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Sizteraeot of Assews and Liabiltdes
Rupeesin lakhs

Asat3lstMarch, I Asat3ist March,
N1 2020

Andited Audited

Partciars

ASSETS

1 Financial Assets
{a] Cash znd caysh eqwivalents 1393 41,84
[b] Hank halsoces obher Lhan Cash and Cash egulvakents above - -
() Derivaiive Gnancial lstewinents - -
(]} Recrivabies -

(13 Trade Recedvables -
(11} Other Receivables
(e} Lozns and adrances -
{ty lnvestments TUET LG 58,3031
{g] Other financial assels 415 67.41

2 Mon Financial assets
[a) Enventories - -
(8] Current tax aszets (Met) - -
(Y Deferred lax Aszels [Ned] - -
(]} lovesiment Properly -
(v} Dinlagical assets ather than beaver plants - -
{ Praperty, Plant and Equipment 0416 041
{e) Capital swrork-in-progress . -
fh} Intangitle awsars undee develapoment - -
{i} Cirnlwidl -
{1} idher Tmdanpihle assets - -
[k} Gther non-tinancisl assets 1661 1B1.43

Tatal Assets 71, BR3.95 e 6422

LIABILETIES AND EQUITY

LIADILITIES

Financizl Lizbilities

[rerivatve financial instromenls - .

Payuhies - -

[} Trade Payabiles -
i} Ltk ulsLandleg dues of mices enterprises and small
eaterprises - -
(] rolal pikistanding tees ol creditors other than mlcee
enleepilses and small enterprises - -

—

TE

(11} Other Farables - -
(i) total outstanding dues af mécro molerpriges and smal
" wnkerprises '
(] total ontstanding dues of ceediters ther than redeea
enterprizes and smalt enferprises 212 qa5e
[r} Thelk Securltles - -

[ Borrowings [Dthar thar Debt Seourities] 143742 1,363.09
[e] Deposits -

[ Subordinated Liahilities . .
[g] Other Financial Liabiltes {(Interest drorwad & Do) 3225 ie32

2 Non- Finaneiad Labididies
(a} Currenttax Habilidies [MeL} - -

{b] Frovisiens Q.60 47T

{] Theferered tax labllities (Net) - -

{4} Other non-firanciak liabilitiesfother carsent Habililies) 11471 156.06
3 Equiky

[@] Bguity Share cagifal 139023 L3tz

(B Dther eoqueily FLATY346 55 35.10

TOTAL - EQUITY AND LEABILITIES T 79,863.95 58,64%.2 40
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Amdited Cash flow statement for the year ended March 33, 2021

Rupees in Lakths

31-03-2021 [ 31-03-2024
Audited . . Aundited
A. CASH FLOW FROM OPERATING ACTTVITIES : )

Nef profit/[fosy) belore tax [113.66]) [GRR.08)
Adjustments for:
Brepreciation 0.25 0.35
Dividend income [120.08) [126.35)
Enterest income - [3.53)
interest Expense 103.60 E15.87
Proiit an sale of Figed Assers - (.11
Profit on sale of investments - {531.3M
Provision for Gratuity [46.55] 47,21
Provision for Dimenition in the value of Investments i 1.049.37
Provision no longer required writien back ) (951.72)

{62.76) - 05.59
Dperating profit before working capital changes {17642] - [5D8.09)
Changes in worldng capitak
Financial Assets/liabilitics:
{Increase) / Decrease n recefvables Ry 3593
locrease/{decrease] in payahles [59.58]) 14744
Cash generated from operations (177.93]) (115.32)
Piroct taxes paid - {397
Net cash penerated / (usved) in operations {177.93) (41133

. CASH FLOW FROM INVES TING ACTIVITEES :
Sale walue of Tnvestments -
Dividend Received 120,04 12635
{Purchasze} f Sale of {'ixed Assefs - { 58]
Interest income - 3.93
Met cash gencrated /[used) in investing aclivities 120.06 12%.69
. CASH FLOW FROM FINANCING ACTIVITIES :
Repayment of loan (13.00) {42.0:0
Interest Expenses fL.00) [3.55] N
Net cash generated/ (nsed} in financing activities (19.00] {45.55]
Met increase in cash and cashk cquivalents {76.87} [327.19]
Cash and cash eyuivalents at the beginning of the year 90.80 | 417.99
Closing balance of cash and cash eguivalents 13.93 e(h B
Cash and cash equivalents comprives of
Cash on hand a2 a1t
Balance with banks 13.31 G069
EEEE 90,50
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Annexure 1

Segmueni, wise Revenue, results and capital coployed for Financial resules wmler repolation 33 of the listing repnlations 20013

Rupees in Lakhs
part e oo YeRL EDded
articulars e -

Barch 31, 2021 March 31, 2020 |
Sepment Revenie
2. NBHC 12006 12635
i, Others T26.8% iS00
Tobal Revenne 246,89 2Th35
Segment Results )
4 MB¥C 10531 (F3A3E)
I, tithers [Z18.47] 2122
Profit Before tax {113.66] (688,08}
Sepment Assets
a. WEFC 70,883,905 a,643.23
b Dthers . - -
Talal 7088395 | 58,643.23
Scgment Liahilities
#, NLFD 156736 1,545.54
b. Others - BR.G6H
Tatal 1,587.36 160890
Lapital Employed (Segment Assers-Segment Eiabilides)
a. MAFL 78,496,854 57 TR
b. Mhers . [A3.56]
Total 7B.294.59 R7034.33

WBEC segmend, inclodes income from investments and expenses

adminismrative expenses
rthors ncludos consuitancy services

relates b inderest expenses, employes honefit expenses, statotary and other
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ANMEXITHE -1

Aot b i, Lok
Sraterment an Impack of Andiv Qualification for the Year Ended March 31, 2021
[see Rrguiatian 33002 arthe SR {LONR] {Amepdment] Repulagens, 2E14]

- Unzudibed Fignares Adfustamenl for Adjusied Fipures
l. SLKD FRrtieulars {as regraiieat belere adjusling it [anciitred fAoures aler
fnr guaidificailans) Qealtficatoms | astlustiog Bee gualifications)
1 [Tacnvver [ Totst Income: T - 21657
K] Tote] Expenditura 36055 - 36050
3 Exeepbional b - . .
4 et Prolic f{lass) [113.3]) . [323.66]
I Fuamings Per Shara: -
a. Teasie f Nilaibed eemming pershage (helore rxeeptiapzl item] [9.81] - [LA1)
b, Brmr [ 2ldeted cacnlag per shars [after exeeptonal liem) [u.H1] - [BAT}
£ Tobzl Assets 79.H33.95 - FoAHl.an
T Tatsl Llabililies 1, 5A7.31 . 158756
[c] Mel Word . TH,200,58 . - ¥, 2hG,50
o |Bnyother AnanelR] emisl A A
{as fel? appa opitate by e manapenent]

[. [Audit ffualificalion {each audil guakiRclion s=pamaiely]:
A Tictailz oF Andit Quallfiration:

The Company's Income stresms ara ont sufficlens 16 meet i Tecirsirg Bnanclal obligatcos, The Compaty bag defauled b cepayiog Le inter-cosporoge
depogibs aml Tuan takeen by 1L Foege Caetons bave adversely athecled e gabng cencern sssemplUaas used in the preparatian elénamcial seements.

1, g of Audit Cualifieadon : Quallfled Opinloen

3 IFrequency vl qualilecallan : Repelive sines e 2033-14

o, Fac Audir Cmialifcation(s] whrsn the Empact is quantified by the asdimr, Management's weves: HGT AT LICAKLE
o Far Andit Qnzlificatinn(s wiiere the impaet |5 not muantficd by toe aaditar: -

M1 Manapemeat's estdmatlon en ¥e Impact of andds qualificadon:

[} 1f mavamemment s anavle to esdneeke the lopack, reasons for the sacme

Far Qualilicatbon abave ; The Commpauy's det wortl tabdng Dato acooiict Hee soackiet vilwe of il inveslments, woeubd be muoce Chan adeyuate 4 meel
ull it Jinhilities and o continue Lo operale in Oue Relore, Accocdingly, the Company croLines In present k5 finapcal sEaeemones ng tha pﬂmdy]es
applicahle tn 'poing coneern’, [Throph the Cnmpany's cash Angws ace srr.ajmr]}.

[zI6] Awdlfore’ Comments o0 Abown
The fuabification is rettarated.

i
..... 1 ]

1L

Enr BV &in,

Chartered AcriEntants

Ficm Brplsirailon We.0087 545

- T
_ : i

Slutnlery Audilar: Asdil Cumemitiee Chatrman : Ricectar ; Eljrctar

Vishwas Sheity T friramareddy Thrertbosh SATvAmAnrala Sreenlvazan Govliedaraf

Partner, B VL& Loy Hadapaula

Membetship Mo, 2184619 LM b1 326 DEfe:03395454 DIM: Q75584

Plpce i Ernzaluen
Date ! Jane 2%, 2021




McDowell ﬂn[diug.s Limited

NOTES

The accompanying Statement of audited Financial Results as audited by the Statutory
Aunditor of the Company for the quarter ended on 31st March 2021 have been
revicwed and recommended by the Audit Commitiee and therealler approved and
taken on record by the Board of Birectors at their meeting held on 29t June 2021 and
has heon.

The aforesaid aundited financial resulis are reported as per Regulation 33 of SEE]
{Listing Oblipations and Disclosure Reguirements] Regudations, 2005, These financial |
resuits have becen prepared in accordance with the recagnition and measurement
principles of Indian Aceounting Standard ("Ind AS™) prescribed under Section 133 of
the Companies Act, 2013 read with Companies {Indian Accounting Standards) Rules,
2015 (as amended).

The Hon'hle High Court of Karnataka on 7% Felmuary 2017 had passed an order of
winding-up on a Promoter Company being United Breweries (lioldings) Ltd.
(hervinafler referved to "HBHL"), in which the Company also halds 52,60,002 equity
shares, As understood, UBHE had {filed an appeal against the said winding up order
before the Hon'hle Bivisional Bench of Uigh Court of Karnataka The How'ble High Court
of Karnataka vide order dated 6tMarch 2020 dismissed this appeat of
UBHL. Thereafter, UBLIL had filed a Special Leave Petition challenging the order dated
ath March, 2020. The aforementioned Special Leave Petition filed by UBHL was
dismissed by an Order dated 265 October, 2020 passed by the Hon'ble Supreme Court
of India confirming UBHL's winding up. Meanwhile, the Stock Exchanges have also
defisted the shares of URBHI. Constdering all these facts, the Company has written off
the investments in UBHL {which was previously provided for).

The Official Liguidator (OL) of UBIL vide an advertisement dated 28t September,
2020 (published in the Times of India {Rangalore Edition) on 30% September 2020)
has asked for furnishing of claims by the creditors of UBIL on or before 294 (ctober
2020, Pursuant to Lhe same, the Company has on 27t October 2020 fifed ils claim of
R5.329.52 crores against HBHL with the OL. B

Two investee companies heing United Breweries Limited (hereinafter referred to
"UBL"Y and UBIIL in which the Company holds strategic investments have received
orders in May 2016 from Enforcement Drectovate (horeinafter referred to as "EI¥)
directing them not to allow the Company to sell / alienate / create third party
mortgage rights in any manner on the shares of such investee companies. These
investee companies have thereafter written te NS and CDSL through their Registrar
and Transfer Agent (RTA) toimplement the divectives of ED. s=5r=,




10.

11.

The Company’s investments include 45,51,000 shares in UBL lying in its demat
account which were pledged in favour of erstwhile lenders. As per Company records,
as on dale no dues are outstanding to these lenders buat the pledge on these shares
have not been released by them, pursuant to the directions of LD,

Ffurther, 1,22,667 shaves of UBL, {being the balapce pledged shares), consequent to
invocation by the erstwhile lenders and after liguidation of their dues, are lying in the
demai aceounts of the said lenders. The Company understands from these lenders that
pursuant to the directions of EIL, these shares, dividend thereon and also the excess
sum recovered by the lenders will not be released by the lenders.

The Company's investment of 16,71,344 shares in UBL was unilaterally transferred
from the demat account of the Conpany to the demat account of ihe Deputy DHrector,
ED, Mumbai on 39 May, 2018, As per the statutory requirements the Company had
intimated the Steck Exchanges. With respect to the vame, the Company came to know
vide newspaper articles dated 300 May 2021 and 7% June 2021 that pursuant to
orders passed by the PMLA court, the ED had transferred 4,13,15,690 UBL shares to

- the Recovery officer of the DRT for the purpose of sale. The company has writken 1o the

ED on 154 june 2021 seeking clariky on its sharehalding of 16,71,344 UBL shaves.
Further, UBL, has disclnsed to the Stock Exchanges that Heineken NV, has acguired
3,96,44,346 UBL shares on 23™ June 2021.

The Company bad received a Show Cause Motice dated 3 July 2018 under the
Fugitive Economic Offenders Act 2018 [herelnafter referred to as “FEDA”) to show
cause why the Company’s investraents in UBL and UBHE should not be confiscated.
The Company has filed its objections in the designated cowrt for FLEOA, Mumbai. The
niatter is still pending in Court.

In a separate proceeding before the Court of Spectal Judge for Prevention of Money
Lavndering Act, 2002 (horeinafter referred to as “PMLA"), an individual promoter of
the Company has been declared as a proclaimed offender.  Pursuant to this
declaration, the Company’s investments in UBL and UBLL have been atfached under
the PMILA, I related proceadings, boeforn the PMLA Court the Company had placed its
objections on record. The PMLA Court vide order dated 315 December 2019 lifted the
attachment on assets in the name of the individual promoeter. The Company is in
consuttation with the lawyers on this issue.

The Company's demat account mainiained with Stock Holding Corporation of India has
heen suspended for debit on the instructions of ED since 29 July 201%, The Company
has fited suhmissions with LD seeking removal of this attachment.




2.

1a.

14,

15.

Thereafter ED had jssued snnunons pursuant to which details were submitted and a
statement has also been given. Further hearings were held by the Enforcement
Directorate in which clarification have been submitted and the matter is pending.

{On 3 May 2018, the Deputy Director, ED, Mumbai had transferved a total of 22,00,360
shares of the Company, held by three Promoters, to the EI's demat account from the
demat accounts of the respective Promoters. The ED under the PMLA has also atlached
2 shares of the Company held by an individual Promoter. The Company has been
oiven to understand now that these Promoters have filed appeals befure the Appeliate
Vribunal under the PMLA against the attschment of its shares in the Company and the
appeals are pending.

Further, as understood from the letier dated 179 June 2021 of the RTA o the
Company, these shares have been {ransforeed by BD to the Recovery Officer of DR on
4t fune 2021,

Further, a total of 25,17,189 shares {which total includes the above 22,00,159 shares)
of the Company held by two Promoters {included in three Promaoters above) has also
been gttached by an order of attachment dated 275 June 2018 passed by the Recovery
Officer, Debt Recovery Tribunal, Bangalore.

The Company’s investments include 57,219 shares in Mungslore Chemicals and
Ferlbilizers Limited (hiereinafter reforred to as "MCF") which were frozen by the Stock
Holding Corporation of ndia Limited under an instruction {rom the Steck Exchanges,
where the shares of the Company are listed. The Company has filed an appnai hefore
the Secorikies Appellate Tribunal, Mumbai (hereinafter referred to as “SAT"} which is
pending adjudication,

The Company is onc of the claimants in an arbitration matier apainst Zuari Fertilisers
& Chemicals Limited (hereinafter referred to as “ZFCLY) ZFCL and Zuart Agro
Chemicals Ltd (hercinafter veferred to as "ZACL"), the respondentis. The arhitration
proceedings have been concluded and vide the Arbitration Award dated 8 May 2017,
the Arbitrator has dismissed the Company's claims and has ordered all the daimants
to pay to the respondents costs of a total sum of Rs. 75 lakhs. The appeal filed by the
Company against the Arhitration Award before the lion'ble [ligh Court, Bombay was
disposed of in Janvary 2020. The Compuny has filed an appeal against the aforesaid
order hefore a Division Bench of the Hon'hle High Court, Bombay which is pending.
Thus this amount is ireated as contingent in nature,

The Company has entered into a Settlement Agreement dated 17% June, 2019 {herein
after referred to as “SA") with ZACL wherein, the Company's dues to ZACL was
finalised at Rs.18.97 croves {this inchedes interest of Rs.8.36 vrores and Principal of
Rs.10.61 crores).




16.

ZACL had institited [nsolvency proceedings and other associated proceedings for
recovery of their dues from the Company.

The 5A was executed to bring an end Lo the [nsolvency proceedings, as well as other
associated procesdings by /against the Company in various Courts. Pursuant to the 54,
the dues of ZACL have been partly paid (Rs. 5.91 crores) by transfer of 11,385,151 nos.
of MCF shares held hy the Company to ZACL, Pursuant to this adjustment, and alter
further application of interest the amount cutstanding to ZACL as on 31st March 2021
is Rs.14.25 crares only. The interest is aceruing @18% per annum. As per the S4, this
balance Is payable within 18 months from the date of SA and non-payment within this
period gives a vight to ZACL to re-injtiate the Insolvency proceedings against the
Corapany. "On execution of this 5S4, all the related proceedings in City Civil Court,
[lon'ble Supreme Court, Hon'ble High Cowrt of Karnataka and NCLT {insolvency
proceedings} have been withdrawn by both the parties, and currently no proceedings
are pending against the Company in this regard.

‘the Company vide its letter dated 15% Pecember 2020 appraised ZACL of the corrent
sitnatinn and requested ZACL to extend the time limit for repayment for a further
period of 1 year from the time limit granted as per the $SA. ZACE vide letter dated 16t
December 2028 informed that the time limit as per 54 is 18% December 2020 and
requested the Company to pay the dues. Further, ZACL vide letter dated 20 January
2021 inforined the Company that in view of Company's request they are extending the
time [imit till 16% June 2021 provided the Company makes a paymeni of Rs.10 lakhs
towards the outstanding dues. The Company vide leiter dated 18% February 2021
informed ZACL of its continuing fnancial crisis due to which it could pay Rs.1lakh only,

Due to the ongoing Covid-1% pandemic and subsequent lockdowns, the adjudication of
the liligations of the Company did not take place and the necessary reliefs have been
delayed. Thus the Company is unable to generate funds and in view of this the
Company vide letter dated 15% June 2021, has requested ZACL to estend the time for
repayment for a period of & months.

The Company's net worth taking into account the market value of its investnents,
would be mare than adequate to rmeet all iy liabilities and to continue to uperate in the
future. Accordingly, the Company continues w present its financial statements on the
principles applicable to ‘going concern’. (Though the Company’s cash flows are
strafned).

Exigent circumstances are prevailing upon the company where upon its investments
which could generate income has been aitached and frozen by the ED. Under thess
circumstances, the company is unable to pay salaries from May'2020. The Company is
finding it difficult to meet its daily routine expenses.
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The required data to ED has been submitted alongwith the fact that the company is
unconnected and independent company which has been unnecessarily drawn in o the
investigation. being carvied out in the matter of Kingfisher Airlines Ltd / Dr Vijay
Mallya. Till date, the investments havoe not been de-frozen.

‘The Mational Stock Exchange on 28% October 2020 intimated the Company about a
complaint/guery frequest filed hy an investor regarding the disclosures of the
Company. Under advice of its counsels, the Company vide its reply dated 2md
November 2020 has cdlarificd its position to the National Stock Exchange,
subseguently NSE has sought further clarification which has been duly replied - last
being on 12% February 2021,

The pasition of Company Scerctary, Chief Financial Officer and the Executive Director
of the Company fel vacant on 10%® December 2819, 16% November 2020 and on 180
November 2020 vespeclively and efforts to ideatify the successors, has been delayed
duc to COVITY 19 pandemic. Further, due to the attachment of Company's investinents
by the ED and the resultant financial crisis on the tompany, no person is willing to join
the company.

The Stock Exchanges has sought clarifications from the Company on non-appointment
of a Company secretary, last being on 22 Fehwroary 2021 and also on Corporate
Governance Reports,. Further, the Stock Exchange has sought clarification for non-
appointment of six Directors, last being 17t May 2021, Under advice of its counsels,
the Company has filed its reply explaining the reasons.

The SARS-CoV-2 virus responsible for COVIT-19 continues to spread across the glohe
and India, contributing to a significant decline and volatility in globat and Indian
financial markets and a significant decrease in global and local economic activities. On
March 11, 2020, the COVIT-19 outhreak was declared a global pandemic by the World
Health Organization. On March 24, 2020, the Indian governinent announced a strict
21-day lockdown which was {urther extended by 46 days up il May 31, 2020 across
the couniry to contain the spread of the virns. Fuorther, in Bangalore where the
Company is situated, there was another lockdown from Bp.m. 14% july 2020 to 5.am.
220 July 2020. ‘the extent to which the COVID-19 pandermic will impact the results of
the Company wili depend on future developments, which are incapable of assessment
at this point in time, including ameng other things, any new information concerning
the severity of the COVID-19 pandemic and any action to contain ils spread or mitigate
its impact whether government mandated or clected by the Company. The Company
substantively holds investments in other companies. On the Company, there is no
material impact of COVID-19. ather than the fall in the market value of its investments
in the initia! days of lockdown in March 2020, Further, on the outhreak of 20 wave of
Covid-19 pandemic, restrictions/curfew flockdown has been imposed.
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h1 Bangalove, from 25% April 2021 to 217 June 2021 restrictions/curfew/lockdown
wore Jmposed. The dynamic nature of the pandemic sitvation and its Totore
developnients may have an impact on the carrying value of the investments held by the
Company in future.

Previous year / perinds figures have been regrouped wherever necassary.

The qualification in the Audit Report of the Statutory Auditor is answered in the Note
No. 16 abovi

The [inancial resubts and notes are also available on the wehbsites of the Stocks
Lxchanges, viz, www . hseindia.com and www.nseintiacom and also on the website of

the Company viv, www.modoweltholdings.co.in

By Authority of the Board

&L\ \
Director
Flace: Bengaluru

Date : fune 29, 2021
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INDEPENDENT AUDITOR’S REPORT
{Pursuant to Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015)

To,

The Board of Directors of
MCDOWELL HOLDINGS LIMITED

1. We have audited the Statement of Financial Results (the Statement’ of
McDowell Holdings Limited, (‘the Company’) for the year ended March 31,
2021, attached herewith, being submitted by the Company pursuant to the
requirements of Regulation 33 of the SEBI ( Listing Obligations and
Disclosure Requirements) Regulations, 2015, Attention is drawn to the fact
that the figures for the quarter ended 31st March 2021 and the
corresponding quarter ended in the previous year as reported in the
statement are the balancing figures between audit figures in respect of the
full financial year and the published year-to-date figures up to the end of the
third quarter of the relevant financial year. Also, the figures upto the end of
the third quarter had only been reviewed and not subject to the audit.

This Statement has been pre\pared by the Company on the basis of the
Financial Statements and reviewed quarterly financial results upto the end
of the third quarter, which is the responsibility of the Company’s
Management and approved by the Board of Directors of the Company. Our
responsibility is to express an opinion on this statement based on our audit
of the Financial Statements, which have been prepared in accordance with
the recognition and measurement principles laid down in Accounting
Standards specified under Section 133 of the Companies Act, 2013 read with
Rule 7 of the Companies {Accounts) Rules, 2014 and other accounting
principles generally accepted in India and in compliance with Regulation 33
of SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015.

2. We conducted our audit in accordance with the Auditing Standards
generally accepted in India. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the
financial results are free from material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts disclosed as
financial results. An audit also includes assessing the accounting principles
used and significant estimated made by the management. We beheve that
our audit provides a reasonable basis for our qualified opinion.
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3. Basis for qualified opinion

(i)  The Company’s income streams are not sufficient to meet its recurring
financial obligations. The Company has defaulted in repaying the inter-
corporate deposits and loan taken by it. These factors have adversely
affected the going concern assumptions used in the preparation of
financial statements. However, for the reasons stated in note no. 16,
the Company conlinues to prepare its financial statements on going
concern basis.

4. Emphasis of the matter
Attention is invited to the following:

a. The pledge created by the Company on its 45,51,000 shares in Urited
Breweries Limited (UBL) in favour of erstwhile lenders has not yet been
cancelled even though no amounts are owed to the pledgee because the
Enforcement Directorate has directed not to part with those shares.
{refer Note no. 6}

b. 1,22,667 shares in United Breweries Limited (UBL) belonging to the
Company are lying with erstwhile lenders, who have conveyed that it
has been directed by the Enforcement Directorate not to part with those
shares. {refer Note no.7)

c. The Company’s investment of 16,71,344 shares in United Breweries
Limited has been unilaterally transferred from the demat account of the
Company to the demat account of the Deputy Director, Enforcement
Directorate, Mumbai on 3rd May, 2018. As per the statutory
requirements the Company has intimated the Stock Exchanges. With
respect to the same, the Company has come to know vide newspaper
articles dated 30th May 2021 and 7th June 2021 that pursuant to
orders passed by the PMLA court, the ED has transferred 4,13,15,690
UBI shares to the Recovery officer of the DRT for the purpose of sale.
The company has written to the ED on 15th June 2021 seeking clarity
on its shareholding of 16,71,344 UBL shares, and seeking a reversal in
case it has been transferred by ED since the PMLA orders do not refer
to or mention about any shareholding of MHL in UBL . The maiter is
pending therein. (refer Note No. 8)

d. The Company has received a Show Cause Notice dated 3rd July 2018
under the Fugitive Economic Offenders Act 2018 (hereinafter refe -
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as “FEOA”) to show cause why the Company’s investments in UBL and
UBHL should not be confiscated. The Company has filed its objections
in the designated court for FEOA, Mumbai. The matter is still pending
in Court. (refer Note No. 9}

e. In a separate proceeding before the Court of Special Judge for
Prevention of Money Laundering Act (PMLA), an individual promoter of
the company has been declared as a proclaimed offender and the
company’s investments in UBL and UBHL have been attached. The
Company in related proceedings, before the PMLA Court has placed its
objections on record. (refer Note No. 10)

f. The Company’s demat account maintained with Stock Holding
Corporation of India has been suspended for debit on the instructions of
Enforcement Directorate since 29th July 2019. The company has filed
submissions with Enforcement Directorate seeking removal of this
attachment. Thereafter ED had issued summons pursuant to which
details were submitted and a statement has been given. (refer Note No.
11)

g. The Company’s investments include 57,219 shares in Mangalore
Chemicals and Fertilizers Limited (hereinafter referred to as MCE)}
which were frozen by the Stock Holding Corporation of India Ltd under
an instruction from the Stock Exchanges, where the shares of the
Company are listed. The Company has filed an appeal before the
Securities Appellate Tribunal, Mumbai (SAT) and is pending
adjudication. {refer Note No. 13)

h. The Company has defaulted on amount due to Zuari Agro Chemicals
Limited (ZACL} as per settlement agreement dated 17/06/2019. Total
amount outstanding as on 31/03/2021 is Rs. 14.26 crores.

The Company vide its letter dated 15th December 2020 appraised
ZACL of the current situation and requested ZACL to extend the time
limit for repayment for a further period of 1 year from the time limit
granted as per the SA. ZACL vide letter dated 16th December 2020
informed that the time limit as per SA is 18th December 2020 and
requested the Company to pay the dues. Further, ZACL vide letter
dated 20th January 2021 informed the Company that in view of
Company’s request they are extending the time limit till 16th June 2021
provided the Company makes a payment of Rs.10 lakhs towards the
outstanding dues. The Company vide letter dated 18th February 2021
informed ZACL of its continuing financial crisis due to which it could
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requested ZACL to extend the time for repayment for a period of 6
months. (refer Note No, 15) ' '

L. The position of Company Secretary, Chief Financial Officer and the
Executive Director of the Company fell vacant on 10th December 2019,
16th November 2020 and on 18th November 2020 respectively and
efforts to identify the successors has been delayed due to COVID 19
pandemic. Further, due to the attachment of Company’s investments
by the ED and the resultant financial crisis on the company, no person
is willing to join the company, despite the continuous efforts of the
Company. (refer Note No. 18)

5. In our opinion, and to the best of our information and according to the
explanations given to us, these financial results:

(a) Are presented in accordance with the requirements of Regulation 33 of
SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015 in this regards

(b) Except for the effects of the matter described in the paragraph 3 above,
give a true and fair view of the net loss and other financial information
for the year ended 31st March, 2021.

6. Further as mentioned above, we report that the figures for the quarter ended
March 31st 2021 represents the derived figures between the audited figures
in respect of financial year ended March 31, 2021 and the published year-to-
date figures upto December 31st 2020 being the date of the end of the third
quarter of the current financial year, which were subjected to litnited review
as stated in paragraph 1 above as required under Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015.

For BV C & Co.
Chartered Accountants,
Firm Registration No. 0081545

CA Vishwas Shetty T
Partner :
Membership No: 218619 N8 pool
UDIN: 919196 19AAAATE6G9,
Place: Bangalore

Date: 29% June, 2021




