


Limited Review Report on the Unaudited Financial Results for the Half year
ended September 30, 2018 pursuant to the Regulation 33 of SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015

To the Board of Directors of N.K.INDUSTRIES LIMITED

We have reviewed the accompanying statement of unaudited financial results (“the
statement’) of N.K.INDUSTRIES LIMITED “the company” for the Half year ended 30"
September, 2018 being submitted by the company pursuant to the requirements of
Regulation 33 of the SEBI (Listing obligations & Disclosure Requirements)
Regulation,2015,read with SEBI circular No.CIR/CFD/FAC/62/2016 dated 05™ July,
2016. This Statement which is the responsibility of the Company's Management and
approved by the Board of Directors, has been prepared in accordance with recognition
and measurement principles laid down in Indian Accounting Standard 34 "Interim
Financial Reporting" as prescribed under Section 133 of Companies Act, 2013 ("the
Act") read with relevant rules issued there under and other accounting principles
generally accepted in India. Our responsibility is to issue a report on the Statement

based on our review.

We conducted our review in accordance with the Standard on Review Engagement
(SRE) 2410, “Review of Interim Financial information performed by the Independent
Auditor’ issued by the Institute of Chartered Accountants of India. This standard
requires that we plan and perform the review to obtain moderate assurance as to
whether the financial statements are free of material misstatement. A review is limited
primarily to inquiries of company personnel and analytical procedures applied to
financial data and thus provide less assurance than an audit. We have not performed

an audit and accordingly, we do not express an audit opinion.



BASIS FOR QUALIFIED OPINION

1. The Company had entered into financial arrangement ';»vith National Spot
Exchange Ltd (NSEL) through trading and Cléaring Mémber, N.K. Proteins
Private Ltd (erstwhile N. K. Proteins Limited (NKPL) (Grou;i‘?Company) by
way of purchase and sales of various goods up to financial year 2012-13.
The trade payables and trade receivables arising out of the said
transactions through National Spot Exchanae Limited (NSEL) from the
concerns other than the group concerns areé ubject to confirmations by
the respective parties/NSEL and reconcii tions/adjustments, if any.
Further, NSEL has suspended the trading m 31.07.2013, as per the
directions issued by the Government of India, Ministry of Consumer

Affairs. NSEL has filed recovery proceedis company
NKPL and also against the company and tt e pending
as on date. Further, the Home departmen harashtra
has issued a notification under the Maha nterest of
Depositors (in financial establishments)-Ac iching the
Land, Building & Plant & Machinery of | at Kadi ,
Gujarat. The company had challenged th by Home
department of Maharashtra hefore Hon’ble thich was
disposed off vides its order dated 29" Mar¢ preferred
a Special Leave Petition before the Hon't India and
The Hon’ble Supreme Court of India had :ial Leave
Petition on 17" April, 2017 with a observa' on before
Hon’ble Bombay High Court, Mumba by the
management, the company has filed petit : Bombay
High Court in June 2017.Besides the abov« o filed its
objections against the attachment notit esignated
Special MPID Court, Mumbai. In view matter is
subjudice, we are unable to quantify the fi act if any,
on the loss of the company for the Half 1 ptemeber,

2018.



2. The Directorate of Enforcement, G«

proceedings against the company un«
Money Laundering Act, 2002, along
virtue of the provisional attachment ¢
assets of the company comprising of
situated at Survey Nos.719, 720, 721,
Kadi Thol Road, Village Kadi Kasba , t:
Guijarat. As explained to us, The Com|
the Hon’ble Appellate Tribunat under
Act, 2002 against the order of Adjudi
subjudice, we are unable to quantify
the loss of the company for the Half ye

The Director of Enforcement (hereinaft
India had initiated proceedings of st
group company NKPL, the promoters ¢
Shri Nimish Patel, one of the family me
thereafter on 29.06.2018, the ED, Goy
application u/s 17(4) of the Preventit
before the Adjudicating Authority, New
OA/236 of 2018 against the company a
the promoters for retention of the seiz(
order of freezing the properties, till fii
properties mentioned in the applicatior
company along with Group Company
cause notice issued by the adjudicat
Hon’ble High Court of Delhi and the F
said show cause notice. The adjudicati
cause notice dated 30" August 2018

for filing the reply .The company has fil
the next hearing is on 5" November,:
date and we are unable to quantify the
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3

has initiated
prevention of
JKPL, and by
attached the
nd machinery
743, 744, 745,
hsana-382715
appeal before
2y laundering
ver, matter is
act if any, on
meber,2018.

overnment of
2018 on the
esh Patel and
company and
preferred an
ng Act, 2002
ication  No.
iny NKPL and
ontinuation of
adings, of the
Act, 2002. The
ged the show
hi, before the
set aside the
| a fresh show
October 2018,
date and now
judice as on
_if any, on the
emeber,2013..



Qualified Opinion

Based on our review conducted as above, except ¢
nothing has come to our attention that causes us i
Statement, prepared in accordance with aforesaid
recognized accounting practices and policies hav
required to be disclosed in terms of Reguiation 33 of
Disclosure  Requirements) Regulations, 2015
CIR/CFD/FAC/62/2016 dated July 5, 2016, including
disclosed, or that it contains any material misstatemer

EMPHASIS OF MATTER
The company had incurred huge losses in past y

during the half year ended on 30" September, 20
is negative. In spite of this in view of the manag
prepared on “Going Concern basis”.

Our report Is not modified in respect of this mattei

OTHER MATTERS
I) Balance of Trade receivables, Loans & Advan:
to confirmation from respective parties.
1) The closing stock as at 30.09.2018 is as ta
Management.
Qur Conclusion is not modified in respect «
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