KONARK SYNTHETIC LIMITED

Reg. Off. Mittal Industrial Estate, Bldg. No 7, Ground Floor, Sakinaka, Andheri East, Mumbai 400059
Tel No. 022-40896300; E Mail: info@konarkgroup.co.in; Website: www.konarkgroup.co.in

CIN: L17200MH1984PLC033451

30" May, 2023

To

The Manager - DSC

BSE Limited

Phiroze Jeejeebhoy Towers,
Dalal Street,

Mumbai - 400 001

Scrip Code: 514128

Sub.: Outcomes of Board Meeting held today i.e 30t May, 2023.

Dear Sir,

This is to inform the Exchange that pursuant to Regulation 30(2) of the Securities Exchange Board
of India (Listing obligation and Disclosure Requirements) Regulations 2015 that the Meeting of
Board of Directors of the company herd on Tuesday, May 30, 2023 at the registered office of the
company at Mittal industrial Estate, Building No.7, Andheri-Kurla Road, saki- Naka, Andheri
(East), MUMBALI 400059 wherein the following decisions were taken:

1. Adopted Audited standalone and consolidated Financial Results for the quarter and year
ended 31st March,.2023 along with Auditors' Report thereon, statement of Assets and
Liabilities and declaration pursuant to the second proviso to the Regulation 33(3)(d) of the
SEBI (Listing obligations and Disclosure Requirements) Regulations,2015.

We enclosed herewith copy of Audited Standalone and Consolidated Financial Results for the
quarter and year ended 31%t March, 2023 along with Auditors' Report submitted by the auditor in
the required format. f

The meeting of the,Board of Directors of the Cosmpany commenced at 6-00 p Mand concluded

at 1045 p.M ‘?éh

Kindly take the above in your records.

Thanking You,
Yours faithfully,
For Kﬂﬁ Synthetic Limited

s

R B Somany
Chief Financial Officer
Encl: A/a
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Standalene Audited Financial Results for the Quarter and year ended 315t March, 2023

KONARK

Date : 30th May, 2023

(Rupees in Lakh except for EPS)
oe: Fornindua Quarter Ended Year Ended
31/03/2023 | 3171242022 | 31/03/2022 31/03/2023 31/03/2022
Audited Un-oudited Audited Audited Audited
1 |Reverwe from Operations 600,33 1,123.89 1.415.18 473637 4.009.76
II |Other Income 34.63 2712 185,19 103.28 259,30
IIT Total Income (1+II)) 634.96 115101 1.600.37 4 839.65 4.269.06
TV |EXPENSES :-
|Cost of material consumed 216.05 27163 284.30| 1215.82 B90.63
Purchases of stock-in-trade 151,39 620.59 1422 222139 292714
Changes in inventaries of finished goods, stock -in- trade and work -in-progress {18.93) {10.07) {633.34) 32611 (647.30)
Employees benefit expenses 4342 39.74 4127 154,45 14119
Finance cost 89.17 86.26 To.72 337.76 27110
Depreciation and amartisation expenses 24.79 26.17 27.21 103.78 12587
Tmpairment (2332) - 107.02 {10.28) 107.02
Other Expenses 110.38 123.54 10641 483,08 J82.460
Total Expenses (IV) 594.95 1,158.25 1,434.64 483211 419525
Y |Profit /Loss before exceptional items and tax (TII-IV) 4002 (7.24) 165.73 7.54 T0.81
VI |Shere in Profit/(Loss) in Equity Accounted Irvestments{bet of Tox) - - * - -
VII |Exceptional items / Extraordinary Ltems {B05.80) - {93.76) (804.99) {119.62)
VIIL |Profit/(loss) before tax (V-VI-VII) (T45.78) 7.24) 7197 (T57 45) (48.82)
Ix |'I‘wt expenses : . o
|{a} Current tax - - - - -
|(b) Deferred tax 7472 - {15.32) 74.72 (15.32
[{c} Shert Provision for Taxation 0.94 124 0.94 1124
* |Profit / {Loss) for the period from contiruing operations (VITI-IX) (B41.44) {7.24) 76.04 {B73.11 {44.74)
XI |Profit / (loss) from discontinued operations - - - - -
HIT |Tax expenses from discontinued operations - - -
HILT |Profit/{loss) from discontinued operations (XT-XII) - - - - -
WIv |Profit/(loss) for the period (X-XIT1} (B41.44) 7.24) 76.04 (B73.11) [44.74)
XV |Other Comprehensive Income . o
(o) Items that will not be reclassfied to Profit & Loss - - - -
i) Remeasurements of post-emplayment berefit plan 10.86 1757 10,86 17.57
i} Changes in fair value of equity instruments designated through OCT - -
i) Tax relating to these items (2.82) (4.57) (2.82) (4.573]
(b) Ttems that will be reclassfied to Profit & Loss - - - -
i} Changes in fair value of debt instruments - -
ii) Tax relating to these items
%V | Total Camprehensive Income for the period {833.41) 7.24) B9.04 (865.08) (3L74)
VT |Paid up Equity Share Capital (Face Value of Rs.10/- per Equity Share) 580.80 580.60 58080 580.80 580,80
XVII|Earning per equity share
{1) Basic {14.45) [CXE) 131 {15.03) 0.77)
(2] Diluted [14.49) (0.2} 131 {15.03) (0.7
|Motes
1] The abave Audited Financial Results were reviewed by the Audit committee and cpproved by the Board of Directors of the Company in their meetings held on 30/05/2023.The
Auditors have Expressed an Unmadified Opinion in their Standalone result.
2| The Company has only one segment namely tesctile, hence no separate segmentwise disclosure has been made.
3|Exceptional items / Extraordinary Items for the quarter ended 31.03.2023 consist of profit (net of loss) on sole of fixed assets and odjusment of current assets
4| The cbove financial results have been prepared in accordance with Indian Accounting Standards{"Ind A57) as prescribed under Section 133 of the Companies Act. 2013 read with
relevant rules issued there under.
5| The figures for Guarter ended 315t March 2023 are balancing figures between cudited figures for the full financial yeor and oudited published yeor 1o date figures upto The third
quarter of the financial year.
& The figures of previsus periods have been regrouped wherever considered necessary.
At Tt L
I
)
Ploce: Mumbai




CIM = L172008H 1 SE4PLI03 3451
Regd Office : Mithal Tndartrial Extate, Building Mo T, Andheri Kurls Bood, Sekinake, Andhers (East), Mumbai = 400059

Tel Mo CE2-408F 5300, Fax Mo 022-4089 6322, Emait: infolkonorkgroup.com, website! www honarkgrous in
Cancolidated Audited Financiel Results for the Quarter and year ended 315t March, 2023
(Rupees in Lakh except for EPS)

>, Particulors Quarter Ended Year Ended
3140372023 | 31/12/2022 | 300372022 31/03/2023 3032022
- Audited Un-audited Audited Audited Audited
I |Revenus from Operatiors 600,33 1123.89 1.415.18 473637 4 005.76
II  |Other Income 3754 2712 185.19 106.18 259.30
I Tetal Income (T+IT1)| G37.87 L15101 1.600.37 4,642 56 4,269.06
IV |EXPEMSES :-
|Cost of matericl consumed 218.05 27163 26438 1.215.82 B90.63
|Purchases of stock-in-trade 151.39 420.59 142205 222139 292714
|Changes in irventories of finished goods stock -in- trade and work -in-progress 5105 110.07] {633.34) 406,09 {647.30)
[Employees berefit exg 417 4049 42.02 157.45 14344
|Finance cost B9.17 Bo.2& To.TE 337.T6 271.10
|Depreciation and amartisation expenses - BLT0 B3.08 B412 33143 35351
Impairment (23.32) . 202.26 (10.28) 20226
Other Exp 114.13 127.55 110.3% A59T.10 406.69
Total Expenzes (IV) T36.34 121952 159152 5,156.75 4 547 48
v Profit /Loss before exceptional items and tax (ITII-IV) (98.46) (68.51) B.BS (314.20) (278.42)
VI | Share in Profit/(Loss) in Equity Accounted Investments(hdet of Tax) a9.11 {2.97) Ty (30.04) 2758
VIT |Exceptional items / Extrasrdinary Ttems {B05.80) p [93.76) {804,99) (19.52
VIIT |Profit/{loss) before tax (¥-VI-VIL) (895.15)] 7149 {53.14) {1,149.22) {m.asa
IX  [Tax experses: . -
(&) Current tax - - B . -
(b) Deferred tox 7472 - [15.32) 7472 {15.32)
[£) Shart Pravision for Taxation 0.94 - 1.24 0.54 .24
% |Profit / (Less) for the period from cantinuing operations (VITI-1X) (5T0.81) (7149) (4906)  (1.224.88) (39121)
X1 [Profit / (loss) from discontirued cperations - - -
XIT |Tax experses from discontinued operations - - =
WITL |Profit/{loss) from discontinued operations (XI-#IT) E - -
| TV |Profit/{loss) for the period (X-XI11) {(570.81) [7145) (45.06)] _ (1.224.88) (391.21)
XV |Less Non-Contralling Interest {53.78) [23.79) (60.92) {124.54) 1135.62)|
XV |Profit/{loss) for the period after Mon - Controlling Interest (XIV-%V) {917.03) (47.70) 1186 (1.099.54) (255 53)
XVII |Other Comprehensive Tncome
(a) Ttems that will not be reclassfied to Profit & Loss = - =
i} Remegsurements of post-employment benefit plan 10.86 1757 10.86 17.57
i) Charges in fair value of equity instruments designated through OCT
(il) Tax relating to these items [282) [457) [282) (457
(b) Items that will be reclassfied to Profit & Loss = =
1) Changes in foir value of debt instruments
|ii} Tax relating to these items
WVII1 |Total Comprehensive Income for the period [909.00) {#7.70] 2486 (105151 [242.59)|
KIX__|Paid up Equity Share Capital (Face Value of Rs.10/- per Equity Share) 580,80 580,80 EB0.80 5&0.80 580,80
XX |Earping per equity shore
|{1) Basie (15.79) (0.82) 0.20 {18.94) (4.40)]
i) Diluted {15.79) {0.82) 0.20 (18.94) (4.40)
[Metes:

The above uraudited financial results have been rtmnad hl" the -'-ule committee undu.pprmd by the ern‘af Directors of the n’.‘.pmw in ﬂglrmng held en
INSOS2007

B
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The Consolidated Financial Results include results of a subsidiery i.e. Trdia Denim Limited (India) in which the Company is holding £1.17% shareholding and an associate ie
Konark Infratech Private Limited (India), in which Compary is halding 26.92% sharehalding.

£

Exceptional items / Extracrdirary Ttems for the querter ended 31.03.2023 consist of profit (net of loss) on scle of fixed assets and odjusment of current assets

5| The above firancial results have been prepared in accerdance with Indian Accounting Standards{"Ind AS") as prescribed under Section 133 of the Companies Act, 2013
__|read with relevant rules issued ther under,

6| The figures for Quarter ended 31st March 2023 are balancing figures between audited figures for the full firancial year and audited published year to date figures upta
the third quarter of the firancial year.
7| The figures of previous periods have been regrouped wherever considered necessary.
By order of the of Directors
[ For Konark Limited
LY
e : Dalmia
Place: Mumbai ) Director
Date : 30th May, 2023 Ny NrD0059650




KONARK

[Ba AT MARCH 31, 202
(Amount in INR Lakhs)
Standalone Consolidated
Rahibae 31-Mar-2023 31-Mar-2022 31-Mar-2023 31-Mar-2022
ASSETS
Mon-Current Assets
(a) Property, Plant and Equipment 532.40 895.24 155417 214466
(b) Capital Wark-in-Progress - - - -
(¢) Deffered Tax Assets - - 203,20 28074
(c) Intangible assets Lo2 1.02 102 102
(d) Financial Assets - E
(i) Investments 283 283 iBT 48 417 51
(i) Others 54 64 54.87 6277 | ¥ &3.00
(e) Other Mon-Current Assets T =
(D) Deferred Tax Assets (Met) - 77.54
520.89 1,031.50 2,208.64 2,906.93
Current assets
() Inventories 149164 184352 1,580.41 201227
(b) Financial Assets - -
i) Investments = =
(i) Trade Receivables 1,29595 1,836.84 1,295.95 183684
(iii) Cash and Cash Equivalents 2102 442 2148 488
(iv) Bank Balances Other than (iii) above - = . -
(v) Loans 82551 748.83 T6E55 69187
{vi) Others - .
(c) Current Tax Assets (Met) 11458 11131 118.68 115 41
(d) Man Current Assets classified as held for sale - - - -
(e) Other Current Assets 8939 9z 57 15423 157.20
3,838.08 4 637.50 3,939.30 4,818.48
TOTAL 4 428 97 5,669.00 6, 147.94 7.725.41
EQUITY AMD LIABILITIES
Equity
{a) Equity Share capital 58080 580.80 580,80 580,80
(b) Other Equity (287.38) 589.76 (3,490L97) (2,387.99)
() Man-Controlling Interest - - (2,278.79) (2,153.84)
293.42 1,170.56 (5.189.95) (2,961.04)
Liabilities
Men Current Liabilities
{a) Financial Ligbilities
(i} Barrawings 68683 84819 453501 469638
(b) Provisions 3329 3887 3329 igay
(<) Deferred Tax ligbilities (Met) . . . i
720,12 BB7.06 4,568.30 473524
Current Liabilities
(a) Financial Liagbilities
(i} Borrowings 2,258.72 220355 542992 536366
{ii) Trode Payables . y
Micro, Small and Medium 1102 1262 1102 1262
Others 94139 1,192.00 107417 133759
(it} Other Financial Liabilities 63.66 B&17 B2.07 9870
(b) Other Current Liabilities 13992 116.23 " 16393 137.39
{c) Provisions 072 0.80 147 125
3,415.43 3,611.38 6,769 .59 6,951.21
TOTAL 4,428.97 5,669.00 6,147.94 7,725.41
v By order of the Board bf Directors

For Konark Synthetic Limited




KONARK

Cash Flow Statement For The Year Ended 31st March , 2023

{Amount in INR Lakhs)

Particulars

Standalone

Consolidated

31st March, 2023 | 31st March, 2022 | 31st March, 2023 | 31st March, 2022
Cash flow from operating activity
Net Profit before tax & Extra Ordinary Items (797.45) (48.82) (1,149.22) (195.28)
Adjustmen Depreciation 103,78 125.87 331.43 353.51
Interest paid 337.76 27110 337.76 271.10
Bad Debis 19,89 - g9 89 -
Prior Period Adjustments 12.07 1.28 - -
Provision for Impairment (10.28) 107.02 {10.28) 202.26
(Profit}Loss on Sale of Fixed Assets {14.90) 25.86 gmﬂ} 25.86
(Profit)Loss on Sale of Investment - (111.87) - (111.87)
Interest Income {considered Seperately) (4.44) (75,807 (84.44) (75.80)
Operating Profit before working capital changes 366,43 194,64 230,23 269.78
WORKING CAPITAL CHANGES
(Increase)Decrease in Sundry deblors (277.75) 236,32 (277.75) 236,32
(Increase)Decrease in Loans & Advances (73.27) (23.24) (73.48) 7219
(Increase)Decrease in Inventories 351.89 (648,940 431.86 (648,900
Increase{Decrease) in Trade Pavable(Incl. Work’g Cap.Fin) (303.18) 246.27 (239.23) 160.61
Cash Generated From operations 64.12 105.09 71.64 90.09
Direct Tax Paid (5.84) (3.18) {5.84) {3.18)
Cash Flow Before Prior Period & Extra Ordinary Items 58.18 101.91 65.80 86.91
Prior Period & Extra Ordinary ltems {12.07) (1.28) (12.07) (1.28)
Net Cash Flow From Operating Activities (I 46.22 100.63 53.73 §5.63
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assets 1.71 (53.66) 1.7 (53.66)
Interest Income 0.87 1.45 0.87 1.45
Advance Received against Sale of Land and Building 25.00 25.00 -
Sale of Investment - - - -
Sale of fixed assels 279.95 607,66 279.95 60766
Met Cash Outflow for investing Activities [11}] 307.53 55545 307,53 55545
CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from Long term bormowing (Met of Repayments) {132.48) (199.33) (132.48) (199.33)
Proceeds from Short term borrowing (MNet of Repayments) 22,19 (293.39) 22.19 {293.39)
Interest paid {226.86) (168.58) (234.38) (168.58)
Met Cash Flow from financing activity {111y (337.15) (661.29) (344.66) {661.29)
Cash flow after Minancing activity (IV)=(1+11-+11T) 16.60 (5.21) 16.60 {20.21)
Opening Balance:
Cash &Cash Equivalent (Opening Balance) 442 9.64 4.88 25.10
Cash &cash equivalent{Closing balance) 21.02 4.42 21.48 4,88
Increase in cash & cash equivalent (Ivy 16.60 (5.21) 16.60 (20.21)

Place: Mumbai
Date : J0th May, 2023




KONARK SYNTHETIC LIMITED

Reg. Off. Mittal Industrial Estate, Bldg. No 7, Ground Floor, Sakinaka, Andheri East, Mumbai 400059
Tel No. 022-40896300; E Mail: info@konarkgroup.co.in; Website: www.konarkgroup.co.in

CIN: L17200MH1984PLC033451

DECLARATION ON STANDATALONE AND CONSOLIDATED FINANCIAL RESULTS
(Pursuant to the second proviso to Regulation 33(3) (d) of the Securities and Exchange Board of India
(Listing Obligation and Disclosure Requirements) Regulations, 2015).

The Board of Director Company in its meeting held on 30th May, 2023 has approved the
standalone and Consolidated Financial Results for the quarter and year ended 31gt March 2023
and we hereby declare that the Statutory Auditors of the Company, Jhunjhunwala Jain and
Associates LLP, Chartered Accountants, Firm Registration No. 113675W have issued an Audit
Report with unmodified opinion on the said results.

This declaration is issued in compliance with the provisions of second proviso to the Regulation
33(3)(d) of the securities and Exchange Board of India (Listing obligations and Disclosure
Requirements) Regulations, 2015 as amended by the securities and Exchange Board of
India(Listing obligations and Disclosure Requirements) (Amendment)Regulations, 2016 read
with SEBI Circular No. CIR/CFD/CMD/50/2016 dated 27% May 2016.

For Konfirk Synthetic Limited

Shoni ia A
Managing Director
DIN: 00859650

Place: Mumbai
Date: 30.05.2023



JHUNJHUNWALA JAIN

CA

& ASSOCIATES LLP

CHARTERED ACCOUNTANTS

Independent Auditor’s Report on the Quarterly and Year to Date Standalone Financial Results of
the Company Pursuant to the Regulation 33 and 52 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended

To the board of directors of

KONARK SYNTHETIC LIMITED

Report on the Audit of the Standalone Financial Results
Opinion

We have audited the accompanying statement of quarterly and year to date standalone financial
results of KONARK SYNTHETIC LIMITED (the” Company”) for the quarter ended March 31, 2023
and for the year ended March 31, 2023 ("Statement”), attached herewith, being submitted by the
Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended (the "Listing Regulations").

In our opinion and to the best of our information and according to the explanations given to us, the
Statement:

a. is presented in accordance with the requirements of the Listing Regulations in this regard; and

b. gives a true and fair view in conformity with the Indian Accounting Standards prescribed
under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amended, (“Ind AS") and other accounting principles generally accepted in India, of
the Net Loss, other comprehensive income and other state of the affairs of the Company for the
quarter ended March 31, 2023 and for the year ended March 31, 2023,

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs} specified under section
143 (10) of the Companies Act, 2013, as amended ("the Act”). Our responsibilities under those
Standards are further described in the “Auditor’s Responsibilities for the Audit of the Standalone
Financial Results” section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions.of

- & A =
P .n _-r.\.“_I‘ i
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JHUNJHUNWALA JAIN
& ASSOCIATES LLP

CHARTERED ACCOUNTANTS

A

and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence obtained by us is
sufficient and appropriate to provide a basis for our opinion,

Emphasis of Matter

We draw attention to Hwﬁ:![owmg miatlers:

. The company has shown bad debts of Rs.819.89 Lacs under exceptional items in statement of profit &
loss account for the year ended March 31, 2023 based on the management’s estimate of prospect of
recovery and settlement with the debtors, Despite of large amount of recetoable, the company have not
initiated any legal proceedings against these debtors tll the date of this report.

b.  The Company has given a Corporate Guarantee of Rs.2706.00 Lacs (P.Y. Rs.2706,00 Lacs) to the
bankers of its subsidiary company namely India Denim Limited and a Corporate Guarantee of
Rs.4600.00 Lacs (P.Y. Rs.4600.00 Lacs) to the bankers of its Associate Company’ subsidiary company
namely Konark Guparat PV Private Limited against Term Loan and Working Capital Facilities
sanctioned to the said companies.

Further, the above contingent liability includes corporate guarantee of Rs,2706.00 Lacs in respect of
loan availed by its subsidiary company M/s. India Denim Limited. The accounts of the said subsidiary
have been classified as NPA by the bankers of the company. The legal proceeding regarding the said
matter when ultimately concluded, will have a material impact on financial position of the Company as
the amount of the liability of the company against these corporate guarantees are much higher than the
total net worth of the company,

Our opinion is not modified in respect of these matters,
Management’s Responsibilities for the Standalone Financial Results

The Statement has been prepared on the basis of the standalone annual financial statements. The
Board of Directors of the Company are responsible for the preparation and presentation of the
Statement that gives a true and fair view of the Net loss and other comprehensive loss of the Company
and other financial information in accordance with the applicable accounting standards prescribed
under Section 133 of the Act read with relevant rules issued thereunder and other accounting
principles generally accepted in India and in compliance with Regulation 33 of the Listing

Regulations. TN A

&
Q 1027, 10th Flaar, The Summit Business Park, Opp. PVR Cinema, Near W.E.H Matra Station, Andheri Kurla Road, Andheri Fnﬂ, Mbn}lﬂlrﬂnﬂ 093
G +91-22 4266 5100 /491 84510 03141 @ info@jhunjhunwalajain.com @ www. jhunjhunwalajain,cam
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JHUNJHUNWALA JAIN

& ASSOCIATES LLP

CHARTERED ACCOUNTANTS

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the Statement that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing, the Statement, the Board of Directors are responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so,

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Results

Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists,
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of the Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We alsor

* Identify and assess the risks of material misstatement of the Statement, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of

internal control. ——
“apifl & Ao s
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JHUNJHUNWALA JAIN

& ASSOCIATES LLP

CHARTERED ACCOUNTANTS

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, Under Section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls with reference to financial statements in place and the operating effectiveness of
such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.

Conclude on the appropriateness of the Board of Directors” use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor's report to the related disclosures in the financial results or, if such
disclosures are in adequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the Statement, including the
disclosures, and whether the Statement represents the underlying transactions and events in a

manner that achieves fair presentation,

Obtain sufficient appropriate audit evidence regarding the standalone financial results of the
Company to express an opinion on the standalone financial results.

Materiality is the magnitude of misstatements in the standalone financial results that, individually or

in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
standalone financial results may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to
evaluate the effect of any identified misstatements in the standalone financial results.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit. .

o0 & 4 g
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We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and

other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Other Matter

The Statement includes the results for the quarter ended March 31, 2023 being the balancing figure
between the audited figures in respect of the full financial year ended March 31, 2023 and the
published unaudited year-to-date figures up to the third quarter of the current financial year, which
were subjected to a limited review by us, as required under the Listing Regulations,

For Jhunjhunwala Jain & Associates LLP
Chartered Accountants

Firm' Registration No: 113675W/W100361
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Independent Auditor’s Report on the Quarterly and Year to Date Consolidated Financial
Results of the Company Pursuant to the Regulation 33 and 52 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended

To the board of directors of
KONARK SYNTHETIC LIMITED
Report on the audit of the Consolidated Financial Results

Opinion

We have audited the accompanying Consolidated Annual Financial Results of KONARK SYNTHETIC
LIMITED (the “Holding Company”), and its one Subsidiary Company “India Denim Limited” and its
one Associate Company “Konark Infratech Private Limited”) for the quarter ended March 31, 2023 and
for the year ended March 31, 2023 (the “Statement”) attached herewith, being submitted by the Holding
Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (as amended) including relevant circulars issued by the SEBI from
time to time,

In our opinion and to the best of our information and according to the explanations given to us and
based on the consideration of the reports of other auditor on separate audited financial statements of the
subsidiaries as referred above, the Statement:

a. includes the annual financial results of the entities mentioned herein above;

b. presents financial results in accordance with the requirements of Regulation 33 of the Listing
Regulations; and

¢. gives a true and fair view in conformity with the Indian Accounting Standards prescribed under
section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as
amended, (“Ind AS") and other accounting principles generally accepted in India, of the
Consolidated Net Loss, other comprehensive income and other financial information for the
quarter ended March 31, 2023 and for the year ended March 31, 2023,
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Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs} specified under section
143 (10) of the Companies Act, 2013, as amended ("the Act”). Our responsibilities under those Standards
are further described in the “Auditor’s Responsibilities for the Audit of the Consolidated Financial
Results” section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to our audit of the financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence obtained by us is sufficient and
appropriate to provide a basis for our opinion.

Management’s Responsibilities for the Consolidated Financial Results

The Statement, which is the responsibility of the Holding Company’s management and has been
approved by the Holding Company's Board of Directors, has been prepared on the basis of the
consolidated annual audited financial statements. The Holding Company’s Board of Directors is
responsible for the preparation and presentation of the Statement that gives a true and fair view of the
consolidated net profit or loss after tax and other comprehensive income, and other financial
information of the Group in accordance with the accounting principles generally accepted in India,
including the Ind AS prescribed under section 133 of the Act, read with relevant rules issued thereunder
and other accounting principles generally accepted in India and in compliance with Regulation 33 of the
Listing Regulations. The Holding Company’s Board of Directors is also responsible for ensuring
accuracy of records including financial information considered necessary for the preparation of the
Statement. Further, in terms of the provisions of the Act, the respective Board of Directors/
management of the companies included in the Group, covered under the Act, are responsible for
maintenance of adequate accounting records in accordance with the provisions of the Act, for
safeguarding of the assets of the Group, and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively, for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial results, that give
a true and fair view and are free from material misstatement, whether due to fraud or error. These
financial results have been used for the purpose of preparation of the Statement by the Directors of the
Holding Company, as aforesaid.
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In preparing the Statement, the respective Board of Directors of the companies are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the Board of Directors
either intends to liquidate the group or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies are also responsible for overseeing the Company’s
financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Results

Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of the Statement,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the Statement, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls with reference to financial statements in place and the operating effectiveness of such
controls,

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.

Ptk
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« Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial results or, if such disclosures are in
adequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the Statement, including the disclosures,
and whether the Statement represents the underlying transactions and events in a manner that
achieves fair presentation.

= Obtain sufficient appropriate audit evidence regarding the consolidated financial results of the
Company to express an opinion on the consolidated financial results.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Other Matters

1. The accompanying Statement includes the audited financial results and other financial information,
in respect of:

a. One subsidiary, whose financial results include total assets of Rs.1391.29 Lacs as on March 31,
2023, total revenues of NIL and NIL, total net loss after tax of Rs.138.48 Lacs and Rs.321.74 Lacs,
total comprehensive loss of Rs.138.48 Lacs and Rs.321.74 Lacs for the quarter and the year ended
March 31, 2023, respectively, and net cash outflows of NIL for the year ended March 31, 2023, as
considered in the statement, have been audited by their respective independent auditors.
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b. One associate company, whose consolidated financial results include the Group’s share of net
profit after tax of Rs,9.11 Lakhs and net loss after tax of Rs.30.04 Lacs for the quarter and the year
ended March 31, 2023, as considered in the Statement, have been audited by their respective
independent auditors.

The independent auditor’s report on the financial results/financial information of these entities
have been furnished to us by the Management and our opinion on the Statement in so far as it
relates to the amounts and disclosures included in respect of these subsidiaries and associates is
based solely on the reports of such auditors and the procedures performed by us as stated in
paragraph above.

Our opinion on the Statement is not modified in respect of the above matters with respect to our
reliance on the work done and the reports of the other auditors and the financial results certified
by the Management,

2. We would like to draw attention to the following matters in relation to financial statements of the
subsidiary company India Denim limited and considering the same we report as under:

a.  During the year the company has not recognized Deferred Tax Assels on losses due to uncertainty of
future profit but the Company has continued to carry old deferred tax assel recognized in earlier year
amounting to Rs,203.20 Lacs. This, in our opinion is not in accordance with the Ind AS 12 “Income
Taxes” which requires that each year the Deferred Tax Asset and Liabilities shall be reviewed,

b. The Company has not accounted for interest on the secured loans,

¢.  The Gratuity and Other retirement benefits are recorded on cash basis. This, in our opinion is not in
accordance with the Ind A5 19 “Employee Benefits” which requires that each year the provision for
Gratuity and other retirement benefits is to be made,

d. The financial statements of the subsidiary company have been prepared on going concern basis
despite the facts that, the company had ceased its operations, the bank accounts have been classified as
NPA and having negative net worth.

As the statutory auditor of the subsidiary company has not qualified their report in respect of the
above matters and accordingly, our opinion is not modified considering our reliance on the work
done by auditor of subsidiary company. R
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3. The Statement includes the consolidated financial results for the quarter ended March 31, 2023
being, the balancing figure between the audited consolidated figures in respect of the full financial
year ended March 31, 2023 and the published unaudited year-to-date figures up to the third quarter
of the current financial year, which were subjected to a limited review by us, as required under the
Listing Regulations.

For Jhunjhunwala Jain & Associates LLP
Chartered Accountants
Firm’ Registration No: 113675W/W100361
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