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May 30, 2023

To, To,

BSE Limited National Stock Exchange of India Ltd.
Phiroze Jeejeebhoy Towers, Exchange Plaza, Plot no. C/1, G Block,
Dalal Street, Bandra-Kurla Complex

Mumbai — 400 001 Bandra (E), Mumbai - 400 051.

Scrip Code: 526235 Scrip Code: MERCATOR

Dear Sir/Madam,

Sub.: Outcome of Meeting pertaining to declaration of Financial Results and other matters
thereof

Ref.: Audited Financial Results for the quarter and vear ended March 31, 2023 of Mercator
Limited which is currently under Liquidation.

As you are aware, Mercator Limited (“the Company”) is under Liquidation vide Hon’ble National
Company Law Tribunal, Mumbai Bench order dated February 21, 2023 (“Order”), in terms of the
provisions of Insolvency and Bankruptcy Code, 2016 (‘IBC’) and the regulations framed thereunder.
Pursuant to the said order and the provisions of IBC, the powers of the Board of Directors have been
suspended and such powers are vested in Mr. Girish Siriram Juneja, in the capacity of Liquidator.

Pursuant to Regulation 30 of the Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (“Listing Regulations”), we wish to inform you that the
Liquidator has today i.e. Tuesday, May 30, 2023, inter alia considered and taken on record the Audited
Financial Results (Standalone and Consolidated) of the Company for the quarter and year ended
March 31, 2023.

The Liquidator & Board of Directors have approved the Audited Financial Results (Standalone and
Consolidated) for the quarter and financial year ended March 31, 2023. In terms of Regulation 33 of
the Listing Regulations and pursuant to the approval of the Liquidator & Board of Directors of the
Company, we are enclosing herewith the copy of the following:

a. Audited Financial Results (Standalone and Consolidated) for the quarter and financial year ended
March 31, 2023;
. Statement of Assets and Liabilities as on March 31, 2023;
c. Cash Flow Statement for the financial year ended March 31, 2023;
d. Independent Auditors’ Report on Audited Financial Results (Standalone and Consolidated) for the
quarter and financial year ended March 31, 2023; and
e. Statement on Impact of Audit Qualification for the financial year ended March 31, 2023.

It may be noted that these financial results have been signed by the Liquidator while exercising the
powers of the Board of Directors of the Company, which has been conferred upon him in terms of the
provisions of Section 17 of IBC. The Liquidator has not conducted any independent verification of these
financial results. The Liquidator has signed these financial results in good faith, solely for the purpose
of compliance and discharging his duty under the IBC. The Liquidator has relied upon the assistance
provided by the members of the Audit Committee in review of the financial results and certifications,
representations and statements made by the senior official’s/management personnel of the Company in
relation to these Audited Financial Results. The Audited financial results have been approved and taken
on record by the members of the Board of Directors. The Liquidator has accordingly taken these
financial results on record.

The Company has also made necessary arrangements to publish the extracts of the financial results in
newspapers pursuant to the requirements as prescribed under the Listing Regulations.
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Please note that in terms of the SEBI (Prohibition of Insider Trading) Regulations, 2015 as amended
from time to time, the trading window for dealing in the securities of the Company will open on
Thursday, June 01, 2023.

The meeting commenced at 05:45 P.M. which was adjourned and reconvened from 08:30 P.M. and
concluded at 08:46 P.M.

Kindly take the same on your record.
Thanking you,

Yours faithfully,
For Mercator Limited

Mangesh Mukund
Deokar Bhosale

Mangesh Mukund Deokar Bhosale
Chief Financial Officer & Compliance Officer

Encl: A/a

(Mercator Limited is under Liquidation vide Hon'ble National Company Law Tribunal, Mumbai Bench order
dated February 21, 2023, in terms of the provisions of Insolvency and Bankruptcy Code, 2016 (‘IBC’) and the
regulations framed thereunder. Pursuant to the said order and the provisions of IBC, the powers of the Board of
Directors have been suspended and such powers are vested in Mr. Girish Siriram Juneja, in the capacity of the
Liquidator.)
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Mercator Limited (Under Liquidation)
CIN NO : L63090MH1983PLCO31418

Regd. Office: 83-87, Mittal Tower, B-wing, Nariman Point, Mumbai - 400 021. Tel: 022-66373333

Audited Financial Results For Quarter and Year Ended 31st March 2023

Particulars

Consolidated

(Rs. in Million)

Quarter Ended

Year ended

J1-Mar-23

31-Dec-22

31-Mar-22

31-Mar-23

J1-Mar-22

Refer Note

No 19

Unaudited

Refer Note

No 19

Audited

Audited

Eh | oda L

10

12

13

14

Income
(a) Revenue from operations
(b) Other income

0.26

246

048

3.93

Total Income

0.26

2.46

0.48

3.93

Expenses

(a) Cost of services rendered

(b) Emplovee benefits expense

(c) Finance costs (incl. penal interest)

(d) Depreciation and amortisation

(e) Impairment Losses (net of reversal, if any)

(f) Loss on Sale / Discard of Property, Plant and Equipment
(g) Other expenses

(h) Loss on Fair Value of Investment

(1) Provision for doubtful debts / advances (net)

478
132.65
0.97
(48.09)

120.26

Total expenses

5.07

25.04

210.57

Profit/(loss) from operations before exceptional items and tax (1-2)

Exceptional items

(4.91)

(24.56)

(206.64)

Profit/(loss) before tax from Continuing Operations (3 - 4)

(4.91)

(24.56)

(206.64)

Tax expense
Current tax ( mncluding earlier year adjustment)

Deferred tax (net)

11.25

Net profit/(loss) after tax from Continuing Operations (5 - 6)

(4.91)

(5.80)

(8.52)

(24.56)

(195.38)

Discontinued Operation

Net profit/(loss) before tax from discontinued Operation
Tax (expenses) / benefit of discontnued operation

Net profit/(loss) after tax from Discontinued Operation

Net profit/(loss) after tax

(4.91)

(5.80)

(24.56)

(195.38)

Items that will not be reclasified to statement of profit and loss

Remeasurement gains /(loss) of defined benefit plans

Total Other comprehensive income /(loss)

Total comprehensive income /(loss) for the period/year (comprising
profits and other comprehensive income for the period / year ) (9+10)

Profit /(Loss) attributable to for the period (net of tax)

Owners of the company

Non controlling interest

(4.91)

(4.91)

(5.80)

(5.80)

(8.52)

(8.52)

(24.56)

(24.56)

(195.38)

(195.38)

Other comprehensive income/ (loss) for the year (net of tax)

Owners of the company

Non controlling interest

Total Comprehensive Income /(Loss) for the period / vear
attributable to

Owners of the company
Non controlling interest

(4.91)

(5.80)

(24.56)

(195.38)
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15 |Paid up equity share capital (FV of Re.l per share) 302 46 302 46 302 46 302 46 302 46
16 |Basic and Diluted earnings per equity share from continuing
. (0.02) (0.02) (0.03) (0.08) (0.65)
operation
17 |Basic and Diluted earnings per equity share from discontinued
operation ) ) i
18 B.asm ﬂf]ﬂ Diluted earnings per equity share from continuing and (0.02) (0.02) (0.03) (0.08) (0.65)
discontinued operation
* - A i T
12 |Debemtine: Redenmtin Reterve 250.00 25.00 250.00 250.00 250.00
20 |Coptal Reacmplion Heserve 400.00 |  400.00 |  400.00 |  400.00 400.00
i |Net-Words (15.061.33) | (15.057.24) | (15.040.37)| (15.080.98)| (15.227.23)
s ol
22 |tud up debi capiial @ 147573 | 147573 | 147573 | 147573 1.475.73
- ; = %
23 |Debt service coverage ratio (DSCR) (0.00) (0.00) (0.00) (0.00) (0.00)
2 . . =
24 |Interest service coverage ratio (ISCR) (11.37) (14.49) (40.51) (17.57) (0.64)
25 |Debt ity ratio*
P LR R (1.24) (1.24) (123) (1.24) (123)
8 |Cornent Kt 0.25 0.25 0.25 0.25 0.25
27 |Long Term debt to working capital
28 |Bad debts to Account receivable ratio
29 |Current Liability ratio 0.99 099 0.99 099 099
30 |Total debts to total assets [ 46 [ 45 48 | 46 | 48
31 |[Debtors turnover
32 |Inventory turnover NA NA NA NA NA
33 |Operating margin NA NA NA NA NA
N :
34 |[Net Profit margin NA NA NA NA NA

‘@Paid up Debt Capital represents Unrated, Unlisted, Secured, Redeemable Non-Convertible
Debentures issued on private placement basis.

*Ratios stated in serial number 23 to 34 have not been annualised for quarterly reporting

For and on behalf of the Board

Jagmohan Talan

&rh‘l_. _,-r'

Director ') o
(DIN:08890353)

{i\;

Powers of the board are suspended from the Insolvency Commencement Date

2

Mangesh M. Deokar Bhosale
Chuef Financial Officer & Compliance Officer

Taken on record by

Girish Juneja

Liguidator for Mercator Limited
(IBBI/IPADOI/TP-P00999/2017-2018/11646)

Place: Mumbai
Date: 30 May, 2023
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Mercator Limited (Under Liguidation)
CIN NO : L63090MHI1983PLCO31418
Regd. Office: 83-87, Mittal Tower, B-wing, Nariman Point, Mumbai-400021. Tel: 022-66373333
Consolidated Statement of Assets and Liabilities as at 31st March 2023
{ Rs. m Million)
As at
Particulars 31-Mar-2023 31-Mar-2022
A| ASSETS:
1] Mom-current assets:
{a) Property, Plant and Equipment and Intangible Assets
Property, plant and equipment 212763 1,966 22
b) Capual work i progress 36,28 3351
¢) Investment property -
d) Other Intangible assets 0.32 032
¢) Deferred Tax Assets 218.79 20205
i) Financial assets
1) Investments - -
i) Loans 222 2099
i) Other financial assels 2046 36 2 (46 36
2] Other non-current assets 180.09 167 16
h) Income tax assets (net) 567 85 567 &0
5,200,058 S.0H4.39
2| Current asseis:
a) Inventones 113.66 104 96
h) Financial assets
1) Investments fad 83 632 43
it) Trade receivables 105924 1,013 11
i) Cash and cash equivalent 286.06 28570
iv) Bank balances other than cash amd cash equivalents 6.02 2145
v] Loans 193,42 178.72
vi) Other fimancial assets 643.00 64277
¢ ) Other current assets 722.35 696 62
Non Current Assets classified as Asset Held for Sale 2.520.00 2.52000
6,228.58 6,095.75
TOTAL ASSETS 11,428.64 11,100.15
B | EQUITY AND LIABILITIES:
1| Equity:
a) Equity share capital 302.46 302 46
b) Other equity {14,571.84) (14,384 14))
Nan Conirolling Interest 794 88 13276
(13,469.50) (13.348.92)
2| Non-current liabilities:
a) Financial liabilities
1) Borrowmgs - -
) Other fimancl labilines 164.34 15179
b] Provisions 69,94 64 59
¢) Deferred Tax Lability {Net) - -
234.2% 216.38
3| Current liabilities:
a) Fmancial lmbilines
1) Borrowmgs 6,997 46 6,852.01
it] Trade pavables
- total outstanding dues of micro enterprises and small enterprises - -
- total outstanding dues of creditors other than micro enterprises and small enterprises 1.454.00 1,429 00
m) Other financal labilities 1542918 15,242 91
b) Other current lmbilibes 751.34 706 90
¢) Provision 1.86 1 86
24.663.86 24,232.69
TOTAL LIABILITIES 24.898.14 2444907
TOTAL EQUITY AND LIABILITIES 11L.428.64 11,100.15

For and on behalf of the Board

Jagmaohan Talan {/ 4
Director *-:/
(DIN.08890353) Sl

Powers of the board are suspended from the Inselvency Commencement Date

%>

Mangesh M. Drokar Bhosale
Chief Fimancial Officer & Compliance Officer

Girish Juneja
Liquidator for Mercator Limited

(IBBLIPAND LAP-PO09992017-2018/11644)

Place: MMumbar
Date: 30 May, 2023
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Mercator Limited (Under Liguidation)

Statement of Consolidated Cash Flow for the vear ended March 31, 2023

Particulars

A Cash Flow from Operating Activities

Net Profit / (Loss) Before Tax - continuing business
Adjustment for:

Depreciation & Amortisation

Impairment of Assets - continuing operation
Finance Costs

(Profit)/Loss on fixed assets sold / discarded (net)
Other income on account of accrual written back
Recycled through other equity

Interest income

Bad Debts and other amounts written off/( back)
Unrealised (gain) / loss on Fair Value of Investment
Unrealised foreign exchange (gain) / loss (Net)
Operating profit before working capital changes

Adjustment for:

Decrease/(Increase) in Other Financial and Current Assets
Decrease/(Increase) in Inventories

Decrease/(Increase) in Trade Receivables
Decrease/(Increase) in Current Financial Assets - Loans
Decrease/(Increase) in Current Other Financial Assets
Decrease/(Increase) in Other current assets

(Decrease )/Increase in Other Financials and Current Liabilities
(Decrease )/Increase in Provisions

(Decrease )/Increase in Trade Payables

Net Cash from Operating Activities

Direct taxes paid (Net of refund)

Net Cash from Operating Activities

Cash Flow from Investing Activities

(Increase) / Decrease in Capital advances/Capital creditors
Proceeds from Sale of Fixed Assets

(Purchase) / Sale of Investments

Bank deposits (Placed) / redeemed with banks (Net)
Interest Income

Net Cash from Investing Activities

Cash Flow from Financing Activities
Proceeds from Borrowings

Repayment of Borrowings

Changes in the Non-Controlling Interest
Interest paid

Net Cash from Financing Activities

Net Increase / (decrease) in cash and cash equivalents (A + B + ()

Cash and Cash Equivalents as at beginning of the vear
Cash and Cash Equivalents as at end of the vear

(Rs. in Million)

Year Ended Year Ended
March 31. 2023 March 31. 2022
(24.56) (206.64)
(.80 0.97
0.00 (48.09)
1.28 132.65
(79.10) (273.07)
(0.48) (3.93)
2618 (12.02)
(75.89) (410.13)
(14.65) (0.08)
(8.70) (15.75)
(46.11) 353.80
(14.71) 66.99
(0.23) (L.11)
(25.72) 26.92
111.38 (343.35)
5.35 10.31
55.00 (55.83)
(14.27) (368.23)
(0.04) (11.43)
(14.31) (379.66)
- 863.20
- (22.00)
15.43 30.47
0.48 3.93
15.92 875.61
- 104 .65
- (433.51)
(1.28) (149.43)
(1.28) (478.29)
0.33 17.65
285.71 268.08
286.04 285.73
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Notes to the Cash Flow Statement
1) Cash and Cash Equivalents consist of the following:

Cash on Hand 30.19 27.90
Balances with Bank 100.61 114.05
Fixed Deposits with Bank 155.25 143.76
Total 286.04 285.73

2) Due to non-availability of relevant information from the subsidiaries, cash flow disclosures have been prepared based on limited facts available and may not depict
facts for certain reporting done for the year ended March 31, 2023 & March 31, 2022,

For and on behalf of the Board

Jagmohan Talan
Director
(DIN:0O8890353)

Powers of the Board are Suspended from the
Insolvency Commencement date

.

Mangesh M. Deokar Bhosale
Chief Financial Officer

Taken on record by

Girish Siriram Juneja
Liguidator for

&

(IBBI/IPADO1/IP-PO0999/2017-2018/11646)
Date: May 30, 2023
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MERCATOR LIMITED (Under Liguidation)
CINNO : Lo3090MH1983PLCO31418
Regd. Office: 3rd Floor, Mittal Tower, B-wing, Nariman Point, Mlumbai-400021. Tel: 022-66373333
SEGMENTWISE CONSOLIDATED AUDITED FINANCIAL RESULTS AND CAPITAL EMPLOYED FOR THE YEAR ENDED MARCH 31, 2023
(Rs. in Million)
Quarter Ended Year Ended | Year Ended
Particulars 31-Mar-23 31-Dec-22 SI-H:."-IJ.' 31-Mar-23 | 31-Mar-22
“'f";““ No | Unguditea | ™% ;““ N Audited) | (Auditeq)
1. Segment Revenue
(net salefincome from each segment should be disclosed under this
head)
(a) Shipping - - - - -
{(b) Coal (Mining, Procurement and Logistics) - - - - -
Net sales/Income From Operations - - - -
2. Segment Results Profit /(Loss) before tax from each
segment
(a) Shapping 258 1.73 (1.17) 5.35 42 40
{b) Coal (Mining, Procurement and Logistics) - - (0.05) - (1.70)
(c) Others (7.11) (7.22) (7.10) (28.64) (114.62)
Less: Interest (0.38) (0.36) (0.20) (1.28) (132.65)
Total P_rul'lt {( Loss) Before Tax from Confinuing (4.91) (5.85) (8.52) (2457) (206.58)
10perations
Net profit/(loss) before tax from discontinued Operation -
Total Profit / ( Loss) Before Tax {(4.91) (5.85) (8.52) {24.57) (206.58)
3. Segment Assels
(a) Shapping 202865 2,002.13 206548 2.028.65 206548
(b) Coal (Mining, Procurement and Logistics) 475423 4,758.37 4,389.36 4,754 23 4 38936
Total Segment Assets 6,782 88 6,760.50 6,454 85 6,782 88 6,434 .85
Unallocable Assets 4 644 87 4,704.19 4,644 50 4,644 87 4.644.50
Discontinued operation 0.89 {).89 0.79 (.89 (.79
Total Assets 11,428.63 11.465.59 11,100.13 11.428.63 11,100.13
4. Segment Liabilities
(a) Shapping 12912 18 1291121 12,924 42 12912 18 12,924 42
(k) Coal (Mining, Procurement and Logistics) 3.905.70 3.932.66 3,606.82 3590570 31.606.82
Total Segment Liabilities 16,817 88 16,843 87 16,531.24 16817 88 16,531 24
Unallocable Liabilities 8.078.49 8,093 32 1916.19 8,078 49 7,916.19
Discontinued operation 1.76 1.67 1.62 1.76 .62
Total Liabilities 24.898.13 24.938.86 24.449.05 24.898.13 24.449.05

For and on hehalf of the Board

Jagmohan Talan
Director
(DIN:(8890353)

FPowers of the board are suspended from the Insolvency Commencement Date

5

Mangesh M. Deakar Bhosale
Chief Financal Officer & Comphance Offacer

Taken on record by

Girish Juneja
Liguidator for Mercator Limited

(IBBI/IPAOOL/IP-PO0999/2017-2018/11646)

Place: Mumbai
Date: 30 May, 2023

i
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MERCATOR LIMITED

NOTES FORMING PART OF CONSOLIDATED FINANCIALS FOR THE QUARTER AND
YEAR ENDED MARCH 31, 2023

1. A Corporate Insolvency Resolution Process (CIRP) has been initiated against the Mercator Limited
(hereinafter referred as “Holding Company™ / “Parent Company” / “Company”) vide an order no.
CP(IB) 4404/2019 dated February 08, 2021 of the Hon’ble National Company Law Tribunal,
Mumbai Bench (*NCLT") under the provisions of the Insolvency and Bankruptcy Code, 2016
('Code'). Pursuant to the order, the powers of the Board of Directors stand suspended and are vested
with Mr. Girish Siriram Juneja, who had been appointed as Interim Resolution Professional (IRP)
by the NCLT and later confirmed as a Resolution Professional (RP) by the Committee of Creditors
(CoC). As per requirements of the “Code’ and “CIRP Regulations’, the Resolution Professional had
invited expression of Interest (Eol) from prospective Resolution Applicants (PRAs) to submit the
Resolution Plan for the Company. The first round of Invitation of Eol was published on April 24,
2021 and the timelines to submit Eol were extended as approved by Committee of Creditors (CoC).
Last date to submit EOI as per second round of Invitation of Eol (published on May 18, 2021) was
on June 2, 2021 and the Resolution Professional had declared the final list of Resolution Applicants
on July 7, 2021. The last date for submission of resolution plan was August 31, 2021, which was
thereafter extended to September 6, 2021 basis the request received from the PRAs. The application
seeking exclusion of the time period of 88 days 1.e. from April 4, 2021 to June 30, 2021 from the
overall CIRP period (due to the second wave of Pandemic and various restrictions imposed by
Government of Maharashtra) was heard and allowed by the NCLT on August 9, 2021. The CIRP

period was extended to November 3, 2021.

Further, since certain Resolutions Plans were in hand which had to be put before CoC for voting, an
application seeking extension of the CIRP time period by 90 days was heard and allowed by NCLT
on November 11, 2021 whereby the CIRP period was extended up to February 1, 2022. Vide order
dated July 26, 2022, honourable NCLT, Mumbai has excluded period from December 28, 2022 to
March 2, 2022 from the CIRP period. Accordingly, CIRP period was extended to April 7, 2022.

The Resolution Plans submitted by the Resolution Applicants (RAs) were placed before the
Committee of Creditors for their consideration and voting but the resolution plan failed to receive
the requisite votes in terms of the provisions of the code. Accordingly, an application for liquidation
has been filed in terms of section 33 of the Code.

NCLT, Mumbali has ordered the company to be liquidated as a going concern and Mr. Girish Siriram
Juneja has been appointed as Liquidator of the company vide 1ts order dated February 21, 2023.

Pursuant to the aforesaid order by NCLT, Liquidator 1s trying to liquidate the company as a going
concern. Accordingly, the financial results of the Company have been prepared on a going concern
basis.

2. The consolidated financial results of Mercator Limited for the quarter and year ended March 31,
2023 have been prepared by the Chief Financial Officer (CFO) and the management, reviewed by
the Audit Committee and approved at the meeting of the Liquidator & Directors held on May 30,
2023. The Liquidator with the assistance of the management of the Company and Chief Financial
Officer of the Company has made all practical and reasonable efforts to prepare these quarterly and
yearly results. These results have been prepared with the same 'Basis of Preparation' as adopted by
the erstwhile Board of Directors as prescribed under the Companies Act, 2013 and related
regulations. For opening balances of the earlier year as well as transactions made prior to initiation
of CIRP, RP has relied on the representations and statements made by the Directors and the KMPs
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of the Company. The said consolidated financial results of the Company have been certified by the
Director and Chief Financial Officer of the Company. The Liquidator has relied upon the assistance
provided by the members of the Audit Committee in review of the financial results and certifications,
representations and statements made by senior officials/management personnel of the Company in
relation to these financial results.

Regulation 33(3)(b) of the SEBI LODR Regulations, 2015 provides that in case the listed entity has
subsidiaries, in addition to the requirement at clause (a) of sub-regulation (3), the listed entity shall
also submit quarterly year-to-date consolidated financial results. There are 23 (Twenty Three)
subsidiaries of the Company. The responsibility towards preparation and presentation of subsidiary
financials 1s that of the respective management, since the subsidiaries are separate legal entities. The
RP has taken on record the said statement of Consolidated Financial results in good faith and only
to the Iimited extent of compliance and discharging the powers of the Board of Directors of the
Company which has been conferred upon him in terms of provisions of Section 17 of the Code.

3. The consolidated financial results of the Company have been prepared in accordance with the
recognition and measurement principles laid down in the applicable Indian Accounting Standards
("IND AS") prescribed under Section 133 of the Companies Act, 2013, read with the relevant rules

thereunder and in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 and SEBI Circular no. CIR/CFD/FAC/62/2016 dated July 5, 2016.

4. The Company has continued to follow the same accounting policies in preparation of financial

results for the quarter and year ended March 31, 2023 as followed in the previous financial year
ended March 31, 2022,

5. The Auditors have expressed a Disclaimer of Opinion on these Financial Results basis the following:

1.  Going Concern

The financial results of the Group have been prepared on a going concern basis by the
management. The Group has negative retained earnings as at March 31, 2023, wherein
assets are insufficient in comparison to liabilities thereby resulting in erosion of its Net-
worth. The current liabilities substantially exceed the current assets and large sums of
money are in dispute, which is not readily realisable. Further, the Company has disposed-
off the substantial part of the Property, Plant and Equipment (PPE). During the quarter
ended September 30, 2021 the remaining only two non-operating dredgers at standalone
level which had been arrested by operational creditors, were sold under auction through
orders of the respective Hon’ble High Courts. It may be further noted that in consonance
with the stipulations contained in Section 14 of the Code, a moratorium has been declared
in the aforesaid order passed by the Hon ble NCLT, inter alia, prohibiting the following:

(i) the institution of suits or continuation of pending suits or proceedings against the
Corporate Debtor including execution of any judgement, decree or other in any
court of law, tribunal, arbitration panel or other authority;

(ii) transferring, encumbering, alienating or disposing of by the Corporate Debtor any
of 1ts assets or any legal right or beneficial interest therein;

(iii)  any action to foreclose, recover or enforce any security interest created by the
Corporate Debtor in respect of its property including any action under the
Securitization and Reconstruction of Financial Assets and Enforcement of
Security Interest Act, 2002;

(iv)  therecovery of any property by an owner or lessor where such property 1s occupied
by or in the possession of the Corporate Debtor.

The Holding Company's ability to continue as a going concern 1s dependent upon many
factors including continued support from the financial creditors, operational creditors. In
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11.

view of the opinion of the Directors and KMPs, resolution and revival of the Company 1s
possible in the foreseeable future. Further, the Liquidator 1s required to make every
endeavor to protect and preserve the value of the property of the corporate debtor and
manage the operations of the corporate debtor as a going concern.

The management/Liquidator of the Holding Company 1s of the view that they are making
best efforts to achieve favourable order in ongoing litigations in order to protect the value
of its assets and 1s making efforts to revive operations. As per rules and regulations of the
Corporate Insolvency Resolution Process (CIRP) stipulated under the Insolvency and
Bankruptcy Code, 2016, RP received Resolution Plans from the eligible Prospective
Resolution Applicants (PRA). The Resolution Plans submitted by the Resolution
Applicants (RAs) were placed before the Committee of Creditors for their consideration
and voting but failed to receive the requisite votes in terms of the provisions of the code.
Accordingly, an application for liquidation was filed in terms of section 33 of the Cod

NCLT, Mumbai has ordered the company to be liquidated as a going concern and Mr.

Girish Siriram Juneja has been appointed as Liquidator of the company vide its order dated
February 21, 2023

Pursuant to the aforesaid order by NCLT, Liquidator 1s trying to liquidate the company as
a going concern. Accordingly, the financial results of the Company have been prepared
on a going concern basis.

Under Ind AS 110, an entity shall not prepare its financial statements / financial results on
a going concern basis if management determines after the reporting period date either that
it intends to liquidate the entity or to cease trading, or that it has no realistic alternative
but to do so. All operations have ceased in the case of Indian Subsidiaries of the Company
other than Mercator Petroleum Ltd and Mercator O1l and Gas Limited, while the coal
business continues to generate revenues, the Singapore High Court has ordered a
Liquidation of MIPL which is the beneficial owner of the coal business through its step-
down subsidiaries. MCS holdings is also under liquidation. In all such cases, the financial
statements / financial results are not available with the management of the Parent
Company for the quarter and year ended March 31, 2023. Hence, in view of non-
availability of liquidation values of assets and liabilities of such subsidiaries, the same are
not stated at fair values.

As per the Code, the RP has to receive, collate, verify and admit all the claims submitted
by the creditors of the Company. Such claims can be submitted to the RP during the CIRP,
till the approval of a resolution plan by the COC. The impact of such claims, 1f any, that
may arise has not been considered in the preparation of the unaudited financial results.

At the standalone level, Principal portion of loans from financial creditors in the books of
the Corporate Debtor have not been restated with the amounts admitted by Liquidator as
on Insolvency Commencement Date (“ICD date™) (Rs. NIL million). Total amount of
claims towards principal dues of the financial creditors as on March 31, 2023 stand as
under:

a. Principal amount of Loans admitted by RP Nil
b. Claims under verification by RP/Not filed Nil
Total Rs. Nil*

* Ligquidator had not recerved any claims as on 31st March 2023. The last date of the
receipt of the claim was 07th April 2023. As on 07th April 2023, the total claim amount
1s Rs 22,934 1 million, which includes fresh claims filed during the liquidation process
and the claims submitted during the CIRP process. As per clause c of sub-regulation 2 of
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111,

Regulation 12 of Liquidation of IBBI (Liquidation Process) Regulations, 2016, where a
stakeholder does not submit its claims during the liquidation process, the claims submitted
by such a stakeholder, and duly collated by the interim resolution professional or
resolution professional, as the case may be, during the corporate insolvency resolution
process under the Insolvency and Bankruptcy Board of India (Insolvency Resolution
Process for Corporate Persons) Regulations, 2016, shall be deemed to be submitted during
the liquidation process.

Lenders including Bank of Baroda (having exclusive charge on the collateral property in
the name of Corporate Guarantor M/s Mercator Limited, First charge on all movable and
immovable fixed assets fixed assets of the Project, First charge on all project contracts and
insurance policies in relation to the Project, Security interest by way of security of all
rights, titles, benefits, claims and demands of the Borrower on each Project document with
respect to this Project, Charge on the Borrower's bank accounts for the Project, including
but not limited to the trust and retention account(s) save and except Dividend Distribution
Account/No Lien Account where the surplus monies, including any income generated on
the same, shall be transferred upon having met the Restricted Covenants.), J.C. Flowers
Asset Reconstruction Private Limited (secured against first paripassu charge on
movable, current and fixed assets, including plant and machinery, Insurance Contracts,
raw material, current assets, semi-finished and finished goods, consumable stores and all
monies, securities, contractor guarantees, performance bonds, cash flows, book debt and
recervables, revenues, bank accounts together with investments, fixed deposits, films and
any letter of credit provided by any person in favour of the Borrower, excluding the
exploration division of the Hypothecator.) and ICICI Bank (First ranking pari-passu and
second ranking pari-pasu basis all rights, titles and interest in the vessels [Darshini Prem,
Tridevi Prem, Vivek Prem and Uma Prem|] for facility I, Facility I1, Facility 11 and Facility
IV) has not relinquished the security interest. The above claim amount 1s covering all the
claimants, including those who have not relinquished their security interest.

In terms of Regulation 33(3)(h) of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, the listed entity shall ensure that, for the purposes of
quarterly and year ended consolidated financial results, at least eighty percent of each of
the consolidated revenue, assets and profits, respectively, shall have been subject to audit
/ review or In case of unaudited results, subjected to limited review. The status of
consolidation of financial results of all subsidiaries of the Holding Company 1s as under:

a) In view of mitiation of Corporate Insolvency Resolution Process (CIRP) under
Section 9 of the Insolvency and Bankruptcy Code, 2016 (IBC) vide order of NCLT
dated August 31, 2020, the financial statements / financial results / financial
information of Mercator Petroleum Limited, one of the material subsidiaries of the
Company for the quarter and year ended March 31, 2023 have not been made
available to the Company by IRP of the said material subsidiary. In view of this,
financial Statements / financial results / financial information available for the
period ended March 31, 2021, which are also neither management / RP certified
nor audited, have been considered for the purpose of preparing the Consolidated
Financial Results of the Company for the quarter and year ended March 31, 2023.

b) In view of itiation of Corporate Insolvency Resolution Process (CIRP) under
Section 9 of the Insolvency and Bankruptcy Code, 2016 (IBC) vide order of NCL'T
dated June 30, 2021, unsigned unaudited financial statements / financial results /
financial information of Mercator Oi1l and Gas Limited, one of the material
subsidiary of the Company, for the quarter and year ended March 31, 2023 have
not been made available to the Company by RP of the said material subsidiary. In
view of this, the financial statements / financial results / financial information
available as on December 31, 2021, which are neither management / IRP certified

CamScanner


https://digital-camscanner.onelink.me/P3GL/g26ffx3k

d)

nor audited, have been considered for the purpose of preparing the Consolidated
Financial Results of the Company for the quarter and year ended March 31, 2023.
No latest information 1s available with the management of the Company as on
March 31, 2023.

The financial statements / financial results / financial information of Oorja
Resources India Pvt. Ltd, Mercator Offshore Logistics Pvt. Ltd. and Offshore
Transport Pvt. Ltd. for the quarter and year ended March 31, 2023 have not been
made available by the management of the respective companies. In view of the
same, the financial statements / financial results / financial information available
for the period ended June 30, 2021 have been considered for the purpose of
preparing the Consolidated Financial Results of the Company for the quarter and
year ended March 31, 2023

Latest available financial statements / financial results / financial information of 4
nos. of Singapore subsidiaries 1.€. Oorja 1 Pte. Ltd . Oorja Batua Pte. Ltd., Oorja
Holdings Pte. Ltd. and Panther Resources Pte. Ltd. pertain to the period ended
September 30, 2021 have neither been certified by the management or liquidator
nor have been audited / reviewed and the same have been considered as provided
by the liquidators of Mercator International Pte. Ltd., Singapore. Further, the said
subsidiaries have not provided their financial statements / financial results /
financial information for quarter and year ended March 31, 2023. In view of the
same, the latest financial statements / financial results / financial information
available for the period ended September 30, 2021 have been considered for the
purpose of preparing the Consolidated Financial Results of the Company for the
quarter and year ended March 31, 2023. No latest information 1s available with the
management of the Company as on March 31, 2023

MCS Holdings Pte. Ltd. (in Liquidation) is currently undergoing the liquidation
process pursuant to an Order of the High Court of the Republic of Singapore dated
April 16, 2021 and M/s Lim Soh Yen (NRIC No. S7672591H) and Lynn Ong Bee
Ling Care (NRIC No. S§7932085D) of Auctus Advisory Pte. Ltd have been
appointed as joint and several liquidators of MCS Holdings Pte. Ltd. Financials
Statements / financial results / financial information of MCS Holdings Pte Ltd.
(MCS) (in liquidation) have not been provided to the Company by the liquidators
of such subsidiaries. In view of this, financial statements / financial results /
financial information available as on March 31, 2021 have been considered for the
purpose of preparation of the Consolidated Financial Results of the Company for
the quarter and year ended March 31, 2023. No latest information 1s available with
the management of the Company as on March 31, 2023.

One of the financial lenders of the Wholly Owned Foreign Subsidiary had recalled
loan in the month of May 2019 and further to that, have filed case in Singapore
High Court for recovery of their outstanding dues. Mercator International Pte. Ltd.
(in Liquidation),the said material subsidiary of the Company at Singapore, 1s
undergoing liquidation process pursuant to an Order of the High Court of the
Republic of Singapore dated April 9, 2021 and M/s Lim Soh Yen (NRIC No.
S§7672591H) and Lynn Ong Bee Ling Care (NRIC No. S7932085D) of Auctus
Advisory Pte. Ltd. have been appointed as joint and several liquidators of Mercator
International Pte. Ltd Financials statements / financial results / financial
information of Mercator International Pte Ltd. (MIPL) (in liquidation) have not
been provided to the Company by the liquidators of such subsidiaries. In view of
this, unaudited financial Statements / financial results / financial mmformation
available as on March 31, 2021 have been considered for the purpose of
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V.

preparation of the Consolidated Financial Results of the Company for the quarter
and year ended March 31, 2023. No latest information 1s available with the
management of the Company as on March 31, 2023

g) Financials Statements / financial results / financial information of rest of the
Singapore subsidiaries/step down subsidiaries have not been made available to the
Company. In view of this, financial statements / financial results / financial
information available as on March 31, 2021 or last available have been considered
for the purpose of preparation of the Consolidated Financial Results of the
Company for the quarter and year ended March 31, 2023. No latest information 1s
available with the management of the Company as on March 31, 2023

h) Audited / Reviewed or management certified Financial Results of all Indonesian
subsidiaries (step down subsidiaries of MIPL) for the quarter and year ended
March 31, 2023 have not been provided to the Company and hence the audited
financial statements / financial results / financial information available as on
March 31, 2021 (last available) have been carried to March 31, 2023 for the
purpose of preparing the Consolidated Financial Results of the Company for the
quarter and year ended March 31, 2023. No latest information 1s available with the
management of the Company as on March 31, 2023

As none of the audited / reviewed Financial Statement / financial results / financial
information of the Subsidiaries were available as on March 31, 2023, the Company
could not comply with the aforesaid regulations.

Ind AS 110 establishes principles for the presentation and preparation of consolidated
financial statements when an entity controls one or more other entities. The Interim
Resolution Professional (IRP) for the Indian Subsidiary Mercator Petroleum Limited
and Resolution Professional (RP) for another Indian Subsidiary Mercator O1l and Gas
Limited have been providing business updates from time to time. Lenders of Mercator
Petroleum Limited are also a part of the CoC of the Company by virtue of the
Corporate Guarantee i1ssued by the Company while there 1s a common lender of
Mercator O1l and Gas Limited and the Company. In view of the management, the
required level of control is available with the Company with respect to the
subsidiaries/step down subsidiaries in India and overseas.

Interest or any other finance cost charges has not been accrued in the books of accounts
of Holding Company from the date of commencement of CIR process, i.e. February 8,
2021 onwards, on account of moratorium under section 14 of Code. In view of this, no
Finance Cost other than bank guarantee commission has been debited in the books of
accounts of Holding Company during the quarter and year ended March 31, 2023

The Group had last carried out valuation of underlying investment in coal mining and
logistic company situated in Indonesia for determining of fair valuation of these financial
assets as per local regulations as on December 31, 2020. In the absence of any financial
information from the company and latest valuation report, the Group has not recognized
further reduction/increase 1n fair value of such financial instrument in the quarter and year
ended March 31, 2023. The fair value as on March 31, 2023 can be substantially different
in view of the valuation factors on account of sharp changes in coal prices, reduction 1n
absolute realization of coal handling fees for one of major customer, cost of production
and change 1n assumption of terminal value based on extension of mining license. The fair
value can be substantially different in view of the other valuation factors.
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vi. At standalone level, Non-Current Tax Assets as on March 31, 2023 amount to Rs. 559.8
million (net) includes Rs. 704.8 million which has not been settled due to on-going tax
assessment for various Assessment Years i.e. AY 2003-04 and from AY 2007-08 to AY
2018-19 against which net tax demand of Rs. 867.5 million has been received and
contested by the Company. The management is taking steps to resolve the cases with the
income tax department. Further, the balances related to Input Tax Credit of Goods and
Service Tax as per books of accounts as on March 31, 2023 are under reconciliation with
the available regulatory records and any mmpact of the same will be accounted in
subsequent period.

vii.  Regarding Mercator Oil & Gas Limited ("MOGL’), a material subsidiary:

viit.  MOGL was engaged in EPC project awarded by ONGC for conversion of their Mobile
Offshore Drilling Unit (MODU) “Sagar Samrat’ into a Mobile Offshore Production Unit
(MOPU). On September 25, 2018, MOGL received a notice of termination from ONGC
for Sagar Samrat Conversion Project after completing almost 96% of the project. Basis
the information available with the management until September 2021, MOGL had
mitiated arbitration proceedings against ONGC and appointed its Arbitrator and a
Tribunal was formed, for which the proceedings were underway. In addition to above,
based on the order of Hon'ble Bombay High Court dated July 29, 2019, ONGC had
invoked Bank Guarantee amounting to Rs. 14219 million which had been accounted in
the books of the accounts of MOGL in the earlier years (quarter ended June 30, 2019).
Based on the progress of the arbitration proceedings, basis the latest available information
with the management and discussion with the legal counsel earlier, the management is
hopeful of a positive outcome in the claim of Rs. 19467 3 million filed against ONGC.
Accordingly, the Company has made 50% impairment for an amount of Rs. 7.063 million
for the quarter ended March 31, 2023 (Rs. 28.643 million for the year ended March 31,
2023) towards accrued interest on loan given to MOGL.

a. Further, one of the operational creditors of one of the material subsidiary had filed petition u/s 9
of IBC 2016 wherein the NCLT bench had kept the status as “Reserved for Order. The said
application for initiation of Corporate Insolvency Resolution Process (CIRP) under Section 9 of
the Insolvency and Bankruptcy Code, 2016 (IBC) filed by an Operational Creditor before the
National Company Law Tribunal (NCLT), Mumbai Bench against the material subsidiary of the
Company, Mercator O1l and Gas Limited (MOGL) was admitted vide the order of NCLT dated
June 30, 2021 (Order) and subsequently confirmed as a Resolution Professional (RP) by the
Committee of Creditors (CoC) in their meeting held on July 27, 2021. In terms of Section 17 of
the IBC, the power of the Board of Directors stands suspended and all such powers stand vested
in an Interim Resolution Professional (IRP) appointed vide the said Order. Further, in terms of
stipulations contained in Section 14 of the Code, a moratorium has been declared vide the Order
prohibiting certain stipulated actions.

b. Interms of an update received from RP of Mercator Oil and Gas Ltd, the arbitration tribunal had
provided revised schedule of recording of evidence from October 18, 2021 to October 23, 2021
and final hearing from December 6, 2021 to December 11, 2021. ONGC with a view of
postponing the trial, filed a writ petition in Bombay High Court, challenging Tribunal’s various
orders for timely completion of October, 2021 Trial. On October 18, 2021, the Tribunal
convened to commence the October Trial However, ONGC was not present in the trial. On
October 19, 2021, the MOGL was served with an un-numbered writ petition to be filed by the
ONGC before the Bombay High Court (“Writ Petition™), inter alia seeking a direction to the
Tribunal not to proceed with the October Trial till such time as the NCLT decides the Parties’
applications, a stay of this Arbitration until final disposal of the Writ Petition, and interim and
ad interim reliefs in this regard. The hearing on this petition i1s now fixed for December 15, 2021
ONGC appeared on the October 22, 2021 and requested for new dates for October Trial. Despite
MOGL’s objections, new dates were for hearing were give as under:
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IX.

(a) 10, 20 -22 December, 2021 for Respondent’s opening submissions and for completing
cross-examination witnesses of both parties;

(b) 17-20 January, 2022 for Claimant’s oral submissions
(c) 14-17 February 2022 for Respondent’s oral submissions

(d) February 18, 2022 for Claimant’s oral submissions in rejoinder.

Further, RP had updated that the last date of submission of Expression of Interest (EOI) by
Prospective Resolution Applicants (PRAs) was October 13, 2021. The Resolution Plan was
placed before CoC. However, the plan did not secure a majority vote of CoC and accordingly an

application for approval of liquidation of the company has been filed with Honorable NCLT,
Mumbat.

Pursuant to the public announcement dated June 30, 2021 1n relation to invitation for submission
of claims against MOGL, the Company has submitted its claim on MOGL for outstanding debt
as on July 15, 2021 for a total claim of Rs. 2,227 2 million comprising of Term Loan for a total
amount of 9421 million and corporate guarantee i1ssued to Axis Bank Ltd. (for and in behalf of
MOGL) for a total amount of Rs. 1,285.1 million. The Company has received an
acknowledgement of submission of claim from the IRP of MOGL who have informed that the
Company being a related party of MOGL shall not have any right of representation, participation
and voting in a meeting of the CoC. Status of the claim as updated by the Resolution Professional
1s that the Claim of Mercator Ltd. as a financial creditor for unsecured loans (without voting
rights) for Rs. 2.227 2 million have been admitted provisionally by the Resolution Professional
for Rs. 9421 million. The balance amount of claim for Corporate Guarantee executed by
Mercator Limited in favour of Axis Bank Limited for various credit facilities by Axis Bank to
Corporate Debtor (Rs. 1285.1 million) 1s admitted as contingent.

A claim of Rs. 19,470 million (USD 262 Mn) was made by the subsidiary company on ONGC.
In the view of the management and based on legal advice, an estimated amount of Rs. 12,880
million (USD 173.36 Mn) could probably be awarded as payable to the Company, basis the last
information available with RP/management of the company. However, any impact of the
settlement will be known only after completion of the ongoing arbitration proceedings. No latest
information is available with the management of the Company as on March 31, 2023

MOGL has an ongoing dispute with its consortium partner M/s Gulf Piping Co Ltd (GPC) and
based on an order of the Abu Dhabi Court a final lability of USD 5.7Mn (Rs 423 .5 million)
along with interest at 5% interest p.a. 1s payable to them. GPC had obtained stay order from local
UAE court restraining Abu Dhabi Commercial Bank (ACDB) from honouring Performance
Guarantee. In relation to invocation of performance guarantee provided to GPC was decided by
the Supreme Court of UAE and the Supreme Court Order was received in Arabic language. It
was informed by the law firm which was associated with matter before commencement of CIRP)
that the order in the matter of ACDB in relation to invocation of performance guarantee provided
to GPC was 1n favour of MOGL and 1t was pending for translation to be received. The lender of
MOGL 1s in the process of initiating a litigation for invocation of Bank Guarantee against ACDB.

Regarding Mercator Petroleum Limited (MPL), a material subsidiary:

In October, 2019, MPL had received notice of termination from the Ministry of Petroleum and
Natural Gas (MOPNG) in compliance with Production Sharing Contract (PSC) for its non-
operative o1l Block (CB-3) and also had demanded costs and other dues to be determined as per
terms and conditions of PSC. Basis the information available with the management until March
2021, the management of MPL and the Company is confident of defending the amounts claimed
by Directorate General of Hydrocarbon (DGH). In event of rejection of subsidiary’s contention,
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basis the latest available information with the management, the estimated financial impact would
be approx. Rs. 358 million

b. The application for initiation of Corporate Insolvency Resolution Process (CIRP) under Section
9 of the Insolvency and Bankruptcy Code, 2016 (IBC) filed by an Operational Creditor before
the National Company Law Tribunal (NCLT), Mumbai Bench against one of the maternal
subsidiaries of the Company, Mercator Petroleum Limited (MPL) was admitted vide the order
of NCLT dated August 31, 2020 (Order). In terms of Section 17 of the IBC, the power of the
Board of Directors stands suspended and all such powers stand vested in an Interim Resolution
Professional (IRP) appointed vide the said Order who has taken charge under the directions of
the Committee of Creditors. Further, in terms of stipulations contained 1n Section 14 of the Code,
a moratorium has been declared vide the Order prohibiting certain stipulated actions. In terms of
the last update received from IRP, as a part of the Corporate Insolvency Resolution Process
(CIRP), IRP had floated an Expression of Interest and had received interest from Public and
Private Players in the process. Basis the latest available information with the management, the
Request for Resolution Plans (RFRP) has been issued to the shortlisted Prospective Resolution
Applicants (PRA) and they are required to submit their Resolution Plans in October 2021 as per
the process laid down under the Code. Prospective Resolution Applicants (PR As) have expressed
therr interest in the O1l Assets of MPL. RP of the said company has informed that the COC has
approved one resolution plan which has been put for the approval with the adjudicating authority.

c. During the quarter and year ended March 31, 2023, the Company has provided additional
impairment of Rs. 11.6 million (Rs. 47.1 million for the year ended March 31, 2023) towards
accrued interest on loan to Mercator Petroleum Limited (MPL) and Rs. 4.7 million (Rs. 18.9
million for the year ended March 31, 2023) towards interest accrued on 6% optionally
convertible debentures issued by MPL.

x.  All of the directors on the Board of the Holding Company are disqualified as on March 31, 2023
from being appointed as a director in terms of Section 164 (2) of the Companies Act, 2013

xi.  The Holding Company have not been able to obtain any confirmations from various debtors, loans
and advances, from banks and others, current accounts from banks, trade and other payables.
Accordingly, adjustments 1f any arising out of reconciliation with these parties 1s not readily
available. The Company has carried out its internal assessment and provided/ written oft/ back these
receivables/ payables/ loans and advances, wherever necessary. Further, the balances related to
Input Tax Credit of Goods and Service Tax as per books of accounts as on March 31, 2023 are
under reconciliation with the available regulatory records and any impact of the same 1s not known
as on the date of Financial Statements.

xit.  Compliance under section 134 and 149 of Companies Act 2013 (as reported in latest last audited
financial statements available by the respective auditor of subsidiary):

a. In case of MPL, Independent Director, Chief Financial Officer and Company secretary had
resigned during the year ended March 31, 2020 The management has not filled the said
vacancy until date of reporting.

b. In case of MOGL, Independent Director had resigned during the year ended March 31, 2020.
The management has filled the said vacancy. Mr. Jagmohan Talan and Mrs. Ritu Vats were
appointed as Additional Directors (Non-Executive & Independent) of the Company with
effect from September 26, 2020. Further, Mr. H K Mittal resigned as a director with effect
from September 26, 2020 citing personal reasons.

xi1.  The Segment reporting for the quarter and year ended March 31, 2023 may have information which

may not be accurate on account of non-availability of certain financial statement / financial results
/ financial information of the subsidiaries.
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xiv.  Based on the limited information available with respect to break-up of certain items of
income/expenses/assets/liabilities of subsidiaries requiring elimination effect upon consolidation of
financial statements, suitable assumptions based on past quarters have been made to provide such
effects.

6. The Holding Company has an insurance claim amounting to Rs. 542.8 million, being the balance
amount payable against a total loss claim (Rs. 2252 9 million) on a vessel pertaining to the year
2012-13, which has been considered fully recoverable by the management and 1s supported by a
legal opinion.

7. In case of a material step-down subsidiary of the Company, PT Karya Putra Borneo (KPB) -
Operating Coal mines in Indonesia, a minority shareholder had raised a frivolous claim with respect
to the entire shareholding of the said subsidiary Company. The subsidiary had received favourable
orders from the relevant Courts in this matter and the formalities for restoring the shareholding 1n
the public records was in process, as per last update received earlier. No latest information 1s
available with the management of the Company as on March 31, 2023

8. During the previous year ended March 31, 2019, Credit Analysis & Research Limited (CARE) had
downgraded the rating assigned to the Holding Company, MOGL and MPL for short term credit
facilities from CARE A4 to CARE D, which was again revised on July 11, 2019 from CARE D to
CARE D (ISSUER NOT COOPERATING).

Further, 1n respect of Loans outstanding aggregating to Rs. 1,6531 4 million as on March 31, 2023
the Group had committed breach of financial covenants including default in interest and instalment
payments due to various Banks / financial institutions in the previous year(s), which are still
continuing resulting in several banks / FIs recalling their loans.

9. Promoters and Promoter Groups have sold 1,20,67.225 no. of Equity Share of the Company during
the year ended March 31, 2022. This has brought down the shareholding of the promoters in the
Company to 6.84% as on March 31, 2022 There was further sale of 72.25,050 shares by promoters
during the quarter ending September 30, 2022 and the stake of promoters and promoter group as on
March 31, 2023 stands at 4.45%.

10. The Holding Company had entered into settlement agreements with approval of NCLT in the pre-
CIRP period with few operational creditors amounting to Rs. 39 4 million out which only Rs. 15.7
million had been honoured and the balance commitment is yet to be discharged by the Company.

One of the dredger “Vivek Prem” was sold under court auction order of Hon ble Gujarat High Court
during the year ended March 31, 2021. As on March 31, 2022, Rs. 35.4 million 1s lying as deposit
pending appropriation by the said Court.

Ason April 1,2021, the Company had only two non-operating dredgers 1.e. Darshini Prem and Y ukti
Prem which had been arrested by operational creditors. Darshini Prem 1s under arrest by a few
operational creditors, crew and port authorities. The cases filed against Darshini Prem 1n High court
of Andhra Pradesh shall get listed in due course. Kakinada Seaports Ltd. has vide its email dated
January 08, 2021 required the Company for shifting of the vessel Darshini Prem to anchorage at its
cost and risk. The Company has intimated ICICI Bank Ltd, the charge holder, to initiate any action
at their end, as may be deemed appropriate. Y ukti Prem have been sold under auction through orders
of the Hon ble Kerala High Court. The said court had conducted auction sale in the quarter ended
September 30, 2021 has resulted in reversal of impairment provision made in the earlier financial
years to the extent of Rs. 40.2 million and Rs. 7.9 million aggregating to Rs. 48.1 million
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Both non-operational dredgers (arrested by creditors) with the Company, which were fully impaired
in financial year 2019-20 and are carried at realisable scrap value in the books of account.

Considering all the facts stated above, there is no depreciation charge on PPE during the quarter and
year ended March 31, 2023 with respect to PPE.

11. The office premise of the Company was charged to the lender of Mercator Petroleum Limited. On
account of the possession notice received under Section 13 (4) of Securitization and Reconstruction
of Financial Assets and read with Rule 8 of Enforcement of Security Interest (Second) Act, 2002,
the symbolic possession of the office premises has been obtained by the said lender on September
9, 2020. The enforcement of security has been on account of default in repayment of debt by a
material subsidiary of the Company.

As on the reporting date, only symbolic possession has been obtained and the Company continues
to operate from the premises, hence the same continue to be categorised as property, plant and
equipment of the Company and accordingly the depreciation for the period has been charged to the
Statement of Profit & Loss. Necessary adjustments, if any, in the books of accounts will be done
once the actual control over the office premises will be passed to the Bank

12. One of the lenders of the company Yes Bank Limited (YBL) has informed that pursuant to the
execution of Assignment Agreement dated 16-12-2022 between YBL and J. C. Flowers Asset
Reconstruction Private Limited (JCF ARC), they have absolutely assigned and transferred unto and
in favour of JCF ARC, the loans and all the amounts due and monies stipulated in or payable under
the financing documents by the Mercator Ltd. to YBL together with all underlying security interests
(including pledges, undertakings and / or guarantee thereto) and their rights, title and interests (of
whatsoever nature) in relations to the same.

13. The Company Secretary of the Holding company had resigned dated July 23, 2019 and until date of
reporting, said appointment is yet to be completed.

Pursuant to the requirement of Listing Regulation, the Group has not appointed one of the
Independent Director of Holding Company on the board of the material subsidiaries incorporated in
India and Outside India

14. As on March 31, 2023, following step down subsidiaries are under — going process of voluntary
liquidation, which was initiated in earlier years, and liquidator had been appointed under applicable
laws—

a. Mercator Energy Pte Ltd (the company 1s a plamtiff for case filed by ICICI bank Limited at
Singapore being guarantor and company has informed to court for its voluntary liquidation. Final
observation of High Court of Singapore on the same is pending)

b. Mercator Offshore (P) Pte Ltd (company has also withdrawn scheme of arrangement filed for
payment of creditors linked with contingency outcome of SSCP arbitration)

c. Mercator Offshore Asset Holdings Pte Ltd

15. During the previous year ended March 31, 2021, the Company has received letter from the National
Stock Exchange of India Limited (“NSE”) citing non — compliance of the requirement of Regulation
17 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, which requires
that the board of directors shall comprise of not less than six directors. The Company had then made
submission to NSE stating that there were 5 directors on the Board of Company including a woman
director. It was also informed that the strength of independent directors 1s more than the executive
directors and the Company 1s making best efforts to be compliant of the regulation. The Company 1s
making efforts to be compliant, however non — compliance continues as on March 31, 2023.
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16. The results for the quarter and year ended March 31, 2023 are available on the BSE Ltd website
www bseindia com, National Stock Exchange of India Limited website www nseindia com

17. Formulae for computation of ratios are as follows —

Sr. Ratios Formulae
a) Debt Service Coverage Earnings before Depreciation, Finance Cost, Impairment, Tax
Ratio Interest Accrued and Due + Outstanding Debt Finance Cost +
Principal Repayments made during the
b) Interest Service Coverage Total Debt
Ratio Total Equity
c) Debt Equity Ratio Total Debt
Total Equity
d) Current Ratio Current Assets
Current Liabilities
e) Long term  debt Non-Current Borrowings (Including Current Maturities
to working of Non- Current Borrowings)
capital Current Assets Less Current Liabilities (Excluding Current Maturities of
Non-Current Borrowings)
f) Bad debts to Account Bad Debts
receivable ratio Average Trade Receivables
g) Current hability ratio Total Current Liabilities
Total Liabilities
h) Total debts to Total Debt
total assets Total Assets
1) Debtors turnover Value of Sales & Services
Average Trade Receivables
1) Inventory turnover Cost of Goods Sold (Cost of Material Consumed+ Purchases +
Changes in Inventory + Manufacturing Expenses)
Average Inventories of Finished Goods, Stock-1n-Process and Stock-in-
Trade
k) Operating margin (%) Earnings before Interest. Tax and Exceptional Items less Other Income
Value of Sales & Services
1) Net profit margin (%) Profit After Tax (after exceptional items)
Value of Sales & Services

18. The Code on Social Security, 2020 ('Code') has been notified in the Official Gazette on 29th
September, 2020. The Code is not yet effective and related rules are yet to be notified. Impact if any
of the change will be assessed and recognized 1n the period in which said Code becomes effective
and the rules framed thereunder are notified.

19. Mr. Harish Kumar Mittal resigned as Director of the company vide his email dated October 21,
2022. Pursuant to provisions of section 28 of Insolvency and Bankruptcy Code, 2016 as amended
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20.

21.

from time to time, the aforesaid resignation was placed for the approval of the Committee of
Creditors (CoC) of the Company at its meeting held on November 15, 2022. CoC requested Mr.
Mittal to defer his decision and the same was intimated to Mr. Mittal vide letter dated 29-11-2022.
However, Mr. Harish Kumar Mittal has filed e-form DIR-11 with MCA and his resignation has been
taken on record by MCA w.e f. 21-10-2022. After this, number of Directors of the company has
fallen less than the minimum number prescribed by The Companies Act, 2013 for public limited
companies.

The figures for the quarter ended March 31, 2023 and March 31, 2022 are balancing figures between
audited figures in respect of full financial year and published year to date figure up to the third
quarter of relevant financial year.

Figures of previous periods/year have been regrouped / reclassified wherever necessary to conform
to current period classification.

For MERCATOR LIMITED Taken on Record
(%@& gwwdils (4 )

Jagmohan Talan Mangesh M. Deokar Bhosale Girish Siriram Juneja

Director Chief Financial Officer Liquidator

(Powers of the Board are Suspended from the Insolvency Commencement Date)

Place: Mumbai
Date: May 30, 2023
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CIN NO : L63090MH1983PLCO31418

Regd. Office: 83-87, Mittal Tower, B-wing, Nariman Point, Mumbai-400021. Tel: 022-66373333

Audited Financial Results For Quarter and Year Ended 31st March 2023

(Rs. in Million)

Standalone
Quarter Ended Year Ended
31-Mar-23 | 31-Dec-22 J1-Mar-22 | 31-Mar-23 J1-Mar-22
R";‘; ;““ Unaudited “‘:; ;"l“" Audited Audited
Income
(a) Revenue from operations - - -
(b) Other Income 3061 31.28 3294 123.79 126.94
Total Income 30.61 31.28 32.94 123.79 126.94
Expenses
(a) Cost of services rendered - - -
(b) Employee benefits expense 0.30 0.45 0.70 1.73 3.33
(c) Finance costs (.38 (.36 1.28 1.52
(d) Depreciation and amortisation 0.20 0.20 024 (.80 0.97
(e) Impairment Losses including write offs (net of reversals) 23.40 23 81 23.40 94 67 46.46
(f) Loss on Sale / Discard of Property, Plant and Equipment - - - -
(g) Other expenses 412 5.04 9.60 21.23 33.76
(h) Provision for doubtful debts / advances (net) - - -
Total expenses 28.40 29.86 33.94 119.71 86.07
Profit/(loss) from operations before exceptional items and 2.21 1.42 (1.01) 4.07 40.87
tax (1-2)
Exceptional items -
Profit/(loss) before tax from Continuing Operations (J - 4) 2.21 1.42 (1.01) 4.07 40.87
Tax expense
Current tax (including earlier vear adjustment) - 1125
Deferred tax (net) -
Net profit/(loss) after tax from Continuing Operations (5 - 2.21 1.42 (1.00) 4.07 52.11
Discontinued Operation
Net profit/(loss) before tax from discontinued Operation - -
Tax (expenses) / benefit of discontinued operation - - -
Net profit/(loss) after tax from Discontinued Operation
Net profit/(loss) after tax 2.21 1.42 (1.00) 4.07 52.11
Items that will not be reclassified to statement of profit and
loss
Remeasurement gains /(loss) of defined benefit plans - -
Total Other comprehensive income /(loss) -
Total comprehensive income /(loss) for the period/vear 2.21 1.42 (1.00) 4.07 52.11
(comprising profits and other comprehensive income for
the period/vear ) (9+10)
Profit /(Loss) attributable to for the period (net of tax)
Owners of the company 221 1.42 (1.00) 4.07 az 11
Other comprehensive income/ (loss) for the vear (net of tax)
Owners of the company - n
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14 |Total Comprehensive Income /(Loss) for the period / year
attributable to
Owners of the company 2.2 1.42 (1.00) 4.07 52.11
15 |Paid up equity share capital (FV of Re.l per share) 302 .46 302 46 302 46 302.46 302 .46
16 |Basic and Diluted earnings per equity share from 0.01 0.00 (0.00) 0.01 0.17
continuing operation
17 |Basic and Diluted earnings per equity share from - - - - -
discontinued operation
18 |Basic and Diluted earnings per equity share from 0.01 0.00 (0.00) 0.01 0.17
continuing and discontinued operation
19 |Debenture Redemption Reserve 250.00 250.00 250.00 250.00 250.00
20 |Capital Redemption Reserve 400.00 400.00 400.00 400.00 400.00
21 |Net Worth (10,875.64) ( IDE?E-&HI ( IG,SEE.‘M}I (10.873.78) (10,829 82)
22 |Paid up debt capital @* 126.45 126.45 126 .45 126.45 126.45
23 |Debt service coverage ratio (DSCR)* 0.00 0.00 0.00 0.01 (.01
24 |Interest service coverage ratio (ISCR)* - 71.39 1877 51.57
25 |Debt equity ratio* (0.98) (0.98) (0.98) (0.98) (0.98)
26 |Current Ratio* 0.19 0.19 0.19 0.19 0.19
27 |Long Term debt to working capital*® . - - - .
28 |Bad debts to Account receivable ratio® - - - - -
29 |Current Liability ratio* 1.00 1.00 1.00 1.00 1.00
30 |Total debts to total assets* 657 252 252 252 252
31 |Debtors turnover® - - - - -
32 |Inventory turnover® NA NA NA NA NA
33 |Operating margin* NA NA NA NA NA
34 |Net Profit margin* NA NA NA NA NA

‘@ Paid up Debt Capital represents Unrated, Unlisted, Secured, Redeemable Non-Convertible Debentures issued on private placement basis.

*Ratios stated in serial number 23 to 34 have not been annualised for quarterly reporting
For and on behalf of the Board

Jagmohan Talan '{-;'}f

Director " 1 7
U

(DIN:O8890353)

Powers of the board are suspended from the Insolvency Commencement Date

o>

Mangesh M. Deokar Bhosale
Chief Financial Officer & Compliance Officer

Taken on record by

Cirish Juneja

Liguidator for Mercator Limited
(IBBI/IPADDL/IP-POD999,/2017-2018/11646)

Place: Mumbai

Date: May 30, 2023

@ CamScanner


https://digital-camscanner.onelink.me/P3GL/g26ffx3k

Mercator Limited (U nder Ligquidation)
CIN NO : Lo3090MHI983PLCO31418
Regd. Office: 83-87, Mittal Tower, B-wing, Nariman Point, Mumbai-400021. Tel: 022-66373333
Standalone Statement of Assets and Liabilities as at 31st March 2023
(Rs. in Million) |
As at
Particulars |
| 31-Mar-2023 | 31-Mar-2022 |
ASSETS
Non- Current Assets
(a) Property, Plant and Equipment and Intangible Assets
Property, Plant and Equipment 6.87 7.67
(b) Financial assets
(1) Investments 636.49 636.50
(11) Loans
(11) Other Financial Assets 0.26 0.26
(c) Other Non Current Assets 11.07 11.07
(d) Income Tax Assets (net) 559.79 559.75
Total Non-Current Assets | 1.214.47 | 1.215.24 |
Cuarreni Assets
(a) Financial Assets
(1) Trade Recervables 41784 417.84
(11) Cash and Cash Equivalents 202 2292
(11) Bank Balances other than (1) above 3.16 2().66
(iv) Loans 1,294 54 1,265.89
{v] Other Financial Assets 642.95 642.71
(b) Other Current Assets 245.06 244 97
Total Current Assets | 2.607.58 | 2,614.99 |
TOTAL ASSETS 3.822.05 | 3.830.23 |
EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 302 46 302 .46
(b) Other Equity (10,089 96) (10, 094.04)
Total Equity {9.?31’.51}]_ (9,791.58)
Non - Current Liabilities
(a) Financial Liabilities
(1) Other Financial Liabilities 0.30 (.30
Total Non-Current Liabilities 0.30 .30
Current Liabilities
(a) Financial Liabilities
(1) Borrowings 2.253.74 225374
(11) Trade Payables
- total outstanding dues of micro enterprises and small enterprises 3.63 3.79
- total outstanding dues of creditors other than micro enterprises and
small enterprises 434 .08 428.97
(1) Other Financial Liabilities 10, 826.93 10.841.27
(b) Other Current Liabilities Q.01 0188
(c) Provisions 1.86 | 1.86
Total Current Liabilities 13,609.25 13.621.50
Total Liabilities | 13.609.55 l 13,621.80 |
TOTAL EQUITY AND LIABILITIES 3.822.05 3.830.23

For and on behalf of the Board

2
Jagmohan Talan ’;B /

Director
(DIN:08800353)

Powers of the board are suspended from the lnsolvency Commencement Date

Mangesh M. Deokar Bhosale

Chietf Financial Officer & Compliance Officer

Taken on record by

Girish Juneja
Liquidator for Mercator Limited

>

(IBEBVIPAOOL/IP-PO0999/2017-2018/11646)

Place: Mumbai
Date: May 30, 2023
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Mercator Limited (Under Liquidation)
CIN NO : L63090MH1983PLCO31418
Regd. Office: 83-87, Mittal Tower, B-wing, Nariman Point, Mumbai-400021. Tel: 022-66373333

Standalone Statement of Cash Flow for the year ended March 31, 2023

(Rs. in Million)

Year Ended Year Ended
Particualr J1-Mar-2023 31-Mar-2022
Audited Audited

A Cash Flow from Operating Activities
Net Profit / (Loss) before taxes 4.08 40.87
Adjustment for:
Depreciation and Amortisation 0.80 0.97
Credit balances written back - -
Finance Costs - -
(Profit)/Loss on sale / discard of Property, Plant and Equipments (net) - (48.09)
Impairment of Investments and loans to subsidiaries 94 .67 94 .68
Impairment of Property, Plant and Equipments - -
Expenses related to sale of Property, Plant and Equipments - -
Interest income (123.79) (125.13)
Unrealised foreign exchange (gain) / loss (Net) - -
Operating profit before Working Capital changes (24.24) (36.69)
Adjustment for:
(Increase) / Decrease in Non Current Financial Assets Loans - 5.08
Decrease/(Increase) in Other Financials and Current Assets (0.10) (0.04)
(Decrease)/Increase in Trade payables 4.95 (1.92)
(Decrease)/Increase in Other current liabilities (2.70) (6.88)
(Decrease)/Increase in Other financial habilities -
Net Cash from Operating Activities (22.09) (40.45)
Direct taxes paid (Net of refund) (0.04) (0.18)
Total cash from / (used in) operating activities (22.13) (40.63)
Reserve

B Cash Flow from Investing Activities
Proceeds from Sale of Fixed Assets - 23418
Loan realisation from / (given) to Subsidiaries - (0.02)
Bank deposits (Placed) / redeemed with banks (Net) 15.50 30.50
Interest Received 0.24 0.70
Net Cash from Investing Activities 15.74 265.35

B Cash Flow from Financing Activities
Proceeds from Borrowings - 14.50
Repayment of Borrowings (14.50) -
[nterest paid - (231.39)
Dividend Paid (Including Dividend Distribution tax) - -
Net Cash from Financing Activities (14.50) (216.89)
Net Increase / (decrease) in cash and cash equivalents (A + B + ) (20.89) 7.84
Cash and Cash Equivalents as at beginning of the year 22.92 15.08
Cash and Cash Equivalents as at end of the year 2.03 22.91
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Notes to the Cash Flow Statement
Cash and Cash Equivalents consist of the following:

Cash on Hand

Balances with Bank
Total

For and on behalf of the Board

Director

Jagmohan Talan Ji 5
P P
; 6 e

(DIN:08890353)

Powers of the board are suspended from the Insolvency Commencement Date

o5

Mangesh M. Deokar Bhosale
Chief Financial Officer & Compliance Officer

Taken on record by

Girish Juneja

Liguidator for Mercator Limited
(IBBI/IPA0OL/IP-P00999/2017-2018/11646)
Place: Mumbai

Date: May 30, 2023
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MERCATOR LIMITED

NOTES FORMING PART OF STANDALONE FINANCIAL RESULTS FOR THE

L

2.

QUARTER AND YEAR ENDED MARCH 31, 2023

A Corporate Insolvency Resolution Process (CIRP) has been initiated against the
Company vide an order no. CP(IB) 4404(MB)/2019 dated February 08, 2021 of the
Hon’ble National Company Law Tribunal, Mumbai Bench (‘NCLT’) under the
provisions of the Insolvency and Bankruptcy Code, 2016 ('Code'). Pursuant to the order,
the powers of the Board of Directors stand suspended and are vested with Mr. Girish
Siriram Juneja, who had been appointed as Interim Resolution Professional (IRP) by

the NCLT and later confirmed as a Resolution Professional (RP) by the Committee of

Creditors (CoC). As per requirements of the ‘Code’ and ‘CIRP Regulations’, the
Resolution Professional had invited expression of Interest (Eol) from prospective
Resolution Applicants (PRAs) to submit the Resolution Plan for the Company. The first
round of Invitation of Eol was published on April 24, 2021 and the timelines to submit
Eol were extended as approved by Committee of Creditors (CoC). Last date to submit
EOI as per second round of Invitation of Eol (published on May 18, 2021) was on June
2. 2021 and the Resolution Professional had declared the final list of Resolution
Applicants on July 7, 2021. The last date for submission of resolution plan was August
31, 2021, which was thereafter extended to September 6, 2021 basis the request
received from the PRAs. The application seeking exclusion of the time period of 88
days 1.e. from April 4, 2021 to June 30, 2021 from the overall CIRP period (due to the

second wave of Pandemic and various restrictions imposed by Government of

Maharashtra) was heard and allowed by the NCLT on August 9, 2021. The CIRP period
was extended to November 3. 2021. Further, since certain Resolutions Plans were 1n

hand which had to be put before CoC for voting, an application seeking extension of

the CIRP time period by 90 days was heard and allowed by NCLT on November 11,
2021 whereby the CIRP period was extended up to February 1, 2022. Vide order dated
July 26, 2022, honourable NCLT, Mumbai has excluded period from December 28,
2022 to March 2, 2022 from the CIRP period. Accordingly, CIRP period was extended
to April 7, 2022.

The Resolution Plans submitted by the Resolution Applicants (RAs) were placed before
the Committee of Creditors for their consideration and the resolution plan, failed to
receive the requisite votes in terms of the provisions of the code. Accordingly, an
application for liquidation was filed in terms of section 33 of the Code.

NCLT, Mumbati has ordered the company to be liquidated as a going concern and Mr.
Girish Siriram Juneja has been appointed as Liquidator of the company vide its order
dated February 21, 2023

Pursuant to the aforesaid order by NCLT, Liquidator 1s trying to liquidate the company
as a going concern. Accordingly, the financial results of the Company have been
prepared on a going concern basis.

The standalone financial results of Mercator Limited (heremnafter referred as “the
Company™) for the quarter and year ended March 31, 2023 have been prepared by the
Chief Financial Officer (CFO) and the management, reviewed by the Audit Committee
and approved at the meeting of the Liquidator & Directors held on May 30, 2023. The
Liquidator with the assistance of the management and Chief Financial Officer of the
Company has made all practical and reasonable efforts to prepare the results for the
quarter and year ended March 31, 2023. These results have been prepared with the same
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'Basis of Preparation' as adopted by the erstwhile Board of Directors as prescribed under
the Companies Act, 2013 and related regulations. For opening balances of the earlier
yvear as well as transactions made prior to initiation of CIRP, Liquidator has relied on
the representations and statements made by the Directors and the KMPs of the Company.
The Liquidator has relied upon the assistance provided by the members of the Audit
Committee in review of the financial results and certifications, representations and
statements made by Director of the Company in relation to these financial results. As
authorised, Director and Chief Financial Officer of the Company have signed the
financial results and the Liquidator has taken on record the said statement of financial
results.

The financial results of the Company have been prepared in accordance with the
recognition and measurement principles laid down in the applicable Indian Accounting
Standards ("IND AS") prescribed under Section 133 of the Companies Act, 2013, read
with the relevant rules thereunder and in terms of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 and SEBI Circular no.
CIR/CFD/FAC/62/2016 dated July 5, 2016.

The Company has continued to follow the same accounting policies in preparation of
financial results for the quarter and year ended March 31, 2023 as followed in the
previous financial year ended March 31, 2022

The Auditors have expressed a Disclaimer of Opinion on these Financial Results basis
the following:

i. Going Concern

The financial results of the Company have been prepared on a going concern basis
by the management. The company has negative retained earnings as at March 31,
2023, wherein assets are insufficient in comparison to habilities thereby resulting
in erosion of 1ts Net-worth. Further, the Company had since disposed-off substantial
part of the Property., Plant and Equipment (PPE). During the quarter ended
September 30, 2021, the remaining only two non-operating dredgers which had
been arrested by operational creditors, were sold under auction through orders of
the respective Hon ble High Courts. The current liabilities substantially exceed the
current assets and large sums of money receivable are in dispute, which is not
readily realisable. As referred to in point #1, liquidation process has been initiated
by Hon’ble NCLT, Mumbaui. It may be noted that in consonance with the directions
passed in the order, the Liquidator appointed will initiate the liquidation process as
envisaged under Chapter-I1I of the Code by following the liquidation process given
in the Insolvency & Bankruptcy Board of India (Liquidation Process) Regulations,
2016.

The Company's ability to continue as a going concern 1s dependent upon many
factors including continued support from the financial creditors, operational
creditors. In view of the opinion of the Directors and KMPs, resolution and revival
of the Company 1s possible in the foreseeable future. Further, the Liquidator 1s
required to make every endeavour to protect and preserve the value of the property
of the corporate debtor and manage the operations of the corporate debtor as a
going concern.
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1.

The management / Liquidator 1s of the view that they are making best efforts to achieve
favourable order in ongoing litigations in order to protect the value of its assets and 1s
making efforts to revive operations. As per rules and regulations of the Corporate
Insolvency Resolution Process (CIRP) stipulated under the Insolvency and
Bankruptcy Code, 2016, RP received Resolution Plans from the eligible Prospective
Resolution Applicants (PRA). The Resolution Plans submitted by the Resolution
Applicants (RAs) were placed before the Committee of Creditors for their
consideration and voting but failed to receive the requisite votes in terms of the
provisions of the code. Accordingly, an application for liquidation has been filed n
terms of section 33 of the Code. NCLT, Mumbai has ordered to liquidate the company
as a going concern vide its order dated February 21, 2023

Pursuant to the aforesaid order by NCLT, Liquidator is trying to liquidate the company
as a going concern. Accordingly, the financial results of the Company have been
prepared on a going concern basis.

As per the Code, the Liquidator has to receive, collate, verify and admit all the
claims submitted by the creditors of the Company. Such claims can be submitted
to the Liquidator during the Liquidation. The impact of such claims, if any, that
may arise has not been considered in the preparation of the unaudited financial
results.

Principal portion of loans from financial creditors in the books of the Corporate
Debtor have not been restated with the amounts admitted by Liquidator as on
Insolvency Commencement Date (“ICD date™) (Rs. NIL million). Total amount of
claims towards principal dues of the financial creditors as on March 31, 2023 stand
as under:

a. Principal amount of Loans admitted by Nil
Liquidator

b. Claims under verification by Liquidator/Not Nil
filed
Total Rs. NIL*

* Liquidator had not received any claims as on 31st March 2023. The last date of
the receipt of the claim was 07th April 2023. As on 07th April 2023, the total claim
amount 1s Rs. 22,934 1 million, which includes fresh claims filed during the
liquidation process and the claims submitted during the CIRP process. As per clause
¢ of sub-regulation 2 of Regulation 12 of Liquidation of IBBI (Liquidation Process)
Regulations, 2016, where a stakeholder does not submit its claims during the
liquidation process, the claims submitted by such a stakeholder, and duly collated
by the interim resolution professional or resolution professional, as the case may
be, during the corporate insolvency resolution process under the Insolvency and
Bankruptcy Board of India (Insolvency Resolution Process for Corporate Persons)
Regulations, 2016, shall be deemed to be submitted during the liquidation process.

Lenders including Bank of Baroda (having exclusive charge on the collateral
property in the name of Corporate Guarantor M/s Mercator Limited, First charge
on all movable and immovable fixed assets fixed assets of the Project, First charge
on all project contracts and insurance policies 1n relation to the Project, Security
interest by way of security of all rights, titles, benefits, claims and demands of the
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V.

Borrower on each Project document with respect to this Project, Charge on the
Borrower's bank accounts for the Project, including but not limited to the trust and
retention account(s) save and except Dividend Distribution Account/No Lien
Account where the surplus monies, including any income generated on the same,
shall be transferred upon having met the Restricted Covenants.), J.C. Flowers
Asset Reconstruction Private Limited (secured against first paripassu charge on
movable, current and fixed assets, including plant and machinery, Insurance
Contracts, raw material, current assets, semi-finished and finished goods,
consumable stores and all monies, securities, contractor guarantees, performance
bonds, cash flows, book debt and receivables, revenues, bank accounts together
with investments, fixed deposits, films and any letter of credit provided by any
person mn favour of the Borrower, excluding the exploration division of the
Hypothecator.) and ICICI Bank (First ranking pari-passu and second ranking pari-
pasu basis all rights, titles and interest in the vessels [Darshini Prem, Tridevi Prem,
Vivek Prem and Uma Prem]| for facility I, Facility II, Facility III and Facility IV)
has not relinquished the security interest. The above claim amount 1s covering all
the claimants, including those who have not relinquished their security interest.

Interest or any other finance cost charges has not been accrued in the books of
accounts from the date of commencement of CIR process, 1.e. February 8, 2021
onwards, on account of moratorium under section 14 of Code. In view of this, no
finance cost other than bank guarantee commission has been debited in the books
of accounts of the Company at standalone level during the quarter and year ended

March 31, 2023.

The Company had impaired investment amounting to USD 56.55 million in Non-
Cumulative Redeemable Preference Shares (NCRPS) of its wholly owned
subsidiary Mercator International Pte Ltd, Singapore (MIPL) in earlier year. Basis
the information available with the management until March’21, the step-down
Subsidiary Company had last carried out valuation of coal business taking cut-off
date December 31, 2020 for the purpose local reporting requirement, which has
been carried till date. However, due to on-going events such as commencement of
liquidation proceedings in Mercator International Pte. Ltd (MIPL), Singapore with
effect from April 9, 2021 and non-availability of financial statements / financial
results / financial information of step down coal subsidiaries at Indonesia for the
quarter and year ended March 31, 2023, any impact on the valuation 1s not known
as on the date. The coal business 1s housed in companies which are a subsidiary of
MIPL and given the fact that a liquidation has been ordered in case of MIPL by the
High Court of the Republic of Singapore, the coal business will be monetized by
the liquidator of MIPL or the receiver appointed by the financial creditor with whom
the shares of the subsidiary owning the coal business have been pledged, as the case
maybe. The residual value, if any, after settling the debts of the financial and other
creditors would be available for redemption of the NCRPS of MIPL held by
Mercator Limited. No latest information 1s available with the management of the
Company as on March 31, 2023.

Non-Current Tax Assets as on March 31, 2023 amount to Rs.559.8 million(net)

includes Rs. 704 8 million which has not been settled due to on-going tax
assessment for various Assessment Years 1.e. AY 2003-04 and from AY 2007-08
to AY 2018-19 against which net tax demand of Rs. 867.5 million has been received
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and contested by the Company. The management is taking steps to resolve the cases
with the income tax department.

Mercator Oil & Gas Limited ("MOGL’), a subsidiary of the Company was engaged
in EPC project awarded by ONGC for conversion of their Mobile Offshore Drilling
Unit (MODU) “Sagar Samrat’ into a Mobile Offshore Production Unit (MOPU).
On September 25, 2018, MOGL received a notice of termination from ONGC for
Sagar Samrat Conversion Project after completing almost 96% of the project work.
Basis the information available with the management until September 2021, MOGL
had initiated arbitration proceedings against ONGC and appointed its Arbitrator and
a Tribunal was formed, for which the proceedings were underway. In addition to
above, based on the order of Hon'ble Bombay High Court dated July 29, 2019,
ONGC had invoked Bank Guarantee amounting to Rs. 1421.9 million which had
been accounted in the books of the accounts of MOGL 1n the earlier years (quarter
ended June 30, 2019). Based on the updates available until September 2021 on the
progress of the arbitration proceedings, and discussion held 1n earlier period with
the legal counsel, the management is hopeful of a positive outcome in the claim of
Rs. 19.467.3 million filed against ONGC. Accordingly, the Company has made
50% impairment for an amount of Rs. 7.063 million for the quarter ended March
31, 2023 (Rs. 28.643 million for year ended March 31, 2023) towards accrued
interest on loan given to MOGL. Out of the total outstanding loan of Rs. 1,042 4
million, unimpaired amount as on March 31, 2023 i1s Rs. 628 1 million after
considering a provision for impairment of Rs. 414 .3 million .

Further, one of the operational creditors had filed petition u/s 9 of IBC 2016 before
the National Company Law Tribunal (NCLT), Mumbai Bench against MOGL and
the said application for initiation of Corporate Insolvency Resolution Process
(CIRP) under Section 9 of the Insolvency and Bankruptcy Code, 2016 (IBC) was
admitted vide the order of NCLT dated June 30, 2021 (Order). In terms of Section
17 of the IBC, the power of the Board of Directors stands suspended and all such
powers stand vested in an Interim Resolution Professional (IRP) appointed vide the
said Order and subsequently confirmed as a Resolution Professional (RP) by the
Committee of Creditors (CoC) in their meeting held on July 27, 2021. Further, in
terms of stipulations contained in Section 14 of the Code, a moratorium has been
declared vide the Order prohibiting certain stipulated actions.

In terms of an update received from RP of Mercator O1l and Gas Ltd., the arbitration
tribunal had provided further revised schedule of hearing from October 18, 2021 to
October 23, 2021 and final hearing from December 6, 2021 to December 11, 2021.
ONGC with a view of postponing the trial, filed a writ petition in Bombay High
Court, challenging Tribunal’s various orders for timely completion of October,
2021 Trial. On October 18, 2021, the Tribunal convened to commence the October
Trial. However, ONGC was not present in the trial. On October 19, 2021, the
MOGL was served with an un-numbered writ petition to be filed by the ONGC
before the Bombay High Court (“Writ Petition™), inter alia seeking a direction to
the Tribunal not to proceed with the October Trial till such time as the NCLT
decides the Parties” applications, a stay of this Arbitration until final disposal of the
Writ Petition, and interim and ad interim reliefs in this regard. The hearing on this
petition was fixed for December 15,2021 ONGC appeared on the October 22, 2021
and requested for new dates for October Trial. Despite MOGL’s objections, new
dates were for hearing were give as under:
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(a) 10, 20 -22 December, 2021 for Respondent’s opening submissions and for
completing cross-examination witnesses of both parties;

(b) 17-20 January, 2022 for Claimant’s oral submissions
(c) 14-17 February 2022 for Respondent’s oral submissions

(d) February 18, 2022 for Claimant’s oral submissions in rejoinder.

Further, RP had updated that the last date of submission of Expression of Interest
(EOI) by Prospective Resolution Applicants (PRAs) was October 13, 2021. The
Resolution Plan was placed before CoC. However, the plan did not secure a

majority vote of the CoC and accordingly an application for approval of liquidation
of the Company has been filed with Honorable NCLT, Mumbai
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VII.

Pursuant to the public announcement dated June 30, 2021 in relation to invitation
for submission of claims against MOGL, the Company has submitted its claim on
MOGL for outstanding debt as on July 15, 2021 for a total claim of Rs. 2,227.2
million comprising of Term Loan for a total amount of Rs. 942 1 million and
corporate guarantee issued to Axis Bank Ltd (for and in behalf of MOGL) for a
total amount of Rs. 12851 million. The Company has received an
acknowledgement of submission of claim from the RP of MOGL who have
informed that the Company being a related party of MOGL shall not have any right
of representation, participation and voting in a meeting of the CoC. The RP of
MOGL has updated that the claim of Mercator Ltd. as a financial creditor for
unsecured loans (without voting rights) for Rs. 2,227 2 million have been admitted
provisionally by the Interim Resolution Professional for Rs. 942 .1 million. The
balance amount of claim for Corporate Guarantee executed by Mercator Limited 1n
favour of Axis Bank Limited for various credit facilities by Axis Bank to Corporate
Debtor (Rs. 1285.1 million) 1s admitted as contingent.

A claim of Rs. 19,470 million (USD 262 Mn) was made by the subsidiary company
on ONGC. In the view of the management and based on legal advice made available
earlier, an estimated amount of Rs. 12,880 million (USD 173.36 Mn) could
probably be awarded as payable to the subsidiary company, basis the last
information available with RP/management of the company. However, any impact
of the settlement will be known only after completion of the ongoing arbitration
proceedings. No latest information 1s available with the management of the
Company as on March 31, 2023.

The Company has receivable towards loan given of Rs. 958.7 million (including
debentures) to Mercator Petroleum Limited (MPL) as on March 31, 2023, against
which impairment of Rs. 292 3 million has been created and balance outstanding as
on March 31, 2023 1s Rs. 666 4 million. During the quarter ended March 31, 2023,
the Company has provided additional impairment of Rs. 11.6 million (Rs. 47.1
million for the year ended March 31, 2023) towards accrued interest on loan to
Mercator Petroleum Limited (MPL), Rs. 4. 7 million (Rs. 18.9 million for the year
ended March 31, 2023) towards interest accrued on 6% optionally convertible
debentures 1ssued by MPL, on evaluating the following criteria —

a. In October, 2019, MPL had received notice of termination from the Ministry
of Petroleum and Natural Gas (MOPNG) in comphance with Production
Sharing Contract (PSC) for its non-operative oil Block (CB-3) and also had
demanded costs and other dues to be determined as per terms and conditions
of PSC. Basis the information available with the management until March 21,
the management of MPL and the Company 1s confident of defending the
amounts claimed by Directorate General of Hydrocarbon (DGH). In event of
rejection of subsidiary’s contention, basis the latest available information with
the management, the estimated financial impact on the Company would be
approx. Rs. 358 million.
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b. The application for mitiation of Corporate Insolvency Resolution Process
(CIRP) under Section 9 of the Insolvency and Bankruptcy Code, 2016 (IBC)
filed by an Operational Creditor before the National Company Law Tribunal
(NCLT), Mumbai Bench against one of the material subsidiary of the Company,
Mercator Petroleum Limited (MPL) was admitted vide the order of NCLT dated
August 31, 2020 (Order). In terms of Section 17 of the IBC, the power of the
Board of Directors stands suspended and all such powers stand vested in an
Interim Resolution Professional (IRP) appointed vide the said Order who has
taken charge under the directions of the Committee of Creditors. Further, in
terms of stipulations contained in Section 14 of the Code, a moratorium has
been declared vide the Order prohibiting certain stipulated actions. In terms of
the last update received from IRP, as a part of the Corporate Insolvency
Resolution Process (CIRP), IRP had floated an Expression of Interest and had
received interest from Public and Private Players in the process. Basis the latest
available information with the management, the Request for Resolution Plans
(RFRP) has been issued to the shortlisted Prospective Resolution Applicants
(PRA) and they are required to submit their Resolution Plans in October 2021
as per the process laid down under the Code. Prospective Resolution Applicants
(PRASs) have expressed their interest in the Oil Assets of MPL. RP of the said
company has informed that the COC has approved one resolution plan which
has been put for the approval with the adjudicating authority.

viil.  Non - receipt of Audited / Reviewed or management certified Financial Statements
/ financial results / financial information from subsidiaries (Step — down
subsidiaries)

Indian Subsidiaries —

In view of initiation of Corporate Insolvency Resolution Process (CIRP) under
Section 9 of the Insolvency and Bankruptcy Code, 2016 (IBC) vide order of
NCLT dated August 31, 2020, the financial statements / financial results /
financial information of Mercator Petroleum Limited, one of the material
subsidiaries of the Company for the quarter and year ended March 31, 2023
have not been made available to the Company by IRP of the said material
subsidiary. In view of this, the financial statements / financial results / financial
information available as on March 31, 2021, which are neither management /
IRP certified nor audited, have been considered for the purpose of preparing the

Consolidated Financial Results of the Company for the quarter and year ended
March 31, 2023.

In view of initiation of Corporate Insolvency Resolution Process (CIRP) under
Section 9 of the Insolvency and Bankruptcy Code, 2016 (IBC) vide order of
NCLT dated June 30, 2021, financial statements / financial results / financial
information of Mercator O1l and Gas Limited, one of the material subsidiary of
the Company, for the quarter and year ended March 31, 2023 have not been
made available to the Company by RP of the said material subsidiary. In view
of this, the financial statements / financial results / financial information
available as on December 31, 2021, which are neither management / IRP
certified nor audited, have been considered for the purpose of preparing the
Consolidated Financial Results of the Company for the quarter and year ended
March 31, 2023.

CamScanner


https://digital-camscanner.onelink.me/P3GL/g26ffx3k

The financial statements / financial results / financial information of Oorja
Resources India Pvt. Ltd, Mercator Offshore Logistics Pvt. Ltd. and Offshore
Transport Pvt. Ltd. for the quarter and year ended March 31, 2023 have not been
made available by the management of the respective companies. In view of the
same, the financial statements / financial results / financial information available
for the period ended June 30, 2021 have been considered for the purpose of

preparing the Consolidated Financial Results of the Company for the quarter
and year ended March 31, 2023

Overseas Subsidiaries —

Latest available Financial Statements / financial results / financial information
of 4 nos. of Singapore subsidiaries 1.e. Oorja 1 Pte. Ltd., Oorja Batua Pte. Ltd.,
Oorja Holdings Pte. Ltd. and Panther Resources Pte. Ltd., pertain to the period
ended September 30, 2021, which are neither been certified by the management
or liquidator nor audited / reviewed and the same has been considered as
provided by the liquidators of Mercator International Pte. Ltd., Singapore.
However, the said subsidiaries have not provided their financial statements /
financial results / financial information for the quarter and year ended March
31, 2023. In view of the same, latest financial statements / financial results /
financial information available for the period ended September 30, 2021 have
been considered for the purpose of preparing the Consolidated Financial Results
of the Company for the quarter and year ended March 31, 2023.

MCS Holdings Pte. Ltd. (In Liquidation) 1s currently undergoing the liquidation
process pursuant to an Order of the High Court of the Republic of Singapore
dated April 16, 2021 and M/s Lim Soh Yen (NRIC No. S7672591H) and Lynn
Ong Bee Ling Care (NRIC No. S7932085D) of Auctus Advisory Pte. Ltd. have
been appointed as joint and several liquidators of MCS Holdings Pte. Ltd
Financials Statements / financial results / financial mformation of MCS
Holdings Pte Ltd (MCS) (in liquidation) have not been provided to the
Company by the liquidators of such subsidiaries. In view of this, financial
statements / financial results / financial information available as on March 31,
2021 have been considered for the purpose of preparation of the Consolidated

Financial Results of the Company for the quarter and year ended March 31,
2023.

Mercator International Pte. Ltd (In Liquidation), a material subsidiary of the
Company at Singapore, 1s undergoing liquidation process pursuant to an Order
of the High Court of the Republic of Singapore dated April 9, 2021 and M/s
Lim Soh Yen (NRIC No. S7672591H) and Lynn Ong Bee Ling Care (NRIC
No. §7932085D) of Auctus Advisory Pte. Ltd. have been appointed as joint and
several liquidators of Mercator International Pte. Ltd. Financials Statements /
financial results / financial information of Mercator International Pte Ltd.
(MIPL) (in liquidation) have not been provided to the Company by the
liquidators of such subsidiaries. In view of this, latest financial statements /
financial results / financial information available as on March 31, 2021 have
been considered for the purpose of preparation of the Consolidated Financial
Results of the Company for the quarter and year ended March 31, 2023
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1X.

6.

Financials Statements / financial results / financial information of rest of the
Singapore subsidiaries/step down subsidiaries have not been made available to
the Company. In view of this, financial statements / financial results / financial
information available as on March 31, 2021 have been considered for the
purpose of preparation of the Consolidated Financial Results of the Company
for the quarter and year ended March 31, 2023

Financial Statements / financial results / financial information of all Indonesian
subsidiaries (step down subsidiaries of MIPL) for the quarter and nine months
ended December 31, 2022 have not been provided to the Company and hence
the latest unaudited financial statements / financial results / financial
information available as on March 31, 2021 have been considered for the
purpose of preparing the Consolidated Financial Results of the Company for the
quarter and year ended March 31, 2023

The Company has not been able to obtain any confirmations from debtors, loans and
advances from banks and others, current accounts from banks. trade and other
payables. Accordingly, adjustments if any arising out of reconciliation with these
parties 1s not readily available. The Company has carried out its internal assessment
and accordingly provided/ written off/ back certain receivables/ payables/ loans and
advances, wherever necessary. Further, the balances related to Input Tax Credit of
Goods and Service Tax as per books of accounts as on March 31, 2023 are under
reconciliation with the available regulatory records and any impact of the same will be
accounted in subsequent period.

All of the directors on the Board of Directors of the Company are disqualified as on
March 31, 2023 from being appointed as a director in terms of Section 164 (2) of the
Companies Act, 2013

In case of a material step-down subsidiary of the Company, PT Karya Putra Borneo
(KPB) - Operating Coal mines in Indonesia, a minority shareholder had raised a
frivolous claim with respect to the entire /shareholding of the said subsidiary Company.
The subsidiary had received favourable orders from the relevant Courts in this matter
and the formalities for restoring the shareholding in the public records was in process as
per the last update received earlier. This step-down subsidiary 1s held through MIPL,
which has been substantially impaired in the books of accounts. No latest information 1s
available with the management of the Company as on March 31, 2023

During the financial year ended March 31, 2020, the subsidiary companies namely
Mercator Oil and Gas Limited (MOGL) and Mercator Petroleum Limited (MPL) had
approached the Company for seeking waiver in charging interest on loan and debenture
outstanding in respective companies on account of contingencies in case of arbitration
claim of ONGC and delayed realisation and completion of sale of oil blocks
respectively. Based on approval by the Board of Directors of the Company and
subsequent approval of members of the Company accorded in its annual general meeting
held on December 29, 2020, under Section 186 and other applicable provisions of the
Companies Act, 2013 and all other applicable laws and regulations, the
modification/variation in the terms of loans has been as under:
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(1) The repayment of loans to MOGL and MPL along with accrued interest thereon,
have an extended bullet repayment due date of on or before June 30, 2022. All
other terms and conditions of the loans remain unchanged:;

(11)  The accrued interest on 6% Optionally Convertible Debentures 1ssued by MPL
in various tranches have an extended bullet repayment due date of on or before
June 30, 2022 All other terms and conditions of the 6% Optionally Convertible
Debentures including due date of redemption remain unchanged;

(i1)  The Board and Shareholders have approved that the defaults by MOGL and
MPL in repayment of loans along with accrued interest thereon and default by
MPL 1n payment of accrued interest on 6% Optionally Convertible Debentures
as on March 31, 2020 and thereafter should not been considered and recognized
as an event of default (EOD) and communication with respect to recognition of
EOD, if any, made in the past in this regard 1s waived.

(iv)  The Company has not received any request from MOGL and MPL requesting
for further extension due for the repayment of loans and interest due thereon
and hence these amounts stand due for payment as on September 30, 2022.

The Company continues to maintain its claim of interest and hence has accounted for
interest from its subsidiaries amounting to Rs. 30.5 million during the quarter ended
March 31, 2023 (Rs. 123.3 million for the year ended March 31, 2023) and
consequently impaired amounting to Rs. 23.4 million (Rs. 94.7 million for the year
ended March 31, 2023), based on the assessment of the financial position of the
subsidiaries.

8. The Company has an insurance claim amounting to Rs. 542 8 million, being the balance
amount payable against a total loss claim (Rs. 2252 9 million) on a vessel pertaining to
the year 2012-13, which has been considered fully recoverable by the management and
1s supported by a legal opinion.

9. The outbreak of Coronavirus (COVID-19) pandemic disrupted the Operations of the
Company since end March, 2020. The Government of India ordered a nationwide
lockdown to prevent community spread of COVID-19 in India resulting in significant
reduction in economic activities. The Company had adopted measures to curb the spread
of infection in order to protect the health of its employees and ensure business continuity
with maintaining social distancing, sanitization of work spaces etc. Though India
recently crossed yet another significant milestone in its battle against the pandemic, as
it crossed 2000 million COVID vaccinations (including both the first and second doses),
the extent and duration of COVID-19 1s currently unknown and depends on future
developments that are uncertain. Any resultant outcome and impact on business, due to
this 1s unpredictable. In assessing the recoverability of Company's assets such as
Investment, Loans and other receivables, the management has used internal and external
source of information up to the date of approval of these financial results. Given the
uncertainties, the impact of COVID-19 may be different from that estimated as at the
date of approval of these financial results, and the Company will continue to closely
monitor the developments.
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10.

11

12.

13.

14.

LY.

During the year ended March 31, 2019, Credit Analysis & Research Limited (CARE)
had downgraded the rating assigned to the Company for short term credit facilities from
CARE A4 to CARE D, which was again revised on July 11, 2019 from CARE D to
CARE D (ISSUER NOT COOPERATING).

Promoters and Promoter Groups have sold 1,20,67,225 no. of Equity Shares of the
Company during the year ended March 31, 2022. This has brought down the
shareholding of the promoters in the Company to 6.84% as on March 31, 2022. There
was further sale of 72,25,050 shares by promoters during the quarter ending September

30, 2022 and the stake of promoters and promoter group as on March 31, 2023 stands at
4.45%.

One of the dredger “Vivek Prem’ was sold under court auction order of Hon ble Gujarat
High Court, during the year ended March 31, 2021. As on March 31, 2023, Rs. 354
million lying as deposit pending appropriation by the said Court.

As on April 1, 2021, the Company had only two non-operating dredgers i.e. Darshini
Prem and Yukti Prem which had been arrested by operational creditors and have been
sold under auction through orders of the respective Hon’ble High Courts. The said court
had conducted auction sale in the quarter ended September 30, 2021 has resulted 1n
reversal of impairment provision made in the earlier financial years to the extent of Rs.
40.2 million and Rs. 7.9 million aggregating to Rs. 48.1 million.

Considering all the facts stated above, there i1s no depreciation charge on PPE during
the quarter and year ended March 31, 2023 with respect to PPE.

The Company had entered into settlement agreements with approval of NCLT in the
pre-CIRP period with few operational creditors amounting to Rs. 39.4 million out of
which only Rs. 15.7 million have been honoured and the balance commitment is yet to
be discharged by the Company.

The office premise of the Company was charged to the lender of Mercator Petroleum
Limited. On account of the possession notice received under Section 13 (4) of
Securitization and Reconstruction of Financial Assets and read with Rule 8 of
Enforcement of Security Interest (Second) Act, 2002, the symbolic possession of the
office premises has been obtained by the said lender on September 9, 2020. The
enforcement of security has been on account of default in repayment of debt by a
material subsidiary of the Company.

As on the reporting date, only symbolic possession has been obtained and the Company
continues to operate from the premises, hence the same continue to be categorised as
property, plant and equipment of the Company and accordingly the depreciation for the
period has been charged to the Statement of Profit & Loss. Necessary adjustments, 1f
any, in the books of accounts will be done once the actual control over the office
premises will be passed to the Bank.

One of the lenders of the company Yes Bank Limited (YBL) has informed that pursuant
to the execution of Assignment Agreement dated 16-12-2022 between YBL and J. C.
Flowers Asset Reconstruction Private Limited (JCF ARC), they have absolutely
assigned and transferred unto and in favour of JCF ARC, the loans and all the amounts
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16.

17.

18.

19.

20.

21

22.

due and monies stipulated in or payable under the financing documents by the Mercator
Ltd to YBL together with all underlying security interests (including pledges,
undertakings and / or guarantee thereto) and their rights, title and interests (of
whatsoever nature) in relations to the same.

The Company has identified only one major identifiable business segment viz Shipping
(including Tankers and Dredgers) at standalone level. Hence, there is only reportable
operating segment as per IND AS 108 “Operating Segments™ in standalone financials.

The Company Secretary of the Company had resigned dated July 23, 2019 and until date
of reporting, the said vacancy 1s yet to be filled.

During the previous year ended March 31, 2021, the Company has received letter from
the National Stock Exchange of India Limited (*NSE”) citing non — compliance of the
requirement of Regulation 17 of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, which requires that the Board of Directors shall
comprise of not less than six directors. The Company had then made submission to NSE
stating that there were 5 directors on the Board of Company including a woman director.
[t was also informed that the strength of independent directors 1s more than the executive
directors and the Company was making best efforts to be compliant of the regulation.

The Company 1s making efforts to be compliant, however non — compliance continues
as on March 31, 2023

The results for the quarter and year ended March 31, 2023 are available on the BSE Ltd
website www.bseindia.com, National Stock Exchange of India Limited website
www nseindia.com

The Code on Social Security, 2020 ('Code') has been notified in the Official Gazette on
September 29, 2020. The Code 1s not yet effective and related rules are yet to be notified.
Impact if any of the change will be assessed and recognized in the period in which said
Code becomes effective and the rules framed thereunder are notified.

Mr. Harish Kumar Mittal resigned as Director of the company vide his email dated
October 21, 2022. Pursuant to provisions of section 28 of Insolvency and Bankruptcy
Code, 2016 as amended from time to time, the aforesaid resignation was placed for the
approval of the Committee of Creditors (CoC) of the Company at its meeting held on
November 15, 2022 CoC requested Mr. Mittal to defer his decision and the same was
intimated to Mr. Mittal vide letter dated 29-11-2022. However, Mr. Harish Kumar Mittal
has filed e-form DIR-11 with MCA and his resignation has been taken on record by
MCA w.e.f 21-10-2022. After this, number of Directors of the company has fallen less
than the minimum number prescribed by The Companies Act, 2013 for public limited
companies.

Formulae for computation of ratios are as follows —

Sr.

Ratios Formulae
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d)

Current Ratio

Current Assets

Current Liabilities

e) Long term debt to Non-Current Borrowings (Including Current Maturities of Non- Current Borrowings

working capital g oy . ;4

B Current Assets Less Current Liabilities (Excluding Current Maturities of Non-
Current Borrowings)

f) Bad - debts to Bad Debts

ﬂanunt receivable Average Trade Receivables

ratio
2) Current Liability ratio Total Current Liabilities

Total Liabilities

h) Total debts to Total Debt

total assets Tital Assets
1) Debtors turnover Value of Sales & Services

Average Trade Receivables
1) Inventory turnover Cost of Goods Sold (Cost of Material Consumed+ Purchases + Changes in Inventory +
Manufacturing Expenses)
Average Inventories of Finished Goods, Stock-in-Process and Stock-in-Trade
k) Operating margin (%) Earnings before Interest. Tax and Exceptional Items less Other Income
Value of Sales & Services
) Net profit margin (%) Profit After Tax (after exceptional items)
Value of Sales & Services

a) Debt Service Earning before Depreciation, Finance Cost, Impairment, Tax

Coverage Ratio

Interest Accrued and Due + Outstanding Debt + Finance Cost + Principal
Repayments made during the period

b) Interest Service Cash Profits before Finance Cost

Coverage Ratio e o
c) Debt Equity Ratio Total Debt

Total Equity

23. The figures for the quarter ended March 31, 2023 and March 31, 2022 are balancing

figures between audited figures in respect of full financial year and published year to
date figure up to the third quarter of relevant financial year.
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24 Figures of previous periods / year have been regrouped / reclassified wherever necessary
to conform to current period classification.

For MERCATOR LIMITED Taken on Record

r&u? S ', LY, y ._,f'l:l"ul L\ _F_v..__-—'-'--lﬁ .I?_'nll"
Jagmohan Talan Mangesh M. Deokar Bhosale Girish Siriram Juneja
Director Chief Financial Officer Liquidator

(Powers of the Board are suspended from the Insolvency Commencement Date)

Place; Mumbai
Date: May 30, 2023
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G. P. Sharma & Co. LLP
Chartered Accountants

Independent Auditor's Report on Consolidated Annual Financial Results of the Company Pursuant b
the Regulotion 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulation, zo13 (as
amended)

T

The Liguidatioe

In the matter of Mercator Limited

[ Heg Nos TRELTPA-Gso TP-Poadgdgg oo 7-2018/ 1646

i, We have andited the sceompanying consolidated anoual fisancial resalis (the Besults” of Mercotor Limited, (“the
Haolding Company ) and its subsidinries (the Holding Company and its subsidiaries together referred to as “the Group®,
tor the year ended March g1, 2023, attached herewith, being submitted by the Holding Company pursuant to the

requiremints of Regnlation 33 SERI (Listing Obligations and Disclosare Requirements) Regulations, @015 (a8 amended
{Listing BEegnlations).

r. We conducted onr audit of the Consolidated Financial Statements in accordanee with the Standards on Auditing (SAz).
as specified undor section 143(00) of the Companies Act, 2013 (“the Act™). Our responsibilities under those Stondands
are further deseribed in the "Auditor's Responsibilities for the Audit of the Standalone Finaneial Statements’ section o
o r report, We dre independent of the Company i sccordanee with the ‘Code of Ethics” fssued by the Institute of
Chartersd Accountinis of Iidia togiether with the ethival rsguirements that sare relesint to our aadit of the Standalodae
Financlal Stotements under the provisions of the Act and the Rules thereunder, and we hove fulfilled our other ethical

responsthilitics in accordanee with these reguirement= ond the Code of Ethics,

Wi do not express an opimion on the accompanying consolidated financial statements of the Group. Because of the
agnificamee of the matter deseribed in the Basis for Disclgimer of Opinion section of our repart, we have not been abls fo
shtiarn suffetent appropriate aedit evidence to provide a basis for an oudit opimion on these consolidated finan=ial

dallmmpnis

. e HonDile Nattoneld Compengy Lo Tribunal, Mumbo (NCLT) had edmitted the petition of Finanetal Creditors wnder
fmzofvency ond Bankruptey Code (I8CT 2006 (hereinafter referred to as the "Code”) vide its Order dated February 8,
202t As per Section 17 of the 1BC, the powers of the Board of Divectors of the Company had been suspended and such
poterers hod bren vested with Mr. Girish Siviram Juneja as the Resolution Professional, by the NCLT vide fts gforesaid
arider fo monage the affairs of the Company as per the provisions of TRC, The Resolution Mans submitted by the
[esnfution Applicarts { RAs) were ploced before the Commuttes of Creditors for their consideration and poting bt fo led
to recetve the requisite votes in terms of the provisions of the code. Accordingly, an applfeation for liquidation had been
Jiled in ferms of section 33 of the Code. Purswant to the said application, the Company has been ordered to be Higuide ted
s gotng concern vide order dated February a1, 2023 of the aforesaid beneh of NCLT and Mr. Girish Siriram Junejs hos
been appointed as Liguidator of the company vide its order dated Februry 21, 2027

| o
A/702-703, Crystal Plaza, New Link Road, C. P SHARMA & Co, LLIis registered with




i)

Basis for Mselaimer of Oplnion
We draw vour attention to the fllowing:

Wote Mo, glil), regarding pon-complinnee of Regolation 33(3)0k) of SEBI (Listing Obligations and Disclosarn
Requirements} Regolations, EE:uﬁ wherein at least 0% of each consolidated revenue, agsets and profits respectively
shall bee reviewed by the vespective auditors,

The Financial Statement / Finoneial Resalts [/ Finaneisl Information of nobe of the subsidianes: {refer “Anpesun-A7
have: been reviewed as at and for the quarter and vear ended March 31, 2023 or certified by the management of the
respective companies and hence, we are unable to express any conclusion on the subsidiary financial statements and
thereby on the consolidated financial statements | finoneial information given the materiality of the subsidiaries
Further, in the absence of latest details/ records in respect of all the components being available, we are unable 1
eommmiente with the component auditors.

As detalled in the MNotes 1o Consolidated Financial Statements by the Management, wherever finoncial statoment
finnneial results [/ finamcial information of compoanies i not available for the quarter and year ended March 31, 2oz, the
lutest mdormation (as stated below) are considered in preparation of the Consolidated Financial results of the Halding
Company, which is not in complinnee with the requirements of Ind AS — 110 issued by 1CAL Further, the details w.rt
jonint ventures a5 regquired under Ind AS 110 and SEB] {LODE) Regulation, 2015 have not been disclosed.

Status of Anancwul information constdered in preparing Consolidated Financial Resulls is a% under -

Financial Statement [/
Financial Results /
e o e pagiei|  Whather nanci
. svailable for the ether fiman
SrN0- | Company Name of the Subsidiary (4. (As informed by | statement / financial
the Munagement and results [ financial
relied upon without | information available is
independent audited / reviewed /
verification by us) management ﬁrﬂﬂtﬂ .
! Mereator O and Cas Limited (MOGL) DNecembar’ sy Applied for Liguidation 1o the
Adjudicating Authonty
Mercator Petroleum Limited (MPL) March'ooe Apphied for Approval of o
5 Resalution Plan to the
Il Adjudicating Authority
Y Dorja Resources India Private Limiged. Jung' sy Mot Available
= Mercator Dredging Private Limited., June” 2021 Mot Available
(FPE0) { Formerdy Mereator Offshare
L.nﬁlsh'r Privite Limited})
5 Me rmtur Ohcesnn 1rlll‘|1.'|'l'.|'["[ Limited = :lﬁm..:un_ :E Not Available
& Mereator International Pre. Limited ~ March'zozi Under Liquidation
s Offshore Holdings Company Pre, Limited March'zozi Mot Available
B Oone Holdings Ple. Limited. September’ 2021 Not Availabile
g Mereator Energy Pie Limibed June'zozo Under Liguidation
0 Meroator Offshore Assets Holding Pre June'zoan Unicbier Liguidation
s Bt
n Mercator Offshore (P) Pte Limited June'zozo Under Liquidation
.-"-F -,
o
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12 ~ Panther Resources Ple Limited September” 2021 Mot Availalde
14 Ourja (Batua) Pte. Limited September” 2oz Mot Available
i 14 Oora 1 Ple. Limited September soz Not Available
| 15 Dorja Mozambiguoe Lia Muareh sz Not Available
1 MCS Haldings Pte, Ltd, March'zoz Under Liquidation
| 7 PT Karva Putra Rorneo March'zo21 Not Available
18 PT Indo Perkasa March'zoat Not Available
153 Oorja Inds Petengis Foor December’ 2020 Not Avaflable
3 Oorja Indo Petangis Three Decemeberzozo Mot Available
21 Bima Geima Pérmata, PT Decemeber’zozo Mot Available
2d Oorja Indo KGS Decemeher'zozo Not Available
2 Broadtes Mozimbique Minas Lda March'aozo Mot Available

Honpever, the Management / Liquidator of the Holding Company are confident that the Holding Company still maintoins
the conteod on e aforemenitoned subsidiaries, as defined i Fnd - AS 110 "Consolidated Fingneiol Stotements”, ond is
being vonsidered in preporation of the Consolidoted Fimonetol Results of the Holding Company basis the information
avatlable

In the absence of details of transactivns and balances cutstanding with components within the group the elimination of
trumsactions and balances outstanding within the group done in the consolidated financial result=conld not be verified by
ug, Further, the tramsactions / balances within the group i the books of the holding company have also not been fully
eliminated in the absenee of relevant details, The details in respeet of amounts appearing under Other Comprehen: ive
Income w.r.t. ecomponents is nof available doe to which we are unable (o comment on the same. The same & nal in
complinnes with the requirements of Ind AS 110 ssued by ICAL Note no. 5(xiii) & 5(xiv), regarding non - availability of
requisite information for prepamtion of segment reporting; Statement of Cash Flow and assumptions considered for
eliminations. The requirements of Ind A8 = 110 issued by ICAT such = alignment of sccounting policies of all componemt
and holding company have not been complied with. lnpac, whereof, if any, I8 not ascertainable in the absence of relevant
dtails being made available, The holding company has considered closing rate for translation of assets and liabilities,
translation of items appearing in statement of profit and loss of foreign components, which is not in line with requirements
of Tnd AS 21,

Mot Mo, 50xi1), vegarding non - compliance of Section 134 and 149 of the Companies Act 2003 in case of certain material
subsldinries.

In respect of the Holding Company

The Management has prepared these Finanein]l Hesults on o going concern bagis in spite of following facts and
circumslinnees:

L MNCLT, Mumbai has ordered the company to be liquidated under going concern. The Management has obtained
un external legal opinkon (o prepare sccounts with going concern assumption.
it, The net-worth of the Company has been fully eroded and is R () 9,787.50 million as at March 91, 2023 and Rs
(-} 979158 million a5 at March 3e, 2029
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i, There are no operations durdng the current and previous fnancial year and no revenue is eamed exeept for
interesl on fixed deposits;
bv. T Cotmpany ad substantially disposed-off its Property, Flant and Equipment and corrently doesn't ave any
crpirating revenuge and operating assets.
v, Lepal proceedings are pending before varions Judicial Authoritics sceking claims / compensstions;
wi. The finoncisl stetements and other details in respect of variows subsidinries, sssbelates and joint ventures of the
company it not avallable due o which we are unable to comment on the impact it may have on the carmyving
amount and the impairment, if any, in respect of investmenty, loans, advances, receivables and payable, the
requirement of provisioning for guwrantees provided, disclosures for Habilities erystalized or contingent. Interest
enrned on loans granted to related parties are subject to reconciliation
vil. No documentary evidences are available for bank balanees, trande receivables loans granted

viii. Recoverability of Income Tax Assets, Seewrity amd Judicial Deposits, Insurance Receivable, Other Financial
Adseds, Other Current and Non=Curront Assets being remote

The above-mentioned conditions east significant doobt about the Company's ability to continoe asa going concern, The
Conrpany may be unable to dischange its labilities and realise azsets at book values sinee the amounts could differ
significantly from the amounts. Due to aforementioned conditions at the date of this report, we are anable 1o asceriain
the impacts of the sume on the standalone financial Statements.

Mote No. 50i1), of the Standalone Financiol Statements, regurding the balaness restated in the books of accounts pursnant
o ndmission of the elams submitted by thie Ananeial ereditors 18 on Mareh 31, 2029 post sforementiovoed NCLT order
for limuidation. As confirmed by Liguidator, the claims are in the process of being received and shall be duly verified
upom receipl of the same. We bave relied on the adjustments, if any, made by the esstwhile Resolution Professional w.r.t.
the claims received during Corporate Insobveney Resolution-Process and are unable (o comment on the sdfustment, if
wny, arising onany pending elam or claim not received on the standalone Gnancial statements of the Company.

Mote Moo 5, vegarding intesegt or any other charges not being acerued in the books of aceounts from the date ot
commencement of CIR process, Le, February 8, 2021 onwards Hl date on account of Section 14 of the Code, We have
relied on the erstwhile Besolution Professional and Liquidator regarding the same and are anable to comment on the
podjustment, if oy, on the standalone fnancial statements of the Company, The Mansgement has accounted for Bank

Cinirrantes commission ns Finnnes Costs,

Hoke Mo, siiv), egarding the Company’s investments in preference shares in its wholly owned foreign subsidinry
Morcator International Pre Ltd, [MIL), {which i under liquidation as per the Singapore laws), has been impaired in foll,
amounbng o Bs, 4,640,410 million. The Company hos not made goy provision on investment in equity shares - Kz, 2.88
millinn) ms on March g1, 2oty The signifieant investment of MIL is in its conl mines and related infmstnocture in
Indonesin and the valuation of these nssets was conducted on December g1, 2020 by an independent valuer. We have
been informeed by the Management/ Liquidator the sime is the only and latest information available. Further, as
infrmed Lo, o liguidator has been appointed on MIL effective Aprl g, 2020 No audited financial stotement of MIL
are available with the Company. We are further informed that ICICI Bunk which was the major lender having a charge
an the eoal assets of the subsidiary has assigned its loan and the securities that they held on the coal assets to a third
pariy,



In view of the non - availability of the financials statement [ financial information and updates on other matters as

stated ahove, wie are unable to comment on the value or recovernbility of the said investment in subsidiary,

Mote Mo, v, of the Blandalone Financial Statements, regarding unprovided current tax demands under dispute to the
tune of R 86750 million pending a1 various jodieial forums of the Ineome Tax department, which are treated as
contingent linbilities, Tn the absence of the required supporting documents justifving the stand of the Company we are
prralide o comment on final coteome of such contested statutory demands and the potential Enancial impact of the same,

Mote Mo, 5{vi), of the Stendalone Finoncial Statements, regording termination of Sagar Samrat Conversion Project
(SSCF), undertuken by a subsidiary Mereator Oil & Gas Lad. (thereinafter referred as *“MOGL" or “subgidiary”), by ONGC,
which i# currently under arbdtrution. The Company has investments in equity amounting to R, 1.50 million, which hias
by Fully impaired in previoos years and loans omonnting to Bs. 104236 million (which includes un-serviced interest,
excluding impmirment of Kz, 414,28 million]), and the balance as per the insncial results net of impairment nmoonts to
Ru. bzl o6 million as at March 31, 2023 in MOGL, which in the view of the management / Liguidator is recoverable.

The petitlon filed in MCLT, Mumbai Bench by an operational ereditor against MOGL was admitted vide Order doted
June jo, 2021 and o Resolubion Professional has beon appointed. Further, the Resolation Professional had updated that
the last dote of submission of Expression of Interest (EOT) by Prospective Resolution Applicants {PRAs) was October 13,
2ol The Resclution Plan wis placs] before Committer of Creditors ('O0C). However, the plan did not secure o
majorilty vorte of the Col and aceordingly an application for approval of Bouidation of the Company has been filéd with
Homprable NCLT, Muombs,

We have been informed by the management [ Liguidator that no financial statement | Gnancial results | Gnencial
information of MOGE as on March 31, 2023 is being made iwvailable to the Company.

Furthisr, the Company have also aesounted for Rs. 2864 million as interest income after impairment during the vear

In view of the non — availability of the financials statement [/ financial information and wpdates on other motters as

stiuted above of MOGL as on March 31, 2023, we are unable to comment on the recoverability of such investment and
Jiam wmount.

Fote No. 5viil, of the Standalone Financial Statements, regarding the Company's investments in its Indinn subsidinry
Mereator Petrolenm Lid. (hereinafter referved to as *MPL") amounting to Rs. 479.90 million, (exclnding impairment of
Bz, 16075 milllon during the year) and loan (incloding Debentures) given amounting to Rs, 1,274.75 million (including
nn-serviced interest and excluding impairment of Rs, 292,26 million) as on March 31, 2023, and the balance as per the
standalone inancial statements including investments and loans amounts 1o B, 1,300.04 milllon, which are considered
recoverable. Fofber, the petition Oled in NCLT, Mumb Bench by an operational coaditor agamst MPL was admitted
wvide Order dated August g1, 2020 and an Resolution Professional (RF) hes been appointed. We have been informed by
the management [ Liquidator that no financial statement | financial results [ financial information/Resolution Provess
of MPL as on March 41, 2029 is being made available to the Company. We are informed that o Resolution Plan has been
appreved by the Committes of Creditors of MPL and has been filed for approval with the adjudicating authority by the
Resolubion Professional of MFL,
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Further, the Company has aleo aoeounted for Re 66,03 million as interest income which is fully impaired durng the

Viar.

In view of the non — availability of the financials stitement / financial information and updates on other matters as
stated above of MPL as on March 31, 2023, we are unable to obtain sofficient appropriate evidence sbout the

recovverability of such mvestmeni and loan given.

Mot Mo, 5iviii), of the Standalone Finaseial Stotements; regarding the faet that oo Finaneisl Statement [ Financial
Intormation (incloding bafance confirmations) of any of the subsidiares have baen made svailable to the management
{ Ligguidator for the vear ended March 31, 2023, In the view of the non - avallability of any inoocial information, we ane
palide ter oltiin sufficient appropriate evidenee about the recovernbility of soch investments and loans and advances
phven which are outstanding as on March 54, 2025,

Note Mo, glix), of the Standatone Financial Statements, regarding balanee eonfirmations not been received in respect of
any seeured [ unseeured loans, bank balanes, trade receivables, trade and other payables, and loans and advances as a
result of which reconciliation process and consegquential adjustments, ifany, has not been carrbed oul. In the view of the
meanmagement | Ligquidator, all the balances outstanding to be receivable nee fo be considered as good and oo scdditaonad
provisioning on account of ron = recovermbility or expected eredit loss s requoired.

Further, bank stubements {except for one bank account) are al=o pot available. In the view of the non = availability of
ladanee confirmation or doeiments substantinting balanees, we are unable to comment on the mpact of the same on
tie Finaneial Statements of the Company and compliance of relevant Ind-AS.

Further, the balanees related to Input Tax Credit of Goods and Serviee Tax as per books of aceounts as on March 31,
aovzg are under reconedliation with the available regukatory records and any impact of the same is not known as on the

ilate of Finnneial Statements,

ot Mo, 5{x), of the Standatone Financial Statements, all the directors are disqualified from being appointed as divector
in terms of Section 164 (2] of the Act.

Mote Mo, B of the Standalone Finaneial Statements, regarding receivable from an insurance Company amounting to Rs,
a2 80 million pertwining to 8 wtal Togs elaim on g vessel pertaining to the vear 201213, which is under litigation and
has been considered fully recoverable by the management / RP and is supported by a legal opinion, In the view of the
non — availability of any information, we are unable to ohtain sufficient appropriate evidenee about the recoverubility of
sibch claim which are cutstamding ason March 35, 2023,

Hesponsibilities of Monagement's and those chorged with Governanee for the Besulis

The Statement, which is the responsibility of the Holding Company's Management/Liquidator and has been approved
by the Holding Company’s Board of Directors) Ligmdator, has been prepared on the basis of the consolidated annual
finaneinl statements. The Holding Company's Bonrd of Directors/Tiquidator is responsible for the preparation and
presentation of the Statement that gives o true and fair view of the eonsalidated net profit/loss and other comprehensive
irccme and other fnancial information of the Group inchoding itz associntes in accordunee with the Ind AS prescribed
under Section 133 of the Act read with Companies (Indian Aceounting Standards)} Bules 2005 and other accounting
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principles generally secepted in India and in complinnee with Regulation 33 of the Listing Regulations. The Holding
Company's Board of IMrectors/ Liquidator is also responsible for ensuring acewracy of records incloding financial
informution considered necessury for the preparation of stalement. Further, in terms of the provisions of the Act, the
redpeotive Boord of Directors of the companies included in the Growp and its asscciates, covered under the Act are
respongible for maintenance of adeguate acconnting records in avcordance with the provisions of the Act for
salegunrding of the asscts of the Gronp and s sesociates and for preventing and detecting frauds and  other
irregnlarities; selection and applivation of sppropeiate peooanting polices; making judgments and estimates that are
reasonalble and prodent; and the design, implementation and maintenance of adeguate internal financial conteols, that
wore operating effectively for ensuring the scenracy and completeness of the accounting records, relevant to the
preparation and presentation of the finsneial results, that give o troe and fair vew and are free from material
misstatement, whether due to frand or error. These financial results bave been used for the purpose of preparation of
the Statement by the Directors; Liguidator of the Holding Company; as aforesaid. i
In preparing the statement. the Board of Divectors of the companies included in the Groupand Liguidator of the Holding
Company are responsible for assessing the Group ability to continue as a going concern, disclosing, as applicable,
mutters related to going concern and wsing the going concern baszis of sceounting unless the respective Board of
Directors/ Manngement either intends to liquidate the Company or to cease operntions, or has no realistic alternative
Tk Lo idin s,

The respective Boatd of Meectors of (he eompanbiss: incladed in the Group and i Assoclates, are respongible for
ovierseing the Onancial reportiog process of the companies included in the Groop and its Assockites.

Auditor’s Responsibilities for the Audit of the Financial Results

. Dhur objectives are to obtnin reasonable assurnnee about whether the consolidated financial statements as a whole is free
from material misstatement, whether due to fraud or ercor, and to issue an auditor’s report that inclides our opinion.
#easonable assurance s a high level of assuranee but is not a guarantee that an andit conducted in accordance with
Standards on Auditing speeified under section 1430100 of the Act will always detect o material misstatement when it
exists, Misstatements con arise from fraod or error and are considered material i, individually or in the aggregate, they
vonld reasonably be expected 1o influence the économic decisions of usces taken on the basis of the financial statoment.

. A part of an sodit in accordanee with the Standands on Auditing specified under section 143(10]) of the Act, we exercise
professional judgment and maintain professional skepticizm throughout the andit. We also:

¢  ldentify and sssess the risks of materisl misstatement of the statement, whether due to fraud or error, design and
perform pudit procedores reaponsive 1o those risks, and obtain audit evidence that is sufficient and appropriste to
pevwviclie i basis for onr opinicn. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resalting from ermor, as frand may iovolve eollusion, forgery, intentional cmissions, msrepresentations, o
the override of internal contral,

o Obtain an uoderstanding of internal control melevant to the audit in order to design audit procedures that are
appropriste in the creomstanees. Under Section wqa{a i) of the Act, we are also responsible for expressing out
opitien en whether the eompany has adequate internal finaneial controls with reference to finapeial statements in
place and thes nperating effectiveness of sueh contrals. ) .
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s wvaluate the approprintences of seconnting policies nsed and the reagonableness of accounting estimates and related
disclosures muwle by the Board of Directors,

#  Conclwde on the ﬂppmpringcness of the Boird of Directors’ use of the going concern basis of accounting and, basec
o the awdit evidence obtaioesd, whether a material uncertainty exists related to events or conditions that may cast
signifieant doubt on the Group and its associates ability to continae as a going convern. If we conelude that o material
uperrtninty exists, we are required o deow stteotion in our auditor’s report te the reloted diselosures in the
Statements or, i sueh dizclosnres are inadequate, to modify ouropinion,

Becuuse of the matters deseribed in the Basis for sclaimer of Opinion section of our report, we were aol able o
ofutain sufficient appropriate audit eofdence to provide a basts for an audit opinton on these finaneinl statements.

e Evaluate the overall presentation, structure and content of the financial statement, including the disclosures, and
whether the Statement represents the nnderlving tronsactions and events in a manner that achieves fuir presentation
¢ Dbtnin sufficient approprte awdit evidened regarding the finanecial regults/ finaneial mformetion of the entities
within the Groap and ite associates to express an opinion on the Consolidated Financial Statement. We are
responsible for the direction, supervision and performance of the sudit of financial information of such entities
breelided in the Consolidated Financls of which we are independent anditors. For the other entities included in the
poamsolidited Gnaneial results, which have been andited by other auditors, such other auditors remain responsible fo

the direction, supervision and performance of the audits carded out by them. We remiin solely responsible for out
pudit opinon,

g, We commiunicate with those charged with governinee of the Holding Company and sweh other entithes included in the

iE

statement of which we are the Independent Auditors, as applicable, regarding, among other matters, the planned seope
and timing of the audit and sipnificant swdit fiodinegs, ncloding any significant deficiencies mointernal control that we
identify during onr aodit.

We also provide those charged with governance with-a financial statement that we have complied with relevant ethical
rivquirements regarding independence, and to communicate with them all relationships and other matters thal may
redaomably be thought to bear on our independence, and where applicable, related safeguards,

We were unible to perform procedures in aecordanes with the SEBI Cireular CIR/CFD/CM DS 44 /2010 doted March 249,
a1y issued by the SERI under Regulation 33(8) of the Listing Regulations,

Dinher Matlers

Thie Statement includes the financial results for the quanter ended 3188 March, 2023 belng the balancing figure between
the audited figuees in respect of the foll financial yeir ended 9190 March, 2023 and the published unaudited year-to-dats
figmees up 1o the thivd quarter of the corrent financial year, which were saljected o a limited review.



Diselaimer Conclusion

Beennse of the significence of the matter{s) described in the Basis for Disclaimer Opinion’ section of our report, we have
mol been able te obtain sufficient sppropeiate sudit evidence to provide a bagis for an sudit opinfon s to whether the

Consolidated Finaneial Statements -

i, Ie presented s aeeordunee with the requirements of Regalation 33 of the SEB] (Listing Chligations and Disclosure
Requirements) Regulations, 2015 as modified and

b. gives a true and ir view in conformity with the recopnition and measurement principles laid down in applicable
Indian Aceounting Standavds {'Ind AS") speefied under seetion 135 of the Companiies Act, 2013 {"the Act') read with
the Companies {Indian Accounting Standards] Boles, 2005 and other accounting prnciples genemlly sceepted o
Indin, of the consolidated oet peofit after tax and other compreliensive income and other Anancial informstion of
the Company for the year ended 31* March, 2ozg.

For (. I*. Sharma & Co LLP
Chartered Accountants
Firm Registraotion No, i09957W/ Wioozgs
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ANNEXURE “A™ TO THE INDEPENDENT AUDITOR'S LIMITED REVIEW REPORT

Al

Subsidiarics (held direetly)

Mereator Ol & Gas Lid

i.-!u-n'u.lnrl'cl:rrﬂn:-usn Lid

Oiorfa Resowves Dnilie Prvate Lid

Merentor Dredging Privale Lid {Formesy Mereotor FPSO Pot Lad)
Merenior Internabtiomn] Pre Ll

Merentor Oeenn Transport Limited

Subsidiaries (held indireetly)

Offshore Hodding Company Pre Lid

Clarga 1loldings Pte Lid

Mesentor Energy Phe Lid (under liguidation)
Mercator Offshore Assets Tokding Pte Lid (under Hguidation)
Ponther Resonrees Pie Lid

Oargn {Botoa) Pie Lid

Clorka 1 Ple [1d

MOS Holdings Pre Lid

F1" Karya Puira Borneo

P Inils Perlasa

Cioran Indo Petangis Four {Tndonesin)

Dt Inilo Petanghs Thres { Indomesin]

Chorin Indo KGE {Tndonesin]

T Nina Gema Permista

Merenter Cifshore (F) Pte Limited (under liguidation)
O Maozimbicue Lela (Mozheg)

Broadice Mommbigue Minns Lda { Mozambique}



G. P. Sharma & Co. LLP
Chartered Accountants

Independent Auditor's Report Standalone Annuasl Financial Besalts of the Company Pursuant to the
Regulation 33 of the SERI { Listing Obligations and Disclosure Regquirements) Regulations, 2015, (as
amenided)

T

The Liguidnator

I the matier of Mercator [imited
IBEL Hes. Moo TR T A-pon/ 11 Pongog f2oa7-200 8, 116486

riselaimer of Opinion

L We hove sudived the accompanying standalone apnunl Gnonesl results of Mercator Limited (Under
Liguidation} {"the Company™) for the veur ended March 31, 2oz attached berewith, being submitted by the
Company pursaant to the mequirement of Hegulation 33 of the SEBI (Listing Oblipations and Disclosure
Requiremenis] Begulations, zo15, ns nmended (the “Listing Regalastbons™),

2 Weconducted our audit of the Standalone Financial Batement= in aceordance with the Standards on Anditing [ SAs),
as speelfivd under section 1430100 of the Companies Act, 20073 ("the Aet”), Ouwr responsibilities ander thoes Standards
are further deseribed in the "Auditoe's Responsthilities for the Audit of the Finanekas] Results' section ol our reper
We are independent of the Company In accordance with the "Code of Ethies' issued by the Instifute of Charered
Accountants of India togethéer swith the ethieal requirements that are relevant to our aodit of the Standalone Finamsedal
Stutements under the provisions of the Act and the Bules thercunder, and woe have fulflled oor other ethienl

responsihifities in necordanee with these requirements and the Code of Ethics,

Beveiese of the mutters deseriled beloir in paragraph, we are mof ablde fo sbtain sufficiont and appropriofe ovidomoee

fir ot Duesis e ane wandit aperaion o the Shamdalone Fieameie! Shelénmts.

A e HonDle Netione! Company Low Tribunal, Menibal (INCLTT haed odmitied the petitton of Fingnelal Creditors
wrder fesplvency ond Bonkaipley Code (T8C) 2006 (heeeinnfer pefeeced fo ax the "Code®) vide its Order dated
February 8, 2021 As per Section 17 of the 1BC, the poivers of the Board of Directors of the Company hod been
suspendid ond sueh powers hod been vestod with Mr, Girish Siripam Junefi as the Resolufion Professtonal, by the
NOLT vidy its aforeseid order fo meaeage the affairs of the Commpany as per the provisions of IRC, The Besolufion
Plens submetted by the Resolution Apphearsts (Ras) cere placed Before the Conpnittes of Crecditors for thelr
coeidlirertion o IJr.i'J'-elI‘Irjl;r f:ut_,l'irr'h!r.f o Feeei e e renarrsibe pates i lermns Qﬂ'.i'lrprm'jﬂnn.s n_f'!ﬁq' e, ﬂmlnd'iug{y,
ase applicartion for Bepetdetion Fod Been filed dn terms of section 373 of the Code, Parsuant to the said application, the
Corrigreig fas been ordered to e lguidoted a5 golng comeern vide order dated Febriary 21, 2023 of the aforesoand
hench of NCLT ard Mr. Girish Sirivam Juneis bas boen appointed as Liguidator of the company vide its order dated

Febmumry 21, 2o,

L
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A/702-703, Crystal Plaza, New.Link Road, C. P SHARMA & Co. LLP is registered with
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Basis for Diselaimer of Opinion

We drow olfention o -

The Munagement has preparsd] thege Finaneial Resolts on & godng eoncern. basis in spite of followlng facts and

cireimslances; .

i MOLT, Mumbni has ordered the company to be Hoquidsted as & going concern. The Mansgement has
phimined om externil egal opiniom o prepare seeounts with going conoem assumption.

L The nef-worth of the Company has been fully eroded and s Bs (<) go787.50 millkon 2z at Mareh g1, 2009
and Bs (=) g.01.58 million as ot March g1, coope;

ifl, Thene are no opesations during the current and previows finooeial venr and no revenue b5 earned except for
interest on fived deposits;

iv. The Company hnd substantiolly disposed-off fs Propeety, Flant and Equipmenl aod corpenthy doesn™ hoye
Ay operating revenue and operating assets,

vo Legal procesdings are pending before vanous Judicial Authonties seeking cloims | compensntions;

vi. The fimuncinl statements and other detuils in respect of varons subsidinries, assorintes and joint ventures
ol the company are not availnble due to which we are unabie to comment on the impact (1 may hove on the
eareying amount and the impoairment, if any, in respect of ipvestments, loans, advances, reerivables and
payable, the reguirement of provisioning for guamntess provided, disclosunes for labilities eoystallzed or
contingent. [lerest earned on loans granted (o related parties are subiiee? (o reconcillation

vil, Mo documentary evidences are available for bank balantes, trade reeetvables loans granted

with, Reseverability of Income Tox Assets, Sseurity and Judieial Deposits, Insuranee Bevebvable, Other Finaneial
Assets, Diher Current and Won=-Current Assets being cemote

The aberve-menbioned conditions cast significant doobt about the Company's abality fo continue as o golng concern.
The Compuny may be wnable to discharge its labilities and realise assets ot book values sinee the amounts could
differ significantly from the amounts. Due to the aforementioned conditions ot the dite of this report, weare unabile
{1 deertain the impacts of the same on the standalone financial Staternents.

Mobe No, 5], of the Standolone Finaneial Statements, regarding the balinees restated in the books of seomnis
peirsacint to admibsskon of the dlaims submitted by the finandol creditors &s on Marceh 31, 2023 post aforementioned
MCLT order for liquidation. As cenfirmed by Ligoidater, the eloims are in the process of being reerived and shall he
ity verified upan eseipt of the same. We have relied on the adustments, if any, macde by the erstwhile Resalution
Professional wr L the elaims recelved doring Corperate Inselveney Resolution Proecess and are unable to comment
om the adjustment, i any, arising on any pending elalm or elaim not received on the standalone financial stalements
of the Cismpany.

Mirtee B, 5{0H), regarding infeeest or any other chirges nof belng aecraeed in Qe books of sceounts from the date of
comimdncement of CTR proeess, Be. February 3, 2oz awearnds t date on aecount of Seetbon 14 of the Code. We
lave relied on the erctwhile Resolution Professionnl and Licpridntor regarding the same and are unable to comment
i the siliustment, [T any, on the standalone finoncial statements of the Compioy. The Mamagement hes aceounted
for Bank Gunrantee commission os Finpner Costs,

Mote No.slivl, reesrding the Company's investments in preferenes shares in s wholly ewned foregn subsidiary
Mercator Internntional Pie Lid (LY (which s under Hguidation as per the Singapon:s lnws), has been impained in
full, amounting to Rs, 4.649.41 million, The Company has not made any provision on investment in equity shares -
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Ha 2 B8 million) a8 on Morch g1, 3023, The significant bvestiment of MIL i o its conl mines and related
infrastrucinre in [donesia and the valustion of these assets was conducted on December 31, zo20 by an
independent vuhoer, We bave b informed by the Management/Liguidator the same is the only and lstest
information evallabde. Further, ns informed 1o us, o lquidagoer s been appointed on MIL effective Aprl g, 2021
Mo pudibed Annnsal 5tut¢r;1eut of MIL-nre pvailnble with the Company, We are further informed that IC101 Bank
which wis the muojor lender having o charge on the coal pssets of the sobsidinry has assigned s Toan and the
seeurities that they beld on the coal assets to g third party.

T view of the nun — availability of the finoncinle statement / fnenedal informstbon and dpdates on other matters as
stated above, wae are unnble to comment on the value or secoverability of the said investment in subsidiaey.

Hote Now 5ivh, of the Standalone Finnncial Stotements, regarding unprovided exorrent tax demands under dispute to
the tume of Ba. 867,50 million pending ot varous judicial forums of the Ineome Tax department, which are (reated
as eontingent lohilitiea. In the sbsenoe of the required supporting documents justifying the stand of the Company

wee nre unnble to cmument on Anal outenme of such comtested statutory demands and the potential financial impact
of the siwme.

Mot Moo 5ivil, of the Standolone Financial Statements, regarding termination of Sagar Samrat Conversion Project
(BECP), undertaken by a subsidiory Mercator O] & Gas Lid, (hereinafter referred as “MOGL" or “subsidiam™), by
QNG which i= comrently under arbitration. The Company has Investmaents in egulty amounting to B, 150 million,
which has been fally impaired in previons vears amd lonns amoonting to Bs. Logz a6 million (which includes an-
sepviced intercst, excluding impairment of Bs, 414,28 million}, and the balance as per the financial results net of
impirment pmunts o Bs. 628,00 million as at Mareh 1, ooy in MOGL, which in the view of the management [
Liguidntor is recovenshie

The petition filed 1 NCLT, Mumbn Bench by on operational creditor agninst MOGL was sdmitted vide Onler dated
Jume 30, 2021 aml o Resolution Professional has beon appolntod, Farther, the Resohition Professional had upsdited
that the last date of submission of Expression of Interest (EOL) by Prospective Resolution Applicants (PRAS) was
Dietober 13, 2o, The Resolution Plan was placed before Committes of Creditors ('COC'), However, the plin did not
seeure o majority vote of the CoC and sccordingly an appleation for approval of liquidnation of the Company has
been filed with Honowrable RCLT, Mumbag,

We have bewn informed by the management [/ Liguidator thot no finnoeial stotement [ financial results [ Gnancial
inforeation of MOGL a8 on March 51, 0029 is being made gvailable to the Company,

Further, the Company hove also accounted for Bs. 28.64 million a5 inberest ineome after impairment durng the

yoar

In vivw of the non — availabifity of the financinls statement [ financial informntion and updates on other matters as

stated alwrve of MOGL a5 on March 31, 2093, we are soable to comment on the recoverability of such imvestment
and loan amount.

HNote Mo, 5lvii), of the Standalone Fineneial Statements, regarding the Company's investments in its Indinn
aubsidiary Mercator Petroleum Lid, (hereinafter veferred to as *MPL™) amounting to Bs, 479,30 million, (excluding
impairment of K 161,75 million during the year) and boan (including Debentures) given amounting to Ba 127475
million (inclading un-serviced interest and excluding impairment of Bs. 29206 millon) & en March 51, 2023, and
thi balance as per the standalone financial statements including investments and loans amounts to #s. 1,300.04
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million, which sre considersd recovemble. Further, the petition filed n NOLT, Mumbai Bench by an operational
creditor npainst ML wis admitted vide Order dated Angust 11, 2oz and a Resolution Professional (RFY hos been
pppointed. We bave been informed by the managoment [ Liquidator that no financial statement / finnncial results /
finnneinl intormation) [-trwlulufinr: Proseess of MPL as on March 31, 2027 is being made available te the Compoarny.
We e Informisd that & Resclutbon Plan has been apgaroved by the Committes of Creditors of MPL sod hias been
filed for upproval with the sdjudicating suthority by the Besolutlon Profesdonal of MPL

Further, the Company has alse accounted for Bs, &hoo3 million as terest neome whilch is fully impaired durng
thie year

I view of the non — wyailability of the financials statement [ Bnancial informastion and updates on other makters as
stated abowve of ML as on March 31, 2023, we are unoble to obmin sufficient appropriste evidence sbout the
recovernhility of such investment and loon given,

Miste Wi, s{visdl, of the Standalone Finaneinl Stalements, regarding the fact thot no Financiol Statoment /| Financial
[rformation (incloding balance confirmations) of any of the subsidlares have been mode availoble to the
management [/ Liquiditor for the vear énded March 31, 2025, In the view of the non = availability of any financinl
inlormation, we nre unahle 1o abtein sofficient appropriate evidence about the recoverability of such investments
e Towenn and pdvonees given which are outstanding as on March g, soo9

Note Mo, §lic), of the Standalone Financial Stotements, regarding balonce confirmations not been received in
respect of any secired [ ansecuesd loans, bank balonee, teadie pecebvables, tmde and other payables; and loans and
pedbvances asa resull of which reconcilintion process and consequential adjustments; if any, bos not been carried oot
I the view of the munapgement | Liguidator, all the halapees owtstanding, to be recebvable are 1o be considered ns
pissd aned no ndditional provisisning on sessunt of non - reeoverability or expected eredit loss is reguired.

Further, bank statements (except for one bank account) are alse not ovailable. In the view of the non — avadlability
of balance confirmation or documents substantinting balanees, we are unable to comment on the impact of the
same on the Finnmelal Statements of the Company and eomplisnes of relevant Tnd-=AS,

Further, the balinces related to Toput Tax Credit of Goods and Service Tax o5 per boeks of aceounts as on March 51,
202 ar ubdes pecondliation with the available regulstory records and any impact of the same is not known as on
thie dinte of Finameia] Statemsents.

Morte Mo, 50x], of the Standalone Financial Statements, all the directors are disqualified from being appointed os
direetor in terms of Section 164 (20 of the Ack

Mote Mo, B of the Standalone Finaocial Stetements, regarding recenvable from an insurnes Company amounting o
Fs. gz 80 million pertaining to o total less clom oo & vessel pertaining to the vear 2012-13, which is under
litigation and has been considered fully recoverable by the maoagement [ BP and 35 supported by a legal opinion, In
Pl view of the nen — avallababity of any mformation, we are innbie to obtan safficient appropriate evidence abom
the recoverability of such elaim whick are outstanding as on March 31, 2023

Responsibilities of Management's and those charged with Governanee for the Statement

The Stntement hns bein preparesd on the bagis of the standnlons pananl foonecnl Satements and has  been
ieprprovied by the Company's Masagement and Liguidotor, The Company’s Manngementy Liguidstor of the Company
are responsible for the prepavotion and presentution of the Statement that pives a true and fair view of the net
profit/loss and other eomprehensive inceme of the Company and other Ananclal information in aceondance with

T
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thie Tnd A5 presenbed under Seetion 133 of the Act rend with Companies [Tndian Accounting Standards) Rules
25 and othor accounting praneiples generally accepted in Iodin and in complinnee with Regulation 39 of the
Listing Hegnlabions, This rosponsibility also inclodes mointenance of adequate sccounting records in accordanos
witls the provistons of the 401 for safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and applicetion of appropriste sccounting pollcles; making judgments and
estimates that are reasonnble and prudent; and the design, implementation and maintenonee of adegquite intermal
finuncial contrals, that were operating effectively for ensuring the accuracy and completeness of the accounting

vecords, relevant Lo the prepacatlen snd preseatition of the Statement that give a troe and fale view and are free
from materisl misststement, whether due to frand or ecror.

In proparing the Statement, the Company’s Management/Liquidator are responsible for assessing the Company's
whility to contime 1= a going concern, disclosing. as applicabls, matters rolated to going concern and using the
going concern hasis of secounting unless the Company's Management/ Liguidator either intends to liquidate the
Compeany or b cease operations, or has no realistic alternative but to do Lo,

The Company's Management) Liquidator are also responsible for overseeing the Company's financls] reporting
proeess,

Auditor's Responsibilities for the Audit of the Financial Kesults

Chr abjectives are te obtain reasonnble assumnes about whisther the standalose annia] fnancka) resulls bs &
whale if free from msterial misstatement, whether due to fraud or error, and to issue an soditor’s report that
intludes our opinion, Rensonsble assurnnee = a high kvel of sasurance but s not a8 guarniee that an awdit
enndueted in secordance with Standards on Auditing specificd under section 143000 of the Act will always detect
o materinl misstatement when it exists. Misstiternents con arise frem frand or error and are considered moterial
{f, individunlly or in the aggregate, they could reasonably be expected to influence the economic decisions of usem
biuken on this basis of the statensent.

An opart of an audit in pecondance with Standands on Auditing specified under section 143010} of the Act, we
pwervise professional judgment and maintnin professional skepticism throughout the nudit. We also;

s [dentify and nssese the risks of material misstatement of the finnncial statement, whether due to froud or
error, design and perform madit procedures. responsive to those msks, and obtain aodit evidence that s
stifficient and appropriate bo provide a basis for owr opinbon. The rsk of ot detesting @ makerial
wlsslitermen] resulting from fraud i hlgher than for one resulbing from error, b5 fraud may involve colluskon,
forgery, intentonal omissbons, misrepresentstions, or the overtide of internal contrmol,

e Olhtain an podeestanding of intersal control eelevant fo the audit in order to design audit procedures that are
pppropriste in the creumstances, Under Section 14303410 of the Act, we are also responsible for expressing
our ogpanion on whether the company has sdequate internnl finoncinl controls with reference to finnmeial
rtatements in pliee and the operating effectiveness of such controls,

s Evaluate the appropriateness of aceounting poelicies used and the reasonableness of secounting estimates and
reloted disclosures made by the Beard of Directoes,

& Conelude on the approprinteness of the Boaed of Divestos’ use of the golng concern basis of necounting and,
baged on the audit evidence obtaimed, whether 3 material uncertainty exists related to events or conditions
thuet muy cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that o
malerial underininly exists, wo ate required to drow attention in our auditor’s report to the related dischosures

o
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in the fnancial resulis or, if sach disclosures are inadequate, to modify our opinion. Gur comelusions ore
robarated in the ‘Basis of Meclalmur of Opinion’ sechion of our repord
¢ Bwnluste the overall presentation, structure and content of the finoncial result, ineluding the diselosures, and
whether the Statement represents the underying transactions and events in o manner that echieves foir
presentnthon.
We communicate with those chorged with govermmnes regnrding, among other matters, the planned seope nnd
timing of the audit and stgnificant audit fndings, inclading any significant deficiencies in internad contrel that we
Telentify curing our audit
Wi alsn provide those chorped with governnnee with o finpncial statemamt that we have complied with relevant
eilical requirements regarding independence, and to communicate with them oll celationships and other matters
that moy reasonably be thought to bear on sur independenece, and where applicable, relsted safepuards.

Other Matter

The atandalone annial Anancal pesalts inelucde the fmancial results for the quarter énded g1t March, 2025 being
the talancing figore bebween the aadived fgures inorespect of the mll fimancial vear esded 315t March, 2023 and the

patblished unmudived year<to-date figures up 1o the third quarter of the eurrent financial vear, which were subjected
to o limitted review,

Thsclmimer Conclusion

Beeause of the significance of the muatter{s) deseribed in the 'Basis for Disclaimer Opinion” section of our report, we
luve not been able to obtain sufficient spproprinte sudit evidenes to provide s basis for an sudit opinion s o
whether the Standalone Financinl Statements:-

a. s presented 5 sccordence with the requitements of Regulation 33 of the SEBI (Listing Oblgations and
Diselosure Roquirernent=] Regnlations, 2015 ns modified and

b, gives n true end foir view in conformity with the recognition and measurement peinciples laid down in
applicable Indisn Accounting Standards (“Ind AS)) specified under seetion 133 of the Companies Act, novg (‘the
Act) eead with the Compnnies (Indinn Asconnting Stundards) Rules, 2005 and other secoumnting prncipies
penernlly accepted in Indin, of the standofone net profit sfter tax ond ether comprehensive income and other
findncial information of the Company for the vear ended 319 March, 2023,

For G. 1. Sharo & Co L
Clhartered Accountants

Firm Registration T}m 1005 TW Winonzgy
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Place: Muombai UN qu}q R
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Statement on Impact of Audit Qualifications (for audit report with modified opinion)

submitted along-with Annual Audited Financial Results-(Standalone)

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2023

[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016] (Rs. In Million)

l. Sl. Particulars Audited Figures Adjusted Figures |

No. (as reported (audited figures

before adjusting | after adjusting for
, for qualifications) | qualifications)

1. Turnover / Total income 123.79 123.79
2. | Total Expenditure (including tax adjustments) 119.72 987.22
3. | Net Profit/(Loss) 4.07 -863.43
4. | Earnings Per Share 0.01 -2.85
5. | Total Assets 3822.05) 3822.05
6. | Total Liabilities 13069.55] 13937.05)
7. Net Worth {(5) — (6)} -9787.50| -10655.00
8. | Any other financial item(s) (as felt appropriate by the |
management) |

Audit Qualification (each audit qualification separately):

—

a. Details of Audit Qualification:

31, 2023 attached herewith.

As stated in Para 3 of the independent auditor’s report for the quarter and year ended March

Disclaimer of Opinion

b. Type of Audit Qualification : Qualified Opinion / Disclaimer of Opinion / Adverse Opinion

continuing
Continuing

c. Frequency of qualification: Whether appeared first time / repetitive / since how long

Views:

year ended March 31, 2023 attached herewith.

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's

As stated in Para 4 of notes forming part of standalone financial result for the quarter and |

e. For Audit Qualification(s) where the impact is not quantified by the auditor: |

(i)

i

Management's estimation on the impact of audit qualification:

financial result attached herewith.

(i) 1f management is unable to estimate the impact, reasons for the same:
An appropriate quantification with details have been made for each of

observations of modified opinion stated in Para 4 of notes forming part of

(iii)

Auditors’ Comments on (i) or (ii) above: As stated in point Il (a)

ol e e W S -

Signatories:

Mr. Jagmohan Talan
Director

Mr. Mangesh M. Deokar Bhosale
CFO

Taken on record by
Mr. Girish Sriram Juneja
Liquidator

Utkarsh Sharma
Statutory Auditor

Place: Mumbai

Date: 30.05.2023

CamScanner


https://digital-camscanner.onelink.me/P3GL/g26ffx3k

Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted along-
with Annual Audited Financial Results-(Consolidated)

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2023
[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016] (Rs. In Million)

SI. Particulars Audited Figures (as| Adjusted Figures
No. reported before |(audited figures after
adjusting adjusting for
. for qualifications) qualifications)
i Turnover / Total income 0.48 0.48
2. Total Expenditure (including tax adjustments) 25.04 892 .54
3. Net Profit/(Loss) -24.56 -892 06|
- 4. Earnings Per Share -0.08 -2 95
5. Total Assets 11482.64 11482 64
6. Total Liabilities 24898.14 25765.64
& Net Worth {(5) - (6)} -13469.50 -14337.00|
8. Any other financial item(s) (as felt appropriate by
the management)

Il Audit Qualification (each audit qualification separately):

a. Details of Audit Qualification:

As stated in Para 3 of the independent auditor’s report for the quarter and year ended March 31,
2023 attached herewith.

b. Type of Audit Qualification : Qualified Opinion / Disclaimer of Opinion / Adverse Opinion
Disclaimer of Opinion

C.  Frequency of qualification: Whether appeared first time / repetitive / since how long continuing
Repetitive
Continuing

d.  For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:
As stated in Para 4 of notes forming part of standalone financial result for the quarter and year
ended March 31, 2023 attached herewith.

e.  For Audit Qualification(s) where the impact is not quantified by the auditor:

(i)  Management's estimation on the impact of audit qualification:

(iii) If management is unable to estimate the impact, reasons for the same:
An appropriate quantification with details have been made for each of observations cf

modified opinion stated in Para 4 of notes forming part of financial result attached
herewith.

(iv) Auditors' Comments on (i) or (ii) above:
As stated in point Il (a)

1 Signatories:
Mr. Jagmohan Talan ;g"'}

Dire;tnr

Mr. Mangesh M. Deokar Bhosale @E}
CFO .

Taken on record by _

l‘ A AT \ta‘w"-b’ .'.H":“
Mr. Girish Sriram Juneja / W f P @ ,
Liquidator o T/\Of I
Utkarsh Sharma 4/ - o
Statutory Auditor @z 2 17 .-
Place: Mumbai / O,ﬂ/ PNV
Date: 30.05.2023 i
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