handagiri Spinning; Mills Litd.

Ref.: KSML/CS/043/2020-21 Date: 09-11-2020
Bombay Stock Exchange Limited

Floor 25, P.J. Towers,

Dalal Street,

Mumbai 400 001

Dear Sir,

Enclosure of Unaudited Financial Results (Consolidated and Standalone) of the Company

for the second quarter / half year ended 30.09.2020 along with

Independent Auditor's Limited Review Report

Pursuant to regulation 33 of SEBI (Listing Obligations and Disclosures Requirements) Regulations,
2015 we herewith enclosed Unaudited Financial Results (Consolidated and Standalone) for the second
quarter / half year ended 30.09.2020 [which have been duly reviewed by the Audit Committee and
duly approved by the Board of Directors at their meeting held on today 09.11.2020], along with
Independent Auditor's Limited Review Report.

Please take the same for your records.

Thanking you,

Yours faithfully,
For Kandagiri Spinning Miils Limited

J. Asifa
Company Sccretary

Encl: As above
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KANDAGIRI SPINNING MILLS LIMITED (CIN 7 £17111TZ1976FLCOOOTE2) ]
Repd. Office : MU] Preminea, Tdayspatti (P.0.1, Sulem 636 140
ermall ¢ anles@knndugiricmills. com; websits : www kaodapirimills.com
ETATEMENT OF CORSOLIDATED URAUDITED FIRANCIAL RESULTS FOR THE QUARTER/EIX MONTHS ENDED EEPTEMEER 30, 2020
Rx. Inkhs
Quartat auded Alx montha wod ed Tun: saded
¥o Pactirulaca 0082070 30.06.2010 aune.g019 30.09.3030 av.os.201% 31.09.2020
Unandited Unendlied Unaodited Unaudited Uasudited Audited
I | Revenue from Operations .00 47,21 534.62 a2l | 1414938 2.657.12
11 | Dther lncame 4563 1571 1.36 B1.64 2.2 #78.21
11 | Totul Income {I+11} 45,93 &2.92 535.93 108.85% 1,822.20 2323543
IV | EXPENEES
Cost of materiala consuraed -0.00 1.20 170674 1.20 2,592,133 1,913.15
Changes in inventories of finiched goods and werk-in-progresa . 47.21 ~1,368.83 4721 -1,352.29 43958
Employes benefits expenscs 1.50 1.01 10563 2.51 248 80 405.67
Finance toata Bi.12 1.15 116.78 B4.27 2T7.23 501.62
Depreciation 729 7.29 56,68 14.58 113.35 21108
Other rxpensts 11.67 6.27 133.91 17.594 - 341.55 26347
Total Expcoses 103.58 54,13 750.91 167,71 2,319.97 4,324.57
v | Profit/ lossl befare share of profit of asseciate (UI-B) 137.65) 21 [214.93] (58, 86) 1307971 a1+
v1i | Share of profit of associaLe [1.83] [15.22) 303 117.15] 043 311
V| profit/{loss) befors exceptional item and tax (V-1 (59.58) (16,43 211.50) 76,01y (391.32) (986.03)
VT | Exceptional itoma (Refer note 4} - - {43.4%9)
L% | Probt/ foss) efore tax (VI-VIIN (59.58) [16.43) (211.90} (7601 {351,320 (1,034.52]
X ] Tax expense:
1) Current tax - - - ) - . 40.00
{21 MAT eredit urilised - - - - - 63207
3] Dreferred tax - - - - - [474.0M
X1 | Profitf (Loss) for the period from continuing operations [I-X} |59.58) {16.43) [211.90] [76.01] 1391.33 [L.232.50
NI | Oiher Comprehensive Income
4 | p hema that will not be reclansilicd w profic end Joas
Remeasurement of Defined benefits plan - - [1.08) - {2.16) TO4&1
[ii] Income tax relating to items that will nat be reclassified to profit and
loas . - - -
# | ti1 tems that will be reclassified to prefit and las
14 LNCOMLE TAX YELRMAE 10 1tems that will be reciasmied to probt
and loss
Total Othet Comprehensive Incoms - - {1.08) - {2.16} 7461
XTI | Total Comprehenslve Income for Lhe perled (XI+XII)
[Comprising Proft {Loss) and Other Comprehensive Income for|
the period) (59.58) {16.43) 1212.98) 176.01) }393.48} {1,152.89)
X[ | Earnings per equity share of R8.10/- each: (not anmualised)
Rasic and Diluted (1.54) {0.43) 3.52)] 11.97) {10.20) 129.89]
%xv | Paid Up Equity Shere Capital { Face Value Rs. 10/ cach] AB5.TS 38575 38575 385,75 380,75 JBRTE
AV | Oiher equity ) {067 11)

- _ | UDIN: RoCRELH C2 ABAA DFRESE 7



Conanlidated Bajance Sheet us at Baptember 30, 2020 Ra. lakhsy
30.09. 20020 31032020
Particrulars o dited Andited
;lnn current assels
Property, alant ard equipment 1140.14 1154.72
Capital werk n progress o0 0.00 -
Intangisle assats Q.08 {.C0.
Financial azsets
Investrmants 112.38 12954
inans 141.09 14033
Other financial asset 403 222
Advancs tax assets(net) 2,00 2400
DHher non-current sssets 0.00 0.00
Mor-gurrent assets [ A ) 1,399.65 3 42R81
Current asscts
Invento-ies ¢ 79.29
Financial assets
Trade recervables 0.00 302.65
Cash and cash equivalents 211 5.2
Jther Bank balances 3.72 9.97
Others 4.19 2.72
Dther current assets 0.63 0.53
Assets held for sate 0.6 .00
: Current assets (B] 17.05 400.56
Total assets (A) *+|B| 1,417.30 1.829.77
EQUITY AND LIABILITIES
Equity
Laurty share capital 385.74 385,74
Lther eauity {1043.12) (967,11}
Equity {C) {657.38] {581.37)
Nar-turrent liabilitias
Finangial liabilities
Borrowirgs 187,71 1286.52
Pravisions 0.00 4.00
Gther nen current liabilities .00 0.00
Mon current llabdities {D) 129771 128692
Current liahilities
Financeal fiabilities
Borrowings .00 0.00
Teatle payahies
-Tutai ourstanding dues of micre enterprises and smalf enterprisas 0.3 0.34
-Tntal putstanding dues of creditors othar than micro enterprises 2117 18E.06
and smalf enterprises .
Previsions 0.00 0.00
Other firancial Habifities 384,59 420.21
Cther current liabilities 180,18 50761
Current liabilives (€ ) 776.97 112422
Total equity end liabilltiea [Q)+(D|+(E] : 1417.30 1829.77

Vhir:® d'z'o:féﬁs:z AAAADE 2eey



Coosolldeted Statemant of Cash Fiows

Partitulars

Cash flow from cperating activitles

Profit/ [Loss) before tax

Adiustments for -

Share of profits of associetes

Depraciation & Amortisation expense

Frnanca cost

Dividend income

Loss/|Profit) on sale of Long term Investrnents
{Profitl/Loss on sale of Froperty, Plant and Equipment [FPE}
Impairemnant loss oo assets

Interast income

Operating profitf [loss) befare working capital changes
Adjustrnents for changes in -

Trade recaivables

|Mventorias

MNon current and curvent Finaneial Assats
Cther non current and current Issets

Trade payables

Nen eurrent and current Financial Liabilltles
Jther Non current and current Liabilitias
Other Non currend and Cutrent provislans
Cash generared from operatians

Income Tax [net}

Net cash from operating activitdes

Cash floaww drom Investing sctivities

Payments for acquisition of Froperty, Plant & Equipment
Diwidend receivad

tIntarest Received

Margln money depasit with bank

fghvance for sale of underta king

Proceeds froensale of shares

Praceeds from sate of assets

Ket cash from investing activities

Lash flow from financing activities
Procesds frorm inter corporate loan-related party
Repayrnents of Moh current Borrowings-Tarm loans - banks

Hapay of inter- comp loan
Progeeds from unsecured ban-directars
ntarest faid

Net cash {used in] firancing activities
Met Increase fldecrease) in cash ard cash equivalents

Cash and cash equivalents

At beginning

At endd

MNET INCREASE/ |DECREASE] IN CASH

Rs. Lakha
30.05.2020 30.05.2013
{76.01} {391.32)
17.15 {6.45)
1458 11335 .

84.27 7723
{164} (2.72}
38.35 {a.91)
79.29 {84.80)
W65 11,054,585}
2.0 7.88
- {10.27)
1571 {274.52)
(36.59) 1,190.82
(327.41) (8.43}
66.06 {248.97
{1.81) {0.62}
64.25 (248.99)
- {24.85)
154 272

- 311

- 0.25
1.64 {18.87)
{112.50)

2178 £74.44
184.27) {277.23)
{62.42) 2847}
EV T 16.95
s3] 275
8.11 19.60
341 16.85

UDini s R0oRbMBRAAAADE 246



The above audited Lidared fi ial results were reviewed by the Audit Committee and then approved by the Beard of Directora at its meeting held an
Movember @, 2020, The limited review as required wader Regulation 33 of SEB] {Listing Obliation and Disclosure Requirements] Regulations, 2015, hag been
vormpleted by the Starutory Auditors.

2 The Company hes been incurring logses and the net worth of the company has slsc heen eraded ar the and of the financial year 2019-20 and for the six months
ended Seprember 30, 2020, Further, (he Company cersed the yarn manufacturing business at the end of the financinl year J019-20. At present the company's
income is the receipt af lease rental income from leasing out Lhe land and buildings of the company. Hence there is an uncertainity in the going concern coneept.

The quality of goods produced hitherie by company has getierated gosdwill and brand image that the Board of Direciors hops to continue to usa by engapng inter
alia in trading in Yarn. The vessation of Production of Yamn ic thus to be viewed as an interim drastic measure to stem losses, protect shareholders™ interests and
retive all the bank liakitities 1o protect the reputation and credit ratitigs of the company. The situation arising vui of Covid-159 Pandemic has justificd the deciaion of
the Board uf Directore. The lease rentals from lease of Land and Building and the assuranee of infusion by the Prageters of further interest-free funds as and when
thermed nececagary will ensure that all remuining liabilities witl be fally discharged and accordingly, the Board of Directors deem it fit to continue adoption af Geing
Cencern Concept in preparatien of the financial statements alihough the Statutory avuditors have qualifizd their opinien with respect to the same,

The Company is principally engaged in a single business segment viz, yamn based on nawre of preducts, risks, returns and the internal bBusinsss TepoTiing system
and accordingly there is no othear reportable segmenr in terms of Ind A4S 108 '‘Operating S¢gnents’,

=+ Exceptional iterns consists of:
Teaz enided
21032020
Particulars N
(i) Impairement loss uf property. plant and squit 1t 148.49) [48.49)
Slice the company has ceased ite manufacturing activitics, the Board of Di , by way of abund ionl, have provided for capital advance of Rg.48.49
lakhs.
5 The outbresk of COVID -19 pandemic is cansing significatt slowdawr of cconammic activity in India and Glebally . In such a situaton, the Company has 1aken care
on concluding on accounting judg, # and esti and while ing the receverahility of company's assets. The Compatiy hay considered imerna) and

external information up to the date of approval of these financial results and EXpects 1o recover the carrying amount of the axsers, The actual 1mpact of the
pandemic may be duflerenr from that which has been estimated, as the COVID - 19 situation evolves i [ndia and glelally. The Company will continue to menilor ary
material changes to the fulure economic conditions and conzequent impact on its business, if any.Considering the adverse imnpact of COVID: 19 and the ccassation
of yarn atanufacturing business efoctive April 31,2000 |vefer clause 7 abave), the results for the quarter fsix months ended September 30,2020 are not comparabie
with other reporting pericds.

-1

The previvus period figures have heen regrouped, reclassified whersever necessary to conform to curret periocd classification.

For Kandagirl Spi

Salem Managing Dirceror
{Nuvemser §, 2020 LN : 00001703

UDIN: ROCRELS2 AAARAD FOLET



a\ R. SUNDARARAJAN & ASSOCIATES

CHARTERED ACCOUNTANTS

independent Auditor’s Review Report on Consolidated Quarterly/six months ended
Unaudited Financial Results of the Company Pursuant to Regulation 33 of the SEBI( Listing
Obligations and Disclosure Requirements )} Regulations, 2015 as amended

The Board Directors of KANDAGIRI SPINNING MILLS LIMITED

1. We have reviewed the accompanying “Statement of Consolidated Unaudited Financial
Results of KANDAGIRI SPINNING MILLS LIMITED ('the Company’) and its share of net loss
after tax and total comprehensive income of its associates ,for the quarter/six months
ended September 30, 2020 (the “financial results”) which are included in the accompanying
“Statement of Consolidated Unaudited Financial Results for the quarter/six months ended
September 30, 2020" (the “Statement”). The Statement has been prepared by the Company
pursuant to the requirement of Regulation 33 of the SEBI {Listing Obligations and Disclosure
Requirements} Regulations, 2015, as amended from time to time. {the Listing Regulations’),
which has been initialled by us for identification purposes.

2. This Statement which is the responsibility of the Company’s Management and approved by
the Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in the Indian Accounting Standard 34 “interim Financial
Reporting” {“Ind AS 34”), prescribed under Section 133 of the Companies Act, 2013 read
with relevant rules issued thereunder and other accounting principles generally accepted in
india. Qur responsibility is to express a conciusion on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE} 2410 ‘Review of Interim Financial Information Performed by the
Independent Auditor of the Entity’, issued by the Institute of Chartered Accountants of

~india. This Standard requires that we plan and perform the review to obtain moderate
assurance as to whether the Statement is free of material misstatement. A review is fimited
primarily to inquiries of Company personnel and analytical procedures applied to financial
data and thus provides less assurance than an audit. We have not performed an audit and,
accordingly, we do not express an audit opinion. We also performed procedures in
accordance with the circular issued by the SEB) under Regulation 33 {8) of the Listing
Regulations, to'the extent applicable.

HO: H No.2, Royal Gokulam, $-2 Ayyappan Street, East Tambaram, Chennai - 600059, PH : (144 22392523
BO: No.1,Club House Road,’B’ Wing of 3rd Floor, Subramanian Buiiding, Chennai - 600002, PH : 044 28461099 Mob: 9790503816
Email: krish_ca@hotmail.com K



0’3‘ R. SUNDARARAJAN & ASSOCIATES

CHARTERED ACCOUNTANTS

4. The Statement includes the results of the following Assaciate:
a. S5PMM Health Care Services Private Limited

5. Basis of Qualified Qpinion

The Company and the Group has been incurring losses and the net worth of the Company
and Group has also been eroded at the end of the financial year 2019-20. Further, the
Company has ceased the yarn manufacturing business at the end of the financial year 2019-
20. At present the company’s income is the receipt of lease rental income from leasing out
the land and buildings of the company. All the above factors indicate existence of material
uncertainty in the Company’s ability to continue as a going concern for a reasonable period
of time. The attached Statement do not include any adjustments that might result had the
above uncertainties been known.

6. Qualified Conclusion

Based on our review conducted as in clause 3 above and based on the consideration of the
review reports of the other auditors referred to in paragraph 8 below, except for the effect
of matters as mentioned in para 5 above, nothing has come to our attention that causes us
te believe that the accompanying Statement, prepared in 4ccordance with the recognition
and measurement principles laid down in the aforesaid Indian Accounting Standards
(‘Ind AS") specified under Section 133 of the Companies Act, 2013 as amended, read with
relevant rules issued there under and other'accounting principles generally accepted in India,
has not disclosed the information required to be disclosed in terms of Regulation 33 of the
Listing Regulations, as amended from time to time, including the manner in which it is to be
disclosed, or that it contains any material misstatement,

7. We draw attention to Note No.5 to the Statement, which discloses the uncertainties and the
management’s assessment of the financial tmpact due to lock-downs and other restrictions
and conditions related to the COVID-19 pandemic situation, for which a definitive
assessment of the impact in the subsequent period is highly dependent upon circumstances
as they evolve._Our conclusion is not modified in respect of this matter. '

HO: H No.2, Royal Gokulam, 5-2 Ayyappan Street, East Tambaram, Chennal - 600059. PH ; 044 22392523
BO: No.1,Club House Road,’B’ Wing of 3rd Floor, Subramanian Building, Chennat - 600002. PH : 044 28461099 Mob: 9790903816
' : - ' Emall: krish_ca@hotmail.com . >



R. SUNDARARAJAN & ASSOCIATES

CHARTERED ACCOUNTANTS

8. The consolidated unaudited financiat results include the share of net loss after tax of Rs.1.93
lakhs and share of net loss after tax of Rs.17.15 lakhs for the quarter and sixmonths ended
30th September, 2020 respectively, as considered in the consolidated unaudited financial
results in respect of one associate, whose financial results have not been reviewed by us.
These interim financial information have been reviewed by other auditor in accordance with
SRE 2410, Review of Interim Financial Information Performed by the Independent Auditor of
the Entity and their report dated November 5, 2020 vide which they have issued an
unmodified conclusion, have been furnished to us by the Parent’s Management and our
canclusion on the Statement, in so far as it relates to the amounts and disclosures included
in respect of the one associate, is based sofely on the report of the ather auditor and the
procedures performed by us as stated in paragraph 3 above,

For R. Sundararajan & Associates
Chartered Accountants
fstration no.08282S

UDIN 20026450 AAAADG 5903

HO: H No.2, Royal Gokulam, 5-2 Ayyappan Street, East Tambaram, Chennai - 600059. PH : 044 22392523
80: No.1,Club House Road,’8’ Wing of 3rd Floor, Subramanian Building, Chennai - 600002, PH 044 28461099 Mob: 9790903816
Email: krish_ca@hotmail.com - . .



KANDAGIRE SPINNING MILLN LIMITED |CIN : L17111TZ19T6PLCODOTE2}
Regd. Offica : Bl Premises, Udaynpatil {P.0.|, Bulem 636 140
w-mauil ; saless undagirimills. com; websits : www. kmadagirimilly.com
STATEMEKT OF STANDALONE UNAUDITED FINANCIAL REBULTS FOR TIE QUARTER/EIX MONTHR ERDED BEFTEMIER 30, 2020

Three moatke nndvd ik it wd
Sile. Prrbenlars 20.09.3020 20063018 30.00.2019 30.0%.3090 39.09.201%
Unewiitod Uaradind Twwdtled Upandited Emuwlited
T | Rewenue fton Oprrations. 0.y 47.21 33400 47.21 LE10.48
it | nher lovomie 4593 15.71 1.4 H1.63 2.72
§1i | Total Incowa (I+1E) 45,93 5293 535.98 108,85 1,822,320
IV j EXPERNSES
Cunt ol maienuls consu med RERY 5] 1.20 1,772 L0 2.592.33 191215
Chauges in imventenies of imushed goads and work-in-progress . 4721 -1.368.83 47,1 -1.353.29 4249.58
Emnplavee Droclils cXpenses 1.50 1.01 1B5.63 2.581 247.81) 05,67
finnnre costy 43.12 L.L3 16.TR 84,27 2133 501.62
D+preciation T2 1.29 50,68 14.5R 113.35 211.08
et expenses 13.67 6.27 133.91 17.94 341.55 86347
Total Exproses 102.%8 54,13 750,91 167.T1 2.219.97 4,324.57
V] Hrulln; lesss Letore sxceghonal nems and rax ({110} ST A 131 1214.93; 158,86} il Tyl {989, 1
Wl | Exceplionesd siema {Reflier note 4} - . - 148,40,
VIE 1 Profil 2 Mless before tax (V31) 15765 1125 1214.93) 138,66} I {1.D37.61)
VUL | Tax expense:
i1 Cugrent Las - - . - . H1, (k)
120 MAT credal utdized - . . . - 632.07
13p Dreferred Tax - . . - 137409
x| Brofiny hassh far the penid Fom continding apereians V-V 157.63) 112t 11483 158.86) 139777, 123301
% | thler Comprehensve ncome
A | 451 lems that will e be reclusaificd ta prefit and loss
Kemeasuremen? of Defined benefite plags . - {l.cay - 12.16} .61
it TCom+ i relating 1o items that w10 A be recinssliod 10 profis and
Eosy
i3]y Hems thal will e reclassified o profil andg loss
nil income tAx relating to items that will be mclassified to prafi
amwd lusa
Tutzl Other Comprebaonive locome - . {1.08} . {2.16) T35
X | Totsl Comprebennive Iacoma for the pariod [II+X)
{Compriwing Prafit {Loss) and Other Comprabanaive tncoma for N
the praiod; (57.65) .91 216.01) i54.86) {399.93)]  {1,166,00;
it D Earmings per equity share of B& 107 - cach: fnol annuadalised!
Ehvasie ane Lilutesd {1.49) 19.03 (8.60) (1.5 110.37 {29.97
NIl | Paul Up Equity Shite Cagnrad | Face Valur Ra. 104+ enchi 38575 34575 575 IW5.75 385.75 JE5.TS
M| Gnber equuty 941.94)

UDIN: XOORE450 AAppp 3870



Btandalune Stxtewent of Avsets, Eqolty and Linkilities
Buance Sheet ax nt Reptember 30, 2020

Particubirs

Nos current assets
Property, plant and equipment
Capttal work in progress
Litangbhe 33sets
Financial 530ty

Irrwesimants

Loans

DOther financial assel
Advanc Lay ascets{nett
Criher pon-Currant xEseis

Mon-current asseis{ A}

Cufrant 39507¥
Financlal assaty

Trusde receivables

Cash and cash equivabants

Oihar Bank balances

Chers
Othet curesnt assets
Assats heid tor sale

Current aswets (B}
Totel asnets [A}+[B]

EQUITY AND LIABILITIES
Equity
Equity share capital
thar mquity
Equity {C)

Non-current liabilides
Financial liabnlithes

Bottawings

Prowsians

Qiher non cursent labilies

Non currant labilithes { 0]

Lurrem habdiies
Financial labilities

Borrowings

Trade payables

“Totat cutstanding dues of mycra prises and small

~Totat ding dums of cred her than miro saterprises
and smalt anterprises

Provisions

Other fisancal RabRitinz

Ciher current Habllites

Cureant lindrlnies (E}

Totel ngulty aod lisklities (C1+[{DJ+{E]

R, bakin
0 04 2020 F1LOT Za30
Unaucited At |

1,140.14 1,154.73
134.71 154 .71
14109 140.3%
303 222
FXE) 2460

), Ly .
144147 1 453 43
70,2%
- AGrGS
LA 3] 53.70
A72 097
4.10 272
no% LER)
17.65 400 .96
1 45%.62 1L.B54.94
3574 A85.74
-1,000.80 -O41.04
-615.06 -556.20
129171 1.286.92
1.297.71 1,256,593
034 1.3
2117V 190,06
ISH68 41041
180,18 50701
77697 112402
1.459.62 1,853,914
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Standalons Btalemout of Cash Flows

e, Laiche

Particutars 30.89.2020 30.059.2019
Cash flow Irom operating activities
Frality {Lvss] before tan [58.26) 3197771
fojustinents Jor
Depreciation & Amortisatn expense 14.53 11335
Finance coat B4.27 27T 1
Dividend Income -
Logs/{Frofit] on sale of Long term Investmants
[Profitifl.oss on sale of RProperty, PlanT and Enuipment [PRE) -
Impirement loas O kEwks - .
Intgrest incomme f1.64)} [3.72)
Operating profitf fiass) befors working capital thanges 33,18 13.93
Adiusiments for changes in -
Trade recenables Ta.2% {24 80]
fwentanes 0265 [1.054.65)
Honcurrant and current Financal Asteis 441 7.58
Dher non current and currant assels . 110,275
Trade pavables 1571 [iv8.62;
Nor current end currant Financal Liabiltias (46,34} 1,150.83
Cther Nen current and cumment Liabiltns 1327 41} 19.43}
Other Non current and Current Srovisions - -
Cish gencrated from oporations G6.06 i!ﬂ.;ﬁ
incame Tax [ne1) 11.3_1') 10.62)
Net cosh fram operating activities [TF-] [244.99)
Cash tow frov Investing artinitics
P, for agcquustion of P, y, Pant & £ - 12495}
Devidand racaived . .
Imierest Recewed 164 n
Margin money deposit with bank 3N
Advance lor sale of undertaking
Proceeds from sale of sharas £.25
Proveeds from sale of 2ssan - -
Net cash from investing activitias 164 {18.87}
Cash Bow [rom fiaancing actiwities .
Froceeds from intes corporate ican-related party -
Kepayments of Non currest Barrowings-Term loans - banks {11250)
Repavmants of iIntar- corpoiat loan -
Procends from unsecured loan-direciors 179 674 44
Interast Paud |B4. 27} 1277.23)
Net cash (used in) financing sctivicios {6248} ~2B4.71 |
Net intrease/{decrease} n cash and cash equivatents 341 16.85
Cash and cash egquivaients
At baxgrnrorg 570 275
AT end 211 19 63
NET INCREASES (DECREASE] IN CASH a1 1685

UDIN ! ROORELELAAAADDIRIO




Hures

1

4

The abare Auwdird kad I ial cesulty weps reviewed by the Audit Commitiee and thes: llpprm'\ﬂl by the Board of I)lrtclm Ar iTE meetng heid on November
9, 2020, The lignted reveew e pequised umder Regulntiun 33 of SEAT ilListing Oblistion and Discl q nt=l Reguiati 2015, has been ramplried by the
Starutery Auditors,

The Company has been inturring doxses and the ner worth of the company hea also been eroded al the end of the linanciat yewr 2019-20 and lor the six months
ended Sepramher 30, 2020, Funher, the Company censed 1he yarn manuiactuning businesa at the end of the finandinl vear 201920 At present the company s
moatie 1 the seceipt of lease rental income from leasing out the Tand and buildings of the campany. Henee there is an ugeestainicy in the gofng concetn soncept.

The qualits of goota produced hitherto by company has gencrared geedwill and brand image that the Beard of Tirectors hope e sontinue (0 use by engaging e
alia in trahing 1 Yarn. The cesaation of Production of Yars 12 thus 10 be viewed as an itenm draslic Mexsute W SIEM losves. protect shareholder uerests aml
retire mll the bank habdli Lo pi the rep i3 And eredil Tatings of the company. The stuaiivn anming aut of Covird- £ Pusdemic has justifiot e decison ot
the Bowrd of Directors. The lense rentats feonn leswe of Land aml Buikiing and Uhe assurance of ifusion in the Promoters of furiber interest-free fumda as ami when
deemed necemsary will ensure that wli remauning Labititics will be Tully discheyged 'snd sccordingly, the Boand of Direetors deems il Ot (6 antitue adopluan of Goung
Concern Cnncapt N preq, fun of the & ial gatemena although the S ¥ Jiturys have qualificd ther opinaon WIEh Tespeer (2 1he same.

The L inT i} | in & single business segment miz. varn based on naure of products, FLske, refurns and the itemal business repirting sysiem

aaxel murdmg!) there is ao other repartadile segmen i terms of ixk A% IS "Qperaning Segmeniy .

Exreptiongl items consiwte of:

Tudt wtiled
.09 2010
Particuiars Avditad
i} lmpnirement loas of 3 wnt and egumpment 1

Siner 1hr company has coased its manufacturing activiies. the Boanl of Direclora, by way of abundant caution, have provubmi for rapiral adeanre of s 458,449
inkhs.

The cutbreak af COVID -I9 p-lmrlemn' 12 causing significens alowdown of sconemic activily i Inda and Globaldly | I such a stsalmn, The Company has tsken vare
on coneluding an andd waed while ing the recoverabiliny of company s assrts. The Company bas cansidered internal and
exicrnal informelon up W the dute of approval of thest financial tesults it EXPeCia te recover the carrving amubnl of the assetys. The wotual sppact of the pandeme
mar ke difieeent from that which h«u hvc’n emimated, as the COVID -19 situation evolves in Indin andl ginbally. The Company will tontinue to monitoer any meslena
changes ty the future r ard q impact on ux business, if any. Conmdering the adverse impact of COVID- 19 and the coasmbion of varn
manulstiuring business +ifecrive April 1.2020 {refer clause 2 abmvel, Lhe results for the guartey fsix monthg ended Reptember 30,2020 are mad romparshle with othee
reporting perinds.

b6 The preacun period figures bave been regrauped/ rectassificd whereerer neceansiry o confoemn To curre? peno «lassificarion.

For Karslagiri 5 Lol
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Independent Auditor’s Review Report on Standalone Quarterly/Six months ended Unaudited Financia!
Results of the Company Pursuant to Regulation 33 of the SEBI {Listing Obligations and Disclosure
Requirements) Regulations, 2015 as amended

Review Report 1o The Board of Directors of KANDAGIRI SPINNING MILLS LIMITED

1. We have reviewed the accompanying “Statement of Standalone Unaudited Financial Resuits of
KANDAGIRI SPINNING MILLS LIMITED (‘the Company’} for the quarter/six months ended
September 30, 2020 (the “financial resuits”) which are included in the accompanying
*Statement of Unaudited Financial Results for the quarter/six months ended September 30,
2020" {the “Statement”). The Statement has been prepared by the Company pursuant to the
requirement of Regulation 33 of the SEBI {Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended from time to time. {‘the Listing Regulations’), which has been
initialled by us for identification purposas.

2. This Statement which is the responsibility of the Company’s Management and approved by the
Board of Directors, has been prepared in accordance with the recognition and measurement
principles laid down in the Indian Accounting Standard 34 "Interim Financia! Reporting” (“Ind AS
34”), prescribed under Section 133 of the Companies Act, 2013 read with relevant rules issued
thereunder and other accounting principles generally accepted in India. Our responsibility is to
express a conclusion on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 ‘Review of Interim Financial Information Performed by the
Independent Auditor of the Entity’, issued by the Institute of Chartered Accountants of India.
This Standard requires that we plan and perform the review to obtain moderate assurance as to
whether the Statement is free of material misstatement. A review is limited primarily to
inquiries of Company personnel and analytical procedures applied to financial data and thus
provides less assurance than an audit. We have not performed an audit and, accordingly, we do
not express an audit opinion. . '
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4. Basis of Qualified Opinion

The Company has been incurring losses and the net worth of the Company has also been eroded
at the end of the financial year 2019-20. Ffurther, the Company has ceased the yarn
manufacturing business at the end of the financial year 2019-20. At present the company’s
income is the receipt of lease rental income from leasing out the land and buildings of the
company. All the above factors indicate existence of material uncertainty in the Company’s
ability to continue as a going concern for 3 reasonabie period of time. The attached Statement
do not include any adjustments that might result had the above uncertainties been known.
5. Qualified Conclusion

Based on our review conducted as in clause 3 above, except for the effect of matters as
mentioned in para 4 above, nothing has come to our attention that causes us to believe that
the accompanying Statement, prepared in accordance with the recognition and measurement
principles laid down in the aforesaid Indian Accounting Standards {'Ind AS') specified
under Section 133 of the Companies Act, 2013 as amended, read with relevant rules issued
there under and other accounting principles generally accepted in India, has not disclosed the
information required to be disclosed in terms of Regulation 33 of the Listing Regulations, as
amended from time to time, including the manner in which it is to be disclosed, or that it
contains any material misstatement.

6. We draw attention to Note No.5 to the Statement, which discloses the uncertainties and the
management’s assessment of the financial impact due to lock-downs and other restrictions and
conditions related to the COVID-19 pandemic situation, for which a definitive assessment of the
impact in the subsequent period is highly dependent upon circumstances as they evolve. Our
conclusion is not modified in respect of this matter.

For R. Sundararajan & Associates
Chartered Accountants
Firm Registration no.08282%

Place : Salem
Dated:9™ November 2020

O e e — ———————
HO: H No.2, Royal Gokulamn, 5-2 Ayyappan Street, £ast Tambaram, Chennai - 600059, PH : 044 22392523
B0O: No.1,Club House Road,’B’ Wing of 3rd Floor, Subramanian Building, Chennai - 600002, PH : 044 28461099 Mob: 9790203816
' Email: krish_ca@hotmail.com



