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Subject: Outcome of the Meeting chaired bv Resolution Professional ("RP")

Dear Sir/Madam,

We, hereby, inform t lit pursuant to Regulation 30 read with Regulation 33 ofSEBI (Listing Obligations
and Disclosure Reqi rernents) Regulations, 201.5, the Meeting held today i.e. November ::z I. 2019
concluded at 06: 15 I I chaired by Resolution Professional along with the KMP ofKwality Limited to
discuss and approve I e following matters:

1. The Standalone a .i Consolidated Unaudited Financial Results for the quarter and half year ended
as on 30th Septern )r>r, 2019.

2. The Standalone ill d Consolidated Statement of Assets and Liabilities for the quarter and half year
ended as on 30[h S ~oternber, 2019.

3. The Limited Revi v Report given by the Statutory Auditors for the quarter and half year ended as
on 30th September W 19.

Kindly take the abov , information on your record in compliance to SEBI (Listing Obligations and
Disclosure Requirem nts) Regulations, 2(U":-';-L"

/. ' /1-;

~;~ ed ~r~~
,_.. -.~,~Sp.._ ,,/:fI

Pradeep K. Srivasta J ~.-", --/

(Company Secretary Compliance Officer)
Issued with Approval 01 vir. Shailendra Ajmera (Resolution Professional)
(Kwality Limited is under Corporate Insolvency Resolution Process of the Insolvency and Bankruptcy Code 20 16.
Its affairs. business am, assets are being managed by the Resolution Professional. Mr. Shailendra Ajmera.
appointed by the Natu al Company Law Tribunal by order dated I I th December 2018 and continued as
Resolution Professional ) the Committee of Creditors in its meeting held on II'" January. 2019 under the
provisions of the Code.)
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B. Rattan & Associates
Chartered Accountants

E-mail: brabk121@gmail.com
Website: www.brattan.co.in

84, 2nd Floor
New Rajdhani Enclave
Near Preet Vihar Metro Station
Gate No.1, New Delhi-110 092
Ph.: 011-22448384

To

The Resolution Professional of Kwality limited
(A company under Corporate Insolvency Resolution Process ('CIRP') as per NClT order)

Independent auditor's limited review report on unaudited standalone financial results of the company for
the quarter and h::llf vg::lr I:!ndl:!d ~Oth Sl:!l!)tgmbgr, 2019, pur!:u~nt to thg rg~ul~tion 33 of the S(;BI (listing
Obligations and Disclosure Requirements) Regulations, 2015 as amended.

1. We have reviewed the accompanying statement of unaudited standalone financial results of Kwality

Limited (the "Company") for the quarter and half year ended 30th September, 2019. This statement is
the responsibility of the Company's management and has been approved by the Resolution Professional

of the Company. Our responsibility is to issue a report on these financial statements based on our
review.

The Hon'ble National Company law Tribunal (NCLT), Delhi Bench, by an order dated 11 December 2018
admitted the Corporate Insolvency Resolution Process (CIRP) application filed against Kwality Limited
("the company"), and appointed Mr. Shailendra Ajmera as the Interim Resolution Professional ("IRP") in

terms of the Insolvency and Bankruptcy Code, 2016 ("the Code") to manage the affairs of the Company
as per the provisions of the Code. i=urther, the Committee of Creditors constituted during the CIRPof the

Company in its meeting dated 11 January 2019, confirmed the IRP as the Resolution Professional ("RP")

for the Company. In view of pendency of the CIRPthe management of affairs of the Company and power

of Board of Directors are now vested with RP.

2. We conducted our review in accordance with the Standard on Review Engagement (SRE)2410," Review
of Interim Financial Information Performed by the Independent Auditors of the Entity" issued by the

Institute of Chartered Accountants of India. A review of interim financial information consists of making

inquiries primarily of persons responsible for financial and accounting matters and applying analytical

and other review procedures. It is substantially less in scope than an audit conducted in accordance with

the Standards on auditing and consequently does not enable us to obtain assurance that we would

become aware of all significant matters that may be identified in an audit .Accordingly, we do not
express an audit opinion.

3. Based on our review, nothing has come to our notice that causes us to believe that the accompanying

statement of standalone unaudited financial results prepared in accordance with applicable accounting
standards and other recognised accounting practices and policies has not disclosed the information

required to be disclosed in terms of Regulation 33 of SEBI (Listing Obligation and Disclosure

Requirements) Regulations, 2015 including the manner in which it is so disclosed or that it contains any
material misstatement.
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Near Preet Vihar Metro Station
Gate No.1, New Delhi-110 092
Ph.: 011-22448384

4. BASIS FOR MODIFIED CONCLUSION

a. The Company has incurred a Net loss of INR 7,529.91Iakhs and erosion of its Net worth as at September
30, 2019. The company has obligations towards lenders, creditors and other agencies where
reconciliation/ verification is in process pursuant to ongoing Corporate Insolvency Resolution Process
(CIRP). These conditions may indicate the existence of a material uncertainty that may cast significant
doubt on the Company's ability to continue as going concern and therefore the Company may be unable
to realize its assets and discharge its liabilities in the normal course of business. The ultimate outcome
of these matters is at present not ascertainable. Accordingly, we are unable to comment on the
consequential impact, if any, on the accompanying standalone financial statements.

b. We draw attention to note 4 to the statement, in respect of various claims, submitted by the financial
creditors, operational creditors, workmen or employee and authorized representative of workmen and
employees of the Company to Resolution Professional. No provision of excess claims has been made in
the books of accounts and no accounting effect is given in respect of such claims. Therefore, we are
unable to comment on the consequential impact, if any, on the accompanying statement.

5. Emphasis of Matter:

We draw attention to the following:

a. Internal audit report is yet to be received.

b. We draw attention to note 2 to the standalone financial statements, the carrying value of tangible
assets (including capital work in progress of INR 662.16 lakhs) and intangible assets as at 30 September

2019 amounting to INR 29,881.67 lakhs and INR 78.971akhs respectively. The CIRP is not yet concluded

and hence, the final outcome is yet to be ascertained. The Company has not taken into consideration

any impact on the value of the tangible and intangible assets, if any, in preparation of financial

statement as required by Ind-AS 10 on "Events after the reporting period". Further, the Company has

also not made full assessment of impairment as required by Ind-AS 36 on Impairment of Assets, if any,
as at 30 September 2019 in the value of tangible and intangible assets.

c. We draw attention to note 5 to the statement, the tax payable (including interest) amounting to INR
18,814.68 lakhs under the Income Tax Act of 1961 for the assessment years 2016-17,2017-18 and 2018-
19, which has not been paid by the Company. The Company has received orders from the income tax

authorities under Section 279(1) read with Section 276C (2) for the assessment years 2016-17 and 2017-
18 for prosecution due to non - payment of such taxes. Interest upto the insolvency commencement

date has been provided in the books of accounts of the Company. At this stage no penalty has been

imposed by income tax department, therefore it is not possible to predict the outcome in future.
Further assessment proceedings under Section 132 under the Income Tax Act of 1961 had been

initiated, the Company currently is not in a position to ascertain the consequential impact, if any. It may

be noted that the income tax department has already filed a claim (i.e. Form 8) under the Insolvency

and Bankruptcy Code, 2016 aggregating INR 24290.52 lakhs(includes INR 5567.93 lakh w.r.t AY 2017-18

u/s 140(A) which has been inadvertently claimed twice), which includes claim towards tax payable for

the assessment years 2016-1'7, "'~Q17-18 and 2018-19. Claim aggregating INR 17798.69 lakh has been
~I
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accepted by RP which will be dealt basis the resolution plan, if any, approved by the NClT going

forward.

There is an outstanding TDS of INR 481.22 lakhs (includes INR 417.11lakhs outstanding as on insolvency

commencement date) payable as on 30 September 2019. Interest payable on the outstanding TDS is
estimated at INR 107.23 lakhs (includes INR 98.89 lakhs with respect to dues outstanding as on

insolvency commencement date), which has not been recognised in the books of account. It may be
noted that the Income Tax Authorities have filed a claim of INR 452.60 lakhs (includes interest of INR

42.12. lakhs) as on insolvency commencement date, which will be dealt basis the resolution plan, if any,

approved by the NClT going forward.

d. The Company has not recognized interest payable on loans and borrowings after December 11, 2018,
the same is not quantified by the company so we're unable to comment on the financial impact of the

same.

Our conclusion on the Statement is not modified in respect of the above matter.

I=or B. RATTAN & ASSOCIATES

Partner
Membership Number~ 094790

Place: New Delhi
Date: November 21, 2019
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Kwality Limited
(A company under Corporate
Insolvency Resolution Process as per
Insolvency & Bankruptcy Code, 2016 vide

I I [") f'+..,r, 20 8)

Kwality Limited
CIN: L74899DL1992PLC255519

Rcgd. Office: KDIL House, F-82. Shivaji Place, Rajouri Garden, New Delhi-ll0027

Statement of Unaudited Standalone Financial Results for the Quarter and half year ended 30 Sep 2019

(INR in Lakhs]

Quarter Ended Half Year Ended Year Ended

S'.No Particulars 30 Scp 2019 30 June 2019 30 Sep 2018 30 Sep 2019 30 Sep 2018 31 March 2019
Un3ud_itcd Unaudited Unaudited Unaudited Unautlited Audited

I Income from Operations

(a) Revenue from operations 3,212.06 4,798.62 35,112.00 8,010.68 1,61,360.31 2,08,923.25
(b) Other income 5.06 6.06 71.67 11.12 402.29 457.75

Total Income 3,217.12 4,804.68 35,183.67 8,021.80 1,61,762.60 2,09,381.00

2 Expenses
(a) CO$( of materials COnSlIl11t'(.1 2J143.H2 3,224.22 25,684.66 5.368.0-1 1,:!4,298.96 1,59,421.85
(b) Purchases of stock-in-trade 2.90 2.90 3.975.61 3.975.61
(c) Change in inventories of fi_nishcdgoods, stock in trade 244045 358.95 4J99 ..L46 603.40 12,615.65 17,241.18

and work ..in ..progress
(d) Employee benefits expense 316.48 438.32 1,379.97 754.tiO 3,077.56 4,153.62

(c) Finance costs 6.21 R.87 12,020.94 18,822.66
(~ Depreciation and amortisation expense 88560 886.34 3,434.26 1,771.94 6,183.15 13,010.34
(g) Other expenses 9-13.53 6,107.'10 89.595.97 7.050.63 95,296.-19 2,87,60069
Total Expenses 4,533.88 11,017.83 1,31,308.19 15J551.71 2,57,468.36 5,04,225.95

3 Profirz'{Loss] Before Tax (1-2) (1,316.76) (6,213.15) (96,124.52) (7,529.91) (95,705.76) (2,94,844.95)
-I Tax expense:

(:l) Curren t tax (562.37) 5.99
(b) Dc:fcf(c.:d tax (492.93) (740.81) (92.99)
Total Tax Expenses - - (1,055.30) - (740.81) (87.00)

5 Net Profit/(Loss) for the Period after Tax (3-4) (1,316.76) (6,213.15) (95,069.22) (7,529.91) (94,964.95) (2,94,757.95)

(, Other Comprehensive Income/ (Loss)

(a) hems that will nor be reclassified to profit and loss H.95 4.39 (151) 49.34 (3.01) 28.57

(b) Income tax (chting to items that will not be 0.52 1.05
reclassified to profit and loss

Total Other Comprehensive Income/ (Loss) 44.95 4.39 (0.99) 49.34 (1.96) 28.57

7 Total comprehensive income/ (Loss) (5+6) (1,271.81) (6,208.76) (95,070.21) (7,480.57) (94,966.91) (2,94,729.38)

8 Eaming per share of INR 1 each

(a) Basic (I N II.) (055) (257) (39.39) (3.12) (39.35) (122.13)
(b) Diluted (TNR) (0.55) (257) (39.39) (312) (3935) (122.13)

9 Paid-up equity share capital (face value ofTNR 1 per equity 2J13.54 2,413.54 2,413.54 2,413.5-1 2,413.54 2,413.54
share)

10 Other cguity (1,84,070.61)

-~~
~nd11'-'

IP Registrat 0 I

IBBI/lPA-001I1P-POO~v
Resolution Professional
Kwality Limited

.VJOO

Kwality Limited, Kwality House: F-82,
Shivaji Place, Rajouri Garden, New Oelhi-f l 0027

p +91 1147006500
f +91 1125191800

e info@kwality.com

w www.kwality.com
CIN L74599DL1992PLC255519



-: Kwality Limited

Unaudited Standalone Statement of Assets and Liabilities
(INR in Lakhs)

Parriculaes 30 Sep 2019 31 Match 2019
ASSETS
Non-Current Assets
Property, plant and equipment 29,219.51 31,158.43
Capital work-in-progress 662.16 662.16
Other intangible assets 78.97 95.95
Financial assets

Investments 17.27 16.66
Loans 166.56 166.56
Other financial assets 63.02 60.93

Other non-current assets - 4,915.63
Total Non-Current Assets 30,207.49 37,076.32

Current Assets
Inventories 531.60 1,226.53
Financial Assets

Trade receivables 4,906.16 5,823.16
Cash and cash equ.ivalents 218.54 186.90
Other bank balances 163.50 159.61
Loans 9.17 13.34

Other current assets 585.70 576.64
Total Current Assets 6,414.67 7,986.18

Total Assets 36,622.16 45,062.50

EQUITY AND LIABILITIES
Equity
Equity share capital 2,413.54 2,413.54
Other equity (1,91,551.18\ (1,84,070.61 \
Total Equity (1,89,137.64) (1,81,657.07)

Liabilities
Non-Current Liabilities
Other non-current liabilities 419.67 431.29
Provisions 143.69 223.32
Total Non-Current liabilities 563.36 654.61

Current Liabilities
Financial liabilities

Borrowings 1,82,94540 1,82,946.79
Trade payables 6,462.46 7,059.51
Other fll1ancialliabilities 15,634.09 16,033.96

Other current liabilities 1,297.70 1,157.85
Provisions 42.11 52.17
Current tax liabilities (net) 18,814.68 18,814.68
Total Current Liabilities 2,25,196.44 2,26,064.96

Total Equity and Liabilities 36,622.16 45,062.50



-. Kwality Limited

Unaudited Standalone Cash Flow Statement

A CASH FLOW FROM OPERATING ACTIVITIES

Profit before tax

Adjustments for:

Depreciation and amortisation expense
Loss on discord of fixed assets

Profit on Sale of fixed assets
Interest income

Unrealisecl foreign exchange fluctuation (net)
Finance costs
Share based payment expense

Provision for doubtful receivables
Provision for doubtful advances
Provision for Investment

Movement in provision for employee benefits
Release of derivative liability redeemable debentures
Discard of Packing Material
Reinstatement of Non Current Investment as per Market Value
Scheme/Discount/Bad debts
Operating profit before working capital changes

Movemcnt in working capital
Decreasc/(lncrease) in non - current loans
Decrcasc/'{l ncrease) in current loans

Decrease/(Increase) in inventories
Decrease/(Tncrease) in other financial assets

Dccreascz'(Incrcasc) in other non current assets
Decrease/(lncrease) in other current assets
Decrease/ (Tn crease) in trade receivables

(Dccrcasej/Increase in other liabiJitie;
(Decrease) I Increase in other financial liabilities
(Dccrcascj /Jncrcasc in trade anel other payablcs

Change in Working Capital
Cash flow from operating activities post wo<king capital changcs

Income tax paid (net)
Net cash flow from operating activities (A)

B CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of fixed assets (including capital work-in-progress)

Proceeds from sale/ disposal of fixed assets
Movement in fixed deposits and Other Bank Balance (net)

lnterest received
Net cash flows used in investing activities (B)

C CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds/ (Repayment) of borrowings (net)
Finance cost paid
Dividend paid (including tax)
Net cash flow from financing activities (C)

(Dccrcascj.' Increase in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Retotlciliatiol! if cash and cash equiualents asber tbe cash flO}/) statement
Cash and cash equivalent as per above comprise of the following

Shal,t', .u, '"
IP Registrati~" (),
IBBIIIPA-001/IP-POOJv

Res~'utionProfessional
Kwahty Limited

,i~8

Six month ended Year ended
30 Sep 2019 30 Sep 2018 31 March 2019

(7,529.91) (95,705.76) (2,94,844.95)

1,771.94 6.183.15 13,010.34
183.91 109.82 6,655.01

(0.16) (36.07) (56.45)

(5.98) (3544) (4081)
812.78 739.09

12,02094 18,822.66
1,300.44 1,447.53

120.10 1,59,71970
4,915.63 20,28! .86

1,902.75

(40.36) (32.34) (208.84)
(332.46) (350.72)

13.54 212.87
(0.61) (021) (100)

86,335.77 86,335.77
(692.00) 10,740.72 13,624.81

(81.43) (S7.27)
4.17 17.47 35.02

681.40 14,50681 19,57383

(23.26) 78.84

13,938.87 8,96:124
(9.07) 18,551.89 30,984.93

917.00 r5,701.67) (3 1,653.92)
128.24 441.72 23205

(399.87) 111.45 (4474)

(597.052 4,735.16 (5,984172
724.82 {23,502.99) {27,902.14)

32.82 (12, 762.27~ {14,277.33)
(431 52) (441.32)

32.82 (13,193.79) (14,718.65)

(64.18) (70.15)
0.22 87.75 172.76

1,692.00 1,700.78

35.44 40.81
0.22 1,751.01 1,844.2!l

(1.39) 12,565.56 14,467.38
(7,314.78) (7,633.32)

(002) o 19)
(1.39) 5,250.76 6,826.87

31.64 (6,192.02) (6,047.58)
186.90 6,234.48 6,234.48
218.54 42.46 186.90

218.54 42.46



Notes to the Standalone Financial Results:
'1.The Corporate Insolvency Resolution Process ("CI RP") was initiated, on an application filed by KKJllndia Financial Services Private Limited against Kwality Limited ("the Company") vide
admission Order dared 11 December 2018 ("Insolvenc)' Commencement Date") passed by the l-Icn'blc National Company Law Tribunal ("NeTT"), Delhi Bench, under the provisions of the
Insolvency and Bankruptcy Code, 2016 ("the Code"). Shailcndra Ajmera [1' Registration No. IBRl/IP A-OOl /11'-1'00304/20'17-1 H/1 056H was appointed as Interim Resolution Professional
("lR"!?") to Inan:lge affairs of the Company in accordance with the provisions of the Code and thereafter he was continued and appointed as the Resolution Professional (HRP") by the
committee of creditors ("CoC") of the Company in the meeting held on 11 January 2019 under the provisions of the Code. Pursuant to the NCLT order foe commencement of {he CTRP and
in line with the applicable provisions of the Code, the power of the Board of Directors stood suspended and same is being exercised by .RP. By an Order dated 24 MIlY 2019, NCLT has
extended the C1RP time period by 90 days (froru 180 days to 270 days from the insolvency commeucernenr date). Post the commenceruent of ClRf", the Company is continuing to operate as II.

going concern in terms of the Code. Further, vide Order dated 06 September 2019, the C.IRP stood further extended for another period of 60 days (i.c. 330 days from the insolvency
commencement dare).

Resolution Plan dated 17 October 2019 of Consortium of Haldiram Snacks Pvt. Ltd. and Pioneer Securities Pvt. Ltd. (Resolution Applicant) along with Addendum 1 dated 28 October 20·19

and Addendum 2 dated J.j October 2019 for Kwaliry Limited was put to vote between ·1st (0 2nd November 2019 and was not approved in terms of the requirement of Section 30(4) of the
Coele.

Pursuant to the comrnumcation of the said outcome of the vot-ing result of the CoC to the Resolution Appl;cant vide an e-tlu;l, the Resolution Applicant subrmttcd 'Addendum 3 doted 4th

November 2019' (Addendum 3'), which was circulated to the members of the CoC via email by the RP. 1t was decided in the 2211(1CoC meeting held on 05 November 2019 that the members
of the CaC will be not be considering the Addendum 3 submitted by the Resolution Applicant due to paucity of time since the statutory period for completion of the corporate insolvency
resolution process under section 12 W;1S corning to an end and further, it was concluded that the Resolution Professional shall act in accordance with the provisions of law. 1\n application was
subsequently filed by the Resolution Professional CRP) in this reg-ad with Hon'ble NCLT on 8th November 2019.

On 6th November 2019, the Resolution Applicant has also filed an application with Hcn'ble NCLT in respect of Kwaliry Limited, for considering the following p[aye[s: (a) Directing the RP to
place the revised offer, vide Addendum 3 submitted by thl: resolution applicant. before the CoC for consideration; (b) Declaring that the CJRP period would extend till "14thNovember 20"19
(instead of Gth November 2019) ;n terms of the third pr:oviso to Section ·12(3) of the Insolvency and B1I.Ilb.UptCY Code (Amendment) Act of 2010 which became effective fWIll 16th August
2019 and (c) Direct H..P to record and convey to the Resolution Applicant the rcasons of each CoC member for rejecting/ approving the resolution plan along with sharing the CaC minutes of
the last three CoC meetings with the Resolution Applicant

Vide order dated 14th November 2019, r Ion'ble NCLT on consideration of the Application filed by the Resolution Applicant granted extension of the C1RP by three weeks and directed the
CaC to consider the revised offer made by the Resolution Applicant.

These standalone fmancial results for the quarter and half year ended 30 September 20"19 have been prepared by the management of the Company and certified by Mr. Shand Bhandari, Chief
Financial Officer ('CFO') of the Camp"'), in accordance with Regulation 33(2) of the SEBl (Listing Obligations and Disclosure Requirements) Rules, 2015.

The unaudited financial results were placed before, the .RP, the CFO and the Company Secretary on 21 November 2019 for their consideration. Accordingly, the unaudited fin/metal results
were considered. recommended and approved in the meeting. In view thereof, the RP, in reliance of such examination and the representations. clarifications and explanations by the CFO, has
approved the same. To tile extent, these unaudited financial results indicate or confirm to events prior to the appointment of RP, the confirmation is being provided only by the CFO. The RP
is [dying on the rcpn..':;(.-ntation letter dated 21 Noycmber 2019 for all information and confirmation tn relation to the day to day Functioning of the Company and all information and
confirmation in relation thereto.

The .RP has apptoyed these standalone f;na.nc;~l sratcrncnrs solely In discharge of the powers of the Board of Directors of the Company (suspended during CT.RP) conferred upon him in terms
of provisions of Section 17 of the Code.
2. The carrying value of tangible assets (including capital work in progress of [NR 662.16 lakhs) and intangible assets as at 30 September 2019 amounting to INR. 29,881.67 lakhs and INR
78.97 lakhs respectively. The CIRP of the Company is yet to be concluded, hence the final outcome is yet to be ascertained. The Company has not taken into consideration any impact on the
value of the tangible and intangible assets, if any, in preparation of financial statements as required by lnd-AS 10 on "Events after the reporting period". Further, the Company has also not
made full assessment of impairment as required by fnd-AS 36 on Impairment of Assets, i f any, :IS at 30 September 20'19 in the value of tangible and intangible assets.

3. In accordance with the tcqurrcrncnts of the lND AS-1 08 "Operating Segments", the Company's business consists of one reportable business segment i.c., "Manufacturing and Processing of
Milk and Milk Products'), hence separate disclosures pertaining to attributable revenue. profits, assets, liabilities and capital employed are nut required.

4. Creditors Claim:
a. As a part of the CI.RlJ, creditors of the Company were called to submit their claims to the Interim Resolution Professional/ Resolution Professional The Claims received summary position
of the same is reproduced below:

Financial creditors
1,88,768.15 1,84,844.25

- Claim for Corporate guarantees given by the Company for credit facility availed by the wholly owned
subsidiary i.e. Kwality Dairy Products FZE (yet to be recognized in the books of account) 12,20071

(TNR in lakhs)

12,20071

Sf.
No.

(INR in lakhs)
Particulars

Claims Received=
Claims

Admitted*

- Clair» For Kwality Limited#

Total Financial Creditors 2,00,968.86 1,97,044.96
2 Operational creditors (including Employees & workers) 36,721.32 28,269.92

Other claims 14,118.26 14,085.47

-* Amount claimed till che insolvency cornrncn ccrncrit date and amount aclrnittccl on the baS1S of vccificacion and collatio» of available IIlfonnabon {corn the records of K·wallty Limited.
# Includes INn.. 117.92 lakhs in relation to uri-invoked bank guarantees received and admitted as contingent claim without a.ny voting tights

Consequential impact of claims being higher than the book balances, if any, has not been considered and will be appropriately dealt with basis the outcome of the proceedings pending with
NCI..T going forward refer note 1 for further details.

b. The Company has not provided any liability towards interest, penal interest charges and any foreign currency fluctuation 011 claims by financial creditors for the period w.e.f the Insolvency
Commencement Frate, since as part of the CTRP, the claims for interest, penal interest charges and foreign currency fluctuation can impact their claims in Form C only till the date of
comrncnccrncnt of CIRP in the Corporate Debtor. The aggregate claims submitted by the Financial Creditors exceeded the amount as appearing in the books of accounts. Pending the final
outcome of the proceedings pending with NCL T as mentioned in note 1> no provision in the books of accounts has been made for excess claims submitted in respect of financial
/ operational/other creditors and no corresponding accounting effect in respect of such creditors has been g1\'cn. .
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-. 5. The tax payable (including interest) amounting to INR 18,814.68 lakhs under the Income Tax Act of 1901 for the assessment yeats 2016-17, 2017-18 and 2018-19, which has not been paid
by the Company. The Company has received orders from the income tax authorities LInder Section 279(1) read with Section 276C (2) for the assessment years 2016-17 and 2017-1H for
prosecution due to 110n - payment of such taxes. Interest uptc the insolvency commencement date has been provided in the books of accounts of the Company. At this stage no penalty has

been imposed by income tax departrnenr, therefore it is not possible to predict the outcome in future. Further assessment proceedings under Section 132 under the Income Ta:x Act of 1961

have been initiated, the Company currently is not in a position to ascertain the consequential impact, jf any. It may be noted that the income tax department has already filed the claims (i.c.
I:'o[m Bs) under the: Insolvency and Bankruptcy Code, 2016 aggregating INR 24,290.52 lakhs (includes 1NR 5,567.93 lakhs w.r.t AY 2017-18 under section 140A, which has been inadvertently
claimed twice), which includes claim towards tax payable for the assessment years 2016-17) 2017-18 and 2018-19. Claim aggregating INR 17)798.69 lakhs has been accepted by the ,RP.

There is an outstanding TDS of INR 481.22 lakhs (includes JNR 417.11 lakhs outstanding as on insolvency commencement date) payable as on 30 September 2019. Interest payable on the
outstanding TDS is estimated at JNR 107.23 lakhs (includes .INR 98.89 lakhs with respect to dues outstanding as on insolvency commencement date), which has not been recognised in the
books of account. Tt ma)' be noted that the Income Tax Authorities have filed a claim ofTNR. 452.60 lakhs (includes interest ofTNR 42.·12Iakhs) as on insolvency commencement date.

«Other Expenses" as stated in the income statement for the 9ual:ter ended 30 September 2019, include adjustment on these accounts, as enumerated below:

Provision for doubtful advances
(INR in lakhs)

Discard of Packing Material 4.06
6.29

Quarter Ended
30 Septc"" be< 2019

Quarter Ended
30 June·2019

4,915.63
W1ite-off of Property, Plant and Equipment 177.62

9.48
Total 181.68 4,931.40

7

Shailcndra [\jn . ra
(Resolution Pr fessional]
lP Rcgistratio No. TBBI/IP1\-001
/IP-P0030 017-18/10568

Place: Delhi
Date: 21 November 2019
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B. Rattan & Associates
Chartered Accountants

E-mail: brabk121@gmail.com
Website: www.brattan.co.in

84, 2nd Floor
New Rajdhani Enclave
Near Preet Vihar Metro Station
Gate No.1, New Delhi-110 092
Ph.: 011-22448384

To
The Resolution Professional of

Kwality Limited

(A company under Corporate Insolvencv R~solution Process ('CIRP') as per NCLT order)

Independent auditor's limited review report on unaudited consolidated financial results of the company for the
quarter and half year ended 30th September, 2019, Pursuant to the Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 as amended.

1. We have reviewed the accompanying Statement of Unaudited Consolidated Financial Results of Kwality
Limited ("the Parent"), reviewed by us and its subsidiary reviewed by other auditors (the Parent and its
subsidiaries together referred to as "the Group") and its proportionate share of the profit/loss after tax and
total comprehensive income/loss of its subsidiary for the quarter and half year ended 30th September, 2019
and the period 1st April, 2019 to 30th September, 2019 "the Statement" being submitted by the "Parent"
pursuant to the requirement of Regulation 33 of the SEBI (listing Obligations and Disclosure Requirements)

Regulations, 2015, as amended.

The Hon'ble National Company law Tribunal (NClT), Delhi Bench, by an order dated 11 December 2018

admitted the Corporate Insolvency Resolution Process (CIRP) application filed against Kwality Limited ("the
company"), and appointed Mr. Shailendra Ajmera as the Interim Resolution Professional ("IRP") in terms of
the Insolvency and Bankruptcy Code, 2016 ("the Code") to manage the affairs of the Company as per the
provisions of the Code. Further, the Committee of Creditors constituted during the CIRPof the Company in its
meeting dated 11 January 2019, confirmed the IRP as the Resolution Professional ("Rp") for the Company. In
view of pendency of the CIRPthe management of affairs of the Company and power of Board of Directors are
now vested with RP.These Consolidated Financial Statements have been prepared by the management of the
Company and Certified by Mr. Sharad Bhandari, Chief Financial officer ('CFO'), and approved by Resolution

Professional of the Company.

2. This statement which is the responsibility of the Parent's management and being approved by the Parent's
Board of Directors has been prepared in accordance with the recognition and measurement principles laid
down in INO AS 34-"lnterim Financial Reporting" prescribed under Section 133 of The Companies Act, 2013
and other accounting principles generally accepted in India. Our responsibility is to express a conclusion on
the statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review Engagement (SRE)

2410," Review of Interim Financial Information Performed by the Independent Auditors of the Entity" issued
by The Institute of Chartered Accountants of India. A review of interim financial information consists of
making inquiries primarily of persons responsible for financial and accounting matters and applying analytical
and other review procedures. It is substantially less in scope than an audit conducted in accordance with the
Standards on auditing and consequently does not enable us to obtain assurance that we would become

1



B. Rattan & Associates
Chartered Accountants

E-mail: brabk121@gmail.com
Website: www.brattan.co.in

84, 2nd Floor
New Rajdhani Enclave
Near Preet Vihar Metro Station
Gate No.1, New Delhi-110 092
Ph.: 011-22448384

aware of all significant matters that may be identified in an audit .Accordingly, we do not express an audit
opinion.
We also performed procedures in accordance with the Circulars issued by SEBI under Regulation 33(8) of the

SEBI (Listing Obligations and Disclosure Requirement) Regulations, 2015, as amended, to the extent
applicable.

4. The statement includes the results of the following entity:
Subsidiary
(i) Kwality Dairy Products FZE.

5. Based on our review conducted and procedures performed as stated in paragraph 3 above I and based upon

the consideration of the review reports of other auditors referred to in paragraph 7 below, nothing has come
to our attention that causes us to believe that the accompanying statement, prepared in accordance with the
recognition and measurement principles laid down in aforesaid IND AS and other accounting principles

generally accepted in India has not disclosed the information required to be disclosed in terms of Regulation

33 of SEBI (Listing Obligation and Disclosure Requirements) Regulations, 2015 including the manner in which
it is so disclosed or that it contains any material misstatement.

6. BASISFOR MODIFIED CONCLUSION

a. The Company has incurred a Net loss of INR 8,298.22 lakhs and erosion of its Net worth as at September 30,
2019. The company has obligations towards lenders, creditors and other agencies where reconciliation/
verification is in process pursuant to ongoing Corporate Insolvency Resolution Process (ClRP). These
conditions may indicate the existence of a material uncertainty that may cast significant doubt on the
Company's ability to continue as going concern and therefore the Company may be unable to realize its
assets and discharge its liabilities in the normal course of business. The ultimate outcome of these matters is
at present not ascertainable. Accordingly, we are unable to comment on the consequential impact, if any, on
the accompanying standalone financial statements.

b. We draw attention to note 4 to the statement, in respect of various claims, submitted by the financial
creditors, operational creditors, workmen or employee and authorized representative of workmen and
employees of the Company to Resolution Professional. No provision of excess claims has been made in the
books of accounts and no accounting effect is given in respect of such claims. Therefore, we are unable to
comment on the consequential impact, if any, on the accompanying statement.

7. Emphasisof Matter:

We draw attention to the following:

a. Internal audit report is yet to be received.

2
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b. We draw attention to note 2 to the consolidated financial statements, the carrying value of tangible assets
(including capital work in progress of INR 662.16 lakhs) and intangible assets as at 30 September 2019
amounting to IN lakhs 29,881.67 and INR 78.97 lakhs respectively. The CIRP is not yet concluded and hence,

the final outcome is yet to be ascertained. The Company has not taken into consideration any impact on the
value of the tangible and intangible assets, if any, in preparation of financial statement as required by Ind-AS
10 on "Events after the reporting period". Further, the Company has also not made full assessment of

impairment as required by Ind-AS 36 on Impairment of Assets, if any, as at 30 September 2019 in the value
of tangible and intangible assets.

c. We draw attention to note 5 to the statement, the tax payable (including interest) amounting to INR
18,814.68 lakhs under the Income Tax Act of 1961 for the assessment years 2016-17, 2017-18 and 2018-19,
which has not been paid by the Company. The Company has received orders from the income tax authorities
under Section 279(1) read with Section 276C (2) for the assessment years 2016-17 and 2017-18 for
prosecution due to non - payment of such taxes. Interest upto the insolvency commencement date has been
provided in the books of accounts of the Company. At this stage no penalty has been imposed by income tax
department, therefore it is not possible to predict the outcome in future. Further assessment proceedings
under Section 132 under the Income Tax Act of 1961 had been initiated, the Company currently is not in a
position to ascertain the consequential impact, if any. It may be noted that the income tax department has
already filed a claim (i.e. Form B) under the Insolvency and Bankruptcy Code, 2016 aggregating INR 24290.52
lakhstincludes INR 5567.93 lakh w.r.t AY 2017-18 u/s 140(A) which has been inadvertently claimed twice),
which includes claim towards tax payable for the assessment years 2016-17, 2017-18 and 2018-19. Claim
aggregating INR 17798.69 lakh has been accepted by RPwhich will be dealt basis the resolution plan, if any,
approved by the NCLTgoing forward.

There is an outstanding TDS of INR 481.22 lakhs (includes INR 417.11 lakhs outstanding as on insolvency
commencement date) payable as on 30 September 2019. Interest payable on the outstanding TDS is
estimated at INR 107.23 lakhs (includes INR 98.89 lakhs with respect to dues outstanding as on insolvency
commencement date), which has not been recognised in the books of account. It may be noted that the

Income Tax Authorities have filed a claim of INR 452.60 lakhs (includes interest of INR 42.12 lakhs) as on

insolvency commencement date, which will be dealt basis the resolution plan, if any, approved by the NCLT
going forward.

d. The Company has not recognized interest payable on loans and borrowings after December 11, 2018, the
same is not quantified by the company so we're unable to comment on the financial impact of the same.

e. We draw attention to Note 7 to the consolidated Financial Statement, wholly owned subsidiary (Kwality
Dairy Products FZE) discontinued the business in the financial year 2018-19 due to recession in global

market. The Current assets and liabilities are stated at the values at which they are realizable and payable.
Investment property(s) is valued on the basis of realizable value (Assets are held for sale).
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Our conclusion on the Statement is not modified in respect of the above matters.

These interim financial results of the subsidiary has been reviewed by other auditors and furnished to us by the

management and our conclusion on the Statement, in so far as it relates to the amounts and disclosures
included in respect of this subsidiary is based solely on the reports of other auditors, and the procedures
performed by us as stated in Paragraph 3 above, our conclusion on the Statement is not modified in respect of
the above matters.

For B. RATTAN & ASSOCIATES

B.K.Karn
Partner

Membership Number: 094790
Place: New Delhi
Date: November 21, 2019
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Kwality Limited
(A company under Corporate
Insolvency Resolulion Process as per
Insolvency & 8Jllf.1 uptcy Coda, 2016 vide

,r- f) - (1,+ -11' 'i",. , er,20".S)

Kwality Limited
CIN : L74899DL1992PLC255519

Regd. Officc : KDIL House, F-82, Shivaji Place, Rajouri Garden, New Delhi-ll0027

Statement of Unaudited Consolidated Financial Results for the Quarter and half year ended 30 Sep 2019

(INR in Lakfrs)

S.No Particulars Quarter Ended Half Year Ended Year Ended

30 Sep 2019 30 June 2019 30 Sep 2018 30 Sep 2019 30 Sep 2018 31 March 2019
Unaudited Unaudited Unaudited Unaudited Unaudited Audited

1 Income from Operations

(a) Revenue from operations 3,212.06 4,798.62 35,402.59 8,010.68 1,65,519.29 2,12,987.54
0)) Other tncomc 13.03 6.06 71.95 19.09 407.76 481.41

Total Income 3,225.09 4,804.68 35,474.54 8,029.77 1,65,927.05 2,13,468.95

2 Expenses
(:1) Cost of materials consumed 2,143.82 3,224.22 25,684.66 5,368.04 1,24,298.96 1,59,421.85

(b) Purchases of stock-in-trade - 2.90 (575.32) 2.90 6,448.08 5,194.66
(c) Change in inventories of finished goods, 244.45 358.95 5,732.78 603.40 13,979.67 19,861.06

stock in trade and 'Nod, -in-projzrcs s

(d) Employee benefits expense 316.48 438.32 1,394.30 754.80 3,111.42 4,189.82
(c) Finance costs 522.22 245.22 6,395.13 767.44 12,435.66 19,808.30
(f) Depreciation and amortisation expense 885.60 88634 3,443.98 1,771.94 6,204.03 13,035.79
(g) Other e"venses 948.93 6,110.54 89,619.34 7,059.47 95,352.92 3,13,659.38

Total Expenses 5,061.50 11,266.49 1,31,694.87 16,327.99 2,61,833.74 5,35,170.86

3 Profit/CLoss) Before Tax (1-2) (1,836.41) (6,461.81) (96,220.33) (8,298.22) (95,906.69) (3,21,701.91)
4 Tax expense:

(a) Current tax - - (56237) - - 5.99
0» Deferred tax - (492.93) - (740.81) (92.99)
Total Tax Expenses - - (1,055.30) - (740.81) (87.00)

5 Net Profit/ (Loss) for the Period after Tax (3-4) (1,836.41) (6,461.81) (95,165.03) (8,298.22) (95,165.88) (3,21,614.91)

6 Other Comprehensive Income/ (Loss)
(a) Item, that will not be rcc!ossified to profit a.llci loss 44.95 4.39 (1.51) 49.34 (3.01) 28.57
0» Income tax relating to items that will not be - - 0.52 - 1.05 -

reclassified to profit and loss

c) .I terns that will be reclassified to profit and loss (298.03) 74.63 882.35 (22340) 1,573.81 925.31

Total Other Comprehensive Income/(Loss) (253.08) 79.02 881.36 (174.06) 1,571.85 953.88

7 Total comprehensive income/(Loss) (5+6) (2,089.49) (6,382.79) (94,283.67) (8,472.28) (93,594.03) (3,20,661.03)

8 Earning per share of INR 1 each
(0) Basic (INIZ) (0.76) (2.68) (3943) (3.44) (3943) (13325)
(b) Diluted (lNR) (0.76) (268) (3943) (3.44) (39.43) (133.25)

9 Paid-up equity share capital (face value ofTNR 1 pel: equity 2,413.54 2,413.54 2,413.54 2,413.54 2,413.54 2,413.54
share)

10 Other equity - - - - - (1,95,967.61)

j_.
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Kwality Limited

Unaudited Consolidated Statement of Assets and Liabilities
(INR in Lakhs)

Particulars 31 March 2019
ASSETS
Non-Current Assets
Property, plant and equipment
Capital work-in-progress
Other intangible assets
Financial assets

Investments
Loans
Other financial assets

Other non-current assets
Total Non-Current Assets

Current Assets
Inventories
Financial Assets

Trade receivables
Cash and cash equivalents
Other bank balances
Loans

Other current assets
Asset held for sale
Total Current Assets

Total Assets

EQUITY AND LIABILITIES
Equity
Equity share capital
Other equity
Total Equity

Liabilities
Non-Current Liabilities
Other non-current liabilities
Provisions
Total Non-Current liabilities

Current Liabilities
Financial liabilities

Borrowings
Trade payables
Other financial liabilities

Other current liabilities
Provisions
Current tax liabilities (ncr)
Total Current Liabilities

11J;~talEquity and .kiabilities
~ J

IP Registration no.
IBBIIIPA-001/IP-P0030., 2
Resolution Professional
Kwality Limited

30 Sep 2019

29,219.51 31,158.43
662.16 662.16
78.97 95.95

17.27 16.66
166.56 166.56
63.02 60.93

- 4,915.63
30,207.49 37,076.32

531.60 1,226.53

4,906.16 5,823.16
219.50 187.33
163.50 159.61
18.02 25.82

587.37 576.88
408.20 400.91

6,834.35 8,400.24

37,041.84 45,476.56

2,413.54
(2,04,439.89~

2,413.54
(1,95,967.61

(2,02,026.35) (1,93,554.07)

419.67
143.69

431.29
223.32

563.36 654.61

1,96,252.81
6,463.44

15,634.09
1,297.70

42.11
18,814.68

1,95,256.20
7,061.16

16,033.96
1,157.85

52.17
18,814.68

2,38,504.83 2,38,376.02

~-18/10568

2·

37,041.84 45,476~~ IV c/48~"7'--
~::,c NEW DELHI "8 j
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Kwahty Limited
Unaudited Consolidated Cash Flow Statement

(1\11amount in INR lakhs, unless otherwise stated)
Half year ended Year ended

30 Sep 2019 30 Sep 2018 31 March 2019

(8,298.22) (95,906.69) (3,21,701.91)

1,771.94 6,202.96 13,035.79
183.91 109.82 6,659.72

203.13
(016) (37,89) (56.45)
(5.98) (35.57) (40.93)

812.78 739.09
767.44 12,438.66 19,808.30

1,300.44 1,447.53
(7.11)

120.10 1,78,285.27
4,915.63 29,398.95

(40.36) (32.34) (208.84)
(332.46) (350.72)

13.54 212.87
(0.61) (0.21) (100)

86,335.77 86,335.77
(699.98) 10,975.36 13,766.57

(81.43) (87.27)
7.81 17.47 22.54

681.40 16,082.82 22,193.71
(2326) 103.02

13,938.87 8,963.24
(10.50) 16,035.00 28,023.21
924.11 (73,328.38) (80,532.59)
128.24 441.72 232.05

(39987) 111.45 (4474)
(597.73) 3,51584 (8,26304)

733.46 ~23,289.90~ ~29,389.87~
33.48 ~12,314.54} ~15,623.30}

(43152) (441.32)
33.48 (12,746.06) (16,064.62)

(64.18) (70.15)
0.22 159.14 273.56

2,162.74 2,911.62
35.57 40.93

0.22 2,293.27 3,155.96

(139) 12,182.99 14,08363
(0.34) (7,732.49) (8,341.61)

(0.02) (719)
(1.73) 4,450.48 5,734.83

31.97 (6,002.31) (7,173,83)
187.33 6,484.11 6,484.11

0.20 (183.82) 87705
219.50 297.98 187.33

j\ CASH FLOW FROM OPERATING ACTIVITIES

Profit before tax

Adjustments for:

Depreciation and amortisation expense
Loss on discard of fixed assets
Loss on imparmcnt of fixed assets
Profit on Sale of fixed assets
Interest income

Unrcaliscd forcigl1 exchange OUClUat10n (net)
Finance costs
Share based payment expense

PWViSOllwritten back
Provision for doubtful receivables
Provision for doubtful advances

Movement in provision for employee benefits
Release of derivative liability redeemable debentures
Discard of Packing Material
Reinstatement of Non Current Investment as per Market Value
Scheme/Discount/Bad debts
Operating profit before working capital changes

Movement in working capital
Decreasez'{lncrcase) in non - current loans

Decrease/ (Incrcasc) in current loans

Dccrcase/(Tncr:ease) in inventories

Decrease/ (Tncrease) ;n other financial assets

Decrcascz'(Incrcasc) in other non current assets
Decrease/ (Incrcasc) in other current assets

Decrease/ (Tncrcase) in trade receivables

(Decceaser/Lncrease in other liabilities

(Dccrease)/lncrcase in other financial liabilities
(Decrcase)/Inerease in trade and other payables
Change in Working Capital
Cash now from operating activities post working capital changes

Income tax paid (net)
Net cash flow frorn operating activities (A)

B CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of fL~edassets (induding capital work-in-progress)
Proceeds from sale/ disposal of fixed assets
Movement 111fixed deposits and Other Ihnl{ Balance (net)

Interest received

Net cash flows used in investing activities (B)

C CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds/ (Repayment) of borrowings (net)
Finance cost paid

Dividend paid (including tax)
Net cash flow from financing activities (C)

(Dec£case)/ Increase in cash a.nd cash equivalents (1\+ B+C)
Cash and cash equivalents at the beginning of the year
Effect of foreign exchange: on forc,ign operation

Cash and cash equivalents at the end of the year

R8Iwmliat,oll ofcash and cash equivalentJ asper the cashflow statemeu;
Cash and cash equivalent as per above comprise of the following

187.33
187.33



Notes to the Consolidated Financial Results:

1. The Corporate Insolvency Resolution Process (<lCIRP") was initiated, on an application filed by Kl<H India Financial Services Private Limited against Kwaliry Limited ("the
Company") vide admission Order elated II December 2018 ("Insolvency Commencement Date") passed by the Hon'ble National Company Law Tribunal ("NCLT'), Delhi Bench,
under the provisions of the Insolvency and Bankruptcy Code, 2016 ("the Code"). Shailendra Ajmcra 11' Registration No. IBBI/I1'A-OOI/IP-1'00304/2017-18/10568 was appointed
as Interim Resolution Professional ("IRP") to manage affairs of the Company in accordance with the provisions of the Code and thereafter he was continued and appointed as the
Resolution Professional ("R1''') by the committee of creditors ("CoC") of the Company in the meeting held on II January 2019 under the provisions of the Code. Pursuant to the
NeLT order for comrnenccrncnt of the Cntp and in line with the applicable provisions of the Code. the power of the Board of Directors stood suspended and same is being
exercised by Rl'. By an Order dated 241'vlay 2019. NCLT has extended the cm]' rime period by 90 days (from ·180 days to 270 days from the insolvency commencement date). Post
rhc cornrucnccmcnr 0(. ClllP, the ComjJ>'Illy is cor1tlrlulng to operate as a going cortccrn 1n ttDT1S of the Code. Further, vide Orclec elated 06 September 2019, [he CIHP stood further

extended for another period of (,0 days (i.c. 330 days from the insolvency cornrncncerncnt date).

Resolution Plan dated 17 October 2019 of Consortium of Haldiraru Snacks Pvt. Ltd. and Pioneer Securities Pvt. Ltd. (Resolution Applicant) along with Addendum 1 dated 28
October 2019 and Addendum 2 dated 31 October 2019 for Kwaliry Limited was put to vote between l st (0 2nd November 2019 and was not approved in terms of the requirement
of Section 30(4) uf the Code.

Pursuant to the communication of the said outcome of the voting result of the CoC to the Resolution Applicant vide an e-mail. the Resolution Applicant submitted 'Addendum 3
dated 4th November 2019' (Addendum 3'), which was circulated to the members of the CaC via email by the RP. It was decided in the 22nd CaC mceting held on 05 November
2019 that the members of the CaC will be not be consideting the Addendum 3 submitted by the Resolution Applicant due to paucity of time since the statutory period for
completion of the corpornrc insolvency resolution process under section 12 was coming to an end and further, it was concluded that rhe Resolution Professional shall ncr in
accordance with the provisions of law. An application was subsequently filed by the Resolution Professional ('RP') in this regard with Hoo'blc NCL T on 8th November 2019.

On 6th November 20'19, the Resolution .Applicanr has also filed an application with Hon'ble NCLT' in respect of Kwaliry Limited, for considering the fol.lowing prayers: (a)
Dil·ccting the HP to place the revised offer, vide Addendum 3 submitted by the resolution applicant, before (he CoC for consideration; (b) Declaring that d1C C1RP period would
extend till 14th November 2019 (instead of 6th November 2019) in terms of the third proviso to Section 12(3) of the Insolvency and Bankruptcy Code (Amendment) Act of 2019
which became effective from ·16th August 2019 and (c) Direct R1' [0 record and convey to the Resolution Applicant the reasons of each CoC member for rejeccing/ approving the
resolution plan along with sharing the CoC minutes of the IaS{ three CaC meetings with the Resolution Applicant.

Viele order dated 141"1,November 2019, Hon'ble NCtT on consideration of the Application filed by the Resolution Applicant granted extension of the CtRl' by three weeks and
directed the CoC to consider the revised offer made by the Resolution Applicant.

These consolidated financial results for the quarter and half year ended 30 September 2019 have been prepared by the managemcnt of the Company and certified by Me. Shand
Bhandari, Chief Financial Officer ('CPO') of the Company in accordance with Rcgvlarion 33(2) of the SEnr (Listing Obligations and Disclosure Requirements) Rules, 20"15.

The unaudited financial results were placed before, the "I', the CFO and the Company Secretary on 21 November 2019 for their consideration. Accordingly, the unaudited financial
results were considered, recommended and approved in the mecring. In view thereof, the RP, in reliance of such examination and the representations .• clarifications and
explanations by the CFO, has approved the same. To the extent. these unaudited financial results indicate or confirm to events prior to the appointment of RP, the confirrnnnon is
being provided only by the ero. The RP 1S relying on the representation letter datcd 21 November 2019 for all information and confirmation in relation to the day to day
futlcrioning of the Company and all information and confirmation in relation thereto.

The RP has approved these consolidated financial statements solely ill discharge of the powers of the Board of Directors of the Comp:tny (suspended during CTRP) conferred upon
him in terms of provisions of Section ·17 of the Code.

2. The carrying value of tangible assets (including capital work in progre~s of INn 662.16 lakhs) and int~ngible assets as at: 30 September: 2019 amounting to INR 29,881.67 lakhs
cod rNn. 78.97 lnkhs respectively. Thc CIRP of the COIYlpo.ny is yet to be concluded, hence the final outcome is yet [0 be ascertained. '111C Company has not taken into
consideration any impact on the value of the tangiblc and intangible assets) if any) in preparation of 6nancial statements as required by Ind-AS 10 on "Events after the reporting
period". Further, rho Company has also not made full assessment of impairment as required by Ind-AS 36 on Impairment of Assets, if any, as at 30 September 2019 in the value of
I"angiblc and intangible assets.

3. Tn accordance with the requirements of the TND AS-·J 08 "O'pcrating Segments", the Company's business consists of one reportable business segment i.e., "Manufacrurinjr and
Processing of Milk and Milk Products", hence separate disclosures pectaining to ntrributable [cY<.:nuc, profit.s, assets, liabilities and capital employed arc not required.

4. Creditors Claim:
a. As a p3_rt of the CIRP, creditors of the Company were called to submit their claims to the Interim Resolution Professionaly Resolution Professional. The Claims received
summary position of the same is reproduced below:

Sr.
No.

Particulars
(INR in lakhs)

- Claim for Corporate guarantees giyen by the Company for credit facility availed by the wholly owned
subsidiary i.c. Kwality Dairy Products FZE (yet to be recognized in the books of account)

12,2011.71

(INR in lakhs)

12,200.71

Claims
Received+

Claims
Admitted*

Financial creditors
~'CbilTl for Kw~ljtT Limitcd# 1,88,768.15 1,84,844.25

Total Financial Creditors 2,00,968.86 1,97,044.96
2 Operational creditocs (including Employees & workers) 36,721.32 28.269.92
3 Other Claims 14,118.26 14,085.47

* Amount claimed till the insolvency commencement date and amount admitted on the basis of verification and collation of available informarion from the records of Kwaliry
Limited.
# Includes IN R 117.92 lakhs in relation to uri-invoked bank guarantees received and admitted as contingent claim without any \·oring right.s

Consequential impact of claims being higher than the book balances, if any, has not been considered and will be appropriately dealt with basis the outcome of the proceedings
pending with NetT going forward refer note ·1 for further details.

b. The Company has not provided any liability towards interest, penal interest charges and any foreign cu.rrency fluctuation on claims by financial creditors for the period w.e.f the
Insolvency Commencement Date, since as pare of {he C1RP, the claims for interest, penal interest charges and foreign currency fluctuation can impact their claims in Form Conly
till the date of commencement of CIRf' in the Corporate Debtor. 11,e aggregate claims submitted by the Financia] Creditors exceeded the amount as appea<;ng in tlie books of
accounts. Pending the final outcome of the proceedings pending wlth NCLT as mentioned in note 1, no provi~iotl in the books of accounts has been madc fOf excess claims
submitted in respect of Hnancial /operational/other creditors and no cOj:rcspondj_ng accounting effect in respect of such creditors h::ts been )l,!J"'.!l~~~ .....a~~,

~
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5. The tax payable (including interest) amounting to .INR 18,814.68Iakhs under the Income Tax Act of 1961 for the assessment years 2016-17, 2017-18 and 2018-19, which bus not
been paid by the Company. The Company has received orders from the income tax authorities under Section 279(1) read with Sec bon 276C (2) for rhc assessment yea" 2016-17
and 2017-18 for prosecution due to non - payment of such taxes. Interest upta the insolvency commencement date has been provided in the books of accounts of the Company. At
this stage no penalty has been imposed by income tax department, therefore it is not possible to predict the outcome in future. Further assessment proceedings under Section 132
under the Income Tax Act of 1961 have been initiated, the Company currently is not in a posicion to aSCI..ccain the consequential impact, if any. It may be noted that the income tax
department has already Gkd the claims (i.e, Form Bs) under the Tnsoh'cncy and Bankruptcy Corle, 2016 aggrc ating TNR 24,290.52 lakhs (includes TNR 5,5(\7.93 lakhs w.r.t AY
2017-18 under section 140A, which has been inadvertently claimed twice), which includes claim towards tax payable for the assessment years 2016-17, 20'17-18 and 20'18-19. Claim
:lggfcg~ting INR ·17,798.691akbs has been accepted by the RP.

There is an outstanding TDS of IN H 4~1.22 lakhs (includes IN.R 417.1"1 lakhs outstanding as on insolvency commencement date) payable as on 30 September 2019. Interest payable
on the outstanding TDS is estimated at .lNH '107.23 lakhs (includes JNR 98.891akhs with respect to dues outstanding as on insolvency commencement date), which has not been
recognised in the books of account. It may be noted that the Income Tax Authorities have filed a claim of TNn 452.60 lakhs [includes interest of TNR 42."12 lakhs) as on insolvency
commencement date.

6. "Otlicc Expenses' as stated in the income statement for the guaru ...:r ended 30 September 2U19, include adjustment on these accounts, as enumerated below:

Particulars

(INR in Iakhs)

4.06
629

Quarter Ended Quarter Ended
30 September 2019 30 June 2019

Provision for doubtful advances 4,915.63
Write-off of Prop crt)', Plant and Equipment 177.62
Discard of Packing Material 9.48
Total 181.67 4,931.40

7. The wholly Owned Subsidiary (I<waliry Dairy Products liZE) discontinued the business in last financial Year 2018-2019 due to recession in global Market. 11,e Current Assets
and liabilities are stated at the values at which they are realizable and Payable. Investment propctty(s) 1Svalued on the basis of realizable value (Assets are held for sale).

8. The figurc~ for the previous periods have been regrouped/ rearranged wherever necessary.

For KV-lalityLimited
(a company under corporate insolvency resolution

Place: Delhi
Date: 2'1 Nm"cmbcf 2019

JLIM) t3~~1
/ :harad Bhandari

(Chief Financial Officer)
PJ\N J\A FPB5053 P


