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STATEMENT OF UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER ENDED ON 30/06/2020 
-- -------------- ---- -------· -· ·----·----�------· ----- -

f------,f-------------------------- ------- -------------

SI. No. 

--•-- ----------------- -------- ---

If 
Ill 
IV 

Revenue from operations 
Other Income 
Total Income (I +fl) 
Expenses 

License Fees & Spectrum Charges 
Employees' Remuneration and benefits 
Finance cost 
Revenue Sharing 
Depreciation and amortization expense 
Administrative Expenses 
Total Expenses (IV) 

Particulars 

V Profits/(Loss) before exceptional items and tax(III-IV) 

VI Exceptional items 
VII Profit/ (Loss) before tax (V- VI) 

VIII Tax expense: 
(1) Current tax 
(2) Deferred tax 

IX Profit/ (Loss) for the period from continuing operations (VII - VIII) 

X Profit/ (Loss) from discontinued operations 
XI 1 ax expense of discontinued operations 
XII Profit/ (Loss) from Discontinued Operations (after tax) (X-XI) 

XIII Profit/ (Loss) for the period (IX+ XII) 

XIV Other Comprehensive Income 
A i) Items that will not be reclassified to profit and loss 

ir) Income tax relating to items that will not be reclassified to profit or loss 

B i) Items that will be reclassified to profit or loss 

ii) Income tax relating to items that will be reclassified to profit or loss 

Other Comprehensive Income for the year 
XV Total Comprehensive Income for the period (Xlll+XIV) 
XVI Paid up Equity Share Capital 
XVII Other Equity excluding revaluation reserves 

XVIII 

XIX 

xx 

Earnings per equity Share (of Rs.IO each) for continuing operations:(not annualised) 

(1) Basic 
(2) Diluted 
Earnings per equity Share of Rs.IO each(for discontinued operations):(not annualised) 
(1) Basic 
(2) Diluted 
Earnings per equity Share of Rs.IO each (for discontinued & continuing operations): (not 

annualised) 

_________________________________ _____ (~R_s_. i_n_C_r _or_e"'--') 
STANDALONE -- ·- - ------ -- ----�-----·-· ------------,--------·--··-·--

Three Month Ended Year Ended 
- -------- --- ------- ------ -------1---------

3 months ended 

30/06/2020 

UNAUDITED 

3',2.01 

103.17 
455.24 

37.77 
]',60/ 
5)5 77 
21.13 

232 19 

123.11 
1,091.65 

(636.41) 

(636.41) 

(636.41) 

(636.41) 

(636.41) 

(10.10) 
(10.10) 

Preceeding 3 

months ended 

31/03/2020 

AUDITED' 

311.04 

124.13 
495.17 

42.75 
132.80 
504.�5 
2.5.71 

236.88 
176.83 

1,119.51 

(624.34) 

(624.34) 

(624.34) 

(624.34) 

(11'> 37) 

(115.32) 

(739.66) 

(9.91) 
(9.91) 

(10.10) 19 91) 

Corresponding 3 
Previous year 

months ended 

30/06/2019 in the 
ended 

previous year 
31/03/2020 

-- --------.....___ ________

UNAUDITED 

412.35 
111.11 
523.46 

36 57 
635. 75 
4/4.69 
30.07 

248.90 
150.50 

1,S76.50 

{1,053.04) 

(1,053.04) 

{1,053.04) 

{1,053.04) 

(1,053.04) 

(J 6. 71) 
116 71) 

AUDITED 

1,536.36 
690.67 

2,227.02 

159.18 
2,124.45 
1.94154 

99.14 
g71_95 
626.44 

5,922.70 

(3,695.68) 

(3,695.68) 

(3,695.68) 

(3,695.68) 

I 11 S.32) 

(115.32) 

{3,811.00) 

630 00 
(14,215.65) 

(58.66) 
(5866) 

(1) Basic 
>-------''--'(�2'---) -'-D1_·Iu'-'t-'-ed _______________________________________________ _ _ -- ------- --- -------- )1010) _____ (9.91) 

(16.71) 

(16. 71) 
(58.66) 

(58 6.§1 

See accompanying notes to the flnancia\ results: 
----------- ------ ------------·-· -·------ --------· --



The financial results have been prepared in accordance with the Indian Accounting Standards (Ind- AS) as prescribed under Section 133 of the Companies Act
2013 read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 7015 and relevant amendment rules thereafter. 

2 The above results have been reviewed and recommended for adoption by the Audit Committee in their meeting held on 15.09.2020 and approved by the Board 

of Directors of the Company at their meeting held on the same date. 

3 The Auditors of the Company have carried out 'Limited Review' of the above financial results for the quarter ended 30th June, 2020. 

4 Due to COVID 19 pandemic, nationwide lockdown was imposed from 24.03.2020 and MTNL, being in essential services, the working although hampered, MTNL 

continued to serve in this reporting period. There is a decrease in revenue by 5.1% in the quarter 1 of FY 2020-21 as compared to quarter 4 of 2019-20. 

Therefore there is some effect of COVID 19 pandemic on the working of MTN\. in the period under report. 

S * The figures for the quarter ended on 31.03.2020 are the balancing figures between audited figures in respect of the full financial year ended on 31.03.2020

and the published year to date figures upto the third quarter of the respective financial ye Jr 2019· 20.

6 The figures for the previous periods have been regrouped wherever necessary to conform to the current period presentation. 

Place : New Delhi 

Date : 15.09.2020 

For and on behalf of the Board 

(P.K.Purwar) 

Chairman & Managing Director 

DIN: 06619060 
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MAHANAGAR TELEPHONE NIGAM LIMITED

Annexure II 

Regd. Office: Mahanagar Doorsanchar Sadan, 5th floor, 9, CGO Complex, l.odhi Road, New Delhi--110003
Website: www.mtnl.net.in, Phone Off: 0ll-74319020, fax: 011-24324243

CIN No: L32101Dl1986G0I023501 
UNAUDITED STANDALONE SEGMENT WISE REVENUE, RESULTS ANO ASSETS & LIABILITIES FOR THE QUARTER ENDED ON 30/06/2020

(Rs. in Crore) 
STANDALONE 

Three Month Ended Year Ended 

Preceeding 3 Corresponding 3 
Previous year 3 months ended months ended SI. No. Particulars months ended ended 30/06/2020 

31/03/2020 
30/06/2019 in the 

31/03/2020 
previous year 

UNAUDITED AUDITED* UNAUDITED AUDITED 
1. Revenue from Operations

Basic & other Services 371.40 331.00 371.88 1,384.28 
Cellular 31.11 40.51 41.13 154.12 
Unallocable

Total 352.51 371.51 413.01 1,538.40 

Less: Inter Segment Revenue 0.44 0.47 0.66 2.05 

Net Revenue from Operations 352.07 371.04 412.35 1,536.36 

2. Segment Result before interest income, exceptional items,
finance cost and tax

Basic & other Services 16.04 (194.53) (383.70) (1,496.58) 
Cellular (119.54) (80.59) (183.86) (634.98) 
Unallocable (11.45) 140.55 (23.17) 235.08 

Total (114.95) (134.57) (590.73) (1,896.47) 

Add: Exceptional items 
Add: Interest Income 4.31 14.ll 12.38 142.33 
Less: Finance cost 525.ll 504.55 474.69 1,941.54 

Profit/ (Loss) before tax (636.41) (624.34) (1053.04) (3695.68) 

Less: Provision for Current Tax & Deferred tax -

Profit/ (Loss) after tax {636.41) {624.34' 11 053.041 13 695.681 

3. Capital Employed 
(Segment Assets - Segment Liabilities) 
Segment Asset 
Basic & other Services 1,496.33 7,291.11 /,S39.92 7,291.11 

Cellular 4,694.96 1,799.00 5,089.04 4,/99.00 
Unallocable/Eliminations 3,020.5:, 4,56'.i.96 1,937.99 4,565.96 

Total Segment Assets 15,211.84 16,656.08 14,566.95 16,656.08 
Segment Liabilities 
Basic & other Services 4,/17.80 5,961.51 4,340.44 5,961.51 

Cellular 22,993.91 22,509.49 21,947.60 22,509.49 

Unallocable/Elim in at ions 1,723.83 1,170./3 (894.61) 1,770.73 

Total Segment Liabilities 29,435.53 30,241.72 25,393.43 30,241.72 

Segment Capital Employed 
Basic & other Services l,l/8.54 1,329.61 3,199.48 1,329.61 

Cellular (18,798.9:.,) (J 7,710.48) (16,858.56) (1/, 710.48) 

Unallocable/Eliminations 1,)96.72 2,795.23 2,832.60 2,795.23 

Capital Employed (14,223.69) (13,585.65) (10,826.49) (13,585.65) 

Note: * The figures for the quarter ended on 31.03.2020 are the balancing figures between audited figures in respect of the full financial year ended on 

31.03.2020 and the published year to date figures upto the third quarter of the respective financial year 2019--70. 

For and on behalf of the Board 

.-� >,_ _,, ' 

(P.K.Purwar) 

Place : New Delhi Chairman & Managing Director 

Date : 15.09.2020 DIN: 06619060 



VINOD KUMAR & ASSOC1ATES 
CHARTERED ACCOUNTANTS 
4696, Brij Bhawan, 
21A, Ansari Road, Darya Ganj 

New Delhi - 110002 

KUMAR VUAY GUPTA & CO. 
CHARTERED ACCOUNTANTS
408, New Delhi House 

1 

Barakhamba Road, Connaught Place 

New Delhi - 110001 

ln_(:Je.p�rid1::_ntA.,udJtor's Reyiew_Report onStandalo11e LJ.naudited Quarter Ended June 30th 
, . _,__ - -·.. - -· - --· - , - .. - -- , 

2_Q?Q firianci;:il R.gsul_ts o_f l\t_'lahanagar Telephone Nigarn Urnite.d Pursu.ant to the Re,gu_latign 

,U an_d?2_o.f the SEBl(U?ting Qbjjgations and Disclosure Requirements) Regulations, 2015 -· . . - ,___ -

els_ amended 

To 

The Board of Directors 

Mahanagar Telephone Nig;:irn Lin,ited 
Mahanagcir Doorsanchar Sadan, 
5th Floor, 9, CGO Con1plc,;, 
Lodhi Road, f\Jew Delhi 110 003 

1. We have reviewed the accompanying statement of unaudited stzrndalone finJnci;:d result\

("The Stilternent") of rvl/'.\flANAGM� TEIFPHOf\lE NIG/dVl Lli'v1IHL) ("The Company") for- tht'
quarter ended June 301

\ 202D, attached he1Ew1th, be11112. submitted by the Cornpanv pursu,rnt
to the requ1rernenb of Regulation 33 ;:rnd ':,2 ot the SE13I (Listing Obligations ;md Dioclosure
Requirements) Regulation,,, 201S, i:JS c1mer1ded.

This statement is the re�ponsibility of the Company's. Manc1gement, ha\ been prepared iri 

accordance with the recognition and rneasure111ent principk-., laid down in the Indian 

Accounting Standard-34 "Interim Financial Rcportmt( ("Ind-AS 34"), specified under Section 

133 of the Cornp;rnies Act, 2013 read with relpvant rules issuc•d thereunder ancl other 
accounting principles generally cicceptecl in India arid lids been approved by the Board of 
Directors. Our responsibility i:, to issue a report on thr:·se fina11cial state1-nenh b;:ic,ed on our 

revievv. 

) We conducted our review of the Statement in <'1C1�orcla11u:' with the ::.tJnd2rd on Review 

Engagements (SRE) 2410 "Review of Interim Finarn:ic1I Information Performed bv the 

Independent Auditor of the Entity", issued bv he Institute of Ch,Hterccl Accounr2nts of India 
This standai-d requires th,1t we. plan and perform the review lo obtain moderate ,1ssurance a c. 
to whether the financial statements iln:: free ot n1ateri,1I mi'.>staternent. ;\ revitlW is limited 
primarily to inquirir�s of con,p,rny pec-,onnel and ,1nalytic.1I proccdur,2', applic.:d to finar,c1c'il 
data and thus provide less assurance them an audit Wt' have not perfonned an audit and 

accordingly, 'Ne do not expr·ess c1n auu1t opi11io11. 

3. Basis tor Qualified Conclusion

Based on the inforrnation provided to us by the r,1l anagenwnt of M,ih,magar T eleph�1J:�"�:�}

Limited, we h,ive P.,iven in the Annexurc -- I to �hi:, r cport the basis for qu;:ilifierl c6,t.�ft;-;,-i2;i1,�s;> 
'\ . . .. 

·.:\,·•:·.,) .. ,. ' 



4. Qualified Conclusion 

Gased on our review conciucted as st.cited r1bovn r 
. . 

'" rn1 tht: observations / matters 
rne

ntioned If ) the preC(:'dmg P<'Hr1graph, not/1 has come to our ,mention that causes us to
believe that the accompany111g statement of unaud1',cd sta;1dalo11e f1 nanci2I rr�sults read with
notes thereon prepared in ·1cr orj · · ,. , · · 1 t · 

, · < ~ • < ,llld:· wit I ttw applicable !nd12111"1ccounting St;:incl;:ircb (Ind-
AS) and other recognized accounting oractices :rnd policw·> gcncrcJllv acceptecJ iii India, has 
not disclosed the inforrncition required to bt' di,closed in h:rrns of Regulation :33 and .52 of the 
SEBI (Listing Obligations and Disclosure Hequ;rerncnts) Regulations, �'015 as arneiided. 
including the n1anne1· in wh1d1 it 1:; to b,, 
misstatement. 

or that it conL1i11,, ;,ny material 

5. Emphasis of Matter

(i) With reference to pending di'.,pute with tht> Income Tax Department lwfore the
Hon'ble Courts regarding deduction cLliin0d bv the Company u/s 80 IA of the Income
Tax Act, 1961 we are unable to comment on the ac!equ,icy or otherwise of the
provision and/ or contingency reserve held bv the Company

(ii) lrr1pact of Jccounting of rlairns and counter cla1rn:; of MTNL with M/S fV1&N
Publicdtions Ltd . 1n il cii',pUt(j owr printi1,6, pulllish1t1;', and supply of telephone
directories for fVlTNL, in the year whe11 th(" ultim,:ite collection/ payrnent of the sarne

becomes reasonably certc1i11

(iii) Amount receivable from ElS1,lL & Other Ope1 c1tors h;ivc been reflected a:; loans and

other financial as:,ets in,tcad of bifurcatmg thl� ,;arnc into uade receivables and other
financial assets.

(iv) The Amounts 1·ccoverable from Depanrnent of Telecommunic;.ition (DOT) in respect

of settlt:ment of General Provident f·und (GPF) of Cornhinf::'d Service Opte,.>s ab�.orbed
employees in MTNI .--ind the rnatt0r has lJeen ur1def rc�view with DOT and Uw full
amount of GPF including ,riterest thereon, claimed of the Cornpa11y in re\pect of which
correspondence in goine on betv.ieen the Comp;rny c1nfl DOT zne contiriueci to be
shown as recoverable from DOT and payable to CPF.

(v) The payables towcirds license fee, and ';pectru111 u'.;agc charge', have been adjusted

with cxce:ss pension pavou1'., to Cornbinecl Pcn,;ioners Uptees recover·abll' f, om DOT
in respect of -.,vhich matter is under ccms1c1er:1\ 1011 and correspo11doncc in going on
between the Company and DOT

{vi) The License agreement between Companv and DOT do,'s not have anv guidc111u' on

change in rnethod of calculatic111 uf Adjusted Ciro:,S ltevenue h) d1w to rni11,1ation to 

Ind AS from I-GAAP Provisioning and µaynwnt of liabilitv in respPct of license fees .=ind

spectrum us;:ige charr,es payable to DOT h,1', been dcne on t!ie b;isic; of lnci-/\S licis�c3d

finanuc1I statements l he amount of difference 111 cornput;1tioi1 of Adjustc:;d G}pst\

Revc0nue (AGR) 1', uriciPr roncirl,0r:1tinn of DOT \ 
·. 

\'-,/·· 



(vii) In certain cases of freehold anJ lc•:,s,:>holcl l,rnd the ccHnpany is hc1vi11g title deeds which
;:,re in the name of tlw Company but the value of •.vh1ch ,1re not lymg 111 book::, of
accounts of the Company.

(viii) Income cir·ising on account of Revenu0 Shnri11g vvith BSNL in respect of le;:ise circuits
provided has not be0n r0cognized in terms of Memorc1ndurn of Understanding (MOU)
between BSNL and f\/lTNL. /\s per MOU, revcnul' Jnd cxp!:ncJitu1·e will be based 011 the
price offered to the cu-,torners after npp!vi11g tht• discounL if cJny at the time of
acquiring the business However. Revenue Ila, been n�cognizcd on the ba',is of
civailable infonnai:1on which is either based on the Co,np,rny Card Fnif:", or Old rates
of BSNL. In Some Cases, BSNL has given the information in respect of updated rated
but the same has not been considered at the time of booking of revenue sh;,1ring with
BSNL. In the absence of relevant updated 12cord,;, •Ne ,:il'e not in a position to cornment
on the impact thereof on the un,wdited standalone fi11ancial r,_:sults.

(ix) Dues from the Operdtor'.:. being on ,1ccount of revenue sharing agreerne11ts a!'e not
treated as debtors and consequt>ntly are not taken ir'.to ;:icco:Jnt for making provision
for doubtful debts.

(x) In pursuance DoT letter No F No 30-04/2019-PSU i\ffairs clt. 29 October, 2019 and
decision of Bo;:mJ of Directors of 1\11TNL thrcrngh circular regulation on 4 th November
2019, the fvlTNL Voluntary Retirement Scheme h;is been introduced 1Nith effect from
4'" November 2019 under- which 1 11-,387 nurnber of rvn NL ernployf,<''S opted for VRS
and the expenditure of ex gr;:iti.J on account of compcn:.ation to be borne> bv the
DOT /Govr1rnn1ent of lndi;1 throu budgetary supports as per ;-1prirov;:;I of C)b1net.

Our conclusion is not modified in respect of Jfore'.>aid n,atters.

For Vinod Kumar & Associates 

Chartered Accountants 

Firm Registration No.: 002304N 

MU KES H 
Digitally signed b

_
y 

MUKESH DADHICH 

DADHICH 
Date:2020.09.15 
13:17:37 +05'30' 

CA Mukesh Dadhich 

Partner 

Membership No.: 511741 

UDIN: 20511741AAAAJR1347 

Place: New Delhi 
Date: 15th September, 2020 

., 
,i 

For Kumar Vijay Gupta & Co. 
Chartered Accountants 
Firm Registration No.\007�J .. 4N

• - ,✓· 

CA Pawan Kumar Garg 
Partner 
Membership No.: 097900 
UDIN: 20097900AAAAAV9368 
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Annexure - ! to the independent Auditors' Review Report 
(Referred to in Para 3 of our report of even date) 

1. The Net Worth of the Company hcb been fullv eroded; The Cornpanv has incurred net cash
loss during the qua1·ter ended .June 3CY:ii, 2020 as well as in the previous vc•ar ,1nd the current
licibilities exceeded the current cJSSPts suhstant1allv

Fwthermore, Depar·trnent of f) ublic Lnte1pris,'s vicle its Office Mc:rnorandun, No.
DPE/5(1)/2014-Fin (Part-IX-/\) has clas,,ificcl the stc1tu�; of 1he Co,nµany as " ! ncipierit Sick
CPSE". Derartment of Telecorrniwnication (DOT) h,h al::.o co1ifi1 rned the statu'., vide it::, i:,sue
no. 1/3000697/ 2017 through file no 19-Jl/)017 .. SU-II.

However, the unaudited st;:indalone fin,rncial re,,ult\ of the Company have been prepared on
a going concern basis keeping in view the rnaJority ,,take of the Government of India.

Further, Union Cabinet has also approved thl, ''Revival plan of BSNL and MTNL" by rerlucin,o;
employee costs, administrative allotrnc11t of spectrurn for 4(; serviu-,;, debt rcstructur111g by
raising of sovereign guarantee honcls. rnonpti;,;,tion of ,lSS(:ts and in principle approval for
merger of BSNL and MTNL.

2. l:}hc1rci! San<;:har Ni,gc1m_ Limitt>d{BSNL):

a) The Company has certain baLrnces receivables from and pc1yoblcs to Bh2rat Sanchar
Nigam Limited (BSNL) The net amount recovcr.:dJle of Rs. 3,460 86 Crores is suhJect to
reconciliation anrl confirrnation. In vil!W of non-rcconcil1ation 2nd 110n confirmation ,rnd
also in view of vzirious pending dispute:; u,gc:irrfo1g claims and cou11tc1 r claims, we ;ire
not in a position to ascertai1, :rnd cum111ent on tfw correctness of the outstanding
balances and resultant impact of the same on the unaudited standalone fin;rncidl results
of the Company.

b) The Company has not provided il provision for doubtful claimc; 111 respect of lc1psed
CENVAT Credit due to non-pavrnent of ,,ervice t.::i:, to service, p101.1idcr,; within the period
of 180 days and du(? to transition provision trnder Gooch and Service Tax (GST) whe:e
the aforesaid CEI\JVAT credit amounting to R'.;. 14L1.66 Crores has not been carried
forward and ineligible credits a1110untinr; ro Rs. SUi':J Ct-ores exce'>sively cz-imcd forward
to TRANS-1 under GST law:, resulti11g in ove1·stateir1e11t of current ;:issets a11Cl
understatement of loss to that extent.

3 The Company has certain bal;mces receivable�. from and payables to Department of 
Telecommunicc1tion (DOT). The net arnuunt rt:coverable of Rs 3 i8.12 Crores is subject to 
reconciliation and confirmation In view o1 non recc)llcil1c,tion crnd no11-confirrnc1tion, we arc 
not in a position to ascertain and comment on the corr -ectness of thL· outstanding bulances 
and resultant impact of the same on the unaudited stand0iur1e fi11ci11cial results of the 
Company. 

4. Up to financial yE!ar 2011-12 License r:ee pavable to the DOT on IUC charges to BSNL was__
worked out on occrual ba,,is as ag2i11st the tenns of LicEc>mP ;:iwc�f"niPntc; 1 °,quirinr; dcductio1\
for expenditure from the gross revenue to be ,;!!owed on actucil ri,1yment bZ-EI'>. Fron, financial I,; 
year 2012-13. the license fee p;:ry.::ible to tlw L10l l1c1', bce11 workc·d out strictly 111 terms of the(.\,



5. 

6 

7. 

license agr.eemenh. The Cornp;1ny cc11tin1.1cs to rdlt�t l the difference i·i license foe dr i'.,i11r� 
:rom wor�<mg out the same on accrual b,l',i' J'., dfon,5;:i1d for the period up to finr1ncial year
20111,2_c[Jy way of contingent liab1l1ty of Rs. 140.30 Crnres instead of zict1-ial li,1bi!ity re:,ulting
1n unciu .,tatement of cur rcr1t l,ab!l1t1es .:rnci 111HJC'rstat1Hnent of loss to that extent. 
The Company had allocated the overheads tovvarcis capital works ir1 J mann0r which is not in 
line with the ciccepted accounting practiu,� and lndi2m Accounting Standard - 16 'Property, Plant and Equipment" prescnbed under Section 133 of the Act, the ',?.rne re:,uits into overstatement of capital work in progre�s/ prop(:rty pla11t cincl equipment and understaternent of loss. The actual impact of the sanie on the, unaudited stzindalonc financial results is 11ot a:,certainecJ and qu,1ntified. 
Except for tlie itnpZ11rment loss of a��eb of CDfvl1\ units provided in e<'lrl i er ye,Hs. no 
adjustrnent has been cons;idered on account of 1mpciirnicnt if any, d Lninr, the yc,c1r, with reference to Indian Accounting Standard .... :::s ''lmpc1irment of /,::.�.et< prescribed under Section 133 of the Act. In view of uncertainty in arhir'venH'rH of future /Hojcrtions 111ade by the Cornpany, we are unablf:' to ascertain c1ncl (mnrncnt on the p1ovision required in respect of impairment in carrying value of ca:ih generating units and it� consequent impact on the loss for the quarter ended on June :30 l '', 2020, ,1ecun1ul;.1tcci balance of reserve and surplus and also the carrying vcJlue of the eci:Jr gencrdtin� units. 
The Company does not follow a systcirn of obtciining confirn1at1on:, and performing reconcilicltion of baL:inces m respect of amount receivables from trade receivable•,. deposits with Government Depar·trncnts and other~s, claim rE:>coverable from operators .:rnd others parties and a1T1ount µayables to trade p�1yc1bles, clziirn payable to operator'.,, and amount payable to other parties. Accordingly, ,nnount receiv;:ible, from and p;,y,,bles to the various parties are subject to confirmation a11cl rcrn11ciliation. Pending ',ud1 confinnatio11 and reconciliations, the irnpc1ct thereof on the un0uditcd strrncl,ilorw financ1�1I rv,tilts are not 
ascertainable ,ind quantifiault1 

8. Unlinked credit of Rs. 83.01 Crores on account of receipts from '.;ubscribers agc1inst hilling bvthe Company which could not be rnc1tched with corresponding receivables is appearing JSliabilities in the balance sheet. To that extent, trade rQceivables and cmrent liabilities arcoverstated Pending reconciliation•;, the irnµact thereof on the unoucLted standalone financialresults are not ascntoinable and quanlitiabll0 

9. Prope,ty, Pldnl ancl Equipment are generally capitJlized on U1e basis of completioncertificates issued by the engineering department or hills ri:•ceivcd by finance dep;irtrner;t inrespect of bought out capital items or invc11tory is\ucd from the Stores Due to delays inissuance of the cornpletion ccrtificc1tc', or recelpt of tlie bill,; or rccc,ipt of inventory issue '.)lip:;.there are cases where capitalizzition of thu Propcrtv, Plant .:111d Equipment gets deferrl'd tonext year. The result.=int irnpact of the s,rnw on the un;:iudited c:tand.1lone financial results byway of depreciation ;rnd an,ount of Property, Plant arid Equipment rapiL,lized 1n th;:, h;ilancesheet cannot be Jscertained crnd quantified.
10. Certain Land and Buildings tr,1ns ferred to MH✓L from DOT in c2Iri1N ye,:ir<, hrive been reflected

as leasehold. In the nbscnce of relevant ltVl' ar1� not in a position to comment on the
clas�;ification, capitalization �incl amortization of tlw samL' as leasehold and also the
consequential irnp;icts, if any, of such clcJss1ficc1tion, capitalization and arnorti1,,t1on 1101;
backed by relevant records In tht• absence of r elevanl records. unpc1ct of such clasc;ification\
on trw 1111;iudited st.:ind;ilonr" fin:inci,11 rc::;ults CiJtrnot be ,1'.1cnt,1inccl c1,1d quc111lif1t:>Cl \\,/,. X 



11 Departrnent of Telecommunication (DOT) had raised ;1 clern:�nd of Rs. 3313.15 Crores i11 2012·
13 on account of one time charges for 2G �.pectrum held by the Compdny for GSM and CDMA
for the period of license already elapsed cJnd ,ilso for the rernc1inirig v;:ilid period of !iccnse
including spectrurri given on trial 

As explained the dernand for spectru:11 u'.;age for CDMA h;:;s been revi '.,cd by 

Rs. 107.44 Crores on account of rectification of actuc1I U<,age and subsequ,:,ntly the same 1s 

withdrawn. 

Also as explained, pending finality of the issue by the Comp0ny regMdi11g surrender of a p;'lrt 

of the spectrum, crystallization of i',sue by tht' DOT in view of the claim being conte<,tecl by 

private operators and becaU';e of the matter being sub-jurlice in the .l\pex Court on account 

of dispute by other private operators on the s1cnilar demands, the drnount payable, 1f any, is 

indeterminate. Accordingly, no li,1bility h;:i,, been cre:ited fc)( the den,ancJ inade by DOT on 

this account and Rs. 3205.71 Cron_:s has been cli\closed ac, rnnti1° gent liability till last year 

although no further demand is there from DOT till date,. Hmvcvf'r ;1s explained further, thC' 

TDSAT while setting aside the levy of OTSC or1 ',pcctru1n alloted beyond G.2 Mh1., <.iirected 

Govt to review the demcnid for spectrum c1lloted ;::ifter 1-7-2008 and th:1t too wef 1·1-20U 

in case the spectrum beyond 6.7 Nlhz was alloted before 1-1 20l3 ,'\s eyplainccJ, as per the 

TDSAT orders ;:ilso no further demand i'.> rJiscd till now and as per nie1r1;-:igorneI1t based on 

TDSAT direction the demand, if any, can not lie mme than Fb 455 ci.; th!' qnie 1s conside1·ed 

as contingent liability. 

In view of the above we are not in a position to comrnent on the correctne . .s of the stJncl 

taken by the Company and the ultimate implications of the same on the standalone fi112nc1al 

results of the Company. 

12 The Cornpany has deducted/collected Liqu1clc1ted Darn;:ip;es from vendors 011 account of non­
fulfilrnent of contracted co1,ditions, 011 which Goods and Servicec, Tax {GST) has not been paid. 
The actual impact of the -:;ame on the standalone financial results is not ascertained ,incl 
quantified . 

. The above obscrvitions/conclusions referred to 1n l\1r:1 no. 1 to 12 wt:rt: subject matter of 

qualification in the Auditor's R;_;port tor the year ended on fV1a1 ch 3J ·. �020. 

In the absence of inforrnation, the effect ol vvhich can't be quantified, ,ve are unable to 

comment on the possible irnµcict of the items stated in para no. 1, 2(a), 2(bL 3. 5, 6, /.8. 9, 

10,11 and 12 on the unaudited standalone fin,rncial results of the Cornp;rny is not 

determinable. 

For Vinod Kumar & Associates 

Chartered Accountants 

Firm Registration No.: 002304N 

Mu KES H 
Digitally signed by MUKESH 

DADHICH 

DADHICH 
���'.';�.020091S 131806 

CA Mukesh Dadhich 

Partner 

Membership No.: 511741 

UDIN: 20511741AAAAJR1347 

Place: Nrn lklhi 

Date: t 5°1 SeptemhL-r, 2020 

,. 

For l<umar Vijay Gupta & Co. 

Chartered Accountants 

Firm Regis:rauy14N 

( \ Pa\\,Ul 1�4rnar (,ar:2, 
Partner 

Membership No.: o<>7'>00 

UD!N: 20097900AAAAAV9368 
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Annexure I 

CIN No: L32101DL1986GOI023501 
STATEMENT OF UNAUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER ENDED ON 30/06/2020

f----r------- --------- ------------------- --

r---t--------------------------­

f----r---------- ------- ----------- --------

CONSOLIDATED 

SL No. Particulars 

f----f--- --------------- --·--· - ----- ----------- -·-- -- --- ---

I 

II 

Ill 

IV 

V 

VI 

VII 

VIII 

IX 

X 

XI 

Revenue from operations 

Other Income 

Total Income (I +II) 
Expenses 

Purchases of Stock in Trade 
License Fees & Spectrum Charges 
Employees' Remuneration and benefits 
Finance cost 
Revenue Sharing 
Depreciation and amortization expense 
Administrative Expenses 
Total Expenses (IV) 

Profits/(Loss) before exceptional items and tax(III-IV) 

Share of Profit/(loss) in investments accounted for using equity method 

Exceptional items 
Profit/ (Loss) before tax (V- VI-VII) 

Tax expense: 
(1) Current tax 
(2) Deferred tax 
Profit/ (Loss) for the period from continuing operations (VIII - IX) 

Profit/ (Loss) from discontinued operations 
XII Tax expense of discontinued operations 

XIII Profit/ (Loss) from Discontinued Operations (after tax) (XI-XII) 

XIV Profit/ (Loss) for the period (X + XIII) 

XV Other Comprehensive Income 

A ii Items that w,11 not be reclassified to profit and loss 

B 

ii) Income tax relating to items that will not be reclassified to profit o 
loss 

i) Items that will be reclassified to profit or loss 

ii) Income tax relating to ,terns that will be reclassified to profit or loss 

Other Comprehensive Income for the year 
XVI Total Comprehensive Income for the period (XIV+XV) 

XVII 

XVIII 

XIX 

Paid up Equity Share Capital 
Other Equity excluding revaluation reserves 

Earnings per equity Share (of Rs.10 each) for continuing 
operations:(not annualised) 
(11 Basic 
(2) Diluted 

XX Earnings per equity Share of Rs.10 each(for discontinued 
operations):(not annualised) 

Ill Basic 
(2) Diluted 

XXI Earnings per equity Share of Rs.10 each (for discontinued & continuing 
operations): (not annualised) 

3 months ended 

30/06/2020 

UNAUDITED 

368 80 
J03 59 
472.39 

0.41 
35.24 

156.97 
525. 77 
27.23 

236.21 
130.01 

1,111.84 

(639.45) 

0.30 

(639.15) 

(639.15) 

(639.15) 

(J.75) 

(1.75) 

(640.90) 

(10.15) 
110.1·,) 

(1) Basic (10.15) 

-

Three Month Ended 
--

eceeding 3 

nths ended 

Pr 

mo 

3 1/03/2020 

- ·-- -----

A UDITED' 

393.22 
125.56 
518.79 

0.63 
45 35 

133.71 
504.68 

30 25 
240.39 
186.42 

1,141.43 

(622.64) 

0.07 

(622.57) 

0.41 
0 66 

(623.63) 

(623.63) 

(115.32) 

(337) 

(118.69) 

(742.33) 

(9.90) 
(9.90) 

(9.90) 

- --- (9.90) >----------1-'l=-2)
'-'
D
::.:
i
:.::
lu

cc
te

c.:
d
:__ _________________________ _ __ (10.15�) __ _ 

See accompanying notes to the financial results: 
�---------- --------- ------------------------------- ----- -------

Corresponding 3 

months ended 

30/06/2019 in the 

previous year 

UNAUDITED 

433.85 
111.93 
545.77 

0.55 
39.43 

636. 72 
474.69
34.49 

253. 78 
160.42 

1,600.09 

(1,054.31) 

(0.29) 

(1,054.60) 

(1,054.60) 

(1,054.60) 

(1-73) 

(1.73) 

(1,056.34) 

(16.74) 
(1674) 

(16.74) 
(16.74) 

-

(Rs. in Crore) 

Year Ended 

Previous year 

ended 31/03/2020 

AUDITED 

1,623.55 
693.04 

2,316.58 

2.49 

169.87 
2,128.17 
1,941.66 

117.60 
985.84 
663.84 

6,009.48 

(3,692.89) 

0.23 

(3,692.66) 

0.41 
0.66 

(3,693.72) 

(3,693.72) 

(115.32) 

(5.12) 

(120.44) 

(3,814.17) 

630.00 
(14,212.09) 

(58.63) 
(58.63) 

(58.63) 
(58.63) 



� -------------------------·-··-----·--------- ------·-

The financial results have been prepared in accordance with the Indian Accounting Standards (Ind- AS) as prescribed under 
Section 133 of the Companies Act 2013 read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and relevant 
amendment rules thereafter. 

2 The above results have been reviewed and recommended for adoption by the Audit Committee in their meeting held on 
15.09.2020 and approved by the Board of Directors of the Company at their meeting held on the same date. 

3 The Auditors of the Company have carried out 'Limited Review' of the above financial results for the quarter ended 30th June, 
2020. 

4 Due to COVID 19 pandemic, nationwide lockdown was imposed from 24.03.2020 and MTNL, being in essential services, the 
working although hampered, MTNL continued to serve in this reporting period. There is a decrease in revenue by 5.1% in the 

quarter 1 of FY 2020-21 as compared to quarter 4 of 2019-20. Therefore there is some effect of COVID 19 pandemic on the 

working of MTNL in the period under report. 
5 * The figures for the quarter ended on 31.03.2020 are the balancing figures between audited figures in respect of the full financial 

year ended on 31.03.2020 and the published year to date figures upto the third quarter of the respective financial year 2019-20. 

6 The figures for the previous periods have been regrouped wherever necessary to conform to the current period presentation. 

Place : New Delhi 

Date : 15.09.2020 
LC:..::.:::._:__::;:_;_:;-'----------- -- ----------- ----------

For and on behalf of the Board 

- " , '

(PK Purwar) 

Chairman & Managing Director 

DIN: 06619060 
-------------------------�-- ---------------- --- ------

1 'l 
l ; .__-

\.__,/ 



Annexure II 
MAHANAGAR TELEPHONE NIGAM LIMITED

Regd. Office: Mahanagar Doorsanchar Sadan, 5th f'loor, 9, CGO Complex, Lodhi Road, New Delhi-110003
Website: www.mtnl.net.in, Phone Off: 01 l 24319020, Fax: 01 l-24324243

CIN No: l32101Dl1986GOI023501 
CONSOLIDATED UNAUDITED SEGMENT WISE REVENUE, RESULTS A ND ASSETS & LIABILITIES FOR THE QUARTER O N  30/06/2020

(Rs. in Crore) 
CONSOUDA TEO 

Three Month Ended Year Ended 

Preceeding 3 
Corresponding 3 

3 months ended months ended Previous year SI. No. Particulars months ended 
30/06/2020 

31/03/2020 
30/06/2019 in the ended 31/03/2020 

previous year 

UNAUDITED AUDITED* UNAUDITED AUDITED 
1. Revenue from Operations

Basic & other Services 321.40 331.00 371.88 1,384.28 
Cellular 47.83 62.66 61.33 239.83 
Unallocable O.D2 0.03 1.30 1.48 

Total 369.24 393.69 434.51 1,625.60 

Less: Inter Segment Revenue 0.44 0.47 0.66 2.05 

Net Revenue from Operations 368.80 393.22 433.85 1,623.55 

2. Segment Result before interest income, exceptional items,

finance cost and tax

Basic & other Services 16.04 (194.53) (383. /0) (1,496.58) 
Cellular (17.7.80) (/9.26) (185.65) (631.42.) 
Unallocable I 11.43) 140.56 (2.2.82) ?33.53 

Total (118.19) (133.23) (592.17) (1,894.47) 

Add: Exceptional items 
Add: Interest Income 4.52 15.27 12.55 143.24 
Less: Finance cost 57.5.Tl 504.68 474.69 1,941.66 
Add:Share of profit or loss from Associates/ JV 0.30 0.D? (0.29) 0.23 

Profit/ {Loss) before tax {639.15) (622.57) (1,054.60) {3,692.66) 

Less: Provision for Current Tax & Deferred tax 1.06 1.06 

Profit/ (Loss) after tax 1639.151 {623.63) (1 054.60' 13 693.72 

3. Capital Employed
{Segment Assets - Segment Liabilities)
Segment Asset
Basic & other Services 7,496.33 7,291.J 1 7,539.92 7,291.11 

Cellular 4,856.82 4,961.73 5,240.68 4,961.73 

Unallocable/Eliminations 2,890.17 4,435.22 1,814.85 4,435.22 

Total Segment Assets 15,243.32 16,688.06 14,595.45 16,688.06 

Segment Liabilities 

Basic & other Services 4,71/.80 5,961.Sl 4,340.44 5,961.51 

Cellular 23,023.70 22,535.62 21,962.98 22,535.62 

Unallocable/Elim in at ions J,726.12 1, 7i'3.02 (885.29) 1,773.02 

Total Segment Liabilities 29,467.12 30,270.16 25,418.13 30,270.16 

Segment Capital Employed 

Basic & other Services 2,T/8.�4 1,379.61 3,199.48 1,329.61 

Cellular (18,166.38) (17,513.90) (16,722.30) (17,573.90) 

Unallocable/Eliminations 1,164.05 2,662.20 2,700.14 2,662.20 

Capital Employed (14,223.80) (13,582.09) {10,822.68) {13,582.09) 

Note: * The figures for the quarter ended on 31.03.2020 are the balancing figures between audited figures in respect of the full financial year ended on 

31.03.2020 and the published year to date figures upto the third quarter of the respective financial year 2019-20. 

For and on behalf of the Board 

' 

-

.- � ' .;II .

(PK Purwarl 

Place: New Delhi Chairman & Managing Director 

Date: 15.09.2020 DIN: 06619060 
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Independent Auditor's Revie1,\I Report on the QuartcrEndedJun0 30'\ 2020Unaudited Consolidated 

Flr1.,inc:ial Resul.ts. of the (:()mpany Pursuant to the Regulation 33 and 52 of the SEBI (Listing 

OqJigaj:Jc;ms and Qisclos.ur1: Re.quirements) Regulations, 2015 as Jmended 

To 

The Board of Directors 

Mahcrnag;i,. Telephone Nigain Liinilecl 

Mahanaear D001·sancha1 Sadan, 

5th Floor, 9, CC,O Complex, 

Lodhi Road. New Delhi· Ll.O 003 

1. We have reviewed the ;:1ccornpa

Mahanagar Telephone Nigam Li1rntccl ("Tlw P,mJ nt ) ,mcl its c,;1hsio:ari2s (thf:' Parent c1nd its

subsidiaries together 1·efern:,d to as" lhe Group"), ilr1cl its sha,t' llf 1tw m'l profit after tax c1ncl totdi

comprehensive ir1corne of its a joint venture and assucic1te for the quMter ended Jur1e J,C,1., )Cl20

('·The StatenH"11t"\ attached herewith. being submitted iJ'! the Pars0 ni pwsuant tu the requ1rC'nl('11t of

Regulation 33 and 52 of the SU.ll (Listing Ohligatio11s a11ri f)i,clo,.111 e Requirement�) l\egulations,

2015, as amended

This Statement which is the resporL,ilJility of the P,J1c·11t's Mc1n2t:ernt0nt ,rnd approvr:d l,y the

Parent's Roan! of Directors, has bpen prepared i1·, accord,rnu· wit 11 the recognition and

mec1surement principles laid down in Indian S\d1Hlard 3,1 "i11terirn Fir1,rnc1al Rcport111::;"

{"lr:d AS 34"}, prescribed under Secticm 131> of rhe Companie'., .1\ct, 2013, n1,d uthe1 c1crount111g

principles generally accepted in India. OLii I c,puw,ii;1l1ty 1', tu t:KDI i",,·, c1 Ul1H!usio11 on th,' Sta1erne11t

based on our rcvie1,v.

2. \Ne conducted our l"eview of th>c, Stc1ten1t,1·1t 111 du or dance wit/, ,he :)ta11d,ml on Revif'w

Engagements (SRE) 2410 ''Review of l11lerirn FinanC1al lntorm:nion Pertmn1ed by the lndepende1·,t

Auditor of the Entity", issued by tlw tn,,titut•' nf Chc11te1ecl /\ccou11,.wt� n" lndic1. f\ revi,0 w uf i11tcn111

financial information consists of m;.)king itiqui,·ic>s, rilv· of l"-'rsons rc;sponsiblc for· finJnc;cil ,rnd

accounting rnatters, and applying analytical and otl1e1· review prucedu1 e'.,. A review 1s sutistant1allv

less in scope than an audit concluctecl in acc,11 danu· vvith S1;11H!,Hd5 on AucJitins and corisequentlv

does not enable us to obtain a,;surance th,it we wuuld br:come c1ware vf c1 1 I ,;ig11if1c.ant rn,1tters th,1t

might be identified i11 c111 dudit Accmdi11glv. we do :10\ express ,.rn audit opinion

We ,liso performed procedures in accorrfance 1,vith the circulcH issued by the SEGI under �teg ul cition

33 (8) of the SEBI (Listing OLJl1g,itions ;ind D1sclosuri' I\C(]Uirr.,rnents) Flf.'P,tilations. 2015, as anwnclecl,

to the extent applicable

3 The Statement include'> the re,;uit', ut the· fcillovv;ng c11t:t1cs 

(a) List of Subsidiaries:

Mahanaga1 Telephone ({V1,wr it1us) Li1111tcd ('rvnt,J\L')

Millenium Telecom Lin1ited

{b) List of Joint Venture:

MTr�L STPI IT SeMc0s lin,itecl ('MSISl ')

(c) List of Associate:



United Tc-leco1111r1ur1icatiu11s Lrrnited ( UH 

4. Basis for Qualified Conclusion

Bcised on the inform,1tion prnv1ded to us by the ,;crit of f\iJhanagr1i 1 1011,� Nigarii 

Limited, we have givtn i11 the Arnwxure - I to llll'; repo1t tlw IJ,i,,,,; for quc1lifip(i conclusions. 

5. Qualified Conclusion

Based on our revicv.r conducted and pro,·ecJurcs pcdnrrned r1s stated in pc1rag1 aph 2 above and

based on the interim financidl results and otfwr financial inforn1c1tion ct'1 lifit·d [>,,, the managernent

of parer1t comp,rny rcfer1·ecl to m pc11a,tuaph 7 iJelow, except for the ob,;ervat1011,, / rnattns

mentioned in the pr·eceding paragraph, nothing has conie to our attent,011 that causes us to believe

that the accornpanyi11g Statement, prepc1teci in aecorclance witf1 the recognition a11d measurement

principles laid down in the aforesaid lndi;m i\cwc1nting St2nd,ird c1;1d other ,1ccuu11ti11g principles

generally accepted in India, has not disclosed the 1nfor111dtion required to lw tfr;closed iii ternh of

Regula! ion �.3 ;md S 2 ol the SE 81 \ t iN,, ,1 nd Disc:losu rf:' KE:,qu, re111u1 ls) F.eguid t io, 10,

201S, as arnended, including the rnJrnw1 111 which it is to be disclo,cd, or th,1t it contai11s .:my

material misstatement.

6. Emphasis of Matter

(i) With 1eference to pending dispute with lilt° :nrnme Tax DPpartnicm IH:tore the Hon'ble

Courts r'egarding deduction ciaimed by rhe Parent Con1pany uj'.; 80 1/\ of the Income Tc1x Ac\,

1961 we are unable to comment on the adequJcy or ott1erwi'.;E:' of the provisio:1 ,rnd / or

contingency reserve held by the Parent Co111p,mv

(ii) Impact of accounting of c' ,aims and counter clairnc of 1\/lTNl ·✓vitil M/S fv1&N Pt1i1licatio11'., L\cl

in a dispute over printing. pubi1sh1ng anrl surplv of tPlc•,)hc,r,.e d1rectorie 1; for MTNl, in the

year when the ultimate collection/ paymL'lli. of thi:• :;i\11w hecornes, re,Eo11dbi',' ce1tain.

(iii) Amount receivable from DSNL & Other

fo1anci,1I ;,ssets insteilc1 of i)ilurr<'1l1ng the same 111rc trcic1e rec1jvc1lii('S ,1ncl ntricr tirv1nci2I

assets.

(iv) The Amounts recoverable lrolll Depart111t0 11t of Telt·< tHn1rnrnic;J!ion (DOT) in respect of

settlement of General Prov1cler1t Funci (GPF) of Con,t)111ecJ Service Optees absorbecl

employees in MTNL cHHi the rnatter hi1s tH'P11 under review with DOT anrl the full amou11t ot

CPF including interest there011, claimed cf the Conipdny in r1'spect of wiw:h ccn�e5pomJence

in going on lwtween the Company and DOT ,H'r, ccmtinued to be srwwn as reco1.,f•rable from

DOT and payable to GPF.

(vi The pc1yables toward::. lice11se fees a11ci '.,pectrurn usage chaq,,cs h:we been adjusted vvitl1

excess pC'nsion payouts to C:on1b:,wcl Pe1v,1oner,; Opte,,,, rNov1"rahle frnm DOT 1n ff''.,pect ot

wt11cr1 matter is uflder cons,cler,mon ,HHJ c:u:-rr-.",po1 1.dencc 1n u11 lit:•twEe11 the Parent

Company and DOT.

(vi) The LicensE· agreement betv,Pc'fl th01 Parent Company i1nd DOT d,Je, :1ot lp,ve anv guidance
c1lion to

Ind-AS from 1-G/V\P r1rovisio;
spectrum usage charges payable to OUT has been don,· on the hi:isrs ot Ind i'.1':, based

financial statements. The amount of diffen° 1ice in computatiu,1 of /\ciju<;ted Gros, 8.e 1/en\ie

(I.\GRi is under conside1 at ion of DOT.



(vii) In certain cases of freehold and kascl1old land, th,:> Parr•nt Cor:qJa11y i, t title' deeds which are in the name of the Parentof c1ccotmts of U-1e P;:Hent Con1pany,
(viii) Income arising on accou1it o{ Rcvc11uc Sli01int; witl1 E\SNL in respect of !e;ise circuits provicJ,,(Ihas not been recognized in terms of fv1er11D1d1iclurn of U11(ir,1,,t,rncl111g (MOU) betvveen l:lSNLJnd MTNL. As per i'v10U, revenue and ex1wnd1t1Jrc wiil be hasec! 011 tlw price nffen°d to thecustomers after applying the ci1scount, if anv at :he time of <1cquiring the busrnes', Howevt:'r,Revenue has been recognized on the basis of •➔ vailablc inlorm,ltion which is either based 011the Parent Companv Carel F<ates or Old 1c1tes of fJSNL In Some Cas!'.',, RSNL has give11 \lieinformation :n respect of updat0d rated bul the ,,,rnie has not hcE'fl cDn,idcrecl zit tile tirne ofbooking of revenue sharing with 8S1\Jl, 111 the absence ot relevant upd2tecJ n°corcls, we ai-enot in a position to comment on the i1npact tiler,eot on the unaudited consolidated financialresults.
(ix) Dues frorr1 the Operators being on accou11t of revenue sharing agreen1t·11ts arc not treated asdebtors and consequently are 11ot tciken 111\0 account for making pi-ovision for doubtful dcblsarid FCI a\ per l11cJ AS
(xj In pursuance DoT letter No. F No, 3D-oii/20l9-PSU 1\ffairs cit. 29 Octo!Jer, 201<J anrl decisionof 80,1rd of Directors of rvlTNL througli ciruildl tion r>n .f' Novemher, 2019, the IV!H�LVoluntary Retirement Scnerne has iJL'<.'n iritioducccl w1t!1 eften t•on1 ,fL I\Jov(0 111ber 2019under which 14,387 numbe1 o' fvlTNL e111ploy,:es optc-d for VF1S am! tl1e ,'xpend:ture of t�xgr;:itia on account of cornpen'.,,ition to be bornr:: i.J/ the DOT/Govcn1n1ent of India thrnughbudgetary supprn-ts as per approv.;I Di 1;1tii1H0t

Our conclusion is not rnodifit'cl in re:;pert uf aforesaid matte1s
7. The Statement includes interirn finar1ci,il rc5ults and other fin,rncia! information of 2 subsidiarieswhose interim financial results and othe1 fir1anciol inforn1ation reflect total revenues uf f1s 77,16Crnre, net Profit/(loss) after tax of Rs (3 03) Crore :ind totc1I cornprPl1ensive incorne(Loss) of Rs(4,78) Crore for the q1Jarter e11ded Ju,·,e . 2020 ,111d the interilll financial reslllts and otherfinancial information of 1 JOinr v,•ntur,• whid1 1-c•flerts Croup's sh:ire of net profit ;ihef tJx of P.,,0.30 Crore total comprehensive incon1e of R'->. 0 :1,0 Crore for tile qu;irter e11ded June 30'', 2020which ;:ire cer·tified bv the Manap,ement. i\ccordinv to the i11formc1tion c1nd explanation,: sivcn to usby the Managernent, these 111te1·1n1 tinancic1I results a11cl other financial 1nforrnat1on are notmaterial to the C,roup, Our conclt.:sio11 on the Staterne11l is n(•t rnnclifred in reopect of this rnatter

For Vi nod Kumar & Associates 
Chartered Accountants 
Firm Registration No.: 002304N 

MU KES H 
Digitally signed by 

MUKESH DADHICH 

DADHICH 
Date:2020,09.15 

13:15:14 +05'30' 

CA Mukesh Dadhich 

Partner 
Membership No.: 511741 
UDlN: 20511741AAAAJS5949 

Place: New Delhi Date: 15th September, 2020 
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For Kumar Vijay Gupta & Co.
Cha rte red Accountants 

i;,t\ Registr':�{t N1.: 007814N
\,\ i ,, ·,

,;<�' 
CA Pa¼a"h Kumar Garg Partner· Membership No.: 097900 
UOIN: 200CJ7900AAAAAW6198 
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Annexure - J to the Independent Auditors' Review Report 
(Referred to in Para 3 of our report of even date) 

l. The Net Vl/01th of the Parent Company hds been fully eroded, The PMer1t Companv hc1•, incurred net
Ldst1 loss during tlH> quarter ended 30:1r 2CJ20 as well as in thP previous ve,i,- dtid the current liab rl r tics
exceeded the current assets substantially

Furthermor·e, Departn1ent of Public Fnterpris,,s v1dc :tr, Office rvlemoranciurn No. DPr/S(J)/2014 Fin.
(Part-IX-A) has classified the status of rile Pi1rPnl Company as ''Incipient Sick C?SE". DrpartmPnt of
Telecornrnunication (GOT) has also cunfirrned the sutus v1de :ts issue 11c 1/30006�17 / 20"!7 through
file 110. 19-17 /2017 - SU-11.

However, the consolidated llllduditerl finc1nci:il re<;ults hJ\Jl' hrt'il prepared on a 
keeping in view the majority stake of tile C,nvernrncnt uf lrHJia

concern basis

Further, Union Cabinet has also approved I he' Revival plc111 of BS/\JL dnd MTNL'. bv reducing employee
costs, adn1inistrative allotn1ent of spectrum for 4G serv,0° ,, deht rrstrnctur:r1g by ..-aising of sovereign
guarantee bonds, monetization of assets and in principle a;:iproval for nierger of i3Sf\JL dncJ MTNL

2. Bhci_rat Sancha,r Nig9m Li_tT]it�c:iJE>,$NL):

a) The Parent CornpJny h;is certain b,11,rnces recciv<1bles frcni and pciydlJI,�,, to Gharat Sandlilr
f\Jigam Limitecl (BSi\JL) The net amount rc,coverJtJle of Rs. 3,4CO 86 Crores is sc1bJect to
reco11ciliation and confirmaticm in view of r1c:,,1 rr:·co11cilrc1t1cm d11<:I 110n co1·1fin-nati011 ancl ciho i11
view of various pending disputes 1·egacdi11g c!J1ms and (OtHitPr clc1ims, v,e an-' ,JOl in a position
to ascertain and cornn1ent 011 the correctness of the outstanding b;Ji,mce� d1Hi tl·sult3nt imp;:ict
of the san,e on the co1,soliclated unaudited fi11anci,,I results_

b) The Parent Companv has not provided ;i prnv1sion fur doubtful claims in re'.;pect of lausecJ
CE/\JV/\ T Credit clue to non payrn('nt ()f s<:!rviu, Lix lo ,c,n,;,:,, rHuvider� vvil lii11 t!i,, pPriod of JF,O
clays cind due to transition provis;or- under Goods ancl ServicP l,cix ((jST) v.'hr:01-e tile aforesaid
CFf\JV.t\T credit Jmo1.mti11g to Rs. l44.6G Crores has not been c,11-ried fo,wd1-d and inelig•.ble
credits amounting to F(s_ 51.65 Crores t:xce',sively carried fon,vz1rd to TR1'.'\/\JS-l llnder GST laws
resulting in overstatement of current ,1s,ets ci1H:l w1clerstc1tcrnent of loss to that extent.

3_ Tile Parent Coinpanv has ccnain baL111n", i-ecciv,ible:, from ,;11d p,1y;1bl<'-'s t,, DPpanment of 
Telecommunication (DOT) The 111:'l JnIuw1l rccuv<'rdlJIP ot Rs. 3/8.12 Crure'., io subject to 
reconciliation and confinnaticm. 111 view of nor1 rcc_r,ncilie1tiu11 d11cl 11011-confi1111c11iu11. we are nol in a 
position to ascertain ancl comment on the correctne 0�s cf the outst,rnding balances a11d resultant 
impact ot the same on the consolicl,1ted unaudilul tinar1c,,1I rf''.;1J!ts 

4. Up to financial year 2011 J2 Liceflsc Fee pay,1/llc tu the DOT un rue: cliMges to ,?,Sf'JI. vv,,s work,:cl out

on accrual basis dS ag,1i11st the tcrnis of Licen',c ''\)f't'rtH.'r,ls requiri11g deductirJr, for expi'.11diturc frori1,

the gross 1·evenue to be allowed on actu:-ii pc1yme11t ba<,i,, From fina11ciai vc;ir 20J�: 13, the licensr.\fee -

pavable to the DOT has bern wor·kcci OL:t ';trictly in tHt 1h of the license agreements. The Par\;nt
', 

Company continurs to reflect the differe1ice in license rce ,1risine from working out the same

! i --:}-



accrual basis as afor·esaid for· the period up tc !inanc1al -;car 2CHL 12 bv w,iv of contirigcr;t liarJilit'y' of 
Rs. 140 36 Crorec, instead o( acttic'il liability rcsc1ltrn_c; 111 u11dr•1·q:1tcr11,•nl of u,rr-ent lialiilities anri 
understatement of loss to that extent. 

S. The Parent Company had allocatf'U the: overhc:1cis towards ca I \vo1h in a r1,d11ncr \vi 1 ich i,, Hit ; 11 

line with the accepted acco1mting rractice, c1rHl lmiic111 ;1,cuunt1nr; Stc1ndard -- lC '·PrnpPrtv. Plant and
Equipment'' presuibecl trncler Section 133 o: thf' /\ct, ri1e sarn,:· lfJ,ults i11tu ove1s:att•r"1 eni uf cap;ral
work in progress/ property. plant ,:ind equipment ;ind understaten1f:•rlt uf loss. The c1ctual impact of
the sarnf> on the consolidated unaudited financial results is not asu•1tainecl awl quantified

6 Except for the impairment lo:,S ot c1ssets of CDM.1\ units provided in earlie� ypz11s, no ;:idjw.1rne111 has
been consiclered un account of irnpai1me11t lo',5, if anv, duri11g t:ie vear, witr' reteIence to lnd1ar1
1\ccounti11g Standard -- 36 "lmpairn:ent ot /\ssets" prc:,uibcd uncle, Sert ion 13 1

, of the Act In view of
uncertair1ly in acliievenient uf futt;re WOJ<:'Ctions n:.Jde bv t!1f:' Comp.my, we- are 1m,;l)le t,) asce1·ta111
and comment on the provision required in rcspen of unpdirrnent in CJ1ry1ng vdiue of ush ['e11eratinE�
units ancl its con,f>1.1uent impact on the io:;s tor l.11<:.- qt1c11Le1 i'ndecl on Jun,• 30' , :1020 . .:1ccurn1rlatPd
balance of 1·eserve and surplus ,111d ,il\u the iclrry111g v2l11e of the r;ish een

7. The Parent Company dot's not lollow ;i ,vstf'rn of obtaining continnations ;:incl pcrfom1i11g
reconciliation of balances in respect of an1ou11t receiv<1bles from trade ,·eceivables, deposits witi,
Government Departrnents and others, cl,iim rPcc)ve1·able from ::iperc1tms and other-', p;-uties dncl
amount payables to trade pavaiJIPs. claim p0yable to 11pe:ato1s a11d arno1rr't pavahlc tc, otl,rr pa1ties
Accordingly, amount ,·eceivables from and payable,, to the •1arious pMt1Ps ,HP suhi1•cl 10 wnlim1ation
and reconciliation. Pending such cor1fi(n1at1on and r2concilie1tio11s, the impact thereof on the
consolidated unaudited financial r,�sults ; ,re not aoccrtair1dble dnd quc111 tifiable.

8. Unlinked credit of f,s 83.OJ Crorcs on ,1ccount oi receipt', frn1r, ,;ub'.;c:1bers c1gc1i,1st brll111g IJy the
Parent Company which could not b1c• n1c1td1ed with co11e,:Jonding r, _,c:,,..iv·cl!Jles i,, appea:i11g ;:� !ialJilitrcs
in the !Jalance sheet. To tl1at extent. rrclde 1euc1•JcllJlto dr,d cum,111 lidiJ1lrt1i:", ,,re cver,;t;-,t1!cL f>enciirig
reconcilrations_. the impc1ct thci-eof 011 the consolrclat•2d ,111aud1ted iir1d11cial resui\s arc not
ascertainable a11d quantifiable.

9. Property, Plant and E:.quipment c11e generally capitcilizeci r _rn the lJr1si� of r_oniplction certificates issutd
hy the engineering department or bill:. u,u:ivcd bv fo1;i11ce d0pc1rtrnem u, respf'ct of bough\ out capital
items or 11111entory issued froni tl,e Stores. Due tCJ delays ir1 i0 sL,ar1t·f, of Uw cu1nplet1cm er_•, tifrcJtes 01
receipt of the bills or receipt of i11vf:1,tCJ1y issue slips, ti1ere ,He ca•,Pc; where capitc1lizatior1 of rlw
Property, Plant and Equipment get_,, deferred to next yc,Jt Trw 1csult;1nt imp;:ict of the SJmc on the
consolidated unaudited tinancial results IJy way ot deprt>c1ci1iu11 and ,rn101111\ of Property, Plant and
Equipment capitalized in t11e balance srwet cannot Le a:,certdinecl and quar1tifiecL

10. Certain Lancl and Buildings transfer-red to f\11TNL fron1 [;QT 11· t'arlipr yr.Jr s hc1ve been reilected as
leaseholcl. In the ab,,ence cit relevant 1N,' are nnt in a position to comment 011 tlH0 

class1fication, capitali1atio11 and cJrrn_ir1i:Jt1011 of tllf_• �c1rr1,-' a•, 1,,-c1c,eholrl and <1lso t11e cnnsequer11ial
impacts, it any, of such cla'.;sihcauon. upi1dliz,H1011 dr1d dmo1\1 1 ,1lio:1 nut bdckt-;fi by rele•Jar1t records.
In the absence of relevc1nl r·ecorcls. rrnp,cict of �uc:, cias'oifirr1t,( 1 t1 cm n1(' cunsoliclated unaud:tecJ
financial r'esults cannot be a�u-'1 tainecl ami quantified

11 DepartrnPnt ofTelecc,rnmrmic;ition 1;DOTi had 1c1i,,,,d d c',�111r1nd of i?s. :UP lS Crnres in 2012-H 
account of one tirne charges for 2G spectrum l1eld bv the CcH,,p:rnv 101 c;sr,:1 Jnci C:U!'v1l\ for tile perio'd✓,, 



of license ,llreduy elapsed and di�o fo1 tl1e remc111w g v1l1cl period ot licrnse 

on trial basis. 
spL'ctrum giv('ll 

/1s explained the demand for l.!ifl li'>ng(' fo, cm,-1,1, lids been rcviseu by 

Rs. 107.411 Crnres 011 account of reuilication ol dCli1al and ',LilJsequentlv thr0 s:imc 1s withcl1avvr:. 

Also d'.i cxplc1inccl, per1d1ng fir,a!ity of tlie is'.;1ie tile Cu111p,llly regilrcling :,LFrt"r1cJer nt J part of the 

spectrum, crystallization of ,,,s11P by the DOT i11 view oi tile claim 1Jei111', cont:·srecl bv operators 

and because of the matter beir1g sub Judice in the f1pex Cuwt on c1cc.our1t of disputf= by ur!wr wivc1tc> 

operators on the similar demancls. the amount payal)le, if any, i•, indeterminate .Accordinglv, no 

liilbility has been crea1eci for Uw dema11d n1ddc DO-I (H thi:, ::iccuunt uncl r\s. :�2U5 71 Crores l1a:, 

been disclosed a.s co11ti11ge11t. kihility ti!! l;i:,t ye,ir ;ilthougl 1 /1(1 furthr,1 den:,rnd is there from DOT till 

date. However as explained further, tr1e IUS/\1 v:hile Sr''ti11g ,;c,irJc, the levy ot OTSC on spectrum 

alloted beyond 6.2 I\Jlhz, ciirectecl Govt. to 1evircw tile demand for spectrum allotted after 1-7-2008 

and that too wef 1-1-2013 in case the spectrum beyond b.2 !Vlhz Wds allotted IJefore 1-l-2013. As 

explainecl, cis per tilf.l TDS,<\T orders also no further demzincl 1s rziiscd till now c::r1cl as per rnanagement 

based 011 TDSAT directio11 the dernand, it dill/, Lclfl rtL>t lw rnorP d1cin !Zs 4':i'5 us l<1P sa1t1e is uH1·-id,'n·rl 

as contingent lic1bility. 

111 view of the above we dre nut in a positicin 1U C<Jr111nent u11 the curr(:ctne:,s of tile stand taken hv the 

Company and the 1dtim,ne impliciltions of thf' same on the consoliclatccl fin,,111c1al result', c,f ti1e 

Company 

12. ·rhe Company has cJeclt1ctPd/c.ollecrecl L1qu1dau,cJ D.i111c1ges from vc11doh 011 accuunt uf nrrn-f1ilfilr11t'nt

of contracted conditions, 011 which Good·; and Services TciK (GST) has not been paicl. Th'" .1ctual impact

of the same on the Consolidated financial results is not c1scc1·tc1;11ed and qua11tificd.

The above obse1·vations/c011clusio11s referred to in ParJ no. l to 12 were 

qualification in the Auditor', Report for tile yr0 ,1r r:rwerl 011 fVld1cr1 :i 1 , 2020.

1r1atter of

The overall impact of matte1·s referred to in above rx1ras except para no �, 2[c1). 2(b], ',, �,. 6, 7,8, 9, 

10,11 and 12 on the attached consolidated unauciited fi1\anc1al re'.:>uits is 11ot det1:1rni11able 

For Vi nod Kumar & Associates 
Chartered Accountants 
Firm Registration No,: 002304N 

MU KES H 
Digitally signed by 
MUKESH DADHICH 

DADH ICH 
Date: 2020.09.1 � 
13:16:01 +05'30' 

CA Mukesh Dadhich 

Partner 

Membership No.: 511741 

UDIN: 20511741AAAAJS5949 
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For Kumar Vijay Gupta & Co, 

Chartered Accountants 
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MAHANAGAR TELEPHONE NIGAM LIMITED 

( A Govt. of India Enterprise) 
Corporate & Registered Office: Mahanagar Doorsanchar Sadan, 5th Floor, 9, CGO Complex, Lodhi Road, New Delhi-110003 

Website: www.mtnl.net.in, Phone Off: 011-24319020, Fax: 011-24324243 
CIN No: L32101DL1986GOI023501 

EXTRACT OF STANDALONE & CONSOLIDATED UNAUDITED FINANCIAL RESULTS FOR THE QUARTER ENDED ON 30/06/2020 
(Rs. in Crore) 

STANDALONE CONSOLIDATED 

Three Month Ended Year Ended Three Month Ended Year Ended 

Corresponding 3 Corresponding 3 
Previous year 

3 months ended months ended Previous year 3 months ended months ended 
Particulars 

30/06/2020 30/06/2019 in the ended 31/03/2020 30/06/2020 30/06/2019 in the 
ended 

previous year previous year 
31/03/2020 

UNAUDITED UNAUDITED AUDITED UNAUDITED UNAUDITED AUDITED 

1 --:-o�a! : ncome frorr: Ope:-a�:or.s 352.07 41235 1,535.35 368.80 433.85 l,623.55 
2 .\e'. ?cofit/ (�oss) for '.he pe,;od before exceptional i'.erns & '.ax (636.4l) (1,053.04) (3,695.68) (639.lS) (1,054.60) (3,692.66) 

3 \e'. ?ro,,'./ (Loss) fo, '.he per;od befo,e Tax(after Except,oc,al i'.e,r,s) (535.41) (1,053.04) (3,695.58) (639.:5) (1,054.50) (3,692.56) 

4 .\e� ,Jrofit/ (:...oss) fo:- tt':e pe:--ioa after Tax (636.41) (1,053.04) (3,695.68) (639 15) (1,054.60) (3,693.72) 
5 I .,..c�a: Ccrnp�ehens;ve ,nco.11e for tre oericd (Comprising net prcfit/(:oss}

/a.r�e� :ax a:-ia other cor:p:-ehe,.s"ve income af�er tax} 
(635.41) (1,053.04) {3,8:1.00) {540.90) (1,056.34) (3,814l7) 

6 
7 

8 

oa;c up Equity Share Capita! 630.00 630.00 
Ot"'\er Equity exciJding revaiuation reserves (14,215.65)  (14,212 09) 
:::a:�i..-�gs Pe..- Share (of fis . .:o each) �er continuing and ciiscontirL:eci 

o;:>era�iors~ {not ann�aiisea) 
:. Basic: (:0.10) (15.71) (58.55) {:0.15) (:5.74) (58.53) 
2. J\ 1,cted: (10.10) (16.?l) (58 66) {:0.15) (:6 74) {58 53) 

:\Jote: 

:. �';e abcve is an extract cf t�e deta:!ed format of Q�arte:!y �irancia1 .�es�.ts f!!eG w:t� t:':e Stec'< Exc:la:1ges ,.,:nder .�egu!atio,; 33 c� t.he S'.::3\ {�:·st::;g ar-d Otrer Discics:..: .. e Hequ!:e.:1erts) Reguiaticns, 
20:s. i�e f:..ii) �o:r:iat of the Qua:ter1y Financial Resu:ts are ava\ia:Jle o:: the website of :::e co.�pa;1y at www.:nt:".i.net.in ana on the Sta(,< Excha'7ge weosites at www.bseindta.com and 
www.nsei;:dia.com. 
2. �:-':e above resu!ts :lave :)ee:'. :-evieweci ar.a recomme.1ded fo:- adopt'.on :Jy the Audit CO.T.:T'.:ttee :r: t�e:r meeting held 0:1 :5.09.2020 a:--.d app�oved by t�e Soard of Directors of tne Company at tr:e:r 
'.'"';eet:r.g r"eid on the same date. 
3. The auditors of the co�pany ·riave carried out Limited Review of the above f\,ia::ciai results for t1le quarter ended 30.06.2020 . 

.::. -�e co;Ylpany has prepared these f:nancial �esults in accorda'lce w:t� the Compa:iies (1.:d'.a� Acco�nting Standards) Rules 20:lS prescrioed ;..:rcer Sect-on 133 of the Companies Act, 2013. 

Place: New Delhi 
Date: 15.09.2020 

For and on behalf of the Board 
•,),, " 

(PK Purwar) . 

Chairman & Managing Director 
DIN: 06619060 
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