an entertainment company

Regd. Office : Mukta House, Behind Whistling Woods institute, Fitmeity Complex,
Goregaon (East), Mumbai - 400 065. TEL .: 91-22-3364 9400

May 17, 2022
BSE Limited National Stock Exchange of India
Phiroze Jeejeebhoy Towers, Limited
1st Flooy, Dalal Street, Iixchange Plaza,
Mumbai — 400 001 Bandra Kurla Complex,

Bandra (East), Mumbai — 400 051

Ref- Name of Serip/Scrip Code: BSE | 532357
NSE : MUKTA ARTS -EQ

Kind Attn: Corporate Relations Department

Dear Sirs,

Sub: Qutcome of the Board Meeting and Results for quarter and vear ended 31st
March, 2022

Further to our letter dated May 4, 2022, and pursuant to the Regulation 30 of
Securities and Exchange Board of India (Listing Obligations and Diaclnsure
Requirements) Regulations, 2015, we wish to inform you that the Board of
Directors of the Company at its meeting held today viz.,, May 17, 2022
via through video conferencing (VC) and have considered and approved the
following:

1. Financial Results - The Audited Standalone and Consolidated Financial
Results along with segment wise results of the Company for the year
ended March 31, 2022 in pursuance to SEBI (Listing Obligations &
Disclosure Requirements} Regulations, 2015.

2. Annual General Meeting — 40th Annual General Meeting will be held on
Tuesday, September 27, 2022.

3. Book Closure - The Register of Members and Share Transfer Books of the
Company will remain closed from Wednesday, September 21, 2022 to
Wednesday, September 28, 2022 (both days inclusive) for the purpose of
ensuing Annual General Meeting.

T

A fé\‘-‘.‘“’\
Al “i \g\\“
Crumnan }

i
iy

Ry

MOVIES » MUSIC » TELEVISION ¢« TECHNOLOGY » STUDIOS » SOFTWARE » NETWORK * ENTERTAINMENT CENTER
CIN ; L92110MH1982PLC0O28180 « Website ; www.muktaarts.com



4. The resignation letter of Ms. Monika Shah, Company Secretary and
Compliance Officer of the Company was accepted by the Board today, she
shall hold of'fi_ce upto 26t May, 2022.

Pursuant to Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, we enclose herewith the following:

1. Audited Standalone and Consolidated FFinancial Results for the quarter
and year ended March 31, 2022;

2. Independent Auditor's Report on the Audited Standalone and
Consolidated Financial Results for the quarter and year ended March 31,
2022;

3. Statement on Impact of Audit Qualifications on Standalone and
Consolidated results for the year ended March 31, 2022;

The meeting of the Board of Directors of the Company commenced at 12.00 pm
and concluded at 15.60 hrs.

You are requested to take the same on record.

Thanking you,
Yours Faithfully,

For and on behalf of
MUKTA ARTS LI

Monika Shah
Company Secretary and Compliance Officer
Encl: As above.



.. [MUKTA ARTS LiviTED
CIN:193{10MH1982PLC028280 i
“iRegd. Office: Mukta House, Behind Whistling Woods Institute, Film City Complex, Goregaon (E), Mumbai-408 055
|Part 1 - Statement of Audited Standalone Financlal Results for the Quarter and Year ended 31 March 2022
= ) {Rs in lakhs, except per share data)
: Standalone
G i 3 Months Ended 12 Months Ended
March 31, December 31, March 31, March 31,
2022 2001 2021 gogg o Manchal, 202l
] {Audited} {Unaudited) {Audited) - {Audited) {Audited)
1 Revenue from eperations o 3,837.73 488.31 226.66. 4,834.2¢9 1,863.11
2 ‘Other Income . 504.57 33426 32130 1,451.21 1.117.67
3 _T_otal Revenue - 4,342.30 822.57 547.96 6,285.50 2,980.78
4 Expenses e, . ‘ : : .
_a) (Increase)/ decrease in stock in trade _ _ R T R - .
- b) Purchase of food and beverage _ - = - -
. €) Distributor and producer's share g s g AN -
i d) Other direct operation expenses o o 1,745.30 0.39 3072 1,779.89 . 25585
' &) Empioyee benefits expense 104.34 105.96 11543 382,55 ¢ 366.24
- §) Amortisation of intangible assets {including films rights) - - e i -
_ g) Depreciation of tangible assets _ 42,10 58.03 45.40 213.13 204.09
_h) Finance costs 170.10 '141.89 154.46 589.03 584.58
- 1) Other expenses 348,12 178.59 250.09 862.38 . 665.08
‘Total expenditure 2,409.96 484.86 596.10 3,826.98 2 ,075.84
5 éProﬁt! (ioss} beforetax (3-4) | 1,932.34 337.71 {48.14),  2,458.52 - 904.94
6 ;Tax Expenses e ; | E
:Current tax , 440.50 - 50.00 - 43.50 525.00 130.00
:Deferred tax 43.63 1.96 29.26 45.08 27.23
7 .Profit/ {loss) from ordinary activities after tax 1,448.21 285.75 (120.90)  1,888.44 747.71
8 -Extraordinary ftems (170.08) 5 49.63 (170.08): 49.63
9 Share of profit/{loss) in Joint ventures . - - ' - -
10 Net profit/{loss) for the period 1,618.28 28575 {170.52)  2,058.52 698.08
1 Other Comprehensive income {net of tax) 10.27 . s o™ B 623  10.27 6.23
12 Total Comprehensive income for the period (transferred to BS- Other Equity} | 1,628.56, 28575 {164. 29) 2,068.79 i 70431
13 'Basic and diluted earning per share (EPS) (not annualised) 7.21 127 {0.73}: 9.16 3.12
- Partli
A Particulars of shareholdmgs
1 Public shareholding )
B a} Number of shares - S ) o 6,691,910 6,691,910 6,691,910 6,691,910 6,691,910
b} Percentage of shareholding 29.63% 29.63% 29.63% 29.63% 28.63%
2 iPrpm_oterand promoter group shareholding
..i2) Pledge fencumbered . T . [ S
/iy Number of shares ) , 5 LI s =
-ii) % of shares {as a % of the total shareholding of - I - g
_promoter and promoter group) : D T TR O ST IS R e e e
% of shares (as a % of the total share capltal of ) ) = - « z
i the Company)
|} Number of shares ©15,893,290 15,893,260 15,893,290 15,893,290 15,893,250
; n)%of shares (as a % of the total shareholding of ) o o & . = y '
_promoter and promater group) T e . 100% . 100%  300% . 100% . 100%¢
U} % of shares (as a % of the total share capital of ' ] ; ! i i -
the Company) ; 70.37% 70.37% 70.37%: 70.37%. 70.37%
8 dnvestor complaints 1
i Partleulars 3 I
‘Péndirig ai the beginning of the quarter ; ) ) ‘ : i Nit
I e T S S e RS e e s evomess . S e —
.. Disposed off during the guarter - YR p—. PR Sy : o
R aining unresolved at the end ol (he Qua!tu : ] i . R

Fage 1
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g Regd Office Mukta House, Behind Whlstilng Woods lnst|tute, Film City Complex, Goregaon (€}, Mumbai-400 065

Part 1- Statement of Audited Consotidated F_inanaal Results for the Quarter and Year ended 31 March 2_022 '

{Rs in lakhs, except per share data)

. Consolidated

Sits Particulars 3 Months Ended 12 Months Ended
March 31, December 31, March 31,
3032 9691 March 31, 2021 2022 March 31, 2021
{Audited) {Unaudited) {Audited) (Audited) {Audited}
1 Revenue from operations 7,071.23 3,094.91 1,699.71  13,173.27 7,288.52
2 Otherlncome 1,035.83 42131 4£34.79 2,149, 80 - 1,480.21
3 Total Revenue 8,107.06 3,516.02 2,134.50 15 323.07 8,768.73
4 Expenses ) )
a) (Increase)/ decrease in stock in trade 5.82) {22.40% [5.58) {16.62) 3213
_b__) Purchase of food and beverage 68.69 108.41 34.90 209.36 64.70
) Distributor and producer'sshare 242338 53441 17692 3,118.99 440.15
r direct operation expenses : 55.49 26.41 13.69 8511 5371
.21 Employee benefits expense e 72038 64821 55713 2,340.55 2,0842
: f) Amortisation of intangible assets {including films rights} L 4B79 28,99 40.70 133.76 132,98
.8) Depreciation of tangible assets . 39863 419.30 - 43070 . 1,680,298 1,786.51
} Finance costs 378.63 : 306.04 339, 32 1,240.47 1,368.34
1) Other expenses 1,881.93 158182 133814 552242 385563
_ Total expenditure 5,975.11 3,632.20 2,925.92 14,274, 33 9,848.57
5 Profit/ (loss) before tax (3-4) 2,131.95 (6.38),  (79141) 104873 (1,079.83)
6 Tax Expenses . ; ‘ ; .
:Current tax 458.68 . 50.05 | 43.54 543.32 130,27
‘Deferred tax 30.02 {7.75)! (47.97): 18.04 | (77.08)
7 |Profit/ {loss) from ordinary activities after tax 1,643.25 (158.48)i [786.98)} 487,36 . (1,132.92)
8 iExtraordinary ltems {170.22). - 49.63 (170.22) 49.63
9 Share of profit/(loss) in Joint ventures (29.09) 312 (17.49) (35,56) (47.61)
10 Net proflt/(loss) for the perlod 1,443.94 (155.36) {754.85) 622.02 {1 230.16)
11 Other Comprehensive Income {net of tax) 33.08 - 16.14 33.08 {4.48)
12 ”T_gtall Comprehensive income for the period {transferred to 85- Other Equity} 1,477.01 (155.36) (738.71)- 655,10 {1,234.64)
13 Basic and diluted earning per share {EPS) (not annualised) 6.54 {0.69) {3.27) 2.90 {5.47)
Part I}
a_Particulars of shareholdings
1_:Public shareholding e B R e e o B e
:3) Number of shares 6,691,910 6,691,910 6,691,910 6,691,910 6,691,910
_b) Percentage of sharehoiding 29.63% 29.63% 29.63% 28.63% '29.53%
77777 2 -Promoter and promoter group shareholdmg )
a) Pledge / encumbered
i} Number of shares 2 2
i1} % of shares (as a % of the total shareholding of 2
promoter and promoter group)
{jii} % of shares (as a % of the total share capital of - - - =
..... _the Company)
Non encumbered i : : :
Number of shares 15,893,280 15,893,290 | 15,893,290 . 15,893,290 15,893,290
(i} % of shares (as 2 % of the total shareholding of T ] i
.. .promoter and promoter group) 100% 100% 100%. 100% 100%
_u|) % of shares {as a % of the total share capital of ) 3 ‘ ) :
the Company) 70.37% 70.37% 70.37% 70.37% 70.37%

_ B Investor complaings

Partlculars

iPending at the beginning of the quarter

Received dunng the quarter e

iDisposed off during the quarter
ikgm_aini_ng_ unresoived at the end of the quarter




Rs in 1akhs)
Standalone Consolidated
SNo |Particutars 3 Months Ended 12 Months Ended - 3 Months Ended 12 Months Ended
March 31, 2022 Deceggifai' March 31, 2021 | March 31, 2022 | March 31, 2022 | March 31, 2022 Dece‘;;";{“' March 31,2021 |March 31, 2022] March 31, 2021
I [Audited)} {Unaudited) . Aucited) {Audited} (Audited] {Audited) {Unaudited} {Audited) {Audited)} [Audited}
1 | SEGMENT REVENUE I | I ‘ W—_ ; :
| Softwaredivision 3,623.57 268.09 | 29.50 4,036.85 1122200 3,623.57 | 268.08 2910, 403685 112220
Equipment division (inciuding other income) 2.60 520 8.89 1z 11.19 5.20 | 2.89 1278 | © 3139
| Theatrical exhibition division - 3 - - - 2,2 SR '1',‘}‘11.1'2' 6?73:755 = 4,?69...96 1,58865
| education « . T 142032 | 124784 1,34634 . 491208 ' 5,069.95
| Others 44361 1,042.90 98466 | 3367 443611 1043590 " 93466
Total T 48159 509346 211805 3516.02 | 2,29548 | 18,775.48 B,776.65 |
| Less: Inter segment revenue T L ! - 2 — s 2 g -
es/ Income from operation  4,096.89 | 28158 5,093.46 2,118.05 7559.48 | 351602 229545 | 1477549 877665
2 | SEGMENTRESULTS
Profi;/ (loss} before tax and fiﬂaﬁce costs
from each Segment : ; . | i
Software division 1,765.83 (65.90),  1,825.39 517.78 | 151.15 | {65501 1,877.08 317.78
Fouipment division {8.43) (10.38); {14.81) {26.67) 082 (10.38)] {14.8%) 126.62)
Theatricai exhibition division | . x s : {10113} {291.79) (522.54) {1,405.70) {1,857.44)
Education . - - e 169.11 | 51.70 | 1869 4sa.72 Cg7299
Cthers  265.89 225.12 639.73 | 575.79 26580 | 15045 | 225.12 63973  576.79
Total 2,023.28 148.84 2,450.31 1,067.94 224295 | 6233 ; {354.01)] 1,556.03 " 83501
Less: Finance costs 170.10 154.46 589.03 | 58458 378.63 | 306.04§ 339321 1,24047 1,368.34
_Other un-allacable expenditure " . e " . b N | o
Net of unaflocabie income (79.16} (177.18) 4252 {597.25) (421.58) {36763} (12?.54}f . 98.08 {733.17} .(205.01)'
Total profit before tax 1,932.34 | 337.71 | (48.14}; 2,458.53 904 .94 213195 | {116.18); (791.43)| 1,048.73 {1,079.83)]
| add : share of profit/(ioss) in Joint ventures = N s = i {29.09) 3.12 {17.49) (35.56} ~ (a761)
Total profit before tax and after share in Joint venture 1,932.34 337.71 {48.14) 2,458.53 © 904.54 2,102.86 (113.06); {808.21) 1,013.17 | {1,127.44}
3| sEGMENT ASSETS ] o i ‘ - ]
" | software division 585,77 2,657.17 *.901.08 585.77 1,901.09 585.77 1 265717 1,901.09 | 585.77 1,901.08
Equipment division 105.02 103.70 114.95 105.02 114.95 105.02 | 109.70 11495 105.02 114.95
Theatrical exhibition division 526.26 570.55 612.28 526.26 512.28 11,0337 9,858.03 8,865.37 11,033.77 8,865.37
Education - - - - s 602852 542499 5,517.92 6,028.52 551792
Others ~ 2,155.59 3.080.82 2,155.59 | 3,080.82 2,155.59 | 1,941.22 | 2,080.82 2,155.59 3,080.82
Unaliocable 21,716.78 1941456 |  21,71678 19,414,565 500223 | 631798 4,857.69 5,002.23 4,897.69
4| SEGMENT LIABILITIES - o - , s . :
Software division 1,630.96 478251 191267 1,630.96 | 2,912.67 4,782.51 291267 | 183096 2,812.67
Equipment division 382 o3 5.5% 262 - 0.30 551 382 551
Theatrical exhibition division  657.55 | 775.87 776.78 657.55 776.78 3,110.31 282685  2,708.97 2,826.85
Education - . . Bk T 80.12 | 352115 388131,  4,080.12 3,881.31
Others T aalgr 519.69 49433 44191 494323 44191 | 519.60 194331 satler| 49433
Unallocable 5,371.83 | 6,933.94 €.144.70 537183 | 514470 15,589.09 | 15,032.17 14,571.46 15,589.09' 1457145




-

_Date
Place

| The above financial results have been reviewed by the audit committee and approved by the Board of Directors at the meeting held on 17 May 2022.

In terms of order dated 9.02.2012 passed by the ngh Court of Judicature atWBﬂor'nbay {(‘High Cou-ri")','l Maharashtra Film S-t“é-é'e' and Cu!tura!bevéléph’aénf

‘Corporation ("MFSCDC’) raised net demand of Rs. 591,866,210 and asked Whistling Woods International Limited (WWIL) to vacate the premises. The

Company's and WWIL's Review Petitions were heard by High Court and a stay was granted on 30 July 2014. However, the High Court ordered the
Company/WWIL to pay Rs 100,038,000 by January 2015 against arrears of rent for the years 2000-01 to 2013-14 and Rs 4,500,000 per annum from the

financial year 2014-15. As per the terms of the said Order, till 31 March 2022 Rs 113,538,000 has been paid by the Company and Rs 22,500,000 has been paid

by WWIL. The State Government of Maharashtra and MFSCDC challenged the Order of the Righ Court in the Supreme Court which was dismissed by the court
on 22 September 2014 with recourse to the State Government of Maharashtra to make an application to Bombay High Court. The Maharashtra State Cabinet
has on 25 September 2018 approved allotment of 5.5 acres of land on lease basis to the Company. However the matter is sub-juidice and is subject to final
disposal by the Honorable Bombay High Court. The auditors continue to modify their report on the said matter.

The business of the Mukta Group has been affected by the ongoing CoVID-19 pandemic. During the time the lockdown is in effect and social dista nci;ié norms
are in place, the Entertainment Industry shall continue to be adversely impacted. The Mukta Group has assessed the impact on its operations including revenue
and the carrying value of its assets. For all the Group Companies, wherever applicable, steps have been taken to mitigate future losses by cutting operational
costs, including by reduction of employee costs and by invcking force majeure for rental payments. For assessing future impacts, all available information has
-been disseminated. While the impact that is possible to assess till the date of approval of these accounts has been considered, the Group is continuously
monitoring the situation as it evolves. The long term impact of the pandemic is not expected to be substantial.

Figures for the cofréépondirig qué'r'ter of the previous year have been regrouped / Eearranged to conform to current quarter’s presentation.

For and on behalf of the Board of directors

i
|
i
!

: 17 May 2022 B Rahul Euri 7
: Mumbai ; B Managipg Director
) | DIN:01925045




Mukta Arss Limited
Cash Flow Statement for the year ended 31 March 2022

Cash flow from operating activities
Profit before tax

Depreciation and amortisation

Finance costs
Interest income
(Gain) on sate of tangible assets (net)

Operating profit before working capital changes

Movements in working capitai:

Increase/{ Decrease) in other current liabilities
increase/(Decrease) in other (inanciat habilities
Ingrease/{Decrease) in other non current liabilities
Increase/{ Decrease) in other son current lease liabibities
Increase/(Decrease) in other non current financial liabilities
Increase/{ Decrease) in current lease liabilities
Inerease/{Decrease) in trade payables
Increase/(Decrease) in current provisions
(Increase)/Decrease in inventories

Ingrease/(Decrease) in non current provisions
{Increase)/Decrease in trade receivables
(increase)/Decrease i loans and advances

{Increase) /Decrease in other non- current assels
(Increase)/ Decrease in short-term loans and advances
(increase)/Decrease in other financial assets

{Increase) /Decrease in other current assets
(Increase)/Decrease in other current financial assets

Cash generated from (used in) operations
Taxes paid (net)
Net cash generated from (used in) opernting aclivities (A)

Cash flow from investing activities

tnvestments in equity shases of subsidiaries

Purchase of fixed assets (tangible and intangible)

Proceeds from maturity/ (reinvestment) of {fixed deposits, net
Amortisation of intangible assets

Proceeds from sale of fixed asse(s

Interest income

Net cash used in investing activities (B)

Cash flow from financing activities
Secured loan {repaid)/aken,net
Unsecured loan (repaidy/taken , net
Finance charges (net)

Net cash flow from / (used in) financing activities (C)

Net increase /(decrease) in eash and cash equivalents (A + B + C)
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

Non-cash adjustments to reconcile Profit before tax to net cash flows

Bad debts/ advances/ intangible assets under development written-off

2,458.52

213.13

80.77

589.03
(971.50)
(178.63)

2,191.32

(1.940.47)
(198.65)
194,50
(31.06)
30.91
6.50
130.57
(397.78)
(13.44)
459,21
241.96
(1,723.89)
(57.45)
(20.69)
14.29

(814.58)
(332.04)
(1.146.61)

(182.68)
(52.04)

(179,70)
809.88
196.84
971.50

1,563.81

(157.60)
(120.00)
(589.03)

(866.63)
(449.43)
573.01
123.57

904.94

204,09
17.72
584.58

(812.69)

(30.21)

868.43

2.529.36
.01
(54,000

(81.88)
163.70

8.61
(785.36)
(250.00)

25.94
(1,863.32)
167.97
(16.04)
8.27

732.70
(245.67)
487.03

(240.20)
(14.15)

0.08
812.69

558.41

42.44
(100.00)
(584.58)

(642.14)
403.31
169.70
573.01

1,048.73

1,774.05

419.68

1,240.47
(97.21)
(639.01)

3.746.71

103.60
(817.10)
466,07
2,168.07
(529.29)
(189.15)
(166.72)
(1,341.43)
(18.60)
(9.34)
952,98
235.36
(258.88)
30.72
(396.52)
(80.45)

3.896.03
(306.91)
3.589.12

(247.72)
(2,273.85)
(239.88)

196.84
97.21

(2,467.41)

(13.66)
(339.65)
(1,240.47)

(1,593.78)

(472.07)
1,399.14
927.07

{1,079.83)

1,919.49
61.73

1,368.34
(90.71)
(4527

2,133.74

(45.52)
11976
(35.57)

578.23
1,203.39
40.20

(490.45)

45.67
(50.24)
(60.15)
(13.76)

31.89

3,457.19
{134.68)
3302 51

(35.02)
(112.25)
(14.15)
19.49
90.71

(51.82)

(253.77)
(550.38)
(1,368.34)

(2,172.48)
1,078.21

320,93
1,399.14




MUKTA ARTS LIMITED
~ Statement of assets and Ilablhhes as at 31 March 2022
(Rs in lacs

P Standa!one : : Consolidated
" - Asat | As at : As at i As at
Particulars b : = bediy i o e
Pt 31 March 2022 {31 March 2021 - | 31 March 2022 "31 March 2021

(Audited) ) (Audited) (Audited) {Audited)

f ASSETS

- Non-current assets
. Property, plant and equipment - 1,232.07 1,351.85 6,776.02 6,654.39
| Right-of-use assets ' 76.01 89.71 4,335.83 ‘ 2,352.65
' Capital work-in-progress 12.87 12.87 188.14 460.71
Investmentproperty - 1,32596 137128  1,32596  1,396.88
~ Other Intangible assets _ ST B8 - 556. 19 962.75
Intangible Assets under Development ; 174.89 ) 466.52 478_4_8 : 823.48
[nvestments _ o 2,860.96 267828 40631 358.72
Loans 3744.06 374406 - - -
. Others il 380218 374473 220118 223190
| Deferred income taxassets (net) . 22201 26709 24904 267.09
| Othernom-currentassets . 90622, 104817 | 108303 131830

© Cwrrentassets

| Inventories P & gl 9446 75.87
. Financial assets - : ' - - N -
Current investments '_ o o T ' " _' 20032 -
Trade receivables ' L 1,459.53 1,91874 1,120.93 2,073.91
Cash and cash equivalents - 125.80 575.29 92930 140142
Bank balances other than above 658.97 47927 709.61 479.27
Loans ' 7,386.45 5,662.56 1,522.57 1,263.69
Others - ‘ . . 678.31 6Y2.60 902,10 821.64
Other Current assets - 42312 40243 1;83L60 1,435.08
Total Assets 2508941 2512370 _ 24,91089  24,377.84
 EQUITYAND LIABILITIES
Equity ) o N ) )
Equity Share capital - 1,129.26 112926 1,129.26 1,129.26
Other Equity i} , _— 15,823.07 13,66044 (673.02)  (1,44355)
* Minority Interest . - 506.05 408.37

Non-current liabilities
Financial liablities

Borrowings L 451189 466949 = 557774 559140
 Lease Liabilities ) . 25249 28355 4203582
 Other financial liabilities - 424.80 39389 1,22579 379053
Employee Benefits Obligations 121.98 13542 505,49 . 514.83
~ Other non-current liabilities o 63540 14090 672.09 20603
Cunentliab:lmes

: Bormwmg_s_.. SRS vy “E T

 Lease Liabilities ” - 3 31.06 2456 716.02
Trade payables 2 30767 17710 300103 2,83431
Other financial liabilities T T 40399 s0264 183438 3,556.65
Other current liabilities a . 3 814.37 2,755.24 4,309.43 5,650.86
Provisions 3343 43121 110786 100426
Total Equity and Liabilities ‘ 25,089.41 2512370 . 24,910.89  24,377.84

70,
: &&m ,avme%




Phone No.: 2887 8000
2887 0069

Uttam Abuwala Ghosh & Associates

Website: www.uttamabuwala.com Chartered Accountants

INDEPENDENT AUDITORS’ REPORT

To the Members of Mukta Arts Limited

Report on audit of the Standalone Financial Statements

Qualified Opinion

We have audited the accompanying Standalone financial statements of Mukta Arts Limited (“the Company”), which
comprise the Standalone Balance Sheet as at March 31, 2022, and the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Changes in Equity and statement of cash flows for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies and other explanatory
information (hereinafter referred to as ‘the standalone financial statements’).

In our opinion and to the best of our information and according to the explanations given to us, except for the possible
effects of the matters described in the Basis of Qualified Opinion paragraph below, the aforesaid Standalone financial
statements give the information required by the Companies Act, 2013 (‘the Act’) in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2022, its profit (including other comprehensive income), the changes in equity and its cash
flows for the year ended on that date.

Basis of Qualified Opinion

As at March 31, 2022, the company’s investment in its subsidiary (including deemed investment), Whistling woods
International Limited (WWIL) a joint venture between the company and Maharashtra Film, Stage and Cultural
Development Corporation Limited (MFSCDCL), aggregates to Rs. 19,95,11,218/- and loans and advances, deposits,
interest receivable and rent receivable aggregate to Rs. 64,12,90,157/- recoverable from WWIL. As fully explained in
Note 42 to the accompanying audited financial statements, the Order of February 9, 2012 passed by the High Court of
judicature at Bombay (‘High Court’), had quashed the joint Venture Agreement (‘JVA’) between the company and
Maharashtra Film Stage Cultural Development Corporation (‘MFSCDCL’). Maharashtra Film Stage and Cultural
Development Corporation (‘MFSCDC’) raised net demand of Rs. 59,19,66,210/- and asked WWIL to vacate the
premises. WWIL’s petition for special leave to appeal filed with the Supreme Court of India had also been dismissed.
The Company and WWIL had filed application to review the said order with the High Court and an Interim stay was
granted on July 30, 2014 which required deposit of Rs.10,00,38,000/- by January 2015 against payment of arrears of
rent for the year 2000-01 to 2013-14 and payment of Rs.45,00,000/- per annum from Financial Year 2014-15 till the
settlement of the case, to MFSCDCL. As per the terms of the said Order, till financial year 2016-17, Rs. 11,35,38,000/-
has been paid by the Company and for financial year 2017-18 to 2021-22 Rs. 45,00,000/- per annum has been paid by
WWIL. The State Govt. of Maharashtra and MFSCDCL challenged the order of the High Court in the Supreme Court
which was dismissed by the Supreme Court on September 22, 2014. The amount so paid / being paid by the— Company
have been accounted under Non - Current Other Financial Assets in the Standalone Financial Statements to be
adjusted on the settlement of the case. Management of WWIL informs that these will be accounted as an expense, if
required, on the settlement of the case.

Additionally, without giving effect to the matter as stated above, WWIL’s net worth stands fully eroded as at March 31,
2022. Management of WWIL believes that it is appropriate to prepare the financial statements on a going concern
basis based on its assessment of the merits of the case, plans for the future and support provided by its holding
company.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of the
Companies Act, 2013. Our responsibilities under those Standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Company in accordance with
the Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical requirements that
are relevant to our audit of the financial statements under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified opinion.
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
standalone financial statements of the current period. These matters were addressed in the context of our audit of the
standalone financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matters.

We have determined that there are no key audit matters to communicate in our report for the year ended 31 March 2022.

Responsibilities of Management for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to the
preparation of these standalone financial statements that give a true and fair view of the financial position, financial
performance (including other comprehensive income), changes in equity and cash flows of the Company in accordance
with the accounting principles generally accepted in India, including the accounting Standards specified under section
133 of the Act. This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the financial statement that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so. Those Board of Directors are also responsible for overseeing the company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the Standalone financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are also responsible for
expressing our opinion on whether the company has adequate internal financial controls system in place and the
operating effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.
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* Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the standalone financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the Company to cease
to continue as a going concern.

+ Evaluate the overall presentation, structure and content of the standalone financial statements, including the
disclosures, and whether the standalone financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the standalone financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Act we give in the Annexure A, a statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. Asrequired by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it appears
from our examination of those books.

(c) The Standalone Balance Sheet, Standalone Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Standalone Cash Flow Statement and the Standalone Statement of Changes in
Equity dealt with by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid standalone financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act;

(e) On the basis of the written representations received from the directors as on March 31, 2022 taken on record by
the Board of Directors, none of the directors is disqualified as on March 31, 2022 from being appointed as a
director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the Internal Financial Controls over Financial Reporting of the Company and
the operating effectiveness of such controls, refer to our separate report in Annexure B, and
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(g) In our opinion, the managerial remuneration for the year ended March 31, 2022 has been paid/provided by the
Company to its directors in accordance with the provisions of section 197 read with Schedule V to the Act;

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according
to the explanations given to us:

i. The Company has disclosed the impact of pending litigations as at March 31, 2022 on its financial position
in its standalone financial statements — Refer Notes No. 39.

ii. The Company does not have any long-term contracts including derivative contracts for which there were any
material foreseeable losses — Refer Note No. 44.

iii. There was no amount required to be transferred to the Investor Education and Protection Fund by the
Company during the year ended March 31, 2022 — Refer Note No. 45.

For Uttam Abuwala Ghosh & Associates
Chartered Accountants
Firm No. 111184W

CA. Subhash Jhunjhunwala
Partner

Membership No. 016331
UDIN: 22016331AJCDEF7236

Date: May 17, 2022
Place: Mumbai
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Annexure A referred to in Report on Other Legal and Regulatory Requirements Paragraph of Independent
Auditor’s report of even date to the members of Mukta Arts Limited on the accounts for the year ended March
31, 2022

On the basis of such checks as we considered appropriate and according to the information and explanation given to us
during the course of our audit, we report that:

1) a) The company has maintained proper records showing full particulars including quantitative details and situation
of Property, Plant & Equipment.

b) The company has concluded physical verification of Plant and Equipment during the year.

¢) According to the information and explanation given to us and on the basis of our examination of the records of
the company, the title deeds of immovable properties included in property, plant and equipment are held in the
name of the company.

ii) As explained by the Management, Company does not have any inventory for physical verification. Accordingly,
paragraph 3(ii) of the Order is not applicable to the Company.

iii) According to the information and explanations given to us, the company has not granted any loans secured or
unsecured to the firms, limited liability partnerships or other parties covered in the register maintained under
section 189 of the Act. The provisions of paragraph 3(iii) (a), (b) and (c) of the Order are not applicable to the
Company.

iv) In our opinion and according to the information and explanations given to us, the Company has complied with the
provisions of Section 185 and 186 of the Act, with respect to the loans and investments made.

v) In our opinion and according to the information and explanation given to us, the Company has not accepted any
deposit from public within the provision of section 73 to 76 and other relevant provisions of the Companies Act,
2013 and the rules framed there under.

vi) As informed to us by management, the Central Government has not prescribed the maintenance of cost records
under sub section (1) of section 148 of the Companies Act, 2013 for any of services rendered by the company.

vii) (a) According to information and explanations given to us and on the basis of our examination of the books of
account, and records, the Company has been generally regular in depositing undisputed statutory dues
except that there have been delays in depositing Goods and Services Tax, Professional Tax, Provident Fund,
Show Tax, Income Tax and Employees’ State Insurance with the appropriate authorities.

According to information and explanations given to us, there are no undisputed statutory dues payable in
respect of Provident Fund, Employees’ State Insurance, Income Tax, Value Added Tax, GST and other
material statutory dues, were in arrears as on March 31, 2022 for a period of more than 6 months from the
date they became payable.

(b) According to the information and explanations given to us, there are no dues payable in respect of value
added tax, GST, customs duty and excise duty which have not been deposited with appropriate authorities
on account of any disputes. The following dues of Service Tax & Income Tax have not been deposited by
the company on account of dispute:

Name of the statute Nature of Amount Period to which the Forum where the dispute is
dues (Rs.) amount relates pending
Chapter V of the Service 8,75,000/-* | November 1996 — Customs, Excise & Service
Finance Act, 1994 Tax November 2001 Tax Appelate Tribunal
19,53,900/- | Asst year 2015-16 Commissioner of Income
Tax (Appeals)
Income Tax ACt, 1961 Income 1,55,77,380/- Asst year 2014-15
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viii)

ix)

xi)

xii)

xiii)

Xiv)

Tax 88,08,700/- | Asst Year 2013-14

15,08,440/- | Asst Year 2012-13

5,24,938/- | Asstyear 2011-12 Income Tax Appellate
Tribunal (Appeals)

*Excludes Amount deposited under protest Rs. 8,00,000/-

On the basis of verification of records and according to the information and explanations given to us and based on
the records made available to us, the Company has not defaulted in repayment of any loans from Financial
Institutions or from the Bank and has not issued Debentures.

On the basis of verification of records and according to the information and explanations given to us and based on
the records made available to us, the company has utilized the money raised by way of Term loan for the purpose
for which they were raised. The Company did not raise any moneys by way of public issue/ follow-on offer
including debt instruments.

Based upon the audit procedures performed and the information and explanations given to us, we report that no
fraud by the Company or any fraud on the company by its officers or employees has been noticed or reported
during the year.

According to the information and explanations given to us and based on the examinations of the records of the
company, the managerial remuneration has been paid/ provided in accordance with the requisite approvals
mandated by the provisions of section 197 read with Schedule V to the Companies Act, 2013.

In our opinion, the company is not a Nidhi Company. Accordingly, the provisions of clause (xii) of Para 3 of the
order are not applicable to the company.

According to the information and explanations given to us, all transactions with the related parties are in
compliance with Section 188 and 177 of Companies Act, 2013 and the details of such transactions have been
disclosed in the Financial Statements as required by the accounting standards and Companies Act, 2013.

On the basis of verification of records and according to the information and explanations given to us and based on
the records made available to us, the company has not made any preferential allotment / private placement of
shares or fully or partly convertible debentures during the year under review.

xv) In our opinion and according to the information and explanations given to us, the company has not entered into

xvi)

non-cash transactions with directors or persons connected with him.

The company is not required to be registered under section 45 IA of the Reserve Bank of India Act, 1934.

For Uttam Abuwala Ghosh & Associates
Chartered Accountants
Firm No. 111184W

CA. Subhash Jhunjhunwala
Partner

Membership No. 016331

UDIN: 22016331AJCDEF7236

Date: May 17, 2022
Place: Mumbai
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Annexure B to the Independent Auditor’s Report of even date on the Standalone Financial Statements of Mukta
Arts Limited

Report on the Internal Financial Controls under Clause (i) of sub-section 3 of Section 143 of the Companies Act,
2013

(Referred to in paragraph 1(A)(f) under ‘Report on Other Legal and Regulatory Requirements’ section of our report of
even date)

We have audited the internal financial controls over financial reporting of Mukta Arts Limited (“the Company”) for the
year ended on March 31, 2022 in conjunction with our audit of the standalone financial statements of the Company for
the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to the Company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting based on
our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by the Institute of Chartered
Accountants of India and specified under sub-section 10 of Section 143 of the Companies Act, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls
system over financial reporting and their operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over financial reporting, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion
on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A Company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the Company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the Company are being made only in
accordance with authorizations of management and directors of the Company; and (3) provide reasonable assurance
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regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the Company's assets that
could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur and not
be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to future
periods are subject to the risk that the internal financial control over financial reporting may become inadequate because
of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Qualified Opinion

In our opinion, the Company has, in all material respects, maintained adequate internal financial controls system over
financial reporting as of March 31, 2022, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India except for the
effects/possible effects of the material weakness described above on the achievement of the objectives of the control
criteria, the Company’s internal financial controls over financial reporting were operating effectively as of March 31,
2022.

We have considered the material weakness identified and reported above in determining the nature, timing, and extent of
audit tests applied in our audit of the financial statements of the Company for the year ended March 31, 2022, and the
material weakness doesn’t affects our opinion on the standalone financial statements of the Company.

For Uttam Abuwala Ghosh & Associates
Chartered Accountants
Firm No. 111184W

CA. Subhash Jhunjhunwala
Partner

Membership No. 016331

UDIN: 22016331AJCDEF7236

Date: May 17,2022
Place: Mumbai
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Independent Auditor’s Report on Consolidated Financial Results

To
The Board of Directors Mukta Arts Limited

Report on the Audit of the Consolidated Annual Financial Statement
Qualified Opinion:

We have audited the accompanying consolidated annual financial results of Mukta Arts Limited (hereinafter
referred to as the ‘‘Holding Company”) and its subsidiaries (Holding Company and its subsidiaries together
referred to as “the Group”) and its Joint Ventures for the year ended 31 March 2022, attached herewith, being
submitted by the Holding Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, as amended (‘Listing Regulation’).

In our opinion and to the best of our information and according to the explanations given to us and based on the
consideration of reports of other auditors on separate audited financial statements of the subsidiaries and joint
venture, except the possible effects of the matters described in "Basis for Qualified Opinion" Para below, the
aforesaid consolidated annual financial results:

a) include the annual financial results of the following entities
i. Subsidiaries:

Mukta Creative Ventures Limited

Whistling Woods International Limited

Mukta A2 Cinemas Limited

Mukta Tele Media Limited

Connect.1 Limited

Mukta A2 Multiplex SPC (incorporated in Bahrain)

Whistling Woods International Foundation (100% Subsidiary of Whistling Woods International Limited

Nonbkwb=

i1. Joint Ventures:
1. Mukta VN Films Limited

b) are presented in accordance with requirements of Regulation 33 of SEBI (Listing Obligation and Disclosure
Requirement) Regulations, 2015 as amended; and

c) gives a true and fair view in conformity with the aforesaid Indian Accounting Standards and other accounting
principles generally accepted in India, of the consolidated net loss, total comprehensive income (loss) and other
financial information of the group and its joint venture, for the year ended March 31, 2022.

Basis for Qualified Opinion:

1. As at March 31, 2022, the company’s investment in its subsidiary (including deemed investment),
Whistling woods International Limited (WWIL) a joint venture between the company and Maharashtra
Film, Stage and Cultural Development Corporation Limited (MFSCDCL), aggregates to Rs.
19,95,11,218/- and loans and advances, deposits, interest receivable and rent receivable aggregate to Rs.
64,12,90,157/- recoverable from WWIL. As fully explained in Note 44 to the accompanying audited
financial statements, the Order of February 9, 2012 passed by the High Court of judicature at Bombay
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(‘High Court’), had quashed the joint Venture Agreement (‘JVA’) between the company and Maharashtra
Film Stage Cultural Development Corporation (‘MFSCDCL’). Maharashtra Film Stage and Cultural
Development Corporation (‘MFSCDC’) raised net demand of Rs. 59,19,66,210/- and asked WWIL to
vacate the premises. WWIL’s petition for special leave to appeal filed with the Supreme Court of India
had also been dismissed. The Company and WWIL had filed application to review the said order with the
High Court and an Interim stay was granted on July 30, 2014 which required deposit of Rs.10,00,38,000/-
by January 2015 against payment of arrears of rent for the year 2000-01 to 2013-14 and payment of
Rs.45,00,000/- per annum from Financial Year 2014-15 till the settlement of the case, to MFSCDCL. As
per the terms of the said Order, till financial year 2016-17, Rs. 11,35,38,000/- has been paid by the
Holding Company and for financial year 2017-18 to 2021-22 Rs. 45,00,000/- per annum has been paid by
WWIL. The State Govt. of Maharashtra and MFSCDCL challenged the order of the High Court in the
Supreme Court which was dismissed by the Supreme Court on September 22, 2014. The amount so paid /
being paid by the Company have been accounted under Non - Current Other Financial Assets in the
Consolidated Financial Statements to be adjusted on the settlement of the case. Management of WWIL
informs that these will be accounted as an expense, if required, on the settlement of the case.

Additionally, without giving effect to the matter as stated above, WWIL’s net worth stands fully eroded as at
March 31, 2022. Having regard to the circumstances explained above and pending final outcome of the matter
under litigation, the Company has not made any adjustment to the carrying value of investment in and amounts
due from WWIL and the deposit paid consequent to the High Court’s Orders. Accordingly, the impact on the
carrying value of investments, recoverability of loans and advances and consequential impact on loss for the
year and reserves is not determinable.

. The Ministry of Corporate Affairs (MCA) on March 30, 2019 notified Ind AS 116 “Leases” as part of

Companies (Indian Accounting Standards) Amendment Rules, 2019. The new standard is effective from
reporting periods beginning on or after April 1, 2019. Pending final outcome of the matter under litigation as
mentioned above, no adjustment has been made in WWIL’s Financial Statements with respect to Ind AS 116 on
the land rights.

Emphasis of Matter

1.

We draw attention to Note no. 42 of the consolidated financial statements for the year ended 31st March, 2022
wherein the group has reported on the impact of COVID-19 Pandemic on the operations of the company.
However, the actual impact may be significantly different than estimated as it is not possible to completely
evaluate and quantify the impact of Covid-19 on the future operations of the company.

. During the year ended March 31, 2022, Mukta A2 Cinemas Ltd (Subsidiary) has incurred loss before tax

(including other comprehensive income) of Rs 14,68,57,461/- and has accumulated losses of Rs. 54,21,50,313/-
as on March 31, 2022. Further the company’s net worth has been fully eroded and there is a deficit of Rs.
52,71,50,313/- in the shareholder’s equity as on March 31, 2022. These conditions indicate the existence of a
material uncertainty which may cast significant doubt about the Company's ability to continue as a going
concern. However, management believes that it is appropriate to prepare financial statements on a going
concern basis.

. There is an emphasis of matter with regards to the financial statements of Mukta A2 Multiplex S.P.C. on

account of deficit in the Shareholder’s Equity and the company’s current liability exceeding its current assets as
on March 31, 2022. These conditions indicate the existence of material uncertainty which may cast a significant
doubt about the Company's ability to continue as a going concern.

Our report is not modified in respect of these matters.
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Management’s Responsibility for the audit of the Financial Statements:

These Consolidated annual financial results have been prepared on the basis of the Consolidated annual financial
statements.

The Company’s Management and the Board of Directors are responsible for the preparation and presentation of
these Consolidated annual financial results that give a true and fair view of the net profit and other comprehensive
income and other financial information in accordance with recognition and measurement principles laid down in
Indian Accounting Standards prescribed under Section 133 of the Act and other accounting principles generally
accepted in India and in compliance with Regulation 33 of the Listing Regulations. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and the design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Consolidated annual financial results that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the Consolidated annual financial results, the Management and the Board of Directors are responsible
for assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Consolidated Annual Financial Results

Our objectives are to obtain reasonable assurance about whether the Consolidated annual financial results as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these consolidated annual financial
results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the Consolidated annual financial results, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under Section 143(3) (i) of the Act, we are also responsible for expressing our
opinion through a separate report on the complete set of financial statements on whether the company has adequate
internal financial controls with reference to financial statements in place and the operating effectiveness of such
controls.
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* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures in the financial results made by the Management and Board of Directors.

* Conclude on the appropriateness of the Management and Board of Directors use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the appropriateness of this assumption. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
Consolidated annual financial results or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the Consolidated annual financial results, including
the disclosures, and whether the Consolidated annual financial results represent the underlying transactions and
events in a manner that achieves fair presentation.

* Obtain sufficient appropriate audit evidence regarding the financial results/financial information of the entities
within the Group to express an opinion on the Statement. We are responsible for the direction, supervision and
performance of the audit of financial information of such entities included in the statement of which we are the
independent auditors. For the other entities included in the Statement, which have been audited by other auditors,
such other auditors remain responsible for the direction, supervision and performance of the audits carried out by
them. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Other Matter

(a) The Statement include the audited financial results of six subsidiary whose financial statements reflect total
assets of Rs. 68,66,32,497/- as at 31 March 2022, total revenue of Rs. 60,17,44,748/- and total net profit after
tax of Rs.63,40,814/- for the year ended 31 March 2022 and for the period from 1 April 2021 to 31 March 2022
respectively, as considered in the Statement, which have been audited by its independent auditors. The
independent auditors' report on the financial statements/results of this entity have been furnished to us and our
opinion on the Statement, in so far as it relates to the amounts and disclosures included in respect of this entity,
is based solely on the report of such auditors and the procedures performed by us are as stated in paragraph
above.

Our opinion on the Statement is not modified in respect of the above matters with respect to our reliance on the
work done and the reports of the other auditor.

(b) We did not audit the financial statements / financial information of one Joint Venture, for the year ended 31st
March, 2022, as considered in the consolidated financial statements of Mukta Arts Limited. The consolidated
financial statements also include the Group’s share of net loss of Rs. 35,56,436/- for the year ended 31st March,
2022, as considered in the consolidated financial statements. These financial statements / financial information
are yet to be audited and the Independent Audited Report have not been furnished to us by the management and
our opinion on the consolidated financial statements, in so far as it relates to the amounts and disclosures
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included in respect of the same is solely based upon the management certified Financial Statements provided to
us, and our report in terms of sub-sections (3) and (11) of Section 143 of the Act in so far as it relates to the
aforesaid Joint Venture, is based solely on such unaudited financial statements / financial information. In our
opinion and according to the information and explanations given to us by the Management, this financial
statements / financial information is not material to the Group.

Our opinion on the statements is not modified in respect of above matters.

(c) We report that the figures for the quarter ended March 31, 2022 represent the derived figures between the
audited figures in respect of the financial year ended March 31, 2022 and the published unaudited year-to-date
figures up to December 31, 2021 being the date of the end of the third quarter of the current financial year,
which were subjected to a limited review by us.

For Uttam Abuwala Ghosh & Associates
Chartered Accountants
Firm Registration No. 111184W

CA Subhash Jhunjhunwala
Partner

Membership No.: 016331
UDIN: 22016331AJCCZW7267

Date: May 17, 2022
Place: Mumbai
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Statement on Impact of Audit Qualifications {for Audit Report on Standalone Financial Statements
with Modified Opinion) submitted along-with Annual Audited Financial Resuits for the Year ended
March 31, 2022 [See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016}

Sl. Particulars Audited Figures (as | Adjusted Figures
No. reported before (audited figures
adjusting for after adjusting for
qualifications) qualifications) *
1. | Total Income 62,85,50,629 62,85,50,629
2. | Total Expenditure 38,26,98,284 38,26,98,284
3. | Net Profit/{Loss) before Tax 24,58,52,345 24,58,52,345
4. | Earnings Per Share 9.16 9.16
54 Total Assets 2,50,89,41,320 2,50,89,41,320
6. Total Liabilities 81,37,08,650 81,37,08,650
7. Net Worth 1,69,52,32,670 1,69,52,32,670
Any other financial item(s) (as felt i
8. appropriate by the management)

* No adjustments made as impact not quantifiable

. Audit Qualifications:

1.

a.

Qualification 1:

Details of Audit Qualification:

As at March 31, 2022, the company’s investment in its subsidiary (including deemed
investment), Whistling woods International Limited (WWIL) a joint venture between
the company and Maharashtra Film, Stage and Cultural Development Corporation
Limited (MFSCDCL), aggregates to Rs. 19,95,11,218/- and loans and advances,
deposits, interest receivable and rent receivable aggregate to Rs. 64,12,90,157/-
recoverable from WWIL. As fully explained in Note 42 to the accompanying audited
financial statements, the Order of February 9, 2012 passed by the High Court of
judicature at Bombay (‘High Court’), had quashed the joint Venture Agreement ("JVA')
between the company and Maharashtra Film Stage Cultural Development
Corporation (‘MFSCDCL’). Maharashtra Film Stage and Cultural Development

e’



Corporation ('MFSCDC’) raised net demand of Rs. 59,19,66,210/- and asked WWIL to
vacate the premises. WWIL's petition for special leave to appeal filed with the
Supreme Court of India had also been dismissed. The Company and WWIL had filed
application to review the said order with the High Court and an Interim stay was
granted on July 30, 2014 which required deposit of Rs.10,00,38,000/- by January 2015
against payment of arrears of rent for the year 2000-01 to 2013-14 and payment of
Rs.45,00,000/- per annum from Financial Year 2014-15 till the settlement of the case,
to MFSCDCL. As per the terms of the said Order, till financial year 2016-17, Rs.
11,35,38,000/- has been paid by the Parent Company and for financial year 2017-18
to 2021-22 Rs. 45,00,000/- per annum has been paid by WWIL. The State Govt. of
Maharashtra and MFSCDCL challenged the order of the High Court in the Supreme
Court which was dismissed by the Supreme Court on September 22, 2014. The amount
50 paid / being paid by the Company have been accounted under Non - Current Other
Financial Assets in the Standalone Financial Statements to be adjusted on the
settlement of the case.

Additionally, without giving effect to the matter as stated above, WWIL's net worth
stands fully eroded as at 31 March, 2022. Having regard to the circumstances
explained above and pending final outcome of the matter under litigation, the
Company has not made any adjustment to the carrying value of investment in and
amounts due from WWIL and the deposit paid consequent to the High Court’s Orders.
Accordingly, the impact on the carrying value of investments, recoverability of loans
and advances and consequential impact on profit / loss for the year and reserves is
not determinable.

b. Type of Audit Qualification: Qualified Opinion
¢. Freguency of Qualification: Repetitive {continuing singe 2011)

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's
Views: Not Applicable

e. For Audit Qualification where the impact is not quantified by the auditor:
{i) Management's Estimation on the impact of Audit Qualification:
Not Applicable

(i} If management is unable to estimate the impact, reasons for the same:



Having regard to the circumstances and pending final outcome of the matter
under litigation, the company has not made any adjustment to the carrying value
of Investment in and amounts due from WWIL and the deposit paid consequent
to the High Court’s Orders. Accordingly the impact on the carrying value of
investments, recoverability of loans and advances and consequential impact on
loss for the year and reserves is not determinable.

(iii) Auditors' Comments on (if) above:

As per the explanation provided by the Management in point (ii) above, the
impact on the carrying value of investments, recoverability of loans and advances
and consequential impact on loss for the year and reserves is not determinable.

For Mukta Arts Limited

-

b

Rahul Puri Sd/- Prabuddha Dasgupta
Managing Director Manmohan Shetty Chairman Chief Financial Officer
- Audit Committee

Date: May 17, 2022
Place: Mumbai

For M/s Uttam Abuwala Ghosh & Assaciates
Chartered Accountants

Firm No. 111184W

(Statutory Auditors)

CA Subhash thunjhunwala
(Partner)
Membership No. 158844

Date: May 17, 2022
Place: Mumbai



Statement on Impact of Audit Qualifications (for Audit Report on Consolidated Financial Statements
with Modified Opinion) submitted along-with Annual Audited Financial Results for the Year ended
March 31, 2022 [See Regulation 33 / 52 of the SEBI (LODR) {Amendment) Regulations, 2016]

i,

B Particulars Audited Figures (as | Adjusted Figures
No. reported before (audited figures
adjusting for after adjusting for
qualifications) qualifications) *
1. | Total Income 1,53,23,06,647 1,53,23,06,647
2. | Total Expenditure 1,42,74,33,491 1,42,74,33,491
3. | Net Profit/{Loss) before Tax 10,48,73,156 10,48,73,156
4. | Earnings Per Share 3.06 3.06
5. | Total Assets 2,49,10,89,467 2,49,10,89,467
6. | Total Liabilities 2,39,48,60,498 2,39,48,60,498
7. | Net Worth (excluding Minority Interest) 4,56,23,659 4,56,23,659
Any other financial item(s) (as felt i
8. | appropriate by the management)

*No adjustments made for Qualifications as impact not quantifiable

il.  Audit Qualifications:

i, Qualification 1:

a. Details of Audit Qualification:

1. Asat March 31, 2022, the company’s investment in its subsidiary (including deemed

investment), Whistling woods International Limited (WWIL) a joint venture between
the company and Maharashtra Film, Stage and Cultural Development Corporation
Limited (MFSCDCL), aggregates to Rs. 19,95,11,218/- and loans and advances,
deposits, interest receivable and rent receivable aggregate to Rs. 64,12,90,157/-
recoverable from WWIL. As fully explained in Note 44 to the accompanying audited
financiat statements, the Order of February 9, 2012 passed by the High Court of
judicature at Bombay (‘High Court’), had quashed the joint Venture Agreement (‘JVA’)
between the company and Maharashtra Film Stage Cultural Development
Corporation (‘MFSCDCL’). Maharashtra Film Stage and Cultural Development
Corporation (‘MFSCDC’) raised net demand of Rs. 59,19,66,210/- and asked WWIL to
vacate the premises. WWilL's petition for special leave to appeal filed with the
Supreme Court of india had also been dismissed.

The Company and WWIL had filed application to review the said order with the High Court
and an Interim stay was granted on July 30, 2014 which required deposit of Rs.10,00,38,000/-
by lanuary 2015 against payment of arrears of rent for the year 2000-01 to 2013-14 and
payment of Rs.45,00,000/- per annum from Financial Year 2014-15 till the settlement of the



(i)

case, to MFSCDCL, As per the terms of the said Order, till financial year 2016-17, Rs.
11,35,38,000/- has been paid by the Holding Company and for financial year 2017-18 to
2021-22 Rs. 45,00,000/- per annum has been paid by WWIL, The State Govt. of Maharashtra
and MFSCDCL chalienged the order of the High Court in the Supreme Court which was
dismissed by the Supreme Court on September 22, 2014. The amount so paid / being paid
by the Company have been accounted under Non - Current Other Financial Assets in the
Consolidated Financial Statements to be adjusted on the settlement of the case.
Management of WWIL informs that these will be accounted as an expense, if required, on
the settlement of the case.

Additionally, without giving effect to the matter as stated above, WWIL's net worth stands
fully eroded as at March 31, 2022. Having regard to the circumstances explained above and
pending final outcome of the matter under litigation, the Company has not made any
adjustment to the carrying value of investment in and amounts due from WWIEL and the
depaosit paid conseguent to the High Court’s Orders. Accordingly, the impact on the carrying
value of investments, recoverability of loans and advances and consequential impact on foss
for the year and reserves is not determinable.

The Ministry of Corporate Affairs (MCA) on March 30, 2019 notified Ind AS 116 “Leases” as
part of Companies (Indian Accounting Standards) Amendment Rules, 2019. The new standard
is effective from reporting periods beginning on or after April 1, 2019. Pending final outcome

of the matter under litigation as mentioned above, no adjustment has bheen made in WWIL's
Financial Statements with respect to Ind AS 116 on the land rights.

Type of Audit Qualification: Qualified Opinion
Frequency of Qualification: Repetitive (continuing since 2011)

For Audit Qualification(s) where the impact is quantified by the auditor, Management's
Views: Not Applicable

For Audit Qualification where the impact is not quantified by the auditor:

Management’s Estimation on the impact of Audit Qualification:
Not Applicable

{ii} H management is unable to estimate the impact, reasons for the same:

Having regard to the circumstances and pending final cutcome of the matter under
litigation, the Company has not made any adjustment to the carrying value of investment
in and amounts due from WWIL and the deposit paid consequent to the High Court's
Orders. Accordingly the impact on the carrying value of investments, recoverability of loans
and advances and consequential impact on loss for the year and reserves is not
determinable. Further, the management of WWIL believes that it is appropriate to prepare
the financial statements on a going-concern hasis based on its assessment of the merits of
the case, plans for the future and support provided by its holding company.

o



{iii) Auditors' Comments on (ii) above:
As per the explanation provided by the Management in point (ii) above, the impact on the
carrying value of investments, recoverability of loans and advances and consequential
impact on loss for the year and reserves is not determinable.

For Mukta Arts Limited

///

Rahul Puri Sd/~- Prabuddha Dasgupta

Managing Director Manmohan Shetty Chief Financial Officer
Chairman - Audit Committee

Date: May 17, 2022

Place: Mumbai

For Uttam Abuwala Ghosh & Associates
Chartered Accountants

Firm No. 111184W

(Statutory Auditors)

CA Subhash Jhunjhunwala
{Partner)
Membership No. 158844

Date: May 17, 2022
Place: Mumbai
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PRESS RELEASE

Mukta Arts records highest PBT(Profit Before Tax) ever

Mukta Arts declared its financial results for the year ended 315t March 2022, The profit
after tax for the year stands at Rs 24.58 crores against Rs 9.05 crores of previous year.
The turnover for the year is Rs 62.85 crores against Rs 29.81 crores of previous year, Q4

PBT is Rs 19.34 crores as against Rs 0.48 crores of Q4 of previous year.

On consolidated front, Mukta Arts turnover stands at Rs 153,23 crores against Rs 87.68
crores for previous year. EBIDTA for the year is Rs 40.63 crores against Rs 22.08 crores
of previous year. The PBT is Rs 10.48 crores against loss of Rs 10.80 crores of the

previous year.
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