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t of dited Standalone Financial Resuits for the quarier ended June 30, 2020
Figs. i Rs.
For the quarter enuded For the year ended
Particalars
30-06-2020 31-03-2020 30-06-201% 33-03-2020
Unaudited Unaudited Unauydited Audited
I Revenue {rom Operations
(i} Interest Income - - - -
(ii). Dividend income - - - 1,26,34,686
(i} Resuzt Income - B - -
{1¥}Fees and commission Income -
{v) Net pain on fair vaive changes - - B )
{v1) Net gain on derecogniticn of fnancial instruments wnder amortised cost R B B
catepory
[vH) Sale of products (including Excise Duty) - - - -
(vtii} Service Income 67,05,932 1,50,00,000 - 1,50,00,000
(i) Others - 11,054 - 11,054
(1) Tatal Revetive from operations 67,05932 1,50,11,054 2,7645740
, Otier income
Provision m longet required written back - 12,28,5¢0 9,39,43,190 9,51,71,690
Exccass Gratuity Provision Written Back - 26,658 -
Bad Advances Recovered - 10,090,000 10,00,000
Interest on ncome tax refund - 75 - 75
[nterest on fixed deposit - - 71,201 392,618
(I} Total Otker Encome + 2255433 94014471 956564,583
{l£. Total I ncome (1+11) 67,05,932 1,72,66,487 9,40,14,471 12,42,50,323
1¥.Expenses
(a} Finance costs 26,01823 2615480 5,20,86,857 5,05,86,840
(&} Fees and commission expense - - - -
{c) Net loss on fair vaive changes - - -
{d) Net loss an derecognition of financial instruments under amortised cost calegary - - - -
{e) impairment on fnancial instruments - - -
(£] Cost of materials consumed, - - -
(g} Purchases of stock-in-trade - - - -
() Changes i Inventories of finished goods, stock-in-trade and work-in-progess - - - -
(i) Empksyee benefit expenses 96,05,127 1,09,06,684 1,07 42,960 5,62,72,835
{f) Depreciation 6,269 10,522 3512 34,503
(k} Other expenses
(i)- Travel and communication expenses 63,003 282412 3,5%,067 22,60,479
(). Secretarfal expenses 1,062,653 1,26590 1,24,3563 5,23,385
(ii§). Printing & stationery expenses 3,780 47,593 48,034 B,52,317
(iv). Director’s sitting fees 6,00,000 3,60,000 12,00,000 33,00,000
(¥). Auditor's remuneration - 1,465,000 - 1,865,600
(vi} Advertising expenses 37,120 37,120 35,960 1,589,080
{vit). Depasitory and listing fees 507455 51,183 514,986 13,080,773
[viti). Legal charges 1,32,000 6,00,000 757,000
(#), Professional clarges 40,000 748,771 62,43,109 72,:0,984
(x} Filing fees - 32,700 - 1,605,500
(). Interest on statutory dues 1,299 - 67 2,055
(xii). Loss on transfizr of shares - - - 3,63467
(xii). Provision for Dimunit loe i the value of [nvestments - - - 10,49,37,040
{xi). Insurance 6,320,506 5,50,000 - 10,53,255
(xv} Miscellaneous expenses 886,581 | 17,683,391 679,173 62,34,563
v} Totad EXpenses ’ 1,50,85,616 1,78,49,446 7,26,74,288 24,61,49,072
[V)PTofit fL 055 before Excoptional em & tax (IHLV) (83,79,684) (582,959} 2,13,36,183 (12,19,38,749)
{VI} Exceptionat items:

a Profit en Sale of Investments - - - 531,30,31%
(VLI Profit Loss before taxation {V-Vi} (83,79,684) {5.82,959) 2,£3,36,183 (6,88,08,430}
{¥INy Fax Expense: L

. I Current Tax - - -
il. Earlier Years - 3,99,081 3,95,081
[1X) Profit/(Yoss) for the perivtk / year from continuing operatlons (VEE-VEIL) (83,79,664) {1,83,878) 2,13,36,183 (6,84,09,349)
{X] Profit/(Lass) &rom discandnued operations - - B -
) Tax expense of discontinued operations - - -
{KIT)Profit/(Loss) fran discontinued operations (after Tax) (X-X1) - - - -
(1) Total Profity(Loss) for the perlod {D0+XI1) [83,79,694) [1B3,878) 2,13,36,103 [6,014,00,349]
(Iv} Other Camprehensive [ncome :
(A} () Pems that will not be reclassified to profit or foss 77,57,27,332 (2,25,73,52,390) (51,77,37,845} (3.09,94,45,792)
(il}income tax relating to items that wil notbe reciassified Lo prafit or loss - - - S
Subtotat (A) . . 77,87,27,332 {2,25,73,52,390} {51,77,37,845) 13.,09,94,45,792)
{(B}{i) Kems that will &= reclassified to profit or loss - - o -
(i) Income tax relating to tems that will be reclassified to pro fit ar loss - - - -
Suhtotal (B} - - : -
Other Camnprehensive income {A+4B) 7757,27,332 [2,25,73,52,390) (£1,77,37,845) {3,09,9¢,45,797}
E&’ﬁrzz‘z'pz’r':ﬂ;f:‘:';f::m‘ﬁ;m&':e:‘u’ m“”“d (FUKXIY) (Comprising Profit fhoss} anl| e 9n 47eap | (2,25,7536,268) | (49,64,01,662) (3,£6,78,55,141)
(XW) Paid-up Equity Share Capital (face value of Rs.10f- each”, fully paid up) 13,99,22 580 13,99,22,580 13,99,22,580 13,59,22,580
(XVI) Earning par share {for continuing operatlons) .
a Baskc earning per share (Before Exceptional ltems) (0.60) (004) .15 (874)
Diluted earning per share (Before Exceptional liems) (0.60) {0.04} 015 (871)
[XVIE) Eaming per share (for discontinued operations)
a. Basic earning per share (Before Exceptional jftems} - - -
b. Diluted earning per share (Before Excceptional Xems) - - - -
(XIX) Earning per share (for continuing & Discontinued operations)
a. Basic earming per share (Befiore Exceptional kems) (0.69) [0.04} 0Ls 871
%, Diluted earning ger share {Before Exceptional tems) {060) (G04} 015 {8.:11)
{xX) Earning per share (for continuing operations)
b. Basic earning per share (ARer Exceptional ltems) (0.60) {o01) 152
Diluted earning per share (After Exceptional Items) (0.60) {0.01) 152
(%) Earning per share (for discontinued operations)
a. Basic 2arping per share (After Exceptlonat ltems) - - -
b Diluted earning per share [After Exceptiona) Items} - -
(XXM} Earning per share (for continuing & Discontinued operations}
2, Baslc earnissg per share (ARer Exceptional ltems) {060) (0.01) 152
b, Diluted earning per share (After Exceptional ltems) (0.560) ©on 152

*Earnings per share {or the interim perieds are not annualised
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Annexure 1

Segment wise Revenue, resulls and capltal amployed for the Unaudited Fingucial resulis under regulation 33 of the ligting regulations 2013

Eigs. mn Rs,
Particulars Quarter Ended Year Ended |
e 30, 2020 March 31, 2020 [oma 30, 2089 March 3f, 2020

Segment Revenue
a NBFC . . . 1,26,34,686
b. Others £705932 35000000 - 15000000
Total Revenue 6705032 150009080 - 27634686
Segment Resulty
a NBFC (6.47,226) (23,06,344) 2,13,36,183 (7,09,30,896}
b Others [7732456) 2122, 466 - 2122466
Profit Before tax {03,79,604) {1,83,878) 7,13,36,183 {6,88,08,430}
Sagment Assets
a, NBFC £,63,50,06,111 5,86,43,22,699 B,77,67,46,632 5,86,43,22,699
b Others - . - -
Tota 6635006111 5 864322699 8776748412 5,8643,22659
Sagment Liabilites
a NBFC 16,42,25,579 15,45,33,883 24,70,87,301 15,45,33,883
b Others - 6355932 - £355932
Total 16,42,25,57¢ 16,09,89,515 24,70,87,301 16,08,89,815
Capital Employed {Segment Assets-Segment Liabilides)
a NBFC 6,47,07,80,531 5,70,97,60,816 8,52,96,59,331 5,70,97,88,816
b, Others - (6355932) - [6355932)
Toinl 64707,80531 5703432 A84 8529659331 570,34,32BB4
NBFC segment in¢ludes Income from investments and expenses relates to interest exp ployee henefit exp , statutary and other admin(strative expenses

Ohers includes consultancy servi.ces
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NOTES

1.

The accompanying Statement of Un-audited Financial Results for the quarter ended on
30™ June 2020 have been reviewed and recommended by the Audit Committee and
thereafter approved and taken on record by the Board of Directors at their meeting held
on 20" August 2020. The Unaudited Financial Results for the quarter ended on 30th June,
2020 is subjected to limited review by the Statutory Auditor of the Company.

The aforesaid unaudited financial results are reported as per Regulation 33 of SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015. These financial
results have been prepared in accordance with the recognition and measurement
principles of Indian Accounting Standard ("Ind AS") prescribed under Section 133 of the
Companies Act, 2013 read with Companies (Indian Accounting Standards) Rules, 2015
(as amended).

The Honble High Court of Karnataka on 7™ February 2017 had passed an order of
winding-up on a Promoter Company being United Breweries (Holdings) Ltd. (hercinalter
referred to UBHL), in which the Company also holds 52,60,002 equity shares. The
Company understands that UBHL had filed an appeal against the said winding up order
before the Divisional Bench of High Court of Karnataka which vide order dated 6™
March 2020 disposed of this appeal. Further, the Stock Exchanges have also delisted the
shares of UBHL. Considering all these facts, the company had provided for diminution in
the value of its investments in UBHL. Meanwhile as understood from the lawyers, UBHL
has filed a Special Leave Petition in the Horble Supreme Court of Indja, which is
pendir.lg._' SR _ o i

Two investee companies being United Breweries Limited (hereinafter referred to UBL)
and UBHL in which the Company holds strategic investments have received orders in
May 2016 from Enforcement Directorate (hereinafter referred t© as ED) directing them
not to allow the Company to sell / alienate / create third party mortgage rights in any
manner on the shares of such investee companies. These investee companies have
thereafter written to NSDL and CDSL through their Registrar and Transfer Agent (o
implement the directives of ED.

The Company’s investments include 45,51,000 shares in UBL which were pledged in

favour of erstwhile lenders. As per Company records, as on date no dues are outstanding -~

to these lenders but the pledge on these shares have not been released by them, pursuant
to the directions of ED.

Further, 1,22,667 shares of UBL, (being the balance pledged shares), consequent to
invocation by the erstwhile lenders and after liquidation of their dues, are lying in the
demat accounts of the said lenders. The Company understands from these lenders that

recovered by the lenders will not be released by the lenders.




7.

10.

The Company’s investment of 16,71,344 shares in UBL has been unilaterally transferred
from the demat account of the Company to the demat account of the Deputy Director,
Enforcement Directorate, Mumbai on 3 May, 2018. As per the statutory requirements
the Company has intimated the Stock Exchanges.

The Company has received a Show Cause Notice dated 3 July 2018 under the Fugitive
Economic Offienders Act 2018 (FEOA) whereby the Company’s investments in UBL and
UBHL were show caused to be confiscated. The Company has filed its objections in the
designated court for FEOA, Mumbai. The matter is still pending in Cowt.

In a separate proceeding before the Court of Special Judge for Prevention of Money
Laundering Act (hereinafter referred to as PMLA), an individual promoter of the
company has been declared as a proclaimed offiznder.  Pursuant to this declaration, the
company’s investments in UBL and UBHL have been attached under the PMLA. In
related proceedings, before the PMLA Court the Company had placed its objections on
record. The PMLA Court vide order dated 31% December 2019 lifted the attachment on
assets in the name of the mdividual promoter. The Company is in consultation with the
lawyers on this issue.

The Company’s demat account maintained with Stock Holding Corporation of India has
been suspended for debit on the instructions of ED since 29 July 2019. The company

- has filed submissions with ED seeking removal of this attachment. Thereafter ED had

11,

12.

13.

issued summons pursuant to which details were submitted and a statement has been
given. The matter is pending, '

The Company’s investments include 57,219 shares in Mangalore Chemicals and
Fertilizers Limited (hereinafter referred to as MCF) which were frozen by the Stock
Holding Corporation of India Limited under an instruction from the Stock Exchanges;
where the shares of the Company are listed. The Company has filed an appeal before the
Securmes Appellate Trlbunal Mumba1 (SAT) which is pending ad Judlcatlon

The Company is one of the claimants in an arbitration matter against ZFCL and Zuari
Agro Chemicals Ltd (ZACL), the respondents. The arbitration proceedings have been
concluded and vide the Arbitration Award dated 8™ May 2017, the Arbitrator has
dismissed the Company’s claims and has ordered all the claimants to pay to the
respondents a total sum of Rs. 75 lakhs. The appeal filed by the Company against the
Arbitration Award before the Hon’ble High Court, Bombay was disposed of in January
2020 and the Company is in the process of filing an appeal against the said order before
the Division Bench of the Hon’ble High Court, Bombay which is delayed due to Covid-
19 pandemic. Thus this amount is treated as contingent in nature.

The Company has entered into a Settlement Agreement dated 17" June, 2019 (hereiri_ :
after referred to as “SA™) with ZACL wherein the Company’s dues to ZACL was

Rs.10.61 crores).




14.

I5.

16.

17.

ZACL had instituted Insolvency proceedings and other associated proceedings for
recovery of their dues from the Company. The SA was executed to bring an end to the
Insolvency proceedings, as well as other associated proceedings by/against the Company
in various Courts. Pursuant to the SA, the dues of ZACL have been partly paid (Rs. 5.91
crores) by transfer of 11,85,151 nos. of MCF shares held by the Company to ZACL.
Pursuant to this adjustment, and after further application of interest the amount
outstanding to ZACL as on 30" June 2020 is Rs.13.58 crores only, The interest is
accruing@18% per annum.,

As per the SA, the balance due is payable within 18 months from the date of SA and non-
payment within this period gives a right to ZACL to re-initiate the Insolvency
proceedings against the Company.

On execution of this SA, all the related proceedings in City Civil Court, Supreme Court,
High Court of Karnataka and NCLT (insolvency proceedings) have been withdrawn by
both the parties, and currently no proceedings are pending against the Company in this
regard.

On 3¢ May 2018, the Deputy Director, Enforcement Directorate, Mumbai had
transferred a total of 22,00,360 shares in the Company, held by three Promoters, to their
demat account from the respective Promoters demat accounts. Thereafter, a total of
25,17,189 shares (which includes the above 22,00,160 shares) in the Company held by
two Promoters (included in three above) has also been attached by an order of attachment
of shares by the Recovery Officer, Debt Recovery Tribunal, Bangalore on 21°' June 2018.

The Company’s net worth taking info account the market value of its investments, would
be more than adequate to meet all its liabilities and to continue to operate in the future.
Accordingly, the Company continues to present its financial statements on the principles
applicable to ‘going concern’. (Though the Company’s cash flows are strained)

The position of Company Secretary of the Company fell vacant on 10" December 2019
and efforts are being made to identify a successor. This process has been further delayed
due to COVID 19 pandemic.

The SARS-CoV-2 virus responsible for COVID-19 continues to spread across the globe
and India, which has contributed to a significant decline and volatility in global and
Indian financial markets and a significant decrease in global and local economic
activities. On March 11, 2020, the COVID-19 outbreak was declared a global pandemic
by the World Health Organization. On March 24, 2020, the Indian government -
announced a strict 21-day lockdown which was further extended by 46 days up till May
31, 2020 across the country to contain the spread of the virus. Further, in Bangalore
where the Company is situated, there was another lockdown from 8p.m. 14" July 2020 o
5.am. 22" July 2020. q\, L ‘L,
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The extent to which the COVID-19 pandemic will impact the results of the Company
will depend on future developments, which are incapable of assessment at this point in
time, including among other things, any new information concerning the severity of the
COVID-19 pandemic and any action to contain its spread or mitigate its impact whether
government mandated or elected by the Company. The Company substantively holds
investments in other companies. On the Company, there is no material impact of
COVID-19. other than the fall in the market value of its investments in the initial days of
lockdown in March 2020 The dynamic nature of the pandemic situation and its future
developments may have an impact on the carrying value of the investments held by the
Company in future.

18. Previous year/ periods figures have been regrouped wherever necessary.

19. The qualification in the Audit Report of the Statutory Auditor is answered in the Note No.
15 above.

20. The financial results and notes are also available on the websites of the Stocks
Exchanges, viz, www.bseindia.com and www.nseindia.com and also on the website of the

Company viz, www.mcdowellholdings.co.in

staqrity of the Board "
£ i o
6‘0 R\rﬁ

Place: Bengaluru
Date : August 20, 2020
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LIMITED REVIEW REPORT

1. We have reviewed the accompanying statement of Unaudited Financial
Results of McDowell Holdings Limited, Bangalore, (“the Company’) for
the period ended June 30, 2020. This statement is the responsibility of the
Company’s management and it has been approved by the Board of Directors.
Our responsibility is to issue a report on these financial statements based on

Our review.

2. This Statement, which is the responsibility of the Company’s Management
and approved by the Board of Directors, has been compiled from the related
unaudited interimn financial statements which has been prepared in
accordance with the recognition and measurement principles laid down in
the Indian Accounting Standard 34 “Interim Financial Reporting” (“Ind AS
34%), prescribed under Section 133 of the Companies Act, 2013 ‘reé&d with
relevant rules issued thereunder and other accounting principles génerally
accepted in India. Our responsibility is to express an OPhﬁon on the

Statement based on our audit.

3. We conducted our review in accordance with the Standard onit‘.Review
Engagement (SRE) 2410, “Review of Interim Financial Information Pé?formed
by the Independent Auditor of the Entity” issued by the Iﬂ.sﬁf_ute of
Chartered Accountants of India. This standard 'requires that we fjlan and
perform the review to obtain moderate assurance as to whether thé_.tﬁi:nancial
statements 8;1’8 free of material misstatement. A review is himited pnmarﬂy to
inquiries of company personnel and analytical procedures éppliéd to
financial data and thus, provide less assurance than an audit. We have not

performed an audit and accordingly, we do not express an audit opinioﬁ.

4. Basis for qualified opinion

i) T he Company’s income Streams are not suf,ficient to meet its 'recum'ng
Jfinancial >bligations. The Company has de findted in repaying the inter-
corporate deposits taken by . H nwever, the Company has entered into

settlement agreements with. f,he “lenders with respect to payment of
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dues. These factors have adversely afjfeced the going concern

assum ptions used i the preparation of financial statements. H dwéver,

for the reasons stated tn note no. 15, the Company continues fo prepare

its financial statements on going concern basis.

5. Emphasis of the matter:

Atftention is invited 1o the following:

a. The pledge created by the Company on its 45,51,000 shares in United
Breweries Limited (UBL) in favour of erstwhile lenders has not yet been
cancelled even though no amounts are owed to the pledgee becr;.t._'use the
En forcement Directorate has directed not to part with thos"e_":.'jshares ,

(refer Note no. 5)

b. 122,667 shares in United Breweries Limited - (UBL) belo'ngirig to the
Company are lying with erstwhile lender's., who have conveyed_'f_thatr i
has been directed by the En forcement Directorate not to part wzth those

shares (refer Note no.6).

c. The Company’s investment ofi 16,71,344 shares in United Brjeﬁ,uen'es
Limited has been unilaterally transferred from the demat accbu:ﬁ_t: of the .
Company to the demat account of the Deputy Director, Enﬁ?fcemerw
Directorate, Mumbai on 3rd May,- 2018. As per the étatutory
requiréﬁlents the Company has intimated the Stock Exchdn’ge. (refer
Note No. 7) |

d. The Company has received a show cause notice dated 3rd July 2018
under the Fugitive Economic Of fenders Ordinance Act 2018 (FEOA). The
Company has filed its objections in the designated court for FEOA. The
matter is pending. {refer Note No. §)

e. In a separate proceeding before the Court of Special Judge for
Prevention of Money Laundering Act (PMLA), an individual promoter of
the company has been %WHW~mma proclaimed offender and the

et

dUHiL have been aftached. The

company’s investments ma
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Company in related proceedings, before the PMLA Court has placed its
objections on record. The matter is pending. (refer Note No. 9)

f. The Company’s demat account maintdined with  Stock Holding
Corporation of India has been suspended for debit on the instructions of
En forcement Directorate since 29th July 2019. The company has filed
submissions with Enforcement Directorate seeking - removal of this

attachment. The matter is pending. (refer Note No. 10)

g The Com paﬁy’s investments include 57,219 shares in Mangalore
Chemicals and Fertilizers Limited (hereinafter referred to a,s MCF)
which were frozen by the Stock Holding Corporation of India Ltd under
an instruction from the Stock Exchanges, where ‘the shafe_fsj;-_} of the.
Company are listed. The Company has filed an appedl before the

Securities Appellate Tribunal, Mumbai (SAT) and is .‘_-.pending
ad judication. {refer Note No. 11 } A

6. Based on our review conducted as above and subject to our obséﬁéfﬁons ]'11
paragraphs 4 and 5 above, we report that nothing else has come to our
attention that causes us to believe that the accompanying statement of un-
audited financial results prepared in accordance with the req‘ulrements of
Ind AS 34 and other Iecognlzed accounting practices and pohcles has not
disclosed the information required to be disclosed in terms of Regulation 33
of the SEBI (Lls‘ang Obligations and Disclosure Requirements) Regulatlons
2015, including the manner in which it is to be disclosed or that 1t contains

any material misstatement.

ForB V C & Co. | .
Chartered Accountants,

Membership No: 218619 _
UDIN: 20218619 AAAAD W 948

Place: Bangalore
Date: 20th August, 2020




