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Date: November 29, 2021

BSE Limited National Stock Exchange ofIndia Limited
Phiroze Jeejeebhoy Towers. Exchange Plaza, Plot No. CII, G Block,
Dalal Street, Sandra- Kurla Complex
Mumbai - 400001 Sandra (E),Mumbai - 400051

Fax No.: 022-227219-19 Fax No.: 022-26598120
Ref.: Kwality Limited Ref.: Kwality Limited

(KWALITYLTDI INE775BOI025) (KWALITYLTDI INE775B01025)

Subject: Outcome of the Meeting chaired by Liquidator

Dear Sir/Madam.

We, hereby. inform that pursuant to Regulation 30 read with Regulation 33 ofSEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, the Meeting held today i.e. November 29, 2021,
concluded at 06: 15 P.M. chaired by Liquidator along with the KMP, Mr. Sharad Bhandari, Chief
Finance Officer of Kwality Limited to discuss and approve the following matters:

1. The Standalone and Consolidated Unaudited Financial Results for the quarter & half year ended as
on 30th September, 2021.

.
2. The Limited Review Report given by the Statutory Auditors for the quarter & half year ended as on

30th September. 2021.

3. The Standalone and Consolidated Cash Flow Statement for the quarter & half year ended as on 30th

Septem ber. 2021.

Kindly take the above information on ).9ur record in compliance to SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015.

Thanking You,
For Kwality Limited ,\WALI1Y L.IMi rEO

(A COMPANY UNDER lJQUtOATION
PROCESS AS PER ~VENCY ,
~UPTCY cooe, 2016va: P«l.T
0R!>Eft O.AitfD 11 lAM I.tIRY 2021)

Sharad Bhandari
(Chief Finance Officer)
(a company under liquidation process as per the provision of Insolvency and Bankruptcy Code 2016
vide NCL T order.dated l11h January. 2021)

Kwality Limited, Kwality House: F-82,
Shivaji Place, Rajouri Garden, New Delhi-11 0027

p +91 1147006500
f +911125191800

e info@kwality.com
w www.kwality.com
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Independent Auditor’s Review Report on the Quarterly and Year to Date Unaudited Standalone Financial 
Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015, as amended 

 
Review Report to   
The Liquidator of Kwality Limited 

 
1. We have reviewed the accompanying statement of quarterly unaudited standalone financial results of 

Kwality Limited (‘the company’) for the period ended September 30, 2021 (“the Statement”). These 
Standalone Financial Statements have been prepared by the management of the Company and 
certified by Mr. Sharad Bhandari Chief Financial officer (‘CFO’), and approved by the Liquidator. Our 
responsibility is to issue a report on the statement based on our review. 
 

2. We conducted our review of the Statement in accordance with the Standard on Review Engagement 
(SRE) 2410, “Review of Interim Financial Information Performed by the Independent Auditor of the 
Entity” issued by the Institute of Chartered Accountants of India. This standard requires that we plan 
and perform the review to obtain moderate assurance as to whether the statement is free of material 
misstatement. A review is limited primarily to inquiries of Company personnel and an analytical 
procedure applied to financial data and thus provides less assurance than an audit. We have not 
performed an audit and accordingly, we do not express an audit opinion. We believe that our review 
provides a reasonable basis for our modified conclusion. 
 

3. Based on our review conducted as above, except for the effects of the matters described in the Basis 
of Modified Conclusion paragraph 4 below, nothing has come to our attention that causes us to 
believe that the accompanying statement of unaudited financial results prepared in accordance with 
applicable accounting standards and other recognized accounting practices and policies has not 
disclosed the information required to be disclosed in terms of Regulation 33 of the SEBI (Listing 
Obligations and Disclosure Requirements) Regulations, 2015 including the manner in which it is to be 
disclosed, or that it contains any material misstatement. 

 
 
 

4.  Basis for Qualified Conclusion 
 

a. The Company has incurred a Net loss of INR 315.12 lakhs and erosion of its Net worth as at 
September 30, 2021. The company has obligations towards lenders, creditors and other agencies.  
The Hon'ble National Company Law Tribunal, Bench III, New Delhi ("NCLT") has passed its Order dated 
Jan 11, 2021 for Liquidation of the company. The Company may be unable to realize its assets and 
discharge its liabilities in the normal course of business. Hence, preparation of accounts of the 
company as Going Concern is not appropriate. The ultimate outcome of this matter is not 
ascertainable at present. Accordingly, we are unable to comment on the consequential impact, if any, 
on the accompanying Statement. 
 

b. The company has a number of pending litigations w.r.t various legal and tax matters pending with 
various authorities but the company has not made any provision for any future loss arising to the 
company in the scenario of negative outcome of such cases. It includes income tax demand (along 
with interest) of INR 9,06,439.31 lakhs (including interest up to 30.12.2019) beginning from AY 2011-
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12 till AY 2018-19. Income Tax authorities has filed claim in Form C dated 04.02.2021 for INR 
10,24,276.42 lakhs (includes demand of Rs. 9,06,439.31 lakhs along with additional interest of INR 
1,17,837.11 lakhs. Out of total, only INR 64,437.54 lakhshas been admitted by the Liquidator and 
recognized in books of accounts as liability and balance amount of INR 9,59,838.88 lakhs is under 
appeal. 
 

5. EMPPHASIS OF MATTER 
We draw attention to the following matters in the financial results: 

 
a. The Company has recognized impairment loss amounting to INR 14308.55 lakhs on carrying value of 

tangible assets, capital work in progress and intangible assets in accordance with requirements of 
Indian Accounting Standard 36 on “Impairment of Assets”. Estimated liquidation value has been 
arrived at on the basis of average of the liquidation value as at 11 January2021 obtained from the two 
valuers during the Liquidation Process. Final impact on the value of tangible and intangible assets as 
required by Ind-AS 36 on ‘Impairment of Assets’ shall be ascertained on the time of sale of Assets. 
 

b. The Financial Creditors who have already filed application under IBC, 2016 have registered a case of 
Criminal Conspiracy/ Forgery/ Cheating/ Criminal Misconduct with Central Bureau of Investigation 
(“CBI”) under the provisions of Prevention of Corruption Act, 1988. The said case has been filed with 
the CBI for the offences of wrongful gain to the company and wrongful loss to the Banks. The CBI 
inspected the registered office of the company along with other business locations as on 21st 
September, 2020 and the Investigation is in process.  

 
Our conclusion is not modified in respect of above matters. 

6. We have reviewed the subsequent realization of the Trade Receivables to whom the company had 
made sales during the quarter. Most of the Trade Receivables reported by the company were 
subsequently realized. In other cases the Trade Receivables are subject to Balance Confirmations. 

 
 

For B RATTAN & ASSOCIATES 
Chartered Accountants 
Firm's Registration No. : 011798N 

 
 
 

Parshant Gogna 
Membership No. 555644 
Partner 

 

UDIN:- 21555644AAAABR5072 
 

Place: Delhi 
Date:  29November 2021 
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Independent Auditor’s Review Report on the Quarterly and Year to Date Unaudited Consolidated Financial 
Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015, as amended 

 
Review Report to   
The Liquidator of Kwality Limited 

 
1. We have reviewed the accompanying statement of unaudited consolidated financial results of Kwality 

Limited (‘The Parent’) reviewed by us and its subsidiary reviewed by other auditors (the parent and its 
subsidiary together referred to as “the Group”) and its proportionate share of the profit/ Loss after tax 
and its comprehensive income/ loss of its subsidiary for the period ended September 30, 2021 (“the 
Statement”). These Consolidated Financial Statements have been prepared by the management of the 
Company and certified by Mr. SharadBhandari Chief Financial officer (‘CFO’), and approved by the 
Liquidator. Our responsibility is to issue a report on the statement based on our review. 
 

2. We conducted our review of the Statement in accordance with the Standard on Review Engagement 
(SRE) 2410, “Review of Interim Financial Information Performed by the Independent Auditor of the 
Entity” issued by the Institute of Chartered Accountants of India. This standard requires that we plan and 
perform the review to obtain moderate assurance as to whether the statement is free of material 
misstatement. A review is limited primarily to inquiries of Company personnel and an analytical 
procedure applied to financial data and thus provides less assurance than an audit. We have not 
performed an audit and accordingly, we do not express an audit opinion. We believe that our review 
provides a reasonable basis for our modified conclusion. 

 
3. The Statement includes the results of the following entity: 

Subsidiary 

(i) Kwality Dairy Products FZE 
 

4. Based on our review conducted as above, except for the effects of the matters described in the Basis of 
Modified Conclusion paragraph 5 below, nothing has come to our attention that causes us to believe that 
the accompanying statement of unaudited financial results prepared in accordance with applicable 
accounting standards and other recognized accounting practices and policies has not disclosed the 
information required to be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and 
Disclosure Requirements) Regulations, 2015 including the manner in which it is to be disclosed, or that it 
contains any material misstatement. 

 
5. BASIS FOR MODIFIED CONCLUSION 
a. The Company has incurred a Net loss of INR 694.41 lakhs and erosion of its Net worth as at September 

30, 2021. The company has obligations towards lenders, creditors and other agencies.  The Hon'ble 
National Company Law Tribunal, Bench III, New Delhi ("NCLT") has passed its Order dated Jan 11, 2021 
for Liquidation of the company. The Company may be unable to realize its assets and discharge its 
liabilities in the normal course of business. Hence, preparation of accounts of the company as Going 
Concern is not appropriate. The ultimate outcome of this matter is not ascertainable at present. 
Accordingly, we are unable to comment on the consequential impact, if any, on the accompanying 
Statement. 
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b. The company has a number of pending litigations w.r.t various legal and tax matters pending with 
various authorities but the company has not made any provision for any future loss arising to the 
company in the scenario of negative outcome of such cases. It includes income tax demand (along with 
interest) of INR 9,06,439.31 lakhs (including interest up to 30.12.2019) beginning from AY 2011-12 till AY 
2018-19. Income Tax authorities has filed claim in Form C dated 04.02.2021 for INR 10,24,276.42 lakhs( 
includes demand of Rs. 9,06,439.31 lakhs along with additional interest of INR 1,17,837.11 lakhs). Out of 
total, only INR 64,437.54 lakhhas been admitted by the Liquidator and recognized in books of accounts as 
liability and balance amount of INR 9,59,838.38 Lakhs is under appeal. 
 

6. EMPHASIS OF MATTER 
               We draw attention to the following matters in the financial results: 
 

a. Attention is drawn to Kwality Dairy Products FZE, Wholly Owned Subsidiary of Kwality Limited (“KDPF”). 
The trading license of KDPF, which has discontinued the business during the previous financial year 
(2018-19)expired on 30 October 2019. Consequently, KDPF is no longer able to carry out any business 
activities. In view of continuing default in payment of dues by KDPF, certain lenders sent notices / letters 
recalling their loans given and further issued legal notices and/or filed petition/cases for recovery of 
loans before various authorities. Court of Dubai on 12 November 2019 issued order for recovery of dues 
of Bank of Baroda, Dubai from KDPF. Corporate guarantee given by M/s Kwality Limited and personal 
guarantee by guarantors have been invoked by Bank of Baroda and IDBI Bank and filed their dues with 
the liquidator. KDPF current assets and liabilities are stated at the values at which they are realizable and 
payable. KDPF investment property(s) is valued on the basis of realizable value (assets are held for sale). 
 

b. The Financial Creditors who have already filed application under IBC, 2016 have registered a case of 
Criminal Conspiracy/ Forgery/ Cheating/ Criminal Misconduct with Central Bureau of Investigation (“CBI”) 
under the provisions of Prevention of Corruption Act, 1988. The said case has been filed with the CBI for 
the offences of wrongful gain to the company and wrongful loss to the Banks. The CBI inspected the 
registered office of the company along with other business locations as on 21st September, 2020 and the 
Investigation is in process. 
 

c. The Company has recognized impairment loss amounting to INR 14323.94 lakhs on carrying value of 
tangible assets, capital work in progress and intangible assets in accordance with requirements of Indian 
Accounting Standard 36 on “Impairment of Assets”. Estimated liquidation value as going concern basis 
represents average of the valuation as at 11 January 2021 determined by the two independent valuers. 
Consequently, the impairment loss of INR 15,090.91 Lakhs (basis valuation carried out during CIRP) have 
been restated to INR 14,308.55 Lakhs in the books by the company resulting in reversal of INR 782.36 
Lakhs towards impairment. Further, INR 15.39 Lakhs impairment made on the basis of realizable value in 
the books of subsidiary ‘KDPF’ for property sold by Bank of Baroda Dubai to realise its dues. Final impact 
on the value of tangible and intangible assets as required by Ind-AS 36 on ‘Impairment of Assets’ shall be 
ascertained on the time of sale of Assets. 

 
Our conclusion is not modified in respect of above matters. 
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7. We have reviewed the subsequent realization of the Trade Receivables to whom the company had made 
sales during the quarter. Most of the Trade Receivables reported by the company were subsequently 
realized. In other cases the Trade Receivables are subject to Balance Confirmations. 

 
 
For B RATTAN & ASSOCIATES 
Chartered Accountants 
Firm's Registration No. : 011798N 

 
 

 
Parshant Gogna 
Membership No.555644 
Partner 
UDIN:-  21555644AAAABQ3506 
 
 
Place: Delhi 
Date: 29November 2021 
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