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LPS/CS0/2016/ June 14, 2016
Bombay Stock Exchange Limited The National Stock Exchange

Listing Department, of India Limited

Ist Floor, New Trading Ring, Exchange Plaza,

Rotunda Building, Bandra —Kurla Complex,

Phiroze JeeJeeBhoy Towers, Bandra —~ East

Dalal Street, Fort Mumbai — 400 051

Mumbai — 400 001.

Company Code: 506079 LAKPRE

Sub. : Outcome of the 295" Board Meeting held on 14.06.2016.

Dear Sir,

Pursuant to Regulation 30 of the SEBI (LODR) Regulations, 2015, we are pleased to
inform interalia the outcome of the Meeting of the Board of Directors of the Company

held on 14" June, 2016:

1. Approved audited financial statement for the period quarter/ year ended
March 31, 2016. (Copy enclosed)

2. Took note of Auditors Report on Annual Audited Financial Statement for the
financial year ended March 31, 2016. (Copy enclosed)

3. Approved impact on Auditor Qualification. (Copy enclosed)

4. The Board of Directors has not recommended any payment of dividend to the
Members of the Company for the financial year 2015-16.

You are requested to take the above information in your record and oblige us.

Thanking you,
Yours sincerely,
for Lakshmi Precision Screws Ltd.

<2 ¢ \&s

D\ e
Santosh Kumar Sharma
Company Secretary

FCS-6817

Registered Office : i
. : 46/1 Mile Stone, Hissar Road, Rohtak-12400 i
Corporate Identity Number : L35999HR1968PLC004977 iy
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VR. BANSAL & ASSOCIATES

Chartered Accountants
D-94, 9th Floor, Himalaya House, 23, K. G. Marg,

New Delhi-110001 - Tel.: 23316181, 23316191
Mob.: 9810052850, 9810186101 + Website : www.cavrb.com

Auditor’s Report on Quarterly Financial Results and Year to Date Results of the Company
Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulation, 2015

To Board of Directors of

Lakshmi Precision Screws Limited
46/1, Mile Stone, Hisar Road
Rohtak-124001

1. We have audited the quarterly financial results of Lakshmi Precision Screws Limited (‘the
Company') for the quarter ended March 31, 2016 and the financial results for the year
ended March 31%, 20186, attached herewith, being submitted by the Company pursuant to
the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015. The quarterly financial results are the derived figures
between the audited figures in respect of the year ended March 31%, 2016 and published
year-to-date figures up to December 31 st 2015, being the date of the end of third quarter of
the current financial year, which were subject to limited review. The financial results for the
quarter ended March 31%, 2016 and year to the date ended March 31, 2016, have been
prepared on the basis of the financial results for the nine-month period ended December
31% 2015, the audited annual financial statements as at and for the year ended March 31%,
2016, and the relevant requirements of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 and are the responsibility of the Company's
management and have been approved by the Board of Directors of the Company. Our
responsibility is to express an opinion on these financial results based on our review of the
financial results for the nine month period ended December 31% 2015 which was prepared
in accordance with the recognition and measurement principles laid down in Accounting
standard (AS) 25 “Interim Financial Reporting”, specified under section 133 of the
Companies Act 2013 read with relevant rules issued thereunder and other accounting
principles generally accepted in India; our audit of the annual financial statements as at and
for the year ended March 31* , 2016; and the relevant requirements of Regulation 33 of
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. .

2 We conducted our audit in accordance with the auditing standards generally accepted in
India. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial results are free of material misstatement(s). An audit
includes examining, on a test basis, evidence supporting the amounts disclosed as financial
results. An audit also includes assessing the accounting principles used and significant
estimates made by management. We believe that our audit provides a reasonable basis for
our qualified opinion.

3.(A) We are unable to observe physical inventories of Finished Goods, Semi-Finished
Goods, Stock in Trade (Traded goods) and Consumables Stores and Spares due to the
size and nature of inventories and we are also unable to satisfy ourselves by alternative
means concerning the inventories held at 31st March, 2016. The entity has not carried
any physical verification in respect of Inventories comprising of Semi Finished Goods,
Finished Goods, Stock- in- Trade (Traded goods), Consumables Stores and Spares.

s obtayied a physical verification certificate on an inadequate sample

B. 0.: A-69, Vija . Laxmi Nagar, Delhi-110092 « Tel.: 22016191, 22433950
E-mail : audit@cavrb.com, cavrbansals@gmail.com



(8)

(C)

(D)

(E)

(F)

(G)

(H)

basis from an independent firm of Chartered Accountants. In our opinion the same does
not commensurate with the size and nature of inventories.

The Company has capitalized inventory of dies and tools having a value of Rs.
60,64,97,351/- as on 1% January, 2016. However no physical verification has been
conducted in respect of dies and tools so capitalized. Adjustments, if any are not
ascertainable and will be provided after physical verification of dies and tools.

Certain advances for materials, services and capital goods aggregating to Rs.
14,61,43,791/- were outstanding as on 31/03/2016. The confirmations from parties to
whom these advances are given has not been made available. Out of such advances,
provision for doubtful advances should be recognized in respect of advances,
outstanding for a period of three years or more where no movement has taken place and
no confirmations are available. Adjustment ,if any ,are not ascertainable and will be
provided on identification of such parties.

Balances under Sundry Debtors and Sundry Creditors, loans and advances given by the
Company and parties from whom unsecured loans have been taken are subject to
confirmations and adjustments, if any, required upon such confirmations are not
ascertainable and hence not provided for.

In respect of loans and advances of Rs. 1,01,96,685/- given to Lakshmi Extrusions
Limited, it is observed that the said party is not making any repayment and the said loan
is outstanding for more than three years. In our opinion the same should be classified as
doubtful advance and provision should be recognized in accounts. To that extent, the
loss for the year is understated.

The Company has capitalized Borrowing Costs amounting to Rs.3,54,10,046/- for the
year ended 31st March, 2016 in respect of capital work in progress at IMT, Rohtak.
However the same is not in compliance with Accounting Standard-16 “Accounting for
Borrowing Costs”. Since no substantial development activity has been carried out at
IMT, Rohtak, borrowing costs of Rs. 3,54,10,046/- should be charged to the Statement
of Profit and Loss and to that extent the loss for the year is understated.

A fraud of Rs. 1,60,59,342/- was reported during the Financial Year 2005-06 incurred by
an ex-employee of the Company which is under litigation and pending before the
Hon'ble Delhi High Court. In our opinion, provision for doubtful debt should be
recognized for the same and to that extent the loss for the year is understated.

The Company is in violation of Section 73 of Companies Act, 2013 read together with
Companies (Acceptance of Deposits) Rules, 2014, as it has taken advances from
customers amounting to Rs. 2,11,52,638/- having balance outstanding for more than 365
days. In terms of Rule 2(1)(xii)(a) such advances are liable to be treated as deposits
read together with section 73 of the Companies Act, 2013 and hence the Company is in
violation of the same.
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4.

Place: Delhi
Date: 14" June, 2016

In
us
as

(i)

(ii)

The Company has taken unsecured Iloans from Companies amounting to
Rs.7,29,00,000/- which are outstanding as at the end of the year and the same has been
shown under short term borrowings in the Balance Sheet. However, loan agreements in
respect of these loans have not been furnished and in absence of the same, the terms of
repayment, chargeability of interest and other terms are not verifiable and have not been
furnished.

As per the accounting policy of the Company, the Company is valuing its inventories at
lower of cost and net realizable value. As explained to us, since exact cost is not
ascertainable, the same is arrived at list price less 57% in case of finished goods and at
list price less 66% in case of semi-finished goods and special items have been valued at
31% less in case of semi-finished goods and 22% less in the case of finished goods of
the selling price. Since proper cost records are not maintained, exact cost is not
ascertainable, and therefore the impact if any, on account of valuation of inventories on
basis of actual cost is not quantifiable and provided for.

our opinion and to the best of our information and according to the explanations given to
and subject to our observations in Para 3 above, these quarterly financial results as well
the year to date results:

are presented in accordance with the requirements of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015; and

give a true and fair view of the net loss and other financial information for the
quarter ended March 31®, 2016 and for the year ended March 31, 2016.

Further, read with paragraph 1 above, we report that the figures for the quarter ended
March 31% | 2016 represent the derived figures between the audited figures in respect of
the financial year ended March 31% , 2016 and the published year-to-date figures upto
December 31*' 2015, being the date_of the end of the third quarter of the current financial
year, which were subjected to a limited review as stated in paragraph 1 above, as required
under Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015.

For V. R. Bansal & Associates




Auditor's Report on Consolidated Year To Date Results of the Company Pursuant to the
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015

To Board of Directors of

Lakshmi Precision Screws Limited
46/1, Mile Stone, Hisar Road,
Rohtak-124001

1. We have audited the yearly consolidated financial results of Lakshmi Precision Screws Limited
(‘hereinafter referred to as “the Holding Company”) its subsidiaries (the Holding Company
and its subsidiaries together referred to as “the Group®) and its associates, for the year
ended March 31%, 2016, attached herewith, being submitted by the company pursuant to the
requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015. The consolidated financial results for the year ended
March 31%, 2016 have been prepared on the basis of the relevant requirements of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015 and are the responsibility of the Company's management and have been approved by
the Board of Directors of the Company. Our responsibility is to express an opinion on these
consolidated financial results based on our audit of the annual consolidated financial
statements as at and for the year ended March 31 s 2016 which were prepared in
accordance with the applicable accounting standards and other accounting principles
generally accepted in India and the relevant requirements of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015.

2 We conducted our audit in accordance with the auditing standards generally accepted in
India. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial results are free of material misstatement(s). An audit
includes examining, on a test basis, evidence supporting the amounts disclosed as
financial results. An audit also includes assessing the accounting principles used and
significant estimates made by management. We believe that our audit provides a
reasonable basis for our qualified opinion.

3.(A) We are unable to observe physical inventories of Finished Goods, Semi-Finished
Goods, Stock in Trade (Traded goods) and Consumables Stores and Spares due to the
size and nature of inventories and we are also unable to satisfy ourselves by alternative
means concerning the inventories held at 31st March, 2016 in case of the Holding
Company. The entity has not carried any physical verification in respect of Inventories
comprising of Semi Finished Goods, Finished Goods, Stock- in- Trade (Traded goods),
Consumables Stores and Spares. The Holding Company has obtained a physical
verification certificate on an inadequate sample basis from an independent firm of
Chartered Accountants. In our opinion the same does not commensurate with the size
and nature of inventories.
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The Holding Company has capitalized inventory of dies and tools having a value of Rs.
60,64,97,351/- as on 1% January, 2016. However no physical verification has been
conducted in respect of dies and tools so capitalized. Adjustments, if any are not
ascertainable and will be provided after physical verification of dies and tools..

Certain advances for materials, services and capital goods aggregating to Rs.
14,61,43,791/- were outstanding as on 31/03/2016. The confirmations from parties to
whom these advances are given has not been made available. Out of such advances,
provision for doubtful advances should be recognized in respect of advances,
outstanding for a period of three years or more where no movement has taken place and
no confirmations are available. Adjustment ,if any ,are not ascertainable and will be
provided on identification of such parties..

Balances under Sundry Debtors and Sundry Creditors, loans and advances given by the
Holding Company and parties from whom unsecured loans have been taken are subject
to confirmations and adjustments, if any, required upon such confirmations are not
ascertainable and hence not provided for.

In respect of loans and advances of Rs. 1,01,96,685/~ given to Lakshmi Extrusions
Limited,, it is observed that the said party is not making any repayment and the said loan
is outstanding for more than three years. In our opinion the same should be classified as
doubtful advance and provision should be recognized in accounts. To that extent, the
loss for the year is understated.

The Holding Company has capitalized Borrowing Costs amounting to Rs.3,54,10,046/-
for the year ended 31st March, 2016 in respect of capital work in progress at IMT,
Rohtak. However the same is not in compliance with Accounting Standard-16
“Accounting for Borrowing Costs”. Since no substantial development activity has been
carried out at IMT, Rohtak, borrowing costs of Rs. 3,54,10,046/- should be charged to
the Statement of Profit and Loss and to that extent the loss for the year is understated.

A fraud of Rs. 1,60,59,342/- was reported during the Financial Year 2005-06 incurred by
an ex-employee of the Holding Company which is under litigation and pending before
the Hon'ble Delhi High Court. In our opinion, provision for doubtful debt should be
recognized for the same and to that extent the loss for the year is understated.

The Holding Company is in violation of Section 73 of Companies Act, 2013 read together
with Companies (Acceptance of Deposits) Rules, 2014, as it has taken advances from
customers amounting to Rs. 2,11,52,638/- having balance outstanding for more than 365
days. In terms of Rule 2(1)(xii)(a) such advances are liable to be treated as deposit read
together with section 73 of the Companies Act, 2013 and hence the Company is in
violation of the same.




(1)

(J)

(K)

(L)

(M)

The Holding Company has taken unsecured loans from Companies amounting to
Rs.7,29,00,000/- which are outstanding as at the end of the year and the same has been
shown under short term borrowings in the Balance Sheet. However, loan agreements in
respect of these loans have not been furnished and in absence of the same, the terms of
repayment, chargeability of interest and other terms are not verifiable and have not been
furnished.

As per the accounting policy of the Holding Company, the Holding Company is valuing
its inventories at lower of cost and net realizable value. As explained to us, since exact
cost is not ascertainable, the same is arrived at list price less 57% in case of finished
goods and at list price less 66% in case of semi-finished goods and special items have
been valued at 31% less in case of semi-finished goods and 22% less in the case of
finished goods of the selling price. Since proper cost records are not maintained, exact
cost is not ascertainable, and therefore the impact if any, on account of valuation of
inventories on basis of actual cost is not quantifiable and provided for.

The figures of the Subsidiary Company, Associate Companies and Joint Ventures
Companies have been incorporated, in the Consolidated Financial Statements based on
their provisional financial statements whose un-audited financial statements as approved
by the respective Board of directors, have been furnished to us. Since the audited
figures in the financial statements of aforesaid Companies are not available, the impact
thereof on the Consolidated Financial Statements is not ascertainable and hence cannot
be quantified.

We did not audit the financial statements / financial information of Indian Fasteners
Limited, subsidiary, whose financial statements / financial information reflect total assets
of Rs.1,93,71,989/- as at March 31, 2016, total revenues of Rs.13,52,552/- and net cash
flows of Rs. 70,340/- for the year ended on that date, as considered in the consolidated
financial statements. These financial statements / financial information are unaudited
and have been furnished to us by the Management and our opinion on the consolidated
financial statements, in so far as it relates to the amounts and disclosures included in
respect of the subsidiary and our report in terms of sub-section (3) and (11) of Section
143 of the Act, in so far as it relates to the aforesaid subsidiary, is based solely on
unaudited financial statements/ financial information.

We did not audit the financial statements/ financial information of J.C. Fasteners Limited,
Hanumat Wire Udhyog Private Limited and Lakshmi Extrusion Limited, the associates,
whose share of net profit/ loss of Rs. 47,92,519/- for the year ended March 31, 2016 is
considered in the consolidated financial statements. These financial statements /
financial information are unaudited and have been furnished to us by the Management
and our opinion on the consolidated financial statements, in so far as it relates to the
amounts and disclosures included in respect of these associates, and our report in terms
of sub-section (3) and (11) of Section 143 of the Act, in so far as it relates to the
associates, is based solely on such unaudited financial statements / financial
information.

\o




(N) We did not audit the financial statements / financial information of LPS Bossard
Information Systems Private Limited, the jointly controlled entity, whose financial
statements / financial information reflect total assets of Rs. 47,61,693/- as at March 31,
2018, total revenues of Rs. Nil and net cash flows of Rs. (7,22,460/-) for the year ended
on that date, as considered in the consolidated financial statements.

Further, we did not audit the financial statements / financial information of LPS Bossard

Private Limited, the jointly controlled entity upto 23® March, 2016, whose financial
statements / financial information reflect total revenues of Rs.1,32,57,72,429/- for the
period ended as on 23 March 2016, as considered in the consolidated financial
statements.

These financial statements / financial information of both the jointly controlled entities
are unaudited and have been furnished to us by the Management and our opinion on the
consolidated financial statements, in so far as it relates to the amounts and disclosures
included in respect of these jointly controlled entities, and our report in terms of sub-
section (3) and (11) of Section 143 of the Act, in so far as it relates to the jointly
controlled entities, is based solely on such unaudited financial statements / financial
information.

Our opinion on the consolidated financial statements and our report on Other Legal and
Regulatory Requirements below, is not modified in respect of the above matters with
respect to our reliance on the work done and the financial statements/ financial
information certified by the Management.

4. In our opinion and to the best of our information and according to the explanations given to
us and subject to our observations in Para 3 above, these consolidated financial results as
well as the year to date results:

a. include the year to date financial results of the following entities:

S. No Company Name Nature

1. Lakshmi Precision Screws Limited Holding Company

Subsidiaries

2. Indian Fasteners Limited 67.295% held by Lakshmi Precision
Screws Limited

Associates

3. Hanumant Wire Udhyog Private Limited | 23.25% held by Lakshmi Precision
Screws Limited

4. J.C. Fasteners Limited Lakshmi|42.81% held by Lakshmi Precision

\




Extrusion Limited

Screws Limited

Lakshmi Extrusions Limited

45% held by Lakshmi Precision
Screws Limited

Joint Ventures

LPS Bossard Private Limited *

49% held by Lakshmi Precision
Screws Limited upto 23" March, 2016

LPS Bossard Information Systems Private

Limited

49% held by Lakshmi Precision
Screws Limited

* Only Statement of Profit and Loss has been considered.

b.
regard; and
c.
for the year ended March 31%, 2016.
Place: Delhi [

Date: 14" June, 2016

have been presented in accordance with the requirements of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 in this

give a true and fair view of the consolidated net profit and other financial information

For V. R. Bansal & Associates

aqgistration Number: 016534N
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(1)-a

Details of Audit Qualification: (As per Auditor's Report)

We are unable to observe physical inventories of Finished Goods, Semi-Finished Goods, Stock in Trade (Traded goods) and
Consumables Stores and Spares due to the size and nature of inventories and we are also unable to satisfy ourselves by alternative
means concerning the inventories held at 31st March, 2016. The entity has not carried any physical verification in respect of
Inventories comprising of Semi Finished Goods, Finished Goods, Stock- in- Trade (Traded goods), Consumables Stores and Spares. The
Company has obtained a physical verification certificate on an inadequate sample basis from an independent firm of Chartered|
Accountants. In our opinion the same does not commensurate with the size and nature of inventories.

Type of Audit Qualification :
Qualified

Frequency of qualification:
Repetitive (since F.Y. 2014-15)

For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:
NA

For Audit Qualification(s) where the impact is not quantified by the auditor:

U]

Management's estimation on the impact of audit qualification:
At present the Company is not able to make estimation of this gualification.

(1)

Iif Management is unable to estimate the impact, reasons for the same:
The Company has initiated the process of physical verification of inventory of various categories like WIP, FG, Tools and Dies,
consumables. Based on the physical verification, shortage/excess if any will be adjusted in financial accounts of F.Y. 2016-17.

(iif)

Auditors' Comments on (i) or (ii) above:
The impact cannot be stated unless physical inspection of each item is carried out by the Company. This may have a significant impact
on the accounts of the Company after such physical verification.

(2)-a

Details of Audit Qualification: (As per Auditor's Report)

The Company has capitalized inventory of dies and tools having a value of Rs. 60,64,97,351/- as on 1st January, 2016. However no
physical verification has been conducted in respect of dies and tools so capitalized. Adjustments, if any are not ascertainable and will|
be provided after physical verification of dies and tools.

Type of Audit Qualification :
Qualified

Frequency of qualification:
First Time

For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:
NA

For Audit Qualification(s) where the impact is not quantified by the auditor:

(i)

Management's estimation on the impact of audit qualification:
At present the Company is not able to make estimation of this qualification

(i)

If Management is unable to estimate the impact, reasons for the same:
The Company is in the process of conducting physical verification of tools and dies. Provision for shortage / excess will be made after
completion of phyiscal verification

(iii)

Auditors' Comments on (i) or (ii) above:
Impact can be provided only after physical verification of dies and tools is carried out. After physical verification, shortages may be
observed in some items and obsolescence/ impairment in some items. Impact can only be ascertained after the physical verification.
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(3)-a

Details of Audit Qualification: (As per Auditor's Report)

Certain advances for materials, services and capital goods aggregating to Rs. 14,61,43,791/- were outstanding as on 31/03/2016. The
confirmations from parties to whom these advances are given has not been made available. Out of such advances, provision for
doubtful advances should be recognized in respect of advances, outstanding for a period of three years or more where no movement
has taken place and no confirmations are available. Adjustments ,if any ,are not ascertainable and will be provided on identification of]
such parties.

b Type of Audit Qualification :
Qualified

c Frequency of qualification: C
Repetitive (since F.Y, 2014-15)

d For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:
NA

2 For Audit Qualification(s) where the impact is not quantified by the auditor:

(i)|Management's estimation on the impact of audit qualification:
At present the Company is not able to make estimation of this qualification
(ii) | If Management is unable to estimate the impact, reasons for the same:
The Company has started scrutiny of advances and necessary adjustment will be carried out based on bills and other related|
documents during financial year 2016-17. If necessary, due provision will be made in the accounts for unrecoverable advances during
F.Y. 2016-17.
(iii)| Auditors' Comments on (i) or {ii) above:
The Company has given advances for materials and services amounting to Rs. 14,61,43,791/-. Confirmation from these parties have
not been received. Further, few advances are very old and should be provided for. The management should classify such advances as
doubtful where there is no movement in the last 3 years and no confirmation is available.
(4)-a Details of Audit Qualification: (As per Auditor's Report)

Balances under Sundry Debtors and Sundry Creditors, loans and advances given by the Company and parties from whom unsecured
loans have been taken are subject to confirmations and adjustments, if any, required upon such confirmations are not ascertainable
and hence not provided for.

b Type of Audit Qualification :
Qualified

c Frequency of qualification:
First Time

d For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:
NA

e For Audit Qualification(s) where the impact is not quantified by the auditor:

Management's estimation on the impact of audit qualification:
At present the Company is not able to make estimation of this qualification

(i)

If Management is unable to estimate the impact, reasons for the same:

The Company has Initiated the process of getting confirmation from sundry debtors /sundry creditors. Currently excesses or
shortages in the balances in the books are not ascertainable, however the Company will make provision whenever any differences
identified after receipt of confirmations from debtors / creditors

{iif)

Auditors' Comments on (i) or (ii) above:
The said exercise is a necessary internal control process. The debtors and creditors reconciliation system Is not effective and
necessary entries should be passed after reconciliation of debtors and creditors/ loans and advances/ unsecured loans.
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(5)-a

Details of Audit Qualification: (As per Auditor's Report)

In respect of loans and advances of Rs. 1,01,96,685/- given to Lakshmi Extrusions Limited, it is observed that the said party is not
making any repayment and the said loan is outstanding for more than three years. In our opinion the same should be classified as
doubtful advance and provision should be recognized in accounts. To that extent, the loss for the year is understated.

Type of Audit Qualification :
Qualified

|Frequency of qualification:
First Time

For Audit Qualification(s) where the impact is guantified by the auditor, Management's Views:
The Company is in the process of recovery of the loan extended to Lakshmi Extrusions Limited during F.Y. 16-17. If this money is not
recovered during F.Y. 16-17, Company will make provision for writing off this loan accordingly.

|For Audit Qualification(s) where the impact is not quantified by the auditor:

(

)|Management’s estimation on the impact of audit qualification:

NA

(ii)|if Management is unable to estimate the impact, reasons for the same:

NA

(iii)| Auditors' Comments on (i) or (ii) above:

The loans and advances given to M/s Lakshmi Extrusions Limited, a related party are outstanding for more than three years. Also, no
interest has been charged on the account. In our opinion, said loan should be classified as doubtful.

(6)-a

|Details of Audit Qualification: (As per Auditor's Report)

The Company has capitalized Borrowing Costs amounting to Rs.3,54,10,046/- for the year ended 31st March, 2016 in respect of
capital work in progress at IMT, Rohtak. However the same is not in compliance with Accounting Standard-16 “Accounting for
Borrowing Costs”. Since no substantial development activity has been carried out at IMT, Rohtak, borrowing costs of Rs. 3,54,10,046/
should be charged to the Statement of Profit and Loss and to that extent the loss for the year is understated.

Type of Audit Qualification :
Qualified

Frequency of qualification:
First Time

For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

The Company has taken loan from HSHDC for financing land and building & machinery. Currently the project is under construction
phase and due to this fact the Company has capitalised borrowing cost incurred during F.Y. 15-16. Accordingly, borrowing cost
amounting to Rs. 3,54,10,046/- has been capitalised.

For Audit Qualification(s) where the impact is not quantified by the auditor:
NA

0}

Management's estimation on the impact of audit qualification:
NA

(i)

If Management is unable to estimate the impact, reasons for the same:
NA

(iii)

Auditors' Comments on (i) or (ii) above:

During the year, no significant construction/development have been carried out and the treatment of finance cost is not in
accordance with Accounting Standard-16 "Accounting for Borrowing Costs." Further, machinery acquired for the new project have|
already been installed in Plant Il of the Company and put to use in the earlier years.
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(7)-a

Details of Audit Qualification: (As per Auditor's Report)

A fraud of Rs. 1,60,59,342/- was reported during the Financial Year 2005-06 incurred by an ex-employee of the Company which is
under litigation and pending before the Hon'ble Delhi High Court. In our opinion, provision for doubtful debt should be recognized for
the same and to that extent the loss for the year is understated.

Type of Audit Qualification :
Qualified

Frequency of qualification:
First Time

For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

The Company is in advance stage of settlement with ex employee in this case where he has agreed with the company to refund
money to the company however legal proceedings are yet to be completed for this settiement that is the reason company is not in a
position to make any provision. Company will make provi.sion for any short recovery after completion of settlement proceedings.

For Audit Qualification(s) where the impact is not quantified by the auditor:

(i)|Management's estimation on the impact of audit qualification:

NA

(i) |if Management is unable to estimate the impact, reasons for the same:

NA

(i)

Auditors' Comments on {i) or (ii) above:
The case relates to recovery of Rs. 1,60,59,342/- from an ex-employee of the Company who has committed fraud in the F.Y. 2005-06.
The case is pending since then and the Company should classify the amount as doubtful.

(8)-a

Detalls of Audit Qualification: (As per Auditor's Report) L

The Company Is in violation of Section 73 of Companies Act, 2013 read together with Companies (Acceptance of Deposits) Rules,
2014, as it has taken advances from customers amounting to Rs. 2,11,52,638/- having balance outstanding for more than 365 days. In
terms of Rule 2(1){xii)(a) such advances are liable to be treated as deposits read together with section 73 of the Companies Act, 2013
and hence the Company is in violation of the same. .

Type of Audit Qualification :
Qualified

|Frequency of qualification:
Repetitive (since F.Y. 2014-15)

For Audit Qualification(s) where the impact is quantified by the auditor, Management’s Views:
NA

For Audit Qualification(s) where the impact is not quantified by the auditor:

(i)

Management's estimation on the impact of audit qualification:
At present the Company Is not able to make estimation of this qualification

(i)

If Management is unable to estimate the impact, reasons for the same:
The Company has taken steps for repayment of advances from customers beyond 365 days. Accordingly Company will file application
to CLB for repayment of these advances seeking time for clearing these advances either through repayment or adjustment against

supplies.

(i)

Auditors' Comments on (i) or (ii) above:
The Company is in violation of Section 73 of the Companies Act, 2013 read together with Companies (Acceptance of Deposits) Rule,
2014, The same should be regularised in accordance with the legal provisions of the Companies Act, 2013.
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|Details of Audit Qualification: (As per Auditor's Report)

The Company has taken unsecured loans from Companies amounting to Rs.7,29,00,000/- which are outstanding as at the end of the
year and the same has been shown under short term borrowings in the Balance Sheet. However, loan agreements in respect of these
loans have not been furnished and in absence of the same, the terms of repayment, chargeability of interest and other terms are not
verifiable and have not been furnished.

Type of Audit Qualification :
Qualified

|Frequency of qualification:
Repetitive (since F.Y. 2014-15)

|For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:
NA

For Audit Qualification(s) where the impact is not quantified by the auditor:

T

—

Management's estimation on the impact of audit qualification:
At present the Company is not able to make estimation of this gualification

(i)

|If Management is unable to estimate the impact, reasons for the same:
The Company has taken unsecured loans which are repayable on demand. The loan documents are being executed and shall be
furnished after such execution. The Company will repay these loans during F.Y. 16-17.

(iii)

Auditors' Comments on (i) or (ii) above:

In absence of confirmation of unsecured loans, interest, terms of repayment cannot be commented upon and verified. There may be
adjustments which may be required in accounts after confirmation of such loans. The effect thereof cannot be quantified pending
confirmations,

(10)-2

Details of Audit Qualification: (As per Auditor’s Report)

As per the accounting policy of the Company, the Company is valuing its inventories at lower of cost and net realizable value. As
explained to us, since exact cost is not ascertainable, the same is arrived at list price less 57% in case of finished goods and at list price
less 66% in case of semi-finished goods and special items have been valued at 31% less in case of semi-finished goods and 22% less in
the case of finished goods of the selling price. Since proper cost records are not maintained, exact cost is not ascertainable, and
therefore the impact if any, on account of valuation of inventories on basis of actual cost is not quantifiable and provided for.

Type of Audit Qualification :
Qualified

Frequency of qualification:
Repetitive (since F.Y.2011-12 except for F.Y. 2013-14)

For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:
NA

For Audit Qualification(s) where the impact is not quantified by the auditor:

0}

Management's estimation on the impact of audit qualification:
At present the Company is not able to make estimation of this gualification

(il)

If Management is unable to estimate the impact, reasons for the same:

Due to large number of items and sizes, it is not feasible to find out item wise cost. Hence, the cost is determined on per metric ton
basis based on the cost data or material services and overheads which is compared with the specified percentage of the list price of
individual items. The value at specified percentage of list price being lower, the amount has been taken for valuation of inventory on
closing date of the year.

(iii)

Auditors' Comments on (i) or (ii) above:

Considering the size of the inventory, the Company should implement cost records. Valuation of inventory at list price less a specified
| percentage involves approximation and the cost of inventory should be determined on exact cost basis after implementing standard
costing and a suitable ERP system which incorporates abave.
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(1)-a

| Details of Augit Qualification: (As per Auditor’s Report)

We are unable to observe physical inventories of Finished Goods, Semi-Finished Goods, Stock in Trade (Traded goods) and
Consumables Stores and Spares due to the size and nature of inventories and we are also unable to satisfy ourselves by alternative
means concerning the inventories held at 31st March, 2016 in case of the Holding Company. The entity has not carried any physical
verification in respect of Inventories comprising of Semi Finished Goods, Finished Goods, Stock- in- Trade (Traded goods),
Consumables Stores and Spares, The Holding Company has obtained a physical verification certificate on an inadequate sample basis
from an independent firm of Chartered Accountants. In our opinion the same does not commensurate with the size and nature of]
inventories.

Type of Audit Qualification :
Qualified

Frequency of qualification:
Repetitive (since F.Y. 2014-15)

For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:
NA

|For Audit Qualification(s) where the impact is not quantified by the auditor:

{i)|Management's estimation on the impact of audit qualification:

At present the Company is not able to make estimation of this qualification.

(ii)|f Management is unable to estimate the impact, reasons for the same:

The Company has Initiated the process of physical verification of inventory of various categories like WIP, FG, Tools and Dies,
consumables. Based on the physical verification, shortage/excess if any will be adjusted in financial accounts of F.Y. 2016-17.

(iii)|Auditors' Comments on (i) or (i) above:

The impact cannot be stated unless physical inspection of each item is carried out by the Company. This may have a significant impact
on the accounts of the Company after such physical verification.

(2)-a

Details of Audit Qualification: (As per Auditor's Report)

The Holding Company has capitalized inventory of dies and tools having a value of Rs. 60,64,97,351/- as on 1st January, 2016.
However no physical verification has been conducted in respect of dies and tools so capitalized. Adjustments, if any are not
ascertainable and will be provided after physical verification of dies and tools.

Type of Audit Qualification :
Qualified

Frequency of qualification:
First Time

For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:
NA

For Audit Qualification(s) where the impact is not quantified by the auditor:

{i)|Management's estimation on the impact of audit qualification:

At present the Company is not able to make estimation of this qualification

{ii)|f Management is unable to estimate the impact, reasons for the same:

The Company is in the process of conducting physical verification of tools and dies. Provision for shortage / excess will be made after
completion of phyiscal verification

(iii)|Auditors' Comments on (i) or (i) above:

Impact can be provided only after physical verification of dies and tools is carried out. After physical verification, shortages may be
observed in some items and obsolescence/ impairment in some items. Impact can only be ascertained after the physical verification.
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(3)a

|Details of Audit Qualification: (As per Auditor’s Report)

Certain advances for materials, services and capital goods aggregating to Rs. 14,61,43,791/- were outstanding as on 31/03/2016. The
confirmations from parties to whom these advances are given has not been made available. Out of such advances, provision for
doubtful advances should be recognized in respect of advances, outstanding for a period of three years or more where no movement
has taken place and no confirmations are available. Adjustment if any ,are not ascertainable and will be provided on identification of
such parties.

Type of Audit Qualification :
Qualified

Frequency of qualification:
Repetitive (since F.Y. 2014-15)

For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:
NA

For Audit Qualification(s) where the impact is not quantified by the auditor:

i)

Management’s estimation on the impact of audit qualification:
At present the Company is not able to make estimation of this qualification

(i)

If Management is unable to estimate the impact, reasons for the same:

The Company has started scrutiny of advances and necessary adjustment will be carried out based on bills and other related
documents during financial year 2016-17. If necessary, due provision will be made in the accounts for unrecoverable advances during
EY.2016-17.

Auditors' Comments on (i) or (i) above:

The Company has given advances for materials and services amounting to Rs. 14,61,43,791/-. Confirmation from these parties have
not been received. Further, few advances are very old and should be provided for. The management should classify such advances as
doubtful where there is no movement in the last 3 years and no confirmation is available.

(4)-a

Details of Audit Qualification: (As per Auditor's Report)
(D) Balances under Sundry Debtors and Sundry Creditors, loans and advances given by the Holding Company and parties from whom
unsecured loans have been taken are subject to confirmations and adjustments, if any, required upon such confirmations are not

|ascertainable and hence not provided for.

b Type of Audit Qualification : -
Qualified

c Frequency of qualification:
First Time

d For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:
NA

e For Audit Qualification(s) where the impact is not quantified by the auditor:

(i)

Management's estimation on the impact of audit qualification:
At present the Company is not able to make estimation of this qualification

(i)

If Management is unable to estimate the impact, reasons for the same:

The Company has initiated the process of getting confirmation from sundry debtors /sundry creditors. Currently excesses or
shortages in the balances in the books are not ascertainable, however the Company will make provision whenever any differences
identified after receipt of confirmations from debtors / creditors

(iii)

Auditors' Comments on (i) or (i) above:
The said exercise is a necessary internal control process. The debtors and creditors reconciliation system is not effective and
necessary entries should be passed after reconciliation of debtors and creditors/ loans and advances/ unsecured loans.

-

T



(5)-a

Details of Audit Qualification: (As per Auditor's Report)

(E) In respect of loans and advances of Rs. 1,01,96,685/- given to Lakshmi Extrusions Limited, it is observed that the said party is not
making any repayment and the said loan is outstanding for more than three years. In our opinion the same should be classified as
doubtful advance and provision should be recognized in accounts. To that extent, the loss for the year is understated.

Type of Audit Qualification :
Qualified

Frequency of qualification:
|First Time

For Audit Qualification{s) where the impact is quantified by the auditor, Management's Views:
The Company is in the process of recovery of the loan extended to Lakshmi Extrusions Limited during F.Y. 16-17. If this money is not
recovered during F.Y. 16-17, Company will make provision for writing off this loan accordingly,

For Audit Qualification(s) where the impact is not quantified by the auditor:

{i)|Management’s estimation on the impact of audit qualification:

NA

(ii)|1f Management Is unable to estimate the impact, reasoris for the same:

NA

(iii)|Auditors’ Comments on (i) or (ii) above:

The loans and advances given to M/s Lakshmi Extrusions Limited, a related party are outstanding for more than three years. Also, no
interest has been charged on the account. In our opinion, said loan should be classified as doubtful.

(6)-a Details of Audit Qualification: (As per Auditor’s Report)

The Holding Company has capitalized Borrowing Costs amounting to Rs.3,54,10,046/- for the year ended 31st March, 2016 in respect
of capital work in progress at IMT, Rohtak. However the same is not in compliance with Accounting Standard-16 “Accounting for
Borrowing Costs”. Since no substantial development activity has been carried out at IMT, Rohtak, borrowing costs of Rs. 3,54,10,046/
should be charged to the Statement of Profit and Loss and to that extent the loss for the year is understated.

b Type of Audit Qualification :
Qualified

c Frequency of qualification:
First Time

d For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:
The Company has taken loan from HSIIDC for financing land and building & machinery. Currently the project is under construction
phase and due to this fact the Company has capitalisgd borrowing cost incurred during F.Y. 15-16. Accordingly, borrowing cost
amounting to Rs. 3,54,10,046/- has been capitalised.

e |For Audit Qualification(s) where the impact is not quantified by the auditor:

NA

(i)|Management’s estimation on the impact of audit qualification:

NA

(ii)|if Management is unable to estimate the impact, reasons for the same:

NA

(iii}|Auditors' Comments on (i) or (ii) above:

During the year, no significant construction/development have been carried out and the treatment of finance cost is not in
accordance with Accounting Standard-16 “Accounting for Borrowing Costs." Further, machinery acquired for the new project have
already been installed in Plant Il of the Company and put to use in the earlier years.
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(7)-a

|Details of Audit Qualification: (As per Auditor's Report)

A fraud of Rs. 1,60,59,342/- was reported during the Financial Year 2005-06 incurred by an ex-employee of the Holding Company
which is under litigation and pending before the Hon'ble Delhi High Court. In our opinion, provision for doubtful debt should be
recognized for the same and to that extent the loss for the year is understated.

Type of Audit Qualification :
Qualified

Frequency of qualification:
First Time

|For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

The Company is in advance stage of settlement with ex employee in this case where he has agreed with the company to refund
money to the company however legal proceedings are yet to be completed for this settiement that is the reason company is notin a
position to make any provision. Company will make provision for any short recovery after completion of settlement proceedings.

|For Audit Qualification(s) where the impact is not quantified by the auditor:

(

)|Management's estimation on the impact of audit qualification:
NA

(ii)| if Management is unable to estimate the impact, reasons for the same:

NA

(i) | Auditors' Comments on (i) or (ii) above:

The case relates to recovery of Rs. 1,60,59,342/- from an ex-employee of the Company who has committed fraud in the F.Y. 2005-06.
The case is pending since then and the Company should classify the amount as doubtful.

(8)-a

| Details of Audit Qualification: (As per Auditor's Report)

The Holding Company is in violation of Section 73 of Companies Act, 2013 read together with Companies (Acceptance of Deposits)
Rules, 2014, as it has taken advances from customers amounting to Rs. 2,11,52,638/- having balance outstanding for more than 365
days. In terms of Rule 2(1)(xii)(a) such advances are liable to be treated as deposit read together with section 73 of the Companies
Act, 2013 and hence the Company is in violation of the same.

Type of Audit Qualification :
Qualified

Frequency of qualification:
|Repetitive (since F.Y. 2014-15)

For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:
NA

For Audit Qualification(s) where the impact is not quantified by the auditor:

(i)|Management’s estimation on the impact of audit qualification:

At present the Company is not able to make estimation of this qualification

(i} |If Management is unable to estimate the impact, reasons for the same:

The Company has taken steps for repayment of advances from customers beyond 365 days. Accordingly Company will file application
to CLB for repayment of these advances seeking time for clearing these advances either through repayment or adjustment against
supplies.

(iii)| Auditors' Comments on (i) or (ii) above:

The Company is in violation of Section 73 of the Companies Act, 2013 read together with Companies (Acceptance of Deposits) Rule,
2014. The same should be regularised in accordance with the legal provisions of the Companies Act, 2013.
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(9)a

Details of Audit Qualification: (As per Auditor's Report)

The Holding Company has taken unsecured loans from Companies amounting to Rs.7,29,00,000/- which are outstanding as at the end
of the year and the same has been shown under short term borrowings in the Balance Sheet. However, loan agreements in respect of
these loans have not been furnished and in absence of the same, the terms of repayment, chargeability of interest and other terms
are not verifiable and have not been furnished.

Type of Audit Qualification :
Qualified

Frequency of qualification:
Repetitive (since F.Y. 2014-15) -

For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:
NA

For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification:
At present the company is not able to make estimation of this qualification

(ii)|1f Management is unable to estimate the impact, reasons for the same:
The Company has taken unsecured loans which are repayable on demand. The loan documents are being executed and shall be
furnished after such execution. The Company will repay these loans during F.Y. 16-17.

(iii)| Auditors' Comments on (i) or (ii) above:

in absence of confirmation of unsecured loans, interest, terms of repayment cannot be commented upon and verified. There may be
adjustments which may be required in accounts after confirmation of such loans. The effect thereof cannot be quantified pending
confirmations.

(10)-a

Details of Audit Qualification: (As per Auditor’s Report)

{)) As per the accounting policy of the Holding Company, the Holding Company is valuing its inventories at lower of cost and net
realizable value. As explained to us, since exact cost is not ascertainable, the same is arrived at list price less 57% in case of finished
goods and at list price less 66% in case of semi-finished goods and special items have been valued at 31% less in case of semi-finished
goods and 22% less in the case of finished goods of the selling price. Since proper cost records are not maintained, exact cost is not
ascertainable, and therefore the impact if any, on account of valuation of inventories on basis of actual cost is not quantifiable and
provided for.

Type of Audit Qualification :
Qualified

Frequency of qualification:
|Repetitive (since F.Y.2011-12 except for F.Y. 2013-14)

For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:
NA

For Audit Qualification(s) where the impact is not quantified by the auditor:

(i)|Management's estimation on the impact of audit qualification:

At present the Company is not able to make estimation of this qualification

(ii)|if Management is unable to estimate the impact, reasons for the same:

Due to large number of items and sizes, it is not feasible to find out item wise cost. Hence, the cost is determined on per metric ton
basis based on the cost data or material services and overheads which is compared with the specified percentage of the list price of
individual items. The value at specified percentage of list price being lower, the amount has been taken for valuation of inventory on
closing date of the year.

(iii)|Auditors' Comments on (i) or (ii) above: P
Considering the size of the inventory, the Company should implement cost records. Valuation of inventory at list price less a specified
percentage involves approximation and the cost of inventory should be determined on exact cost basls after implementing standard
costing and a suitable ERP system which incorporates above.




(11}a |Details of Audit Qualification: [As per Auditor's Report)

The figures of the Subsidiary Company, Associste Companies and Joint Ventures Companles have been incorporated, in the
Consolidated Financial Statements based on their provisional financial statements whose un-audited financial statements as
approved by the respective Board of directors; have been furnished to us. Since the audited figures in the financial statements of
aforesaid Companies are not available, the impact thereof on the Consulidated Financial Statements is not ascertainable and hence
cannot be quantified.

b Type of Audit Qualification :
Qualified

c Frequency of qualification:
Repetitive (since F.Y. 2012-13)

d For Audit Qualification(s) where the impact is quantified by the auditor, Management’s Views:
NA

e

|For Audit Qualification(s) where the impact is not quantified by the auditor:

(i}|Management's estimation on the impact of audit qualification:

The impact can not be ascertalined due to unavailability of audited financial statements.

(i1} |if Management is unable to estimate the impact, reasons for the same:

The Accounts of the Holding Company are finalised in accordance with the requirements of the Listing agreement since the Holding)
Company Is a listed entity. The Subsidiary Company, Joint Ventures and Assodates are unlisted entities and therefore the accounts
are finalised and audited at a later date. Therefore, audited financial statements of these Companies are not available.
Consolidation is done on the basis of the provisional financial statements as approved by the respective Board of Directors.

(i} |Auditors' Comments on (i) or (i} above:

in absence of audited financial statements of Subsidiary Company, Joint Ventures and Assaciates, consolidation is done on the basis|
of provisional financial statements as approved by the repective Board of Directors. The same may have a subsantial impact on
financial statements. Therefore. in our opinion, the same should be cansolidated on the baslis of their audited financial statements.

Signatories:

CEO/Managing Director - Lo kP

"
CFO _ ‘: \ /

Audit Committee Chairman : %@7
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