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Subject: Un-Audited Standalone and Consolidated Financial Results for the Quarter and Nine Months

ended December31, 2019

Pursuantto the provision of Regulation 30 of Securities and Exchange BoardofIndia (Listing Obligations and

Disclosure Requirements) Regulations, 2015, we wish to inform you that Un-Audited Standalone and

Consolidated Financial Result of the Company for the Quarter and Nine Month ended December 31, 2019

shall considered and disseminated on February 13, 2020. Consequent to same, we enclosed, interim of

Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, the

following:

1. The Un-Audited Standalone and Consolidated Financial Results for the Quarter and Nine Month ended

December31, 2019.

2. Limited Review Report on the Un-Audited Financial Result for the Quarter and Nine Month ended

December31, 2019.

The Meeting for approval of Un-Audited Standalone and Consolidated Financial Results was commencedat

€5..40 P.M and concluded at_(]:35P.M.

In terms of applicable provisions of SEBI (Listing Obligations and Disclosure Requirements) Regulations,

2017, the results are also being published in the newspaper.

Youare requested to take the above information on record.
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Yoursfaithfully,

ForCastex Technologies Limited

(A Company-under Corporate Insolvency Resolution Process)
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CASTEXTECHNOLOGIES LIMITED

Statement of Standalone & Consolidated Unaudited Financial Results for the quarter ended 31st December, 2019

 
 

 
 

 
 

 

 

 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

   

Standalone Ci d

S.No.|Particulare QuarterEnded Nine Months Ended

|

YearEnded Quarter Ended Nine Months Ended

|

YearEnded!

31.12.2019] 30.09.2019

|

31122018] 31.12.2019

|

31122018

|

31.03.2019 31.12.2019

|

30.09.2019

|

31.12.2018

|

31.12.2019

|

31.12.2018

|

31.03.2019

1 13 -ttind |Unaadited! Unandited| Unaudited

|

Audited

|

Unaudiled| Unaudited

|

Unaudited

|

Unaudited

|

Unaudited| Audited

1. |Reveoue :

Revenue from operations. 6,979 7A 10,815 2732 36,085 45,48 6,979 TAN 10815 22,732 36,085 45,948

Other Income 13 12 3 26 9 121 3 2 3 26 S 121

Total Revenue ? 6,992 7504 10318 22,758 36,095 46,069 6,992 T7504 10518 22,758 36,095 46,069

2 |Expenses

Cost of Material consumed 3,157 3,256 5,407 10,549 18351 B89 3,157 3,256 5,407 10,549 18,351 3189

Changes in inventories offinished goods, work in progress andstock in

lrade (126) 20 2 192 (167) 74 (126) 290 2 192 (167) “4

Employee Benefits Expense . 1,282 Lia 1,623 3,684 4,996 6,381 1,282 1124 1,623 3,684 4,996 6381

Finance Costs 138 136 174 464 1,035 1,267 188 156 174 464 1035 1,267

Depreciation & Amortization Expenses 12,380 12,389 12A12 37,038 37,794 49,716 12,380 12,389 12,412 37,038 37,794 49,716

Other Expenses 2,778 3,017 4,035 9,236 13,483 17,766 2778 3,047 4,035 9,236 13483 17,766

Total Expenses 19,628 20,261 23,670 61,163 75,492 98,393 19628 20,261 23,670 61,163 TSAS2, 98,353

3

|

Profit/(Loss) before share of profil/(loss) from investment in

associates and joint venture, exceptional items and tax(1-2) (22,636) (12,758)) (12,852) (38,405) (39,397) ($2,324) (12,636) (12,758)} (12,852) (38,405)| (39,397) (2,324)

4 {Share of profiy/(loss) of associates and joint ventures - - - 143 150 : 4.01 : 0.33

5

_

|Profiy(Loes) before exceptional Items and tax(3+4) (12,636)| 2,758)| (22,852) (38,405) (39,397) (52,324) (12,756)| 12,882) (38402)| (39,397) (52,324)

6

|

Exceptional Items [(Income)/Expense] = * 335 = 2,05

|

2.618 z : 935 ~- DoS 2618

7 |Profiy(Loss) from before tax (5-6) 4 (12,636) {12,758)) (13.787) (38,405) (61,422) (74,942) (12,635) (12,756)| (33,767) (38401)) (61,422) (74,941)

8° |Tax expense . - = - - = = ° - 3 # -

Deferred Tax os : - - 7

MAT - - - - “ w

Total Tax Expense - - - - -. - = : < a = =

9 |Profit/{Loss) for the period from continuing operation (7-8) (12,636) __(22,758)|

__

(13,787) sy eet (74,942)|__(22,635)| (12 3.76] (38,401)|__(61422)| (74,941

Other

Comprehensive

Income

: .

‘A. (i) items that will not be reclassified to profit or less - - - - : 1 =. - % 3 = 194

(ii) income tax relating to items thatwill not be reclassified to profit
lor loss

B (i) items thatwill be reclassified to’profit or loss - - - - - - . - = - “ =

(ii) income tax relating to items that will be reclassified to profit or .
. .

loss

10

|

Other Comprehensive Income{net of tax)[A@)-A(ii)+5(i)-BG)) - - é = ° 194 = = = . 4 194

11 [Total Comprehensive Income (9+10) Tae) gars] ea76m| sans] (orarm] —7a.748)|_—(a2.sa5)|(i2,756)| (13,767)|__fssAon)}  (61Az2)| (74.747)

12 |Net profit/(loss) from discontinued operations ms wu F >. € < (110) (114) = 332)| (4432) 6,510)

13 |Other comprehensive income from discontinued operations (Net of . . . . -

tax) : - G10) : : G75} 0,300)

14
|

Total Comprehensive Income from discontinued operations{11+12)
: : : : = = (110) (24) fe (332) (5,407) (7,210)

15
|

Total Comprehensive income (comprising profil/(loss) and other
hensive income for the yeas) (11424) (12,636) (12,758)|__(13.787) G8A05)| 61,422) (74,748) (12,745) (13,180)|_(13,787)|_(38,732)|__(66.830)] (81,9

16 Income attributableto the consolidated group

i) To equity holders (12.69|  a2,738)] aszen] —(98,405)]—61,422)](74,748))(12,745)|(13,180)](13,787)|88,732)] (65890) (61,857)

U) To non controlling interest - - - - - - - - . - - -

17 |Paid-up equity share capital (Face Value of Ro.2 each) 7,562 7562 7,562 7562 7562 7562 7,562 7562 7562 7,562 7,562 7,562

18 |Reserves excluding Revaluation Reserves as per balance sheet - (85,763) - - - (40,000)

19
|

Barning per share for continuing operations:

Basic and Diluted @3) G37 665) (10.16) (16.24) (1982) @34) 37) 65} cor] —46.24)} 9.82)

20
|

Earning per share for discontinued operations:

Basic and Diluted - : - : : - (0.03) (0.03) : (0.09) (1.43) 91)

21—‘| Earning per share for continuing and discontinued operations:

Basic and Diluted G34) G3”) 65) (10.16) (16.24) (1982) G37) G40) @.45) (10.24) (17.68) (21.68)             
 

Notes to financial results:

1

     

A corporate insolvency resolution process (“CURP”) has besninitiated against Castex Technologies Limited (‘the Company’) vide an order of Chandigarh bench of the NationalCompany LawTribunal (NCLT) dated December 20,

2017 under the provisions of the insolvency and bankruptcy code 2016 (Code). Pursuantto the order, the power of the Boardof directors stands suspended and are exercisable by MrDinkarT. Venkatasubramanian, who was

appointed as interim resolution professional (IRP) by the NCLTvide order dated December 22, 2017 and quenil firmed as Resolution Prof 1 (RP) by the Committee ofCreditors (CoC) in ils meeting held on

January 12, 2018. Hon‘able Nations] Company Law Tribunal "Chandigarh Bench™ vide their order No, CP (1B) No.116/Chd/Hry/2017dated 13thJune 2018, approved the extension ofCIRP period by 90 days (i.e. from 180 days to

270 days).

Further, the Commillee of Creditors ofCTL had approved the resolution plan submilted by Liberty HouseGroup Pte Lid (LHG)through e-voting process on August 30, 2018. Tho resolution plan, as approved by the Committee of

Creditors of CTL, had also been subsequently submitted to Hon'ble National Conypany Law Tribunal “Chandigarh Bench’for consideration and approval as per the provision of the Code.

However,in view of the failure by LHG to comply with steps envisaged in the process memorandum post CoC approved its Resolution Planas well as continuing default by Liberty in implementing NCLTapproved Resolution

plans in other CLRPs, the CoC filed an application on 6th of Deceniber 2018 to withdraw Liberly’s Resolution Plan and sought directions for exclusion of time spent with LHGfor negotiating and finalising Resolution Plan and allow a

fresh process lo identify new resolution applicants for CTL.

Adjudicating Authority vide its Order dated March 15, 2019 has permitted the application for approval of the resolution plan to be withdrawn. Adjudicating Authority has also directed thatthe period (rom the date of acceptance of

LHGas the preferred bidder i.c. May 18, 2018 Uill the receipt of the certified copy of the Order dated March 15, 2019 shall be excluded for counting the 270 days, permitted for completion of the insolvency resolution process. The

Order has also allowed CoC to proceed with inviling fresh expression of interest from prospeclive investors. Accordingly,in terms of the said direction, the RP has invited a fresh expression of inlerest as on March 29, 2019 and has

received six expression of interests in response lll date.

"Appeal was filed by LHGagninst the order dated 15.03,2018, on 29.04.2019 before the Hon'ble NCLAT. During the pendency ofthe said appeal, th lution p 1 moved an appl king exclusion ofcertain time

period due to the pending litigation. Therefore, Hon'ble NCLATvide its order dated 16.07.2019 dus to the pending litigation, extuded a period of 73 daysfor the purpose ofcalculating 270 days, which was completed on 11.07.2019,

from 29th April (date offiling the appeal) lo 11.07.2019.The period of 73 days were allowed to be counted from 17.07.2019, which expired on 28.09.2019.

TheCoC have vide another application sought exclusion/ extention from the Hon'ble NCLAT in view ofSection 12(3) ofthe IBC Code, which is pending adjudication. In the meanwhile the Companyis presenily undergoing CIRP

and the Resolution Process is underwayIn line with the provisions of TBC.

Post the commencement ofCIR Process, the company is continuing to operate as a going concern in terms of the code. As the powers of the Board of Directors have been suspended, the abave results have not been adopted by the

* Board of Directors,

As per the Code the RP has lo receive, collate and all the daims submitled by the creditors of the company. The RP has verified and admitted the claims submitted by the creditors against the company as per the Code. Pending,

finalisationofresolution plan, the impact of such claims if any that also has not been considered in the preparation of the financial statements. Further, intorest on the financial debtfrom the date of contmencementofCIRP (ic.from

20th December 2017 till 31st December 2019) has not been provided In the books of eccounts and charged to the Profit and Loss account,

Considering the ongoing corp y process (as joned in note 1 & 2), the uncerlainily as lo the realisation of unused tax losses and MATcredit available cannot be d at this slage, C quently

adjustments to defered tax (net) & MATcredit available have not been given effect to, during, the period.

Considering the currentoperating levels of the Company,and the ongoingCIR Process it is not possible to delermine:

a. Impairment, ifany, in the economic valueof the fixed assets, and tools & dics;

b, Diminution, if any, in the value of investments:

Trade receivables, loans é advances at December 31st, 2019 (which are subject to confirmation & reconciliation), includes balances fromthe group enlilies, which are subject lo confirmation/reconciliation and the recoverability

assessmentthereof is under process,
-

‘The company is in the business ofCasting and Machining of steo! products and hence has only one roportatble operating segment as per Ind AS 106 "operating segments‘,

Th lidated Is of the company include fi Is p ling, to il Fy (held for sale) , seven associaté companies and a joint venture company.It may be noted that that the RP of the Company has no

control/ access over/ to the entities, which have been consolidated.The accounts of the overseas subsidiary and joint venture companyare unaudited and have been considered on the basis ofcertification by the management ofthe

entities being consolidated.

Amtek GlobalTechnologies Pte Limited (AGT), In which the overseas subsidiary of the Company (Le. Amtek Kuopper GmbH) holds stake, is under receivershipin Singapore and receiver has been appointed. Since the latest

financial resulls for 31st December, 2019 were not available/ accessible to the overseas subsidiary, the investment in AGT. heldby Amick Kucpper GmbH, has beenvalued based onthe financial statements for 31 March 2017 for

 

 

  nt {inanetal year.
for the quarter eosded, Bist December 2019 and nisave the balancing figures betwoen theAudited figuresin respectof{ull financial year and
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Chandigarh- 160036

Phone (0161)2430089,9815643637

E-mail: cargiguptaco@gmail.com
www.carajguptaco.com

Admin off: 271, Maya Nagar,
Near Gurudwara, Civil Lines

Ludhiana-141001

Delhi off: F-6, Shopping

Centre-1, Mansarovar Garden,

New Delhi - 110015

INDEPENDENT AUDITORS' REVIEW REPORT

To

The Resolution Professional,

CASTEX TECHNOLOGIES LIMI fED

We have reviewed the accompanying statement of standalone unaudited financial results of Mis

CASTEX TECHNOLOGIES LIMITED (the company), for the quarter ended 31th December, 2019

and the year to date results for the period from O l April to 31 December 2019, being submitted by
the company pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and

Disclosure Requirements) Regulations, 2015, (as amended) ("Listing Regulations"), including
relevant circulars issued by the SEBI from time to time.

"A corporate insolvency resolution process ("CIRP") has been initiated against Castex

Technologies Limited ('the Company') vide an order of Chandigarh bench of the National Company
Law Tribunal (NCL T) dated December 20, 2017 under the provisions of the insolvency and

bankruptcy code 2016 (Code). Pursuant to the order, the power of the Board of directors stands

suspended and are exercisable by Mr Dinkar T. Venkatasubramanian, who was appointed as interim

resolution professional (IRP) by the NCL T vide order dated December 22, 2017 and was

consequently confirmed as Resolution Professional (RP) by the Committee of Creditors (CoC) in its

meeting held on January 12, 2018. Hon'able National Company Law Tribunal ""Chandigarh
Bench"" vide their order No, CP (IB) No.116/Chcl/Hry/2017dated 13th June 2018, approved the

extension of CIRP period by 90 days (i.e. from 180 days to 270 days).

Further, the Committee of Creditors of CTL had approved the resolution plan submitted by Liberty
House Group Pte Ltd (LHG) through e-voting process on August 30, 2018. The resolution plan, as

approved by the Committee of Creditors of CTL, had also been subsequently submitted to Hon'ble
National Company Law Tribunal "Chandigarh Bench' for consideration and approval as per the

provision of the Code.

However, in view of the failure by LHG to comply with steps envisaged in the process

!11emorand?mpost CoC approved its ?esolutionPlan as well as continuing default by Liberty in

implementingNCL T approved Resolution plans in other CIRPs, the CoC filed an applic ·

on 6th
of December 2018 to withdraw Liberty's Resolution Plan and sought directions for e??ausli?f>t?

Scanned by CamScanner



(®
RAJ GUPTA & CO.

?hartered Accountants

Head Off: 3049/1 Sector 38-D

Chandigarh- 160036

Phone (0161)2430089,9815643637

E-mai I? cara jguptaco@gmaiI.com
www.carajguptaco.com

Admin off: 271, Maya Nagar,

Near Gurudwara, Civil Lines

Ludhiana-141001

Delhi off: F-6, Shopping

Centre-1, Mansarovar Garden,

New Delhi -
110015

time spent with LHG for negotiatingand finalising Resolution Plan and allow a fresh process to

identify new resolution applicantsfor CTL.

"Appealwas filed by LHG against the order dated 15.03.2018, on 29.04.2019 before the Hon'ble

NCLA T. During the pendencyof the said appeal the resolution professionalmoved an application

seeking exclusion of certain time perioddue to the pending litigation. Therefore, Hon'ble NCLA T

vide its order dated 16.07.2019 due to the pending litigation,excluded a period of 73 days for the

purpose of calculating 270 days, which was completed on 11.07.2019, from 29th April (date of

filing the appeal) to I 1.07.2019. The periodof 73 days was allowed to be counted from 17 .07.2019,

which expired on 28.09.2019.

AdjudicatingAuthority vide its Order dated March 15, 2019 has permittedthe ?pplicationfor

approvalof the resolution plan to be withdrawn. AdjudicatingAuthority has also directed that t?e

periodfrom the date of acceptance of LHG as the preferredbidder i.e. May 18, 2018 till the receipt

of the certified copy of the Order dated March 15, 2019 shall be excluded for counting the 270 days,

permittedfor completionof the insolvency resolution process. The Order has also allowed CoC to

proceedwith inviting fresh expressionof interest from prospectiveinvestors. Accordingly, in terms

of the said direction, the RP has invited a fresh expressionof interest as on March 29, 2019 and has

received six expressionof interests in response till date.

The CoC have vide another applicationsought exclusion/ extension from the Hon'ble NCLA T in

view of Section 12(3) of the IBC Code, which is pending adjudication. In the mean while the

Company is presentlyundergoing CIRP and the Resolution Process is underway in line with the

provisionsof IBC."

As the powers of the Board of Directors have been suspended, the above result has not b

a?optedby the Board of Directol';·However, the same have been signed by Mr. Sanjay Ar;:
D1?torof the Co'"?pany,confirming, accuracy & completeness of the results and taken on record

not signed by Mr Dmkar T. Venkatasubramanian (Resolution Professional).

This Statement, which is the responsibilityof the company's management has bee
·

accordance with the recognition and measurement principles laid down'in I di

n ?epared.m

Standards 34, Interim Financial Reporting (IND AS 34) rescribed und
n.!an ccountmg

?r?raniesAct, 2013 ("the Act"), SEBI Circular CIR/CFD?AC/62/20!6::t::?•?n113}0?the

MD/DFl/69/2016 dated 10 August 2016 (hereinafter referred to as 'the

u .Y and

other accounting principles generallyaccepted in India. Our responsibilityis t

SEBI Circular') ?d
o xpressaco?n-?on// ... '

,, ...

.

\

:
1\

•, ..

Scanned by CamScanner



I

?
RAJ GUPTA & CO.

thartered Accountants
Head Off: 3049/1 Sector 38-D

Chandigarh- 160036

Phone (0161)2430089,9815643637

E-mail: caraiguptaco@gmail.com
www.carajguptaco.com

Admin off: 271, MayaNagar,

Near Gurudwara, Civil Lines

Ludhiana-141001

Delhi off: f-6, Shopping

Centre-1, Mansarovar Garden,

New Delhi - 110015

on the Statements based on our review.

We conducted our review of the Statement in accordance with the Standard on Review

Engagements (SRE) 241 O, Review of Interim Financial Information Perfo?edby th?Inde?end?nt

Auditor of the Entity, issued by the Institute of Chartered Accountants oflnd1a. A ?viewof mter?m

financial information consists of making inquiries primarilyof persons responsiblefor fi?anci?l

and accounting matters, and applying analytical and other revi?wprocedures. A revie?. is

substantially less in scope than an audit conducted in accordance with the Standards on Auditi?g

specifiedunder Section 143(10) of the Act, and consequently do?s not _enabJeus. to obta?n

assurance that we would become aware of all significant matters that might be 1dent1tied tn an audit.

Accordingly we do not express an audit opinion.

Basis of qualifiedconclusion

We draw attention to the follo\J ing:

1. As per "Indian Accounting Standard 36" which talks about impairment of asset, if the carrying

amount of the asset is more than recoverable amount then asset need to be impaired and as per

"Indian Accounting Standard 109" on financial instruments which also contains provisions of

impairment of financials assets through expected credit loss method basis these provisions we

were required to seek for any impairment obligations from management but since the corporate

debtors is still under the process CIRP and resolution professional and committee of creditors are

in the process of finalization successful resolution applicant and the management has not

determined value in use thus impairment of Fixed Assets including Capital Work In Progress

(Rs.466800.92Lacs),advances given to related parties (Rs.55111Lacs) and Trade Receivables

(Rs.15862.45Lacs).Accordingly, we are unable to ascertain the effect of the same on the financial

statements.

2. As per "Indian Accountir.g Standard 36" company was required to get the Inv stment

(Rs.56435.lSLacs)at fair value but the same has not been done by the comp
.

dny, ccor ingly we

are unable to ascertain the effect of the same on the Financial statement

I
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b) The Company has been continuously making losses, consequently its net worth is negativeand the Company's total liabilities exceeded its total assets. This indicates the existence ofmaterial uncertainty that may cast significant doubt on the Company's ability to continue as
a going concern. However, in view of the CIRP in respect of the Company, which is in
progress, the accounts have been prepared on a going concern basis [Refer Note No. 2 offinancial results];

5. We have relied upon the report of External agency for the Inventory. We have not physically
verified the same. The report of external agency is subject to qualification which questioned about
the provisioning against the Slow, non-moving and dead stock, but the management has not
provided the same in their books of account. Accordingly, we are unable to comment upon the
effect of the same on the Financial Statements.

Emphasis of Matter

3. Considering the current operating levels of the company, and the on-going corporate insolvencyresolution process company has not made any impairment in the value of tools and dies amounts
to Rs.23515 Lakhs. Moreover, company is showing such tool and dies as inventory. Physical
verification has not been done by the management and by third party that have been appointed.

4. Accordingly, we are unable to comment upon the effect of the same on the Financial Statements.

a) Note No. 1 regarding Corporate Insolvency Resolution Process (C 1RP) initiated under
Insolvency and Bankruptcy Code, 2016 ('the Code') and the outcome of the ClRP is subjectto decision of APEX Court INCL T.

We draw attention to the folJowingmatters: -

RAJ GUPTA & CO.
Chartered Accountants
Head Off: 3049/1 Sector 38-D

Chandigarh- 160036

Phone (0161)2430089,9815643637
E-mail: caraiguptaco@gmail.com
www.carajguptaco.com

c) Considering the ongoing corporate insolvencyresolution process (as mentioned in Note NoI & 2) the certainty as to the realization of unused tax losses and MAT credit availablecannot be ascertained at this stage. Consequently,adjustment to deferred tax (net) and MATcredit available have not been given effect to. (Refer Note 4 to financial results)

d) As per the code RP has to receive, collate all the claims submitted by the creditorscompany. The RP has venrled and admitted the claims submitted by the credit aga
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?ompanyas per the code. Pending finalization of resolution plan, the impact of such claims

if any that also has not been considered in the preparationof the financial statements.

I

f) Stock held at Nalagarh and Palwal unit not physicallyverified by the third agency.

e) Further interest on the financial debt from the date of commencementof CIRP (i.e. from zo"

December 2017 ti 1131stDecember 2019) has not been providedin the books of accounts and

charged to profit or loss account.

g) Trade receivables are subject to confirmation.

Based on our review conducted as above, except for the matters described in Basis of Qualified

conclusion, nothing has come to our attention that causes us to believe that the accompanying

Statement, preparedin accordance with the recognitionand measurement principleslaid down in

Ind AS 34, prescribedunder Section 133 of the Act, the SEBI Circular(s), and other accounting

principlesgenerallyaccepted in India, has not disclosed the information required to be disclosed in

accordance with the requirementsof Regulation33 of the SEBI (Listing Obligations and Disclosure

Requirements)Regulations,2015 (as amended), iiicluding the manner in which it is to be disclosed,

or that it contains any material misstatement.

Qualified Conclusion

Place: New Delhi

Dated: 13.02.2020
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INDEPENDENT AUDITORS’ REVIEW
REPORT

To

The Resolution Professional of

CASTEX TECHNOLOGIE
S LIMITED

We,have reviewed the accompanying statement of Consolidated unaudited financial results of M/s

CASTEX TECHNOLOGIES
LIMITED (the holding company or company),its overseas subsidiary

(held for sale), its associates and joint venture, for the quarter ended 31 December, 2019 and the

consolidated year to date results for the period from 01 October to 31 December 2019, being

submitted by the Holding company pursuant to the requirements of Regulation 33 of the SEBI

(Listing Obligations and Disclosure Requirements) Regulations, 2015, (as amended) (“Listing

Regulations”), including relevant circulars issued by the SEBI from timeto time.

“A corporate insolvency resolution process (“CIRP”) has been initiated against Castex

Technologies Limited (‘the Company’) vide an order of Chandigarh bench of the National Company

Law Tribunal (NCLT) dated December 20, 2017 under the provisions of the insolvency and

bankruptcy code 2016 (Code). Pursuant to the order, the power of the Board ofdirectors stands

suspended and are exercisable by Mr DinkarT. Venkatasubramanian, who was appointed as interim

resolution professional (IRP) by the NCLT vide order dated December 22, 2017 and was

consequently confirmed as Resolution Professional (RP) by the Committee of Creditors (CoC) in its

meeting held on January 12, 2018. Hon'able National Company Law Tribunal ""Chandigarh

Bench" vide their order No, CP (IB) No.116/Chd/Hry/2017dated 13th June 2018, approved the

extension of CIRP period by 90 days(i.e. from 180 days to 270 days).

Further, the Committee of Creditors of CTL had approved the resolution plan submitted by Liberty

House Group Pte Ltd (LHG)through e-voting process on August 30, 2018. The resolution plan, as

approved by the Committee of Creditors of CTL, had also been subsequently submitted to Hon'ble

National Company Law Tribunal “Chandigarh Bench’ for consideration and approval as per the

provision ofthe Code.

However, in view of the failure by LHG to comply with steps envisaged in the process

memorandum post CoC approved its Resolution Plan as well as continuing default by Liberty in

implementing NCLT approved Resolution plans in other CIRPs, the CoCfiled an application on 6th

of December 2018 to withdraw Liberty’s Resolution Plan and sought directions for exclusion of

time spent with LHG for negotiating and finalising Resolution Plan and allow a fresh process to

identify new resolution applicants for CTL.
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INDEPENDENT AUDITORS’ REVIEW
REPORT

To

The Resolution Professional of
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S LIMITED

We,have reviewed the accompanying statement of Consolidated unaudited financial results of M/s

CASTEX TECHNOLOGIES
LIMITED (the holding company or company),its overseas subsidiary

(held for sale), its associates and joint venture, for the quarter ended 31 December, 2019 and the

consolidated year to date results for the period from 01 October to 31 December 2019, being

submitted by the Holding company pursuant to the requirements of Regulation 33 of the SEBI

(Listing Obligations and Disclosure Requirements) Regulations, 2015, (as amended) (“Listing

Regulations”), including relevant circulars issued by the SEBI from timeto time.

“A corporate insolvency resolution process (“CIRP”) has been initiated against Castex

Technologies Limited (‘the Company’) vide an order of Chandigarh bench of the National Company

Law Tribunal (NCLT) dated December 20, 2017 under the provisions of the insolvency and

bankruptcy code 2016 (Code). Pursuant to the order, the power of the Board ofdirectors stands

suspended and are exercisable by Mr DinkarT. Venkatasubramanian, who was appointed as interim

resolution professional (IRP) by the NCLT vide order dated December 22, 2017 and was

consequently confirmed as Resolution Professional (RP) by the Committee of Creditors (CoC) in its

meeting held on January 12, 2018. Hon'able National Company Law Tribunal ""Chandigarh

Bench" vide their order No, CP (IB) No.116/Chd/Hry/2017dated 13th June 2018, approved the

extension of CIRP period by 90 days(i.e. from 180 days to 270 days).

Further, the Committee of Creditors of CTL had approved the resolution plan submitted by Liberty

House Group Pte Ltd (LHG)through e-voting process on August 30, 2018. The resolution plan, as

approved by the Committee of Creditors of CTL, had also been subsequently submitted to Hon'ble

National Company Law Tribunal “Chandigarh Bench’ for consideration and approval as per the

provision ofthe Code.

However, in view of the failure by LHG to comply with steps envisaged in the process

memorandum post CoC approved its Resolution Plan as well as continuing default by Liberty in

implementing NCLT approved Resolution plans in other CIRPs, the CoCfiled an application on 6th

of December 2018 to withdraw Liberty’s Resolution Plan and sought directions for exclusion of

time spent with LHG for negotiating and finalising Resolution Plan and allow a fresh process to

identify new resolution applicants for CTL.
TS

 



RAJ GUPTA & CO.
Admin off: 271, Maya Nagar,

Chartered Accountants
Near Gurudwara,Civil Lines

Head Off: 3049/1 Sector 38-D
Ludhiana-141001

Chandigarh - 160036
Delhi off: F-6, Shopping

Phone (0161)2430089, 9815643637
Centre-1, Mansarovar Garden,

E-mail: caraiquptaco@gmail.com
New Delhi - 110015

 

www.carajguptaco.com

Adjudicating Authority vide its Order dated March 15, 2019 has permitted the application for

approval of the resolution plan to be withdrawn. Adjudicating Authority has also directed that the

period from the date of acceptance of LHG as the preferred bidder i.e. May 18, 2018 till the receipt

of the certified copy of the Order dated March 15, 2019 shall be excluded for counting the 270 days,

permitted for completion of the insolvency resolution process. The Orderhasalso allowed CoC to

proceed with inviting fresh expression of interest from prospective investors. Accordingly, in terms

of the said direction, the RP hasinvited a fresh expression of interest as on March 29, 2019 and has

received six expression of interests in response till date.

"Appeal was filed by LHGagainst the order dated 15.03.2018, on 29.04.2019 before the Hon'ble

NCLAT.During the pendency of the said appeal, the resolution professional moved an application

seeking exclusion of certain time period due to the pendinglitigation. Therefore, Hon'ble NCLAT

vide its order dated 16.07 2019 due to the pending litigation, excluded a period of 73 days for the

purpose of calculating 270 days, which was completed on 11.07.2019, from 29th April (date of

filing the appeal) to 11.07.2019. Theperiod of 73 days was allowed to be counted from 17.07.2019,

which expired on 28.09.2019.

The CoC have vide another application sought exclusion/ extension from the Hon'ble NCLATin

view of Section 12(3) of the IBC Code, which is pending adjudication. In the mean while the

Company is presently undergoing CIRP and the Resolution Process is underway in line with the

provisions of IBC."

As the powers of the Board of Directors have been suspended, the above result has not been

adopted by the Board of Directors. However, the same have been signed by Mr. Sanjay Arora,

Director of the Company, confirming, accuracy & completeness of the results and taken on record

not signed by Mr Dinkar T. Venkatasubramanian (Resolution Professional).

This Statement, which is the responsibility of the holding company's management, has been

prepared in accordance with the recognition and measurement principles laid down in Indian

Accounting Standards 34, Interim Financial Reporting (IND AS 34)prescribed under section 133 of

the Companies Act, 2013 ("the Act"), SEBI Circular CIR/CFD/FAC/62/2016 dated 5 July 2016 and

CIR/IMD/DF 1/69/2016 dated 10 August 2016 (hereinafter referred to as 'the SEBI Circular’) and

other accounting principles generally accepted in India. Our responsibility is to express a conclusion

on the Statements based on our review.

We conducted our review of the Statement in accordance with the Standard on Review

Engagements (SRE) 2410, Review ofInterim Financial Information Performed by the Independent

Auditor of the Entity, issued by the Institute of Chartered Accountants of India. A review of interim
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financial information consists of making inquiries, primarily of persons responsible for financial

and accounting matters, and applying analytical and other review procedures. A review is

substantially less in scope than an audit conducted in accordance with the Standards on Auditing

specified under Section 143(10) of the Act, and consequently, does not enable us to obtain
.

assurance that we would become aware ofall significant matters that might be identified in an audit.

Accordingly, we do not express an audit opinion.

Wealso performed procedures in accordance with the SEBI Circular CIR/CED/CMD1/44/2019

dated 29 March 2019 issued by the SEBI under Regulation 33(8) of the SEBI (Listing Obligations

and Disclosure Requirements) Regulations. 2015 (as amended), to the extent applicable.

Basis of qualified conclusion

Wedraw attention to the following:

1. As per “Indian Accounting Standard 36” which talks about impairmentofasset,if the carrying

2,

a.

amount of the asset is more than recoverable amountthen asset need to be impaired and as per

“Indian Accounting Standard 109” on financial instruments which also contains provisions of

impairment of financials assets through expected credit loss method basis these provisions we

were required to seek for any impairment obligations from managementbutsince the corporate

debtorsis still under the process CIRP and resolution professional and committee of creditors are

in the process of finalization successful resolution applicant and the management has not

determined value in use thus impairment of Fixed Assets including Capital Work In Progress (Rs.

466800.92 Lacs), advances given to related parties (Rs. 55111 Lacs) and Trade Receivables (Rs.

15362.45 Lacs). Accordingly, we are unable to ascertain the effect of the same on the financial

statements.

As per “Indian AccountingStandard 36” company was required to get the Investment (Rs.

56420.69 Lacs)at fair value but the same has not been done by the company, accordingly we are

unable to ascertain the effect of the same on the Financial statements.

Considering the current operating levels of the company, and the ongoing corporate insolvency

resolution process companyhas not made any impairmentin the value of tools and dies amounts
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to Rs. 23515 Lakhs. Moreover, company is showing such tool and dies as inventory. Physical

verification has not been done by the management and by third party that have been appointed.

Accordingly, we are unable to commentupontheeffect of the same on the Financial Statements.

_ We have relied upon the report of External agency for the Inventory. We have not physically

verified the same. The report of external agency is subject to qualification which questioned about

the provisioning against the Slow, non-moving and dead stock, but the management has not

provided the samein their books of account. Accordingly, we are unable to comment upon the

effect of the same on the Financial Statements.

_ The financial statements and otherfinancial information of the 1 overseas subsidiary, 7 associates

& 1 joint venture in the consolidated IND ASfinancial statements, as at and for the period ended

December31, 2019 are based on its unaudited financial statements. Consequently, we are unable

to comment and determine about any adjustment that have been made to these consolidated

financial statements

_ Wehave not been explained and provided with any information regarding assets/liabilities held

for sale (Rs. 67684.96/12036.18 Lacs) which pertains to foreign subsidiary. However, as per “IND

AS 105 Non-Current Asset Held for Sale & Discontinued Operations” the same supposed to be

sold out within a year butstill appearing in the Consolidated financial statements, accordingly we

are unable to certain the effect of the same on the Consolidated Financial Statements.

Other Matters

Consolidated Financials includes the unaudited financial statements of the overseas

subsidiary, joint venture and associates referred to in paragraph below,

Overseas Subsidiary.

1 Amtek Kupper GmbH

Joint Venture

2 Amtek Riken Casting Pvt. Ltd.
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Associate

3 Terrasoft Infosystems Pvt. Ltd.

4 Aaron Steels & Alloys Pvt. Ltd.

5 Asta Motorcycles and Scooter Pvt. Ltd.

6 Blaze spare parts Pvt. Ltd.

7 Domain Steels & Alloys Pvt. Ltd.

8 GagandeepSteels & Alloys Pvt. Ltd.

9 Neelmani Engine ComponentsPvt. Ltd.

Emphasis of Matter

Wedraw attention to the following matters:-

a) Note No. | regarding Corporate Insolvency Resolution Process (CIRP) initiated under

Insolvency and Bankruptcy Code, 2016 (‘the Code’) and the outcome of the CIRP is subject

to decision of APEX Court / NCLT.

b) The Company has been continuously making losses, consequently its net worth is negative

and the Company’s total liabilities exceededits total assets. This indicates the existence of

material uncertainty that may cast significant doubt on the Company’s ability to continue as

a going concern. However, in view of the CIRP in respect of the Company, which is in

progress, the accounts have been prepared on a going concern basis [Refer Note No. 2 of

financial results];

c) Considering the ongoing corporate insolvency resolution process (as mentioned n Note No 1

& 2) the certainty asto the realization of unused tax losses and MAT credit available cannot

be ascertained at this stage. Consequently, adjustment to deferred tax (net) and MATcredit

available have not been given effectto. (Refer Note4 to financial results)

d) As per the code RP hasto receive, collate all the claims submitted by the creditors of the

company. The RP has verified and admitted the claims submitted by the creditors against the

companyas per the code. Pending finalization of resolution plan, the impact of such claims

if any that also has not been considered in the preparation of the financial statements.

Further interest on the financial debt from the date of commencementof CIRP (i.e. from 20°

December 2017 till 30" September 2019) has not been provided in the books of accounts

and chargedto profit or loss account.

Sail

L& if
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e) Stock held at Nalagarh and Palwalunit not physically verified by the third agency.

f) Trade receivables are subject to confirmation.

Qualified Conclusion

Based on our review conducted as above, except for the matters described in Basis of Qualified

conclusion, nothing has come to our attention that causes us to believe that the accompanying
Statement, prepared in accordance with the recognition and measurementprinciples laid down in
Ind AS 34, prescribed under Section 133 of the Act, the SEBI Circular(s), and other accounting

principles generally accepted in India, has not disclosed the information required to be disclosed in
accordance with the requirements of Regulation 33 and Regulation 52 read with Regulation 63 of
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (as amended),
including the mannerin whichit is to be disclosed, or that it contains any material misstatement.

For Raj Gupta & Co.
Chartered/Accountgfits

 

      
Place: New Delhi 5

Dated: 13.02.2020 Partner

MernbershipNo. 017039
UDIN:- 20017039AAAAAW1447


