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The Meeting for approval of Un-Audited Standalone and Consolidated Financial Results was commenced

at N5.0¢) P.M and concluded at 061§ P.M.

In terms of applicable provisions of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2017, the results are also being published in the newspaper.

You are requested to take the above information on record.
Thanking you,
Yours faithfully,

" For Castex Technologi imited

(A Company unde olvency Resolution Process)

(Company Secretary~2%_0
Castex Technologies Limited

Issued with Approval of Mr. Dinkar Tiruvannadapuram Venkatasubramanian

(Resolution Professional)
IP Registration no. IBBI/IPA-001/IP-P00003/2016-17/10011

Regd. Office :

Village Narsinghpur Mohammadpur,
Old Manesar Road Gurgaon,
Haryana -123106

Tel. :+91-124-2373406

Fax  :+91-124-2373028

E-mail: ail. ggn@amtek.com

Web :wwwamrtek.com



i e sp e

CASTEX TECHNOLOGIES LIMITED

Stab tof lalone & Consolldaled Unaudlied Financlal Resulls for the quarter ended 30ih June, 2019
Standalone Consoildated
S.No. [Pardiculars Quarter Ended '&‘uﬁduﬁ Quarter Ended Year Endedd
30062019 | 31.02019 | 20.06.2018 | 31022019 | S0.06.2019 | 31.02.2015 [ 20063018 | 31.03.2019
Unawdifed | Unaodiied | Unaudlied | Audited | Unaudiied | Unaudited | Unaudited| Audited
1 {Revenue
Revenue ftom operaiions 8262 9,852 11517 | 45948 8,261 9862 18527 45948
Ciher Income ‘1 112 264 121 3 uz E 121
Total Revenue 8,263 9,974 11,731 46,069 8,263 9,574 1791 46,069
2 |Expenses
Cost of Material consumed 4137 4838 5595 818 4137 1838 5,995 23139
Changes in Inventories of finished goods, work in progress and stock intrade . 28 241 {70) 74 3 4 {70)) L
Employee Benelits Expense ) 1278 1,388 154 ] . e 1,278 185 154 6381
Finance Costs 149 B2 211 1267 e o2 m 1,267
Deprecialion & Ansartizati T 12270 ez 12698 49716 12,270 11,922 12658 49716
Ohser Expenses JALZ 4,283 4369 17,768 3412 4,283 4369 17,766
Total Expenses 21274 2,901 25297 W8IN| NI 2001 [ ey 98,393
3 [Profly{Loss) before share of profiilass) from fnvesiment in assoclates and Joint veniure, excepiional !
Wems and tax{1-2) (a0 (12929 G3se8)  (sa3an)| ool gz masosy|  (s2sm)
4 [Bhace of profiif{loss) of asseciates and Joint ventures i % 108 003 (043§ 023’
5  |Frofilf{Loss) before exceptiond fieps and Lax(3+4) ) (300 (1527) (13506)]  (s2md)] (om0 (29en]  00508)|  Gaa)
6 plional isems [(income)/Expense] - 53] - 22618 B A | - 2618
7 |Profiy{Loss) from befory tax (5-6) (30| (13,519.44) (13506}  GasaR)| (aon| (3s19dd)] (19,506 (74,542)
8 |Taxexpense - - . . . - . .
Deferred Tax - -
MAT . - - a
Tolal Tax Expense E : » - - 3 - . - =
9 |Profiy{Loss) for the perlod from contlnuing pperation (7:8) 13,011) 13519 13,506) [7ioan)]  (1301) (s (13305)] iz
Qther Comprehensive {ncome
A (i} fiems that wilt not be reclassiffed to profit or loss - 194 - 14 . 194 . 194
({1} income tax relating to itenis that will not be reclassified 1o profit or Joss
B ({) ftems thal will be reclassified to profit or loss = . - - a . - . .
(i) fncomve tax relating to items that will be reclassified lo prefil or foss - .
10 [Other Comprehensive laconse{nel of tax)|A{lj-A{Li+ D{H-B(il] 5 193 - 151 . 190 B 194
11 |Total Comprehensive Income (3510) (i3mn|  (13325) (13,506) g o)) (1335 (13506 174,747)
12 |Net profit floss) from disconlinucd operations i » - - (107 [i33)) (5577 .910)|
13 |Other comprebiensive Income from discantinued operations (Net of lax) = - = 5 310 (1,013)] (84) {1,300)|
14 |Tolat Compreliensive Income from disconiinued lonsf11413) ’ p * - - 303 (OS] AT
15 |Tatal Comprehensive Income [comprising profiy{loss) and other compeehensive Income for The year)
{11¥14) {13011)]  (13,3185) {13.506) {74,748) {12,808}/ ‘[14.448) {19,167 {81,957)
16 jIncome altsibulable lo the consolidated group Y
1) To egulty holders {13011} (13.3125) {13.506) {74,738)]  (12,808) (19448 (19167 {81,957)
1) To nen conicolling Interest & % M - . . . -
17 Pald-up equily share cagltal {Face Value of Rs.2 gach) 1 7562 7,562 7,562 7562 7562 7.562 7562 7362
18 [Reserves excluding Revaluation Reserves as per balance sheel . . . (98,774) . - - {40,000)
19 |Earning pershare for conilnuing operaiions: !
Basic and Dituled . {344} (3.59)] 359 19.82) (44 (353 {330 (19.77)
20 |Eaming pershare for discontinued operationss .
Basic and Diluted . . - . + 0.08 {0:30) (1.50) (1.91)
21 |Eaming per share for coniinuing and discontinued operailons:
Basic and Diluled GMJL {338 (asn (19.82) (639 382 Bon (168

Notes 1o financial results:

1

A corporate insolvenicy resolution process {“CIRI™) has boen initisted againgt Castex Techinologres Linvied (the Company’) vikde an order of Chandigarh bench of the Natlonst Company Law Tubunal (NCLT)
dated Decenbor 20, 2017 under the pravisions of lhe insolvency and bankrupicy code 2016 (Code). Pursuant to the order, the power of the Board of directers stands suspended and are exercissble by Mr Dinkar T,
Venkaiasubramanian, who was appoinied as interim resolulion prok | {IRRP} by the NCLT vide order dated Devensber 22, 2017 aned was consequently confirmed a3 Resolulion Professional (RF) by the
Cammiiies of Creditors {ToC) in 18 meeting held on Janudry 12, 2018, Hon'able National Company Law: Tribuna) “Chandigarh Bench®® vide heir order No, CP (i8) No.116/Chd/ Hry/2017dated 131h June 2013,
approved the extension of CIRP poriod by 90 days (Le. from 180 days 10 270 days).

The Company s Iy undergaing CIRP-and the Resolution procest s underway in line with the provis of the IDC Cede ™.

«Further, the Comniliice of Creditors of CTL hed approved the resalution plan submiited by Liberty House Group Ple Lid (LHG) through e-voling precess on August 30, 2018. The resolution plan, a5 approved by
the Comamittee of Creditars of CTL, had also boen subsequently submitied fo Hoa'ble Nationat Company Law Tribunal "Chandigarh Bench' for consid and app a4 perthe p of the Code,
TheResolution flan’ submitied by the 'Liberty House Group Pte. Lt was initially spproved but subsoquently by Impogned ordor dated 15th March, 2019, [he Adjudicating Authotity, Chandigarh Bonch allowed
au dpplication filed by the Staie Bunk of Indld’ on behalf of the financial ceeditors® and subsequently ancther appl for approval was | d 10 be withd withcertain observations and imposition of
cost,

The appeal was filed on 29th Aprd, 2019 wheveln notlos was issued on respondents fictuding koo of Creditons’ and ‘Resolution Professional’ and since then Ihe matler remding pending, I the mesntinie,
for the purpose of counting the period of resolution period 270 days; whicl was conipleted or 1Hh July 2019, an application was ffled by Ihe 'Resolutl ¥ fou exclusion of the period of the peadeacy of

Hhe appeal ll 11th July, 2019, which comes 1o 73 days from e date of Tiling of the sppeal Le. from 29th April, 2016, The Adjudication authority allowed extention of 73 days to counted w.e.f 17th July 2019 with
fiberty Lo 1he ‘Resoluilon Professional’ and Ihe ‘Commitios of Croditors’ toconsider he *resolution plans’ filed by the eligible “resolution applicants.

Posl Hi of CIR Process, thy
adopred by the Board of Dircctais.

As per the Code the RP hasto reveivey collaie and all the claims submilted by the croditors f the company. This REhas verified and admitted the claims sub d by the creditors against the company as per he
Coulo. Pending finalisation o eesshution plan, the Impyct of such claims if ny 1hat-alio bias not bevn considorad in the preparation of the financlal staiements. Further, interest on the financial skebt from the date of
commoncement of CIRF (Lo, trom 20vh Decomber 2017 11130 June 2019) has not been provided in ihe books of accounts and'charged 1o the Profit and Loss account,

Considering the ongalng sorporate insolvency resolulion process (as nsentloned In pote 1% 2), e uncertainity as to the realisation of unused 1o ossos and MAT credii available cansot beascertained al this stage,
Consequently, ddj fo doferedd 1% (nel) & MAT credit available have nol beon given sifect 1, duriag the period.

Conshlering the eurrenl operating levels of the Company, and the ongoiig CIR Process i is not passible 16 determine
& Impalrment, if soy, in the <onanc value of the fixed assets; and 100l & dies;

. Diminution, Fany, in 1he vai e of investmenls.

Trade rocetvables, foans & mdvances a June 30ib, 2019 {whiich are subject to confirmution & rconciliation), inchides balances fron e group ontities; which are sublecito confiensation reconcillation and the
recoverabillly assesyment thercof is nnder process,

The company {5 n the business of Casting and Machining of stee! products und hience his only one feportatble operating segment a5 por Ind AS 108 “operaiing segnwnis’.

The cansolldated finsncials of he campany Include linanchaly pertaining to s aversess subsidtary (hek! for sale}, seven eisuciile contpantes and a folel venture contpany, Il nuy be noted 1ial that the BP of the
Companiy has e confrolf access over/ ta the ontlties, which have toen consolidated. The accounis of the overseas subsidiary and folnt venitine company are unaudited and have been considered o the busis of
contification by the managamant of the entitles belng consolidaied,

Amtek Glolal Technologies Pio Limiled {AGT), in wiichiilie overseus subsitliary of the Company (Le. Amtiok Kuepper GmbH) holds stake, &5 undor necelverstilp in Singapare and receiver has been appointed,
Since the latest (inancial resulls for Mith Jue 2019 were Rof avaibable/ accessible 40 the oversess subisidlary, e investment it AGT helil by Awivk Kuepper Grib, has bevn valueed bused on the flinans lal
statemends for 31 March 2012 for AGT.

Previous period figures have bovn regrauped/| fed wherever considered nevessary ta make them compar T current poriod.

pany (s continuing to operaie 4s a going concern i torm of the code. As ihe powers of {ho Board of Directors have boen suspendesd; the abave results have not been

Date: 1 B ougus, 2019
Phace: New Dethi

Chlef Flnanclal Officer
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INDEPENDENT AUDITORS’ REPORT

To

The Resolution Professional of
CASTEX TECHNOLOGIES LIMITED

We, the Statutory Auditors, of the Company have reviewed the accompanying statement of
Consolidated unaudited financial results of M/s CASTEX TECHNOLOGIES LIMITED (the
holding company or company), its overseas subsidiary (held for sale), its associates and joint
venture, for the quarter ended 30th June, 2019 being submitted by the company pursuant to the
requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 20185, including relevant circulars issued by SEBI from time to time.

A corporate insolvency resolution process (“CIRP”) has been initiated against the company vide an
order of Chandigarh bench of the National Company Law Tribunal (NCLT) dated December 20,
2017 under the provisions of the insolvency and bankruptey code 2016 (Code). Pursuant to the
order, the power of the Board of directors stands suspended and are exercisable by Mr Dinkar T.
Venkatasubramanian, who was appointed as interim resolution professional (IRP) by the NCLT
vide order dated December 22, 2017 and was consequently confirmed as Resolution Professional
(RP) by the Committee of Creditors (COC) in its meeting held on January 12, 2018. Hon'able
National Company law tribunal ““Chandigarh Bench™ vide their order No, CP (IB) No.
116/Chd/Hry/2017 dated 13th June 2018, approved the extension of CIRP period by 90 days (i.e.
from 180 days to 270 days)

Further, the Committee of Creditors of CTL had approved the resolution plan submitted by Liberty
House Group Pte Ltd (LHG) through e-voting process on August 30, 2018. The resolution plan, as
approved by the Committee of Creditors of CTL, had also been subsequently submitted to Hon'ble
National Company Law Tribunal “Chandigarh Bench’ for consideration and approval as per the
provision of the Code.

The ‘Resolution Plan’ submitted by the ‘Liberty House Group Pte. Ltd.” was initially approved but
subsequently by impugned order dated 15th March, 2019, the Adjudicating Authority, Chandigarh
Bench allowed an application filed by the ‘State Bank of India’ on behalf of the ‘financial creditors’
and subsequently another application for approval was permitted to be withdrawn with certain
observations and imposition of cost. A
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The appeal was filed on 29th April, 2019 wherein notice was issued on respondents including
‘Committee of Creditors’ and ‘Resolution Professional” and since then the matter remains pending.
In the meantime, for the purpose of counting the period of resolution period 270 days, which was
completed on, 11th July 2019, an application was filed by the ‘Resolution Professional’ for
exclusion of the period of the pendency of the appeal till 11th July, 2019, which comes to 73 days
from the date of filing of the appeal i.e. from 29th April, 2019. The Adjudication authority allowed
extension of 73 days to counted w.e.f 17th July 2019 with liberty to the ‘Resolution Professional’
and the “Committee of Creditors’ to consider the ‘resolution plans’ filed by the eligible ‘resolution
applicants..

As the powers of the Board of Directors have been suspended, the above result has not been
adopted by the Board of Directors. However, the same have been signed by Mr. Sanjay Arora,
Director of the Company, confirming, accuracy & completeness of the results and taken on record
not signed by Mr Dinkar T. Venkatasubramanian (Resolution Professional). ;

This Statement, which is the responsibility of the holding company's management, has been
prepared in accordance with the recognition and measurement principles laid down in Indian
Accounting Standards 34, Interim Financial Reporting (IND AS 34) prescribed under section 133 of
the Companies Act, 2013 ("the Act"), SEBI Circular CIR/CFD/FAC/62/2016 dated 5 July 2016
(hereinafter referred to as 'the SEBI Circular’) and other accounting principles generally accepted in
India. Our responsibility is to express a conclusion on the Statements based on our review.

We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410, Review of Interim Financial Information Performed by the Independent
Auditor of the Entity, issued by the Institute of Chartered Accountants of India. A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with the Standards on Auditing
specified under Section 143(10) of the Act, and consequently, does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the SEBI Circular CIRJ-’CFD:‘CWI /44/2019 -
dated 29 March 2019 issued by the SEBI under Regulation 33 (8) of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015 (as amended), to the extent applicable
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our qualified audit report on the statement.

Basis for qualification

We draw attention to the following:

1. As per “Indian Accounting Standard 36” which talks about impairment of asset, if the carrying

amount of the asset is more than recoverable amount then asset need to be impaired and as per
“Indian_Accounting Standard 109” on financial instruments which also contains provisions of
impairment of financials assets through expected credit loss method basis these provisions we
were required to seek for any impairment obligations from management but since the corporate
debtors is still under the process CIRP and resolution professional and committee of creditors are
in the process of finalization successful resolution applicant and the management has not
determined value in use thus impairment of Fixed Assets including Capital Work in Progress (Rs.
491454.97 Lacs), advances given to related parties (Rs. 55161.17 Lacs) and Trade Receivables {Rs.
12087 Lacs). Accordingly we are unable to ascertain the effect of the same on the financial

statements.

. As per “Indian Accounting Standard 36” company was required to get the Investment (Rs.
56416.67 Lacs) at fair value but the same has not been done by the company, accordingly we are
unable to ascertain the effect of the same on the Financial statements.

. Considering the current operating levels of the company, and the ongoing corporate insolvency
resolution process company has not made any impairment in the value of toals and dies amounts
to Rs. 23515.50 Lakhs. Moreover company is showing such tool and dies as inventory. Physical
verification has not been done by the management and by third party that have been appointed.
Accordingly we are unable to comment upon the effect of the same on the Financial Statements.

. We have relied upon the report of External agency (VCAN & Co. Dated 01.07.2018) for the
valuation of Inventory. The report of external agency is subject to qualifications which still persist,
We have not physically verified the same. Accordingly we are unable to comment upon the effect
of the same on the Financial Statements,
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5. The financial statements and other financial information of the 1 overseas subsidiary, 7 associates
& 1 joint venture in the consolidated IND AS financial statements, as at and for the year ended
June 30, 2019 are based on its unaudited financial statements. Consequently, we are unable to
comment and determine about any adjustment that have been made to these consolidated
financial statements.

6. We have not been explained and provided with any information regarding assets/liabilities held
for sale (Rs. 68016.57/12036.18 Lacs) which pertains to foreign subsidiary. However, as per “IND
AS 105 Non-Current Asset Held For Sale & Discontinued Operations” the same supposed to be
sold out within a year but still appearing in the Consolidated financial statements, accordingly we
are unable to certain the effect of the same on the Consalidated Financial Statements.

Conclusion

1.

In our opinion and to best of our information and accerding to the explanations given to us,

- and based on the unaudited financial statements and other financial information provided to us

by the management of the overseas subsidiary, joint venture and associates referred to in
paragraph below, the statement: '

a) Includes the results of the following:
Overseas Subsidiary:
1 Amtek Kupper GmbH

Joint Venture
2 Amtek Riken Casting Pvt. Ltd.

Associate

3 Terrasoft Infosystems Pvt. Ltd.

4 Aaron Steels & Alloys Pvt. Ltd,

5 Asta Motoreycles and Scooter Pvt. Ltd.
6 Blaze spare parts Pvt. Ltd.

7 Domain Steels & Alloys Pvt, Ltd.

8 Gagandeep Steels & Alloys Pvt. Ltd.

9 Neelmani Engine Components Pvt, Ltd.
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2

a)

b)r

c)

d)

b) is presented in accordance with the requirements of Regulation 33 of the SEBI
(Listing Obligation and Disclosure Requirements) Regulation, 2015, as madrﬁed by
Circular No. CIR/CFD/FAC/62/2016 dated July 5, 2016; and

c) gives a true and fair view except for the matters described in Basis for qualified
opinion as given herein above, in conformity with the aforesaid Indian Accounting
Standards and other principles generally accepted in India of the total comprehensive
income and other information of the company for the year ended June 30, 2019.

The financial result of the overseas subsidiary, associates and joint vénmre are
unaudited and has been considered on the baszs of certification by the management
of these entities.

Empbhasis of Matter

We draw attention to the following matters:-

Note No. 1 regarding Corporate Insolvency Resolution Process (C1RP) initiated under
Insolvency and Bankruptcy Code, 2016 ('the Code') and the outcome of the CIRP is subject
to decision of APEX Court / NCLT.

The Company has been continuously making losses, consequently its net worth is negative
and the Company’s total liabilities exceeded its total assets. This indicates the existence of
material uncertainty that may cast significant doubt on the Company’s ability to continue as
a going concern, However, in view of the CIRP in respect of the Company, which is in
progress, the accounts have been prepared on a going concern basis [Refer Note No. 2 of
financial results];

Considering the ongoing corporate insolvency resolution process (as mentioned n Note No1

& 2) the certainty as to the realisation of unused tax losses and MAT credit available cannot
be ascertained at this stage. Consequently, adjustment to deferred tax (net) and MAT credit
available have not been given effect to. (Refer Note 4 to financial results)

As per the code RP has to receive, collate all the claims submitted by the creditors of the
company. The RP has verified and admitted the claims submitted by the creditors against the
company as per the code. Pending finalization of resolution plan, the impact of such claims
if any that also has not been considered in the preparation of the financial statements.
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Further interest on the financial debt from the date of commencement of CIRP (i.e. from 20"
December 2017 till 30" June 2019) has not been provided in the books of accounts and
charged to profit or loss account.

¢) Stock held at Nalagarh and Palwal unit not physically verified by the third agency.

f) Trade receivables are subject to confirmation.

Place: New Delhi
Dated: 14.08.2019

UoTN- 19014030 RAAADC3LED
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INDEPENDENT AUDITORS’ REPORT

To

The Resolution Professional of
CASTEX TECHNOLOGIES LIMITED

We, the Statutory Auditors, of the Company have reviewed the accompanying statement of
standalone unaudited financial results of M/s CASTEX TECHNOLOGIES LIMITED (the
company), for the quarter ended 30th June, 2019 being submitted by the company pursuant to the
requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, including relevant circulars issued by SEBI from time to time,

A corporate insolvency resolution process (“CIRP”) has been initiated against the company vide an
order of Chandigarh bench of the National Company Law Tribunal (NCLT) dated December 20,
2017 under the provisions of the insolvency and bankruptcy code 2016 (Code). Pursuant to the
order, the power of the Board of directors stands suspended and are exercisable by Mr Dinkar T.
Venkatasubramanian, who was appointed as interim resolution professional (IRP) by the NCLT
vide order dated December 22, 2017 and was consequently confirmed as Resolution Professional
(RP) by the Comumittee of Creditors (COC) in its meeting held on January 12, 2018, Hon'able
National Company law tribunal ““Chandigarh Bench™ vide their order No, CP (IB) No.
116/Chd/Hry/2017 dated 13th June 2018, approved the extension of CIRP period by 90 days (i.e.
from 180:days to 270 days) :

Further, the Committee of Creditors of CTL had approved the resolution plan submitted by Liberty
House Group Pte Ltd (LHG) through e-voting process on August 30, 2018. The resolution plan, as
approved by the Committee of Creditors of CTL, had also been subsequently submitted to Hon'ble
National Company Law Tribunal “Chandigarh Bench’ for consideration and approval as per the
provision of the Code. N

The ‘Resolution Plan’ submitted by the ‘Liberty House Group Pte. Ltd." was initially approved but
subsequently by impugned order dated 15th March, 2019, the Adjudicating Authority, Chandigarh
Bench allowed an application filed by the *State Bank of India’ on behalf of the “financial creditors’

and subsequently another application for approval was permitted to be withdrawn with certain
observations and imposition of cost.

The appeal was filed on 20th April, 2019 wherein notice was issued on respondents including
‘Committee of Creditors” and ‘Resolution Professional’ and since then the matter remains pending. .
In the meantime, for the purpose of counting the period of resolution period 270 days, which was
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completed on 1lth July 2019, an application was filed by the ‘Resolution Professional’ for
exclusion of the period of the pendency of the appeal till 11th July, 2019, which comes to 73 days
from the date of filing of the appeal i.¢. from 29th April, 2019. The Adjudication authority allowed
extension of 73 days to counted w.e.f 17th July 2019 with liberty to the ‘Resolution Professional’
and the ‘Committee of Creditors’ to consider the ‘resolution plans’ filed by the eligible ‘resolution
applicants.. -

As the powers of the Board of Directors have been suspended, the above result has not been
adopted by the Board of Directors. However, the same have been signed by Mr. Sanjay Arora,
Director of the Company, confirming, accuracy & completeness of the results and taken on record
not signed by Mr Dinkar T. Venkatasubramanian (Resolution Professional).

This Statement, which is the responsibility of the holding company's management, has been
prepared in accordance with the recognition and measurement principles laid down in Indian
Accounting Standards 34, Intetim Financial Reporting (IND AS 34) prescribed under section 133 of
the Companies Act, 2013 (“the Act"), SEBI Circular CIR/CFD/FAC/62/2016 dated 5 July 2016
(hereinafter referred to as 'the SEBI Circular’) and other accounting principles generally accepted in

.

India. Our responsibility is to express a conclusion on the Statements based on our review.

We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410, Review of Interim Financial Information Performed by the Independent
Auditor of the Entity, issued by the Institute of Chartered Accountants of India. A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with the Standards on Auditing
specified under Section 143(10) of the Act, and consequently, does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an audit,
Accordingly, we do not express an audit opinion. :

We also performed procedures in accordance with the SEBI Circular CIR/CFD/CMDI1 144/2019
dated 29 March 2019 issued by the SEBI under Regulation 33 (8) of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015 (as amended), to the extent applicable

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our qualified audit report on the statement. ‘
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Basis for qualification

We draw attention to the following:

¢ 8

As per “Indian Accounting Standard 36” which talks about impairment of asset, if the carrying
amount of the asset is more than recoverable amount then asset need to be impaired and as per
“Indian Accounting Standard 109" on financial .instruments which also contains provisions of
impairment of financials assets through expected credit loss method basis these provisions we
were required to seek for any impairment obligations from management but since the corporate
debtors is still under the process CIRP and resolution professional and committee of creditors are
in the process of finalization successful resolution applicant and the management has not
determined value in use thus impairment of Fixed Assets including Capital Work In Progress (Rs.
491454.97 Lacs), advances given to related parties (Rs. 55161.17 Lacs) and Trade Receivables (Rs.
12087 Lacs). Accordingly we are unable to ascertain the effect of the same on the financial

statements.

As per “Indian Accounting Standard 36” company was required to get the Investment (Rs.
56416.67 Lacs) at fair value but the same has not been done by the company, accordingly we are
unable to ascertain the effect of the same on the Financial statements. ;

Considering the current operating levels of the company, and the ongoing corporate insclvency
resolution process company has not made any impairment in the value of tools and dies amounts
to Rs. 23515.50 Lakhs. Moreover company is showing such tool and dies as inventory. Physical
verification has not been done by the management and by third party that have been appointed.

_Accordingly, we are unable to comment upon the effect of the same on the Financial Statements.

We have relied upon the report of External agency (VCAN & Co, Dated 01.07.2019) for the
valuation of Inventory. The report of external agency is subject to qualifications which still persist.
We have not physically verified the same. Accordingly we are unable to comment upon the effect
of the same on the Financial Statements.
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Conclusion

i.

[

In our opinion and to best of our information and according to the explanations given to us,
and based on the information provided to us by the management the statement:

a) is presented in accordance with the requirements of Regulation 33 of the SEBI
(Listing Obligation and Disclosure Requirements) Regulation, 2015, as modified by
Circular No. CIR/CFD/FAC/62/2016 dated July 5, 2016: and

b) - gives a true and fair view except for the matters deseribed in Basis for qualified
opinion as given herein above, in conformity with the aforesaid Indian Accounting
Standards and other principles generally accepted in India of the total comprehensive
income and other information of the company for the year ended June 30, 2019,

Emphasis of Matter

We draw attention to the following matters:-

a) Note No. 1 regarding Corporate Insolvency Resolution Process (CIRP) initiated under

Insolvency and Bankruptcy Code, 2016 (‘the Code') and the outcome of the CIRP is subject
to decision of APEX Court / NCLT. :

b) The Company has been continuously making losses, consequently its net worth is negative

and the Company’s total liabilities exceeded its total assets. This indicates the existence of
material uncertainty that may cast significant doubt on the Company’s ability to continue as
a going concern. However, in view of the CIRP in respect of the Company, which is in
progress, the accounts have been prepared on a going concern basis [Refer Note No. 2 of
financial results];

¢) Considering the ongoing corporate insolvency resolution process (as mentioned n Note No 1

& 2) the certainty as to the realisation of unused tax losses and MAT credit available cannot
be ascertained at this stage. Consequently, adjustment to deferred tax (net) and MAT credit
available have not been given effect to. (Refer Note 4 to financial results)
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d) As per the code RP has to receive, collate all the claims submitted by the creditors of the
company. The RP has verified and admitted the claims submitted by the creditors against the
company as per the code. Pending finalization of resolution plan, the impact of such claims
if any that also has not been considered in the preparation of the financial statements.
Further interest on the financial debt from the date of commencement of CIRP (i.e. from 20"
December 2017 till 30" June 2019) has not been provided in the books of accounts and
charged to profit or loss account. : :

e) Stock held at Nalagarh and Palwal unit not physically verified by the third agency.

) Trade receivables are subject to confirmation.

Place: New Delhi
Dated: 14.08.2019
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