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Bombay Stock Exchange Limited

25th Floor, Phiroze Jeejeebhoy Towers
Dalal Street,

Mumbai - 400001

Fax No. 022-22723121

Dear Sir,

Sub: Submission of Unaudited (Reviewed) Financial Results of the Bank along with the
Limited Review Report on the Results for the Quarter ended June 30, 2017 -
Compliance to Regulation 33 of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 '

Ref: Our letter no. 666/25/P.29/225 dated 25.07.2017

In compliance to Regulation 33 of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, we enclose the Unaudited (Reviewed) Financial
Resulis of the Bank along with the Segment Reporting and Limited Review Report for the
quarter ended June 30, 2017. The same has been approved by the Board of Directors of
the Bank at its meeting held on Friday, August 04, 2017/. '

We request you to take the same on record and disseminate on your website.

. | i) {30 A )
The meeting of the Board of Directors commenced at and concluded at Ky ﬂ’/‘?

Yours Faithfully,
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ANDHRA BANK
:: HYDERABAD::

UNAUDITED (REVIEWED) FINANCIAL RESULTS FOR THE QUARTER ENDED 30™ JUNE, 2017

{TIn Lacs)
SL.No. PARTICULARS QUARTER ENDED YEAR ENDED
30.06.2017 | 31.03,2017 | 30.06.2016 | 31.03.2017
REVIEWED | AUDITED | REVIEWED | AUDITED
1 [Interest Earned (a} + (b) + {c} + (d) 440196 477409 437497 - 1802742
{a) Interest / Discount on Advances / Bills 324319 353130 333632 1359771
(b) Inceme on investments 101696 115889 99032 423006
(c) Interest on balances with Reserve Bank of India
and Other inter bank funds 9670 2806 3849 10939
{d) Others 4511 5584 684 9026
2z |Other Income 76325 65060 48353 230830
3 |Total Income (132) 515621 542468 485550 2033572
4 |Interest Expended 296101 308903 310280 1249578
5 |Qperating Expenses (1)+(il) 82467 90121 75284 345199
(I} _Employees cosl 48365 53010 43849 209678
(i} Other Cperaling expenses 34102 37111 31435 135521
6 |Total Expenditure (Excluding Provisions &
Contingencies) (4+5} 378568 399024 385564 1694777
7 |Operating Profit (Before Provisions &
Contlngencles) (3-6) 136953 143445 99986 438795
8 |Provisions (olher than tax) and Conlingencies 130111 120933 94377 402862
g |Exceptional llems - - - -
10 |Profit (+) / Loss (-) from ordinary aclivities before tax (7-
B8-9) . 6842 13512 5609 35933
11 |Tax expense 2800 10000 2500 18500
42 [Net Profit (+) / Loss {-) from ordinary aclivities after tax .
{(10-11) 4042 3512 3109 17433
13 |Extracrdinary items {nel of lax expense) - R . -
14 [Net Proflt {+} / Loss (-) for the period (12-13) 4042 3512 3109 17433
18 |Paid-up equity share capilal {Face value of each share
T10~) ) 68116 68116 68116 68116
16 |Reserves excluding Revalualion Reserves (as per
balance sheet of previous accounting year) 083577 983577 962292 083577
17 [Analytical Ralios
(i} Percentage of shares held by Government of India 51.26 61.26 61,26 61.26
{ii)Capilal Adequacy Ratio - BASEL-1l {%)} 1217 12.69 1212 12.69
Capital Adequacy Ralio - BASEL-1Il (%) 11.98 12.38 11.94 12.38
{ii)Earnings per share in ¥ ’
a) Basic and Diluted EPS before Extraordinary items
(net of lax expense) for the period, for the year to date
and for lhe previous year {(not annualised) 0.59 0.52 0.46 2.56
b} Basic and Diluled EPS afler Exlraordinary items for
lhe period, for the year to date and for the previous
year (not annualised) 0.59 0.52 0.46 2.5
(iv) NPA Ratios
a. Gross Non Perferming Assets 1942804 1766998 1413727 1766998
b. Net Non Performing Assels 1112024 1035481 814741 1035481
c. % of Gross NPAs 13.33 i2.25 10.30 12.25
d. % of Net NPAs 8.09 7.57 6.21 7.57
{v) Relurn an Assels (Annualised) (%) 0.07 0.06 0.06 0.08
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SEGMENT REPORT

Part A: Busingss Segments (T in Lacs)}

QUARTER ENDED YEAR ENDED

Partloulars 30.06.2017 | 31.03.2017 | 30.06.2016 | 31.03.2017

REVIEWED | AUDITED | REVIEWED | AUDRITED

1|Segment Revenue

" |{a) Treasury 144042 140893 121922 523241
{b) Corporate/Wholesale Banking 155419 149971 176678 671466
{c) Retail Banking 164429 168486 143475 623062
{d) Other Banking Operations 51631 83119 43475 215803
Tolal 515521 542469 485550 2033572
Less: Inler Segment Revenue - - - -
Income from Operatlons 516621 542469 485550 2033672

2|Segment Resuits
(@) Treasury 38266 37170 25106 112903
(b) Corporate/\Wholesale Banking 41288 41591 36382 144886
{c) Relail Banking 43682 44402 29545 134442
(d) Clher Banking Operations 13717 20282 9953 46564
Total 136953 143445 99986 438795
Less : Other Un-allocable Expendilure 130111 129933 94377 402862
Total Prolit Belore Tax 6842 13512 5609 35933
Income {ax and other laxes paid 2800 10000 2500 18500
Net Profit 4042 3512 309 17433

3|Capital Employed
{a) Treasury 205782 197096 189357 197096
{b) Corporate/Wholesale Banking 213367 287068 282979 267068
{c) Relail Banking 264754 283831 . 242121 283831
(d) Olher Banking Operallons 98647 113761 77933 113761
(e} Unallocated 358302 254908 311701 254908
Total 1140662] 1136664] 1104091 1136664

Parl B: Geographlc Segments: There |5 only one segment I.e, Domeslic Segment

1)

2)

3)

4

Notes:

The financial results for the quarter ended 30™ June, 2017 have been reviewed by the Audit Committee
of Board and approved by the Board of Directors in heir meeling held on 04" August, 2017. The same

. have been subjecled to a limited revlew by the Statulory Central Auditers of the Bank

The financial results have been prepared following the same accounling policies and generally

accepted praclices as those lollowed In the annual financlal statements for the year ended 31™ March,
20147,

The warking resulls for lhe quarter ended 30™ June, 2017 have been arrived at after consldering
provisions for Non-Performing Advances, Non-Performing lavestments, Slandard Advances,
Restructured Advances, Provision for exposure to enfilies wilh unhedged Forelgn Currency Exposure
and Depreclation on Inveslments and on Fixed Assels. Al olher usual and necessary provisions
including Gratuity, Pension, Leave encashment and olher long term employee benefits, taxation have
been made on an estimated basis and are subject to adjusiments, if any, at the year end. Deferred tax
liability/asset Is being reckened on Annual basls, .

In accordance with the RBI guidelines, during the quarter ended 30™ Juns, 2017, Bank has shifled the
Cenlral Government Securilles with a book value of T 7172.87 crore and State Governmenl Securities
wilh a baok value of T 996,49 crora from HTM to AFS calegory. Further, Bank has shilted from AFS to
HTM category, the Cenlral Government Securilies with a book value of T 2509.38 crore afler charging a
shifling loss of T 73.12 crore and Stale Government Securilies with a book value of T 5237.42 crore
after charging a shilling loss of ¥ 12.15 crote. Venture Capilal Fund for an amount of ¥ 32.84 crore has
been shifted [rom HTM to AFS category after providing a depreciatfon of T 0.17 crore.




5)

6)

7

8)

9)

10)

Pursuant to RBI Circular No. DBR.No.BP.BC.34/21.04.132/2016-17 dated 10" MNovember, 2016 on
"Schemes for Stressed Assetfs - Revisions”, during the quarter ended 30" June, 2017, in respect of
Standard Facilities under Strategic Debt Restructuring (SDR} and Scheme for Suslainable Structuring
of Stressed Assets (S4A), the Bank has not recognized unrealised interest of T 89.62 crore on accrual

basis for the quarter ended 30" June, 2017. Further such unrealised interest up lo 30" June, 2017
amounts to T 196.99 crore.

In terms of Reserve Bank of India circular no. DBOD.No.BP.BC.1/21.06.201/2015-16 dated 1% July,
2015 on ‘'Basel Il Capital Regulations’ read fogether wilh RBl circular
DBR.No.BP.BC.80/21.06.201/2014-15 dated 31% March, 2015 on ‘Prudential Guidelines on Capltal
Adequacy and Liguidily Standard Amendments’ requires banks to make applicable Pillar 3 disclosures
including leverage ratio and liquidily coverage rafio under the Basel lll Framework. These disclosures
are heing made - avallable on the Bank's website at the link
http:/fandhrabank.infenglish/regulatory.aspx. These quarlerly Pillar 3 disclosures have not been
subjected to limited review by the Sfalutory Central Auditors of the Bank,

Bank has received Capital Fund of ¥ 1100 crore from Government of India on 31* March, 2017 as
Share Application Meney account. Issue/allolment of Shares against the same Is still in process as on

30" June, 2017. This fund has been treated as part of Common Egquily Tier—t (CET-1) Capital for the
quarter ended 30™ June, 2017 as suggested by RBI vide it's letter dated 30™ March, 2017.

Stalus of Investor Complaints : No Investor complaints were pending as on 31" March, 2017.
Complaints received and disposed off during the quarter : Nil. Pending as on 30" June, 2017 : Nil.

The provision Coverage Ralio as on 30" June, 2017 is 51.73%.

Figures of the corresponding previous periods have been regrouped / restaled wherever necessary.

T W e
AJIT KUMAR RATH K.KALRA SURESH N PATEL
EXECUTIVE DIRECTOR EXECUTIVE DIRECTOR MANAGING DIRECTCR &

CHIEF EXECUTIVE OFFICER

Place: Hyderabad
Dafe: 04.08.2017




PREM GUPTA & CO. BASHA & NARASIMHAN

Chartered Accountants Chartered Accountants
New Delhi Visakhapatnam
V. KRISHNAN & CO. SAGAR & ASSOCIATES
Chartered Accountants Chartered Accountants
Vellore Hyderabad

LIMITED REVIEW REPORT

The Board of Directors,
Andhra Bank,
Hyderabad.

l.

We have reviewed the accompanying statement of unaudited financial results of Andhra Bank
(“the Bank™) for the Quarter ended June 30, 2017. The disclosures relating to Pillar 3 under Basel
III Capital Regulations, Leverage Ratio and Liquidity Coverage Ratio have been disclosed on the
Bank’s website have not been reviewed by us. This statement of unaudited financial results is the
responsibility of the Bank’s Management and has been approved by the Board of Directors. Our

responsibility is to issue a report on these financial statements based on our review.

We condueted our review in accordance with the Standard on Review Engagement (SRE) 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity"
issued by the Institute of Chartered Accountants of India. This Standard requires that we plan and
perform the review to obtain moderate assurance as to whether the financial statements are free of
material misstatement. A review is limited primarily to inquiries of the Bank personnel for
financial and accounting matter and analytical procedures applied to financial data and thus
provides less assurance than an audit. We have not performed an audit and accordingly, we do not

express an audit opinion,

. In the conduct of our review, we have reviewed 20 Branches, Investment & International Banking

Division, Mumbai and Certain specific 170 boirower accounts and un-reviewed returns in respect
of 36 Zonal Offices and 2888 branches, and relied on the review reports in respect of non-
performing assets received from the concurrent auditors of 552 branches, inspections teams of the
Bank of Nil branches and Nil number of branches reviewed by other auditors specifically
appointed for this purpose. These review reports cover 50.36% of the advances portfolio of the

Bank and 85.30% of non performing assets of the Bank as on 30™ June, 2017. Apart from these




review reports, in the conduct of our review, we have also relied upon various returns received
from the branches / zonal offices of the Bank and generated through centralized database at the
Bank’s Head Office.

. Based on our review conducted as above, subject to limitations in scope as mentioned in para 3
above, nothing has come to our attention that causes us to believe that the accompanying
statement of unaudited financial results, together with the notes there on, prepared in accordance
with applicable accounting standards and other recognized accounting practices and policies, has
not disclosed the information required to be disclosed in terms of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015 read with RBI circular
RBI/2016-17/29 Ref.DBS.ARS.No.BC.2/08.91.001/2016-17 dated 28/07/2016 with respect to
quarterly review of accounts of Public Sector Banks including the manner in which it is to be
disclosed or that it contains any material misstatement or that it has not been prepared in
accordance with the relevant prudential norms issued by the Reserve Bank of India in respect of

Income recognition, asset classification, provisioning and other related matters.
1

Statutory Central Auditors

For Prem Gupta & Co
ed Accountants
00425N

For Basha & Narasimhan
Chartered Accountants
FR No: 0060318

C of—

(CA C.Shunmugasundaram

(CA Pret\Béhari Gupta)

Partner Partner
M.No. 080245 M.No. 222455
For V. Krishnan & Co. For Sagar & Associates
Chartered Accountppe —x. Chartered Accountants
FR No: 0015418//¢ \ FR No. 0035108
"~/ Chartered - .
Accountants

_ FRIMISAIS / s
(CA J. Sivakumar) (CA Ajay Kumar Mishra)
Partner Partner

M.No. 217774 M.No. 205468 .

Station : Hyderabad
Date : 04™ August 2017



NOTES FORMING PART OF THE REVIEWED / UNAUDITED FINANCIAL RESULTS FOR THE
QUARTER ENDED 30™ JUNE, 2017

1. The financial results for the quarter ended 30t June, 2017 have been reviewed by the Audit Committee
of Board and approved by the Board of Directors in their meeting held on 04t August, 2017. The same
have been subjected to a limited review by the Statutory Central Auditors of the Bank.

2. The financial results have been prepared following the same accounting policies and generally accepted
practices as those followed in the annual financial statements for the year ended 31t March, 2017.

3. The working results for the quarter ended 309 June, 2017 have been arrived at after considering
provisions for Non-Performing Advances, Non-Performing Investments, Standard Advances,
Restructured Advances, Provision for exposure to entities with unhedged Foreign Currency Exposure
and Depreciation on Investments and on Fixed Assets. All other usual and necessary provisions
including Gratuity, Pension, Leave encashment and other long term employee benefits, taxation have
heen made on an estimated basis and are subject to adjustments, if any, at the year end. Deferred tax
liability/asset is being reckoned on Annual basis.

4. In accordance with the RBI guidelines, during the quarter ended 30t June, 2017, Bank has shifted the
Central Government Securities with a book value of ¥ 7172.87 crore and State Government Securities
with a book value of ¥ 996.49 crore from HTM to AFS category. Further, Bank has shifted from AFS fo
HTM category, the Central Government Securities with a book value of ¥ 2509.38 crore after charging a
shifting foss of Z 73.12 crore and State Government Securities with a book value of ¥ 5237.42 crore after
charging a shifting loss of ¥ 12.15 crore. Venture Capital Fund for an amount of ¥ 32.84 crore has been
shifted from HTM to AFS category after providing a depreciation of ¥ 0.17 crore.

5. Pursuant to RB! Circular No. DBR.No.BP.BC.34/21.04.132/2016-17 dated 10% November, 2016 on
"Schemes for Stressed Assets - Revisions", during the quarter ended 30% June, 2017, in respect of
Standard Faciliies under Strategic Debt Restructuring (SDR) and Scheme for Sustainable Structuring of
Stressed Assets (S4A), the Bank has not recognized unrealised interest of ¥ 69.62 crore on accrual
hasis for the quarter ended 30" June, 2017. Further such unrealised interest up to 30% June, 2017
amounts to ¥ 196.99 crore.

6. Interms of Reserve Bank of India circular no. DBOD.No.BP.BC.1/21.06.201/2015-16 dated 1st July, 2015
on ‘Basel Il Capital Regulations’ read together with RBI circular DBR.No.BP.BC.80/21.06.201/2014-15
dated 31st March, 2015 on ‘Prudential Guidelines on Capital Adequacy and Liquidity Standard
Amendments’ requires banks to make applicable Pillar 3 disclosures including leverage ratio and liquidity
coverage ratio under the Basel lll Framework. These disclosures are being made available on the Bank’s
website at the link http:/andhrabank.infenglish/regulatory.aspx. These quarterly Pillar 3 disclosures have
not been subjected to limited review by the Statutory Central Auditors of the Bank.

7. Bank has received Capital Fund of ¥ 1100 crore from Govermnment of India on 31st March, 2017 as Share
Application Money account. Issue/allotment of Shares against the same is sfill in process as on
30h June, 2017. This fund has been treated as part of Common Equity Tier-I (CET-I) Capital for the
quarter ended 30t June, 2017 as suggested by RBI vide it's letter dated 30 March, 2017.

8. Details of Investors’ complaints for the quarter ended 30t June, 2017:

| Reginning: Nil | Received: Nil | Disposed off: Nil | Lying unresolved: Nil ]
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9. The Provision Coverage Ratio as on 30" June, 2017 is 51.73%.

10. Figures of the corresponding previous periods have been regrouped / restated wherever necessary.

g &
AJIT KUMAR R&TH _SKKALRA

EXECUTIVE DIRECTOR

EXECUTIVE DIRECTOR

e

G.SIVAKUMAR
DIRECTOR

oA
B.SATYANARAYANA RAO
ASSISTANT GENERAL MANAGER

FOR PREM GUPTA & CO,
HARTERED ACCOUNTAN

(CA PREM BEHARI GUPTA}
PARTNER {M.NO. 080245)

FOR V.KRISHNAN & CO.
CHARTERED ACCOUNTANTS
FRN:001541S

Chartered
Accountanls

PARTNER (M.NO. 217774)

Place: Hyderahad
Date: 04-08-2017
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sSuU ATEL

MANAGING DIRECTOR &
CHIEF EXECUTIVE OFFICER

RAYAR

GENERAL MANAGER & CHIEF FINANCIAL OFFICER

FOR BASHA & NARASIMHAN
CHARTERED ACCOUNTANTS
FRN:006031S

(CA C.SHUNMUGASUNDARAM)
PARTNER (M.NO. 222455)

FOR SAGAR & ASSOCIATES
CHARTERED ACCOUNTANTS
FRN:0035105 —

(CA AJAY KUMAR MISHRA)
PARTNER (M.NO. 205468)



