting to Rs 1,352 crore and Rs 8,057 crore respectively (Total Rs 9,409 crore). 

Our conclusion on the Statement is not modified in respect of the above matters. 

(iii) We draw your attention to Note No.6 to the Statement relating to an Emphasis of Matter 

ew Report on the financial statements 

of Mangalore Refinery and Petrochemicals Limited, a Subsidiary of the Holding Company, 

issued by an independent firm of Chartered Accountants vide their report dated July 28, 

2022, and is reproduced by us, as under: 

We draw attention to Note No.6 of the statement which prescribes that the Company is in 

the process of Human Resources (HR) integration of the employees of the erstwhile 

subsidiary company ONGC  Mangalore Petrochemicals Limited  (OMPL) with the company 

and  the  financial  impact (if any) would be considered upon finalization. 

Our conclusion on the consolidated financial result is not modified in respect of above 

matters. 

(iv) We draw your attention to Note No. 7 to 10 to the Statement relating to an Emphasis of 

statements of ONGC Videsh Limited, a Subsidiary of the Holding Company, issued by an 

independent firm of Chartered Accountants vide their report dated August 08, 2022, and is 

reproduced by us as under: 
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We refer to  

i. note no. 44 (vi) & (v) of Consolidated Ind AS financial results regarding data relating 

to Assets, Liabilities, Income & Expenditure of 8 Overseas Subsidiaries of the Group 

15 Overseas Joint Operations & Branches of the Company, which have been compiled 

in the accompanying Consolidated Financial Information based on the un-reviewed 

financial information of the overseas subsidiaries and the statement of monthly / 

quarterly joint interest billings of Joint Operation/Branches  and our report is based 

solely on such un-reviewed financial information considered for consolidated 

financial information.  

The details of un-                        (  in Million)

Particulars Overseas 

Subsidiaries  

& Joint 

Ventures 

JIBs of 

Overseas 

Operation/ 

Branches  of 

Holding & 

Indian 

Subsidiary 

Company 

Total  

Un-reviewed 

Total % of 

un-

reviewed 

Expenditure(including

Exceptional and Tax 

expenditure)

11,037.21 2,164.51 13,201.72

33% 

Income (excluding 

Share of Profit from 

equity accounted 

investees) *

8,113.00 10.94 8,123.94

21% 

Assets  3,94,996.65 1,55,461.88 5,50,458.53 42% 

Liabilities  93,664.79 22,249.86 1,15,914.65 17% 

*Share of profit from 

JV/Associates 

3,318.22 (378.09) 2,940.13
89% 

Total Net profit/Loss 

after tax 

394.01 (2,531.66) (2,137.65)
18% 

Total Comprehensive 

Income 

49,754.57 (2,526.30) 47,228.27
71% 
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Assets, Liabilities, Income & Expenditure of Overseas Operations / Branches of Holding 

Company and Indian Subsidiary Company have been compiled on the basis of monthly / 

quarterly returns / reports (i.e. Joint Interest Billing / JIBs) received from the respective 

overseas operators & branches. All underlying supporting documents / related records 

/evidence are kept at respective overseas locations and such data/locations are neither 

audited/visited by us nor by any other auditor hence, relied solely on the data shown in 

such monthly/quarterly expenditure statement (JIBs) received from these overseas 

locations. 

ii. note no. 44(iii) of the 

estimation/view and its impact on current and future performance of the Group due to 

sanction and special operation of Russia in Ukraine. 

iii. note no. 44(x) of the consolidated Ind AS financial results regarding provision as 

expenditure due to force majeure for amounting to  1623.25 million incurred on project 

have been charged to the statement of profit & loss account as expense. 

iv. Note No 44(ix) of the consolidated financial results regarding accounting of the Impairment 

Operation & Expected Credit Loss (ECL) which are accounted for at the end of the year. 

Group has classified an amount of Rs. 25,684.61 million out of non-current trade receivable 

made at the year end. 

 Our conclusion on the consolidated financial results and our report is not modified in respect 

of the above matters.

Other Matters 

6. We have placed reliance on technical/commercial evaluation by the management in respect of 

categorization by the Holding Company of wells as exploratory, development, producing and dry 

wells, allocation of costs incurred on them, proved (developed and undeveloped) / probable 

hydrocarbon reserves and depletion thereof on Oil and Gas Assets, impairment, liability for 

decommissioning costs, liability for NELP/ HELP and nominated blocks for under performance 

against agreed Minimum Work Programme. 
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The Statement includes the Holding Company's proportionate share in the total value of 

expenditure and Income of 176 blocks under New Exploration Licensing Policy (NELPs)/ 

Hydrocarbon Exploration and Licensing Policy (HELPs)/ Discovered Small Fields (DSFs)/ Open 

Acreage Licensing Policy (OALPs) and Joint Operations (JOs) accounts for exploration and 

production, out of which: - 

a. 1 block has been certified by other Chartered Accountant. In respect of this block, the 

Statement includes revenue amounting to Rs. 2,936.83 Crore and profit before tax including 

other comprehensive income amounting to Rs. 607.87 Crores respectively for the quarter 

ended June 30, 2022. Our conclusion is solely based on the certificate of the other Chartered 

Accountant. 

b. 22 blocks have been certified by the management. In respect of these 22 blocks, the 

Statement includes revenue amounting to Rs. 415.54 Crore and profit before tax including 

other comprehensive income amounting to Rs. 89.80 Crores respectively for the quarter 

ended June 30, 2022. Our conclusion is solely based on management certified accounts in 

respect of these blocks. 

7. We did not review the interim financial results/information in respect of four subsidiaries 

included in the Statement, whose interim financial results/information reflect total revenues of 

Rs. 1,61,210.82 Crore, total net profit/(loss) after tax of Rs. (Rs 5,712.10 Crore) and total 

comprehensive income of Rs. 377.01 Crore for the quarter ended June 30, 2022 as considered in 

the Statement. The Statement also include the Group's share of net profit/(loss) after tax of (Rs. 

428.74 Crore) and total comprehensive income of (Rs. 428.48 Crore) for the quarter ended June 

30, 2022, as considered in the Statement, in respect of six Joint Ventures and one Associate, 

whose financial results/information have not been reviewed by us. These interim financial 

results/information have been reviewed by other auditors whose reports have been furnished to 

us by the Management and our conclusion on the Statement, in so far as it relates to the amounts 

and disclosures included in respect of these subsidiaries, joint ventures and associates is based 

solely on the reports of the other auditors and the procedures performed by us as stated in 

paragraph 3 above. 

The Statement also includes the Group's share of net profit/(loss) after tax of (Rs. 7.44 Crore) and 

total comprehensive income of (Rs. 7.44 Crore) for the for the quarter ended June 30, 2022, as 
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considered in the Statement, in respect of two Associates, based on their interim financial 

results/information, which have not been reviewed by their auditors or by us. These, interim 

financial results/information are certified by the management. According to the information and 

explanations given to us by the Management, these, interim financial results/information are not 

material to the Group. 

Our conclusion on the Statement is not modified in respect of the above matters. 

For G.M. Kapadia & Co. 

Chartered Accountants 

Firm Reg. No.: 104767W 

(Rajen Ashar) 

Partner (M. No. 048243) 

UDIN: 22048243AOWLJU3126  

For R. Gopal & Associates 

Chartered Accountants 

Firm Reg. No.: 000846C 

(Sandeep Kumar Sawaria) 

Partner (M. No. 061771) 

UDIN: 22061771AOXMBJ3759  

For SARC & ASSOCIATES 

Chartered Accountants 

Firm Reg. No.: 006085N 

(Pankaj Sharma) 

Partner (M. No. 086433) 

UDIN: 22086433AOXMUU8285

For Kalani & Co. 

Chartered Accountants 

Firm Reg. No.: 000722C 

(Varun Bansal) 

Partner (M. No. 402856) 

UDIN: 22402856AOXMPK3873  

For R.G.N. Price & Co. 

Chartered Accountants 

Firm Reg. No.: 002785S 

(Aditya Kumar S) 

Partner (M. No. 232444) 

UDIN:22232444AOXNWT7118 

For S. Bhandari & Co. 

Chartered Accountants 

Firm Reg. No.: 000560C 

(Sudha Jaideep Shetty) 

Partner (M. No. 047684) 

UDIN: 22047684AOXMPW2026

Place: New Delhi 

Dated: August 12, 2022 
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