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Ref. : KSMLI CS/03 212020-21 Date: 15 -09-2020

Bombay Stock Exchange Limited
Floor 25, P.J.Towers,
Dalal Street,

Mumbai 400 001

Dear Sir,

Enclosure of Unaudited Financial Results (Consolidated and Standalone) of the Companv for the

first suarter 30.06.2020 alons with In Auditor's Limited ew Renort

Pursuant to regulation 33 of SEBI (Listing Obligations and Disclosures R.equirements) Regulations,

2015, we herewith enclosed Unaudited Financial Results (Consolidated and Standalone) of the

Company for the quarter ended 30.06.2020 [which was duly reviewed by the Audit Committee and

approved by the Board of Directors at their meeting held on today 15.09.20201, along with

Independent Auditor's Limited Review Report.

Please take the same for your records.

Thanking you,

Yours faithfully,
For Kandagiri Mills Limited

(J Alifa)
Company Secretary & Compliance Officer

Encl: As above
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lnd*pondant i,uditorrs Revienr [eport on {on*olidatad Quarterly Unar.rdited Finanulal tesults
of the Company Fursuant to Regulstion Sl of the SEB| { tisting Obligationo and BisclssurE

Requlrements ) ftegulaticns, ISIS as arm*nded

The Board Directors of KANDAGI*I SPINNING MILLS LIMITED

1, We have reviewed tha *cetmpanying o$tatement CIf Consolidated Unaudited Financial

Results of KANBAGIRI SPINNING MltlS tlMlTEO ('the Company') and its share sf net
pro{it afiei tax and total cnmprehbnsive income of its assoriates ,for the qnarter ended
June 3Q 2020 {the "financial results"} which are included in the aerornpanying "Statement
of Consslidated Unaudited Financiai flesults for the qilsrter ended June 3O ?020" (the
"$tfftement"). The Statem$nt has been frepared by the Cornpany p$rsuant to the
requirement of Regul*tion 33 of the SEB| (Llrting Obligations and Sisclosure Requir*ments)
Regulations, 201.5, as arnended frsrn time to tirne. (the Listing Regulations'), which has
heen initialled by us for identification purpases,

2. This Statement which is the responsibility of the ComBany's Management and approved by
the Board of Directors, has heen prepared in accurdanc* with the recognition and
mefisurement principles laid down in the lndinn Accounting Standard 34 "lnterirn Financial
Reporting" {"lnd AS 34"}, pr*seribed und*r Seetion 133 of the Corflpanies Act, 2013 read
with relevant rules issued thereunder and other accounting principles generally accepted in
lndia, Sur responsibllity is to express a cunclusion an the Staternent hased an our review.

3. lffe conducted our review of the Statement in accordance with the Standard on Review
Engagemeots {SBE} ?410 'Review, of lnterim Financial lnformation Ferfarmed by the
lndepondent Auditor of the [ntity', issr"red by the ln$titute of Chartered Acfi]untant$ of
lndia. This $tandard r*quires that we plan and perform the review to obtain rnoderate
assurance as ts whether the Statem€nt is free sf material misstatement. A review is lirnited
primarily to inquiriss of Company person*erl and analytical procedures applied to financial
data and thus provides less assurance than an audit. We have not p*rformed an audit and,
accordingly, we ds not *xpres$ an ar:dit opinion. We also ggrformed procedures in
aceordance with the circular issued by the SEBI under tegulation 33 {8} sf the Listing
Rrgulation*, to the ext€nt applicable.

4- The Statement lncludes the resiltrts *f the f*llowi::ng Assfici:ilte:

a. SFMM, Health Care $eruices Private Limited
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5. Ear& cf QuElified OPiniun

The Cornpany and the Group has been incurring losses and the nBt w,crtrr of the Cornpany

and Group has also been eroded at the end of the financial year 2019-20. Further, the

Compeny has ceas*d the yarn manufacturing business at the Bnd ofthe financial year 20XS

20. At Fr€$ent the cgmpan}'s inc*rne is the receipt of leas* rentd inrome fram leasing out

the IaFd iind buildings nf the compafty. All th* ahove f*ctors indicat* existence of material

uncertainty in the Csmpany's ability to cantlnue as a going conc{rn for a reasrnahle period

of time" The attached Stat*ment do not include eny adjustmeflt$ th6t might result had the

above uncertainties been known,

6. Qualifl*dConclusion
Based en Eur revietr conducted as in clause 3 above and based on the esntlderation ofthe

review reports of the other auditors referred to in p*ragr:aph B below, except for the effect

of matters ai mentionsd in para S*above, nathing has corne to oulattention that causes us

to belieye that the accornpanying Statement, prepared in accordance with the recognition

and measurernent principles laid down in the aforesaid lndian Accounting Standards

{'lnd Af} -specified under Section 133 of tha {amBanies Act, 2S13 as amended, read with

relevant rules issued there under and other accounting principles generally accepted in lndia,

has not disclosed ths infcrmation fequired to be disclosed in terms of Regulation 33 of the

Listing Hegulations, as amended frem time to tirne, including ths rnanner in whieh it is to be

disclosed, or that it csntains anY milterial missteteslent.

7. We draw altentiun to Note No.5 to the State$lent, which disclases the uncertainties and the

rnandgernent s assessme$t of the financial impart due ts lock-dou;ns and cther restrlctlofl!

and mnditions r*lated to the COVID-19 pandemic situation, for whieh a definitive

as$essrnent of the impact ln the suhsequent period is highly dependent upcn circumstances

as they evolve" Our conelusion is not rnadified in respect of this rnatter.

8. The consolidatsd ufiaudited financial results include the share,of net loss after tax of

R$,15.23 lakhs fcr the quarter ended 30th June, 2020, as considered in the consolidated

unaudited financial results in respect of one associate, whose financial results have not been

reviewed by us, These interirn financial inf*rmation have been revieraed by other auditsr in

tiol tt f'I*.z, Hoyal &okulam, $-t Ayyappan Strsst, fastTarnhararn, fhennai - E@sS. pr* : Stt{ &Is}529
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accordance with $RE 241il, Review of lnterim sinancial Inforrnaticn pedormed by the
lndependent Auditor sf the Entity aild their report dated August 1g, 2020 vlde which they
have issued an unmodified csnclusion, have been furnished to us by the parent,s
Man*gernent and our conclusioR on the $tatement, ilt so far as it relates to the arnounts and
disclosures included in respefi of the one assoeiate, is based solnly on the report of the
other auiJitor and the procedures performed by us as stated in paragraph 3 above.

For R. Sundararajan & Associates
Chartered Accountants
Firm no.o8?8?5
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lndepend*nt Audital's Review Rspsrt on Standalone Quart*rly Unaudited Finartcial Re$ults of the
Compeay Pursuant to. ft*gulatlan 33 of the sEEl {tisting t}bllgations and Disclosur* Requlrements}
Hegulatlons, ?015 as amend*d

Review Report to The Board of Firectors of I$f{sAGtRl splNNlf{fi Mltls ilMtTED

1. We have revieured the accompanying "$tatement of $tandalone Unaudited Financial Besults hf
KAI\lOAGl*l SPll{t{tltlG MILI$ tllVIlTED {'the Conrpany'} for th* quart*r,ended June S0, 2020 {the
"finaneial results*) which sre included in the accornpanying "St*terneit of Unaudited Financial
Re*ults for the qusder ended June 30, 2020" {the "Statement-}. The Statement has been
prepared by the Campany pursuant to the requircrnent of Regulation 33 sf the SEBI {tisting
Obligatians and Disclosure Requirerncnts) Regulations, 2015, as *mended from time to time.
{'the Usting Regulations'}, which has'been inltlalled by us for identification purpo$es.

2. This Statement which is the responsihility of the eornpany's Managernent and approved by the
Board of Directors, has be*n prepared in accordance with the recognition and rneEsurement
principles laid dCIwr in the lndian Accounting Standard 34 "lnterim financial fleporting,, (i,lnd AS
34"), presffibed under Section 133 sf the Campanies Act, 2013 read with retevant rules issued
thereunder and other accaunting principlils generatly accepted in tndia. Our respensihility is to
expre$s a csnclusion on the Staternent based on cur r*view.

3' We conducted osr raview of the Statement in accordance with the Standard on Review
Engagements (sRE) 2410 ',Review of lnterim Financial tnformation performed by the
lndependent Auditor of the Entitf, issued by tho tnstitute of chartered Accouiltants of lndia.
This $tandard requires that we plan and perform the review to ohtain moderate assurance as to
u**ther the Staternent is free of materlal misstatement. A review is llmited primarily to
inquiries of fompany personnel and anaffical procedures applied to financial data and thus
provides less assurancc than an audit. We have not performed an audit and* acc*rdingly, we do
not expr0ss an audit opini*n.

4" Sasis $f Quatrifind Spln,lcn

The Company has been incurring losses and the net worth of the Company hae also been eroded
at the end of the financial year ?019-?0. Further, the company has ceased the yarn
manufacturing'busi*ess at the end of the financial year 2019-?0. At present the companfs
income is the receipt of lease r*ntal ificeme frorn leasing out the trand and buildings of the
esmpEnY. All the above factors indicate existence of material uncertainty in the Compant's
ability to continue as a going concern for a reasonable period sf time, The attached
do not lnclude a*y adjustmEnts that rnight result had the above uncertainties been

HO; tl ilo-3, froyalSokulam, $'3 Alryappsn Strest, fast Tambarum, Chennai - fi$S$g$. FH ;0d4 ea$$t5z3
ES: lt*-l,Cluh llouse ftcad,'$I lltllng af 3rd flaor, $uhr*tanlan Buildirrg, Chpnnai - 60S0S2. pll :0{r{ trS461fiT* fidobr S,?Sf,${tBgIS

Emaih krish*caskstnrail-mrn
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5. Qualified Conulu,sion ,

sased on our review corducted as in clause 3 above, except for the etfect af matters as
menticned in para 4 above, nothing has come to our attention that causes us to believe that
the aceor*panyi$g StateffiBnt, prepared in arcordance with the recognition and rneasurement
principles laid down in the aforesaid lndian Aecounting $tandards ('lnd A$') sp*cified
under Sectien 133 of the Cornpanies Act, 2013 as amended, read with rdevant rules issued
there under and other accnunting principles genrralty acceFted in lndia, has nat discloged the
information rtqulred to be disclosed in term$ of Hegulation 33 of the Listing fiegulations, as

amended fronr time to time, including the manner in whlch h is to be disclosed, or that it
contalns any material misstatsment.

6. We dratry attention to Hote l{o.5 to the Stateffient, which discloses the uncertainties and the
management's assessment of the finhncialimpact due to loek-downs and other re$trictions and
coilditions related to the COVIB-l9 pandemic situation, for which a definitive assessment of the
impact in the subs*quent period is highly dependent upon circumrtances *s they evotve. Our
conclusion is nat modified in respect of this matter.

For R. Sundarfrrs,ja:n & Assmciates

Cha rtered Acctunta nts
Firrul ns"082825
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e{f$-::}0.F{rth6r,thdComp*.Uio**s*tt*y**milrulirctuErrg.bueinses&tthcesdofthe S$onci*lyeart0lS'20-.,{tprc**$tt}c
*16;1,! i;go;; l* tr,r *ieqrl ii ir*s- rEnht {nl}srm tfirm l*a;ing sur the tand and btaildlnsB of lhe {umpdnv. HGn,B thetE k an

unctrtalnity jn thc Eoing consefir con*pl

c#Intr)ti53r ha,* rr:i1snd its rnftllufflcitUring ;t*lit?iLie$, thi: B*ard r:rf llir'er:l'trl's, b;1. r,v;t-Y

axt13. 'Itx aduill igrpcr ol ilx puxlrarit rnay br dill'mrt fnrm rhu. *liidr has hffr {.$imatnl, at ttiq COVII} -1$ *ituati*rr tlrohu iq lirdia ruxl

gltlhdfy, l1B ehq:a$yuill rmthm ro nrsiitm.alry uI*erist a.har*c.c tstlwfutw *xtrofiir rcndkiwx arxl nxrw1il*r[ imPel oo ib btlsilffi if

muks for tlrc rpanu wiiled Jrtrle ${},9}g$ ir,srrt {xr$riquhle si*xstlw mportirrg ;witxk.

6 The ,igufts lor t}tc qttilter erded Marfh 31, tfl*0 is lhe Ua.tflncin8 fr${rr€s hc$#(cn lix[ audlted nBlltss in respftt of t}te fufi
frnanial ycar and ff,e p*blish*<! par to dal.e llg$re$ upto thr quartff sndc{ nsc€mber 3l* l0l$, rDhieh 1e€r* subjttt to liadtfid
re!'irs bry tile tteurtor,' auditois

? The Frcrieu$ p,edod ligur$ hare beetr regro*pe!/reclassirlsd \y}lereei'er sffi€Sdfy to fenfo{m to eurt\}t peri4d {:lqssili{atisn^
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