
 

 

 

July 31, 2020 

BSE Limited 
P. J. Towers, 
Dalal Street, Fort, 
Mumbai - 400001 
Security Code: 532892 

   National Stock Exchange of India Limited 
   Exchange Plaza, Plot No. C/1, G Block, 
   Bandra-Kurla Complex, Bandra (E), 
   Mumbai - 400051 
   Symbol: MOTILALOFS 

  
Sub: Unaudited Financial Results (Consolidated and Standalone) for the quarter ended  
June 30, 2020 and Issuance of Non-Convertible Debentures  

Dear Sir/Madam,  

Pursuant to the provisions of Regulation 33, Regulation 52 and Regulation 30 read with Para 
A of Part A of Schedule III of the SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015 (“Listing Regulations”) (as amended from time to time), we hereby inform 
the Exchange that the Board of Directors (“Board”) of the Company at its Meeting held on 
July 31, 2020 has, inter alia, approved the Unaudited Financial Results (Consolidated and 
Standalone) of the Company for the quarter ended June 30, 2020 and Issuance of Non-
Convertible Debentures not exceeding Rs. 500,00,00,000/- on private placement basis in one 
or more tranches.  

In this regard, please find enclosed herewith the Unaudited Financial Results (Consolidated 
and Standalone) for the quarter ended June 30, 2020 along with Limited Review Report(s) 
issued by the Statutory Auditors and Press Release for the quarter ended June 30, 2020.  

In compliance with SEBI circular dated October 22, 2019 in respect of Commercial Papers, 
few line items as specified in Regulation 52(4) of the Listing Regulations are also included in 
the standalone financial results of the Company.  

The Board Meeting commenced at 03.45 p.m. and concluded at 05.00 p.m. 

Kindly take the same on record. 

Thanking you, 
 
Yours faithfully, 
For Motilal Oswal Financial Services Limited 

 
 
Kailash Purohit 
Company Secretary & Compliance Officer   
Encl.: As above 
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(Rs. in Lakhs, unless otherwise stated)

30 June 2020 31 March 2020 30 June 2019 31 March 2020

(Unaudited) (Unaudited)# (Unaudited) (Audited)

 Revenue from operations 

 (i) Interest income                       17,262                       19,146                       19,687                       76,754 

 (ii) Dividend income                             10                             41                             15                           194 

 (iii) Rental income                               1                             26                               0                             39 

 (iv) Fee and commission income                       39,144                       41,368                       35,799                    1,54,922 

 (v) Net gain on fair value change                       14,953                              -                          4,862                              -   

 (vi) Other operating income                         1,210                           540                        1,242                        3,846 

  (I) Total revenue from operations                      72,580                       61,121                       61,605                    2,35,755 

 (II) Other income                           167                           275                           367                           786 

 (III) Total Income (I)+(II)                      72,747                       61,396                       61,972                    2,36,541 

 Expenses 

 (i) Finance cost                       10,879                       12,736                       12,395                       49,447 

 (ii) Fees and commission expense                       12,322                       12,740                       11,005                       46,911 

 (iii) Net loss on fair value change                              -                         35,600                              -                         21,902 

 (iv) Impairment on financial instruments                        1,592                        1,676                        1,298                        9,130 

 (v) Employee benefits expenses                       14,299                       13,583                       12,904                       53,980 

 (vi) Depreciation and amortisation expenses                        1,058                        1,091                           949                        3,971 

 (vii) Other expenses                        4,653                        6,621                        4,768                       22,681 

 (IV) Total expenses                                                                             44,803                      84,047                       43,319                    2,08,022 

 (V) Profit/(loss) before exceptional items and tax (III)-(IV)                      27,944                     (22,651)                       18,653                       28,519 

 (VI) Exceptional items (refer note 7)                       (8,896)                              -                                -                                -   

 (VII) Profit/(Loss) before tax and after exceptional items (V)+(VI)                       19,048                     (22,651)                       18,653                       28,519 

  Tax expense/(credit) 

  (1)Current tax                        3,606                        2,572                        5,583                       13,371 

  (2)Deferred tax (credit)                       (1,031)                       (1,524)                          (764)                       (6,424)

  (3)Short/(excess) provision for earlier years                              -                                 5                              (2)                             32 

 (VIII) Total tax expenses                        2,575                         1,053                         4,817                        6,979 

 (IX) Profit/(Loss) after tax (VII)-(VIII)                       16,473                     (23,704)                       13,836                       21,540 

 (X) Share of profit/(loss) from associate and joint venture (net of taxes)                           420                       (1,686)                          (561)                       (2,582)

 (XI) Profit/(Loss) after tax and share in profit/(loss) of associate & joint venture 

(IX)+(X) 
                      16,893                     (25,390)                       13,275                       18,958 

 (XII) Other comprehensive income  

 (i) Items that will not be reclassified to profit or loss 

 -Remeasurement of the defined employee benefit plans                           222                            (32)                          (127)                           201 

 - Fair value gain/(loss) of investment held through fair value  through other comprehensive 
income 

                       3,240                     (14,868)                        3,605                       (6,914)

 (ii) Tax expenses relating to items that will not be reclassified to profit or loss                          (433)                        1,703                          (407)                           727 

 Total other comprehensive income/(loss) (XII)                        3,029                     (13,197)                         3,071                       (5,986)

 (XIII) Total comprehensive income/(loss) (XI)+(XII)                       19,922                     (38,587)                       16,346                       12,972 

 (XIV) Net profit/(loss) attributable to: 

 Owners of parent                       16,699                     (25,375)                       12,942                       18,337 

 Non-controlling interests                           194                            (15)                           333                           621 

 (XV) Other comprehensive income/(loss) attributable to: 

 Owners of parent                        3,026                     (13,195)                        3,072                       (5,983)

 Non-controlling interests                               3                              (2)                              (1)                              (3)

 (XVI) Total comprehensive income/(loss) attributable to:  (XIV)+(XV) 

 Owners of parent                       19,725                     (38,570)                       16,014                       12,354 

 Non-controlling interests                           197                            (17)                           332                           618 

 (XVII) (a) Paid up equity share capital (Face value Re.1 per share)                         1,480                         1,481                         1,460                         1,481 

            (b) Other Equity                    3,07,149 

 (XVIII) Earning per share (EPS)* 

 Basic EPS (Amount in Rs.)  11.28                       (17.14) 8.88 12.47

 Diluted EPS (Amount in Rs.) 11.05                       (16.81) 8.66 12.20

#See note 11
*EPS for the quarters  is not annualized (Page 1 of 3)

 Particulars 

 For the quarter ended  For the year ended 
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Consolidated notes:

(Rs. in Lakhs)

30 June 2020 31 March 2020 30 June 2019 31 March 2020

(Unaudited) (Unaudited)# (Unaudited) (Audited)

 1. Segment revenue 

 (a) Broking and other related activities                       34,340                       33,808                       27,765                    1,22,461 

 (b) Fund based activities                       14,854                           882                        3,389                        3,559 

 (c) Asset management and advisory                       15,006                       20,612                       19,416                       78,865 

 (d) Investment banking                             35                             86                             28                        1,211 

 (e) Home finance                       13,330                       13,977                       15,273                       57,644 

 (f) Unallocated                               5                            (25)                             28                             33 

 Total                      77,570                      69,340                      65,899                    2,63,773 

 Less: Inter segment revenue                       (4,447)                       (6,978)                       (4,703)                     (22,717)

 Total segment revenue (Inclusive of revenue from associate and joint venture)                       73,123                      62,362                       61,196                    2,41,056 

 2. Segment results 

 (a) Broking and other related activities                        8,444                        6,695                        6,130                       26,122 

 (b) Broking exceptional items                       (8,896)                                -                                -                                - 

 (c) Fund based activities                       13,996                     (38,581)                        3,007                     (29,063)

 (d) Asset management and advisory                        4,192                        6,149                        6,774                       26,391 

 (e) Investment banking                          (516)                          (474)                          (542)                       (1,019)

 (f) Home finance                        2,412                        2,819                        2,513                        6,129 

 (g) Unallocated                          (207)                       (1,111)                              (5)                       (3,029)

 Total segment results (Inclusive of share of profit from associate and joint venture)                       19,425                     (24,503)                       17,877                       25,531 

 3. Segment assets 

 (a) Broking and other related activities                    4,32,473                    3,97,315                    3,34,228                    3,97,315 

 (b) Fund based activities                    2,13,607                    2,04,668                    2,22,384                    2,04,668 

 (c) Asset management and advisory                       26,846                       28,411                       30,808                       28,411 

 (d) Investment banking                           170                           167                           202                           167 

 (e) Home finance                    3,99,141                    3,78,057                    4,44,639                    3,78,057 

 (f) Unallocated                       16,504                       16,848                       27,230                       16,848 

 Less : Inter segment assets                     (22,832)                     (14,406)                     (25,113)                     (14,406)

 Total segment assets                  10,65,909                   10,11,060                  10,34,378                   10,11,060 

 4. Segment liabilities 

 (a) Broking and other related activities                    3,93,991                    3,66,976                    3,09,098                    3,66,976 

 (b) Fund based activities                       21,423                       22,141                       20,494                       22,141 

 (c) Asset management and advisory                        8,806                       10,952                       12,218                       10,952 

 (d) Investment banking                        1,229                           725                        1,283                           725 

 (e) Home finance                    3,20,297                    3,01,649                    3,71,533                    3,01,649 

 (f) Unallocated                        5,422                        4,675                       12,709                        4,675 

 Less : Inter segment liabilities                     (16,881)                       (8,347)                     (20,694)                       (8,347)

 Total segment liabilities                    7,34,287                    6,98,771                    7,06,641                    6,98,771 
#See note 11 (Page 2 of 3)

5) Consolidated segment results for the quarter ended 30 June 2020 is as follows:

 Particulars 

4) As per IndAS 109 the group has unrealised gain /(loss) of Rs 11,309 lakhs and Rs.(35,905) lakhs for the quarter ended 30 June 2020 and year ended 31 March 2020 respectively
which has been included in net gain/(loss) on fair value changes. Further, the group has investment designated as ' Fair value through other comprehensive income' on which
unrealised gain/(loss) has been classified under 'Other comprehensive income' amounting to Rs.3,240 lakhs and Rs.(6,914) lakhs for the quarter ended 30 June 2020 and year ended 31
March 2020 respectively.

 Registered Office: Motilal Oswal Tower, Rahimtullah Sayani Road, Opposite Parel ST Depot, Prabhadevi, Mumbai-400025 

 For the quarter ended  For the year ended 

2) The consolidated results of the Company include limited reviewed results of the subsidiaries – Motilal Oswal Investment Advisors Limited (formerly known as Motilal Oswal
Investment Advisors Private Limited) (100%), MOPE Investment Advisors Private Limited (87.16%), Motilal Oswal Commodities Broker Private Limited (100%), Motilal Oswal
Finvest Limited (formerly known as Motilal Oswal Capital Markets Limited) (100%) , Motilal Oswal Wealth Management Limited (100%), Motilal Oswal Fincap Private Limited
(formerly known as Motilal Oswal Insurance Brokers Private Limited) (100%), Motilal Oswal Asset Management Company Limited (98.64%), Motilal Oswal Trustee Company
Limited (100%), Motilal Oswal Securities International Private Limited (100%), Motilal Oswal Real Estate Investment Advisors Private Limited (87.16%), Motilal Oswal Real Estate
Investment Advisors II Private Limited (78.444%), Motilal Oswal Home Finance Limited (formerly known as Aspire Home Finance Corporation Ltd) (97.93%), India Business
Excellence Management Company (87.16%), Motilal Oswal Capital Limited (98.64%),Motilal Oswal Finsec IFSC Limited (100%),Glide Tech Investment Advisory Private Limited
(100%), and unaudited results of the subsidiaries - Motilal Oswal Capital Markets (Hongkong) Private Limited (100%), Motilal Oswal Asset Management (Mauritius) Private Limited
(98.64%).Motilal Oswal Capital Markets (Singapore) Pte. Limited (100%), Joint venture India Business Excellance Fund III (12.97)%, Associate, India Realty Excellence Fund II LLP
(20.44%)
3) During the previous quarter, CRISIL had re-affirmed the credit rating on the non-convertible debentures and long term bank facilities of Motilal Oswal Home Finance Limited

(MOHFL; Formerly known as Aspire Home Finance Corporation Limited) of 'CRISIL AA-/Stable'. Also, reaffirmed its short term rating at 'CRISIL A1+'. Also, CRISIL had

reaffirmed its 'CRISIL PP-MLD AA-r/Stable' rating of Rs 10,000 Lakhs each to MOHFL's long term principal protected market linked Debentures. Also,CRISIL Limited re-affirmed

the credit rating of “CRISIL A1+” to the Commercial Paper Programme of Rs. 1,30,000 lakhs of Motilal Oswal Financial Services Limited. India Ratings & Research Private Limited

had affirmed credit rating of "IND A1+" to the Commercial Paper Programme of Rs. 1,30,000 lakhs of Motilal Oswal Financial Services Limited. Also, CRISIL Limited had assigned

the credit rating of “CRISIL A1+” to the Commercial Paper Programme of Rs. Rs.2,50,000 lakhs and re-affirmed the credit rating of “CRISIL A1+” to the Commercial Paper

Programme of Rs. Rs.50,000 lakhs of Motilal Oswal Finvest Limited, 100% subsidiary of the company.
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 Statement of Consolidated Financial Results for the quarter ended 30 June 2020 

1) The consolidated financial results have been reviewed by the Audit Committee and subsequently approved by the Board of Directors at its meeting held on 31 July 2020, in terms of
Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 ("Listing Regulations").

 Tel: +91-22-71934200, Fax: +91-22-50362365   Email: shareholders@motilaloswal.com Website: www.motilaloswalgroup.com 

 MOTILAL OSWAL FINANCIAL SERVICES LIMITED 



For and on behalf of the Board of

Motilal Oswal Financial Services Limited

Motilal Oswal

Mumbai, 31 July 2020 Managing Director and Chief Executive Officer

(DIN - 00024503)
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 Registered Office: Motilal Oswal Tower, Rahimtullah Sayani Road, Opposite Parel ST Depot, Prabhadevi, Mumbai-400025 

 Tel: +91-22-71934200, Fax: +91-22-50362365   Email: shareholders@motilaloswal.com Website: www.motilaloswalgroup.com 

9) The subsidiary company Motilal Oswal Home Finance Limited has elected to exercise the option permitted under section 115BAA of the Income Tax Act, 1961 as introduced
through 'The Taxation Laws (Amendment) Act, 2019'. Accordingly, the subsidiary company has recognised provision for Income Tax for the quarter ended 30 June 2020 and re-
measured its Deferred tax assets/ liability basis the rate prescribed in the aforesaid section and recognised the effect of change by revising the annual effective income tax rate. The
impact of remeasurement of Deferred tax assets/ liability during the quarter ending 30 June 2020 is reversal of deferred tax asset of Rs. 682 lakhs taken through profit and loss.

6) The SARS-CoV-2 virus responsible for COVID -19 has spread across the globe and India, which has contributed to a significant decline in the economic activities. Government
have introduced a variety of measures to contain the spread of the virus. On 24th March 2020 the Indian Government had announced nationwide lockdown which was further
extended till 31 May 2020 to contain the spread of virus. Further, In June month as well there was region specific lockdown implemented by states, thereby resulting in entire Q1 in
lockdown. However, a gradual and calibrated easing of lockdown measures has started from June 2020. During this unprecedented time, the company has successfully migrated all its
employees to work from home .The Company recalibrated the management methodology for each of the businesses and processes including Sales, Technology, Operations,
Collections, Liquidity etc .
In accordance with the RBI guidelines relating to COVID-19 Regulatory Package, the subsidiary company Motilal Oswal Home Finance Limited ('MOHFL') granted a moratorium of
three months on payments of instalments and/ or interest falling due between 01 March 2020 and 31 May 2020 to eligible borrowers. The period was further extended for 3 months
till 31 August 2020 by RBI through its circular dated 23 May 2020. MOHFL has accordingly extended the moratorium option to its borrowers. The moratorium proportion has been
continuously coming down month on month. MOHFL has recognised provisions as on 30 June 2020 towards its assets including loans based on the information available at this point
of time including economic forecasts, in accordance with the Expected Credit Loss method. Moreover during quarter ended 30 June 2020, MOHFL has made an additional Covid-19
related provision amounting to Rs. 1,266 lakhs. As at 30 June 2020, Covid-19 related total provision of Rs 2,094 lakhs. This additional provision made is more than requirement as per
the RBI guideline dated 17 April 2020.
The Company as a Sponsor/as a part of its Investment portfolio makes various investments in the Alternative Funds (Private Equity Funds & Real Estate Funds). The Company fair
values these investments at every Balance sheet date and the Mark to Market impact on the same is taken in the Statement of Profit & Loss for the reporting period. Fair valuation of
these Investments amounting to Rs.55,968 lakhs are dependent on respective Fund's Fair value which is determined by Scheme’s Investment Manager. They are required to make
judgements, estimates and assumptions which are also based on historical experience and various other factors including the possible effects that may result from the pandemic, that
are believed to be reasonable under the current circumstances. Given the dynamic nature of the pandemic situation, the carrying valuation of the Company's investment in Private
Equity Funds and Real Estate Funds as at 30 June 2020, may be affected by the severity and duration of the outbreak.
The Company believes that it has taken into account the possible impact of known events arising out of COVID 19 pandemic in the preparation of financial results. The Company will
continue to monitor for any material changes to future economic conditions.

7) Exceptional item comprises of provision made by the Company of Rs.8,896 lakhs (post tax Rs.6,657 lakhs) on account of negative price settlement effected by MCX vide its
circular dated 21 April 2020, in respect of Client positions entered by the company as a Commodity Broker. The customers who entered on the buy side of the contract had to settle
for negative price on expiry. While entering the contract for taking exposure on the contract value, the customers were required to pay only the margin as required by the exchange
including mark to market losses. In relation to such contracts, the Company has net receivables from the clients aggregating Rs 8,896 lakhs. The Company has filed writ petition
before the Bombay High court (BHC) against the MCX circular and the said writ petition is pending. Moreover the Company has filed arbitration petition for interim relief before the
BHC against the client where the court has directed the client not to dispose off its assets; Further the company has filed an arbitration claim for recovery of outstanding debits against
the client. The Company is hopeful of recovery as the client is reputed entity and has resources to pay, however pending the arbitration proceedings, the Company has conservatively
provided for the full outstanding amount in respect of its client positions in quarter ended 30 June 2020.

8) The Board of Directors of the Company at its Meeting held on 21 March 2020, had approved the proposal of Buy-back of Equity Shares of the Company for a total amount not
exceeding Rs.15,000 lakhs at a price not exceeding Rs.650 per share. Accordingly, the Company commenced Buy-back on 01 April 2020 and has bought-back 1,58,276 equity shares
and extinguished 88,626 equity shares during the quarter ended 30 June 2020 and cumulative amount utilised for Buy-back of said equity shares is Rs. 842 lakhs.

The group has reported segment information as per Indian Accounting Standard 108 on ‘Operating Segments’. As per Ind AS 108, segments are identified based on management’s
evaluation of financial information for allocating resources and assessing performance. Accordingly, the Group has identified five reportable segments, namely i) Broking and other
related activities, ii) Fund based activities, iii) Asset management and advisory, iv) Investment banking and v) Home finance.  The balance is shown as unallocated items.

 CIN: L67190MH2005PLC153397 

11) The figures for the quarter ended 31 March 2020 represents the balance between audited financial in respect of the full financial year and those published till the third quarter of
the respective financial year.

12) Previous quarter and year ended figures have been regrouped/reclassified wherever necessary to confirm to the current quarter end presentation.

10) The amounts reflected as "0" in the financial information are values with less than rupees fifty thousands.
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(Rs. in lakhs, unless otherwise stated)

 Year ended 

30 June 2020 31 March 2020 30 June 2019 31 March 2020

(Unaudited) (Unaudited)* (Unaudited) (Audited)

Revenue from operations

  (i) Interest income 3,545                                4,465                                4,192                                17,291                              

  (ii) Dividend income 0                                       8,706                                -                                       13,986                              

  (iii) Rent income 514                                   539                                   510                                   2,084                                

  (iv) Fees and commission income

       -Brokerage income 25,104                              23,001                              17,473                              79,538                              

       -Other commission income 1,662                                2,634                                2,165                                10,937                              

  (v) Net gain on fair value changes 11,080                              -                                       3,028                                -                                       

  (vi) Other operating revenue 1,161                                415                                   1,007                                3,113                                

(I) Total Revenue from operations 43,066                              39,760                              28,375                              1,26,949                            

(II) Other income 882                                   813                                   885                                   3,690                                

(III) Total Income (I+II) 43,948                              40,573                              29,260                              1,30,639                           

 Expenses

  (i)  Finance cost 3,165                                3,887                                2,788                                12,924                              

  (ii)  Fees and commission expense 9,839                                9,528                                7,474                                33,310                              

  (iii) Impairment on financial instruments 316                                   497                                   173                                   1,439                                

  (iv) Net loss on fair value changes -                                       25,190                              -                                       15,849                              

  (v) Employee benefit expenses 8,322                                7,747                                7,489                                31,171                              

  (vi)  Depreciation and amortisation expense 806                                   815                                   725                                   2,984                                

  (vii) Other expenses 3,210                                3,905                                2,878                                13,552                              

 (IV) Total Expenses (IV) 25,658                              51,569                              21,527                              1,11,229                            

 (V) Profit/(loss) before exceptional items and tax (III-IV) 18,290                              (10,996)                             7,733                                19,410                              

 (VI) Exceptional items (Refer note 4) 8,896                                -                                       -                                       -                                       

 (VII) Profit/(loss) before tax (V-VI) 9,394                                (10,996)                             7,733                                19,410                              

Tax expense/(credit)

(1) Current tax 2,337                                1,355                                2,891                                7,056                                

(2) Deferred tax/(credit) (1,952)                               (1,430)                               (1,468)                               (7,326)                               

 (VIII) Total tax expenses / (credit) 385                                  (75)                                   1,423                                (270)                                 

 (IX) Profit/(loss) for the quarter/year (VII-VIII) 9,009                                (10,921)                             6,310                                19,680                              

    Other Comprehensive income  

 A(i) Items that will not be reclassified to profit or loss 

    (a) Remeasurement of the defined employee benefit plans  90                                     (63)                                    (200)                                  57                                     

   (b)Changes in fair value gain/(loss) of  FVOCI equity instruments 2,072                                (11,874)                             3,692                                (4,489)                               

    (ii) Deferred tax related to items that will not be reclassified to profit and loss                

         account (260)                                  1,374                                (389)                                  499                                   

(X) Other Comprehensive Income/(loss) 1,902                                (10,563)                             3,103                                (3,933)                              

 (XI) Total Comprehensive Income/(loss) for the quarter/year

        (IX+X) 10,911                               (21,484)                             9,413                                15,747                              

 (XII) (a) Paid-up Equity Share Capital (Face value of Re. 1) 1,479                                1,481                                1,460                                1,481                                

          (b) Other Equity 2,74,933                           

 Earnings/(loss) Per Share (EPS) 

(Face value Re. 1 per equity share) (not annualised) 

Basic (amount in Rs.) 6.09                                  (7.38)                                 4.33                                  13.39                                 

Diluted (amount in Rs.) 5.96                                  (7.23)                                 4.22                                  13.09                                 

 *See Note 9 
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STANDALONE NOTES:-

Redemption Amount

Previous due date

(01 April 2020 to 30 June 

2020)

Next due date

(Rs. in lakhs) Principal & Interest Principal & Interest

1 28-Jan-20 30,000 28-Apr-20 Yes NA

2 31-Jan-20 17,500 30-Apr-20 Yes NA

3 28-Feb-20 20,000 28-May-20 Yes NA

4 06-Mar-20 25,000 04-Jun-20 Yes NA

5 29-Apr-20 5,000 26-Jun-20 Yes NA

6 29-Apr-20 10,000 26-Jun-20 Yes NA

7 28-May-20 2,500 NA - 21-Aug-20

8 22-May-20 40,000 NA - 21-Aug-20

9 10-Jun-20 20,000 NA - 28-Aug-20

10 19-Jun-20 15,000 NA - 17-Sep-20

c) Financial Key Ratios :

Year Ended

30 June 2020 31 March 2020 30 June 2019 31 March 2020

Debt Equity Ratio
0.45 0.52 0.44 0.52

Debt Service Coverage Ratio
0.10 0.13 0.12 0.40

Interest Service Coverage 

Ratio
4.96 5.37 4.64 5.04

                        For and on behalf of the Board of

                        Motilal Oswal Financial Services Limited

                          Motilal Oswal

Mumbai,                           Managing Director and Chief executive officer

31 July 2020                           (DIN 00024503)
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11)Previous quarter and period/year ended figures have been regrouped/reclassified, wherever found necessary, to confirm to the current quarter/period/year end presentation.

MOTILAL OSWAL FINANCIAL SERVICES LIMITED

Registered office:- Motilal Oswal Tower, Rahimtullah Sayani Road, Opposite Parel ST Depot, Prabhadevi, Mumbai-400025

Tel: +91-22-71934200, Fax: +91-22-50362365 Email:shareholders@motilaloswal.com, Website : www.motilaloswalgroup.com

CIN: L67190MH2005PLC153397

Notes to Statement of Standalone Financial Results for the quarter ended 30 June 2020

1) The standalone financial results have been reviewed by the Audit Committee and taken on record by the Board of Directors of the Motilal Oswal Financial Services Limited (the 'Company') at its Meeting held on Friday 31 July

2020.The results for the quarter ended 30 June 2020 have been reviewed by the Statutory Auditors of the Company.

2) This statement has been prepared in accordance with the Companies (Indian Accounting Standards) Rules, 2015 ('IndAS') prescribed under Section 133 of the Companies Act, 2013.

3) The SARS-CoV-2 virus responsible for COVID -19 has spread across the globe and India, which has contributed to a significant decline in the economic activities. Government have introduced a variety of measures to contain

the spread of the virus. On 24th March 2020 the Indian Government had announced nationwide lockdown which was further extended till 31 May 2020 to contain the spread of virus. Further, In June month as well there was

region specific lockdown implemented by states, thereby resulting in entire Q1 in lockdown. However, a gradual and calibrated easing of lockdown measures has started from June 2020. During this unprecedented time, the

Company has successfully migrated all its employees to work from home .The Company recalibrated the management methodology for each of the businesses and processes including Sales, Technology, Operations, Collections,

Liquidity etc.

The Company as a Sponsor/as a part of its Investment portfolio makes various investments in the Alternative Funds (Private Equity Funds & Real Estate Funds). The Company fair values these investments at every Balance

sheet date and the Mark to Market impact on the same is taken in the Statement of Profit & Loss for the reporting period. Fair valuation of these Investments amounting to Rs.50,984 lakhs are dependent on respective Fund's

Fair value which is determined by Scheme’s Investment Manager. They are required to make judgements, estimates and assumptions which are also based on historical experience and various other factors including the possible

effects that may result from the pandemic, that are believed to be reasonable under the current circumstances. Given the dynamic nature of the pandemic situation, the carrying valuation of the Company's investment in Private

Equity Funds and Real Estate Funds as at 30 June 2020, may be affected by the severity and duration of the outbreak.

The Company believes that it has taken into account the possible impact of known events arising out of COVID 19 pandemic in the preparation of financial results. The Company will continue to monitor for any material

changes to future economic conditions.

4) Exceptional item comprises of provision made by the Company of Rs.8,896 lakhs (post tax Rs.6,657 lakhs) on account of negative price settlement effected by MCX vide its circular dated 21 April 2020, in respect of Client

positions entered by the Company as a Commodity Broker. The customers who entered on the buy side of the contract had to settle for negative price on expiry. While entering the contract for taking exposure on the contract

value, the customers were required to pay only the margin as required by the exchange including mark to market losses. In relation to such contracts, the Company has net receivables from the clients aggregating Rs.8,896 lakhs.

The Company has filed writ petition before the Bombay High court (BHC) against the MCX circular and the said writ petition is pending. Moreover the Company has filed arbitration petition for interim relief before the BHC

against the client where the court has directed the client not to dispose off its assets; Further the Company has filed an arbitration claim for recovery of outstanding debits against the client. The Company is hopeful of recovery as

the client is reputed entity and has resources to pay, however pending the arbitration proceedings, the Company has conservatively provided for the full outstanding amount in respect of its client positions in quarter ended 30

June 2020.

5) Pursuant to SEBI circular SEBI/HO/DDHS/CIR/P/2019/115 dated October 22, 2019, on "Framework for listing of Commercial Paper", information as required under Regulation 52(4) of SEBI (Listing

Obligations and Disclosures Requirements) Regulations, 2015 (the Regulations):

a) During the quarter, CRISIL has reaffirmed the rating of "CRISIL A1+" to the Commercial Paper Programme of the Company for Rs. 1,30,000 lakhs, India Ratings & Research has affirmed the rating of "IND A1+" to the

Commercial Paper Programme of the Company for Rs. 1,30,000 lakhs. The ratings indicate a very strong degree of safety regarding timely servicing of financial obligations.

b)  Details of previous due date, next due date for the payment of interest and repayment of commercial papers:

Sr No.
Commercial Paper

 Date of Issue
Whether paid or not

Particulars
Quarter ended

d) Net worth of the Company (As per section 2 (57) of the Companies Act,2013) for the quarter ended 30 June 2020 is Rs.2,86,801 lakhs.

9) The figures for quarter ended 31 March 2020  represents the balance between audited financials in respect of full financials year and those published till the third quarter of the respective financials years.

10) The amounts reflected as "0" in the Financial Information are values with less than rupees one lakhs.

6) As per Ind AS 108 'Operating Segments', Segment has been disclosed in consolidated financial results, Hence no separate disclosure has been given in standalone financial results of the Company.

7) As per IndAS 109 the Company has unrealised gain of Rs.7,754 lakhs for the quarter ended 30 June 2020 which has been classified under head 'Net gain on fair value changes'. Further, the Company has investment in financial

instruments designated as ' Fair value through other comprehensive income' amounting to Rs. 2,072 lakhs for the quarter ended 30 June 2020.

8)The Board of Directors of the Company at its Meeting held on March 21, 2020, had approved the proposal of Buy-back of Equity Shares of the Company for a total amount not exceeding Rs. 15,000 lakhs at a price not

exceeding Rs. 650 per share. Accordingly, the Company commenced Buy-back on April 01, 2020 and has bought-back 1,58,276 equity shares and extinguished 88,626 equity shares during the quarter ended June 30, 2020 and

cumulative amount utilised for Buy-back of said equity shares is Rs. 842 lakhs. m n o p q r qs n t p q r qn u v r q w x y x z { | | } ~ x y � � � � } � � � � � � �� � � � � � � � � � � �w � � � � � � � � � � � � � � � � � � �� � � � � � � � � � � � � � ~ � � { |� � { ~ � � � � { � z � � { � z � � � � � z � x ~� � � � � � � z� � � { z x � � �w { z � � � � � � � � � � � � � � � � �   � ¡ � � �
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