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Limited Review Report

To
The Board of Directors
Lakshmi Precision Screws Limited

1. We have reviewed the accompanying statement of unaudited financial results of
Lakshmi Precision Screws Limited (the Company), 46/1, Mile Stone, Hissar
Road, Rohtak-124001, for the quarter ended September 30,2015(the
“Statement”) and year to date financial results for the period from 1 April 2015 to
30 September 2015, attached herewith, being submitted by the Company
pursuant to the requirement of clause 41 of the Listing Agreement, except for the
disclosures regarding ‘Public Shareholding’ and ‘Promoter and Promoter Group
Shareholding' which have been traced from disclosures made by the
management and have not been audited by us. These quarterly financial results
as well as year to date financial results have been prepared on the basis of the
interim financial statements, which are the responsibility of the Company's
management and has been approved by the Board of Directors/ Committee of
Board of Directors. Qur responsibility is to issue a report on the Statement based
on our review.

5 We conducted our review in accordance with the Standard on Review
Engagements (SRE) 2410, Review of Interim Financial information performed by
the Independent Auditor of the Entity issued by the Institute of Chartered
Accountants of India. This standard requires that we plan and perform the review
to obtain moderate assurance as to whether the Statement is free from material
misstatement. A review is limited primarily to inquiries of company personnel and
analytical procedures applied to financial data and thus provide less assurance
than an audit. We have not performed an audit and accordingly, we do not
express an audit opinion.

3. We are unable to observe physical inventories due to the size and nature of
inventories, and we also unable to safisfy ourselves by alternative means
conceming the inventories held at 30th September, 2015 which are stated in
Balance Sheel at Rs. 2,78,89,13 588/- and in respect of which entity’s control
are not effective. The entity has not carried any physical verification in respect of
Inventories comprising of Raw Materials, Work in Progress, Finished Goods,
Stock in Trade (Traded goods), Consumables Stores and Spares and Dies and
Tools. The total size of inventory as on 30th September, 2015 is Rs.
2 78,89, 13,588/~ which is material in relation o size and nature of the business of
the Company. The management has not devised any plans nor informed us of its

_ intentions to conduct the physical verification as per the prescribed norms inspite
of qualifications / Emphasis of matter supplied in our earlier year audit reports.
murther they have taken no note of our negative comments in clause 2a bhandg,
rfed under Companies (Auditor's Report) Order, 2003 in earlier years.
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4. As per the policy of the Company, Dies and Tools are amortized on the basis of
the useful lives as per technical assessment conducted by a technical committee.
However no technical assessment has been carried out in the quarters and in
preceding quarter as well and the Company has amortized a sum of
Rs.1,30,49,069/- as consumption of dies and tools in the statement of profit and
joss for the half year ended 30 September, 2015. As explained to us the effect
of consumption of Dies and Tools will be provided in the Statement of Profit and
Loss as and when the technical assessment is conducted. However in view of the
size of the Inventory of Dies and Taols which is at Rs.59,06,18,116/-~, as on 30th
September,2015 and considering that the useful lives are greater than one year,
in our opinion, the Dies and Tools(except Loose Tools of consumable nature}
should be capitalized under Fixed Assets and depreciated according to the rafes
and manner as prescribed under Schedule Il of the Companies Act,
2013.Pending such capitalization the effect thereof cannot be quantified and
hence cannot be commented upon.

5. The Company has capitalized Borrowing Costs amounting to Rs.87,01,788/-
for the quarter ended 30% September, 2015 in respect of capital work in progress
at IMT.Rohtak. However in our opinion the same is not in compliance with
Accounting Standard-16 “Accounting for Borrowing Costs”, since capitalization of
Borrowing Cost is not permitted in the extended periods during which active
development is interrupted. Since no substantial development activity has been
carried out during the quarter at IMT, Rohtak, borrowing costs of Rs.87,01,788/-
should be charged to the Statement of Profit and Loss and to that extent the profit
for the Quarter is overstated.

6. Certain advances aggregating to Rs 11,62,07,803/- were outstanding as on
30/09/2015. As explained fo us, these advances are given for procurement of
materials and services. However, no confirmation from parties to whom these
advances are given is available to us. A few advances are very old and no
provision for doubtful advances has been made.

7. A sum of Rs. 1,60,59,342/- is due from an ex-employee of the Company which is
under litigation and pending before the Hon'ble Delhi High Court. In our opinion
provision for doubiful debts should be recognized for the same.

8 The Company is in violation of Section 73 of Companies Act, 2013 read together
with Companies (Acceptance of Deposits) Rules, 2014. as it has taken advances
from customers amounting fo Rs. 5,22,59,742/~ having balance outstanding for
more than 365 days. In terms of Rule 2(1)(xi)(a) such advances are liable to be
treated as deposits read together with section 73 of the Companies Act, 2013
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Adjustments, if any, required upon such confirmation are not ascertainable and
hence not provided for.

10. The Company has laken unsecured loans from Companies amounting to Rs.
8,14,00,000/~ which are oulstanding as at the end of the quarter and the same
has been shown under short term borrowings in the Balance Sheetl. However,
loan agreements in respect of these locans have not been furnished and in
absence of the same, the terms of repayments, chargeability of interest and other
terms are not verifiable..

11.As per the accounting policy of the Company, the Company is valuing its
inventories at lower of cost and net realizable value. As explained to us, since
exact cost is not ascertainable, the same is arrived at list price less 57% In case
of finished goods and at list price less 66% in case of semi-finished goods and
special items have been valued at 31% less in case of semi-finished goods and
22% less in the case of finished goods of the selling price.

The same has been worked out on the basis of overall gross margin and not on
exact cost basis. Since proper cost records are not maintained, exact cost is not
ascertainable, and therefore the impact if any, on account of valuation of
inventories on basis of actual cost is not quantifiable and provided for.

12.The Company has not disclosed the impact of qualifications reported in our
earlier period reports as required under para (IV)(c) of Clause 41 of the listing
agreement.

13. Based on our review conducted as above and subject fo qualifications at point no
3 to 12 and consequential effect on the profit for the quarter, nothing has come
to our attention that causes us to believe that the accompanying statement of
unaudited financial results prepared in accordance with recognition and
measurement principles laid down in Accounting Standard 23 “Interim Financial
Reporting”, [specified under the Companies Act, 1956 (which are deemed 10 be
applicable as per section 133 of the Companies Act, 2013, read with rule 7 of the
Companies (Accounts) Rules, 2014)] and other recognized accounting practices
and policies has not disclosed the information required to be disclosed in terms of
Clause 41 of the Listing Agreement including the manner in which it is to be
disclosed, or that it containg any material misstatement.

For V.R. Bansal & Associates
.. Registration fymber: 016534N
Charf[ered A

Place :Noida
Date :13/11/2015 -l Mefhbership No.:008843
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Statemnent of Un-audited {Standalons) Financial Results
for the Quartar! Half Yaar Ended 30th Septembar, 2015
PART-I (Rs. In Laes.)
Standalone
5. No. Farticulars uarter Ended Haif Year Ended Year Ended_|
' 10,08.20415 | 50.08.2015] 30.08.2014 [ 30.08.2015 | 30.08.2014 | 31.03.2015
Unaudited | Unauditec | Unaudited | Unavditad | Unaudited Audited
1 [Income from aperations
(a) Net sales/ incoma from operations (net of excise duty) 9301.08)  7961.61 8758.28] 17P6R.Y0| 1778809 37158.37
{b) Qther operating income 17.63 17.77 E4.50 35.40 149.88 233.81
Total Incoma fram apatations(net) (arb) BMB.72]  7978.38 8822,78) 17288.10] 17838.07 37383.18
2 |Expanses .
a. %ost ot materials consumad 29%0.89 2664.,83 3380.45 £835.82 €809.86 43082 35|
#, Purchages of stock-in-trace 137482 531.34 152.30 1807.18 638.08 3424,99
&, Changes in inventories of finished gonds, work-in-progress and steckin-|  (53948)  (56.63))  (15341)]  (69611))  (314.2) (1478.30)
trade
d. Employes banefits expense 173429 186783 1618.74 380212 3708.85 7306 58/
&, Depreciation and amortisation expanse 287.64 275,56 131.40 £74.20 £33.56 128,08
f. Cther expensas 2203.83| 203338 2493.80 432731 4794 B85 928177
Total EXpenses (a+bre+dta+h) B113.08( 7337.42| _7633.08) 15480.50| 1566708 AT6E.TT
5 |FrofitiLoss) from aperations before othor income, fingnce coats and 1205.64 841.86 118970 184781 2076.89 62641
gacoptional itema (1-2)
4 |Other income 52,35 175.00 (%2.88) 227,35 83.86 144,13
5 |Profiti{Loss) from ordinary activities bofore finance coata and 1287.98 8168.97 1156.82 207485  2170.95 A770.65
sxcaptional items (3+4)
& |Financa costs 1023.20 1032.81 979,48 2056.01 187758 3732.24
7 |Pronviloss) from ordinery activities after finance costs bul befora 234.78)  (215.85) 177,36 18.94 283,60 38.31]
excaptionsal itams (5-6)
& |Exceptional ltems 0.00 Q.00 0.00 0.00 0.00 Q.00
S |ProfitlLoss) from ordinary activitias before tax (7+8) 234.78]  (218.85 177.36 18584 253 80 38.31]
10 |Pror pediod iteme 0.00 0.00 .00 c.00 6,00 0.00
11 |Profitf(Loss) from ordinary activities befors tay {9+10) 234.78] (218 85) 177.36 1594 242 0 __28.31]
12 |Tax Expanae 0.00 0.00 {40.48) 0.00 35.08 0.00
13__|Net Profit{l.oss) frem omdinary activities after tax (11-12) 234.79  (218.88) 21785 18.594 258.52 38.31
14 |Extraordinary iterns (net of tax expanaa) 0,00 0.00 0.00 0.00 0.00 0.00
16 [Mat Profit(Loss) for the poriod (13-14) 234.79]  (215.85) Z17.88 18,84 268,52 38.31
16 [Paid-up equity share capital (Face value of .10 per ahare) 1094 17 1084.17 1064.17 1089417 108417 1084.17
17 |Reasrves axcluding Revaluation Resarve as per balance sheet of previous . - . - . 6318.37
gecaunting year
151 |Camings Per Share (hefora axtraordinary iterms) (at apnuatised) (Rs.)
{a) Basic 218 (1.87) 159 Q.17 b 0.35
{p} Dilyted 215 {1.87) 1.58 0.17 238 0,35
18.1 |Earnings Per Share (alter extracrdinary items) (net annualisad) {Re.)
(a) Basic AL (1.97) 1.9% 7 236 0,35
() Dilutad .15 {1.87) 1.99 0,17 236 .35
PART:Il Salact Information for tha half year ended 30th September, 2015
A__[PARTICULARS OF SHAREHOLDING
9 Public sharsholding:
No. of shares 4030647 AD3UBAT|  A030&47|  4030647| 4030847 4040847
Percentape of shareholding 36.84 38,84 36.54 36.84 36,84 30.54
2 Fromaters and Promoter Growp Sharehalding
8)__|Plodgad/ Encumibered
|- Number of shares HIL _NIL HIL NIL NIL HNIL
« Percentage of shares (a5 a % of the telal sharehalding of promoter and NIL MIL ML NI MIL MIL
prareter groupy —
MIL NIL NIL NIL NIL NIL
- Percentage of shares (as 8 % of the total shara capital of the Coampany)
1) |Noa-encumbered —
« Murnber of sharas 6a11020] 6911020 €a11020 £811030 £61114020 £611020
+ Percentage of Ghares (as 8 % of the tatal sharehclding of Fromater and 100.80 100,00 100.00 100,00 190.00 162.00
Promater praup}
§3.16 83.16 63.1¢ 63.1& &83.16 B3,18]
- Farcentage of shares (% 3 % of the total share capital of the Caormpaarny) )
B |INVESTOR COMPLAINTS 3 Months ended 20th Septermber, 2015
Panding at thc beginning of the quarier MIL
Recaived during the quartar i
Disposed off during the gusrar 1
Remainmg unresolved al the and of e quarier T

Ly
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Statemnent of Assets and Liabillties
{Rs. I Lacé )
Half Yoar Ended Yoar Ended
30.09.2015 | 30.09.2014 [ 34.03.2018
Unaudited | Unauditod Auditad
A EQUITY AND LIABILITIES — [ —
1 Sharohelders' Fundas:
{7 Share Capital 1084.17 1094,17 1094.17
{b} Reservea and Surpius 6316.24| 864962 §315.36
Sub-tatal - Shareholders” fupda 410,41 764379 F408.53
#  Nene-curront liabifitles
{a) Long-tem bomrowings B017.70 [ 8749535
(b) Other long-term liabilities 113,04 11375 108.65
{&) Lang-tarm provisions 315483 2566.61 2028.24
‘Sub-total - Nan-currant llabliitien 11285.37 B589,30 14532.24
3 Current llabilitiea
() Short-tarm barawings 17247684(  16859.08 15627.78
(B) Trade payablos J47235 5aba.08 450,00
(c) Other eurrarst liabilities 8262.48 6B12.64 783640
(d} Shart=term provisions 187.35 214,32 172,88
Stb-total - Current liabilides 35180.04] 2074588 31887.05|
TOTAL - EQUITY AND LJABILITIES 51878.82|  454958.97 51128.82
B ASSETS —
1 Non-current agsets
{a) Fixed Ascaty 10931.06 951683 10850.18
(b) Non-gurrent invastments 427.37 43737 427 37
(¢} Long-term laans and advantes - 710.14 952,68 78446
{d) Dther nen-cument assets 0,00 2.38 0.00
Sub-total - Non-current assets | 12068.56) 1083826 12042.00
2 Current asasls
{#) |rveniaries 2768914  25001.65 27216.97
(b} Trade recelvables B504,32 878005 7763.90
{c) Cash and cagh equivalents 103166 869,33 1471.42
{d) Short-térm lpans and advancas 1805.74 1804 B2 2066.14
(&) Other current aazets 57640 484 80 £68.38
Sub-tatal - Current assets 39807 26]  35020.71 39086.52]
TOTAL - ASSETS 1875.82| 45858.97 5112882
Notes:
1 The above resulis were reviewsd and recommendad by the Audit Comamittes and approvad by tha Beard af Dirertors at iheir meotings held o Novamber 13,
2015. The Statutery Auditors of the Company have earfied aut & limited review of the sama.
2 The Campany oparatas only in one sagmant viz. Fastanars,
3 The Company hag neot tecopnized deferred tax assets ameunting la Rs, 113582 lacs. In respact of timing differences capable of reversal in futura perods in
: absence of virtual cartainty that sufficient taxakle income will be available for sat-oN of defared tax assets,
4 Action on earller Audit Rapants i3 in progress.
5  Flgures far the previous pariods have been regroupad and reclassified te eorfimm the classification of the curment pariad, wheraver considered negossary.
By order of tho Board
for Lakshmi Procision Se Ltd.
w 1
Flaca: New Delhi Lalit Kumnar Jain
Dimte ; 13.41.2048 . Chalrman & Managing Director
DiN:00081253
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