
   

 

 
May 30, 2023 
 
To, 
BSE Limited  
Phiroze Jeejeebhoy Towers,  
Dalal Street, 
Mumbai – 400 001 
Scrip Code: 526235 

To, 
National Stock Exchange of India Ltd. 
Exchange Plaza, Plot no. C/1, G Block, 
Bandra-Kurla Complex 
Bandra (E), Mumbai - 400 051. 
Scrip Code: MERCATOR 

 
Dear Sir/Madam, 
 
Sub.: Outcome of Meeting pertaining to declaration of Financial Results and other matters 
thereof 
Ref.: Audited Financial Results for the quarter and year ended March 31, 2023 of Mercator 
Limited which is currently under Liquidation.  
 
As you are aware, Mercator Limited (“the Company”) is under Liquidation vide Hon’ble National 
Company Law Tribunal, Mumbai Bench order dated February 21, 2023 (“Order”), in terms of the 
provisions of Insolvency and Bankruptcy Code, 2016 (‘IBC’) and the regulations framed thereunder. 
Pursuant to the said order and the provisions of IBC, the powers of the Board of Directors have been 
suspended and such powers are vested in Mr. Girish Siriram Juneja, in the capacity of Liquidator. 
 
Pursuant to Regulation 30 of the Securities and Exchange Board of India (Listing Obligations and 
Disclosure Requirements) Regulations, 2015 (“Listing Regulations”), we wish to inform you that the 
Liquidator has today i.e. Tuesday, May 30, 2023, inter alia considered and taken on record the Audited 
Financial Results (Standalone and Consolidated) of the Company for the quarter and year ended 
March 31, 2023. 
 
The Liquidator & Board of Directors have approved the Audited Financial Results (Standalone and 
Consolidated) for the quarter and financial year ended March 31, 2023. In terms of Regulation 33 of 
the Listing Regulations and pursuant to the approval of the Liquidator & Board of Directors of the 
Company, we are enclosing herewith the copy of the following: 

 
a. Audited Financial Results (Standalone and Consolidated) for the quarter and financial year ended 

March 31, 2023; 
b. Statement of Assets and Liabilities as on March 31, 2023; 
c. Cash Flow Statement for the financial year ended March 31, 2023; 
d. Independent Auditors’ Report on Audited Financial Results (Standalone and Consolidated) for the 

quarter and financial year ended March 31, 2023; and 
e. Statement on Impact of Audit Qualification for the financial year ended March 31, 2023. 

 
It may be noted that these financial results have been signed by the Liquidator while exercising the 
powers of the Board of Directors of the Company, which has been conferred upon him in terms of the 
provisions of Section 17 of IBC. The Liquidator has not conducted any independent verification of these 
financial results. The Liquidator has signed these financial results in good faith, solely for the purpose 
of compliance and discharging his duty under the IBC. The Liquidator has relied upon the assistance 
provided by the members of the Audit Committee in review of the financial results and certifications, 
representations and statements made by the senior official’s/management personnel of the Company in 
relation to these Audited Financial Results. The Audited financial results have been approved and taken 
on record by the members of the Board of Directors. The Liquidator has accordingly taken these 
financial results on record. 
 
The Company has also made necessary arrangements to publish the extracts of the financial results in 
newspapers pursuant to the requirements as prescribed under the Listing Regulations. 
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Please note that in terms of the SEBI (Prohibition of Insider Trading) Regulations, 2015 as amended 
from time to time, the trading window for dealing in the securities of the Company will open on 
Thursday, June 01, 2023. 

 
The meeting commenced at 05:45 P.M. which was adjourned and reconvened from 08:30 P.M. and 
concluded at 08:46 P.M. 
 
Kindly take the same on your record. 
 
Thanking you, 
 
Yours faithfully, 
For Mercator Limited 
 
 
 
Mangesh Mukund Deokar Bhosale 
Chief Financial Officer & Compliance Officer 
 
Encl: A/a 
 
(Mercator Limited is under Liquidation vide Hon’ble National Company Law Tribunal, Mumbai Bench order 
dated February 21, 2023, in terms of the provisions of Insolvency and Bankruptcy Code, 2016 (‘IBC’) and the 
regulations framed thereunder. Pursuant to the said order and the provisions of IBC, the powers of the Board of 
Directors have been suspended and such powers are vested in Mr. Girish Siriram Juneja, in the capacity of the 
Liquidator.) 
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G. P. Sharma & Co. LLP 
Chartered Accountants 

Independent Auditor's Report on Consolidated Annual Financial Results of the Company Pursuant to 

the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulation, 2015 (a~ 

amended) 

To 
The Liquidator 
In the matter of Mercator Limited 
IBBI Reg. No.: IBBI/IPA-001/IP-Poo999/2017-2018/11646 

1. We have audited the accompanying consolidated annual financial results ('the Results') of Mercator Limited. ("thE 

Holding Company") and its subsidiaries (the Holding Company and its subsidiaries together referred to as "the Group": 

for the year ended March 31, 2023, attached herewith, being submitted by the Holding Company pursuant to thE 

requirements of Regulation 33 SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (as amended~ 

('Listing Regulations'). 

2. We conducted our audit ofthe Consolidated Financial Statements in accordance with the Standards on Auditing (SAs), 

as specified under section 143(10) of the Companies Act, 2013 ("the Act"). Our responsibilities under those Standards 

are further described in the 'Auditor's Responsibilities for the Audit of the Standalone Financial Statements' section ot 

our report. We are independent of the Company in accordance with the 'Code of Ethics' issued by the Institute of 

Chartered Accountants of India together with the ethical requirements that are relevant to our audit of the Standalone 

Financial Statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical 

responsibilities in accordance with these requirements and the Code of Ethics. 

We do not express an opinion on the accompanying consolidated financial statements of the Group. Because of the 

<;ignificance of the matter described in the Basis for Disclaimer of Opinion section of our report, we have not been abl ~ to 

obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on these consolidated finandal 

statemenls 

3. The Hon'ble National Company Law Tribunal, Mumbai (NCLT) had admitted the petition of Financial Creditors under 

Insolvency and Bankruptcy Code (IBC) 2016 (hereinafter referred to as the "Code'') vide its Order dated Februaru 8, 

2021. As per Section 17 of the IBC, the powers of the Board of Directors of the Company had been suspended and such 

powers had been vesled with Mr. Girish Siriram Juneja as the Resolution Professional, by the NCLT vide its aforesaid 

order to manage the affairs of the Company as per the provisions of IBC. The Resolution Plans submitted by the 

Resolution Applicants (RAs) were placed before the Committee of Creditors for their consideration and voting but fa ·zed 

to receive the requisite votes in terms of the provisions of the code. Accordingly, an application for liquidation had been 

filed in terms of section 33 of the Code. Pursuant to the said application, the Company has been ordered to be liquidG ted 

as going concern vide order dated February 21, 2023 of the aforesaid bench of NCLT and Mr. Giri,sh Siriram Juneja has 

been appointed as Liquidator of the company vide its order dated February 21, 2023 f? ~ . \ 

1/ 
\ < j \ . 
\. 

.._, 

A/702-703, Crystal Plaza, New Link Road, G. P. SHARMA & Co. Ll,P is registered-with 



Basis for Disclaimer of Opinion 

We draw your attention to the following:-

a) Note No. 5(iii), regarding non-compliance of Regulation 33(3)(h) of SEBI (Listing Obligations and DisclosurE 
• Requirements) Regulations, 2015 wherein at least 80% of each consolidated revenue, assets and profits respectively, 

shall be reviewed by the respective auditors. 

The Financial Statement / Financial Results / Financial Information of none of the subsidiaries (refer 'Annexure-A') 

have been reviewed as at and for the quarter and year ended March 31, 2023 or certified by the management of the 

respective companies and hence, we are unable to express any conclusion on the subsidiary financial statements and 

thereby on the consolidated financial statements / financial information given the materiality of the subsidiaries. 

Further, in the absence of latest details/ records in respect of all the components being available, we are unable tc, 

communicate with the component auditors. 

As detailed in the Notes to Consolidated Financial Statements by the Management, wherever financial statement / 

financial results / financial information of companies is not available for the quarter and year ended March 31, 2023, the 

latest information (as stated below) are considered in preparation of the Consolidated Financial results of the Holding 

Company, which is not in compliance with the requirements of Ind AS - 110 issued by ICAI. Further, the details w.r.t. 

joint ventures as required under Ind AS 110 and SEBI (LODR) Regulation, 2015 have not been disclosed. 

Status of financial information considered in preparing Consolidated Financial Results is as under -

Financial Statement / 
Financial Results / 

Financial Information 
Sr.No. Company Name of the Subsidiary 

available for the period Whether financial 
ended (As informed by statement/ financial 
the Management and results / financial 
relied upon without information available is 

independent audited / reviewed / 
verification bv us) management certified 

1 Mercator Oil and Gas Limited (MOGL) December' 2021 Applied for Liquidation to the 
Adjudicating Authority 

-
Mercator Petroleum Limited (MPL) March'2021 Applied for Approval of 

2 Resolution Plan to the 
Adjudicating Authority 

3 Oorja Resources India Private Limited. June' 2021 Not Available 

4 Mercator Dredging Private Limited. June' 2021 Not Available 

(FPSO) (Formerly Mercator Offshore 

Logistic Private Limited) 

5 Mercator Ocean transport Limited June' 2021 Not Available 
6 Mercator International Pte. Limited March'2021 Under Liquidation · 

7 Offshore Holdings Company Pte. Limited March'2021 Not Available 

8 Oorja Holdings Pte. Limited. September' 2021 Not Available 

9 Mercator Energy Pte Limited June'2020 Under Liquidation 

10 Mercator Offshore Assets Holding Pte June'2020 Under Liquidation 
T im;+nrl 

11 Mercator Offshore (P) Pte Limited June'2020 Under Liquidation 

-



12 Panther Resources Pte Limited September' 2021 Not Available 

13 Oorja (Batua) Pte. Limited September' 2021 Not Available 

14 Oorja 1 Pte. Limited September' 2021 Not Available 
-

15 Oorja Mozambique Lda March'2020 Not Available 

16 MCS Holdings Pte. Ltd. March'2021 Under Liquidation 

17 PT Kaeya Putra Borneo March'2021 Not Available 
18 PT Indo Perkasa March'2021 Not Available 

19 Oorja Indo Petangis Four December'2020 Not Available 

20 Oorja Indo Petangis Three Decemeber'2020 Not Available 
21 Bima Gema Permata, PT Decemeber'2020 Not Available 
22 Oo1ja Indo KGS Decemeber'2020 Not Available 

23 Broadtec Mozambique Minas Lda March'2020 Not Available 

However, the Management/ Liquidator of the Holding Company are confident that the Holding Company still maintuins 0 

the control on the aforementioned subsidiaries, as defined in Ind - AS 110 "Consolidated Financial Statements", and is i 

being considered in preparation of the Consolidated Financial Results of the Holding Company basis the information 

available 

In the absence of details of transactions and balances outstanding with components within the group the elimination of 

transactions and balances outstanding within the group done in the consolidated financial results could not be verified by 

us. Further, the transactions / balances within the group in the books of the holding company have also not been fully , 

eliminated in the absence of relevant details. The details in respect of amounts appearing under Other Comprehem ive 

Income w.r.t. components is not available due to which we are unable to comment on the same. The same is not in 

compliance with the requirements of Ind AS 110 issued by ICAI. Note no. 5(xiii) & 5(xiv), regarding non - availability of 

requisite information for preparation of segment reporting; Statement of Cash Flow and assumptions considered for 

eliminations. The requirements of Ind AS - 110 issued by ICAI such as alignment of accounting policies of all component 

and holding company have not been complied with. Impact, whereof, if any, is not ascertainable in the absence of relevant 

details being made available. The holding company has considered closing rate for translation of assets and liabilities, 

t ranslation of items appearing in statement of profit and loss of foreign components, which is not in line with requirements 

of Ind AS 21. 

b) Note No. 5(xii), regarding non - compliance of Section 134 and 149 of the Companies Act 2013 in case of certain material 

subsidiaries. 

In respect of the !folding Company 

a. The Management has prepared these Financial Results on a going concern basis in spite of following facts and 

circumstances: 

i. NCLT, Mumbai has ordered the company to be liquidated under going concern. The Management has obtained 

an external legal opinion to prepare accounts with going concern assumption. 

u. The net-worth of the Company has been fully eroded and is Rs (-) 9,787.50 million as at March 31, 2023 and Rs 

(-) 9,791.58 million as at March 31, 2022; 



iii. There are no operations during the current and previous financial year and no revenue is earned except for 

interest on fixed deposits; 

1v. The Company had substantially disposed-off its Property, Plant and Equipment and currently doesn't have any 

operating revenue and operating assets. 

v. Legal proceedings are l:>ending bef~re various Judicial Authorities seeking claims/ compensations; 

vi. The financial statements and other details in respect of various subsidiaries, associates and joint ventures of the 

company are not available due to which we are unable to comment on the impact it may have on the carrying 

amount and the impairment, if any, in respect of investments, loans, advances, receivables and payable, the 

requirement of provisioning for guarantees provided, disclosures for liabilities crystalized or contingent. Interest 

earned on loans granted to related parties are subject to reconciliation 

vii. No documentary evidences are available for bank balances, trade receivables loans granted 

v111. Recoverability of Income Tax Assets, Security and Judicial Deposits, Insurance Receivable, Other Financial 

Assets, Other Current and Non-Current Assets being remote 

The above-mentioned conditions cast significant doubt about the Company's ability to continue as a going concern. The 

Company may be unable to discharge its liabilities and realise assets at book values since the amounts could differ 

significantly from the amounts. Due to aforementioned conditions at the date of this report, we are unable to ascertain 

the impacts of the same on the standalone financial Statements. 

b. Note No. 5(ii), of the Standalone Financial Statements, regarding the balances restated in the books of accounts pursuant 

to admission of the claims submitted by the financial creditors as on March 31, 2023 post aforementioned NCLT order 

for liquidation. As confirmed by Liquidator, the claims are in the process of being received and shall be duly verified 

upon receipt of the same. We have relied on the adjustments, if any, made by the erstwhile Resolution Professional w.r.t. 

the claims received during Corporate Insolvency Resolution· Process and are unable to comment on the adjustment, if 

any, arising on any pending claim or claim not received on the standalone financial statements of the Company. 

c. Note No. 5(iii), regarding interest or any other charges not being accrued in the books of accounts from the date of 

commencement of CIR process, i.e. February 8, 2021 onwards till date on account of Section 14 of the Code. We have 

relied on the erstwhile Resolution Professional and Liquidator regarding the same and are unable to comment on the 

adjustment, if any, on the standalone financial statements of the Company. The Management has accounted for Bank 

Guarantee commission as Finance Costs. 

d. Note No. 5(iv), regarding the Company's investments in preference shares in its wholly owned foreign subsidiary 

Mercator International Pte Ltd. (MIL), (which is under liquidation as per the Singapore laws), has been impaired in full, 

amounting to Rs. 4,649-41 million. The Company has not made any provision on investment in equity shares - Rs. 2.88 

million) as on March 31, 2023. The significant investment of MIL is in its coal mines and related infrastructure in 

Indonesia and the valuation of these assets was conducted on December 31, 2020 by an independent valuer. We have 

been informed by the Management/Liquidator the same is the only and latest information available. Further, as 

informed to us, a liquidator has been appointed on MIL effective April 9, 2021. No audited financial statement of MIL 

are available with the Company. We are further informed that ICICI Bank which was the major lender having a charge 

on the coal assets of the subsidiary has assigned its loan and the securities that they held on the coal assets to a third 

party. 



In view of the non - availability of the financials statement / financial information and updates on other matters as 

stated above, we are unable to comment on the value or recoverability of the said investment in subsidiary. 

e. Note No. 5(v), of the Standalone Financial Statements, regarding unprovided current tax demands under dispute to the 

tune of Rs. 867.50 million pending at various judicial forums of the Income Tax department, which are treated as 

contingent liabilities. In the absence of the required supporting documents justifying the stand of the Company we are 

unable to comment on final outcome of such contested statutory demands and the potential financial impact of the same. 

f. Note No. 5(vi), of the Standalone Financial Statements, regarding termination of Sagar Samrat Conversion Project 

(SSCP), undertaken by a subsidiary Mercator Oil & Gas Ltd. (hereinafter referred as "MOGL" or "subsidiary"), by ONGC, 

which is currently under arbitration. The Company has investments in equity amounting to Rs. 1.50 million, which has 

been fully impaired in previous years and loans amounting to Rs. 1,042.36 million (which includes un-serviced interest, 

excluding impairment of Rs. 414.28 million), and the balance as per the financial results net of impairment amounts to 

Rs. 628.06 million as at March 31, 2023 in MOGL, which in the view of the management/ Liquidator is recoverable. 

The petition filed in NCLT, Mumbai Bench by an operational creditor against MOGL was admitted vide Order dated 

June 30, 2021 and a Resolution Professional has been appointed. Further, the Resolution Professional had updated that 

the last date of submission of Expression of Interest (EOI) by Prospective Resolution Applicants (PRAs) was October 13, 

2021. The Resolution Plan was placed before Committee of Creditors ('COC'). However, the plan did not secure a 

majority vote of the CoC and accordingly an application for approval of liquidation of the Company has been filed with 

Honorable NCLT, Mumbai. 

We have been informed by the management / Liquidator that no financial statement / financial results / financial 

information of MOGL as on March 31, 2023 is being made available to the Company. 

Further, the Company have also accounted for Rs. 28.64 million as interest income after impairment during the year. 

In view of the non - availability of the financials statement / financial information and updates on other matters as 

stated above of MOGL as on March 31, 2023, we are unable to comment on the recoverability of such investment and 

loan amount. 

g. ote No. 5(vii), of the Standalone Financial Statements, regarding the Company's investments in its Indian subsidiary 

Mercator Petroleum Ltd. (hereinafter referred to as "MPL'') amounting to Rs. 479.30 million, (excluding impairment of 

Rs. 161.75 million during the year) and loan (including Debentures) given amounting to Rs. 1,274.75 million (including 

un-serviced interest and excluding impairment of Rs. 292.26 million) as on March 31, 2023, and the balance as per the 

standalone financial statements including investments and loans amounts to Rs. 1,300.04 million, which are considered 

recoverable. Further, the petition filed in NCLT, Mumbai Bench by an operational creditor against MPL was admitted 

vide Order dated August 31, 2020 and an Resolution Professional (RP) has been appointed. We have been informed by 

the management/ Liquidator that no financial statement/ financial results / financial information/Resolution Process 

of MPL as on March 31, 2023 is being made available to the Company. We are informed that a Resolution Plan has been 

approved by the Committee of Creditors of MPL and has been filed for approval with the adjudicating authority by the 

Resolution Professional of MPL. 



Further, the Company has also accounted for Rs. 66.03 million as interest income which is fully impaired during the 

year. 

In view of the non - availability of the financials statement / financial information and updates on other matters as 
• 

stated above of MPL as on March 31, 2023, we are unable to obtain sufficient appropriate evidence about the 

recoverability of such investment and loan given. 

h. Note No. 5(viii), of the Standalone Financial Statements, regarding the fact that no Financial Statement / Financial 

Information (including balance confirmations) of any of the subsidiaries have been made available to the management 

/ Liquidator for the year ended March 31, 2023. In the view of the non - availability of any financial information, we are 

unable to obtain sufficient appropriate evidence about the recoverability of such investments and loans and advances 

given which are outstanding as on March 31, 2023. 

i. Note No. 5(ix), of the Standalone Financial Statements, regarding balance confirmations not been received in respect of 

any secured / unsecured loans, bank balance, trade receivables, trade and other payables, and loans and advances as a 

result of which reconciliation process and consequential adjustments, if any, has not been carried out. In the view of the 

management/ Liquidator, all the balances outstanding to be receivable are to be considered as good and no additional 

provisioning on account of non - recoverability or expected credit loss is required. 

Further, bank statements (except for one bank account) are also not available. In the view of the non - availability of 

balance confirmation or documents substantiating balances, we are unable to comment on the impact of the same on 

the Financial Statements of the Company and compliance of relevant Ind-AS. 

Further, the balances related to Input Tax Credit of Goods and Service Tax as per books of accounts as on Mar~h 31, 

2023 are under reconciliation with the available regulatory records and any impact of the same is not known as on the 

date of Financial Statements. 

J. Note No. 5(x), ofthe Standalone Financial Statements, all the directors are disqualified from being appointed as director 

in terms of Section 164 (2) of the Act. 

k. Note No. 8 of the Standalone Financial Statements, regarding receivable from an insurance Company amounting to Rs. 

542.80 million pertaining to a total loss claim on a vessel pe1taining to the year 2012-13, which is under litigation and 

has been considered fully recoverable by the management / RP and is supported by a legal opinion. In the view of the 

non - availability of any information, we are unable to obtain sufficient appropriate evidence about the recoverability of 

such claim which are outstanding as on March 31, 2023. 

Responsibilities of Management's and those charged with Governance for the Results 

4. The Statement, which is the responsibility of the Holding Company's Management/Liquidator and has been approved 

by the Holding Company's Board of Directors/Liquidator, has been prepared on the basis of the consolidated annual 

financial statements. The Holding Company's Board of Directors/Liquidator is responsible for the preparation and 

presentation of the Statement that gives a true and fair view of the consolidated net profit/loss and other comprehensive 

income and other financial information of the Group including its associates in accordance with the Ind AS prescribed 

under Section 133 of the Act read with Companies (Indian Accounting Standards) Rules 2015 and other accounting 



principles generally accepted in India and in compliance with Regulation 33 of the Listing Regulations. The Holding 

Company's Board of Directors/Liquidator is also responsible for ensuring accuracy of records including financial 

information considered necessary for the preparation of statement. Further, in terms of the provisions of the Act, the 

respective Board of Directors of the companies included in the Group and its associates, covered under the Act are 

responsible for maintenance of adequate accounting records in accordance with the provisions of the Act for 

safeguarding of the assets of the Group and its associates and for preventing and detecting frauds and other 

irregularities; selection and application of appropriate accounting policies; making judgments and estimates that are 

reasonable and prudent; and the design, implementation and maintenance of adequate internal financial controls, that 

were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the 

preparation and presentation of the financial results, that give a true and fair view and are free from material 

misstatement, whether due to fraud or error. These financial results have been used for the purpose of preparation of 

the Statement by the Directors/Liquidator of the Holding Company, as aforesaid. : 

In preparing the statement, the Board of Directors of the companies included in the Group and Liquidator of the Holding, 

Company are responsible for assessing the Group ability to continue as a going concern, disclosing, as applicable, 

matters related to going concern and using the going concern basis of accounting unless the respective Board of 

Directors/Management either intends to liquidate the Company or to cease operations, or has no realistic alternative 

but to do so. 

The respective Board of Directors of the companies included in the Group and its Associates, are responsible for 

overseeing the financial reporting process of the companies included in the Group and its Associates. 

Auditor's Responsibilities for the Audit of the Financial Results 

7. Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole is free 

from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. 

Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with 

Standards on Auditing specified under section 143(10) of the Act will always detect a material misstatement when it 

exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they 

could reasonably be expected to influence the economic decisions of users taken on the basis of the financial statement. 

8. As part of an audit in accordance with the Standards on Auditing specified under section 143(10) of the Act, we exercise 

professional judgment and maintain professional skepticism throughout the audit. We also: 

• Identify and as!;,ess the risks of material misstatement of the statement, whether due to fraud or error, design and 
\ 

perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to 

provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than 

for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or 

the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 

appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for expressing our 

opinion on whether the company has adequate internal financial controls with reference to finaJ).cial statements in 

place and the operating effectiveness of such controls. 

I 



• Eva1uate the appropriateness of accounting po1icies used and the reasonab1eness of accounting estimates and related 

disclosures made by the Board of Directors. 

• Conclude on the appropriateness of the Board of Directors' use of the going concern basis of accounting and, baseo 
• 

on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 

significant doubt on the Group and its associates ability to continue as a going concern. If we conclude that a material 

uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the 

Statements or, if such disclosures are inadequate, to modify our opinion. 

Because of the matters described in the Basis for Disclaimer of Opinion section of our report, we were not able to 

obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on these financial statements. 

• Evaluate the overall presentation, structure and content of the financial statement, including the disclosures, anq 

whether the Statement represents the underlying transactions and events in a manner that achieves fair presentation. 

• Obtain sufficient appropriate audit evidence regarding the financial results/ financial information of the entitie~ 

within the Group and its associates to express an opinion on the Consolidated Financial Statement. We are 

responsible for the direction, supervision and performance of the audit of financial information of such entities 

included in the Consolidated Financials of which we are independent auditors. For the other entities included in the 

consolidated financial resu1ts, which have been audited by other auditors, such other auditors remain responsible fox 

the direction, supervision and performance of the audits carried out by them. We remain solely responsible for om 

audit opinion. 

9. We communicate with those charged with governance of the Holding Company and such other entities included in th(; 

statement of which we are the Independent Auditors, as applicable, regarding, among other matters, the planned scope 

and timing of the audit and significant audit findings, including any significant deficiencies in internal control that w~ 

identify during our audit. 

10. We also provide those charged with governance with a financial statement that we have complied with relevant ethical 

requirements regarding independence, and to communicate with them all relationships and other matters that may 

reasonably be thought to bear on our independence, and where applicable, related safeguards. 

We were unable to perform procedures in accordance with the SEBI Circular CIR/CFD/CMD1/ 44/2019 dated March 29, 

2019 issued by the SEBI under Regulation 33(8) of the Listing Regulations. 

Other Matters ' 

The Statement includes the financial results for the quarter ended 31st March, 2023 being the balancing figure between. 

the audited figures in respect of the full financial year ended 31st March, 2023 and the published unaudited year-to-datE 

figures up to the third quarter of the current financial year, which were subjected to a limited review. 

,I 



Disclaimer Conclusion 

Because of the significance of the matter(s) described in the 'Basis for Disclaimer Opinion' section of our report, we have 

not been able to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion as to whether the 

Consolidated Financial Statements :-

a. Is presented is accordance with the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure 

Requirements) Regulations, 2015 as modified and 

b. gives a true and fair view in conformity with the recognition and measurement principles laid down in applicable 

Indian Accounting Standards ('Ind AS') specified under section 133 of the Companies Act, 2013 ('the Act') read with 

the Companies (Indian Accounting Standards) Rules, 2015 and other accounting principles generally accepted in 

India, of the consolidated net profit after tax and other comprehensive income and other financial information of 

the Company for the year ended 31st March, 2023. 

For G. P. Sharma & Co LLP 
Chartered Accountants 
Firm Registration No. 109957W /W10024 7 

{,,;lciJ.~ --CA Utkarsh Sharma C' , · 
Partner ·, 
Membership No: 147906 
UDIN: 23. I t-i ':r9D6' B~ u NSM 60 q~ 
Place: Mumbai 
Dated: May 30, 2023 



ANNEXURE "A" TO THE INDEPENDENT AUDITOR'S LIMITED REVIEW REPORT 

A) Subsidiaries (held directly) 

1 Mercator Oil & Gas Ltd 

2 Mercator Petroleum Ltd 
• 

3 Oorja Resources India Private Ltd 

4 Mercator Dredging Private Ltd (Formerly Mercator FPSO Pvt Ltd) 

5 Mercator International Pte Ltd 

6 Mercator Ocean Transport Limited 

B) Subsidiaries (held indirectly) 

7 Offshore Holding Company Pte Ltd 

8 Oorja Holdings Pte Ltd 

9 Mercator Energy Pte Ltd (under liquidation) 

10 Mercator Offshore Assets Holding Pte Ltd ( under liquidation) 

11 Panther Resources Pte Ltd 

12 Oorja (Batua) Pte Ltd 

13 Oo1ja 1 Pte Ltd 

14 MCS Holdings Pte Ltd 

15 PT Karya Putra Borneo 

16 PT Indo Perkasa 

17 Oorja Indo Petangis Four (Indonesia) 

18 Oo1ja Indo Petangis Three (Indonesia) 

19 Oorja Indo KGS (Indonesia) 

20 PT Bima Gema Permata 

21 Mercator Offshore (P) Pte Limited (under liquidation) 

22 Oorja Mozambique Lda (Mozbq) 

23 Broadtec Mozambique Minas Lda (Mozambique) 



CA 
G. P. Sharma & Co. LLP 

Chartered Accountants 

Independent Auditor's Report Standalone Annual Financial Results of the Company Pursuant to the 

Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, (as 

amended) 

To 
The Liquidator 
In the matter of Mercator Limited 
IBBI Reg. No.: IBBI/IPA-001/IP-Poo999/2017-2018/11646 

Disclaimer of Opinion 

1. We have audited the accompanying standalone annual financial results of Mercator Limited (Under 

Liquidation) ("the Company") for the year ended March 31, 2023 attached herewith, being submitted by the 

Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure 

Requirements) Regulations, 2015, as amended (the "Listing Regulations"). 

2. We conducted our audit of the Standalone Financial Statements in accordance with the Standards on Auditing (SAs), 

as specified under section 143(10) of the Companies Act, 2013 ("the Act"). Our responsibilities under those Standards 

are further described in the 'Auditor's Responsibilities for the Audit of the Financial Results' section of our report. 

We are independent of the Company in accordance with the 'Code of Ethics' issued by the Institute of Chartered 

Accountants of India together with the ethical requirements that are relevant to our audit of the Standalone Financial 

Statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical 

responsibilities in accordance with these requirements and the Code of Ethics. 

Because of the matters described below in paragraph, we are not able to obtain sufficient and appropriate evidence 

to provide basis for an audit opinion on the Standalone Financial Statements. 

3. The Hon'ble National Company Law Tribunal, Mumbai (NCLT) had admitted the petition of Financial Creditors 

under Insolvency and Bankruptcy Code (!BC) 2016 (hereinafter referred to as the "Code'') vide its Order dated 

February 8, 2021. As per Section 17 of the IBC, the powers of the Board of Directors of the Company had been 

suspended and such powers had been vested with Mr. Gfrish Siriram Juneja as the Resolution Professional, by the 

NCLT vide its qforesaid order to manage the affairs of the Company as per the provisions of !BC. The Resolution 

Plans submitted by lhe Resohition Applicants (RAs) were placed before the Committee of Creditors for their 

consideration and voting but failed to receive the requisite votes in terms of the provisions of the code. Accordingly, 

an application/or liquidation had been.filed in terms of section 33 of the Code. Pursuant to the said application, the 

Company has been ordered to be liq11idated as going concern vide order dated Febmary 21, 2023 of the aforesaid 

bench of NCLT and Mr. Girish Siriram Juneja has been appointed as Liquidator of the company vide its order dated 

February 21, 2023. 

A/702-703, Crystal Plaza, New,Link Road, G. P. SHARMA & Co. LLP is registered with 



Basis for Disclaimer of Opinion 

We draw attention to -

a. The Management has prepared these Financial Results on a going concern basis in spite of following facts and 

circumstances: 

1. NCLT, Mumbai has ordered the company to be liquidated as a going concern. The Management has 

obtained an external legal opinion to prepare accounts with going concern assumption. 

ii. The net-worth of the Company has been fully eroded and is Rs (-) 9,787.50 million as at March 31, 2023 

and Rs(-) 9,791.58 million as at March 31, 2022; 

u1. There are no operations during the current and previous financial year and no revenue is earned except for 

interest on fixed deposits; 

1v. The Company had substantially disposed-off its Property, Plant and Equipment and currently doesn't have 

any operating revenue and operating assets. 

v. Legal proceedings are pending before various Judicial Authorities seeking claims/ compensations; 

vi. The financial statements and other details in respect of various subsidiaries, associates and joint ventures 

of the company are not available due to which we are unable to comment on the impact it may have on the 

carrying amount and the impairment, if any, in respect of investments, loans, advances, receivables and 

payable, the requirement of provisioning for guarantees provided, disclosures for liabilities crystalized or 

contingent. Interest earned on loans granted to related parties are subject to reconciliation 

vii. No documentary evidences are available for bank balances, trade receivables loans granted 

viii. Recoverability of Income Tax Assets, Security and Judicial Deposits, Insurance Receivable, Other Financial 

Assets, Other Current and Non-Current Assets being remote 

The above-mentioned conditions cast significant doubt about the Company's ability to continue as a going concern. 

The Company may be unable to discharge its liabilities and realise assets at book values since the amounts could 

differ significantly from the amounts. Due to the aforementioned conditions at the date of this report, we are unable 

to asce1tain the impacts of the same on the standalone financial Statements. 

b. Note No. 5(ii), of the Standalone Financial Statements, regarding the balances restated in the books of accounts 

pursuant to admission of the claims submitted by the financial creditors as on March 31, 2023 post aforementioned 

NCLT order for liquidation. As confirmed by Liquidator, the claims are in the process of being received and shall be 

duly verified upon receipt of the same. We have relied on the adjustments, if any, made by the erstwhile Resolution 

Professional w.r.t. the claims received during Corporate Insolvency Resolution Process and are unable to comment 

on the adjustment, if any, arising on any pending claim or claim not received on the standalone financial statements 

of the Company. 

c. Note No. 5(iii), regarding interest or any other charges not being accrued in the books of accounts from the date of 

commencement of CIR process, i.e., February 8, 2021 onwards till date on account of Section 14 of the Code. We 

have relied on the erstwhile Resolution Professional and Liquidator regarding the same and are unable to comment 

on the adjustment, if any, on the standalone financial statements of the Company. The Management has accounted 

for Bank Guarantee commission as Finance Costs. 

d. Note No. 5(iv), regarding the Company's investments in preference shares in its wholly owned foreign subsidiary 

Mercator International Pte Ltd. (MIL), (which is under liquidation as per the Singapore laws), has been impaired in 

full, amounting to Rs. 4,649-41 million. The Company has not made any provision on investment in equity shares -



Rs. 2.88 million) as on March 31, 2023. The significant investment of MIL is in its coal mines and related 

infrastructure in Indonesia and the valuation of these assets was conducted on December 31, 2020 by an 

independent valuer. We have been informed by the Management/Liquidator the same is the only and latest 

information available. Further, as informed to us, a liquidator has been appointed on MIL effective April 9, 2021. 
• 

No audited financial statement of MIL are available with the Company. We are further informed that ICICI Bank 

which was the major lender having a charge on the coal assets of the subsidiary has assigned its loan and the 

securities that they held on the coal assets to a third party. 

In view of the non - availability of the financials statement / financial information and updates on other matters as 

stated above, we are unable to comment on the value or recoverability of the said investment in subsidiary. 

e. Note No. 5(v), of the Standalone Financial Statements, regarding unprovided current tax demands under dispute to 

the tune of Rs. 867 .50 million pending at various judicial forums of the Income Tax department, which are treated 

as contingent liabilities. In the absence of the required supporting documents justifying the stand of the Company 

we are unable to comment on final outcome of such contested statutory demands and the potential financial impact 

of the same. 

f. Note No. 5(vi), of the Standalone Financial Statements, regarding termination of Sagar Samrat Conversion Project 

(SSCP), undertaken by a subsidiary Mercator Oil & Gas Ltd. (hereinafter referred as "MOGL" or "subsidiary"), by 

ONGC, which is currently under arbitration. The Company has investments in equity amounting to Rs. 1.50 million, 

which has been fully impaired in previous years and loans amounting to Rs. 1,042.36 million (which includes un­

serviced interest, excluding impairment of Rs. 414.28 million), and the balance as per the financial results net of 

impairment amounts to Rs. 628.06 million as at March 31, 2023 in MOGL, which in the view of the management/ 

Liquidator is recoverable. 

The petition filed in NCLT, Mumbai Bench by an operational creditor against MOGL was admitted vide Order dated 

June 30, 2021 and a Resolution Professional has been appointed. Further, the Resolution Professional had updated 

that the last date of submission of Expression of Interest (EOI) by Prospective Resolution Applicants (PRAs) was 

October 13, 2021. The Resolution Plan was placed before Committee of Creditors ('COC'). However, the plan did not 

secure a majority vote of the CoC and accordingly an application for approval of liquidation of the Company has 

been filed with Honourable NCLT, Mumbai. 

We have been informed by the management/ Liquidator that no financial statement/ financial results/ financial 

information of MOGL as on March 31, 2023 is being made available to the Company. 

Further, the Company have also accounted for Rs. 28.64 million as interest income after impairment during the 

year. 

In view of the non - availability of the financials statement / financial information and updates on other matters as 

stated above of MOGL as on March 31, 2023, we are unable to comment on the recoverability of such investment 

and loan amount. 

g. Note No. 5(vii), of the Standalone Financial Statements, regarding the Company's investments in its Indian 

subsidiary Mercator Petroleum Ltd. (hereinafter referred to as "MPL") amounting to Rs. 479.30 million, (excluding 

impairment of Rs. 161.75 million during the year) and loan (including Debentures) given amounting to Rs. 1,274.75 

million (including un-serviced interest and excluding impairment of Rs. 292.26 million) as on March 31, 2023, and 

the balance as per the standalone financial statements including investments and loans amounts to Rs. 1,300.04 



million, which are considered recoverable. Further, the petition filed in NCLT, Mumbai Bench by an operational 

creditor against MPL was admitted vide Order dated August 31, 2020 and a Resolution Professional (RP) has been 

appointed. We have been informed by the management/ Liquidator that no financial statement/ financial results/ 

financial information/Resolution Process of MPL as on March 31, 2023 is being made available to the Company . 
• 

We are informed that a Resolution Plan has been approved by the Committee of Creditors of MPL and has been 

filed for approval with the adjudicating authority by the Resolution Professional of MPL. 

Further, the Company has also accounted for Rs. 66.03 million as interest income which is fully impaired during 

the year 

In view of the non - availability of the financials statement / financial information and updates on other matters as 

stated above of MPL as on March 31, 2023, we are unable to obtain sufficient appropriate evidence about the 

recoverability of such investment and loan given. 

h. Note No. 5(viii), of the Standalone Financial Statements, regarding the fact that no Financial Statement/ Financial 

Information (including balance confirmations) of any of the subsidiaries have been made available to the 

management/ Liquidator for the year ended March 31, 2023. In the view of the non - availability of any financial 

information, we are unable to obtain sufficient appropriate evidence about the recoverability of such investments 

and loans and advances given which are outstanding as on March 31, 2023. 

1. Note No. s(ix), of the Standalone Financial Statements, regarding balance confirmations not been received in 

respect of any secured / unsecured loans, bank balance, trade receivables, trade and other payables, and loans and 

advances as a result of which reconciliation process and consequential adjustments, if any, has not been carried out. 

In the view of the management / Liquidator, all the balances outstanding to be receivable are to be considered as 

good and no additional provisioning on account of non - recoverability or expected credit loss is required. 

Further, bank statements (except for one bank account) ;re also not available. In the view of the non - availability 

of balance confirmation or documents substantiating balances, we are unable to comment on the impact of the 

same on the Financial Statements of the Company and compliance of relevant Ind-AS. 

Further, the balances related to Input Tax Credit of Goods and Service Tax as per books of accounts as on March 31, 

2023 are under reconciliation with the available regulatory records and any impact of the same is not known as on 

the date of Financial Statements. 

j. Note No. s(x), of the Standalone Financial Statements, all the directors are disqualified from being appointed as 

director in terms of Section 164 (2) of the Act. 

k. Note No. 8 of'the Standalone Financial Statements, regarding receivable from an insurance Company amounting to 

Rs. 542.80 million pertaining to a total loss claim on a vessel pertaining to the year 2012-13, which is under 

litigation and has been considered fully recoverable by the management/ RP and is supP,orted by a legal opinion. In 

the view of the non - availability of any information, we are unable to obtain sufficient appropriate evidence about 

the recoverability of such claim which are outstanding as on March 31, 2023. 

Responsibilities of Management's and those charged with Governance for the Statement 

The Statement has been prepared on the basis of the standalone annual financial statements and has been 

approved by the Company's Management and Liquidator. The Company's Management/Liquidator of the Company 

are responsible for the preparation and presentation of the Statement that gives a true and fair view of the net 

profit/loss and other comprehensive income of the Company and other financial information in accordance with 



the Ind AS prescribed under Section 133 of the Act read with Companies (Indian Accounting Standards) Rules 

2015 and other accounting principles generally accepted in India and in compliance with Regulation 33 of the 

Listing Regulations. This responsibility also includes maintenance of adequate accounting records in accordance 

with the provisions of the ,\.ct for safeguarding of the assets of the Company and for preventing and detecting frauds 

and other irregularities; selection and application of appropriate accounting policies; making judgments and 

estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate internal 

financial controls, that were operating effectively for ensuring the accuracy and completeness of the accounting 

records, relevant to the preparation and presentation of the Statement that give a true and fair view and are free 

from material misstatement, whether due to fraud or error. 

In preparing the Statement, the Company's Management/Liquidator are responsible for assessing the Company's 

ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the 

going concern basis of accounting unless the Company's Management/Liquidator either intends to liquidate the 

Company or to cease operations, or has no realistic alternative but to do so. 

The Company's Management/Liquidator are also responsible for overseeing the Company's financial reporting 

process. 

Auditor's Responsibilities for the Audit of the Financial Results 

Our objectives are to obtain reasonable assurance about whether the standalone annual financial results as a 

whole is free from material misstatement, whether due to fraud or error, and to issue an auditor's report that 

includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit 

conducted in accordance with Standards on Auditing specified under section 143(10) of the Act will always detect 

a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material 

if, individually or in the aggregate, they could reasonably b'e expected to influence the economic decisions of users 

taken on the basis of the statement. 

As part of an audit in accordance with Standards on Auditing specified under section 143(10) of the Act, we 

exercise professional judgment and maintain professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statement, whether due to fraud or 

error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 

sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, 

forgery, intentional omissions, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 

appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for expressing 

our opinion on whether the company has adequate internal financial controls with reference to financial 

statements in place and the operating effectiveness of such controls. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 

related disclosures made by the Board of Directors. 

• Conclude on the appropriateness of the Board of Directors' use of the going concern basis of accounting and, 

based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions 

that may cast significant doubt on the Company's ability to continue as a going concern. If we conclude that a 

material uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures 
.... _ ... 

---, 



in the financial results or, if such disclosures are inadequate, to modify our opinion. Our conclusions are 

elaborated in the 'Basis of Disclaimer of Opinion' section of our report 

• Evaluate the overall presentation, structure and content of the financial result, including the disclosures, and 

whether the Statemeilt represents the underlying transactions and events in a manner that achieves fair 

presentation. 

We communicate with those charged with governance regarding, among other matters, the planned scope and 

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we 

identify during our audit. 

We also provide those charged with governance with a financial statement that we have complied with relevant 

ethical requirements regarding independence, and to communicate with them all relationships and other matters 

that may reasonably be thought to bear on our independence, and where applicable, related safeguards. 

Other Matter 

The standalone annual financial results include the financial results for the quarter ended 31st March, 2023 being 

the balancing figure between the audited figures in respect of the full financial year ended 31st March, 2023 and the 

published unaudited year-to-date figures up to the third quarter of the current financial year, which were subjected 

to a limited review. 

Disclaimer Conclusion 

Because of the significance of the matter(s) described in the 'Basis for Disclaimer Opinion' section of our report, we 

have not been able to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion as to 

whether the Standalone Financial Statements:-

a. Is presented is accordance with the requirements of Regulation 33 of the SEBI (Listing Obligations and 

Disclosure Requirements) Regulations, 2015 as modified and 

b. gives a true and fair view in conformity with the recognition and measurement principles laid down in 

applicable Indian Accounting Standards ('Ind AS') specified under section 133 of the Companies Act, 2013 ('the 

Act') read with the Companies (Indian Accounting Standards) Rules, 2015 and other accounting principles 

generally accepted in India, of the standalone net profit after tax and other comprehensive income and other 

financial information of the Company for the year ended 31st March, 2023. 

For G. P. Sharma & Co LLP 
Chartered Accountants 
Firm Registration No. 109957W /W100247 

~,, r1Kt~ Y ~ ~ 
CA Utkarsh Sharma t( .,._ { 
Partner ~\ \ ' 
Membership No: 147906 ' 
uD1N: 2.3;~t-70~ gc;uN~ctt-:i...~g 
Place: Mumbai ' I 
Dated: May 30, 2023 
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