
   

 

August 12, 2021 

 

To, 

BSE Limited  
Phiroze Jeejeebhoy Towers,  

Dalal Street, 

Mumbai – 400 001 

Scrip Code: 526235 

To, 

National Stock Exchange of India Ltd. 
Exchange Plaza, Plot no. C/1, G Block, 

Bandra-Kurla Complex 

Bandra (E), Mumbai - 400 051. 

Scrip Code: MERCATOR 
 

Dear Sir/Madam, 

 

Sub.: Outcome of Meeting pertaining to declaration of Financial Results 

Ref.: Unaudited Financial Results for the quarter ended June 30, 2021 of Mercator Limited 

which is currently undergoing Corporate Insolvency Resolution Process (CIRP) 

 
This is in continuation to our letter dated August 03, 2021. As you are aware, Mercator Limited (“the 

Company”) is currently undergoing Corporate Insolvency Resolution Process (“CIRP”) vide Hon’ble 

National Company Law Tribunal, Mumbai Bench order dated February 08, 2021 (“Order”), in terms of 

the provisions of Insolvency and Bankruptcy Code, 2016 (‘IBC’) and the regulations framed thereunder. 

Pursuant to the said order and the provisions of IBC, the powers of the Board of Directors have been 

suspended and such powers along with the responsibility for managing the affairs of the Company are 

vested in Mr. Girish Siriram Juneja, in the capacity of Resolution Professional (‘RP’). 

 

Pursuant to Regulation 30 of the Securities and Exchange Board of India (Listing Obligations and 

Disclosure Requirements) Regulations, 2015 (“Listing Regulations”), we wish to inform you that the 

Resolution Professional has today i.e. Thursday, August 12, 2021, inter alia considered and taken on 

record the following matters: 

 

1. Unaudited Standalone and Consolidated Financial Results of the Company for the quarter 

ended June 30, 2021 
 

In terms of Regulation 33 of the Listing Regulations, we are enclosing herewith the copy of the 

Unaudited Standalone and Consolidated Financial Results for quarter ended June 30, 2021 

alongwith the Limited Review Report received from the Statutory Auditors of the Company for 

the quarter ended June 30, 2021. 

 

It may be noted that these financial results have been signed by the RP while exercising the powers 

of the Board of Directors of the Company, which has been conferred upon him in terms of the 

provisions of Section 17 of IBC. The RP has not conducted any independent verification of these 

financial results. The RP has signed these financial results in good faith, solely for the purpose of 

compliance and discharging his duty under the IBC. The RP has relied upon the assistance provided 

by the members of the Audit Committee in review of the financial results and certifications, 

representations and statements made by the senior officials/management personnel of the 

Company in relation to these Unaudited Financial Results. The Unaudited financial results have 

been approved and taken on record by the members of the Board of Directors. The RP has 

accordingly taken these financial results on record. 

 

The Company has also made necessary arrangements to publish the extracts of the financial results 

in newspapers pursuant to the requirements as prescribed under the Listing Regulations. 

 

 

 



   

 

2. Re-Appointment of M/s. Shalinder Kaur & Associates, Company Secretaries, as Secretarial 

Auditor of the Company for the F.Y. 2021-22  

 

A brief profile of the Secretarial Auditor pursuant to Regulation 30 of Listing Regulations is as 

below: 

 

Name M/s. Shalinder Kaur & Associates 

Date & Term of 

Appointment 

August 12, 2021 

To Conduct Secretarial Audit of the Company for the Financial Year 

2021-22 

Profile CS Shalinder Kaur Saddal is an Associate Member of the Institute of 

Company Secretaries of India (ICSI) and holds Law degree from Lala 

Lajpatrai College, Mumbai. She also holds a post-graduation degree in 

M.Com from Khalsa College, Mumbai. She has completed her 

graduation in Business Management Studies from Bhavans College, 

Mumbai. She has a wide and extensive experience of more than 4 years 

as a Company Secretary and Compliance Officer in various corporates 

before moving into practice. The firm M/s. Shalinder Kaur & 

Associates founded by her is providing various professional services 

in the field of Corporate legal Compliance, Secretarial Audit, 

Corporate Governance Audit, Corporate Litigation, Corporate 

Restructuring, SEBI related matters, Obtaining Regulatory Approvals, 

Incorporation of Companies, LLP, etc. 

 

3. Resignation of Director and Chief Executive Officer: 
 

In continuation to our intimations dated June 22, 2021 and June 28, 2021, and pursuant to 

Regulation 30 of the Listing Regulations read with Para A of Part A of Schedule III therein, 

since, the Company is currently undergoing the Corporate Insolvency Resolution Process and 

the acceptance of the resignations tendered by the Directors is subject to the relevant provisions 

of the Insolvency and Bankruptcy Code, 2016. 

 

Accordingly, in the meeting of the Committee of Creditors (CoC) held on July 28, 2021, it was 

decided that since, the resignation of directors is governed by the Articles of Association of the 

Company and the CoC cannot have any role in the same. It was then decided that the Resolution 

Professional should approach the directors again and request them to reconsider their decision. 

 

Accordingly, upon requesting the Directors, Ms. Ritu Vats (DIN: 08890591) and Mr. Jagmohan 

Talan (DIN: 08890353) have withdrawn their respective resignations and decided to continue 

as Independent Directors of the Company.  

 

However, Mr. Sukhdarshan Singh Bedi (DIN: 08889664), Independent Director and Mr. 

Shalabh Mittal, Chief Executive Officer of the Company, who had tendered their resignations 

earlier, has been considered and taken on record at the meeting held today, i.e. August 12, 2021.  

 

Please note that Mr. Sukhdarshan Singh Bedi and Mr. Shalabh Mittal has resigned due to 

personal reasons and other commitments. There are no other material reasons for their 

resignations other than the one stated above. 

 

The resignation letters received from Mr. Sukhdarshan Singh Bedi and Mr. Shalabh Mittal is 

appended herewith for your ready reference, confirming that there were no other material 

reasons other than provided in the said letter. 



   

 

 

 

The meeting commenced at 1:05 P.M. which was adjourned and reconvened from 4:00 P.M. and 

concluded at 4:45 P.M. 

 

Kindly take the same on your record. 

 

Thanking you, 

 

Yours faithfully, 

For Mercator Limited 

 

 

 

Rajendra Kothari 

Chief Financial Officer 
 

Encl: A/a 

 
(Mercator Limited is under Corporate Insolvency Resolution Process vide Hon’ble National Company 

Law Tribunal, Mumbai Bench order dated February 08, 2021, in terms of the provisions of Insolvency 

and Bankruptcy Code, 2016 (‘IBC’) and the regulations framed thereunder. Pursuant to the said order 

and the provisions of IBC, the powers of the Board of Directors have been suspended and such powers 

are vested in Mr. Girish Siriram Juneja, in the capacity of Resolution Professional.) 
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Independent Auditor’s Limited review report on Unaudited Quarter ended Consolidated 
Financial Results pursuant to Regulation 33 of the SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015, as amended 
 
 
To  
The Resolution Professional 
In the matter of Mercator Limited 

IBBI Reg. No.: IBBI/IPA-001/IP-P00999/2017-2018/11646 

 
1. We have reviewed the accompanying Statement of Unaudited Consolidated Financial Results of 

Mercator Ltd. (“the Parent” / “ML”) and its subsidiaries (the Parent and its subsidiaries together 
referred to as “the Group”) for the quarter ended June 30, 2021 (“the Statement”), being submitted 
by the Parent pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and 
Disclosure Requirements) Regulations, 2015, as amended. 
 
The Hon’ble National Company Law Tribunal, Mumbai (NCLT) had admitted the petition of Financial 
Creditor under Insolvency and Bankruptcy Code (IBC) 2016 vide its Order dated February 8, 2021. 
As per Section 17 of the IBC, the powers of the Board of Directors of the Company have been 
suspended and such powers have been vested with Mr. Girish Siriram Juneja as the Interim 
Resolution Professional (hereinafter referred as “RP”), by the NCLT vide its aforesaid order to 
manage the affairs of the Company as per the provisions of IBC. The Committee of Creditors (CoC) 
confirmed Mr. Juneja as the Resolution Professional (RP) at its meeting held on March 10, 2021 
 

2. This Statement, which is the responsibility of the Parent’s Management and considered and taken 
on record by the RP, has been prepared in accordance with the recognition and measurement 
principles laid down in Indian Accounting Standard 34 “Interim Financial Reporting” (“Ind AS 34”), 
prescribed under Section 133 of the Companies Act, 2013, read with relevant rules issued 
thereunder (“the Act”) and as per the presentation requirement of the SEBI circular 
CIR/CFD/FAC/62/2016 dated July 5, 2016 (hereinafter referred to as “the SEBI Circular”) and other 
accounting principles generally accepted in India. Our responsibility is to express a conclusion on 
the Statement based on our review. 
 

3. We conducted our review of the Statement in accordance with the Standard on Review 
Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the Independent 
Auditor of the Entity”, issued by the Institute of Chartered Accountants of India. A review of interim 
financial information consists of making inquiries, primarily of persons responsible for financial and 
accounting matters, and applying analytical and other review procedures. A review is substantially 
less in scope than an audit conducted in accordance with Standards on Auditing and consequently 
does not enable us to obtain assurance that we would become aware of all significant matters that 
might be identified in an audit. Accordingly, we do not express an audit opinion.  

 
We also performed procedures in accordance with the circular issued by the SEBI under Regulation 
33 (8) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as 
amended, to the extent applicable, to be read with Para 5, 8, 9 & 10. 
 

4. The Statement includes the results of the subsidiaries listed in Annexure A, attached to this report, 
to be read with para 5(c). 
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Basis for Adverse Opinion 
 

5. We draw attention to – 
 

a. Note No 5(i), regarding preparation of the statement on a going concern basis. The financing 
arrangements for the group have expired and the substantial amounts have been recalled and 
are due and payable as on June 30, 2021. Besides the NCLT has admitted the petition of the 
Financial Creditors vide its Order dated February 8, 2021 and proceedings under the IBC have 
been initiated on the Holding company. Further, certain cases have been filed by operational 
creditors and financial creditors in National Company Law Tribunal (NCLT) against certain 
material subsidiaries of which NCLT has admitted the application vide order dated August 31, 
2020 and June 30, 2021 and IRP has been appointed on such subsidiaries. Also, we have been 
informed by the management that a liquidator has been appointed for one material direct 
subsidiary effective April 9, 2021. The Group has been unable to conclude re-negotiations or 
obtain replacement financing for repayment of its overdue financing arrangements. The Group 
has accumulated losses and has incurred significant losses during the current period and 
previous financial year. The Group also has substantial disputed receivables, which are not 
readily realizable to service the Company’s current liabilities and the Group’s net worth has also 
been fully eroded alongwith inability to meet its current liabilities which substantially exceeds its 
current assets. The management has not shared a revival plan for the Group to continue as a 
going concern and hence in the absence of the same we conclude that the going concern 
assumption has been vitiated. The Consolidated Financial Results have however been prepared 
on a going concern basis by the management. 

 
b. Note No. 5(ii), regarding the balances restated in the books of accounts of the Holding Company 

pursuant to admission of the claims submitted by the financial creditors, of which Rs. 22.43 crore 
is still under verification/not filed with Resolution Professional (RP). We are unable to comment 
on the financial impact of the same on the financial results of the Company. 

 
c. Note No. 5(iii), regarding non-compliance of Regulation 33(3)(h) of SEBI (Listing Obligations and 

Disclosure Requirements) Regulations, 2015 wherein at least 80% of each consolidated revenue, 
assets and profits respectively, shall be reviewed by the respective auditors.  

 

The Financial Statement / Financial Results / Financial Information of none of the subsidiaries 
have been reviewed as at and for the quarter ended June 30, 2021 or certified by the 
management of the respective companies and hence, we are unable to express any opinion on 
the subsidiary financial statements and thereby on the consolidated financial statements / 
financial information given the materiality of the subsidiaries. Status of financial information 
considered in preparing Consolidated Financial Results is as under – 

 

Sr. 
no 

Name of the Subsidiary 
Company 

Financial Statement / 
Financial Results / 

Financial Information 
available for the 

period ended  

Whether financial 
statement / financial 

results / financial 
information available 
is audited / reviewed / 
management certified  

1 Mercator Oil and Gas Limited 
(MOGL) 

June’ 2021 Not Available 

2 Mercator Petroleum Limited 
(MPL) 

March'2021 Not Available 

3 Oorja Resources India Private 
Limited. 

June’ 2021 Not Available 

4 Mercator Dredging Private 
Limited. (FPSO) (Formerly 

June’ 2021 Not Available 



Sr. 
no 

Name of the Subsidiary 
Company 

Financial Statement / 
Financial Results / 

Financial Information 
available for the 

period ended  

Whether financial 
statement / financial 

results / financial 
information available 
is audited / reviewed / 
management certified  

Mercator Offshore Logistic 
Private Limited) 

5 Mercator Oceantransport 
Limited 

June’ 2021 Not Available 

6 Mercator International Pte. 
Limited  

March'2021 Not Available  

7 Offshore Holdings Company 
Pte. Limited 

March'2021 Not Available 

8 Oorja Holdings Pte.  Limited. June’ 2021 Not Available 

9 Mercator Energy Pte Limited June’2020 Under Liquidation 

10 Mercator Offshore Assets 
Holding Pte Limited 

June’2020 Under Liquidation  

11 Mercator Offshore (P) Pte 
Limited 

June’2020 Under Liquidation  

12 Panther Resources Pte Limited June’ 2021 Not Available 

13 Oorja (Batua) Pte. Limited June’ 2021 Not Available 

14 Oorja 1 Pte. Limited June’ 2021 Not Available 

15 Oorja Mozambique Lda March'2020 Not Available  
16 MCS Holdings Pte. Ltd. March'2021 Not Available  
17 PT Karya Putra Borneo December'2020 Not Available 

18 PT Indo Perkasa  December'2020 Not Available 

19 Oorja Indo Petangis Four December'2020 Not Available 

20 Oorja Indo Petangis Three Decemeber'2020 Not Available 

21 Bima Gema Permata, PT Decemeber'2020 Not Available 

22 Oorja Indo KGS Decemeber'2020 Not Available 

23 Broadtec Mozambique Minas 
Lda 

March'2020 Not Available 

 
Further, as detailed in para(s) 8 to 10, wherever financial statement / financial results / financial 
information of companies is not available for the quarter ended June 30, 2021, the latest 
information (as stated above) are considered in preparation of the Consolidated Financial results 
of the Parent Company. 

d. Note No. 5(iv), regarding interest or any other charges not being accrued in the books of accounts 
of the Holding Company from the date of commencement of CIR process, i.e. February 8, 2021 
onwards, on account of moratorium under section 14 of Code. 

 
e. Note No. 5(v), regarding the Group’s investment carried at Fair Value through Profit and Loss 

Account pertaining to its coal mining and related infrastructure assets in Indonesia on which 
reduction in fair value of Rs. 24.56 crore was recognized during the year ended March 31, 2021 
basis an independent valuation report conducted on December 31, 2020. Further, we have been 
informed by the management that a liquidator has been appointed on Mercator International Pte. 
Ltd (“MIL”) effective April 9, 2021 and no financial statement / financial results / financial 
information of MIL is being made available to the Parent Company.  
 

For certain step-down subsidiaries, limited financial information has been shared for inclusion in 
preparation of consolidated financial results but proper details and bifurcations are not available 
to ensure eliminations. 



However, the management / RP of the Parent Company are confident that ML still maintains the 
control on MIL and the subsidiaries (held indirectly), as listed in Annexure A, as defined in Ind – AS 
110 “Consolidated Financial Statements”, and is being considered in preparation of the Consolidated 
Financial results of the Parent Company basis the information available, as enlisted in para 5(c) 
above.  
 
In view of the above stated matters, we are unable to comment on the impact on the fair valuation 
of these financial assets and consequently the financial results, had the valuation been done as on 
June 30, 2021, the impact of the liquidation of the intermediate subsidiary and the compliance of Ind 
– AS 110. 
 

f. Note No. 5(vi), regarding unprovided current tax demands under dispute, pertaining to Holding 
Company, to the tune of Rs. 63.18 crore pending at various judicial forums of the Income Tax 
department. In the absence of the required supporting documents justifying the stand of the 
Holding Company we are unable to comment on final outcome of such assessments and the 
potential financial impact of the same. 

 
g. Note No. 5(vii),  
 

• regarding termination of Sagar Samrat Conversion Project (SSCP), undertaken by a 
subsidiary Mercator Oil & Gas Ltd. (hereinafter referred as “MOGL” or “subsidiary”), by ONGC, 
which is currently under arbitration. The amount standing under Other Financial Assets is Rs. 
204.60 crore. The amount of recoverability and ultimate impairment would depend on the 
outcome of the arbitration proceedings, which is uncertain as on the date of financial results.  

• Further, regarding one of the consortium partners in SSCP (‘GPC’) has filed a claim against 
the MOGL in Abu Dhabi First Instance Court wherein the Court after review sought for work 
undertaken and change of assessment base, ordered MOGL to pay USD 5.7 million 
(equivalent Rs. 42.38 crore) and interest @ 5% p.a. from date of case filed until actual 
payment. However, MOGL had not accepted the claim and recognized Rs. 22.97 crore as 
contingent liability on the subject matter. Further, the petition filed in NCLT, Mumbai Bench by 
an operational creditor against MOGL has been admitted vide Order dated June 30, 2021 and 
an Interim Resolution Professional (IRP) has been appointed. However, the management / 
RP of the Parent Company are confident that ML still maintains the control on MOGL, as 
defined in Ind – AS 110 “Consolidated Financial Statements”, and is being considered in 
preparation of the Consolidated Financial results of the Parent Company. 

• The financial statements as on March 31, 2021 has been incorporated basis the information 
available with the management of the Holding Company, however the same is not certified by 
the management of the MOGL.  

 
In the view of the above, we are unable to comment on the potential financial impact of the same 
on the Consolidated Financial Results and compliance of Ind – AS 110. 

 
h. Note No. 5(viii), regarding notice received by a subsidiary company, Mercator Petroleum Limited 

(hereinafter referred to as “MPL”), from the Ministry of Petroleum and Natural Gas (MOPNG) for 
termination of Production Sharing Contract (PSC) for one of its non-operative oil Block and has 
demanded costs and other dues to be determined as per terms and conditions of PSC. In case 
MPL’s stand is not accepted by MOPNG, the estimated financial impact on the group would be 
to the tune of Rs. 35.80 crore.  

 
Note No. 5(viii)(b) and 5(viii)(c), regarding the fact that, as per the explanations provided to us by 
the management / RP of the Holding Company, MPL has not been able to provide any valuation 
report with respect to fair value of oil block CB-9 on which reliance can be placed. Further, we 
have been informed by the management that the petition filed in NCLT, Mumbai Bench by an 
operational creditor against MPL has been admitted vide Order dated Aug 31, 2020 and an 
Interim Resolution Professional (IRP) has been appointed and no financial statement / financial 
results / financial information of MPL is being made available to the Parent Company.  



 
However, the management / RP of the Parent Company are confident that ML still maintains the 
control on MOGL, as defined in Ind – AS 110 “Consolidated Financial Statements”, and is being 
considered in preparation of the Consolidated Financial results of the Parent Company.  

 
In the view of the above, we are unable to comment on the potential financial impact of the same 
on the Consolidated Financial Results and compliance of Ind – AS 110. 

 
i. Note No. 5(ix), the Holding Company has failed to pay the installment due of the debentures on 

the due date and failed to pay the interest due thereon for a continuous period of more than a 
year. Hence, all the directors of the Holding Company are disqualified from being appointed as 
director in terms of Section 164 (2) of the Act. 

 
j. Note No. 5(x), regarding balance confirmations not been received in respect of various secured / 

unsecured loans, trade receivables, trade and other payables, and loans and advances for 
several entities of the group as a result of which reconciliation process and consequential 
adjustments, if any, has not been carried out in these entities. The Group has adjusted / provided 
significant amounts basis its internal estimates, against which necessary supporting 
documentation has not been made available for verification. 

 
k. Note No. 5(xi), regarding non – compliance of Section 134 and 149 of the Companies Act 2013 

in case of certain material subsidiaries. 
 

l. Note no. 5(xii) & 5(xiii), regarding non – availability of requisite information for preparation of 
segment reporting and assumptions considered for eliminations. 

 
Adverse Conclusion: 

6. Based on our review conducted as above, we report that due to the significance of the matters stated 
in para 5 “Basis for Adverse Conclusion”, we have come to the conclusion that the Statement is not 
prepared fairly in material respect in accordance with aforesaid Indian Accounting Standards and 
other recognized accounting practices and policies generally accepted in India and has not disclosed 
fairly the information required to be disclosed in terms of the SEBI Circular. 
 
Emphasis of Matter 

7. We draw attention to – 
 
Note No. 6, regarding receivable from an insurance Company amounting to Rs. 54.28 crore 
pertaining to total loss claim on a vessel pertaining to the year 2012-13, which is under litigation and 
has been considered fully recoverable by the management and is supported by a legal opinion. 
 
Our opinion is not modified in respect of the aforementioned matter. 
 
Other Matters 

8. The accompanying Consolidated Financial Results includes unaudited financial results /statements 
and other unaudited financial information in respect of 3 foreign subsidiaries whose financial 
statements have been incorporated based on financial statement / financial information available 
with the Holding company for the year ended March 31, 2021. Also, the accompanying Consolidated 
Financial Results includes unaudited financial results /statements and other unaudited financial 
information in respect of 1 domestic subsidiaries whose financial statements have been incorporated 
based on financial statement / financial information available with the Holding company for the year 
ended March 31, 2021. These financial statements / financial information / financial results have 
neither been audited nor certified by the management of respective company. 
 

9. The accompanying Consolidated Financial Results includes financial results /statements in respect 
of 4 domestic subsidiaries and 4 foreign subsidiaries whose financial statements have been 
incorporated based on financial statements / financial information available with the Holding 



company but have neither been certified by the management nor audited / reviewed and reflects 
total revenue of Rs. 1.71 crore, total net loss after tax of Rs. 17.76 crore and total comprehensive 
loss of Rs. 17.76 crore for the quarter ended June 30, 2021. These financial statements / financial 
information / financial results have neither been audited nor certified by the management of 
respective company. 
 

10. The consolidated financial results include the interim financial information of 11 foreign subsidiaries 
/ step – down subsidiaries, whose financial results / financial information is available for the year 
ended March 31, 2020 or June 30, 2020 or December 31, 2020. According to the information and 
explanations given to us by the Management, this interim financial information is not material to the 
Group.  
 
Our opinion to be read with para 5(c), is modified in respect of the above matters stated in para 8 to 
10.  
 

11. The comparative figures included in the financial results for the quarter ended March 31, 2021 are 
the balancing figures between the audited figures in respect of the financial year ended March 31, 
2021 and the published unaudited year to date figures up to the third quarter of the previous financial 
year, which are neither subject to limited review nor audited by us. 
 
Our opinion is not modified in respect of the above matter. 
 
 

For Singhi & Co. 
Chartered Accountants 

Firm Registration No. 302049E 
 
 
 
 

S. Chandrasekhar 
Place: Mumbai                  Partner 
Date: August 12, 2021           Membership No. 007592  
UDIN: 21007592AAAAAR9779 

 
  

SANKARNARA
YAN 
CHANDRASEK
HAR

Digitally signed by 
SANKARNARAYAN 
CHANDRASEKHAR 
Date: 2021.08.12 
16:40:13 +05'30'



ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT 
A) Subsidiaries (held directly) 

1 Mercator Oil & Gas Ltd 

2 Mercator Petroleum Ltd 

3 Oorja Resources India Private Ltd 

4 Mercator Dredging Private Ltd (Formerly Mercator FPSO Pvt Ltd) 

5 Mercator International Pte Ltd 

6 Mercator OceanTransport Limited 
 

B) Subsidiaries (held indirectly) 

7 Offshore Holding Company Pte Ltd 

8 Oorja Holdings Pte Ltd 

9 Mercator Energy Pte Ltd (under liquidation) 

10 Mercator Offshore Assets Holding Pte Ltd (under liquidation) 

11 Panther Resources Pte Ltd 

12 Oorja (Batua) Pte Ltd 

13 Oorja 1 Pte Ltd 

14 MCS Holdings Pte Ltd 

15 PT Karya Putra Borneo 

16 PT Indo Perkasa 

17 Oorja Indo Petangis Four (Indonesia) 

18 Oorja Indo Petangis Three (Indonesia) 

19 Oorja Indo KGS (Indonesia) 

20 PT BimaGemaPermata 

21 Mercator Offshore (P) Pte Limited (under liquidation) 

22 Oorja Mozambique Lda (Mozbq) 

23 Broadtec Mozambique Minas Lda (Mozambique) 
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Independent Auditor’s Limited review report on Unaudited Quarter ended 
Standalone Financial Results pursuant to Regulation 33 of the SEBI (Listing 
Obligations and Disclosure Requirements) Regulations, 2015, as amended 

 
To  
The Resolution Professional 
In the matter of Mercator Limited 

IBBI Reg. No.: IBBI/IPA-001/IP-P00999/2017-2018/11646 

 
1. We have reviewed the accompanying Statement of Unaudited Standalone Financial 

Results of Mercator Limited (“the Company”) for the quarter ended June 30, 2021 (“the 
Statement”) being submitted by Company pursuant to the requirement of regulation 33 of 
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as 
amended. 
 
The Hon’ble National Company Law Tribunal, Mumbai (NCLT) had admitted the petition 
of Financial Creditor under Insolvency and Bankruptcy Code (IBC) 2016 vide its Order 
dated February 8, 2021. As per Section 17 of the IBC, the powers of the Board of Directors 
of the Company has been suspended and such powers have been vested with Mr. Girish 
Siriram Juneja as the Interim Resolution Professional (hereinafter referred as “RP”), by 
the NCLT vide its aforesaid order to manage the affairs of the Company as per the 
provisions of IBC. The Committee of Creditors (CoC) confirmed Mr Juneja as the 
Resolution Professional (RP) at its meeting held on March 10, 2021 
 

2. This Statement, which is the responsibility of the Company’s management and considered 
and taken on record by the RP, has been prepared in accordance with the recognition and 
measurement principles laid down in the Indian Accounting Standards 34 “Interim 
Financial Reporting” (“Ind AS 34”), prescribed under section 133 of the Companies Act 
2013 read with relevant rules issued thereunder (“the Act”) and as per the presentation 
requirement of the SEBI circular CIR/CFD/FAC/62/2016 dated July 5, 2016 (hereinafter 
referred to as “the SEBI Circular”) and other accounting principles generally accepted in 
India. Our responsibility is to express a conclusion on the Statement based on our review. 
 

3. We conducted our review in accordance with the Standard on Review Engagement (SRE) 
2410, “Review of Interim Financial Information Performed by the Independent Auditor of 
the Entity” issued by the Institute of Chartered Accountants of India. This standard requires 
that we plan and perform the review to obtain moderate assurance as to whether the 
financial statements are free of material misstatement. A review of interim financial 
information consists of making inquiries, primarily of persons responsible for financial and 
accounting matters, and applying analytical and other review procedures. A review is 
substantially less in scope than an audit conducted in accordance with Standards on 
Auditing and consequently does not enable us to obtain assurance that we would become 
aware of all significant matters that might be identified in an audit. Accordingly, we do not 
express an audit opinion. 
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4. Basis for Adverse Opinion 

We draw attention to – 
 
a. Note No.5(i) regarding preparation of the statement on a going concern basis. The 

Company’s financing arrangements have expired and substantial amounts have been 
recalled and are due and payable as on June 30, 2021. Besides the NCLT has 
admitted the petition of the Financial Creditors vide its Order dated February 8, 2021 
and proceedings under the IBC have been initiated on the company.  The Company 
has substantial investments and loans and advances receivable from subsidiary 
companies and other disputed receivables, which are not readily realizable to service 
the Company’s current liabilities and the Company’s net worth has also been fully 
eroded, along with inability to meet its current liabilities which substantially exceeds its 
current assets. The Company had substantially disposed-off its Property, Plant and 
Equipment and currently doesn’t have significant operating revenue and operating 
assets. Further, the management has not shared a revival plan for the company to 
continue as a going concern and hence in the absence of the same we conclude that 
the going concern assumption has been vitiated. The Financial Results have however 
been prepared on a going concern basis by the management. 
 

b. Note No. 5(ii), regarding the balances restated in the books of accounts pursuant to 
admission of the claims submitted by the financial creditors, of which Rs. 22.43 crore 
is still under verification/not filed with Resolution Professional (RP). We are unable to 
comment on the financial impact of the same on the financial results of the Company. 

 

c. Note No. 5(iii), regarding interest or any other charges not being accrued in the books 
of accounts from the date of commencement of CIR process, i.e. February 8, 2021 
onwards, on account of moratorium under section 14 of Code. 

 
d. Note No. 5(iv), regarding the Company’s investments in its wholly owned foreign 

subsidiary Mercator International Pte Ltd. (MIL) which was been impaired in full 
amounting to Rs. 420.43 crore (excluding investment in equity shares – Rs. 0.29 crore) 
during the previous year. The significant investment of MIL is in its coal mines and 
related infrastructure in Indonesia and the valuation of these assets was conducted on 
December 31, 2020 by an independent valuer, and the same has been considered as 
on June 30, 2021. Further, we have been informed by the management that a 
liquidator has been appointed on MIL effective April 9, 2021 and no financial statement 
/ financial results / financial information of MIL is being made available to the Company. 
In view of the non – availability about the information about the fair value of assets and 
liabilities of MIL and the impact on the valuation had the same been done as on June 
30, 2021 or the financial statements as on the reporting date, we are unable to 
comment on the value or recoverability of the said investment in subsidiary. 

 

e. Note No. 5(v), regarding unprovided current tax demands under dispute to the tune of 
Rs. 63.18 crore pending at various judicial forums of the Income Tax department, 
which are treated as contingent liabilities. In the absence of the required supporting 
documents justifying the stand of the Company we are unable to comment on final 
outcome of such assessments and the potential financial impact of the same. 

 
f. Note No. 5(vi), regarding termination of Sagar Samrat Conversion Project (SSCP), 

undertaken by a subsidiary Mercator Oil & Gas Ltd. (hereinafter referred as “MOGL” 
or “subsidiary”), by ONGC, which is currently under arbitration. The Company has 



 

investments in equity amounting to Rs. 0.15 crore, which has been fully impaired in 
previous years and loans amounting to Rs. 94.21 crore (which includes un-serviced 
interest amounting to Rs. 28.72 crore, excluding impairment of Rs. 36.41 crore), and 
the balance as per the financial results net of impairment amounts to Rs. 57.80 crore 
as at June 30, 2021 in MOGL, which in the view of the management is recoverable. 
The petition filed in NCLT, Mumbai Bench by an operational creditor against MOGL 
was admitted vide Order dated June 30, 2021 and an Interim Resolution Professional 
(IRP) has been appointed. The unaudited financial statements / financial information 
available with the management / RP is not certified by the management / IRP of MOGL 
as on June 30, 2021. In view of the pending outcome of the arbitration and non – 
availability of substantive documentation about the expected recovery or the financial 
statements of the Company as on June 30, 2021, we are unable to comment on the 
recoverability of such investment and loan amount. 

 

g. Note No. 5(vii), regarding the Company’s investments in its Indian subsidiary Mercator 
Petroleum Ltd. (hereinafter referred to as “MPL”) amounting to Rs. 47.93 crore, 
(excluding impairment of Rs. 16.17 crore) and loan (including Debentures) given 
amounting to Rs. 115.92 crore (including un-serviced interest of Rs. 44.26 crore and 
excluding impairment of Rs. 17.68 crore) as on June 30, 2021, and the balance as per 
the financial results including investments and loans amounts to Rs. 130 crore, which 
are considered recoverable. Further, the petition filed in NCLT, Mumbai Bench by an 
operational creditor against MPL was admitted vide Order dated August 31, 2020 and 
an Interim Resolution Professional (IRP) has been appointed. We have been informed 
by the management / RP that no financial statement / financial results / financial 
information of MPL as on June 30, 2021 is being made available to the Company. In 
the view of non – availability of any financial information, we are unable to obtain 
sufficient appropriate evidence about the recoverability of such investment and loan 
given. 
 

h. Note No. 5(viii), regarding the fact that the Financial Statement / Financial Information 
of certain material subsidiaries / step – down subsidiaries are not available and for few 
which are available with management / RP has neither been reviewed by the auditor 
of the respective company nor has been certified by the management of the respective 
company. We are unable to obtain sufficient appropriate evidence about the 
recoverability of such investments and loans given. 

 

i. Note No. 5(ix), regarding balance confirmations not been received in respect of certain 
secured / unsecured loans, trade receivables, trade and other payables, and loans 
and advances as a result of which reconciliation process and consequential 
adjustments, if any, has not been carried out. The Company has adjusted / provided 
significant amounts basis its internal estimates, against which necessary supporting 
documentation has not been made available to us. 

 

j. Note No. 5(x), the Company has failed to pay the installment due of the debentures 
on the due date and failed to pay the interest due thereon for a continuous period of 
more than a year. Hence, all the directors are disqualified from being appointed as 
director in terms of Section 164 (2) of the Act. 

 

Adverse Conclusion 
5. Based on our review conducted as above, we report that due to the significance of the 

matters stated in para 4 “Basis for Adverse Conclusion”, we have come to the conclusion 
that the Statement is not prepared fairly in material respect in accordance with aforesaid 
Indian Accounting Standards and other recognized accounting practices and policies 



 

generally accepted in India and has not disclosed fairly the information required to be 
disclosed in terms of the SEBI Circular.  

 

6. Emphasis of Matter 
We draw attention to –  
a. Note No. 9, regarding receivable from an insurance Company amounting to Rs. 54.28 

crore pertaining to total loss claim on a vessel pertaining to the year 2012-13, which is 
under litigation and has been considered fully recoverable by the management and is 
supported by a legal opinion. 
 

Our opinion is not modified in respect of the aforementioned matter. 

 

Other Matters  
7. The comparative figures included in the financial results for the quarter ended March 31, 

2021 are the balancing figures between the audited figures in respect of the financial year 
ended March 31, 2021 and the published unaudited year to date figures up to the third 
quarter of the previous financial year, which are neither subject to limited review nor 
audited by us. 

 

Our conclusion is not modified in respect of the aforementioned matter. 

 

For Singhi & Co. 
Chartered Accountants 
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Nishi  Seth

Subject: FW: Resignation Letter - Signed Copy required

-------- Forwarded message --------- 

From: BEDI MAHINDRA TRACTORS <mzn.beditractors@gmail.com> 

Date: Wed, Aug 11, 2021 at 4:48 PM 

Subject: Fwd: Resignation Letter - Signed Copy required 

To: <junejagirish31@gmail.com> 

 

Dear Mr.Juneja 

Noted the content of your email. I regret that given my personal commitments I will not be able to continue. 

Kindly accept my resignation once again and confirm. 

Kindly process my old dues at the earliest. 

Regards 

Sukhdarshan Singh Bedi 
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