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Dear Madam/Sir, 

Sub: Outcome of the Meeting of the Board of Directors of the Company held on November 13, 2021 

Pursuant to Regulation 30 and other applicable Regulations of the Securities and Exchange Board of 
India (Listing Obligations and Disclosure Requirements) Regulations, 2015 (‘Listing Regulations’), please 
be informed that the Board of Directors, at its meeting held today i.e. November 13, 2021, have, inter-alia, 
approved the Unaudited Standalone and Consolidated Financial Results of the Company for the quarter 
and half year ended 30" September, 2021. 

In compliance with provisions of Regulation 33 and other applicable provisions of the Listing Regulations, 
please find enclosed herewith, the aforesaid Financial Results, along with the Limited Review Reports of 
the Statutory Auditors, thereon. 

Time of Commencement of Meeting: 12: 15 Hours 

Time of Conclusion of Meeting: 15:50 Hours 

This is for your information and records 

Thanking you 

Yours faithfully, 
For McNally Bharat Engineering Company Limited 

We 
Brij Mohan Soni 
Chief Financial Officer 

Encl : As above 
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Independent Auditor’s Report on Limited Review of the Unaudited Standalone 

Financial Results for the quarter and half year ended 30 September, 2021 of 

McNally Bharat Engineering Company Limited pursuant to the Regulation 33 of the 

SEBI (Listing and Obligations Disclosure Requirements) Regulations, 2015, as 

amended 

Review Report to 

The Board of Directors 

McNally Bharat Engineering Company Limited 

Four Mangoe Lane, Surendra Mohan Ghosh Sarani 

Kolkata - 700001 

i. We have reviewed the accompanying Statement of Standalone unaudited Financial 

Results of MCNALLY BHARAT ENGINEERING COMPANY LIMITED (“the 
Company”) for the quarter and half year ended 30 September, 2021 (“the 

Statement’), being submitted by the Company pursuant to the requirement of 

Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) 

Regulations, 2015, as amended (“Listing Regulations”) read with SEBI Circular No. 

CIR/CFD/CMD1/80/2019 dated 19% July, 2019 (“the Circular’), 

This Statement, which is the responsibility of the Company's Management and 
approved by the Board of Directors, prepared in accordance with the recognition and 

measurement principles laid down in Indian Accounting Standard 34 (Ind AS 34”) 

“Interim Financial Reporting” prescribed under Section 133. of the Companies Act, 

2013, as amended, read with relevant rules issued thereunder and other accaunting 

principles generally accepted in India. Our responsibility is to express a conclusion on 

the Statement based on our review. 

We conducted our review of the Statement in accordance with the Standard on 

Review Engagements (SRE) 2410 “Review of Interim Financial Information 

Performed by the Independent Auditor of the Entity”, issued by the Institute of 

Chartered Accountants of India. This ‘Standard requires that we plan and perform the 

review to obtain moderate assurance as to whether the Statement is free from 

material misstatement. A review is limited primarily ‘to inquiries of the Company 

personnel and analytical procedures applied to financial data and thus provides less 

assurance than an audit. We have not performed an audit and accordingly, we do not 

express an audit opinion. 

 



  

4, Basis for Adverse Conclusion 

The Company has not recognized interest expense on Bank Borrowings amounting to 

Rs. 16,087.36 Lakhs for the half year ended 30% September, 2021 (Rs. 8,124.38 

Lakhs forthe quarter ended 30% September, 2021 and Rs. 15,750.84 Lakhs for 

the half year ended 30% September, 2020) and Rs.126.80 Lakhs for the half 

year ended 30% September, 2021 (Rs. 63.40 Lakhs for the quarter ended 30% 

September, 2021 and Rs. 127.20 Lakhs for the half year ended 30% September, 
2020). on Inter-Corporate Borrowings as referred in Note 4 te the Statement. As a 

result, finance costs and total comprehensive loss for the quarter and half year 

ended 30% September, 2021 are understated to that extent. 

This constitutes a material departure from the requirements of Indian Accounting 

Standard 109 “Financial Instruments”. 

Based on our review as stated in Paragraph 3 above, and for reasons stated in 

Paragraph 4 above, the Statement of Standalone Unaudited Financial Results has not 

been prepared in accordance with the applicable Indian Accounting Standards and 

other recognized accounting practices and policies and has not disclosed the 
information required ta be disclosed in terms of Regulation 33 of the SEBI (Listing 

Obligations and Disclosure Requirements) Regulations, 2015, as amended including 

the manner in which it is to be disclosed, or whether it contains any material 

misstatement. 

Emphasis of Matters 

a) Material uncertainty related to Going Concern 

The Company has reported net loss of Rs. 1,463.21 Lakhs during the quarter and 

half year ended 30° September, 2021. We draw attention to Note 5 to the Statement 
that the company is unable to meet its financial commitments/covenants to lenders 

and various other stakeholders. As informed to us by the Management the Company 

is currently in discussion with the lenders for carrying out a debt restructuring 

proposal. These events and conditions indicate a material uncertainty as to the 

Company’s ability to continue as a going concern as it is solely dependent on. the 

lenders’ acceptance of the company’s debt restructuring proposal. Based on the 

Board of Directors’ expectation of a positive outcome of the restructuring proposal, 

this Statement has been prepared on a going concern basis. 

b) Management’s assessment of impact of COVID-19 

We draw attention to Note 6 to the Statement describing the management's 

assessment of impact of COVID-19, a global pandemic, on the financial position of 

the Company. 

 



  

¢) We draw attention to Note No 8 of the Statement with respect to Trade 

Receivables, Other Financial Assets and Other Current Assets being subject to 

confirmation and reconciliation receivable from respective parties and 

consequential adjustments if any required. The management, however, does 

not expect any material variation and is also hopeful of recovery/realization of 

these assets in the normal course of business. 

d} Recognition of Deferred Tax Assets 

We draw attention to Note. 7 to the Statement that the Company had recognized 

deferred tax assets of Rs. 51,706.60 Lakhs up to 31% March, 2018 expecting 

adequate future taxable profits to the Company against which the deferred tax 

assets could be realized, which however is solely dependent on the acceptance of 
the debt restructuring proposal. The Company has not recognized any deferred tax 

assets thereafter on prudent basis. 

e) WNon-adjustment of the Carrying Value of the Investments 

We draw attention to Note 9 of the Statement regarding the Subsidiary 
Company, McNally Sayaji Engineering Limited's lender, ICICI Bank’s Invocation 

per its letter dated 27" November 2020 of 23,37,211 Equity Shares of the said 

Subsidiary Cornpany for Re. 1 only pledged by the Company, for Term Loan 

facility availed by the Subsidiary Company, The Subsidiary Company has 

ebjected to such invocation by the bank vide its letter dated 15" December, 

2026 and as such the Company has not made any adjustment to the carrying 

value of its investment in the Subsidiary Company. 

Our conclusion on the Statement is not modified in respect of these matters. 

For V. SINGHI & ASSOCIATES 

Chartered Accountants 

Firm Registration Noi311017E 

   Place: Kolkata 
Date: 13" November, 2021 Membership No. 050051 

UDIN: 1 105004) ANAAIK 652.6



MeNatly Bharat Engineering Company Limited 
Standalone Balance Sheet as at 30th September ; 2021 

(All antoumnts are in Rs. Lakhs, unless otherwise stated) 
  

  

  

  

  

  

  

  

  

  

  

  

  

    

Particulars As at 30th September,;} As at 3istMarch, 

. 2621 2021 
ASSETS 

Non-current Assets 
Property, plant.and Equipment 2,447.87 2,635:69 
Right to-use Assets 1,766.94 1841.08 

Capital work-in-progress 462,48, 462.62 
Other Intangible Assets 46,85 47.32 

Financial Assets. 

i Investments 18,071.54 18,054.37 

it, Trade receivables ” - 

iii, Loans - - 

ii, Other Financial Assets 12.84 2.12 
Deferred tax assets 51,706.60 51,706.60 

Other Non-current Assets 149 1,83 
Total Non-current Assets 74,516.61. 74,751.63 

Current Assets 

Tnventories. 277,82 293.00 

Financial Assets 
i. Trade Receivables 1,01,855.41 1,05,220,29 

it. Cash and cash equivalents 3,981.66 2,722.85 

iii, Bank balances other than (ii) above 3.13 58,24 
iv. Loans 1591.86 1391.80 
vy. Other financial assets 33,009.68 26,221 64 

Current Tax Assets (niet) 679.07. 4,163.44 
Other current assets 49,235.70 49,507.12 

Total Current Assets 190,434.27 4,89,578.38 

Total-Assets 2,64,950,88 264,330.01 

EQUITY AND LIABILITIES 
Equity 
Equity share capital 21,157.08 21,157.08 
Other equity (15,911.51) (13,776.18) 

Total Equity. 5,245.57. 7,380.90 
LIABILITIES 

Non-current Liabilities 

Financial Liabilities 
i Borrowings 14,116.47 13,444.26 

ii. Other financial liabilities 2,297.65 4,270.27 

Provisions 252.60 233,42 

Total Non-current Liabilities 16,666.72 15,947.95 

Current Liabilities 

Financial Liabilities 
i, Borrowings 2,02,190.43 200,629.27 
ii. Trade payables 

Total outstanding dues of micro enterprises and 202.16 195.64 
small enterprises 

Total outstanding dues of creditors other than 
micro enterprises and small enterprises 22,309.57 22,387.38 

Hi Other financial Habilities 12,524.89 12,507.98 

Provisions 92.84 92.84 
Other current liabilities 5,718.70 5,188.08 
Total Current Liabilities 243,038.59 241,001.16 

Tatal Liabilities 2,59,705.31 256,949.11 

‘Total Equity and Liabilities 2,64,950,88 2,64,330.01           
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McNALLY BHARAT ENGINEERING COMPANY LIMITED 
CIN: L45202WBiS61PLCO25182 

Regd. Office: 4 MANGOE LANE, Kolkata 700 001, 
‘Email tes sect.co.in, Phone no: (033) 3014-1221 

Statement of Unaudited Standatone Financial Resufts for the quarter and half year ended 30 September, 2027 

(Rs.intaths, unless otherwise stated) 
Three months ended Six months ended Year ended, 

Particulars 30 September 30 June 30 September 36 September 30 September 31 March 

202% 2021 2026 2024 2020 2024 
ct } iz i) (i ited} ¢ y {Audited 

a Revenue from operations 

(a) Net sales/ Income from operations 6,234.33 6,170.37 Be 427-03 12.404.70 ws S424 3 33,138.65 
(b} Other operating income 380.94 16.8% 97.75 139,68 
Total income from operations. 6,315.27 6,187.18. 635872 12,502.45 Ba 3.998. 33,278.33 

2 Other Income 2,217.03 873,73 1,006.08 2,095.82 2,703,124 2,589.15 

3 Total Income {142} 9,532.30 7,865.96 7,364.80 14,598.26 18,682.82 35,867.48 

4 Expenses: 

(a}.Cost of materials consumed 1,528.26 1,656.16 1,662.62 3,184.42 5,432.05 13,608.72. 

(b) Outsourcing expenses to job workers 2,594.29 2,940.19 3,314.70 5,534.48 5,965.26 12,280.65 

{c). Employee benefits. expense 3,123.26 4,063.87 1,245.95 2,187.23 2,093.61 4,559.99 

({d) Finance costs 4,453.58 911.88 1,450.09 2,063.46 3,453.20 4,227,628 

{e) Depreciation and amortization expense 136.58 432.87 174.94 269,45 387,92 673.90 
(fF) Other expenses: 1,025.19 4,804.22 4,172.93 2,829,41 2,908,906 5,520.17 

Totat expenses 7,861.16 S508.49 8,918.23 16,079.35 29,941.00 40,871.06, 

5 Profit/ (toss) before tax (3-4). (28.86)| (1,443.23) (4,553.43) (1,472.09) (4,258.18)! (5,003.58) 

6 Tax expenses: 
Current Tax - . - ~ - - 
Deferrad tax ” ~ - ~ - - 

7 Profit/ (Loss) for the neriod/year (5-6) (23.86)}. £1.443.23) {2.553.43) C1LA72,09) (4,288.18) (5,903.58) 

& Other comprehensive Income 

Items that will rot.be rectassified to profit or toss 444 4.44 224 8.88 447 17.75 

Totat other comprehensive income (net of 4.44 4.44 2-24 3.88 4.47 17.75. 
income tax} 

a Total comprehensive income for the (@4.42)| (1,438.79) (2,852.29) (1,463.24) (4,283.71)[ (4,985.83) 
period/year (748) 

10 Paid up equity share capital ( Face value of 21,157.08 23,157.08 23,157.08 21,257,08. 21,197.08 21,257,08 

the share &s.10 each} 

iL Reserves exciuding revaluation reserva (23,776.28) 

12 Earnings per stiare (of Rs. 10/- each) (not 

annualised}: 
Basic {0.015 (0.68) (0.73) {0.68} (2.01) (2.36) 
Diluted (0,02) (0.68) (0.73) (0.69) (2.043) (2.36)                   

‘Also refer accampanyvina nates te the financial results. 
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McNally Bharat Engineering Company Limited 

Standalone Statement of Cash flows for the half year ended 30" September , 2021 
(AU amounts are in Rs, Lakhs, unless oihertvise staied) 

Half Yearended Half Year ended 
  

  

  

  

  

  

  

  

  

  

Particulars 30th September, 30th September, 

2021 2020 

Cash flow from operating activities 
Profit/(Loss) before income tax (1,463.21) (4,258.17} 

Adjustments for: 
Depreciation 269.45 387.92 
Finance Cost 2,065.46 3,153.20 

Interest Income 1,608.98. (1,629.68) 
Loss/ (Profit) on Disposal of Fixed Assets (Net} - (26.15) 
Expected credit loss provided for/ (written back} 488.74 399.56 
Provision for Future Foreseeable Losses in Cotistruction Contracts (221,77) (17.89) 

Unrealised (gain)/ loss on Foreign Currency Translation (Net) 2.60 52.08 
Net (gain)/loss on financial asséts measured at fair value through 
profit or:loss (17,17) 0.99 

Change in operating Assets and Liabilities: 

(increase) / Decrease in trade receivables 2,873.54 1,608.26 

(Increase) / Decrease in inventories 15.18 5.35 

increase / (Decrease) in trade payables (71.26) (201.80) 
(Increase) / Decrease it other financial assets (8,407.75) 1,009.06 
(Increase) / decrease in other non-current assets "0.34 0.34 
(Increase) / decrease in other current.assets 27143 (1,510.80) 

Increase/ (decrease) in provisions 19.18 34.28 
Increase/ (decrease) in other financial liabilities 266.05. (471.73) 

Increase/ (decrease) in other liabilities 530.62 72.67 
Cash generated from operations 
Income taxes (paid) /Refund 3,484 2,167 

Net cash inflow / (outflow) from operating activities L714.79 774.86 

Cash flows from investing activities 
Purchase of investments - - 

Purchase of property, plant and equipment {7.02} (0.45) 
Loans given during the year - < 

Proceeds from sale of property, plant and equipment - 30.53 
Deposits matured/ (made) during the year 55.12 (6.44) 
Interest-received - 176.69 

Net cash inflow / (outflow) from investing activities 48.10 200.36 

Cash flows from financing activities 

Proceeds from borrowings 1,561.37 - 

Repayment of borrowings - (960.23) 
interest paid (2,065.46) 60.57) 

Net cash inflow/ (outflow) from financing activities (504,09) {£,010.80) 

Net increase / (decrease) in cash and cash equivalents 1,258.81 (35.57) 

Cash and cash equivalents at the beginning of the financial year 2,722.85 1,661.15 

Cash and cash equivalents at end of the year 3,981.66 1,625.58 
  

1. The cash flow statement has been prepared under the indirect method as set out in Indian Accounting Standard 
2. Previous period figures have been regrouped/rearranged wherever necessary.   

  

 



  
  

McNally Bharat Engineering Company Limited 

Notes to the Statement of Standalone Unaudited Financial Results for the quarter ended 30° 

September, 2021 

1, The above results have been reviewed and recommended by the Audit Committee and approved 

by the Board of Directors at their respective meetings held on 13° November, 2021. 

The above results have been reviewed by the Statutory Auditors. as required under 

Regulation 33 of the SEBI {Listing Obligations and Disclosure Requirements) Regulations, 2015. 

The Company is primarily engaged in the business of construction and hence no separate 

disclosure has been made for segment reporting as per Ind AS. 108-Operating Segments. 

The Company has-been categorised as Non-Performing Asset by the lender banks and majority of 

the Lender Banks have stopped debiting interest on their outstanding debts. Accordingly, the 

Company has not recognised interest expense of Rs; 8187.78 Lakhs for quarter ended 30% 

September 2021 (Rs.8124,38 Lakhs and Rs.63.40 Lakhs: interest expenses on Bank borrowings and 

Inter-Corporate. borrowings respectively) R5.7,919.51 Lakhs for the quarter ended 30” 

‘September, 2020 (Rs.7855.91 Lakhs and Rs.63.60 Lakhs interest expenses on Bank borrowings and 

Inter-Corporate borrowings respectively) Rs. 16,087.36 Lakhs on bank barrowings and Rs, 126.80 

Lakhs on Inter-Corporate borrowings for the half year ended 30" September, 2021 ( Rs. 15750.84 

Lakhs and Rs,.127.20 Lakhs interest expenses on Bank borrowings and Inter-Corporate borrowings 

respectively for the half year ended 30" September, 2020). 

The Company’s financial performance has been adversely affected due to downturn of the 

infrastructure and core sector, working capital canstraints and external factors beyond the 

Company's contral and the Company has not been able to meet its financial commitments 

{covenants to lenders and various other stakeholders. The Company has submitted its resolution 

proposal to the lenders for restructuring and the lenders have done the Techno Economic Viability 

(TEV) stucly of a Resolution plan submitted by company. The Lenders are actively considering the 

resolution plan and have appointed various agencies to evaluate the resolution plan. The 

Management is also evaluating various options and hopeful that with the support of the lenders 

and on approval of the Resolution Plan, the Company will be able to generate sufficient cash flows 

through profitable operations to discharge its financial obligations. Hence, the Board of Directors 

have decided to prepare the Standalone Unaudited Financial Results on a going concern basis. 
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6. The World Health Organization {WHO) declared. outbreak of COVID-19,.a global pandemic and 

consequent to this, Government of India (GQ!) as well as State Governments declared various 

restrictions and protocols for compliance as well as imposed lockddwns from time to time. The 

COVID-19 significantly impacted overall business operations globally, and the Company was not 

an exception, by way of interruption in the project activities, supply chain. disruption, limited 

availability of human resource etc. Post lockdown with the phased resumption of operations in 

consideration of directives from the GO! as well as respective State Governments, the business of 

the Company gradually started regaining its normalcy in-terms of volume as well as-cash flow. 

However, the onset of secohd wave of COVID — 19 resulted In another disruption in business 

operation adversely affecting the performance. The Company has evaluated its liquidity position 

and recoverability and carrying value of its assets and has concluded that no material adjustments 

are required currently at this stage, 

7. The Company had recognised Deferred Tax Assets. amounting to Rs 51,706.60 Lakhs upto 

31" March, 2018. The Company believes that based on the infusion of fresh funds coming to the 

Company with the lenders support on the debt restructuring proposal, there will be adequate 

future taxable profits available to the Company against which the Deferred Tax Assets can be 

utilised. However, the Company has not recognised further Deferred Tax Assets thereafter on 

prudent basis. 

8. Trade Receivables, Other Financial Assets and.Other Current Assets are subject to confirmation 

and reconciliation from respective parties and consequential reconciliation, outcomes of pending 

arbitration/settlements and adjustments arising therefrom, if any. The management, however, 

does not expect any material variation. Management is also hopeful for recovery/realisation of 

these assets in the norma! course of business. 

9. McNally Bharat Engineering Company Limited had pledged its investment to the extent of 

23,37,211 Equity Shares as security against the term loan facilities granted to McNally Sayaji 

Engineering Ltd.{ A subsidiary of MBE } from ICIC! Bank Limited. During the quarter ended 3ist 

December, 2020, ICICI Bank Limited has invoked pledge created over these shares for a transfer 

value of Re. 1 adjusted towards the over dues amount of the Company. The Company has 

objected the invocation of the said share pledge and undervalued transfer. Accordingly, the 

Company has not made any adjustment to the carrying value of the loan as on 30" September, 

2021, 

oe 7 
Gao AILERON 

 



  

10. Project business is subject to quarterly varlations and one quarter's performance in isolation does 

not necessarily indicate full year’s performance. 

11. Figures forthe previous quarters/periods have been regrouped/ rearranged wherever considered 

necessary. 

SRINIV | sacs 
ASH / ===    nee eammenei toot 

SINGH =" 
(SRINIVASH SINGH) 

MANAGING DIRECTOR 
DIN- 00789624 

  

Date: 13" November; 2021 

Place: Kolkata



  

_V,. SINGHT & ASSOCIATES Phone: 2210 1124 
Chartered Accountants 2210 1125 

E-mail: vsinghiandco@gmail.com 
Four Mangoe Lane 
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Kolkata - 700 001 

  

Independent Auditor’s Report on Limited Review of the Unaudited Consolidated 

Financial Results for the quarter and half year ended 30° September, 2021 of McNally 

‘Bharat Engineering Company Limited pursuant to the Regulation 33 of the SEBI 

(Listing and Obligations Disclosure Requirements) Requlations, 2015, as amended 

Review Report to 

The Board of Directars 

McNally Bharat Engineering Company Limited 

Four Marigoe Lane, Surendra Mohan Ghosh Sarani 

Kolkata - 700001 

4.. We have reviewed the accompanying Statement of Consolidated Unaudited Financial 

2. 

Results of MCNALLY BHARAT ENGINEERING COMPANY LIMITED (“the Holding 

Company”},its subsidiaries and joint ventures. (the Holding Company, its subsidiaries 
and joint ventures together referred to as “the Group”) for the quarter and half year 

ended 30th September, 2021 (“the Statement”), being submitted by the Company 

pursuant to the requirernent of Regulation 33 of the SEBI (Listing Obligations and 

Disclosure Requirements) Regulations, 2015, as amended (“Listing Regulations”) read 

-with SEBI Circular No. CIR/CFD/CMD1/80/2019 dated 19th July, 2019 (‘the Circular”). 

This Statement, which is the responsibility of the Holding Company’s Management and 

approved by the Holding Company’s Board of Directors, prepared in accordance with 

the recognition and measurement principles laid dowri in Indian Accounting Standard 

34 (“Ind AS 34”) “Interim Financial Reporting” prescribed under Section 133 of the 

Companies Act, 2013, as amended, read with relevant rules issued thereunder and 

other accounting principles generally accepted in India, Our responsibility is to express 

a conclusion on the Statement based on our review. 

We conducted our review of the Statement in accordance with the Standard on Review 

Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the 

Independent Auditor of the Entity”, issued by the Institute of Chartered Accountants 

of India, This Standard requires that we plan and perform the review to obtain 

moderate assurance as to whether the Statement is free from material misstatement. 

A review of interim financial information consists of making Inquiries, primarily of 

persons responsible for financial and accounting matters, and applying analytical and 

other review procedures. A review is substantially less in scope than an audit 

conducted in accordance with Standards on Auditing and consequently does not enable 

us to obtain assurance that we would become aware of all significant matters that 
might be identified in an audit. Accordingly, we do not express an audit opinion, 

We also performed procedures in accordance with the circular issued by the SEBI under 

Regulation 33(8) of the SEBI (Listing Obligations and Disclosure Requirements) 

Regulations, 2015, as amended, to the extent applicable. 

 



& Basis for Adverse Conclusion 

7 

The Holding Company and one of its Subsidiary Company, McNally Sayaji Engineering 

Limited has not recognised interest expense. on Bank borrowings and Inter corporate 

borrowings amounting to Rs. 17,730.22 Lakhs and Rs. 439.94 Lakhs respectively for 

the half year ended 30° September, 2021 (including Rs. 8,854.16 Lakhs and 

Rs.220.83 Lakhs interest expenses on Bank borrowings and Inter Corporate 

borrowings respectively for the quarter ended 30 September, 2020) as referred in 
Note 4 to the Statement. As a result, finance costs and total comprehensive profit for 

the quarter and half year ended 30th September, 2021 are overstated to that extent. 

Further Interest expense not recognized on bank: borrowings and inter corporate 

borrowings for the year ended 31%t March, 2021 was 35,615.61 Rs, Lakhs and Rs. 

819.80 Lakhs respectively. This constitutes a material departure from the 

requirements:of Indian Accounting Standard 109 “Financial Instruments”. 

. Based on our review conducted as stated in Paragraph 3 above, and for reasons stated 

In Paragraph 4 above, the Statement of Unaudited Consolidated Financial Results has 

not been prepared in accordance with the applicable Indian Accounting Standards and 

other recognised accounting practices and policies and has not disclosed the 

Information required to be disclosed in terms of Regulation 33 of the SEBI (Listing 

Obligations and Disclosure Requirements) Regulations, 2015, as amended including 

thé manner in which it isto be disclosed, or that it contains any material misstatement: 

Emphasis of Matters 

a) Material uncertainty related to Going Concern 

The-Group has reported net profit of Rs. 146.94 Lakhs during the quarter and half year 

ended 30th September, 2021. We draw attention to Note 5 to the Statement that the 

Holding Company and one of its Subsidiary Company, McNally Sayaji Engineering 

Limited is unable to meet its financial commitments/covenants to lenders and various 

other stakeholders. The Holding Company's management and the Subsidiary 

Company’s management are currently in discussion with the lenders for carrying out 

a debt restructuring proposal as informed to us by the Management. These events and 

conditions indicate a material uncertainty which may cast.a significant doubt on the 

Group’s ability to continue as a going concern. The ability of the Group to continue as 

a going concern is solely dependent on the acceptance of the debt restructuring 

proposal of the Holding Company. Based on the Holding Company’s and Subsidiary 

Company's Board of Directors‘ assessment of the successful outcome of the 

restructuring proposal, this Statement has been prepared on going concern basis. 

 



  

b) Management's assessment of impact of COVID-19 

We draw attention to Note 6 to the Statement which describes the management's 

assessment of impact of COVID-19, a glabal pandemic, on the financial position of the 

Group. 

c) We draw attention to Note No 8 of the Statement with respect to Trade 

Receivables, Other Financial Assets and Other Current Assets being subject. to 

confirmation and reconciliation receivable from respective parties and 

consequential adjustments if any required. The management, however, does not 

expect any material variation and is also hopeful of recovery/realization of these 

assets in the normal course.of business. 

d) Recognition of Deferred Tax Assets 

We draw attention to Note 7 to the Statement that the Group had recognised deferred 

tax assets of Rs. 57,940.49 Lakhs upte 3ist March, 2019 expecting adequate future 

taxable profits to the Group against which the deferred tax assets can be. realised, 

which is solely dependent on the acceptance of the debt restructuring proposal. 

However, the Group has not recognised further deferred tax assets thereafter on 

prudent basis. 

e) Non-adjustment of the Carrying Value of the Investments 

We draw attention to Note 9 of the Statement regarding the Subsidiary Company, 

McNally Sayaji Engineering Limited’s lender, ICICI. Bank’s Invocation per its letter 

dated 27 November 2020 of 23,37,211 Equity Shares of the said Subsidiary 

Company for Re. 1.only pledged by the Company, for Term Loan facility availed 

by the Subsidiary Company. The Subsidiary Company has objected to such 

invocation by the bank vide its letter dated 15'* December, 2020 and as such the 

Company has not made any adjustment to the carrying value of its investment 

in the Subsidiary Company. 

Our conclusion on the Statement is not modified in respect of these matters. 

8. The Statement Includes the results of the following entities: 

Wholly Owned Subsidiary Companies of the Holding Company 

~ McNally Bharat Equipments Limited 

- MBE Mineral Technologies Pte Limited 

~ MBE Minerals Zambia Limited 

Subsidiary Company of the Holding Company 
~ McNally Sayaji Engineering Limited 

Step-down subsidiary of the Holding Company 

- MBE Mineral & Coal Technology India Private Limited (Wholly Owned 

Subsidiary of McNally Sayaji Engineering Limited) 

 



  

Joint Ventures of the Holding Company 
~EMC MBE Contracting Company LLC, 

- Menally-Trolex 

~ Menally-AML 

- Menally-Trolex-Kilburn 

9. Other Matters 

The Consolidated Financial Results include the Consolidated Financial Results of one 
Subsidiary whose Consolidated Financial Results reflect.Group’s share of total revenue of 
Rs. 7,705 Lakhs for the quarter and half year ended 30th September, 2021, and Group’s 

share of total net profit of Rs. 23 Lakhs for the quarter and half year ended 30th 
September, 2021,-as considered in the Consolidated Financial Results, which -have been 
reviewed by us. Our opinion on the Consolidated Financial Results, in so.-far as it relates 
to the amounts and disclosures included in respect of these entities, is based solely on 

our report and the audit procedures performed by us. 

The Consolidated Financial Results include the unaudited Financial Information/Results 
of two foreign subsidiaries and one Indian subsidiary whose Interim Financial 
information/results reflect, Group’s share of total revenue:of Rs. Nil-for the quarter ended 
30th September, 2021 and Group’s share of total net loss of Rs. 0.07 Lakhs. for the 
quarter and half year ended 30th September 2021, as considered in the Consolidated 
Financial Results. These unaudited Financial Information/Results have been furnished to 
us by the Board of Directors and our opinion on the consolidated Financial Results, in so 
far as it relates to the amounts and disclosures included in respect of these entities Is 

based.solely on such unaudited interim Financial Information/Results. In our opinion and 
according to the information and explanations given to us by the Board of Directors, 
these Interim Financial Information/results are not material to the Group. 

We draw attention to Note 10 to the Statement that the results of the Jaint Venture of 
the Hoiding Company ie. EMC MBE Contracting Company LLC, Mcnally-Trolex ,Mcnally - 
AML and Mcnally ~Trolex whose carrying value in the Financial Results of the Holding 
Company is Rs. Nil (net of impairment) and has not been considered in the Consolidated 

Financial Results, 

Our conclusion on the Staternent is not modified in respect of the above matters. 

For V. SINGHT & ASSOCIATES 
Chartered Accountants 

Firm Registration No.:.311017E 

    V.K.SINGHI) 

Place: Kolkata Partner 

Date: 13" November, 2021 Membership No, 050051 

UDIN: 21 OSOOSIANARTL 6160 

 



  

| McNally Bharat Engineering Company Limited 

Consolidated Balance Sheet as at 30th September.,2021 
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ASSETS 

Non-current'Assets 
Property, plant and Equipment 14,176.38 14,691.90 

Right to. use Assets 197.4 2,043.28 
Capital work-in-progress 482.48 483.51 
Investment Property 357.00 358.42 

Other Intangible Assets 50.85 51.32 

Goodwill on Consolidation 1,162.64 1,162.64 

Financial Assets : 

i. Investments 137.87 120,70 

ii, Trade receivables 623.00 622.07 
iii. Other Financial Assets 565.B4 490.08 

Deferred tax assets 57,940.60 57,540.49 

Other Non-current Assets 149.49 149.41 
Total Non-current Assets 77,619.57 78,103.82 

Current Assets 
Inventories 8,909 82 9,449.35 

Finaticial Assets 
i. Trade Receivables 105,831.16 1,08,738.97 

ii, Cash and cash equivalents 5,593.32 3,823.23 
iii. Bank balances other than (ii) above 128.13 365,72 
iv. Loans 4,523.62, 1,430.18 
vy. Other financial assets 33,267.33 26,625.64. 

Current Tax Assets (net) 845.07 4,429.91 
Other cutrent assets 43,959.51 46,855.47 

Total Current Assets 200,059.96 2,01,718.47 

Total Assets 2,77,679,.53 2,79,822.29 

EQUITY AND LIABILITIES 
Equity . 
Equity share capital 21,157.08 21,157.08 

Other equity 
Reserves and Surplus (28,060.87) (25;881.59) 
Equity attributable to owners of the company (6,903.79) (4,724.51) 

Non controlling Interest 2,024.03 2,019,79 

Total Equity (4879.76) (2,704.72) 
LEABILITEES 

Non-current Liabilities 
Financial Liabilities 

i. Borrowings 14,217.47 13,447.67 

ii. Trade payables 

Total outstanding dues of micro enterprise and small enterprises “ ” 
Total outstanding dues of creditors other than micro enterprises and small enterprises 4.00 0.68 

iii, Other financial liabilities 249165 2,482.10 

Provisions 397.60 792.39 

Other Non Current Liability 401.00 . 
Total Non-current Liabilities 47,408.72 16,722.84 

Current Liabilities 

Financial Liabilities 
i, Borrowings 221,006.42 218,719.46 

ii, Trade payables 
Total outstanding dues of micro enterprise ‘and small enterprises 414.16 407,81 

Total outstanding dues of creditors other than micro enterprises and small enterprises 25,314.91 26,061.88 
iii, Other financial liabilities 17,447.67 47,603.97 

Provisions 176.84 266.00 
Other current liabilities 73457 2,745.05 

Curent Tax Liabilities. (Net) 56.00 : 
Total Current Liabilities 265,150.57 265,804.17 

Total Liabilities 2,82,559,29 282,527.01 

Total Equity and Liabilities 277,679.53 2,79, 822.29 
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MeNALLY BHARAT ENGINEERING COMPANY LIMITED: 
CEN: TAS02WB1961PLC025181 

Regd. Office: 4 MANGOE LANE, Kolkats 700 004 
Webviteswww sncnallybharat.com, Email id: mbecal@imbecl.co:ha; Phase stot (033) 6628-1213 

Statement of Unaudited Consolidated Financial Repalls for (he quarter and half year exiled 30th September, 2021 

{Rs, in Lakhs, untess otherwise stated) 

For The Three months ended Hull year ended Year ended 

Partiontars: Ath September 221 | 3th Jane 221. | Aoth September. 2020. | Joth September 2021 | 30th September 2020 | F1st Marchi 2021. 

‘Unaudited ‘Unaudited Unandited ‘Unaudited Unandited ‘Audited 
1 Revenue trom operations 10,897.26 Si628 TOA0RER 2001354 20.596.87 3015185 
2 Other income 4,269.05 884.38 1,007.52 215343. 18230 3,033.64 

3 Total income (142) 12;166.31 10,000.66 Tatas 22.166.97 22,382.47 53,185.49 1 

4 Expenses 
(@} Cost of materials consumed 3,606.76 275 338618 658451 PTBBBE 20,98184 
(©) Changes in Inventories of work-in-progress andl finished goods ‘351.88 S312 28.80 ACEO 718.00 1367.00 
{0 Outsourcing expenses to job workers 2,594.29 294029 2958.11. S5MAB 5,624.64 11,840.79 
(d) Emplovee benefits expense 1,814.58 1,790.55 1,913.54 3,005.13 3,986.61 7,563.99 
(e} Finance costs 4257.28 1,004.22 1,555.78 2,261.46 3,344.20) 4616.62, 
{fj Depreciation and amortisation expense 208.52 298.93. 483.42 397.45 4,006.92, 1,624.86: 
{2} Other expenses 2100.53 2,528.56 2,039.97 4,628.10 4537.17 9531.16 
‘Total expenses: 12,023.80 11 899.82, 22AERIG a3eu7.43 | 26 A72.38 57.595.84 

$ Teofit/ (Lose) before tax and Exceptional Hems (2-4) 162,50 (1,592.68) (2.054:02) {1.450.16) (Azzy (4,350.36) 

% Exceptional Stems - - . . - 

Profit/ (Loss) before tax (6-6) 192.50 {1.52.66} (2,084.02) 2ASA6y (azz {4,350,56) 

7 Tax exponses: . 
{aj Current tax - * . 

{b) Provision Written Back - - - 
(0) Deferred tax, . - - 

B Profit (Loss) for the periad/year (5-4) 142.50 592.66) 1.054.012) {1a30-16) @azizn (4.350.383) : 

9 Other Comprehensive income 
(a) ters that will not be reclassified te profit or toss Aa Sma (12:78) 988 05.53) 35.78 
{b} Income taw-relatirig to these items - . 3.90) - . - 
Total other comprchensive income {nel of income tax} 444 548 {16.66} 988 (5.53) 55.78 

10 Total comprehonsive income for the period/year (8+9} 446.94 0537.29) .97068)) {1,440.28} (4,146.74) artes) 

I Profli/tLoss} attributable to: 
Owners of MBECL, 0.97 0.565.18) ,146:10)} 0,454.21) 14,346.46) (4471.52) 

Non-Contralling interest 3134. (27.48) 9208 4.06 23.26 121.16 
Total 142.80 (1,592.66) .es8.0n) (1,450.16) {4,121.20} (2,350.36) 

12 Other Comprehensive income is attributable to s 
‘Qweners of MBECL a8 562 {13.18} 70. {20.90} 32.43 
Nor-Contéolling interest 036 0.189 3.50) og 553) 3.32 

Total 444 sat {16.86} 988 25.53} 38.75 

13. Total Comprehensive inconie is attributablete: 
Qhenets of MBECL 118.08 (1589.56) (1489.27) (1aida.52)] {4,186.46) .239.09) 
Non-Controlling interest 31.90 27.88} 88.60 s24 19.73 324.48 

Total MEM {0,567.22) 470.67) (1490.28) (6486.73) A141) 

44 Pald up eqqiity shizre capital { Face value of theshare Ra.10 cach} 21,187.08 

18 Reserve excluding revaluation reserve: (4602.10) 

16 Barnings Per Share (of Re, 2Y- each) (not annualised): 
Basic 0.07 (0.75) as) 0.69) 01.953] (20) 
Diluted O07 75) LE ) C9} C95}; (241)                 
  ‘Also refer accompanying notes to the Financial Resulis   



McNally Bharat Engineering Company Limited — 
(All amounts are Rs. in Lakhs, unless otherwise stated} 

Consolidated Statemient of unaudited cash flows for the Half year ended Geptember 30, 2021 

  

  

  

  

  

  

  

  

  

    

Half Yearended Half Year ended 
Particalars September.30, September 30, 

2021 2020 

Cash flow from operating activities 

Profit before income tax (1,441.28) (4,121.20) 
Adjustments for 

Depreciation 597,45 1,006.84 

Finance Cost 2,223.46 3,344.40 

Interest Income 1,600.98 (1,644.68) 

Loss/ (Profit) on Disposal of Fixed Assets (Net) z (26.15) 
Provision for Bad & Doubtful Debts 89.00 82.00 
Bad Debts Written Off - 
Reclassification of Indas-116 11.00 

Expected credit loss provided for/ (written back) 488.74 399.56 

Advance written off - 

Liability no longer required written back (6.00) 

Provision No Longer Required Written Back * 

Provision for Warranty 43.00 3.62 

{Provision for Doubtful Debts against expenses recoverable - 
Provision for Future Foreseeable Losses in Construction Contracts (Q21.77) (17,89) 
Net exchange differences 1.00 

Unrealised (gain)/ loss on Foreign Currency Translation (Net) 2.60 54.08 

Interest Income on unwinding on reventie deferred “ (18.00) 

Deferred Retention Income - , 

N < {gain)/loss on financial assets measured at fair value through profit or (17.47) 0.99 

Change in operating assets and Habilities: 

(Increase)/ Decrease in trade receivables 1,997.51 251.80 

(increasé}/ Decrease in inventories 390.18 274.98 

increase/(Decrease) in trade payables (368.89) 1,006.18 

Increase / (Decrease).in Employee Benefit Obligation 702 

(Increase)/ Decrease in other financial assets (8,407.51) 1,009.06 

(Increase) / decrease in.other non-current assets 0.34 0.34 

(kicrease)/ decrease in.other current assets, Loans and Advances 425,22 (1,510.80) 

Increase/ (decrease) in provisions 19.18 169,13 

Increase/ (decrease) in other financial liabilities 345.04 (471.78) 

Increase/ (decrease) in other abilities 353.53 71.50 
Cash generated from operations 

Income taxes (paid)/Refund 3,656.00 2,165.24 
Net cash inflow / (outflow) from operating activities 1,789.03 2,029.22 

Cash flows from investing activities 
Purchase of property, plant and equipment (26.02) (20.45) 

Loans piven during the year - (15,45) 

Proceeds from sale of property, plant and equipment - 30.53 

Deposits matured / (made) during the year 55.12 (63.41) 

Interest received 8.00 192.17 

Net cash inflow / (outflow) from investing activities 43,10 123.39 

Cash flows from financing activities 

Proceeds from borrowings 1,674.98 150.00 

Repayment of borrowings (8.00) (1,447.95) 

Transaction with non controling interest “ - 

Interest paid (2,223 46} (241.77) 

Net increase in Cash Credit Facilities including WCDL 590,00 : 

Net cash inflow / (outflow) from financing activities 33.52 (1,539.72) 
Net increase / (decrease) in cash and cash equivalents 1,865.65 612.89 

Cash and cash equivalents at the beginning of the financial year 3,823.23 2,198.64 

Effects of exchange rate changes on cash and cash equivalents (95,56) - 
Cash and cash equivalents at end of the year §,593.32 
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McNally Bharat Engineering Company Limited 

Notes to the Statement of Consolidated Unaudited Financial Results for the quarter ended 30” 

September, 2021 

1. The above results have been reviewed and recommended by the Audit Committee and approved 

by the Board of Directors at their respective meetings held on 13" November, 2021. 

The above results have been reviewed by the Statutory Auditors as required under 

Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. 

The Holding Company along with its subsidiaries is primarily engaged in the business of 

construction and hence no separate disclosure has been made for segment reporting as per Ind 

AS 108-Operating Segments. 

The Holding Company and one of its Subsidiary Company, McNally Sayaji Engineering Limited has 

not recognised interest expense on Bank borrowings and inter corporate borrowings amounting 

to Rs. 17,730.22 Lakhs and Rs. 439.94 Lakhs.respectively for the half year ended 30th September, 

2021 (including Rs. 8,854.16 Lakhs and Rs.220.83 Lakhs interest expenses on Bank borrowings and 

inter Corporate borrowings respectively for the quarter ended 30° September, 2020) as referred 

in Note 4 to the Statement. As a-result, finanice costs and total comprehensive profit for the 

quarter and half year ended 30th September, 2021 are overstated to that extent. Further Interest 

expense not recognized on bank borrowings-and inter corporate borrowings for the year ended 

31st March, 2021 was35,615.61 Rs. Lakhs and Rs. 819.80 Lakhs respectively. 

During the quarter and half year ended 30° September, 2021, the group has reported a net profit 

of Rs. 146.94 Lakhs in spite of that the Company’s financial performance has been adversely 

affected due to downturn of the infrastructure:and.core sector, working capital constraints and 

external factors. beyond the Company’s control.and the Company has not been able to meet its 

financial commitments /covenants to lenders and various other stakeholders. The Holding 

Company along with its subsidiaries has submitted its resolution proposal to the lenders for 

restructuring and the lenders have decided to have Techno Economic Viability (TEV) study of a 

Resolution plan submitted by Holding Company and the Subsidiary Company. The Lenders are 

actively considering the resolution plan and have appointed various agencies to evaluate the 

resolution plan. The Management is also evaluating various options and hopeful that with the 

support of the lenders and on approval of the Resolution Plan, the Company will be able-to 

gerierate sufficient cash flows through profitable operations to discharge its financial obligations. 

Hence, the Board of Directors have decided to prepare the Consolidated Unaudited Financial 

Results on a going concern basis. 

The World Health Organization (WHO) declared outbreak of COVID-19, a global pandemic and 

consequent to this, Government of india {GOI} as well as State Governments declared various 
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restrictions and protocols for compliance as well as imposed lockdowns from-time to time. The 

COVID-19 significantly impacted overall business operations globally, and the Company was hot 

an exception, by way of interruption.in the project activities, supply chain disruption, limited 

availability of human resource etc, Post lockdown with the phased resumption of operations in 

consideration of directives from the GO! as well as respective State Governments, the business of 

the Company gradually started regaining its normalcy in terms of volume as well as cash flow. 

However, the onset of second wave of COVID — 19 resulted in another disruption in business 

operation adversely affecting the performance. The Company has evaluated its liquidity position 

and recoverability and carrying value of its assets and has concluded that.no material adjustments 

are required currently at this stage. 

The Holding Company along with its subsidiaries had recognised Deferred Tax Assets amounting 

to Rs 57,940.49 Lakhs upto 31* March, 2019. The Company believes that based onthe infusion of 

fresh funds. coming to the Company with the lenders suppart on the debt restructuring proposal, 

there will be adequate future taxable profits available'to the Company against which the Deferred 

Tax Assets can be utilised. However, the Company has not recognised further Deferred Tax Assets 

thereafter on prudent basis. 

Trade Receivables, Other Financial Assets and Other Current Assets are subject to confirmation 

and reconciliation from respective parties and consequential reconciliation, outcomes of pending 

arbitration/settlements and adjustments arising therefrom, if any. The management, however, 

does not expect any material variation. Management is also hopeful for recovery/realisation of 

these assets in the normal course of business. 

McNally Bharat Engineering Company Limited had pledged its. investment to the extent of 

23,37,211 Equity Shares as security against the term loan facilities granted to McNally Sayaji 

Engineering Ltd.( A subsidiary of MBE ) from ICICI Bank Limited. During the quarter ended 31st 

December, 2020, ICICI Bank Limited has invoked pledge created over these shares for a transfer 

value of Re. 1 adjusted towards the over dues amount of the Company. The Company has 

objected the invocation of the said share pledge and undervalued transfer. Accordingly, the 

Company has not made any adjustment to the carrying value of the loan as on 30" September, 

2021. 

The results of the Joint Venture of the Holding Company i.e, EMC MBE Contracting Company LLC, 

Micnally-Trolex, Mcnally-AML and Mcnally-Trolex-Kilburn those carrying value in the Financial 

Results of the Holding Company is Rs. Nil (net of impairment) and has not been considered in the 

Consolidated Financial Results. 

Project business is subject to quarterly variations and one quarter's performance in isolation does 

not necessarily indicate full year’s performance. 
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12. Figures: for the previous’ quarters/periods have been regrouped/ rearranged wherever 

considered necessary. 

  

(SRINIVASH SINGH) 
MANAGING DIRECTOR 

DIN- 00789624 

  

Date: 13° November, 2021 

Place: Kolkata


