
Ref: ML/SE/2019-20/24 

May 29, 2019 

To, 
BSE Limited 
Phiroze Jeejeebhoy Towers, 
Dalal Street, 
Mumbai - 400 001 
Scrip Code: 526235 

Dear Sir, 

www.me r cat o r. i n 

To, 
National Stock Exchange of India Ltd. 
Exchange Plaza, Plot no. C/1, G Block, 
Bandra-Kurla Complex 
Bandra (E), Mumbai- 400 051. 
Scrip Code: MERCATOR 

Sub: Outcome of Board Meeting 

This is to inform you that the Board of Directors of the Company at its meeting held today, has 

inter-alia, approved the following: 

1. Audited Standalone Financial Results of_ the Company for the quarter/year ended March 
31, 2019 and 

2. Unaudited Consolidated Financial Results of the Company for the quarter/year ended 
March 31, 2019. 

The meeting of the Board of Directors was commenced at 2:30p.m. and concluded at 7:35 p.m. 

Please acknowledge. 

Thanking you, 

Yours faithfully, 

MERCATOR LIMITED 
(CIN : L63090MH 1 983PLC031418) 

31 Mitt a I Tower. 8, Nariman Point, Mumbai · 400021, India. Tel:+ 91 22 66373333 Fax:+ 91 22 66373344 mercator@mercator.in 
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Mercator Limited 
ClN NO: L63090MH1983PLC031418 

Regd. Office: 3rd Floor, Mittal Tower, B-wing, Nariman Point, Mumbai-400021. Tel: 022-66373333 
Audited Financial Results For Quarter and Year Ended March 31,2019 

(Rs. in crore) 

Standalone 

Particulars 
Quarter ended Year ended 

31-Mar-19 31-Dec-18 31-Mar-18 31-Mar-19 31-Mar-18 

Audited Una udited Audited Audited A udited 
1 Income -

(a) Revenue from operations 54.74 82.27 96.97 3.11 .96 405.67 
1-----

(b) Other income 40.48 
- --

9.44 16.98 76.61 42.41 
Total Income 64.18 122.75 113.95 388.57 448.08 

-
2 Expenses 

(a) Cost of services rendered 58.68 54.77 58.52 212.76 244.28 

,_ (b) Employee benefits expense 4.39 4.91 4.4 1 17.41 17.69 
(c) Finance costs 26.50 27.74 25 .47 116.92 i04.23 
(d) Depreciation and amonisation 21.23 33.23 11.22 123.72 137.76 
(d) Impairment Losses 53.45 53.45 -
(e) Other expenses 4.01 27.61 34.32 13.95 43.85 
(f) Loss on Sale / Discard of fixed Asset - 73.50 0.37 73.50 37.59 
(g) Provision for doubtful debts/advances (5.36) 77.26 0.68 95.60 5.50 
Total expenses 162.90 299.02 134.99 707.31 590.90 

3 Profit/(loss) from operations before exceptional items and tax (1-2) (98.72) (176.2?J ~21.04} (318.74) (142.82 
4 Exceptional items (181.38) - - (18138) -
5 Profit/(loss) before tax from Continuing Operations (3 • 4) (280.10) (176.27 _(21.04) (500.12) (142.82 
6 Tax expense 

Current tax ( including earlier year adjustment) ( 1.60) (7.05) (41.47) {I 133) (42. 17 
Deferred tax (net) - - - - -

7 Net profit/(loss) after tax from Continuing Operations (5-6) {281.70) (183.32) (62.51 ) (511.45) (184.99) 
Discontinued Operation -
Net profit/(loss) before tax from discontinued Operation - - - - -
Tax (expenses) I benefit of discontnued operation - - - - -

~ Net profit/(loss) after hlx from Discontinued Operation 

9 Net profit/(loss) after tax (281.70) (183 .32 (62.51) (511.45) (184.99 
10 Items that will not be reclasified to statement of profi t and loss 

r---- Remeasurement gains /(loss) of defined benefit plans (0.08) (0.06 0.71 (0.12) 0.92 
Total Other comprehensive income /(loss) (0.08) (0.06 0.7 1 (0.12) 0.92 

II Total comprehensive income/(loss) for the period/year (comprising profits and other (281.78) (183.38) (61.80) (5 11.57) (184.07) 
comprehensive income for the period/year) (9+10) 

12 Profit /(Loss) attributable to for the period (net of tax) 
Owners of the company {28 1.70) (183.32) (62.5 l l (511.45) (184.99) 
Non controlling interest - - - -

13 Other comprehensive income/ (loss) for the year (net of tax) 
Owners of the company (0.08) (0.06) 0.71 (0.1 2) 0.92 
Non controlling interest - - -

14 Total Comprehensive Income /(Loss) for the period I year attributable to 
Owners of the company (28 1.78) (183.38) (61.80) (5 11.57) (1 84.07) 
Non controlling interest - - -

IS Paid up equit)' share capital (FVofRe.1 per share) 30.25 30.25 30.25 30.25 30.25 
16 Basic and Diluted earnings per equity share from continuing operation (9.32) (6.06) (2.19) ( 16.91) (6.52) 

17 Basic and Diluted earnings per equity share from discontinued operation - - - - -

18 Basic and Diluted earnings per equity share from continuing and (9.32) (6.06) (2.04) (16.9 1) (6.52) 
discontinued operat ion 

19 Debenture Redemption Reserve 25.00 ~ 
20 Capital Redemption Reserve 40.00 40.00 
21 Net Worth 145.22 656.92 

72 Debt equity ratio 4.73 --*-23 Debt service coverage ratio (DSCR) 1.02 1.23 -
24 Interest service coverage ratio (ISCR) 1.25 0.95 

ISCR- Cash Profit Before Finance Cost/ Finance cost; Debt Equity Rat io= Total Borrowings/ Total Equity; DSC R = Cash P rofit before finance 
cost/(Finance Cost+ Principal Repayments (excluding prepayments) during the year) .., - r I · 
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CIN NO: L63090MH198JPLCOJ1418 

Regd. Office: 3rd Floor, Mittal Tower, 8 -wing, Nariman Point, M umbai-400021. Tel: 022-66373333 

Statement of Assets and Liabilities As at Marc h 31,2019 

(Rs. in crore) 

ST ANDALONE 

Particulars 
As at As at 

31-Mar-2019 31-Mar-2018 

(Audited) (Audited) 

A ASSETS: 

I Non·current assets: 
a) Property, plant and equipment 451.84 846.07 

b) Capital work in prOb'TCSS - 6.42 

c) Investment property 0.96 1.10 

d) Other Intangible assets -
e) Investment in subsidiaries -
f) Financial assets 

i) Investments 474.48 74.97 

ii) Loans 73.4 I 428.64 

iii) Other financial assets 15.30 19.81 

g) Other non-current assets 19.45 41.47 

h) Income tax assets (net) 88.87 94.66 

1, 124.31 1,513.14 

2 Current assets: 

a) Inventories 3.74 10.01 

b) Financial assets 

i) Trade receivables 67.7 1 162.32 

ii) Cash and cash equivalent 7.42 18.45 

iii) Bank balances other than cash and cash equivalents 21.3 1 22.70 

iv) Loans 262.27 77.31 

v) Other financial assets 7 1.36 76.46 

c) Other current assets 30.28 35.36 

d) Non current asset held for sale 26.28 

464.09 428.89 

TOTAL ASSETS 1,588.40 1,942.03 

ll EQUITY AND LIABILITIES: 

I Equity: 

a) Equity share capital 30.25 30.25 

b) Other equity 222.65 741. 16 

252.90 771.41 

2 Non-current liabilities: 

a) Financial liabili ties 

, i) Borrowings 473.73 637. 13 

ii) Other financial liabilities (). 18 12.78 

b) Provisions 1.16 1. 17 

475.07 65 1.08 

3 Current liabilities: 

a) Financial liabilities 

i) Borrowings 381.49 125.26 

ii) Trade payables 85 .27 135.32 

iii) Other financial liabili ties 369.34 216.44 

b) Other current liabilities 23.72 4 1.99 

c) Provision 0 .61 0.53 

860.43 519.54 

TOTA L EQUITY AND LIABILITIES 1,588.40 1,942.03 

8 0 0 
~ l '*) 
-:1 .:!1 
~ '!o.,f 
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The Standalone Financial Results of the Company for the year ended March 31, 2019 have been reviewed by the Audit 
Committee and approved at the meeting of the Board of Directors held on May 29, 2019. 

2 The financial results have been prepared in accordance with the recognition and measurement principles laid down in the 
applicable Indian Accounting Standards ("lnd AS") prescribed under Section 133 of the Companies Act, 2013, read with the 
relevant rules thereunder and in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 20 15 and SEBI Circular no. CfR/CFD/FAC/62/20 16 dated July 5, 2016. 

3 The figures for the quarter ended March 31 , 2019 and March 31, 2018 are balancing figure between audited figures in respect of 
full fmancial year and published year to date figure up to the third quarter of relevant financial year. 

4 The Company has identified on ly one major identifiable business segment viz Shipping (including Tankers and Dredgers) at 
standalone level. Hence, there is only one reportable operating segment as per lnd - AS I 08 - Operating Segments at standalone 
level. 

5 Effective April I, 2018, the Company has adopted Ind AS 115 "Revenue from Contracts with Customers" using the cumulative 
catch-up transition method which is applied to contracts that were not completed as of April 1, 2018. Accordingly, the 
comparatives have not been retrospectively adjusted. The effect on adoption of Ind AS 115 was insignificant on the fmancial 
statements. 

6 During the year, Credit Analysis & Research Limited (CARE) has downgraded the rating assigned to the Company for short 
tenn credit facilities from CARE A4 to CARE D for short term bank facilities. Further, there have been delays/ defaults in 
repayment of Loans instalments and Interest to Banks I Financiallnstitutions . The Company has incurred significant losses during 
the quarter and year. The Company is in the process of exploring various strategic initiatives, financing and resolution options to 
address these delays/ defaults. The management is of the view that the Going concern assumption is not vitiated in view of the 
various initiatives being undertaken. TI1e auditors have in their Audit Report have drawn attention to this matter without 
quali fying their opinion. 

7 During the year, the Company had entered into an agreement for sale ofVLGC "Sisouli Prem", built in 1991 vide Memorandum 
of Agreement (MOA) dated November 30 , 20 18 , which was delivered I sold to the buyer on December 20, 20 18. Also, one 
Tanker "M. T. Vedika Prem" built in I 992 was delivered I sold on November 26, 2018 vide Agreement to Sale dated October 
25 20 18. Loss on sale of these assets is Rs. 73 .50 crore 

8 During the quarter ended March 3 I, 2019, fmancial lender of a step down foreign subsidiary has invoked Letter of Comfort 
(LOC) amounting toRs. 244.6 I crore (USD 35.20 million) issued to local lender by the Company, which has resulted in a claim 
of debt of such amount with interest on the Company as on March 3 1, 20 19. A part of such loan, amounting toRs. 174.47 crore, 
has been recovered by the lender on May 9, 20 I 9 from the sales proceeds of sale of vessel "Nerissa" in the step down subsidiary 
and balance amount has been recognised as a loan by the Company. 

9 Based on impairment testing of its assets, conducted by the Company considering the estimated future cash flows, carrying 
amounts and valuation available, the Company has impaired value of its dredgers, amounting toRs. 53.45 crore. 

I 0 During the quarter ended March 3 I, 2019, the Company has recognized exceptional items as follows : 

II 

I. Impairment of Investment and Receivable from a step-down foreign subsidiary, in lieu of sale of its assets and invocation of 
Letter of Comfort amounting toRs . 84.22 crore (Refer note no 8). 
2. Additional impairment loss amounting to Rs . 97. 16 crore for one of its Hopper Dredger "Veera Prem" which has been 
grounded due to natural calamities. The Company has initiated necessary actions with insurance authorities and the claim 
recoverable will be recognised when reasonable certainty is establ ished based on the accounting policy of the Company. 

31 Mittal Tower - 8, Nariman 
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12 12% Secured Non Convertible Debentures (NCD), issued on March 27,2018 are umated and are secured by way of first pari 
passu charge on the Company's specific assets and collaterally by pledge of the shares of one of its subsidiary & step - down 
subsidiary Company. These are redeemable at a premium of 5%. 

SrNo Particulars As at March As at March 31, 
31,2019 2018 

I 
2 
3 
4 

Previous due date for payment oflnterest on Non- Convertible Debentures (NCD) 30-Mar-19 4-Nov-17 
Previous due date for repayment of Principal ofNCD NA 4-Nov-17 
Next due date and amount forpayment of Interest on 12% Secured NCD 30-Jun-19 30-Jun-1 8 
Next due date and amount for the repayment of Principal of 12% Secured NCD 30-Jun-20 30-Jun-20 

Prepayment of earlier issued 12.4% NCD was done on March 27,2018 from the proceeds of issue of 12% NCD amounting to 
Rs. 1 00 crore. 

13 Tile Company is reflecting current tax assets (net) of Rs. 88.87 crore as on March 31, 2019, which comprises of income tax 
receivables (including tax paid) of Rs. 111 .26 crore and income tax provision ofRs. 52.79 crore which has not been settled due 
to on - going tax assessment for U1e period Assessment Year 2007-08 to Assessment Year 2015-16 at various judicial forums of 
the Income Tax Department. Considering the various judicial pronouncements and submissions made so far, the management is 
hopeful of a favorable outcome of these pending litigations. The Auditors have qualified their audit report in respect of this 
matter. 

14 In case of our one of the step-down subsidiary, PT Karya Putra Borneo, a minority shareholder has raised a frivolous claim with 
respect to the entire shareholding of the said subsidiary Company. 
The Company has already initiated the necessary legal steps for the aforesaid dispute and expects to resolve this matter at the 
earliest possible. Meanwhile the control of the operations are continuing normally under our management. 

15 Termination of SSCP project contract by ONGC 
Mercator Oil & Gas Limited ('MOGL'), a subsidiary ofilie COI_npany engaged in EPC project awarded by ONGC for conversion 
ofilieir Mobile Offshore Drilling Unit (MODU) 'Sagar Samra!' into a Mobile Offshore Production Unit (MOPU). On September 
25, 2018, MOGL received a notice of termination from ONGC for Sagar Samra! Conversion Project giving the consortium 14 
days cure period as per the contract and simultaneously proceeded to encash the bank guarantees . The performance of the 
Petitioner Company was adversely impacted due to illegal termination of the by ONGC after the Company successfully 
completed almost 96% of the Project and further refusal to pay an amount of USD 9.53Mn which is due and owed by them in 
accordance with the milestones agreed in the Contract. MOGL has since ilien initiated arbitration proceedings against ONGC and 
appointed its arbitrator and a tribunal has been formed. 

16 The Company has an insurance c laim amounting to Rs. 54.28 crore, pertaining to total loss claim on a vessel pertaining to ilie 
year 2012-.13, which has beeb considered fu lly recoverable by the management and is supported by a legal opinion. The next 
hearing for the matter is scheduled on September 17, 2019. 

17 The results for the quarter and year ended March 31, 2019 are available on ilie BSE Ltd website www.bseindia.com, National 
Stock Exchange of India Limited website www.nseindia.com and ilie Company's website www.mercator.in 

18 Figures of previous periods have been regrouped I reclassified wherever necessary to conform to current period classification. 

Date: May 29, 2019 
Place: Mumbai 

For Mercator Limited 

~\\o-F ______.._} 

H. K.Mittal 
Executive Chairman 
DIN: 00007690 

MERCATOR LIMITED 
(CIN : L63090MH 1 983PLC03 141 8 ) 

31 Mittal Tower - B, Nariman Point, Mumbai- 400021, India. Tel:+ 91 22 66373333 Fax:+ 91 22 66373344 mercator@mercator.in 
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INDEPENDENT AUDITOR'S REPORT ON 
AUDIT OF THE STANDALONE FINANCIAL RESULTS 

TO, 
THE BOARD OF DIRECTORS OF 
MERCATOR LIMITED 

1. We have audited the accompanying Statement of Standalone Financial Results of M/s. 
Mercator Limited ("the Company") for the year ended March 31, 2019 together with notes 
thereon (herein after referred to as 'the Statement'), being submitted by the Company 
pursuant to the requirement of Regulation 33 of SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015 as modified by Circular No. CIR/CFD/FAC/62/2016 
dated July 5, 2016 and has been initialed by us for identification purpose. 

Management's Responsibility for t~e standarone financial results 

2. The Management is responsible for the preparation of the accompanying Statement and 
has been approved by the Board of Directors. The Management is also responsible for the 
preparation of the annual statutory financial statements in accordance with the Accounting 
Standards specified in the Companies (Indian Accounting Standard) Rules, 2015 (as 
amended) under Section 133 of the Companies Act, 2013 (the "accounting principles 
generally accepted in India"), basis which the above Statement containing the annual 
audited standalone financial results has been prepared. The responsibility includes the 
design, implementation and maintenance of internal control relevant to the preparation of 
the Statement that is free from material misstatement. 

Auditor's Responsibility 

3. Our responsibility is to express an op1n1on on the Statement based on our audit. We 
conducted our audit in accordance with the Standards on Auditing specified under Section 
143(10) of the Companies Act, 2013 ("the Act") and other applicable authoritative 
pronouncements issued by the, Institute of Chartered Accountants of India. Those 
Standards require that we comply with ethical requirements and plan and perform the audit 
to obtain reasonable assurance about whether the financial statements are free from 
material misstatement. 

4. An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the Statement. The procedures selected depend on the auditors' judgment, 
including the assessment of the ri sks of material misstatement of the Statement. In making 
those risk assessments, the auditors consider internal control relevant to the entity' s 
preparation and fai r presentation of the Statement in order to design audit procedures that 
are appropriate in the circumstances. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of accounting 
estimates made by Management, as well as evaluating the overall presentation of the 
Statement. 

5. We believe that the audit evidence we have 
provide a basis for our qualified audit opinion. 

KOLKATA (H .O) NEW DELHI CHENNAI 

appropriate to 

BAN GALORE 



Basis of Qualified Opinion 
As detailed in Note 13 of the Statement, the Company's tax receivables (net) under financial 
assets are carried in the Balance Sheet at Rs. 88.87 crore. As per the information and 
explanations given to us, tax assessments a re under process for the period A Y 2007-08 to AY 
2015-16 at different forums and have received demand amounting toRs. 63.18 crore which has 
been contested by the Company and has appealed at higher authorities and hence has been 
reflected as contingent liability in the financial statements. However, we are unable to comment 
on the impact of the outcome of these on - going litigations on the standalone lnd - AS 
financial statements. 

Qualified Opinion 

6. In our opinion and to the best of our information and according to the explanation given to 
us, except for the matter as described in the Basis of Qualified opinion paragraph above, 
the Statement: 

a) is presented in accordance with the requirements of Regu lation 33 of the SEBI (Listing 
Obligation and Disclosure Requirements) Regulations 2015 and as modified by 
Circular No. CIR/CFD/FAC/62/2016 dated July 5, 2016; and 

b) gives a true and fair view of the financial performance including other comprehensive 
expense and other financial information of the Company for the year ended March 31, 
2019 and also the statement of assets and liabilities as at March 31, 2019, in 
accordance with the accounting principles generally accepted in India. 

Material Uncertainty Relating to Going Concern 

7. We draw your attention to the following matters: 

Note 6 of the statement regarding the preparation of the statement on going concern basis, 
for the reason stated therein. Consequently the assets and liabilities are being carried at 
their book value and the management is of the view that no further impairment of its non
current assets is required. The Company has accumulated losses and has also incurred 
significant losses during the year ended March 31 , 2019. As on date, the Company has 
substantial investments and loans and advances receivable from subsidiary companies 
and other disputed receivables, which are not readily realizable to seNice the Company's 
current liabilities and the Company's net worth has also been substantially eroded. These 
conditions indicate the existence of an uncertainty that may cast a doubt on the Company's 
ability to continue as going concern. The appropriateness of assumption of going concern, 
and evaluation of recoverable value of its noncurrent assets is dependent upon the 
resolution of the debt of the Company, the Company's ability to raise requisite finance, 
achieve favourable orders in various ongoing litigations and generate cash flows in future 
to meet its obligations and to earn profits in future. 

Our opinion is not modified in respect of above matters. 

Emphasis of Matter: 

8. We draw attention to: 
1. Note 14 to the Statement regarding an ongoing litigation relating to shareholding of a 

step down subsidiary, PT Karya Putra Borneo (KPB) (a material subsidiary), where a 
minority shareholder has raised a claim relating to the entire shareholding of the entity. 
The total investments and advances to KPB from a subsidiary entity amounts to USD 
13.72 million and USD 10.33 million respectively. As a result of this dispute in the 
shareholding, the management has not been able to provide audited financial 
statements of KPB for our review. Hence we are unable to comment on the impact if 



·, 

any arising from this litigation and from the audit of the said subsidiary, which may 
impact the investment value of the direct subsidiary Mercator International Pte Ltd. 

2. Note 15 regarding termination of Sagar Samrat Conversion Project (SSCP), 
undertaken by a subsidiary Mercator Oil and Gas Ltd. (hereinafter referred as "MOGL" 
or "subsidiary") , by ONGC. ONGC has invoked certain bank guarantees issued by 
subsidiary and parent company guarantee issued by the Company, on which the 
subsidiary has obtained interim stay from the Hon'ble Bombay High Court. The matter 
is currently under dispute and based on legal opinion obtained the company is 
confident that it will be able to realize its dues under the contract. The Company has 
investments and loans (including receivables) amounting to Rs. 0.15 crore and Rs. 
79.59 crore respectively in MOGL, the recoverability of which would depend on the 
outcome of this litigation. 

3. Note 16 regarding receivable from an insurance company amounting to Rs. 54. 28 
crore, pertaining to total loss claim on a vessel pertaining to the year 2012-13, which 
has been considered fully recoverable by the management and is supported by a legal 
opinion. 

Our opinion is not modified in respect of the above matters. 

Other Matter 

Note 3 regarding the figures for the quarter ended March 31, 2019 and the corresponding 
quarter ended in the previous year as reported in the Statement are the balancing figures 
between audited figures in respect of the full financial year and the published year to date 
figures upto the end of the third quarter of the current and previous financial year respectively. 
Also, the figures up to the end of the third quarter had only been reviewed and not subjected to 
audit 
Our opinion is not modified in respect of the above matters. 

Restriction on Use 

9. This report is addressed to the Board of Directors of the Company and has been prepared 
for and only for the purposes set out in paragraph 1 above. This report should not be 
otherwise used by any other party for any other purpose. 

Place: Mumbai 
Dated: May 29, 2019 

S.Chandrasekhar 
Partner 

Membership No. 007592 



Ref: ML/SE/2019-20/26 

May 29,2019 

To, 
BSE Limited 
Phiroze Jeejeebhoy Towers, 
Dalal Street, 
Mumbai- 400 001 
Scrip Code: 526235 

www.mercator.in 

To, 
National Stock Exchange of India Ltd. 

Exchange Plaza, Plot no. C/1, G Block, 
Bandra-Kurla Complex 
Bandra (E), Mumbai- 400 051. 
Scrip Code: MERCATOR 

Sub: Statement of Impact under SEBI (Listing Obligations and Disclosure Requirements) 

Regulations, 2015 

Dear Sir, 

Please find enclosed herewith the Statement of Impact of Audit Qualifications for the Financial 

Year ended March 31, 2019 on Standalone Financial Results in compliance with Regulation 33 

of the SEBI (LODR) Amendment Regulations, 2016. 

Please acknowledge. 

Thanking you, 

Yours faithfully, 

For Mercator Limited 

~ 
Sangeetha Pednekar 

Company Secretary 

MERCATOR LIMITED 
(CIN : L63090MH 1983PLC 03 1418) 

31 Mittal Tower · 8, Nariman Point Mumbai · 400021, India. Tel:+ 91 22 66373333 Fax:+ 91 22 66373344 mercator@mercator.in 
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Statement on Impact of Audit Qualifications for the Financial Year ended March 31,2019 
on Standalone Financial Result 

!Sec Regulation 33 I 52 of the SEBI (LODR) (Amendment) Regulations, 20 I 61 
Rs. in crore 

Audited Figures Adjusted Figures 
Pa rticu Ia I'S (ns •·epo1ted before adjusting (audited figures after adjusting 

fo•· qualifications) for qualifications) 
Turnover I Total income 388.57 388.57 
Total Expenditure 888 .69 888.69 
Net Profit!( Loss) _(_500.12) (500.12 
Earnings Per Share (in Re.) (16.91 \ (16.91) 
Total Assets I 588.40 I ,588.40 
Total Liabilities 1,335.50 I ,335.50 
Net Worth 252 .90 252.90 

II. Audit Qualification (cnch audit qunlificafion separately): 

Ill. 

n Details of Audit Qunlification: 
As det(liled in Note 13 of the Statement, the Company's tax receivables (net) under financial assets are can·ied in the 
Balance Sheet at Rs. 88.87 crore. As per the information and explanations given to us , tax nssessments are under 
process for the period A Y 2007-08 to A Y 2015-16 at different forums and have received demand amounting to Rs. 
63.18 crore which has been contested by the Company and has appealed al higher authorities and hence has been 
renected as contingent liability in the financial statements. However, we are unable to comment on the impact of the 
outcome of these on- going litigations on the standalone Ind- AS financial statements. 

b Type of Audit Qualification: Qualified Opinion 
Frequency of qunlification: n) first time; V 

c b) Repetitive; 
c) Repetitive 

d Fo•· Audit Qualificntion(s) where the impact is qunntified by the audito•·, Management's Views: 
The Company is reflecting current tax assets (net) of Rs. 88.87 crore as on March 31, 2019, which comprises of income 
tax receivables (including tax paid) of Rs. 111.26 crore and income Lax provision of Rs. 52.79 crore which has not been 
settled due to on • going tax assessment for the period Assessment Year 2007-08 to Assessment Year 2015-1 6 at 
various judicial forums or the Income Tax Depmiment. Considering the various judicial pronouncements and 
submissions made so far, the management is hopeful of a favourable outcome of these pending litigations. The Auditors 
have qualified their audit report in respect of this matter. 

e Fo1· Audit Qualificatlon(s) where the impact is not quantified by the auditor: 
(i) Management's estimation on the impact of audit qualification: 

(ii) If management is unable to estimate the impact, reasons for the same: Due to pending appeals at various forums the 
impact is not quantifiable. 

{iii) Auditors' Comments on (i) or (ii) above: As stnted in point ll (a) above. 
Signa torics: 
Fo1· J\'rercntor Limited 

~,.,_J 
H. I<. Mittnl 
Executive Chairman 
For Mercator Limited 

M.M.A 1 wal 
Audit Co mittec Chainnnn 

/r --. 1 , • , For 1\~~;~~imitcd 

~c)Y :,.~.~. ~-
'\ >.( r:·) Rajendrn Kothari 
'\ ' / __ : Chief Financial Officer 

'-..\. ~. For Singhi & Co. 
CIHlrtued Accountants 

" . , ,_ Finr:::1 R g No: 302049y~ 
. ' , 
\ ( ~~ 
l r 

, .. __ ,.;/ J S.Chandrasel<luu· 
/' Partner 

Membership No.007592 -Place: l\'lumbai 
Dntc: 2910512019 
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Mercator Limited w w w . m e r c a t 0 . i n 
CIN NO: L63090MHI983PLC031418 

Regd. Office: 3rd Floor, Mittal Tower, B-wing, Nariman Point, Mumbai-400021. Tel: 022-66373333 
Unaudited Financial Results For Quarter and Year Ended March 31,2019 

(Rs. in crore 

Consolidated 

Particulars 
I ua rter ended Year ended 

31-Mar-19 31-Dec-18 31-Mar-18 31-Mar-19 31-Mar-18 

Unaudited Unaudited Audited Unaudited Audited 

1 Income - -
(a) Revenue from operations 174.26 266.94 183.08 865.50 932.02 

-
(b) Other income 1.91 160.72 23.76 167.1 0 36.47 

Total Income 176.1 7 427.66 206.84 1,032.60 968.49 

2 Expenses 

(a) Cost of services rendered 165 09 206.80 94.49 622.63 643.45 
- ----- -

(b) Employee benefits expense 9.98 11.19 12.00 40.18 30. 10 
f--- - - -- -

(c) Finance costs 33.1 0 32.47 41.14 144.63 144.10 

(d) Depreciation and amortisation 32.00 40.56 20.61 153.80 154.44 

(d) lmpainnent Losses 53.45 - - 53.45 
------

(e) Other expenses 46.75 297.80 67.10 366.42 167.99 

Total expenses 340.37 588.82 235.34 1,381.11 1,140.08 

3 ProfiU(Ioss) from OJicrations before exceptional items and tax (1 -2) (164.20) _ (16l.l6) (28.50) 1348.51) (171.59 
4 Exceptional items (97 16) - (108.89) -
5 Profitl(loss) before tax from Continuing Operations (3 - 4) (261.36) (16l.l6) (28.50) (457.40) (171.59) 

6 Tax expense 
- - - -

CmTem tax ( including earlier year adjustment) (6.72) (10.1 6) (39.77) (32.63) (58.12) 
- -

Defened tax (net) 0.52 1.6 1 (2.1 2) 0.41 (2. 12) 

7 Net profit/(loss) after tax from Continuing Operations (5-6) (267.56) (169.71) (70.39) (489.62) (231.83) 

Discontinued Operation 
- - --- ------

Net profit/(loss) before tax from discontinued Operation (39.8 1) (280.06) ( 14.75) (346 59) (45.73) 

Tax {expenses) I benefit of discontnued operation - - - - -
1--8 Net profi t/(loss) after tax from Discontinued Operation (39.81) (280.06) (14.75) (346.59) (45.73) 

9 Net prolit/(loss) after tax (307.37) (449.77) (85.14) (836.21) (277.56) 

10 Items that will not be redasified to statement of profit and loss 

Remeasurement gains /(loss) of defined benefi t plans 0 .01 (0.1 0) 1.33 (0.05) 1.49 
Total Other comprehensive income /(loss) 0.01 (o.uil 1.33 (0.05J 1.49 

II Totnl comprehensive income /(loss) for the period/year (comprising profits and other (307.36) (449.87) (83.81) (836.26) (276,07) 
comprehensive income for the period/year) (9+ I 0) 

12 Pro_!it3LossL attributable to for_!he period (net of tax) 

Owner~~~ the comp~L_ _ - (34 1.69) (427.35) (92.3 5)_ _ (869.39) (295.28) 
Non controlling interest 34.31 (22.42) 7.21 33. 18 17.72 -

13 Oth~ comprehensive income/ (loss) for the year (net of tax) 
~vners o~he comp<tny 0.01 (0.10) 1.33 (0.05) 1.24 
Non controlling interest - - 0.25 

14 !_~!:ll C:ompr~hensive Income /(Loss) for the period I year a tlributab~ 

Q_wncrs of the com pan)' - - (34 1.68) {427.45) (91.02) (869.44) (294.04) 
Non controlling interest 34.31 (22.42) 7.2 1 33. 18 17.97 

IS Paid up equity share capital (FV of Re.l per share) 30.25 30.25 30.25 30.25 30.25 

16 Basic and Diluted earnings per equity share from continuing operation (9.98) (4.87) (2.735 (17 .29) (8 91) 

17 Basic and Diluted earnings per equity share from discontinued oneration (132) 19.26) (0.49) (11.46) ( 1.51) 

18 Basic and Diluted earnings per equity share from continuing and discontinued (1 1.30) ( 14.13) (3.22) (28.75) ( 10.42) 

operation 
19 Debenture Redemption Reserve 25.00 25.00 

- - - -~---- -
20 Capitnl Redemption Reserve 40.00 40.00 

21 Net Worth (26.94) 838.80 
122 Debt equity ratio 25.75 1.81 

-
23 Debt service coverage ratio (DSCR) 0.92 1.01 

~ Interest service coverage ratio (ISCR) 1.20 0.82 

ISCR = Cash Profit Before Finance Cost/ Finance cost; Debt Equity Ratio= Total Borrowings/ Total Equ ity; DSCR = Cash Profit before finance 
cost/(Financc Cost+ Principal Repayments (excluding prepayments) during the year) 
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Mercator Limited 
CIN NO: L63090MH1983PLC031418 

Regd. Office: 3rd F loor, M illal Tower, B-wing, Nariman Point, Mumbai-400021. Tel: 022-66373333 

Statement of Assets and Liabilities As at March 31, 2019 

(Rs. in erore) 

C onsolidated 

Particulars 
Asal Asat 

31-Mar-2019 31-Mor-2018 

(Unaudited) (Audited) 

A ASSETS: 

I No•l -CUr'r'ent assets: 

a) Propcny, plant and equipment 859.48 1,640.44 

b) Capital work in progress 286.89 292.31 

c) Investment property 0.97 1. 10 

d) Other Intangible assets !.55 0.54 

c) Deferred Tax Assets 0.91 

f) Financial assets 

i) Investments 0 .00 

ii) Loans 6 .91 10.81 

iii) Other financial assets 216.61 I 5.13 

g) Other non-current assers 64.64 114.05 

h) Income tax assets (net) 92.73 82.50 

1,530.69 2,156.88 

2 C ur'reru nsseu: 

a) lnventones 17.48 16.6 1 

b) Financial assets 

i) Investments 196.84 205.73 

ii) Trade receivables 2 16.88 321.74 

ii i) Cash and cash equivalent 13.85 22.46 

iv) Bank balances other than cash and cash equivalents 24.26 105.98 

v) Loans 27.32 3.18 

vi) Other financial assets 69.11 74.61 

c) Other current assets 144.95 282.36 

Non current asset held for sa le 197.14 26.28 

907.83 1,058.95 

TOTAL ASSETS 2,438.52 3,215.83 

B EQUITY AND LIABILIT IES: 

I Equity: 

a) Equity share capital 30.25 30.25 

b) Other equity (56.66) 922.43 

Non Controlling Interest 94.06 60.97 

• 67.65 1,013.65 

2 Non·('nr rent liabi lities; 

a) Financ1al liabilities 

i) Borrowings 514.48 1,0 12.60 

1i) Other fmancial liabilities 29.74 42.00 

b) Provisions 4.05 3.55 

c) Deferred Tax Liability {Net) 0.72 

548.27 1,058.87 

3 C urrent liabiliti es: 

a) Financial liabilities 

i)' Borrowings 678.26 422.6 1 

ii) Trade payables 356.77 265.29 

i i i) Other financialltabiliries 654.89 324.42 

b) Other current liabilities 132.05 130.43 

d) Provision 0 .63 0.56 

1,822.60 1,143.31 

TOTAL L IABILITIES 2,370.87 2,202.18 

TOTA L EQUITY AND LIABTLJTlES 2,438.52 3,215.83 
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MERCATOR LIMITED 
Regd. Office: 3rd Floor, Mittal Tower, B-wing, Nariman Point, Mumbai-400021. Tel: 022-66373333 

Unaudited Financial Results For Quarter and Year Ended March 31, 2019 

SEGMENTWISE CONSOLIDATED REVENUE RESULTS AND CAPITAL EMPLOYED FOR THE QUARTER AND YEAR ENDED MARCH, 31 2019 

(Rs in crore) 
Quarter Ended Year Ended Year Ended 

Particulars 31-Mar-19 31-Dec-18 31-Mar-18 31-Mar-19 31-Mar-18 
(Unaudited) (Unaudited) (Audited) (Unaudited) (Audited) 

1. Segment Revenue 
(net sale/income !Tom each segment should be disclosed under this head) 

(a) Shipping 54.75 82.27 96.97 311.96 405.66 
(b) CoaJ (Mining, Procurement and Logistics) 131.56 179.61 80.89 535.1 8 493 .88 
(c) Others (12.05) 5.06 5.22 18.37 32.48 
Net sales/Income From Operations 174.26 266.94 183.08 865.51 932.02 
2. Segment Results Profit /(Loss) before tax from each segment 

(a) Shipping (7222) (165 .56) 37.27 (201.82) (9.54) 
(b) Coal (Mining, Procurement and Logistics) (27.39) (84.09) 30.99 (56.07) 69.77 

(c) Others (3 1.51) 103.94 (48.28) 54.0 1 (58.66) 
Less: interest 33. 10 15.45 48.49 144.63 173. 16 
Less: Exceptional items 97. 16 - - 108.89 -
Tota l Profit I (Loss) Before Tax from Continuing Operations (261.38) (161.16) (28.51) (457.40) (171.59) 

Net profit/(loss) before tax from discontinued Operation (39.81) (280.06) (14.75) (346.59) (45.73) 
Total Profit I (Loss) Before Tax (30I.l9) (441.22) (43.26) (803.98) (217.32) 
3. Segment Assets 
(a) Shipping 773.97 1,02 1.24 1,346.98 773.97 1,346.98 
(b) Coal (Mining, Procurement and Logistics) 782.43 703.98 797.75 782.43 797.75 
Total Segment Assets 1,556.40 1,725.22 2, 144.73 1,556.40 2, 144.73 
Unallocable Assets 678.69 587.77 584.44 678.69 584.44 
Discontinued operation 203.41 242. 13 486.66 203.41 486.66 
Tota l Assets 2,438.50 2,555.12 3,215.83 2,438.50 3,215.83 
4. Segment Liabilities 
(a) Shipping 1,807.39 1,122.36 1,095.45 1,807.39 I ,095.45 
(b) Coal (Mining, Procurement and Logistics) 832. 17 371.78 574.78 832.17 574.78 
Total Segment Liabilities 2,639.56 1,494.1 4 1,670.23 2,639.56 1,670.23 
Unallocable Liabilities (295 .15) 451. 18 268.47 (295. 15) 268.47 
Discontinued operation 26.45 253.94 263.48 26.45 263.48 
Total Li'abilities 2,370.86 2,199.26 2,202.18 2,370.86 2,202.18 
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The consolidated financial results of the Company have been reviewed by the Audit Committee at the meeting of the board 
of Directors held on May 29, 2019. The figures for the quarter ended March 31, 2019 are unaudited and are balancing 
figures between unaudited figures in respect of full financial year and the published year to date figures up to third quarter 
of the financial year. 

2 The financial results have been prepared in accordance with the recognition and measurement principles laid down in the 
applicable Indian Accounting Standards ("Ind AS") prescribed under Section 133 of the Companies Act, 2013, read with 
the relevant rules thereunder and in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015 and SEBI Circular no. CIR/CFD/FAC/62/2016 dated July 5, 2016. 

3 The Company has identified segments into Shipping (including Tankers and Dredgers) and Coal (including mining 
procurement and logistics). The ships are operating internationally. The performance of the segments are monitored on the 
basis of primary segment only. 

4 Effective April I, 2018, the Company adopted Ind AS 115 " Revenue from Contracts with Customers" using the 
cumulative catch-up transition method which is applied to contracts that were not completed as of April I, 2018. 
Accordingly, the comparatives have not been retrospectively adjusted. The effect on adoption of Ind AS 115 was 
insignificant on the financial statements. 

5 In case of two step down subsidiaries, the respective auditors in their report for the fmancial year ended March 31, 2018, 
have raised a concern regarding the recoverability of deposits amounting to Rs. 23.43 crore which has been provided in 
books of accounts as at March 3 I ,2019 paid in the past to acquire 70% equity interests in companies which own coal 
mining concessions. The Principal auditors had qualified their opinion in respect of the above matter untill quarter qurter 
ended December 31, 2018 With regard to above observation, the company has provided the amount in current quarter. 

6 Auditors of one of the step down subsidiary have issued a modified opinion for the financial year ended March 31, 2018 
on account of recoverabili ty, non provision of impainnent loss with respect to long overdue Trade Receivables amounting 
to Rs.91.25 crore which has been provided in books of accounts as on March 31,20 19.The Principal auditors had also 
qualified their opinion in r_espect of the above matter till September 2018 quarter. During the third quarter, the subsidiary 
has made adequate provision for the same to comply with the said qualification. 

7 During the year, some step down subsidiaries have entered into one time settlement agreements pertaining to legal disputes 
for past transactions for non active businesses with certain vendors. Accordingly, such claim of Rs. 11.73 crore has been 
considered as an Exceptional item in the financial results. 

8 Termination of SSCP project contract by ONGC 
Termination of SSCP project contract by ONGC 
Mercator Oil & Gas Limited ('MOGL'), a subsidiary of the Company engaged in EPC project awarded by ONGC for 
conversion of their Mobile Offshore Drilling Unit (MODU) 'Sagar Samrat' into a Mobile Offshore Production Unit 
(MOPU). On September 25, MOGL received a notice of termination from ONGC for Sagar Samrat Conversion Project 
giving the consortium I 4 days cure period as per the contract and simultaneously proceeded to en cash the bank guarantees. 
The performance of the Petitioner Company was adversely impacted due to illegal termination of the by ONGC after the 
Company successfully completed a lmost 96% of the Project and further refused to pay an amount of USD 9.53Mn which 
is due and owed by them in accordance with the milestones agreed in the Contract. MOGL has since then initiated 
arbitration proceedings against ONGC and appointed its arbitrator and a tribunal has been formed. 
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9 During the year, Credit Analysis & Research Limited (CARE) has downgraded the rating assigned to the Company for 
short term credit facilities from CARE A4 to CARE D for short term bank facilities. Further, there have been delays/ 
defaults in repayment of Loans instalments and Interest to Banks I Financial Institutions. The Company has incurred 
significant losses during the quarter and year. The Company is in the process of exploring various strategic initiatives, 
financing and reso lution options to address these delays/ defaults. The management is of the view that the Going concern 
assumption is not vitiated in view of the various initiatives being undertaken. The auditors have in their Audit Report have 
drawn attention to this matter without qualifYing their opinion. 

10 i) Disclosures relating to Discontinued operation : 
During the quarter, a overseas subsidiary passed a resolution approving the sale of VLCC vessel "Nerissa" held under 
Property, Plant & Equipment which is the only Cash Generating Unit (CGU) of the said subsidiary. Subsequently a 
Memorandum of Agreement (MOA) was signed with a buyer agreeing to sale price of USD 27.50 Mn (Net). 
Accordingly, during the quarter, the subsidiary has accounted for Impairment loss of Rs. 286.92 Crore on classification of 
the said asset as "Non-Current Asset held for sale" . The said impairment loss is included under "Net profit/(loss) before 
tax from discontinued operation" in the above results. 

However, Lender of the Step down subsidiary has invoked the Standby Letter of Credit (SBLC) and recover the debt as on 
March 31, 2019 which resulted in to Inter company loan in ultimate holding company. The vessel was sold on April 
26,2019 and sales proceeds thereof was utilised towards repayment of debt to the bank in ultimate holding company. 

ii) In view of the above development, the Company has presented the financial results of the said subsidiary as 
discontinued operation in accordance with lnd AS -1 05 "Non-current Assets Held for Sale and Discontinued Operations" . 
Given below is the Financial Performance of the discontinued operation: 

(Rs in crore) 
Quarter ended Year ended 

Particulars 31-Mar-19 31-Dec-18 31-Mar-18 31-Mar-19 31-Mar-18 

Unaudited Unaudited Unaudited Audited Audited 

Revenue 12.75 17. 14 9.10 33.09 42.19 

Less; 

Operating Cost 13.98 5.35 7.25 17.99 25.23 

Depreciation 0.05 6.11 7.81 23 .79 31.60 

Impairment loss on classification of asset as Non-Current Asset held 2 1.62 268.65 - - -
for sale 

Finance Cost 11.38 8.64 7.25 2 1.71 29.06 

Admin istrative Expenses 13.95 O.Q7 0.08 0.58 2.03 

Profit I ( Loss) Before tax (48.23) (271.69) (1 3.27) (30.98) (45.73) 

II During the year, the Company had entered into an agreement for sale of VLGC "Sisouli Prem", built in 1991 vide 
Memorandum of Agreement (MOA) dated November 30 , 2018, which was delivered I sold to the buyer on December 20, 
2018. Also, one Tanker "M.T. Vedika Prem" built in 1992 was delivered I sold on November 26, 2018 vide Agreement to 
Sale dated October 25 2018. Loss on sale of these assets is Rs. 73.50 crore 

12 During the quarter, company has converted the loan receivable amounting toRs. 39 1.16 crore (USD 55.65 million) from 
one of its wholly owned Singapore based subsidiary, Mercator International Pte Ltd., into 6.5 1% Non- Cumulative 
Redeemable Preference Shares ( NCRPS) to the extent of the amount outstanding as on March 30, 2019 as a part of its 
restructuring exercise at group level. 
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13 The parent company's tax receivables appearing under financial assets are being carried to the Balance Sheet at Rs.153.04 
crore and tax provision at Rs. 66.6 1 crore appearing under financial liability due to the on - going tax assessment for the 
period Assessment Year 2007-08 to Assessment Year 2015-16 at various judicial forums of the Income Tax Department. 
Considering the various judicial pronouncements made so far management is expecting favourable outcome of the pending 
litigation. 

14 This is to inform you that a minority shareholder of one of our step-down subsidiary, PT Karya Putra Borneo, based at 
Indones ia has raised a frivolous claim with respect to the shareholding of the said subsidiary Company. 
The Company has already initiated the necessary legal steps for the aforesaid dispute and expects to resolve this matter at 
the earliest possible. Meanwhi le the control of the operations are continuing normally under our management. 

15 During the quarter ended March 3 1, 2019, the Company has recognized impairment loss amounting to Rs. 97.16 crore for 
one of its Hopper Dredger" Yeera Prem" which has been grounded due to natural calamities. The Company has initiated 
necessary actions with insurance authorities and any further impact of the same will be recognized in books as per 
applicable accounting policy of company. 

16 The Company has an insurance claim amounting to Rs. 54.28 crore, pertaining to total loss claim on a vessel pertaining to 
the year 2012-13, which has been considered fu lly recoverable by the management and is supported by a legal opinion. 
The next hearing for the matter is scheduled on September 17, 2019. 

17 During the year Group has conducted a specific detailed evaluation of its receivables and payables and has provided for 
old overdue receivables and advances given, which amount to Rs. 222.28 crore {Company (standalone) - Rs.97.1 0 crore} 
(including the amount stated in note 6 above) in "Other Expenses". The Group has also written back Rs. 157.93 crore 
{Company (standalone) - Rs.36.05 crore} which majorly include the liability written back on account of liquidation 
completion of two of our step down subsidiaries and creditors, in "Other Income". 

18 Based on impairment testing of its assets, conducted by the Company considering the estimated future cash flows, carrying 
amounts and valuation avai lable, the Company has impaired value of its dredgers, amounting to Rs. 53.45 crore. 

19 The results for the quarter and nine month ended December 31, 2018 are available on the BSE Ltd website 
www.bseindia.com, National Stock Exchange of India Limited website www.nseindia.com and the Company's webs ite 
www.mercator.in. 

20 Figures of previous periods have been regrouped I reclassified wherever necessary to conform to current period 
classification. 

Date: May 29,2019 
Place: Mumbai 

For Mercator Limited 

~ 
H. K. Mitta1 
Executive Chairman 
DIN: 00007690 
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