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Statement of Andlted Standatone Financial Resuls for the quarter and year ended March 11, 20620

Figs.[n its.
Year to date
Partlcatars 3 months ended figures for the perlod ended
3%-03-2020 31-12-2019 31-03-2019 31-03-2020 31-03-2019
Unaundited Unaudited Unandited Audited Audited
f. Revenue from Operatéons
(). Interest Income - . - - B
(ii). Dividend income - 12,57,186 - 1,26,34,686 1,49,28,828
(iit) Rengal Income - - . -
(#v) Pees and camesssslon Income - - - -
() Net gain on falr value changes . - - - .
(vi) et gain e derecognition of inanciad instruments under emortised cast . R N .
category
[vE) Sale of products (Including Excise Duty} - - - -
(viii) Service Income 1,50,00,000 . - 1,50,00,000 -
{ix} Gthers 11,054 - - 11,054 .
{f} Total Revenue from operations 150,131,054 1257186 . 276,458,740 14920828 |
11, Other ircome .
Provision no longer required written back 12,28,500 - 51688 49,51,71,690 51,888
Excess Gratuity Provislon Written Back 26,658 -
Bag Advances Recovered 10,00,000 10,600,000
Interest on Inconie tax refund 275 - 4,77.552 275 4,772,552
Interest on fixed deposit . 16,219 2,28426 3.92,618 2,59,283
{11) Total Cther Jncome 22,565,433 16,219 7,57,066 9,65,64,503 7,098,723
TIL. Total Inconte {L+11} 1,72,66,487 12,73,408 7,572,866 12,42,10,323 1,5%,17,551
1V, Expenses
(a). Finance costs 26,15,480 26,63,332 146,712 6,05,86,840 2,96,685
(b) Fees and commisslon expense N - - - -
(c} Net loss on falr value changes - . . .
[d) Net Joss on derecognition of Ainancial instruments under amortised cost category . - - - .
{e) Impairment on financtal Instruments - - - -
{f) Costof materlals consomed - - - - -
£g) Purchases of stock-in-trade - B - - -
(h} Changes in Inventorles of finished goods, stock-in-trade and work-in-progess B - - - -
£1). Employee benefit expenses 1,09,06,604 1,73,60,919 1.00,08,926 5,62,72,815 £,96,17,609
(j}. Depreciation 10,522 12,720 5232 34,501 18,446
(k). Other expenses
[i). Travel and communication expenses 282412 4,53,650 834,923 22,60,479 15,40,558
(il}. Secretarial expenses 1,256,590 1,76,615 1,23,576 523385 438,244
(). Printing & stationery expenses 47,593 1,75,£97 12,684 8,52317 497,304
{W). Director's sitting fees 3,60,000 2,406,000 8,40,600 33,00,000 31,20,000
{v). Auditor's remuneration £,65,000 - 1,50,600 1,65,000 1,590,000
#vi). Advertising expenses 37,120 56,840 32480 1,85,080 1,59,036
{vil). Depositary and listing fees 51,183 19,205 50,135 13,00,773 10,00,848
{vlil). Legal charges 1,32,000 25,000 1,61,92,500 757,000 1,66,72,250
(Ix}. Professional charges 748,771 42,500 2,53,76,79% 72,10,980 3,05.34,844
(x). Filing fees 32,700 13,600 25,700 1,658,500 53,220
(x4). Interest on statutory dues - - - 2,055 1,69,745
(x#), Loss on transfer of shares - 363,467 -
(x1it). Provision for Dimunition in the value of [nvestments - - - 10,49,37,04¢ -
(%iv}, Insurance for Directors and Officers 5,50,000 - - 10,53.255 .
(xv), Miscellaneois expenses 17,83,391 10,23,231 27.91,644 62,234,563 BG,57.858
{I¥) Total Expenses 1,70,49,446 2,22,62,809 | §6,65,03311 24,61,49,072 §,23,26,647
{V) Piafil/Eoss before Exceptlonal [tem & tax {{31-Ev) {5,82,959) {2,09,82404)| (5,58,35445) (12,19,38,749) {6,66,09,096)
{¥1} Exceptional lerms:

a. Profit on Sale of Investments - - 6,25,71,651 531,30,319 9,74,75455
{VII) Profit fLoss hefare taxatlon (v-¥1) (5,82,959)| (2,0909404) 67,36,206 (6,88,08,430) 3,05,66,359
{VIlf) Tax Expense:

1. Current Tax - - -
{l. Earlier Years 3,599,081 399,081 5,00,000
{EX} Profit/{loss) for the perlod / year frean cantinuing operations (VII-VIL} (£,83,878) {2,09,09,404) 67,136,206 {6,94,0%,349) 3,00,66,359
(X) Profitf{Loss) fram discantinued operations ’ - - - -
(X3} Tax expense of discontinued operatlans - - - -
(X1)Proft/{Loss) from discontinued operations (after Tax) (¥-X1) : - - - -
(X311} Total Prafit/{Loss} for the period (IX+XE0) [1,05,078) [2,00,89,404) £7,36,206 [6,04,09,349) 3,00,66,359
(Xtv) Diser Comprehenslve Income
[A) (1} Items that will not be reclassified to proftor Joss (2,2573,52,350) (47,8444194) 11,50,39633 {3,09,94,45,792)F  2,4552,14,991
{it} Income tax relating to {tems that will not be reclassifled to profit or Joss - - - - .-
Subtotal (A} {2,25,73,52,390) {47,84.44,194) 11,50,39,833 (3,09,34,45,792) 245,52,14,991
{8 (i) ltems that will be reclassified to profit or less . - . - -
(i} Incoma tax relating to items that will be reclassifled to probt or toss . . - -
Subtotat (H) - - - - -
Other Comprehenslve incame (A+5) {2,25.73,52390)|  (47,8444,194}|  11,50,39,833 {3,09,94,45,792  2.45,52,14,991
XV) Total Comprehensive Income for the perlod (XIH+XIV) (Comprising Profit {Lass) and
'(]“"’:r cﬂmmhe‘;m o dl; ¢ V) (Comprising (Lass) (2,25,75,36,260)| (49,94,33,590)| 12,17,76,039 | (3,16,79,55,141)| z4e52,81,350
[X¥1) Pald-up Bquity Share Capital (face value of Rs.1¢/- each®, filly pald up) 13,99.22,580 13,99.22,580 13,99,22,530 £3,99,22,580 13,99,22,580
(X¥11) Earning per shaze [for centinuing operations}
a. Basic earning per share (Before Exceptional Items) {0.04) {150} (0.40) (8.71) (476)
Diluted earning pesr share (Before Exceptional Items) {0.04) {150} (0.40) (8.71) (4.76)
(XVEll) Earning per share (for discantinued operations}
a. Basic earning per share {Fefore Exceptional ltsms) - - - - -
b. Diluted earring per share (Before Exceptlanal Itams) - - - -
(X1X) Barning per share {for continuing & Biscaptinoed speratons)
a, Baslc earning per shara {Before Exceptlanal kems) {0.04) (159 (046 {8.71) {4.76)
b, Diluted esrning per share (Befors Exceptional Items) (0.04) (1.59) {0.40) {8.74) {4.76)
(XX} Earning per share (for contlnuing operatlons)
b, Baslc earning per share (After Exceptional ltems) (001} (1.50) 048 (4.09) 215
Diluted earning per share (After Exceptional Items) (0,01} (1.50} 0.48 (489} 2.15
(¥03) Barning per share (for discontinved operations)
8. Baske earning per share {After Exceptianal ltems) . - - -
b, Diluted earning per share {Alter Exceptional ltems) - - - - -
(XX11) Earning per shara {for continuing & Discontinued operatlons)
a. Dasic earning per share {Afer Exceptional Jtems) [0.01) {1.50) 0.4%
b, DHuted earnlng per share (Alter Exceptional lems) (0.01) {1.50) 0.48

*Earnings per share for the intesiet periods are not annualised
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Statement of Standalone Assets and Liahilities

Figsin Rs.

Particulars

As at 31st March,
2020

As at 31st March,
2019

Unaudited

Audited

ASSETS

1 Financial Assets
(a) Cash and cash equivalents
(b} Bank balances other than Cash and Cash equivalents above
{c) Derivative financial instruments
{d) Receivables
{I} Trade Receivables
(1) Other Receivables
(e) Loansand advances
(f) Investments
(g) Other financial assets

2 Non Financial assets
(a} Inventories
{b) Current tax assets (Net)
{c) Deferred tax Assets {(Net)
(d) Investment Property
(e) Biological assets other than bearer plants
{f) Property, Plantand Equipment
(g) Capital work-in-progress
(h) Intangible assets under development
(i) Goodwill
(i) Other Intangible assets
(k} Other non-financial assets

Total Assets

LIABILITIES AND EQUITY
LIABILITIES
1 Financial Liabilities
(a) Derivative financial instruments
(b} Payables
{)Trade Payables
(i) total outstanding dues of micro enterprises and smalil
enterprises
(ii) total outstanding dues of creditors other than micro
enterprises and smatll enterprises
(11) Other Payables
(i) total outstanding dues of micro enterprises and small

enterprises
(i} total outstanding dues of creditors other than micro
enterprises and small enterprises

(¢) DebtSecurities

(d) Borrowings (Other than Debt Securities)

(e) Deposits

(f) Subordinated Liabilities

(g) Other financial liabilities{Interest acrued and due}

2 Non- Financial Liabilities
{a} Current tax liabilities (Net)
(b) Provisions
{c) Deferred tax liabilities (Net)
(d} Other non-financial liabilities(other current liabilities)

3 Equity
(a) Equity Share capital
(b) Other equity

90,80,062

5,83,03,18,055
67,40,495

1,8%,43,188

4,17,98,734

9,04,06,62,197
29,07,480

4,34,19,252

5.86,43,22,699

9,12,88,32,119

591,732
13,63,38,577

36,32,253
47,21,210
1,56,06,042

13,99,22,580
5,56,35,10,303

23,94,00,003
15,71,432
1,47,06,028
18,66,631

13,99,22,580
8,73,13,65,445

TOTAL - EQUITY AND LIABILITIES

5,86,43,22,699

512,88.32.110
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Audited Standalone Cash flow statement for the year ended March 31, 2020

Figs.inRs.
31-03-2020 31-03-2019
Unaudited Audited
A. CASH FLOW FROM OPERATING ACTIVITIES :
Net profit/{ioss) before tax (6,88,08,430) 3,05,66,359
Adjustments for ;
Depreciation 34,503 18,446
Dividend income (1,26,34,686) (1,49,28,828)
Interest income (3,92,618) (2,59,283)
Interest Expense 6,05,86,840 2,96,685
Profit on sale of Fixed Assets (11,054) -
Profit on sale of investments (5,31,30,319) (9,71,75,455)
Provision for Gratuity 47,21,210 -
Provision for Dimunition in the value of Investments 10,49,37,040 -
Provision no longer required written back (9,51,71,690)
89,39,226 (11,20,48,435)
Operating profit before working capital changes (5,98,69,204) (8,14,82,076)
Changes in working capital:
Financial Assets/liabilities:
(Increase) / Decrease in receivables 35,92,843 (1,64,28,614}
Increase/(decrease) in payables 1,47,44,382 80,65,199
Cash generated from operations (4,15,31,979) (8,98,45,491)
Direct taxes paid ) {3,99,081) (5,00,000)
Net cash generated / (used) in operations (4,11,32,898) (9,03,45,491)
B, CASH FLOW FROM INVESTING ACTIVITIES :
Sale value of Investments 11,41,99,516
Dividend Received 1,26,34,686 1,49,28,828
{Purchase) / Sale of Fixed Assets (58,315) (9,259)
Interestincome 3,92,618 2,59,283
Net cash generated/{used) in investing activities 1,29,68,989 12,93,78,368
C. CASH FLOW FROM FINANCING ACTIVITIES :
Repayment of loan (42,00,000) -
Interest Expenses (3,54,763) (2,96,685)
Net cash generated/ (used) in financing activities {45,54,763) (2,96,685)
Net increase in cash and cash equivalents (3,27,18,672) 3,87,36,192
Cash and cash equivalents at the beginning of the year 4,17,98,734 30,62,541
Closing balance of cash and cash equivalents 90,80,062 4,17,98,734
Cash and cash equivalents comprises of :
Cash on hand 10,734 6,318
Balance with banks 90,69,328 4,17,92,416
90,80,062 4,17,98,734
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Annexure 1

Segment wise Revenue, results and capital employed for Financlal results under regulation 33 of the listing regulations 2013

Figs. in Rs.
Year Ended Year Ended
icul
. Particulars March 31, 2020 March 31, 2019

Segment Revenue ’
a. NBFC 1,26,34,686 1,49,28,828
b. Others 1,50,00,000 -
Total Revenue 2,76,34.686 1,49,28,828
Segment Results
a. NBFC (7,09,30,896) 3,05,66,359
b, Others 21,22 466 -
Profit Before tax {6,88,08,430) 3,05,66,359
Segment Assets
a, NBEC 5,86,43,22,699 9,12,88,32,119
b, Others -
Total 5,86,43,22,699 9,12,88,32,119
Segment Liabilities
a, NBFC 15,45,33,883 25,75,44,094
h. Gthers 63,55,932 -
Total 16,08,89,815 25,75,44,094
Capital Employed (Segment Assets-Segment Liabilities)
a. NBFC 5,70,97,88,816 8,87,12,88,025
b, Others (63,55,932) -
Total 5,70,34,32,884 8,87,12,88,025

NBFC segment includes income from investments and expenses relates to interest expenses, employee benefit expe

administrative expenses
Ohers includes consultancy services

nses, statutory and other




MecDowell Holdings Limited

NOTES
1. The accompanying Statement of audited Financial Results for the quarter ended on 31°

March 2020 have been reviewed and recommended by the Audit Committee and
thereafter approved and taken on record by the Board of Directors at their meeting held
on 26" June 2020 and has been audited by the Statutory Auditor of the Company.

The Company has adopted Indian Accounting Standards (“Ind AS™) notified under
Section 133 of the Companies Act 2013 (“the Act”) read with the Companies (Indian
Accounting Standards) Rules, 2015 as amended till date from 1™ April 2019 and the
effective date of such transition is April 1, 2018. Such transition has been carried out
from the erstwhile Accounting Standards notified under the Act, read with relevant rules
issued thereunder (collectively referred to as “the Previous GAAP”).

The quarterly financial results are reported pursuant to the option made available as per
Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015 as amended and read with circular dated July 5, 2016.

In accordance with Ind AS 101 — ‘First time adoption of Ind AS’ reconciliation between
standalone financial results, as previously reported (under previously applicable Indian
GAAP) and Ind AS for the quarter ended on March 31, 2020 is as under

Rs. Lakhs
Particulars For the Quarter ended
March 31, 2020
(audited)
Net Profit or loss as per Previous GAAP (Indian GAAP) (1.84)
Adjustment increasing / (decreasing) net profit after tax 0.00
as reported under Previous GAAP
Impact on account of Fair valuation of Financial Instruments 0.00
Impact on account of Fair valuation of stock options as per 0.00
Ind AS 102
Deferred tax on GAAP differences 0.00
Net Profit / Loss as per Ind AS (1.84)
Other comprehensive income, net of income tax (22573.52)
Total comprehensive income for the period (22575.36)

5. The Hon’ble High Court of Karnataka on 7" February 2017 had passed an order of
winding-up on a Promoter Company being United Breweries (Holdings) Ltd. (hereinafter

referred to UBHL), in which the Company also holds 52,60,002 equity shares.

Company understands that UBHL had filed an appeal against the said winding up order

before the Divisional Bench of High Court of Karnataka which vide

March 2020 disposed of this appeal.

order dated 6™
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10.

11.

Further, the Stock Exchanges have also delisted the shares of UBHIL.. Considering all
these facts, the company has provided for diminution in the value of its investments in
UBHL.

Two investee companies being United Breweries Limited (hereinafter referred to UBL)
and UBHL in which the Company holds strategic investments have received orders in
May 2016 from Enforcement Directorate (hereinafter referred to as ED) directing them
not to allow the Company to sell / alienate / create third party mortgage rights in any
manner on the shares of such investee companies. These investee companies have
thereafter written to NSDL and CDSL through their Registrar and Transfer Agent to
implement the directives of ED.

The Company’s investments include 45,51,000 shares in UBL which were pledged in
favour of erstwhile lenders. As on date no dues are outstanding to these lenders but the
pledge on these shares have not been released by them pursuant to the directions of ED.

Further, 1,22,667 shares of UBL, (being the balance pledged shares), consequent to
invocation by the erstwhile lenders and after liquidation of their dues, are lying in the
demat accounts of the said lenders. The Company understands from these lenders that
pursuant to the directions of ED, these shares, dividend thereon and the excess sum
recovered by the lenders will not be released by the lenders.

The Company’s investment of 16,71,344 shares in UBIL has been unilaterally transferred
from the demat account of the Company to the demat account of the Deputy Director,
Enforcement Directorate, Mumbai on 3 May, 2018. As per the statutory requirements
the Company has intimated the Stock Exchanges.

The Company has received a Show Cause Notice dated 3™ July 2018 under the Fugitive
Economic Offenders Act 2018 (FEOA) whereby the Company’s investments in UBL and
UBHL were show caused to be confiscated. The Company has filed its objections in the
designated court for FEOA, Mumbai. The matter is still pending in Court.

In a separate proceeding before the Court of Special Judge for Prevention of Money
Laundering Act (hereinafter referred to as PMLA), an individual promoter of the
company has been declared as a proclaimed offender. Pursuant to this declaration, the
company’s investments in UBL and UBHL have been attached under the PMLA,

In related proceedings, before the PMLA Court the Company has placed its objections on
record. The PMLA Court vide order dated 31% December 2019 lifted the attachment on

assets in the name of the individual promoter. The Company is in consul with the

lawyers on this issue.




12.

13.

14.

15.

16.

The Company’s demat account maintained with Stock Holding Corporation of India has
been suspended for debit on the instructions of ED since 29 July 2019. The company
has filed submissions with ED seeking removal of this attachment. Thereafter ED had
issued summons pursuant to which details were submitted and a statement has been
given. The matter is pending.

The Company’s investments include 57,219 shares in Mangalore Chemicals and
Fertilizers Limited (hereinafter referred to as MCF) which were frozen by the Stock
Holding Corporation of India Limited under an instruction from the Stock Exchanges,
where the shares of the Company are listed. The Company has filed an appeal before the
Securities Appellate Tribunal, Mumbai (SAT) which is pending adjudication.

Zuari Fertilisers & Chemicals Limited (hereinafter referred to as ZFCL) had filed a
Company Petition before the National Company Law Tribunal (N CLT), Bangalore, inter
alia against the Company u/s 241, 242, 244, 246 and other provisions of Companies Act,
2013, alleging mismanagement of the affairs of MCF and seeking certain reliefs in the
form of disinvestment of UB Group’s holding in MCF in their favour, and making good
the purported losses arising on account of the alleged mismanagement of the affairs of
MCF. On 19.8.19, NCLT on request of ZFCL disposed of the petition as withdrawn with
a liberty to file a fresh petition.

The Company is one of the claimants in an arbitration matter against ZFCI. and Zuari
Agro Chemicals Ltd (ZACL), the respondents. The arbitration proceedings have been
concluded and vide the Arbitration Award dated 8" May 2017, the Arbitrator has
dismissed the Company’s claims and has ordered all the claimants to pay to the
respondents a total sum of Rs. 75 lakhs. The appeal filed by the Company against the
Arbitration Award before the Hon’ble High Court, Bombay was disposed of in January
2020 and the Company is in the process of filing an appeal against the said order before
the Division Bench of the Hon’ble High Court, Bombay. Thus this amount is treated as

contingent in nature.

The Company has enfered into a Seftlement Agreement dated 17" June, 2019 (herein
after referred to as “SA”) with ZACL wherein, the Company’s dues to ZACL was
finalised at Rs.18.97 crores (this includes interest of Rs.8.36 crores and Principal of
Rs.10.61 crores). ZACL had instituted Insolvency proceedings and other associated
proceedings for recovery of their dues from the Company. The SA was executed to bring
an end to the Insolvency proceedings, as well as other associated proceedings by/against
the Company in various Courts. . Pursuant to the SA, the dues of ZACL have been
partly paid (Rs. 5.91 crores) by transfer of 11,85,151 nos. of MCF shares held by the
Company to ZACIL.. Pursuant to this adjustment, and after further application of interest
the amount outstanding to ZACL as on 31* March 2020 is Rs.13.35 crores.only. The
interest is accruing @18% per annum. /




17.

18.

19.

20.

As per the SA, the balance due is payable within 18 months from the date of SA and non-
payment within this period gives a right to ZACL to re-initiate the Insolvency
proceedings against the Company.

On execution of this SA, all the related proceedings in City Civil Court, Supreme Court,
High Court of Karnataka and NCLT (insolvency proceedings) have been withdrawn by
both the parties, and currently no proceedings are pending against the Company in this
regard.

On 3" May 2018, the Deputy Director, Enforcement Directorate, Mumbai had
transferred a total of 22,00,360 shares in the Company, held by three Promoters, to their
demat account from the respective Promoters demat accounts. Thereafter, a total of
25,17,189 shares (which includes the above 22,00,160 shares) in the Company held by
two Promoters (included in three above) has also been attached by an order of attachment
of shares by the Recovery Officer, Debt Recovery Tribunal, Bangalore on 21™ June 2018.

The Company’s net worth taking into account the market value of its investments, would
be more than adequate to meet all its liabilities and to continue to operate in the future.
Accordingly, the Company continues to present its financial statements on the principles
applicable to ‘going concern’. (Though the Company’s cash flows are strained)

The position of Company Secretary of the Company fell vacant on 10" December 2019
and efforts are being made to identify a successor. This process has been further delayed
due to COVID 19 pandemic.

The SARS-CoV-2 virus responsible for COVID-19 continues to spread across the globe
and India, which has contributed to a significant decline and volatility in global and
Indian financial markets and a significant decrease in global and local economic
activities, On March 11, 2020, the COVID-19 outbreak was declared a global pandemic
by the World Health Organisation. On March 24, 2020, the Indian government
announced a strict 21-day lockdown which was further extended by 46 days up till May
31, 2020 across the country to contain the spread of the virus. The extent to which the
COVID-19 pandemic will impact the results of the Company will depend on future
developments, which are incapable of assessment at this point in time, including among
other things, any new information concerning the severity of the COVID-19 pandemic
and any action to contain its spread or mitigate its impact whether government mandated

or elected by the Company.

The Company substantively holds investments in other companies. On the Company,
there is no material impact of COVID-19 other than the fall in the market value of its
investments. The dynamic nature of the pandemic situation and its future developments,
there will continue to have an impact on the carrying value of the invg_;;_iments held by the

Company.




21. Previous year / periods figures have been regrouped wherever necessary.

22. The qualification in the Audit Report of the Statutory Auditor is answered in the Note No.

18 above.

23. The financial resulis and notes are also available on the websites of the Stocks
Exchanges, viz, www,bseindia.com and www.nseindia.com and also on the website of the

Company viz, www.mecdowellholdings.co.in

Place: Bengaluru
Date : June 26, 2020
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ANNE_XURE -1

Statement on Impact of Audit Qualification for the Year Ended March 31, 2020

[see Regulation 33/52 of the SEBI (LODR) (Amendment) Regulatlon's, 2016]

Amounts in Rs. Lakhs

Adjustment for Audit
Qualifications

Adjusted Figures
(audited figures after
adjusting for

aualifications)

Unaudited Figures
1. |sLNo| Particulars (as reported before
adjusting for
i aualifications?
1 [Yurnover / Total lncome 1,242.10
2 |Total Expenditure 2,461.49
3 {Exceptional item 531.30
4 jNet Profit / (Loss) {684.09)
5 |Earnings Per Share .
a. Basic / Diluted earning per share (before exceptional item) (8.71)
. Basic / Diluted earning per share (after exceptional item) (4.89)
6 [Total Assets 58,643
7 [Total Liabilities 1,609
8 |Net Worth 57,034
g JANY other financial item(s)
(as felt appropriate by the management)

1,242.10
2,461.49
531,30

{684.09)

(8.71)

(4.89)
58,643

1,609
57,034

11.|Audit Qualification (each audit qualification separately):

a. Detaits of Audit Qualification:

The Company’s Income streams are not sufficlent to meet its recurring financial obligations. The Company has defaulted In repaying the inter-
corporate deposits taken by it, These factors have adversely affected the going concern assumptions used in the preparation of financial

statements.
b. Type of Audit Qualification : Qualified Opinion
c. Frequency of qualification ; Repetitive since FY 2013-14

For Audit Qualification(s) where the Impact is quantified by the auditor, Management's views: NOT APPLICABLE

For Audit Qualification(s) where the Impact is not quantified by the auditor: -
(i) Management's estimation on the Impact of audit qualification:

(i) If management is unable to estimate the Impact, reasons for the same:
For Qualification above :

financial statements on the principles applicable to ‘going concern'.
{ii) Auditors' Comments on abova:
The Qualification is reiterated,

The Company’s net worth taking into account the market value of its investments, would be more than
adequate to meet all its liabilities and to continue to operate in the future. Accordingly, the Company continues to present its
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INDEPENDENT AUDITOR’S REPORT

(Pursuant to Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015)

o

The Board of Directors of
McDOWELL HOLDINGS LIMITED.

1. We have audited the Statement of Financial Results (‘the Statement’) of McDOWELL
HOLDINGS LIMITED (‘the Company’)for the year ended 31 March, 2020, attached
herewith, being submitted by the Company pursuant to the requirements of Regulation
33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015,
Attention is drawn to the fact that the figures for the quarter ended 31% March, 2020
and the corresponding quarter ended in the previous year as reported in the Statement
are the balancing figures between audited figures in respect of the full financial year and
the published year-to-date figures up to the end of the third quarter of the relevant
financial year. Also, the figures up to the end of the third quarter had only been
reviewed and not subjected to audit.

This Statement has been prepared by the Company on the hasis of the financial
statements and reviewed quarterly financial results up to the end of the third quarter,
which is the responsibility of the Company’s Management and approved by the Board of
Directors of the Company. Our responsibility is to express an opinion on this Statement
based on our audit of the financial statements, which have been prepared in accordance
with the recognition and measurement principles laid down in Accounting Standards
specified under Section 133 of the Companies Act, 2013 read with Rule 7 of the
Companies (Accounts) Rules, 2014 and other accounting principles generally accepted in
India and in compliance with Regulation 33 of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015,

2. We conducted our audit in accordance with the auditing standards generally accepted in
India. Those Standards require that we plan and perform the audit to obtain reasonabie
assurance about whether the financial results are free from material misstatement, An
audit includes examining, on a test basis, evidence supporting the amounts disclosed as
financial results. An audit also includes assessing the accounting principles used and
significant estimates made by the management. We believe that our audit provides a
reasonable basis for our qualified opinion. '




3. Basis for gualified opinion

(i)

The Company’s income streams are nol sufficlent to meet its recurring
financial obligations. This has affected the going concern assumptions used in
the preparation of financial statements. However, for the reasons stated in
note no. 18, the Company continues to prepare its financial statements on

going concern basis.

4. Emphasis of the matter:

Attention is invited to the following:

a.

The pledge created by the Company on its 45,51,000 shares in United
Brewerfes Limited (UBL) in favour of erstwhile lenders has not yet been
cancelled even though no amounts are owed to the pledgee because the
Enforcement Directorate has directed the pledgee to not to part with those

shares (refer Note no. 7).

122,667 shares in United Breweries Limited (UBL) belonging to the Company
are lying with erstwhile lenders, who have conveyed that they have been
directed by the Enforcement Directorate not to part with those shares (refer
Note no.8). '

The Company’s investment of 16,71,344 shares in United Breweries Limited
has been unilaterally transferred from the demat account of the Company to
the demat account of the Deputy Director, Enforcement Directorate, Mumbai
on 3rd May, 2018, As per the statutory requirements the Company has
intimated the Stock Exchange. (refer Note No. 9)

The Company has recelved a show cause notice dated 3rd July 2018 under
the Fugitive Economic Offenders Ordinance Act 2018 (FEOA). The Company
has filed its objections in the designated court for FEOA. The matter is

pending. (refer Note No. 10)

In a separate proceeding before the Court of Special Judge for Prevention of
Money Laundering Act (PMLA), an individual promoter of the company has
been declared as a proclaimed offender and the company’s investments in
UBL and UBHL have been attached. The Company in related proceedings,




before the PMLA Court has placed its objections on record. The matter is
pending. (refer Note No. 11)

f. The Company’s demat account maintained with Stock Hofding Corporation of
India has been suspended for debit on the instructions of Enforcement
Directorate since 29th July 2019. The company has filed submissions with
Enforcement Directorate seeking removal of this attachment. The matter is
pending. (refer Note No, 12)

g. The Company’s investments include 57,219 shares in Mangalore Chemicals
and Fertilizers Limited (hereinafter referred to as MCF) which were frozen by
the Stock Ho/ding Corporation of India Ltd under an instruction from the
Stock Exchanges, where the shares of the Company are listed. The
Company has filed an appeal before the Securities Appellate Tribunal, Mumbai
(SAT) and is pending adjudication. (refer Note No. 13)

5. In our opinion and to the best of our information and according to the explanations
given to us, these financial results:

fa) are presented in accordance with the requirements of Reguiation 33 of the SEBI
{Listing Obligation and Disclosure Requirements) Regulations, 2015 in this regards

(b} except for the effects of the matter described in the paragraph 3 above, give a true
and fair view of the net loss and other financial information for the year ended 31%
March 2020,

6. Further as mentioned above, we report that the figures for the quarter ended March 31,
2020 represents the derived figures between the audited figures in respect of financial
yvear ended March 31, 2020 and the published year-to-date figures up to December 31,
2019 being the date of the end of the third quarter of the current financial year, which
were subjected to limited review as stated in paragraph 1 above as required under
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015,
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