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L _fY! ~ ~_~~l :-: _ ~9g_ Q9_ ~ ____ _________ ____ __________ ___ ____ ,_ M ~~b~i_:-: _ ~9_0 _ Q!:iJ __ ____ _______ _____ _______ __ ___ _____ : 
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[ 
Dear Sir / Madam, 

Sub: Submission of unaudited financial results of the company, statement of 
Assets and Liabilities and Cash Flow Statements as per provisions of SEBI 
(LODR) Regulations, 2015. 

Please find enclosed herewith the following documents in terms of Regulation 33 of SESI 
(LODR) Regulations, 2015_ 

a. Approved the Un-Audited Standalone and Consolidated Financial Results together 
with Statement of Assets and Liabilities and Cash Flow Statements of the Company 
for the second quarter and half year ended 30th September, 2023. 

b. Limited Review Report on un-audited Standalone and Consolidated Financial 
results of the Company for the second quarter ended on 30th September 2023 as 
required under Regulation 33 of SEBI (LODR) Regulations, 2015. 

This is for your kind information and records. 

Yours faithfully, 
For Kernex Microsystems (India) Limited 

I!.IJ.)=, -
M B Narayana R u 
Whole-Time Dir ctor 
DIN: 07993925 

CIN : L30007TG1991PLC013211 PAN: AAACK8312Q GSTIN : 36AAACK8312Q1Z5 
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KERNEX MICROSYSTEMS (INDIA) LIMITED 

Unaudited STANDALONE Statement of financial results for the Half year ended 30 Th sep 2023 

(All amounts in Indian Rupees in Lakhs, except share data and where otherwise stated) 

Quarter Ended Half Year Ended Vear Ended 

Particulars 30·Sep~23 30-Jun-Z3 30-Sep-22 30-Sep-Z3 30-Sep-22 31-Mar-Z3 

Unaudited Unaudited Unaudited Unaudited Unaudited Audited 

Income 
, , 

Revenue from operations 82..42 96.27 40.56 178.69 131E 200.36 -- -

Other Income 41.62 64.29 35.31 105.91 57.33 130.62 _ . 
Totai income 124.031 160.561 75.86 284.60 188.69 330.99 

-- --
Expenses --- --

Cost of materials consu med 553.97 638~21 1· 43 .94 1,.192.1!. 121.71 254.16 --- . -- - ---., - --
Purchases of stock in trade -

-1,687~03 l 
--- --- -- - I 

Changes in inventories of finished ~oods, work in progress and stock_ -700.24 -986.79 -3 .84 -3.84 -132.88 
-- --

Employee benefit ~~I!en~~ 257.14 233.08 178.79 490.2:2 312:.84 749.72 -
Finance cost 35.46 20.05 45.2:9 55.51 89.99 197.94 -
D~~reciation and amortization expense 55.69 62.31 35.74 117.99 67.70 238.62 

Other e~penses 305.18 272.52 179.62 577.70 302.29 961.50 

Total expenses 507.20 239.371 479.54 746.571 890.70 2,269.06 
I 

Profit/{loss) befo re extraordinary, exceptional items and tax -383.17 -78.81 -403.68 -461.97 1 -702.00 -1,938.07 

Extraordinary items -- -- --
Exceptional items - -

Prof.iqQ~~~~~fore tax -383.17 -78.81 -403 .68 -461.97 I -702.00 -1.938.07 

Tax e)(pense 

.(i) Cu rrent tax 

(i,!!!!!~ious years tax 
(iii) Deferred tax 43.04 7.56 8.81 50.60 12.03 47.65 

NetjHOfit/tJ_oss) for the year -426.20 -86.371 -412.49 -512.57 -714.03 -1,985.72 

Other comphrensive income -- --

~ 
-- l - --

Items that wi!! not be reclassified to Statement of Profit and loss 
f- ---- - - - -- -

(i) Remeasurement gains/ (losses) of the defined benefit plans - I ·0.88 
{(j-) Income tax effect on the above - --

~ - _. 

-- .. I ~ ~~ Items t.h.at will be recla ss ified to Statement of Profit and loss - -
-1 

.-
(ii) Income tax relating to items that will be reclassified t o 1 1 

!otal comphrensive Income for th~ear _ . -426.20 -86.371 -412.49 -512.57 -714.03 -1,986.60 

Earnings per equity share ~~ --
Paid up Equity Share Capital (Face value of Rs.10/- each per equity 1,545.94 1,545.94 1,379.97 1,545.94 1,379.97 1,545.94 

Basic Earnings per sha re of RS .lO{ each (not annualised) Rs. 
- -

(0.5 6) 1 (3.32)1 (2.76) -2.99 (5.17) -14.67 

Diluted Earnings per share of Rs.I0/- each (not annualised) Rs . (2.76) (0.56) 1 -2.99 (3.32), (5.17) -14.67 

See accompanying notes to the financial statements 

1. The above Un- Audited Standalone Financial Results are reviewed and recommended by the Audit Committee are considered and approved by the Board of Directors th eir 

meeting held on 14 Th November 2023. Theses results are as per Regulation 33 of SEBI{ Listing Obligations and Disclosure Requirements) Regu lations, 2015 as modified by 

circular No. C1R/CFD/FAC/62/2016 dated 05 Th Jul'16. The Statutory Auditors of the company have carried out a Limited Review of the aforesaid Results. 

2. The Company Operates on one reportable Segment.i.e Safety Systems for Railways and hence segment reporting as oer ind AS-lOB is not applicable. 

3. These Financial results have been prepared inacocrdance ith the IND AS notified under section 133 of the companies act 2013 read with th e Companies( Indian Accounting 

Standards) Rules 2015 as amended and other generally accepted in India. 

4. Figures for previous periods have been regrouped/rearranged, wherever considered necessary, inline with the current period presentation. 

5. The Results for the quarter ended 30 th September, 2023 are also available ~bsites of BSElimlted, Nat iona l Stock Exchange limited and on the company's website. 

Hyderabad 
","\STEM~ 

~;;':.;~~"l' o~~ 14th November'2023 c'}' '" ~.~~ 
~ tJ 

~.l/'HI@ 8ADARI NARAYANA RAJU ANTH A 

Whole Time Director 

DIN 07993925 
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KERNEX MICROSYSTEMS (INDIA) LIMITED 

Un-Audited STANDALONE Statement of Assets and Liabilities as at 30 Sep 2023 

(All amounts in Indian Rupees in Lokhs, except share dota and where otherwise stated) 

I 
As at 

Particulars 
30-Sep-23 

ASSETS 
--

Non-current assets 

1 Property, Plant and Equipment 2238.09 

Capital work-in-progress 31.30 

Intangible assets .79 

Financial assets 

---l Investments 1283.97 
- - ----

Other financial assets 41.84 

_ Qeffere(~<I~a_~~_ets (net) -

285.4l Income tax Assets 

Total non-current assets i 3881.42 , 

t 1 Current assets 

Inventories 3061.36 

Financial assets 

Trade receivables ---+ 833.53! 

Cash and cash equivalents 

--i-
7.10

1 Other bank balances ---,"36.,61 r 
Other financial assets 22.53 

Other current assets 2134.17 

Total current assets I 7795.31 1 

I --
TOTAL ASSETS 11676.73 

i I 
EQUITY AND LIABIliTIES 

---- --- t Equity I 
Eq uity Share capital 

I 1545.94 ~ 
_ Other eguity 7159.55 

Total Equity I 8705.49 i 

-
liabilities 

Non-current liabilities 
Financial liabilities 

-
Borrowings 40.31 ---

Provisions 42.88 -
Deferred tax liabili ties 174.05 

Other Non-current liabilities -
Total Non-current liabilities 257.23 

Current liabilities 
I 

-- ---
Financial liabil ities 

Borrowings 1680.54 

Trade Payables --
Dues of small en.terprises and micro enterprises 95.51 ._--
Dues of creditors other than small enterprises and micro enterprises , 451.02 

Other financial liabilities 

Ot her current liabilities --
Provisions -
Total current liabilities 

TOTAL EQUITY AN D liABILITIES 

Hyderabad 

14th November'2023 

- ---'- 430.37 

56.57 , 

I 2714.Q1 1 

I ! 
I 11676.73 1 

FOR AND BEHALF OF THE BOARD OF JRECTORS 

fy'fl -cL-- J · /{ 
BADARI NARAYANA RAf1" MANTHENA 

Whole Time Director 
DIN 07993925 

As at 

31-Mar-23 

2372.95 

-
.35 

---

1283.97 

12.92 -_. . 
277.83 

3948.03 

-
1222.20 

937 .79 

11.26 

3202.35 

10.51 

1813.26 

7197.36 

11145.39 

1545.94 

7683.12 

9229.07 

-

- -

--
47.55 

35.30 

123.45 

206.30 

819.43 

.10 
-

317.23 

404.62 

168.63 

1710.03 

11145.39 
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KERNEX MICROSYSTEM$ {INDIAlllMITED 

Statement of Cash Flows for the half year ended 30 Sep, 2023 

(All amounts In Indian Rupees in Lakhs , excepr share data and where otherwise stated) 

Particulars 30 September 2023: 31 March 2023 

~ash flows from operatln~ acti\lj~ -_. f- -
Profit I (loss) before t ax -461.98 -1938.07 

- - --
Adjustments to reconcile net ~~ss t.o net cash provided bv operating activities -

-

Depreciation and amortisat ion 118.00 238.62 -----
Foreign currency translation gain / t loss) -- 10.29 120.61 

Written off I provision for ~?~?Iete sto~~ -
-

Sundry ~ances written off 

Provisio~~r doubtf~deb~/advances/written off 159.48 26.68 . -
Provision for expected cred it loss 

Provision for Gratui~ 7.58 14.43 
-

Liabilities no ~0':lge r required written off _ -11.04 
---

jPr~1 on disposal of.£royerty, plant and eljuipment - --' 
Receivable on sale of fh(ed asset written off --' --- -

E )(pe~ses fo~ 5~. 1~ of la,nd ---- - --- -
Finance costs 55.51 197.94 

- -- - -
Interest income -104.61 -53.00 

Other non operatin! Incom~ 
~hanges in assets and liabilities -- -

Decrease l(lncreasEi in Trade receivables -55.22 200.03 --- - -
-1!!.3~.16 Decreaselllncrease) in Inventories -507 .10 

-- - --
Decrease /l increase) in Other Financial Assets -40.94 - --_ . -- - ---

_ ~~~ease 1( l nc.!"eas~) i. ~_ l n~ome ta K assets 

- Decrease /( Increasel in Other assets 
_ (Decrease)/ Increase In Trade payables 

_ ID~c~a~e)f!ncrease in Pro~!s~~~ 
~?ecrease)/lncrease In Other Financial and Other current liabilities 

Net cash flow from operating activities .c ____ 

~sh flows fram investing activities 

Proceeds_~rom di~posa!..~.!.property!plant and equipment 
Payment for ~urcha se of Pr~~erty, Plant& Equipment an~.::~pjtal work in Prog!~~~ 
Investment in 100% was 
Investment in JV 

- - ----- --. - . . -

Payment for Intangible Assets 
-

_ Other non operating income 
Interest income 

Net ca~ flow used In investing activities 

._- - -
Cash flow from financing activities 

Proceeds from issuance of eql:!.!~Y. share capital 
Proceeds from Share application mo~ 

Expenses incurred on Increase of Share Capital 
(Repayment)1 Receipt of borrowings 
Finance costs 

Net cash flow (used In)/from financing activities 

N~increase in cash a'.:'.d cash eq_uivalents (A+B+q ---
Cash and bank balances at the be,$_in ning of the 'lear 

-

(ash and cash equivalents at the end ofthe year 

Hyderabad 
14th November'2023 

-7.61 
-3 20.92 

-----

218.89 

-86.31 

A -2347.00 

-

- ---n.i3 
--

-
-36.00 -

-. 99 - - --
- f--

104.61 
B 89.75 

--

-11.00 
-

853.86 
-55.51 

C 787.36 

A+B-t-C ·1469.89 
3213.60 
1743.71 

FO~~~~:~~HE BO.AR7 DIREcrORS 

BADARI NARAYAN:~ MANTHENA 
Whole nme Directo r 

DIN 07993925 

-
-1112.96 

.80 
-14.43 

-151.08 
-2988.58 

- -
---

-69.12 
-480.19 

-

53.00 
-496.31 

5331.9 

-

-327.78 
- -

-197.94 

4806.26 

---
1321.37 
1892.23 -_. -
3213.60 



PRSV & Co. LLP 
Chartered Accountants 

1-10-9B/A, Saptagiri Residency 
Chikoti Gardens, Begumpet 

Hyderabad - 500016 

Independent Auditor's Review Report on the Quarterly Unaudited Standalone and Year to Date 
Financial Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations 
and Disclosure Requirements) Regulations, 2015, as amended. 

To The Board of Directors of KERN EX MICRO SYSTEMS (INDIA) LIMITED 

1. We have reviewed the accompanying Statement of unaudited standalone fInancial results of KERNEX 

MICROSYSTEMS (INDIA) LIMITED for the quarter and half year ended September 30, 2023 and 
the standalone unaudited Balance Sheet and Cash Flow Statement as at September 30,2023 (the 

"statement"), being submitted by the Company pursuant to the requirements of Regulation 33 of dle 
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended ("Listing 
Regulations"). 

2. TIllS Statement, which is the responsibility of the Company's management and approved by the 
Company's Board of Directors, has been prepared in accordance with the recognition and 
measurement principles laid down in Indian Accounting Standard 34, (Ind AS 34) "Interim Financial 

Reporting" prescribed under Section 133 of the Companies Act, 2013 as amended, read with relevant 
.1L11es issued thereunder and other accounting principles generally accepted in India. Our responsibility 
is to express a conclusion on the Statement based on our review. 

3. \Ve conducted our review of the statement in accordance with the Standards on Review Engagements 
(SRE) 2410 'Review of Interim Financial Infonnation Performed by the Independent Auditor of the 
Entity', issued by the Institute of Chartered Accountants of India. This Standard requires that we plan 

and perform the review to obtain moderate assurance as to whether the statement is free from material 
misstatement. A review is limited primarily to inquiries of Company personnel and analytical 
procedures applied to financial data and thus provides less assurance than an audit. \Ve have not 
performed an audit and accordingly, we do not express an audit opinion. 

4. Based on our review conducted as stated above, nothing has come to our attention that causes us to 
believe that the accompanying statement, prepared in accordance with the aforesaid Indian Accounting 
Standards prescribed under section 133 of the Companies Act, 2013 as amended, read with relevant 
rules issued thereunder and other accounting principles generally accepted in India, has not disclosed 
the information required to be disclosed in terms of the Listing Regulations including the manner in 
which it is to be disclosed, or that it contain any material misstatement. 

Emphasis of Matter 

We draw attention to Note No 4 to the Statement, which describes that the Company has assessed the 
recoverability and impainnent of certain fInancial assets, namely Trade Receivables of Rs. 834.00 lakhs 
(including Rs. 302.62 lakhs from related party), income tax assets of Rs. 285.44 lakhs and margin 
money I security deposits of Rs. 1736.60 lakhs secured for customer guarantees under various stages of 
contract execution / negotiation / arbitration. Sucl1 assessments are based on current facts and 



circumstances and may not necessarily reflect future wl.Certainties and events and the final recoverable 
amount may vary for the reasons mentioned therein. 

Our conclusion is not modified in respect of the above matter. 

For PRSV & Co. LLP 
Chartered Accountants 

Fc atiOn No: S200016 

R~ 
Partner 
Membership No: 020615 

Place: Hyderabad 
Date: 14" November 2023 

UDIN: 23020615BGYNOD6313 
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Uo Aodil.d cnN'O' 'nAT~~~NEX , I of P,"~'c;,;~ ~~~:A;O;'~~~~1f Y'" ODd., 30 ~p 2023 , , , 
, 

C, 
3O.S.p.23 A_ 

140.63 42. 237.10 141.49 

~ 
, 

ITo'" 'ocom. 166.83 142.91 65.36 309.74 175.81 

I ~,:;:: oe' "oe' '0 "ad; i 
goods, worX rn 

· 700.2< ·9116.79 -3 .84 ·1687.03 3." · 132.88 

IEm"o,.. I , 272.01 190.79 5 11 336." 797. , 
, e,...,.,e 55 .• 35.76 118 67.75 230: 

577.30 " 519.18 961.07 ~ 
, , , 

I I ) befo rt 8xt raord lnary, exceptionll l 
-410.47 ·86.37 -453.82 ·496.'4 -785.26 ·1964.38 lilem, OD' la, 

i , 
" , , I b. lo," to> ·41 0.47 ·86.31 ·453.82 · . .... 4 ·785.'. ·"".36 

I(i) Co.~"., 

Ie'") 0., •• "" "'" 43." 8.8\ 50.60 12.0' 
, yeac -453.51 ·93.93 ·462.63 ·547.44 ·797.29 ·2002.0' ,. '0 

~ 
·460.1 , · 2. 

, , ,",orne 

IA Q) 'f Peo,':', 001 be , 
""" 10" 

"0 "" 
(ii) Inl:Offie I (elating to items thai will not be 

j 10 Statement of Profit and loss 

!S J i) . , .... reclassified to Statement 

of P;o", eo' '"" 
13.9' -14.4' 21.63 ·.47 37.85 38.98 

("I 1",0~:0";:;;~;~~~, ~i~'~~tOD' ~" 
To'" , 'ocome ·439.56 ·1 ·441.01 ·547.91 ·761.65 · 1963.94 

~on ooo'ro'", 'ot."", · 12.4: .~ · 2 .4. ~ ·3 .57 

,n; , ::'h:~~~ ,~arnl ,va'oe of 
1.545.94 1.54594 1,379.97 1.545." 1.379.97 1.545.94 

each (no; ,O'o'''' I.;. 
"h .... of R,.1 0/· -2.76 -0.66 -3.35 -3.43 5.78 -14 .67 

Notes to the Consolida ted Financial Statements . 
1. above Un-Audited Standalone Financial Results ware reviewed and recommended by the Audit Committee are considered and approved by the 
~oard of Directors at their meeting hekl on 14th November' 2023. These results are as per Regulation 33 of SEBI (Ysting Obligations and Disclosure 

. 1.2015 as modified by Circular No.C1 RlC FDIFACf6212016 datad 051h July' i6. The Statutory Auditors of the Company have 
carried out a Limited Review of the aforesaid results. 

2. The Company operates in one reportable segment Le. Safety Systems for Railways and hence segment reporting as per Inc! AS-108 is not applicable. 
~ . These rmaooats results have been prepared in accordance with the 100 AS nolirJed under Section 133 of the Companies Act. 2013 read with the 

i Standards) Rutes 2015 as amended and other acoounting principles generally accepted in lnelia. 

~. FiglJfes for the previous peliods have been regrouped/rearranged, wherever considered necessary, ifl line with the current peliod presentation 
5. The results for the quarter ended 30th September, 2023 sre also avaUable on websiles of BSE limiled , National StoCk Exchange of (India) limited and on 
the Company's Website 

0. Conso~dated Results of Company is including the Results of 100% Wholly ownad subsidiary namely Avant-Garda Infosystems , Inc and snother 
Joint venture company TICAS JV ( 80% share is ~ned by K ~mex Micro Systems India Limited . 

. ,&:;~~" ~ By order of the Board of Directors 
14 thNov~nbe(2023 

~.-."'--.. ~':;- . ( ~~~~1 
(~*~ (;£"'YOD:;;;) 

Whole i :' 07~939~5 DIN, , 
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KERNEX MICROSYSTEMS (INDIA) LIMITED 

Un Audited CONSOLIDATED State mont of Assets and Liabilities as at 30 Sep 2023 
(All amounts in Indian Rupees in lakhs . except share data and where otherwise staled 

Particulars As at As at 

30-Sep-23 31-Mar-23 

UnAudited Audited 

ASSETS 
Non-current assets 
Property, Plant and Equipment 2238.09 2372.95 

Capital work-in-oroaress 31.30 

Intanaible assets .79 .35 

Financial assets .00 -
Investments - -
Other financial assets 243.69 214.77 

Deffered tax assets (net) - -
I ncome tax Assets 285.44 277.83 

Total non-current assets 2799.30 2865.91 

Current assets 

Inventories 3061.36 1222.20 

Financial assets -
Trade receivables 776.01 91 4.70 

Cash and cash equivalents 129.66 29.41 

Other bank balances 1755.64 3231.89 

Other financial assets 22.71 .18 

Other current assets 2195.51 1899.96 

Total current assets 7940.88 7298.33 

TOTAL ASSETS 10740.18 10164.23 

EQUITY AND LIABILITIES 

Equity 

Eauitv Share capital 1545.94 1545.94 

Olher equily 6127.70 6667.21 

Equity attributable to Shareholders of the Company 7673.64 8215.15 

Non-controJling interests -30.18 -12.14 

Total Equity 7643.47 8203.01 

UabiHties 
Non-current liabilities 

Financial liabilities 

BorrowinQs 40.31 47.55 

Provisions - -
Deferred tax liabilities 174.05 123.45 

Other Non-current liabilities - -
Provisions 42.88 35.30 

Total Non-current liabilities 257.23 206.30 

Current liabilities 
Financial liabilities 

Borrowinqs 2084.55 1022.61 

Trade Payables -
Dues of small enterorises and micro enterorises 95.51 .10 

Oues of creditors other than small enterorises and mi 353.47 33.17 

Other financial liabilities 239.63 524.62 

Other current liabilities 66.32 174.42 

Provisions - -
Total current liabilities 2839.48 1754.93 

-
TOTAL EQUITY AND LIABILITIES 10740.18 10164.23 

~ $11: ~ By order of the Board of Directors 

I 
14th November'2023 . "'(i'< >"".m~ ."-' ,,-. Um~ 

(f" /f ;;; ~ ~ I) -(1 -J--.- - . 
\ ~ ~ ~ ~ *" M.B.Narayana aju ~..v *" \-\"<'0 Whole Time 0 rector 

DIN: 07993925 
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KERN EX MICROSYSTEMS (INDIA) LIMITED 

CONSOLIDATED Statement of Cash Flows for the half year ended 30 September. 2023 

(All amount s in Indian Rupees in lakhs, except share data and where otherwise stated 

Particulars 30·5ep-23 31-Mar-23 

Cash flows from operating activities 

Profit / (Loss) before tax ·496.84 ·1954.73 
Adjustments to reconcile net loss to net cash provided by operating activities 

Depreciation and amortisation 118.04 238.71 
Foreign Currency translation reserve 9.82 120.61 
Provision for Dobtful Debts 159.48 .00 
Provision for Doubtfu l Advances . 210.15 
Provision fo r expected credit loss . -

Provision for Gratuity 7.58 -

liabi lities no longer required written off - -11.04 
(Profit) / loss on sale of Fixed assets 

Receivable on sale of fixed asset written off 

Finance costs 60.71 78.02 
Interest income -70.96 .00 

Changes in assets and liabilities 

Decrease / (lncrease) in Trade receivables ·20.78 170.36 
Decrease /(Increase) in Inventories -1839.16 -690.23 

Decrease /(Increase) in Other Current assets -295.55 -722.68 

Decrease /(Increase) in Current and non Current Financia l Assets -40.94 3.03 
Decrease /(Increase) in Income tax Assets -7.61 -16.85 

(Decrease)/ Increase in Trade payables 405.34 140.75 
(Decrease)! Increase in Other Financial and Other current liabilities ·393.09 -330.59 
(Decrease)! Increase in Provisions .00 15.32 

Net cash flow from operating activities (A) -2403.98 -2749.18 

Cash flows from investing activities 

Sale of Fixed Assets 22.13 
Payment for Purchase of Property, Plant& Equipment and capital work in Progress -36.60 ·69.12 
Payment for Intangible Assets -.99 
Interest received 70.96 -

Net cash flow used in investing activities (8) 55.49 -69.12 

Cash flow from financing activities 

Proceeds from issuance of equity share capital - 5331.98 
Expenses incurred on Increase of Share Capital -11.00 -
(Repayment)! Receipt of borrowings 1054.70 -1126.19 
Finance costs -60.71 -78.02 

Net cash flow (used in)/from financing activities (C) 982.99 4127.77 

Net increase In cash and cash equivalents (A+B+C) -1365.49 1309.47 
Cash and Bank Balances at the beginning of the yea r 3250.78 1941.32 
Cash and cash equivalents at the end of the year 1885.29 3250.78 

Hyderabad By order of the Board of Directors 
14th November"2023 

~~ 
For Kemex Mlcrosystems (India) Limited 

o 'i: 
(J ~ 

Hit )-i,-~ 1 :Z~~ 
~ £/ 

~ ~ M.B.Naraya Raju _ . ~..\'* \1~\l 
Whole Time irector 

DIN: 07993925 



PRSV & Co. LLP 
Chartered Accountants 

1-10-98/A, Saptagiri Residency 
Chikoti Gardens, Begumpet 

Hyderabad - 500016 

Independent Auditor's Review Report on the Quarterly Unaudited Consolidated and Year to 
Date Financial Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing 
Obligations and Disclosure Requirements) Regulations, 2015, as amended 

To 
Board of Directors of KERN EX MICROSYSTEMS (INDIA) LIMITED 

1. We have reviewed the accompanying Statement of Unaudited Consolidated Financial Results of 

KERNEX MICROSYSTEMS (INDIA) LIMITED (The Parent") and its subsidiary and Joint 
venture (The parent, the subsidiary and the] oint venture together referred to as the "Group") for tile 

quarter and half year ended September 30, 2023 and the unaudited consolidated Balance Sheet and 
Cash Flow Statement as at September 30, 2023 ("the statement"), being submitted by the Parent 

Company pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligation and 
Disclosure Requirements) Regulations, 2015, as amended (the "Listing Regulations"). 

2. TIlls Statement, which is the responsibility of the parent's management and approved by the patent 
Company's Board of Directors, has been prepared in accordance with the recognition and 
measurement principles laid down in Indian Accounting Standard 34, (Iud AS 34) "Interim Financial 
Reporting" prescribed under Section 133 of the Companies Act, 2013 as amended, read with relevant 
rules issued thereunder and other accounting principles generally accepted in India. Our responsibility 
is to express a conclusion on the Statement based on our review. 

3. We conducted our review of the statement in accordance with the Standards on Review Engagements 
(SRE) 2410 'Review of Interim Financial Information Performed by the Independent Auditor of the 
Entity', issued by the Institute of Chartered AccOlmtants of India. This Standard requires that we 
plan and perform the review to obtain moderate assurance as to whether the statement is free from 
material rrllSstatelnent. A review is Limited primarily to inquiries of the Company personnel and 
analytical procedures applied to ftnancial data and thus provides less assurance that an audit. \Ve have 
not performed an audit and, accordingly we do not express an audit opinion. 

We also perfonned procedures in accordance with the circular issued by the SEEI under Regulation 

33(8) of the SEBI (Listing Obligation and Disclosure Requirements) Regulations, 2015 ('the 
Regulation') as amended to the extent applicable. 

4. The Statement includes the results of th_e following entities. 

Holding/Parent Company: 

Wholly owned subsidiary: 
Controlled entity (Joint Venture): 

Kemex Microsystems (India) Ltd 
Avant-Garde Infosystems Inc., USA 
Kemex TeAS JV 

Based on our review conducted as stated above, nothing has come to our attention that causes us to 

believe that the accompanying statement, prepared in accordance with the aforesaid Accounting 

Standards prescribed under section 133 of the Companies Act, 2013 as amended, read with relevant rules 

issued thereunder and other accounting principles generally accepted in India, has not disclosed the 
information required to be disclosed .in terms of dle Regulation, read with the Circular, including the 

manner in which it is to be disclosed, or that it contains any material misstatements. 

\ Y 



Emphasis of Matter 

\Ve draw attention to Note No 4 to tile Statement, which describes that the Company has assessed 
the recoverability and impairment of certain financial assets, namely Trade Receivables of Rs. 873.54 

lakhs (including Rs. 302.62 lakhs from related party), income tax assets of Rs. 285.44 lakhs and 
margin money/security deposits of Rs. 1736.60 laklls secured for customer guarantees under various 

stages of contract execution / negotiation / arbitration. Such assessments are based on current facts 

and circumstances and may not necessarily reflect future uncertainties and events and the fmal 
recoverable amount may vary for the reasons mentioned therein. 

Our conclusion is not modified in respect of the above matter. 

Other Matter 

1. We did not review the interim fInancial information of one wholly owned subsidiary situated in USA 
and included in the unaudited consolidated f11lancial results, whose unaudited interim fInancial 

information reflect total assets of Rs. 941.83 lakhs as at September 30,2023; revenues of Rs. 53.86 

lakhs and Rs. 217.12 lakhs, total net profit after tax of Rs. 34.86 lakhs and Rs. 55.30 lakhs and total 
comprehensive income of Rs. 34.86 lakhs and Rs. 55.30 lakhs for the qualter ended & half year 

ended September 30, 2023, and cash flows (oet) of Rs. 117.08 lakhs for the half year ended 
September 30,2023 as considered in the statement. This interim financial information has not been 
reviewed by us nor any other auditor. These interim f111ancial statements are furnished by the 

management after conversion to Indian Rupee from USD and our conclusion on the statement in so 

far as it relates to the amounts and disclosures included in respect of this subsidiary is based solely on 

the reports of the management and tile procedures performed by us as stated above. 

2. The statement also includes interim fmancial information of one Joint Venture (Controlled Entity) 

whose unaudited interim financial information reflects total assets of Rs. 351.88 lakhs as on 

September 30, 2023; revenues ofRs. Nil and Rs. Nil and net profit/(loss) after tax ofRs. 67.76 lakhs 
and Rs. (90.1 7) lakhs and total comprehensive income/ (loss) of Rs. 67.76 lakhs and Rs. (90.17) lakhs 
for the quarter & half year ended September 30, 2023, and cash flows (net) of Rs. (-) 12.67 lakhs for 
the half year ended September 30, 2023 as considered in the unaudited consolidated fInancial 

statements. These interim financial results and other fInancial information were tile subject of limited 

review by the other auditors and our opinion on the Statement, in so far as it relates to the amounts 
and disclosures included in respect of this Joint Venture, is based solely on that tmaudited fInancial 

statement/ fmancial information subjected to limited review by the other auditors and furnished by 

the Management. 

For PRSV & Co LLP 
Chartered Accountants 
Finn Registration No. S20OO16 

b~ 
Paltl~ 
Membership No. 020615 

Place: H yde.rabad 
Date: 14'" November 2023 

UDIN: 23020615BGYNOE8426 




