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Ref: KSMLICS/05 I 12019-20 Date: 09-02-2020

Bornbay Stosk Exchangs Lirnited,
Floor No .25,
P.J.Towers, Dalal Street,
Mumbai 400 001.

Dear Sir,

Enclosure of Unaudited Financial Results (Consolidated and Standalone) of the
Comnanv for the third quarter I N months ended 31.12.2019 alons with
Independent Auditor's Limited Review Report

In accordance with regulation 33 of Securities and Exchange Board of India (Listing

Obligations and Disclosure Requirements) Regulations 2015, we enclosed herewith a

copy of Unaudited Standalone Financial Results (Consolidated and Standalone) of the

Company for the third quarter ended / nine months ended 31.12.2019 along with

Independent Auditor's Limited Review Report as approved by the Board of Directors at

their meeting held today on09.02.2020.

Kindly take the same for your records.

Thankirg You,

Yours faithfully,

foT KANDAGIRI SPIN\\ING MII,LS LIMITED
\\\\ '\ \*----\N\\

.1. ASFA
COMPANY SECRETARY

Encl.: As above

Regd. Ofi : Mill Premises, Udayapatti (P.0.), PB. No. 3, Salem - 636 140. Phone : Mill '. 0427'224U00

Fa10427-22M422 Grams: SUPERSPIN E-mail: sales@kandagirimills.com Web: www. kandagirimills.com
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1 The above unaudited standalone financial results were reviewed by the Audit Cornmittee and then
mating held on February 9, 2020. The Statutory auditors have carried out a limited Hitr of the above fmmcial results.

The Company is principally engaged in a single business sgEent viz. yam based on nature of prcducts, risks, retums and the intemal business
r€porting sjEtem and accordingly there is no oth€r reporlable segment in tems of lnd AS 108 'Openting Segrnents'.

3 lod lS 116 'Lases' has been adopted with efrect fmm 1.4.2019 using 'Modijied Retrosprective Method'. The adoption did not have my signifimt
impact on overall results.

Con*quently, the carrying value of the net assts of the said undertakings have been reclassified and disclosed as 'Assets held for sale' in the
Statement of Asscts md Liabilities. Further, pursmt to the prcpos€d sale, the errying value of the undertal<ings have been reflectcd at the
contracted values and thc consequent impairmcnt loss considered in tlre nnancial year ending March 31, 20 19.

5 The consolidated financial results have been prepared in accordance with Ind AS I 10 read with Ind AS 28. The consolidated results include the
standalone results oftle parent company, its as$ciates viz. SPMM Health Care Senices Private Limited

6 The Bmd of Directors have considered to continue preptring the finmcial results on goingoncm basis as the measures of sale of plant/unit
'the compmy, are pajt of restructuring exercise to repay debts.

7 The previous period figures have been regrouped/reclassified whereever necessary to

9,2020
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sale Unid II and part of Unit I undertaki4gs.Pursuant to the approval of customers

items consists of: Rs. lal<hs

2 Segment Information:
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C& K." SIJSII]ARARAJAN frs ASSCICIATES
CHARTERED ACCOUNTANT-S

INDEPENDENT AUDITORS' REVIEW REPORT ON QUARTERTY UNAUDITED CONSOLIDATED
FINANCIAL RESULTS OF KANDAGIRI SPINNING MItLS LIMITED pursuant to the Regutation 33
of the SEBI (Listing Obligations and Disclosure Requirements) Regulations 2015, as amended

TO

THE BOARD OF DIRECTORS OF

KANDAGIRI SPINNING MILLS LIMITED

t. We have reviewed the accompanying Statement of Unaudited Consolidated Financial
Results of Kandagiri Spinning Mills Limited ("the Parent Company") and its associate for
the quarter and nine months ended December 3L,2079 (the "financial results") which are
included in the accompanying "statement of Unaudited Consolidated Financial Results for
the quarter and nine months ended December 37,2019" (the "statement"). The Statement
has been prepared by the Company pursuant to the requirement of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2OLS, as amended
read with SEBlCircular No CIR/CFD/CMD1,/4412oL9 dated MarchZg,2OLg ("the Circular,,).
Attention is drawn to the fact that the consolidated figures for the quarter ended
December 31, 20L8 and for the period from April 01,2018 to December 3L, 2018 as
reported in these Unaudited Consolidated Financial Results have been approved by the
Board of Directors of the company but have not been subjected to review.

2. This Statement which is the responsibility of the Parent Company's Management and
approved by the Parent Company's Board of Directors, has been prepared by the Company
in accordance with the recognition and measurement principles laid down in the lndian
Accounting standard 34 "lnterim Financial Reporting" ("lnd AS 34"), prescribed under
Section 133 of the Companies Act, 2013 and other accounting principles generally
accepted in lndia. Our responsibility is to express a conclusion on the Statement based on
our review.

3. (a)We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 'Review of lnterim Financial lnformation performed by the
lndependent Auditor of the Entity', issued by the lnstitute of Chartered Accountants of
lndia. This Standard requires that we plan and perform the review to obtain moderate
assurance as to whether the Statement is free of material misstatement. A review is limited
to making inquiries, primarily of persons responsible for financial and accounting matters
and applying analytical and other review procedures to financial data. A review is
substantially less on scope than an audit conducted in accordance with Standards on
Auditing and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion

HO: H No.2, Royal Gokulam, S-2 Ayyappan Street, East Tambaram, Chennai - 500059. PH : 0zl4 22392523

BO: No.1,Club House'Road,'B' Wing of 3rd Floor, Subramanian Building, Chennai- 600002. PH : 044 28461099 Mob: 9790903815
Email : krish_ca@hotmail.com
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(b)We also performed procedures in accordance with the Circular issued by the Securities
and Exchange Board of lndia under Regulation 33(8) of the SEBt (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended, to the extent applicable.

4" The Statement includes the results of the following associate

S. No. Company Name Natu re
L SPMM Healthcare Services Private

Lim ited
Associate

5. The Company has generated negative operating cash flows and incurred substantial
operating losses and operationalised plans to sell assets/unit of the company to repay
debts. These factors indicate existence of material uncertainty in the Company's ability to
continue as a going concern for a reasonable period of time. The attached Financial
Results do not include any adjustments that might result had the above uncertainties
been known.

6. Based on our review conducted as stated above, except for the effect of the matter as
mentioned in para 5 , nothing has come to our attention that causes us to believe that the
accompanying Financial Results, prepared in all material aspects in accordance with the
applicable lndian Accounting Standards prescribed under Section 133 of the Companies
Act, 2013 and other accounting practices and policies generally accepted in lndia, has not
disclosed the information required to be disclosed in terms of Regulation 33 of the Listing
Regulations, as amended from time to time, including the manner in which it is to be
disclosed, or that it contains any material misstatement.

7. The Unaudited Consolidated Financial Results also includes the Group's share of net profit
after tax of Rs.1.04 lakhs and Rs.9.33 lakhs and total comprehensive income of Rs.1.04
lakhs and Rs.9.33 lakhs for the quarter ended December 3I,2}lg and for the period from
1't April 2019 to 3Lst December, 20L9, respectively, as considered in the Unaudited
Consolidated Financial Results, in respect of one associate, whose interim financial
statements / financial information/ financial results have not been reviewed by us. These
interim financial statements / financial information / financial results have been reviewed
by another auditor whose report has been furnished to us by the Management and our

HO: H No.2, Royal Gokulam, S-2 Ayyappan Street, East Tambaram, Chennai - 500059. PH :044 22392523
BO: No.l,Club Housti Road,'B'Wing of 3rd Floor, Subramanian Building, Chennai - 600002. PH : 044 28461099 Mob: 9790903816

Email : krish_ca@hotmail.com
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concluslon on the Statement, in so far as it relates to the amounts and disclosures included
in respect of the said associate, is based solely on the report of the other auditor and the
procedures performed by us as stated in paragraph 3 above.

Our conclusion on the Statement is not modified in respect of the above matters

For R. Sundararajan & Associates
Ch a rte red Acco u nta nts
Regi ion No. 008282 S

q./
drtner

ijl

i..r'
S.K h n

Memb rship N o.26452
U DIN

Februa ry 9, 2020
Salem

2o{} z€,+s 2.4**\AA e-t2*52$'
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B0: No.l,Club Housi Road,'B'Wing of 3rd Floor, Subramanian Building Chennai - 500002. PH:04428461099 Mob: 9790903815
Email: krish_ca@hotmail.com
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Eceting hcld on February 9, 2020. The Statutory auditors have canicd out a limited review ofthe above finarcial results.

Segmeat Information:

The Company is principally engaged in a single busincs sgmcnt viz. 5m based on nature of prcducts, risks, retums and the intemal business
reporting systcm md ac@rdingly there is no other reportable segment in tems of lnd AS 108 'Operating SegEents.

Ind AS 116 'Lcascs'has been adopted with elIect frcm 1.4.2019 using'Modified Retlospective Method'. The adoption did not have any significant
impact on overall results.

Pursuant to the approval of the shareholders, prospective customers have been identified for sale of Unid U and part of Unit
Conrequentln the carrl ing value of the net assets of the said undertakings have been reclassilied md di*losed as 'Assets held for sale' in the
Statement of Asts md Liabilities. Further, pursuant to tbe pmposd salc, the carrying value of the undertakings havc been reflect€d at the
contractcd values md the @nsquent impaiment los considered in the Immcial ycar ending March 31, 2019.

5 The Botrd of Directom have considercd to continue preparing the linmcial nsults on going concem basis as the measures of sale of plart/unit
thc company, are part of restructuring aerci* to repay debts.
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INDEPENDENT AUDITORS' REVIEW REPORT ON QUARTERLY UNAUDITED STANDALONE
FINANCIAI RESULTS OF KANDAGIRI SPINNING MILLS LtMITED pursuant to the Regulation 33 of
the SEBI (Listing Obligations and Disclosure Requirements) Regulations 2015, as amended

To
The Board of Directors
Kandagiri Spinning Mills Limited

We have reviewed the Unaudited Standalone Financial Results of Kandagiri Spinning
Mills Limited (the "Company") forthe quarter and nine months ended December 31,2019
(the "financial results") which are included in the accompanying "statement of Unaudited
Financial Results for the quarter and nine months ended December 31,2019" (the
"Statement"). The Statement has been prepared by the Company pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended from time to time. ('the Listing
Regulations').

2. This Statement which is the responsibility of the Company's Management, has been
prepared in accordance with the recognition and measurement principles laid down in the
Indian Accounting Standard 34 "Interim Financial Reporting" ("Ind AS 34"), prescribed
under Section 133 of the Companies Act,2013 read with relevant rules issued thereunder
and other accounting principles generally accepted in India and has been approved by the
Board of Directors. Our responsibility is to express a conclusion issue on the Statement
based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 'Review of Interim Financial Information Performed by the
Independent Auditor of the Entity', issued by the Institute of Chartered Accountants of
India. This Standard requires that we plan and perform the review to obtain moderate
assurance as to whether the Statement is free of material misstatement. A review of interim
financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with Standards
on Auditing and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. We have not performed
an audit and accordingly, we do not express an audit opinion.

4. The Company has generated negative operating cash flows and incurred substantial
operating losses and operationalised plans to sell assets/unit of the company to repay
debts. These factors indicate existence of material uncertainty in the Company's
ability to continue as a going concern for a reasonable period of time. The attached
Financial Results do not include any adjustments that might result had the
uncertainties been known.

HO: H No.2, Royal Gokulam, S-2 Ayyappan Street, East Tambaram, Chennai - 500059. ?H 2A4422392521
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5. Based on our review conducted as stated above, except for the effect of the matter as
mentioned in para 4, nothing has come to our attention that causes us to believe that
the accompanying Financial Results, prepared in all material aspects in accordance
with the applicable Indian Accounting Standards prescribed under Section 133 of the
Companies Act, 20L3 and other accounting practices and policies generally accepted
in India, has not disclosed the information required to be disclosed in terms of
Regulation 33 of the Listing Regulations, as amended from time to time, includingthe
manner in which it is to be disclosed, or that it contains any material misstatement.

R. Sundararajan &, Associates
Chartered Accountants
Firm'.r No. 008282 S

S

ih
{t'

Partner
No .26452

UDN: ?-CC, pd,q:-J,-4ir/rAAF:{ St
February 9,2020
Salem
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