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Dear Sir Madam.
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I, Ihc Standalone and Consolidared L naudued Hnancral Resu Its for the quarter and rune mont hs endc.:J
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" The Limited Rex iew Report gh en b~ the rarurory Auditor ....lor the quarter and n ine months ended
as on 31" December, 20~O,
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1.

hdependcDt Arditor's R€vicrv Report on th. Qurri€rly snd yerr to D.te Unsudit€d Strnd.tone ritrrncist
Results of rhe Compsny Purlurtrt ao the RaSutrtion 33 of th€ SEB| (Lisdng Obltgrtiol|! rtrd Dlsctodurc
Requircments) RcgulrtloN, 2015, s3 atrleoded

R€vicw Report to
Thc Lquidrtor of Kwslity Limited

We have reviewed the accompanying statement of unaudited standalone financial results of Kwality
Limited ('the company') for the peraod ended December 31, 2O2O (,,the Statemeng.). These
Standalone Financial Statements have been prepared by the manatement of the Company and
certified by Mr. Sharcd Bhandari Chief Finonciat officer (tFO,), and approved by the Liquidator. Our
responsibility is to issue a report on the statement based on our review.

We conducted our review ofthe Statement in accordance with the Standard on Review fngatement
(SRE) 2410, "Review of lnterim Financial lnformation performed by the tndependent Auditor of the
Entit/ issued by the lnstitute of Chartered Accountants of tndia. This standard requires that we plan
and perform the review to obtain moderate assurance as to whetherthe statement is free of material
misstatement. A review is limited p.imarily to inquiries of Company p€rsonnel and an anatytical
procedure applied to financial data and thus provides less assurance than an audit. We have not
perfohed an audit and accordingly, we do not express an audit opinion. We believe that our review
provides a reasonable basis for our modified conclusion.

Based on our review conducted as above, cxcept tor the effects of the matters described in the Basis
of Modified Conclusion paragraph 4 below, nothing has come to our attention that causes us to
believe that the accompanying statement of unaudited financial results prepared in accordance with
applicable accounting standards and othar recoSnized accounting practices and policies has not
disclosed the information required to be disclosed in terms of Regulatioo 33 of the SEB| (ListinS
Obligations and Disclosure Requirements) Retulationt 2015 including the manner in which it is to be
disclosed, orthat it contains any material misstatement.

3.

4. Basis for Modified Conclusior

a. The Company has incurred a Net loss of tNR 1,09,840.33 lakhs and erosion of its Net worth as at
December 31, 2020. The company has obligations towards lenders, creditors and other atencies. The

Hon'ble National Company L.w Tribunal, Sench , New Delhi ("NCLT") has passed jts Order dated Jan

11, 2021for Liquidation ofthe company. The stakeholders have filed their claims and the liquidator is
in the process of verifying the claims submitted by the stakeholders of the corporate debtor as per

the lnsolvency and bankruptcy code,2015. The Company may be unable to realize its assets and

discharge its liabilities in the normal course of business. Hence, preparation of accounts of the
company as Going Concern is not appropriate. The ultimate outcome of this matter is not
ascertainable at present. Accordingly, we are unable to comment on the consequential impact, if any,
on the accompanying Statement.
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b. The company has a number of pending litigations w.r.t various legal and tax matteE pending with
various authorlties but the comgany has not made any paovlsion for any future loss arising to the
company in the scenario of negative outaome of such cases. lt includes income tax demend lol(mg
with inteest) ot INR 9,06,439.37 lakhs liocluding interest up to 30.72-2019) betinniry f@m Ay 20tt-
12 titl AY 2018-19. lncome Tax authorities has filed claim in Form C dated 04,02.202r. for tNR

70,24,276.42 lakhs ( includes demond ol k. 9,05,439.31 lokhs olong with odditionol intercst of tNR

1,17,837.11 lokhs. Out of totol, only tNR 22,869.55 is rccognized in books oI occounts os liobitity ond
bolonce omount E undet oppeol) with lhe Liquidator. The Liquidator is in process of veritication of
claims by lncome tax authorities.

5. EMPPHASIS OF MATTER

We draw attention to the following matters in the financial results:

a. The Financial CreditoB who have already filed appllcation under lBC, 2016 have registercd a case of
Criminal Conspiracy/ ForSery/ Cheatin&/ Criminal Misconduct with Central Eureau of lnvestiSation

("CBl") under the provisions of Prevention of Coruption Act, 1988. The said case has been filed with
the CB, for the offences of wrontful gain to the company and wronSful loss to the Bants. The CBI

inspected the registered office of the company along with other business locations a5 on 21d

september,2020 and the lnvestiSation is in process. The o{rtcome ofthe proceedints of lnvestiSation

may have ma.ior lmpact on the financial sustainability of the company.

b. The Company has recognized impairment loss amountinS to INR 15,090.91 lakhs on carrying value of
tanglble assets, capltal work in proSress and intangible assets in accordance with requirements of
lndian Accounting Standard 36 on "lmpairment of Assets". Estimated liquidation value has been

arrived at on the basis of averate ofthe liquidation value as at 11 December 2018 obtained from the

two valueB during the CIRP. Finalimpacton the value oftangible and intangible assets as required by

lnd-As 36 on 'lmpairment of Assets' shall be ascertained on the time of sale of Assets.

Our conaluslon li not modllled in aespect of above matte.s.
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6. We have reviewed the subsequent realization of the Trade Receivables to whom the company had

made sales during the quarter. Most of the Trade Receivables reported by the company were

subsequently realized, ln other cases the Trade Receivables are subject to Balance confirmations.

For B RATTAN & ASSOCIATES
Ch.ner€d Accorntrnts
Firm's Registratlon t{o, : 011r98N

Rakesh Kuma]
Membership No.095399
Partner

UDIN!21095399AA ,{852.176

Plecq Dclhl
D.t€: lt Mrrch 2021
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a.

5.

[iffi|!i*H'J"]';';:,1."?.,T:1",n-. a"."rt.rry rtrd yerr ro D.re urrudircd con&rrrr.d Frmnarar
n.qr,ir"'uoor i.ir'fril,r',;bil;:;ffij""tion Ji or thc sEBl (Lilri,s ottisrtionr rna obcloruie

Revlew Xeport to
The!-iqutdstor ofKw.fity LiDit d

we have reviewed the accompanving stetement of unaudited consoridated financiar resuris of Kwaritytimited (The parenr) reviewed bv us and its suosiaiaryJewJ ;;;;;;;ilil $" parent and hssub{dia.y together referred to as "rhe Group") and its proponionate ,i"i" o-fiil p.onV Lor. .tt", tt",and rits comprehensive income/ toss of is,iubsidiary ;, i; ;;,i"d ;;;;;":J", 31, 2o2o {,thestatcment'). Thes€ consotidated Financiet st"a"^"nu r,"r" i"'un p'.-"r'uiiiiii'" ,n"n"r"run, ot,tucompany and cenified by Mr. sharad Bhandart chief o*J"r Jm,,'", iarij,i Ino approvea oy t1e[iquuato.. our responsibirity is to issue a report on the statement baseo 
",i 

.r. i"i"*.
We aonducted our revlew of the Statement in accordance with the Standard on Review Engagement(sREl 2410, "Review of tnterim Financiat tnformation ee.forr"a ty iii ,;;;;" Auditor of theEntlq/ bsued by the tnstitute of Chaftered Accountants or rnaia.iiis:r;;;";;rJ;;;;#;:;;;;
perfqrm the review to obtain moderate assurance as to whether the statem;nt is free of materiElmisslatemeht. .f _review 

,5 limited primarily to inquiries 
"f 

C".p""V 
-p"rr"rr"t 

and an analyticFlprocldure appried ro tinanciar data and.thus provides ress ".rr;J fi;;;';rdit. we have notpeffqrmed an audit and accordihgry, we do not express an 
"ra, "ri"ir". ir" 

_oar*ve 

that our revielrprovidesa reasonable basis forour modified conclusion.

The $atement in.ludes the results ofthe following entity:
Subsitliary

(i) Kwality Dairy p.oducts FZE

Based on our review conducted ar above, except for the effects of the matters described in the Basis ofModified conclusion para8raph 5 below, nothint has come to our attenuon ir,"i i",li", ,. to o.ri"u" tr,athe arcompanying statement of unaudited financial results prepared ;;;;"-;;." with applicableaccotntinS standards and other reco8nized accountiry practice; and policies has not disclosed theinformation required to be disclos€d in terms of negutation S: of tf,e Sfgi{ti;g obliSations andDisclo6u.e Requirements) Retulations, 2015 includint the manner in whicrr it is to be oisctosed, or that itaontalns any material misstatement.

BASTS FOn MOD|FIED COt{Ct ustot{

The Company has incurred a Net loss of tNR 95,747.19 lakhs and erosion of its Net worth as at Oecember
31, 2020. The company has obritations towards renders, c.editors and other agencies. The Hon,bre
National Company Law Tribunal, Bench t, New Delhi (,,NCLT,) has passed its Order dated lan 11, 2O2X
for Liquidation of the company, The stakeholders have filed their claims and the tiquidator is in theprocers of verifying the claims submitted by the stakeholders of the corporate debtor as per the
lnsolvoncy and bankruptcy code, 2016. The company may be unable to realire its assets and discharBe its
liabilitbs in the normal course of business. Hence, preparation of accounts of the company as Going
Concem is not appropriate. The ultimate outcome of this matter is at present.
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Accordingly, we are unable to comment on the consequential impac! if any,
Statement.

on the accompanying

b. The company has a number of pending liti&tions w.r.t various legal and tax matters pending withvarious authorities but the company has not made any provision for any future toss arising to thecompany in the scenario of neSative outcome of such cases, lt includes income tax demand (olong wlthirte,cstl of tNR 9,06,43g.3t lakhs (ihctuding intetest up to 30,12.2l1g)beginning;rom Ay 2011_12 ., Ay2018-19. tncome Tax authorities has fited ctaim in Form C dated O'.OZ.ZOif forlt* ,o,ro,ZZG.42 takh, /ihcltldes demdhd ol Rs. 9,06,439.31 tokhs olong with odditionot intercst ol tNR 1,17,8j2.11 lokhs. Out oftotol only INR 22,869.55 is recognized in books oI occounts os liobility ond botonce omount i, underopp@l) with the riquidator. The r-iquidator is in process of verification of craims by income tax
authorities.

a,

6.

b.

EMPHASIS OF MATTER
We &aw attention ao the following matrers in the financisl results:

Attention is drawn to Kwality Dairy products FZE, Wholly Owned Subsidiary of Xwality t-imited ("KDpF.).
The lrading .icense of l(DpF, which has discontinued the business Arring tt. pr"rior. financial years
expked on 30 october 2019. Consequently, XDPF is no longer able to carriouiaiy business aaivities. tnview of continuinS default io payment of dues by KDPF, ;ertain unaers sent noiices / tetters recalling
their loans given and further issued regar notices and/or fired petition/cases for recovery of roans befoievarious authorities. Court of Dubai on 12 November 2019 jssued order for recovery of dues of Bank ofga.oda, Dubai from XDPF. Although, Bant of Baroda, Dubai has already fil,ed claim ;th Uquidator (Ref6r
Nore 6). (DPF Qur.ent assets and liabilities are stated at the value, at which they are rearirable andpayable. (DPF investment property(s) is valued on the basis of realiuable value {assets are held forsale).

The Financial Creditors who have already filed application uoder tBC,2016 have registered a case of
Criminal Conspiracy/ FoBery/ Cheatin&/ Criminal Misconduct with Central gureau of tnvestigation ("CBl,,)
under the provisions of prevention ofcorruption Act, 198g. The said case has been filed with the cSrfor
the offences of wrongful gain to the company ahd wrongful loss to the Banks. The cBl inspected the
registEred office ofthe company along with other business locations as on 2ln September, 2O2O and the
lnvesligation is in process. The outcome of the proceedints of lnvestigation may have major lmpact on
the fiIancial sustainability ofthe company.

The Cpmpany has recognized impairment loss amounting to [,lR 15,100.25 lakhs on carrying vatue of
tangihle assets, capital wor* in progress and intanSible assets in accordance with requirements of Indian
Accouting standard 3G on "tmpairment of Assets". Estimated liquidation value has been arrived at on
the basis of average of the liquidation value as at 11 December 2018 obtained from the two valuers
durin8 the CIRP. Finat impact on the value of tan8ible and intangibte assets as reguired by tnd_As 36 on'hpaiment ofAssets'shall be ascertained on the time ofsale of tusers_

Oua conclusion is not modlfied ln respect o, above matters.
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z. we-fave revlewea the ,ubsequent realization of the Trade Receivables to whom the comp.ny fr.a ,.["selef during th€ quarter, Most of the Trade Re.eivabtes ,;;J;;";;:
rearted. rn;ther;asesir," i'.o" i".ir""or", 

"re 
suu;ea to darance #;;;,;::t,"* subseq'ren[ly
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