
PADMANABH
30" July 2020 (Formerly Known as Niichem industries Ltd.)

,

To,
BSE Ltd.
Floor 25, P. J. Towers
Dalal Street,
Mumbai - 400 001

Sub: Outcome of02” (02/2020-21) Board Meeting ofDirectorsRef: Submission ofAudited Standalone Financial Results for the Quarter and YearEnded on 31*March, 2020 pursuant to Regulation 33 of SEBI (Listing Obligationsand Disclosure Requirements) Regulation, 2015BSE Code: 526905
Dear Sir,

This is to inform you under SEBI (Listing Obligations and Disclosure Requirements)Regulations, 2015 that a meeting of the Board of Directors of the Company was held onThursday, 30" July, 2020 and the said meeting commenced at 05.30 PM and concludedat 07.30 PM. The following matters were decided by the Board:-
1. Considered and approved the audited standalone and consolidated financialresults along with Auditor's Report on Standalone and Consolidated FinancialResults of the Company for the quarter and year ended on 31* March, 2020.

Please take the same on your record.
Yours faithfully,
For, PADMANABH INDUSTRIES LIMITED

pm sie:
Ashish M. Shah
Managing Director
(DIN: 03129204)

CIN:L17110GJ1994PLC023396

401, Abhishree Avenue, Opp. Hanuman Temple, Nehru Nagar Circle, Ambawadi, Anmedabad - 380 015.Phone : +91 79 26400200, E-mail : padmanabhindustries@gmail.com



Date: 30/07/2020
For PADMANABH INDUSTRIES

Place: Ahmedabad
.~ - S

ASHISH M. SHAH
Managing Director
(DIN: -03129204)

PADMANASH INDUSTRIES LIMITED
(CIN:127110G31994PLC023336 )

Regd. Office: 401, ABHISHREE AVENUE, OPP. HANUMAN TEMPLE, NEHRUNAGAR CIRCLE, AMBAWADI, AHMEDABAD-380015)
€-mail id: padmanabhindustries@gmail.com website: www.padmanabhindustries.com

Audited Financial Results for the period ended on March 31, 2020
(Rs. In Lakhs) Except EPS and Face Value of Share

Standalone Consolidated

Quarter Year Year Quarter

Particulars
ended on ended on ended on ended on ended on ended on ended on ended on ended on ended on

31-Mar-20 31-Dec-19 31-Mar-19 31-Mar-20 31-Mar-19 31-Mar-20 31-Mar-19 31-Mar-20 31-Dec-19 31-Mar-19

Audited Unaudited Audited Audited Audited Audited Audited Audited Unaudited| _Audited
\f__Revenue from operations

= | | :
160.95 116.24 54.55 3.48 116.24

tt] Other Income 0.06 0.03) 2.92 0.17 15.65) 4.13 15.65 0.87 0.03 2.92

aw Total (1+) 0.06 0.03 2.92 0.37 15.65 165.08 131.89 $5.42 3.S1 119.16

VV p
Cost of material consumed

+ + - : + . . .

Purchase of stock in trade : : - : - 1.50 1.60] - . 1.60!

Changes in inventories of Finished Goods, Work-in- 155 - - 155 - 1.55 - 155 0.01 -

Progress and Stock-in-trade

Employee benefits expenses 3.27 1.89 2,03 8.62 7.55 16.59 17,44) 5.17 4.01) 11.92:

Finance Costs (0.00) 0.40 0.02 0.56! 0.06 3.82| 0.02 0.02 3.66)

Depreciation and amortization expense 3.39 0.78 3.04 8.31 8.29) 9.08 11.75) 1.56 1.64| 6.50]

Other Exp
5.60 2.04 2.97 24.64 12.21 41,00 189,05 12.47 4.63| 179.81)

Total
Exp

13.81 4.71 8.44 43.14 28.61 69.78 223.66 20.77) 10.31) 203.49

vl Profit before exceptional and extraordinary items and tax (iy {13.75) (4.68} (5.52} (42.97) (12.96) 95.30 (91.77) 34.65 (6.80} (84.33)

WV)

Vi} Exceptional Items (421.33)
: :

(421,33)
- (421.33)

- (421 33)

Vill Profit before extraordinary items and tax (V-V1) (435.08) (4.68) {5.52) (464.30) (12.96) (326.03) (91.77) (386.68) (6.80) (84.33)

vill Extraordinary items
: - - - - 4 .

iX| Profit before tax (ViI-VIII) (435.08) (4.68) (5.52) (464 30) (12.96) (326.03} (91.77) (386.68) (6.80) (84.33}

x Tax Expenses
1) Current tax

=
_|

- -|
: : . |

2) Deferred tax
: - (0.33) {0.33) - {0.33) a (0.33

3) Short / (Excess) Provision
- -

+]
- . . a

Total Tax Expenses
: z (0.33) : {0.33) _ (0.33) .| (0.33)

Xi] Profit (Loss) for the period from continuing operations (IX- {435.08) {4.68} (5.19) (464.30) (42.63) {326.03) (91.44) (386.68) (6.80) (84.00}

x
xa] Profit / (Loss) from discontinuing operations

- - - - - -

xiii] Tax expenses of discontinuing operations = : - - - : :

XIV] Profit / (Loss) from discontinuing operations (after tax) (XI - - - - + - . 7

XII}
xv Profit / {Loss) for the period (XI+XIV) (435.08 {4.68} (5.19) (464.30) (12.63) (326.03) {91.44} (386.68} (6.80) (84.00

Xvil Other Comprehensive income :

A) {i) Items that will not be reclassified to profit or loss
: 7 : - + * - 4 .

{ii} Income tax relating to items that will not be
- - + - - - | |

reclassified to profit or loss

B} {i) tems that will be reclassified to profit or loss
: a + a - - + - -

{ii} income tax relating to items that will be reclassified
- | - + « - - -

to profit or loss
xvu| Total Comprehensive Income (435.08) (4.68 (5.19) (464.30) {12.63} (326.03) (91.44) (386.68) {6.30} {84.00

Xvint] Paid up Equity Share Capital (Face Value Rs, 10/- each} 607.75 607.75 607.75 607.75 607.75 607.75 I 607.75; 607.75) 607.75 607.75

xix] Other Equity
ion Reserve 475.67 753.63 (151.16) (11.47)

xx] _Earning per share

2) Basic (7.16} (0.08) (0.09) (7.64) (0.23) {5.36) (1.50) (6.36) (0.11) (1.38)

2) Diluted (7.16) {0.08) (0.09) (7.64) (0.21) (5.36) (1.50) (6.36) (0.11) (1.38)



Audited statement of Asses
| I |

d C

AMOUNTIN AMOUNT IN AMOUNT IN AMOUNT IN

Particulars Rs, Rs. Rs. Rs.

31-Mar-2020 31-Mar-2019 31-Mar-2020 31-Mar-2019

L ASSETS
| |

1)Non Current Assets

{a) Property, Plant & Equip t 760,539 1,066,092 1,257,645 1627066

{b) Capital Work in progress
-

{c) investment Properties
-

{d} Goodwill

(e) Other tntagible Assets 4,799,232 5,232,960! 4,799,232 5232960

(f) Intangible assets under development
.

(g) Biological assets other than bearer plants
-

(h) Financial assets

(i} _|Non Current Investments 15,840,000 15,840,000; 15,740,000 15740000

(ii) |Trade receivables

(ili) {Loans 76,970,429 107,072,170 13,821,515 28232262.9

{iv} [Others 230,000 230,000 230,000 230000

(i) Deferred tax assets (net)

(j) income Tax Assets (Net) 370 277,750 370 277750

(k) Other Non-current assets 1,257,000 7,619,000: 1,260,535 7626069.89

Total Non Current Assets 99,857,570) 137,337,972 37,109,297 58,966,109

2| Current assets
{a} Inventories

: 154,621 : 154621

{b} Financial assets

(i} investments.

(ii) |Trade receivables 6,536,160 7,948,659 12,827,149 21598647.S7

{iii),_|Cash and cash equivalents 2,292,478 724,444) 4,306,110 1323549

{iv)_ [Bank balance other than (iii) above
: -

{v}_ }Loans

(vi) }Others 24,624 11,433,096: 24,624 11433096

{c) Current tax assets (net)

(d} Other current assets 34,486 39,989 892,272 10117861

Total Current Assets 8,887,747 20,300,809: 18,050,154) 44,627,775
Total Assets 108,745,317 157,638,780 55,159,451 103,593,883

a. EQUITY AND LIABILITIES

1 Equity
{a} Equity share capital 60,775,000 60,775,000 60,775,000 60775000

{b} Other equity 28,719,002 75,363,102 (33,964,867) -1147635

[Total Equity 89,494,002 136,138,102 26,810,133 59,627,368

2| Liabilities
Non-current fiabilities

(a) Financial liabilities
-

{i} |Borrowings 3,950,966 5,763,485 3,950,966 14778140

(ii) |Trade payables
(iii) [Other financial liabilities (other than those specified in (b})

(b) Provisions
:

(c) Deferred tax liabilities (net}
-

(d} Other non-current liabilities
Tota Non-Current Liabilities 3,950,966 5,763,485 3,950,966 14,778,140

Current liabilities

(a) Financial liabilities

{i} |Borrowings
(ii) [Trade payabi

i. total outstanding dues of micro enterprises and small enterprises

i\

3



Date: 30/07/2020
For PADMANABH INDUSTRIES LIMITED

Place: Ahmedabad A . in - S
ASHISH M. SHAH
Managing Director
(DIN: -03129204)

ii, total outstanding dues of creditors other than micro enterprises and small 7,313,362 7,313,362 8,616,632

enterprises
10752185

(ii) {Other financial liabilities (other than those specified in (c)) 7,776,351 8,213,590 9,808,564 11622071

(b) Other current fiabilities 110,636 210,241 5,810,265 5970822

(c) Provisions 100,000 162,890 843300

(d) Current tax liabilities (net)
Total Current Liabilities 15,300,349 15,737,193 24,398,351 29,188,378

Total Liabilities 19,251,315 21,500,678! 28,349,317 43,966,518

Total Equities and Liabilities 108,745,317 157,638,780 55,159,450) 103,593,883|



For PADMANABH INDUSTRIES LIMITED

Place: Ahmedabad . A Ss

ASHISH M. SHAH
Managing Director
(DIN: -03129204)

Date: 30/07/2020

—Gaah
Hoe

Siatement
|

PARTICULARS
Standalone Consolidated

AMOUNT IN AMOUNT IN AMOUNT IN AMOUNT IN

Rs. Rs. Rs. Rs.

31-Mar-2020 31-Mar-2019 31-Mar-2020 31-Mar-2019

Cash flow form operating activities

Net profit/(loss) before tax (46,429,972) (1,296,538) (32,603,104) (9,177,292)

Adjustment for

Depreciation / Amortisation 839,281 829,025 812,641 1,175,138

Profit/Loss on discard of Assets

interest expense 1,989

Interest income 17,446 301,772 (408,475) (301,772)

Operating cash flow before working capital changes (45,571,256) {165,741} (32,198,938) (8,303,926)

(Increase) / Decrease in other current/non-current assets 18,053,355 1,112,361
27,276,976 2,289,109

(increase) / Decrease in trade receivable 1,412,499 (682,500) 8,771,499 (6,195,497)

(Increase) / Decrease in inventories 154,621 154,621

increase / (Decrease) in trade payable
- (730,000) (2,135,553) {730,000}

Increase/ (Decrease) in MAT Credit Entitlement (214,128) (214,128)

increase / (Decrease) in other current/non current liabilities (536,844) 7,085,008
(2,654,474) 7,746,994

Cash generated from operations (26,701,753) 6,619,128 (999,997} (5,193,320)

Income taxes paid (net)
Net cash generated by operating activities (26,701,753) 6,619,128 (999,997) (5,193,320)

Cash flow from investing activities

Purchase of fixed assets
- {116,830} (9,492) {116,830}

Assets held for sale
-

Investment in Subsidiaries
- -

Long Term loans & advances 30,101,741 (3,758,401) 14,410,748 (3,354,507)

Non current Investment (15,740,000) (15,740,000}

Interest received (17,446) (301,772) 408,475 301,772

Net cash used in investing activities 30,084,295 (19,917,003) 14,809,731 (18,909,565)

Cash flow from financing activities

Proceeds from equity
- -

Proceeds from long-term borrowing (1,812,519) 4,997,646 (10,827,174) 13,747,646

Proceeds from short-term borrowing
-

Change in General Reserves
-

Interest paid (1,989) :

Net cash generated from / used in financing activities (1,814,508) 4,997,646 (10,827,174) 13,747,646

Net (decrease)/increase in cash & cash equivalents (A+B+C) 1,568,034 (8,300,229) 2,982,560 (10,355,239)

Cash and cash equivalents at beginning of the period 724,444 9,024,673 1,323,549 11,678,788

Cash and cash equivalents at end of period 2,292,478 724,444 4,306,109 1,323,549
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PADMANABH
INDUSTRIES LTD.
(Formerly Known as Nilchem Industries Ltd.)

Notes on Standalone Financial Results:

i. The above standalone financial results have been prepared in accordance with the Indian AccountingStandards (“Ind As”) as prescribed under Section 133 of the Companies Act, 2013 read with relevant
rules framed thereunderexcept as stated elsewhere in our limited review report.

Il. The Company's has only one reportable primary business segment, the disclosure requirements of IndAS 108 "Operating segment" prescribed under Section 133 of the Companies Act, 2013 read with
relevant rules framed thereunder are not applicable.

III. The above standalone financial results have been reviewed and recommended by the Audit Committee
and approved by the Board of Directors at their meeting held on 30" July, 2020. The StatutoryAuditors have expressed a modified audit opinion on the above standalone financial results for the
quarter and year ended 31* March, 2020.

I. The figures for quarter ended 31* March, 2020 are the balancing figures between the audited financial
results for the year ended 31* March, 2020 and the published financial results for nine months ended
31% December, 2019.

Il. Previous period's figures have been regrouped/rearranged wherever necessary to confirm to the
current period’s classification.

lll. The Company has elected to exercise the option permitted under Section 115BAA of the Income Tax
Act, 1961 as introduced by the Taxation Laws (Amendment) Ordinance, 2019. Accordingly, the
Company has recognized provision for taxation and re-measured its deferred tax liabilities basis the
rate prescribed in the said Section. The impact of such change has been recognized over the yearended March 31, 2020 since the Company has used effective tax rate for full financial year.

IV. World Health Organization (WHO) declared outbreak of Coronavirus Disease (COVID-19) a global
pandemic on March 11, 2020. Consequent to this, Government of India declared lockdown on March
23, 2020 and the Company temporarily suspended the operations in compliance with the lockdown
instructions issued by the Central and State Governments. COVID-19 has impacted the normal
business operations of the Company by way of interruption in unavailability of personnel,
closure/lock down of facilities etc. during the lock-down period which has been extended till May 31°,
2020. The Company has made assessment of its liquidity position for the next year and’ the
recoverability and carrying value of its assets comprising property, plant and equipment, intangible
assets, right of use assets, investments and trade receivables. Based on current indicators of future
economic conditions, the Company expects to recover the carrying amount of these assets. The
situation is changing rapidly giving rise to inherent uncertainty around the extent and timing of the
potential future impact of the COVID-19 which may be different from that estimated as on balance
sheet date.

For and on behalf of the Board
Padmanabh Industries Limited

og
hvPlace: Ahmedabad A IMS

Date: 30* July, 2020 Ashish M. Shah
Managing Director
(DIN: 03129204)

CIN:L17110GJ1994PL.C023396

401, Abhishree Avenue, Opp. Hanuman Temple, Nehru Nagar Circle, Ambawadi, Ahmedabad - 380 015.Phone : +91 79 26400200, E-mail : padmanabhindustries@gmail.com
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e
PADMANABH
INDUSTRIES LTD.
(Formerly Known as Nitchem Industries Ltd.)

Notes on Consolidated Financial Results:

I. The above consolidated financial results have been prepared in accordance with the Indian AccountingStandards (“Ind As”) as prescribed under Section 133 of the Companies Act, 2013 read with relevant
rules framed thereunder except as stated elsewhere in our limited review report.

Il. The Company's has only one reportable primary business segment, the disclosure requirements of IndAS 108 "Operating segment” prescribed under Section 133 of the Companies Act, 2013 read with
relevant rules framed thereunder are not applicable.

Ill. The above consolidated financial results have been reviewed and recommended by the Audit
Committee and approved by the Board of Directors at their meeting held on 30" July, 2020. The
Statutory Auditors have expressed an modified audit opinion on the above consolidated financial
results for the quarter and year ended 31*March, 2020.

IV. The figures for quarter ended 31* March, 2020 are the balancing figures between the audited financial
results for the year ended 31* March, 2020 and the published financial results for nine months ended
31* December, 2019.

V. Previous period's figures have been regrouped/rearranged wherever necessary to confirm to the
current period’s classification.

VI. The Company has elected to exercise the option permitted under Section 115BAA of the Income TaxAct, 1961 as introduced by the Taxation Laws (Amendment) Ordinance, 2019. Accordingly, the
Company has recognized provision for taxation and re-measured its deferred tax liabilities basis the
rate prescribed in the said Section. The impact of such change has been recognized over the yearended March 31, 2020 since the Company has used effective tax rate for full financial year.

VII. The company has two subsidiaries as on 31* March, 2020. The consolidated results include figure of
one wholly owned subsidiary company i.e. Padmanabh Sports Private Limited and does include its
another subsidiary company i.e. Guardian Finance Private Limited.

VIII.World Health Organization (WHO) declared outbreak of Coronavirus Disease (COVID-19) a global
pandemic on March 11, 2020. Consequent to this, Government of India declared lockdown on March
23, 2020 and the Company temporarily suspended the operations in compliance with the lockdown
instructions issued by the Central and State Governments. COVID-19 has impacted the normal
business operations of the Company by way of interruption in unavailability of personnel,
closure/lock down of facilities etc. during the lock-down period which has been extended till May 31%,
2020. The Company has made assessment of its liquidity position for the next year and the
recoverability and carrying value of its assets comprising property, plant and equipment, intangible
assets, right of use assets, investments and trade receivables. Based on current indicators of future
economic conditions, the Company expects to recover the carrying amount of these assets. The
situation is changing rapidly giving rise to inherent uncertainty around the extent and timing of the
potential future impact of the COVID-19 which may be different from that estimated as on balance
sheet date.

For and on behalfof the Board
|

Padmanabh Industries Limited
shPlace: Ahmedabad Arms A

Date: 30° July, 2020 Ashish M. Shah
Managing Director
(DIN: 03129204)

CIN:L17110GJ1994PLC023396

401, Abhishree Avenue, Opp. Hanuman Temple, Nehru Nagar Circle, Ambawadi, Anmedabad - 380 015.Phone : +91 79 26400200, E-mail : padmanabhindustries@gmail.com

| AHMEDABAD



Sunil Poddar & Co.
FX Chartered Accountants

Independent Auditor's Report on the Quarterly and year to date Audited Standalone Financial Results

of the Company pursuant to Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements)

Regulations, 2015, as amended

To
The Board of Directors of
Padmanabh Industries Limited

Report on the audit of the Standalone Financial Results

Opinion

We have audited the accompanying Statement of quarterly and year to date Standalone Financial

Results of Padmanabh Industries Limited (the '‘Company') for the quarter ended 31% March, 2020 and

for the year ended 31% March, 2020 (the 'Statement'), attached herewith, being submitted by the

Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure

Requirements) Regulations, 2015 as amended (the ‘Listing Regulations’).

In our opinion and to the best of our information and according to the explanations given to us, except

for the possible effects of the matter described in the Basis for Qualified Opinion section of our report

the statement:
|. is presented in accordance with the requirements of the listing Regulations in this regard; and

ll. gives a true and fair view in conformity with the applicable accounting standards and other

accounting principles generally accepted in India, of the net profit and other comprehensive !oss

and other financial information of the Company for the quarter ended 31% March, 2020 and for

the year ended 31% March, 2020.

Basis for Qualified Opinion

e Refer to Note 3 in the standalone financial statements, the Company has made investment in

one of its wholly owned Subsidiary namely Padmanabh Sport Private Limited and the said

investment is carried at cost Rs. 100000 on the balance sheet as at March 31, 2020. Net worth

of Investee Company has fully eroded as on balance sheet date and there is permanent
diminution in the value of investment, The Management has stated the said investment at cost

amount, which constitutes a departure from the Ind AS Accounting Standards prescribed under

section 133 of the companies act 2013.

e Refer to standalone financial statements, all the value with regards to financial assets and

financial liabilities in the financial statements has been stated at historical cost only irrespective
of the fair value of the same which is departure from requirement of an Ind AS 113 (Fair value

measurement) and Ind AS 109 (Financial Instruments).

on \

Keung”

1301, Addor Aspire, Nr. Jahanvee Restaurant, Panjarapole University Road, Ambawadi, Ahmedabad - 380 015.

Ph. : (O) 079-48977222-23 ¢ Email : info@ sunilpoddarca.com ¢ Website : www.sunilpoddarca.com



We conducted our audit in accordance with the standards on auditing specified under section 143 (10)

of the Companies Act, 2013. Our responsibilities under those Standards are further described in the

auditor’s responsibilities for the audit of the standalone Ind AS financial statements section of our

report. We are independent of the Company in accordance with the code of ethics issued by the

Institute of Chartered Accountants of India together with the ethical requirements that are relevant to

our audit of the financial statements under the provisions of the Act and the rules thereunder, and we

have fulfilled our other ethical responsibilities in accordance with these requirements and the code of

ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our qualified opinion.

Emphasis ofMatter

e We draw attention to Other disclosures forming part of the standalone Ind AS results, which

describes the uncertainties and the impact of Covid-19 pandemic on the Company’s operations

and results as assessed by the management. Our opinion is not modified in respect of this

matter.

e We draw attention to exceptional items stated in the statement of profit & loss account

amounting Rs. 4.21 crores. The company has written off its financial! and non-financial assets

during year including the advance for capital assets.

e The Company have granted interest free Unsecured loans and advances to its wholly owned

subsidiary, outstanding amount of Rs 7.14 crores as on balance sheet. The Net worth of the said

subsidiary has fully eroded and having negative net worth of Rs 6.26 crores. Such loans and

receivables are tested for impairment annually. If impairment exists, the recoverable amounts

of the loans and receivables are estimated in order to determine the extent of the impairment

loss, if any. Determination of whether there exists any impairment in the value of loans is

subject to a significant level of judgment. There is therefore a risk that the value of loans may be

misstated.

Management’s Responsibility for the Standalone financial results

The statement has been prepared on the basis of the standalone annual financial statements. The

Company’s Board of Directors is responsible for the preparation and presentation of the statement that

give a true and fair view of net profit and other comprehensive loss of the company and other financial

information in accordance with the applicable accounting standards prescribed under section 133 of the

Act read with relevant rules issued thereunder and other accounting principles generally accepted in

india and in compliance with Regulation 33 of the listing regulations. This responsibility also includes

maintenance of adequate accounting records in accordance with the provisions of the Act for

safeguarding of the assets of the Company and for preventing and detecting frauds and other

irregularities; selection and application of appropriate accounting policies; making judgments and

estimates that are reasonable and prudent; and the design, implementation and maintenance of



adequate internal financial controls, that were operating effectively for ensuring the accuracy and

completeness of the accounting records, relevant to the preparation and presentation of the Statement

that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Statement, the Board of Directors are responsible for assessing the Company's ability to

continue as a going concern, disclosing, as applicable, matters related to going concern and using the

going concern basis of accounting unless the Board of Directors either intends to liquidate the Company

or to cease operations, or has no realistic alternative but to do so.

The board of directors are responsible for overseeing the company’s financial reporting process.

Auditor's Responsibilities for the Audit of the Standalone Financia! Results

Our objectives are to obtain reasonable assurance about whether the Statement as a who le is free from

material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our

opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit

conducted in accordance with SAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the

aggregate, they could reasonably be expected to influence the economic decisions of users taken on the

basis of the Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional

skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Statement, whether due to fraud or

error, design and perform audit procedures responsive to those risks, and obtain audit evidence

that is sufficient and appropriate to provide a basis for our op inion. The risk of not detecting a

material misstatement resulting from fraud is higher than for one resulting from error, as fraud

may involve collusion, forgery, intentional omissions, misrepresentations, or the override of

internal control.

e Obtain an understanding of internal control re levant to the audit in order to design audit

procedures that are appropriate in the circumstances. Under Section 143(3}(i) of the Act, we are

also responsible for expressing our opinion on whether the company has adequate internal

financial controls with reference to financial statements in place and the operating effectiveness
of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by the Board of Directors.

Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty exists

related to events or conditions that may cast significant doubt on the Company's ability to

continue as a going concern. If we conclude that a material uncertainty exists, we are required

to draw attention in our auditor's report to the related disclosuresin the financial results or, if

tsi Me
i
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such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit

evidence obtained up to the date of our auditor's report. However, future events or conditions

may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the Statement, including the

disclosures, and whether the Statement represents the underlying transactions and events in a

manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

We aiso provide those charged with governance with a statement that we have complied with relevant

ethical requirements regarding independence, and to communicate with them all relationships and

other matters that may reasonably be thought to bear on our independence, and where applicable,

related safeguards.

Other Matter

The Statement includes the results for the quarter ended 31**March, 2020 being the balancing figure

between the audited figures in respect of the full financial year ended 31“March, 2020 and the

published unaudited year-to-date figures up to the third quarter of the current financial year, which

were subjected to a limited review by us, as required under the Listing Regulations.

FOR, SUNIL PODDAR & CO.

Chartered Accountants

oo “Reg. no. 110603W
Sey we >YN —_—e :

Re ON AS
SGA, Pankaj Agarwal]

“acne “PartnerPlace: Ahmedabad

Date:30" July, 2020 No. 443450

UDIN: 20442YS0 AAAALL S8S 2
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\ Sunil Poddar & Co.
TV Chartered Accountants

Independent Auditor's Report on the Quarterly and year to date Audited Consolidated Financial
Results of the Company pursuant to Regulation 33 of SEBI (Listing Obligations and Disclosure

Requirements) Regulations, 2015, as amended

To
The Board of Directors of
Padmanabh Industries Limited

Report on the audit of the Consolidated Financial Results

Opinion

We have audited the accompanying Statement of quarterly and year to date Consolidated Financial
Results of Texel Industries Limited (‘Holding Company’) and its subsidiary (the Holding Company and its

subsidiary together referred to as “the Group”) for the quarter ended 31%t March 2020 and for the year
ended 31* March, 2020 (the ‘Statement'), attached herewith, being submitted by the Holding Company
pursuant to the requirement of Regulation 33 of the SEB) (Listing Obligations and Disclosure

Requirements) Regulations, 2015 as amended ( the ‘Listing Regulations’).

In our opinion and to the best of our information and according to the explanations given to us and
based on the consideration of the financial statements/financial information of the wholly owned

subsidiary, except for the possible effects of the matter described in the Basis for Qualified Opinion
section of our report the statement:

I. includes the results of Padmanabh Sports Private Limited
ll. is presented in accordance with the requirements of the listing Regulations in this regard; and
Ill. gives a true and fair view in conformity with the applicable accounting standards and other

accounting principles generally accepted in India, of the consolidated net profit and other
comprehensive loss and other financial information of the Group for the quarter ended 31°
March 2020 and for the year ended 31° March, 2020.

Basis for Qualified Opinion

e Refer to consolidated financial statements, all the value with regards to financial assets and
financial liabilities in the financial statements has been stated at historical cost only irrespective
of the fair value of the same which is departure from requirement of an Ind AS 113 (Fair value
measurement) and Ind AS 109 (Financial Instruments).

Emphasis of Matter
¢ We draw attention to Other disclosures forming part of the consolidated Ind AS Financial

Statements, which describes the uncertainties and the impact of Covid-19 pandemic on the
Company’s operations and results as assessed by the management. Our opinion is not modified
in respect of this matter. ER
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¢ We draw attention to exceptional items stated in the statement of profit & loss account

amounting Rs. 4.21 crores. The company has written off its financial! and non-financial assets

during year including the advance for capital assets.

e The Holding Company have granted interest free Unsecured loans and advances to its wholly

owned subsidiary, outstanding amount of Rs 7.14 crores as on balance sheet. The Net worth of

the said subsidiary has fully eroded and having negative net worth of Rs 6.26 crores. Such loans

and receivables are tested for impairment annually. If impairment exists, the recoverable

amounts of the loans and receivables are estimated in order to determine the extent of the

impairment loss, if any. Determination of whether there exists any impairment in the value of

loans is subject to a significant level of judgment. There is therefore a risk that the value of loans

may be misstated.

e We draw attention to the fact that wholly owned subsidiary company has accumulated losses

and its net worth has been fully eroded. The Company has incurred net cash losses during the

previous year & as well as immediately preceding financial year. The Company’s current

liabilities exceed its current assets as at the balance sheet date. These conditions indicate the

existence of a material uncertainty that may cast significant doubt about the Company’s ability

to continue as a going concern. However, the financial statements of the said company have

been prepared on a going concern basis.

e Referring to note 20 in the financial statements, other current liabilities includes statutory

liability amounting Rs. 50,95,981 in regarding Tax Deducted at Sources, which has not been paid

for the year.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section

143(10) of the Companies Act, 2013. Our responsibilities under those SAs are further described in the

Auditor’s Responsibilities for the Audit of the Consolidated Financial results section of our report. We

are independent of the Group in accordance with the Code of Ethics issued by the Institute of Chartered

Accountants of India together with the ethical requirements that are relevant to our audit of the

consolidated financial statements under the provisions of the Act and the Rules there under, and we

have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of

Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our opinion.

Management’s Responsibility for the Consolidated financial results

The statement has been prepared on the basis of the consolidated annual financial statements. The

Holding Company’s Board of Directors are responsible for the preparation and presentation of the

statement that give a true and fair view of net profit and other comprehensive loss of the company and

other financial information in accordance with the applicable accounting standards prescribed under

section 133 of the Act read with relevant rules issued thereunder and other accounting principles

generally accepted in India and in compliance with Regulation 33 of the listing regulations. This

responsibility also includes maintenance of adequate accounting records in accordance with the

provisions of the Act for safeguarding of the assets of the Group and for preventing and detecting frauds

and other irregularities; selection and application of appropriate accounting policies; making judgments
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and estimates that are reasonable and prudent; and the design, implementation and maintenance of

adequate internal financial controls, that were operating effectively for ensuring the accuracy and

completeness of the accounting records, relevant to the preparation and presentation of the Statement

that give a true and fair view and are free from material misstatement, whether due to fraud or error

which have been used for the preparation of the Statement by the Directors of the Holding Company, as

aforesaid.

In preparing the Statement, the respective Board of Directors of the companies included in the Group

are responsible for assessing the Group's ability to continue as a going concern, disclosing, as applicable,

matters related to going concern and using the going concern basis of accounting unless the Board of

Directors either intends to liquidate the Group or to cease operations, or has no realistic alternative but

to do so.

The respective board of directors of the companies included in the group are also responsible for

overseeing the financial reporting process of the Group.

Auditor's Responsibilities for the Audit of the Consolidated Financial Results

Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free from

material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our

opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit

conducted in accordance with SAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the

aggregate, they could reasonably be expected to influence the economic decisions of users taken on the

basis of the Statement.
As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional

skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Statement, whether due to fraud or

error, design and perform audit procedures responsive to those risks, and obtain audit evidence

that is sufficient and appropriate to provide a basis for our op inion. The risk of not detecting a

material misstatement resulting from fraud is higher than for one resulting from error, as fraud

may involve collusion, forgery, intentional omissions, misrepresentations, or the override of

internal control.

e Obtain an understanding of internal control re levant to the audit in order to design audit

procedures that are appropriate in the circumstances. Under Section 143(3)(i} of the Act, we are

also responsible for expressing our opinion on whether the Holding company has adequate

internal financial controls with reference to financial statements in place and the operating

effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by the Board of Directors.

® Conclude on the appropriateness of the Board of Directors' use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty exists
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related to events or conditions that may cast significant doubt on the Group's ability to continue

as a going concern. If we conclude that a material uncertainty exists, we are required to draw

attention in our auditor's report to the related disclosures in the statement or, if such

disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit

evidence obtained up to the date of our auditor's report. However, future events or conditions

may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the Statement, including the

disclosures, and whether the Statement represents the underlying transactions and events in a

manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial results/financial information

of the entities within the Group of which we are the independent auditors to express an opinion

on the Statement. We are responsible for the direction, supervision and performance of the

audit of the financial information of such entities included in the Statement of which we are the

independent auditors. For the other entities included in the Statement, which have been

audited by other auditors, such other auditors remain responsible for the direction, supervision

and performance of the audits carried out by them. We remain solely responsible for our audit

opinion.

We communicate with those charged with governance of the Holding company regarding, among other

matters, the planned scope and timing of the audit and significant audit findings, including any

significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant

ethical requirements regarding independence, and to communicate with them all relationships and

other matters that may reasonably be thought to bear on our independence, and where applicable,

related safeguards.

We also performed procedures in accordance with the Circular No. CIR/CFD/CMD 1/44/2019 dated 29"

March, 2019 issued by the Securities Exchange Board of India under Regulation 33 (8) of the Listing

Regulations, to the extent applicable.

Other Matter

The accompanying statement includes the audited financial results in respect of Padmanabh Sports

Private Limited, a wholly owned subsidiary whose financial statements includes total assets of Rs.

178.95 lacs as at 31%t March, 2020, total revenues of Rs. 164.90 lacs, total net profit after tax of Rs.

138.26 lacs for the year ended on that date respectively.

We draw your attention to the fact that:
e In accordance with the Indian Accounting Standards (“Ind AS”) as prescribed under

Section 133 of the Companies Act, 2013 read with relevant rules framed thereunder,

subsidiary of listed entity is also required to prepare its financial statements as per

requirement of Ind AS.
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However financial statements of Guardian Finance Private Limited (subsidiary company), were

not according to the said requirement.

In absence of the compatibility of the financial statement of said subsidiary with the other

entities of the group, the said financial statements has not been considered by us while auditing

the consolidated financial statements and our opinion does not include the same.

e Non-availability of Audited Consolidated Financial Results of Padmanabh Industries Limited for

the quarter ended 31st March, 2019.

As the financial results of the said subsidiary namely Guardian Finance Private Limited were not in

accordance with IndAS requirement we could not assess its impact on consolidated statements as to

asset/liability or profit/loss. As a result of this matter, we have not been able to obtain sufficient and

appropriate evidence in the said matter to state whether any adjustments would be required to the

information included in the financial statements and impact thereof.

Our opinion on the Audited Consolidated Financial Results is not modified in respect of above matter

stated above.

The Statement includes the results for the quarter ended 31% March, 2020 being the balancing figure

between the audited figures in respect of the full financial year ended 31°* March, 2020 and the

published unaudited year-to-date figures up to the third quarter of the current financial year, which

were subjected to a limited review by us, as required under the Listing Regulations.

FOR, SUNIL PODDAR & CO.

Chartered Accountants
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PADMANABH
{Formerly Known as Nilchem Industries Ltd.)

Statement on Impact ofAudit Qualifications (for audit reportwith modified opinionsubmitted along-with Annual Audited Financial Results
ead, Statement

on Impact ofAudit Qualifications for the Financial Year endedpee March 31, 2020Le [Re lation 33 / 52of the SEBI (LODR)(Amendment) Regulations, 2016]Audited Adjusted Figures1 Sl. (Particulars
Figures(as {audited figures afterNo.
reported adjusting forbefore qualifications)adjusting for (Rs. In Lacs)qualifications)__| (Rs.InLacs) |1, _| Turnover/ Total income { 0.17 0.172. __| Total Expenditure 464.47

|

464.473.
| Net Profit/(Loss) T (464.30) 4 (464.30)4, | Earnings Per Share [ (7.64) (7.64)5.
_|
Total Assets 1087.45 1087.456. | Total Liabilities 192.51 192.517._| NetWorth [894.94 894.944 1 Any other financial item(s) (as felt |

8. | appropriate by the - -
| management)

II. Audit Qualification (each audit qualification separatel———+-

7a. Details ofAudit Qualification:e The Company has made investment in one of its Wholly Owned Subsidiary namelyPadmanabh Sports Private Limited and the said investment is carried at cost Rs. 10000on the balance sheet as at March 31, 2020. Net worth of Investee Company hasuleroded as on balance sheet date and there is permanent diminution in the value oinvestment, The Management has stated the said investment at cost amount, whichconstitutes a departure from the Ind AS Accounting Standards prescribed under section133 of the companies act 2013.

Refer to standalone financial statements, all the value with regards to financial assets anfinancial liabilities in the financial statements has been stated at historical cost onlirrespective of the fair value of the same which is departure from requirement of an InAS 113 (Fair value measurement) and Ind AS 109 (Financial Instruments).

AHMEDABAD
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Type ofAudit Qualification: Qualified Opinion
‘|

|
c. Frequency ofqualification: First Time |
d. For AuditQualification(s) where the impact is quantified by the auditor,WING

CIN:L17110GJ1994PLC023396
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Management's Views: N.A.

For Audit Qualification(s) where the impact is not quantified by the auditor,Management’s Views: N.A.
(i) Management's estimation on the impact ofaudit qualification: N.A.
(ii) IfManagement is unable to estimate the impact, reasons for the same:

The Management wants to clarify that the Company had incorporatedwholly owned subsidiary under name and style of M/S. PadmanabSports Private Limited on 23/12/2016. Further the said subsidiary hasturnover of Rs. 1,60,94,702 in the F.-Y. 19-20, and Rs. 1,16,23,788 in thF.Y. 18-19. The said investment of the Company in its wholly ownesubsidiary company is long term in nature, and considering nature oinvestment the decrease in value of investment made is temporafluctuation, therefore, the Board has decided to state the said Investmenat cost amount.

The Management wants to clarify that there is no material variation ithe Historical Cost of financial assets and financial liabilities in thfinancial statements and value with regards to financial assets anfinancial liabilities in the financial statements as per Ind AS 113 (Faivalue measurement), therefore, amount stated in the financial is as FaiValue.

opinion.

(iii) Auditors' Comments on (i) or (ii) above:There are no further comments except as disclosed under basis for qualified

I. Signatories:
T

Ashish M. Shah
Managing Director
DIN:03129204
Rameshbhai Shah
CFO

Hemal S. Shah
Audit Committee Chairman

Sunil Poddar& Co.
FRN: 110603W
CA Pankaj Agarwal
(Partner)
IM.No. 443450
Statutory Auditor

Place: Ahmedabad
Date: 30-07-2020
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