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Dear Sir,

Enclosure of Unaudited Financial Results (Consolidated and Standalone) of the Company for the

first quarter ended 30.06.2020 along with Independent Auditor's Limited Review Report

Pursuant to regulation 33 of SEBI (Listing Obligations and Disclosures Requirements) Regulations,
2015, we herewith enclosed Unaudited Financial Results (Consolidated and Standalone) of the
Company for the quarter ended 30.06.2020 [which was duly reviewed by the Audit Committee and
approved by the Board of Directors at their meeting held on today 15.09.2020], along with
Independent Auditor's Limited Review Report.

Please take the same for your records.
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For Kandagiri Spinning Mills Limited

NN
\‘.

(\\.
@ Asnfa)

Company Secretary & Compliance Officer

Encl: As above

A Hm n:sms.vsﬂw :

CIN: L17111TZ1976PLC000762

Regd D0 U0 Premiees, Udayapalt (PO} PENe? Sdem -5 00 Phese MU DO7 220800

e P DT EIARE Grama SUPEISPINE. emallsabis Shandagiimiiy oom: Web. wewkandaslimilscom

GSTIN: 33AABCK2694Q171



R. SUNDARARAJAN & ASSOCIATES

CHARTERED ACCOUNTANTS

Independent Auditor’s Review Report on Consolidated Quarterly Unaudited Financial Results
of the Company Pursuant to Regulation 33 of the SEBI{ Lsstmg Obligations and Disclosure
Requirements ) Regulations, 2015 as amended

The Board Directors of KANDAGIR!I SPINNING MILLS LIMITED

1. We have reviewed the accompanying “Statement of Consolidated Unaudited Financial
Results of KANDAGIRI SPINNING MILLS LIMITED ('the Company’) and its share of net
profit after tax and total comprehensive income of its associates ,for the quarter ended
June 30, 2020 (the “financial results”) which are included in the accompanying “Statement
of Consolidated Unaudited Financial Results for the quarter ended June 30, 2020” (the
“Statement”). The Statement has been prepared by the Company pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended from time to time. (‘the Listing Regulations’), which has
been initialled by us for identification purposes. !

2. This Statement which is the responsibility of the Company’s Management and approved by
the Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in the Indian Accounting Standard 34 “Interim Financial
Reporting” {“Ind AS 34"}, prescribed under Section 133 of the Companies Act, 2013 read
with relevant rules issued thereunder and other accounting principles generally accepted in
India. Our responsibility is to express a conclusion on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 'Review of Interim Financial Information Performed by the
Independent Auditor of the Entity’, issued by the Institute of Chartered Accountants of
India. This Standard requires that we plan and perform the review to obtain moderate
assurance as to whether the Statement is free of material misstatement. A review is limited
primarily to inquiries of Company personnel and analytical procedures applied to financial
data and thus provides less assurance than an audit. We have not performed an audit and,
accordingly, we do not express an audit opinion. We also performed procedures in
accordance with the circular issued by the SEBI under Regulation 33 (8) of the Listing
Regulations, to the extent applicable.

4. The Statement Includes the results of the following Associate:
a. SPMM Health Care Services Private Limited
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5. Basis of Qualified Opinion

The Company and the Group has been incurring losses and the net worth of the Company
and Group has also been eroded at the end of the financial year 2019-20. Further, the
Company has ceased the yarn manufacturing business at the end of the financial year 2019-
20. At present the company’s income is the receipt of lease rental income from leasing out
the land and buildings of the company. All the above factors indicate existence of material
uncertainty in the Company’s ability to continue as a going concern for a reasonable period
of time. The attached Statement do not include any adjustments that might result had the
above uncertainties been known, '

6. Qualified Conclusion

Based on our review conducted as in clause 3 above and based on the consideration of the
review reports of the other auditors referred to in paragraph 8 below, except for the effect
of matters as mentioned in para 5 above, nothing has come to ourattention that causes us
to believe that the accompanying Statement, prepared in accordance with the recognition
and measurement principles laid down in the aforesaid Indian Accounting Standards
{('Ind AS’) specified under Section 133 of the Companies Act, 2013 as amended, read with
relevant rules issued there under and other accounting principles generally accepted in India,
has not disclosed the information required to be disclosed in terms of Regulation 33 of the
Listing Regulations, as amended from time to time, including the manner in which it is to be
disclosed, or that it contains any material misstatement.

7. We draw attention to Note No.5 to the Statement, which discloses the uncertainties and the
management’s assessment of the financial impact due to lock-downs and other restrictions
and conditions related to the COVID-19 pandemic situation, for which a definitive
assessment of the impact in the subsequent period is highly dependent upon circumstances
as they evolve. Qur conclusion is not modified in respect of this matter.

8. The consolidated unaudited financial results include the share of net loss after tax of
Rs.15.22 lakhs for the guarter ended 30th June, 2020, as considered in the consolidated
unaudited financial results in respect of one associate, whose financial results have not been
reviewed by us. These interim financial information have been reviewed by other auditor in
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accordance with SRE 2410, Review of Interim Financial information Performed by the
Independent Auditor of the Entity and their report dated August 18, 2020 vide which they
have issued an unmodified conclusion, have been furnished to us by the Parent's
Management and our conclusion on the Statement, in so far as it relates to the amounts and
disclosures included in respect of the one associate, is based solely on the report of the
other auditor and the procedures performed by us as stated in paragraph 3 above.

For R. Sundararajan & Associates
Chartered Accountants

Firm Ragistration no.08282S
PR

e

S. Kntshrian — Parther
Membefship’gzgzsdsz

UDIN : (R 0024 4 52 4AAAL

Place »8alelm
Dated:15"™ September 2020
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KANDAGIRI SPINNING MILLS LIMITED (CIN : L17 111’!‘21976?1,00@0762)
Regd. Office : Mil} Premises, Udayapatti (P.O.}, Salem 636 140
eaxail @ sales@kandagirimills.com; website : www. kandagirinills,.com
BTATEMENT OF CONSOLIDATED UNAUDITED FINANCIAL RESULTS FOR THE QUARTER ENDED JUNE 30, 2020
Rs, lukhs
Quarier ended Year ended
8.No. * Particulurs . 30.06.2020 31.02.3020 30.06.2019 31.03.2020
’ A - er
Unaudited Note & Unandited Audited
L | Revenue from Operations 47.21 483.03 1,284.86 2,657.12
It | Other Income 15,71 514.93 1.36 67831
HI | Total Income {I+11j 62.92 997.96 1,286.22 3,335.43
IV | EXPENSES
Cost of materials consumed 1.20 116.77 885,59 1,913.14
Changes in inventories of finished goods and work-in-progress 47.21 605.46 15.34 429,58
Employee benefits expenses 1.01 67.62 ‘14317 405.67
Finance costs 118 116,30 160.45 501.62
Depreciation 7.29 41.06 56.67 21108
Other expenses 6.27 389.00 20764 863,47
Total Expenses ’ 64.13 1,336.21 1,469.06 4,324.56
V| Profit/{luss) before share of profit of associate (1H-1V) (1.24 (338,25} (182.84) {989.13)
V1 | Share of profit of associate {15,232} {4.38) 3.16 3.11
VI rofit/ (loss) before exceptional item and tax v-vi {16.43 {342.63) (179.68) (986.02)
VIt | Exceptional items (Refer note 4 1 - (48.49) - {48.49)
IX 1 Profit/{loss) before tax {VII-ViI {15.43) (391.12) {179.68) (1,034.51)
X | Tax expense:
{1) Current tax - 40.00 - 40,00
{2} MAT credit utilised - 632,07 - 632.07
(3} Deferred tax - (474,00} - {474,009
X1 | Profit/ {Loss) for the period from rontinuing operations {IN-X} | {16.43} (589.10) (179.68) (1,232,499
XIl | Other Comprehensive Income .
A i) ltems that will not be reclassified to profit and loss
Remeasurement of Defined benefits plan - 82.85 (1.08) 79.61
{4} Income tax relating to items that will not be reclussified to profit and
loss - - -
B | (i) ltems that will be reclassified to profit and loss
(1] Income X relatng W ems that Wil be rectassitied 10 pro
and loss 2
Total Other Comprehensive Income - B2.85 (1.08}) 79.61
KHL | Total Comprehensive Income for the period {(XI+X11)
{Comprising Profit {Loss) and Other Comprehensive Income
for the period) {16.43) {506.25) (180.76}) (1,152.88)
XIV | Earnings per equity share of Rs. 10/~ each; (not annualised)
Basic and Dituted {0.43) {13.12) (4.69) {29.89)
XV | Paid Up Equity Share Capital { Face Value Rs. 10/ - wach) 385.75 385.75 385.75 385.75
XV1 | Other equity {967.1 1)

For R.Sundararajan & Associat:
Chartered Accountants
i egistration N0.08282S
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The above audited standalone financial resulis were reviewed by the Audit Committee and then approved by the Board of Directors
at its meeting held on Seplember 15, 2020

The Company has been incurring losses and the net worth of the company has also been eroded at the end of the financial year
2019-20. Further, the Company ceaseid the yarn manufacturing business at the end of the inancial year 2019-20. At present the
company's income is the receipt of lease rental income from leasing out the Jand and buildings of the company. Hence there is an
uneertainity in the going concern concept.

The quality of goods produced hitherto by company has generated goodwill and brand image that the Brard of Directors hope to
continue to use by engaging inter alia in trading in Yarn. The cessation of Production of Yarn is thus to be Fiewed as an interim
drastic measure to stem losses, protect sharcholders' interests and retire all the bank liabilities to protect the reputation and credit
ratings of the company. The situation arising out of Covid-19 Pandemic has justified the decision of the Board of Directors. The
jease rentals from lease of Land and Building and the assurance of infusion by the Promoters of further interest-free funds as and
when deemed necessary will ensure that all remaining Habilities will be fully discharged and accordingly, the Board of Directors
deem it fit to continue adoption of Going Concern Concept in preparation of the financial statements although the Statutery
auditors have qualified their opinion wrt the same.

The Company is principally engaged in a single business segment viz. yarn based on nature of produsts, risks, returns and the
internal business reporting system and accordingly there is no other reportable segment in terms of Ind AS 108 'Operating
Segments’,

Exceptional items consists oft
Quarter ended Yeny ended
30,062020 |  31.03.2020 |  30.06,2019 31.02.2020
Particulars Unaudited Audited
{ii} impairement Joss ol property, plant and equipment | {48.49)] (38,49}

Since the company has ceased its manufacturing activities, the Board of Directors, by way of abundant caution, have provided for
capital advance of Bs.48 .49 lakhs.

The outbreak of COVILDY -18 pandemic is causing significant slowdown of evonomic getivity in India and Globally . In such a
situation, the Company has taken care on concluding on accounting judgements and estimates and while assessing the ,
recoverability of company’s assets. The Company has considered internal and external information up to the date of approval of
these financial results and expects to recover the carrying amount of the assets. The actual impact of the pandemic may be
different from that which has been estimated, as the COVID -19 situation evolves in India and globally. The Company will continue
ta monitor any materisl changes to the future economic sonditions and consequent impact on its business, if any.Considering the
adverse impact of COVID-19 and the ceassation of yarn manufacturing business effective April 1,2020 {refer clause 2 above), the
results for the quarter ended June 30,2020 is not comparaylc with other reporting periogds,

The figures for the quarter ended March 31, 2020 is the balancing (igures between the audited figures in respect of the full
financial year and the published year to date figures upto the quarter ended December 31, 2019, which weye subject to limited
review by the statutory auditors.

The previous period figures have been regrouped /reclassified whereever necessary to conform o curret period classification.

For Kandagiri Spy

Managing Director

September 15, 2020 ) DIN : 00004703

For R.Sundararajan & Associates

hartered Accountants
F istration No.082825

Kdshi mm@
SMem?m hip No.028452

:.;100.26459_44AA CEQ83s .
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Independent Auditor’s Review Report on Standalone Quarterly Unaudited Financial Results of the
Company Pursuant to Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 as amended

Review Report to The Board of Directors of KANDAGIRI SPINNING MILLS LIMITED

1. We have reviewed the accompanying “Statement of Standalone Unaudited Financial Results of
KANDAGIRI SPINNING MILLS LIMITED (‘the Company’) for the quarter ended June 30, 2020 (the
“financial results”) which are included in the accompanying “Statement of Unaudited Financial
Results for the quarter ended June 30, 2020” (the “Statement”). The Statement has been
prepared by the Company pursuant to the requirement of Regulation 33 of the SEBI {Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended from time to time.
(‘the Listing Regulations’), which has been initialled by us for identification purposes.

2. This Statement which is the responsibility of the Company’s Management and approved by the
Board of Directors, has been prepared in accordance with the recognition and measurement
principles laid down in the Indian Accounting Standard 34 “Interim Financial Reporting” (“Ind AS
34”), prescribed under Section 133 of the Companies Act, 2013 read with relevant rules issued
thereunder and other accounting principles generally accepted in India. Our responsibility is to
express a conclusion on the Statement based on our review. :

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 ‘Review of Interim Financial Information Performed by the
Independent Auditor of the Entity’, issued by the Institute of Chartered Accountants of India.
This Standard requires that we plan and perform the review to obtain moderate assurance as to
whether the Statement is free of material misstatement. A review is limited primarily to
inquiries of Company personnel and analytical procedures applied to financial data and thus
provides less assurance than an audit. We have not performed an audit and, accordingly, we do
not express an audit opinion.

4. Basis of Qualified Opinion

The Company has been incurring losses and the net worth of the Company has also been eroded
at the end of the financial year 2019-20. Further, the Company has ceased the yarn
manufacturing-business at the end of the financial year 2019-20. At present the company’s
income is the receipt of lease rental income from leasing out the land and buildings of the
company. All the above factors indicate existence of material uncertainty in the Company’s
ability to continue as a going concern for a reasonable period of time. The attached Statemgp%m\

do not include any adjustments that might result had the above uncertainties been qu\A{p.«:“‘”:“‘*
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5. Qualified Conclusion »

Based on our review conducted as in clause 3 above, except for the effect of matters as
mentioned in para 4 above, nothing has come to our attention that causes us to believe that
the accompanying Statement, prepared in accordance with the recognition and measurement
principles laid down in the aforesaid Indian Accounting Standards (‘Ind AS’) specified
under Section 133 of the Companies Act, 2013 as amended, read with relevant rules issued
there under and other accounting principles generally accepted in India, has not disclosed the
information required to be disclosed in terms of Regulation 33 of the Listing Regulations, as
amended from time to time, including the manner in which it is to be disclosed, or that it
contains any material misstatement. ‘

6. We draw attention to Note No.5 to the Statement, which discloses the uncertainties and the
management’s assessment of the financial impact due to lock-downs and other restrictions and
conditions related to the COVID-19 pandemic situation, for which a definitive assessment of the
impact in the subsequent period is highly dependent upon circumstances as they evolve. Our
conclusion is not modified in respect of this matter.

For R. Sundararajan & Associates
Chartered Accountants
Firm Registration n0.08282$

S. Krishnan ~ Partner
Members /blp no.026452
UDIN : /R 00 26 452 AAAAC e =487

Place : Salem
Dated:15™ September 2020 ,
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KANDAGIRI SPINNING MILLS LIMITED (CIN : L17111TZ1976PLC0O00762)

Regd. Office : Mill Premises, Udayapatti (P.0.), Salem 636 140

tra i

i1 : sales@kandagirimills.com;

: www, kandagirimilis.com
STATEMENT OF STANDALONE UNAUDITED FINANCIAL RESULTS FOR THE QUARTER ENDED JURE 30, 2020

Rs. lakbs
Quarter ended Yeur ended
S.No. Particulass 30.06.2020 31.03.2020 30.06.2019 31.03.2020
Audited - Refer
Usnsudited Note 6 Unaudited Audited
1 | Revenue from Operations 47.21 483.02 1,284 .86 2,6587.12
11 | Other Income 15.71 514.93 1.36 678.31
HI | Total Income (I+11) 62.92 997.96 1,286,22 3,335.43
IV | EXPENSES ’
Cost of materials consumed 1.20 116,77 BBS.59 1,913.14
Changes in inventories of finished goods and work-in-progress 47.21 605.46 15.54 429.58
Employee benefits expenses 1.01 &7.62 143.17 405,67
Finance costs 1.18 116.30 160.45 501.62
Depreciation 7.29 41.06 86,67 211.08
Other expenses 6.27 389.00 207 64 863.97
Total Expenses 64.13 1,336.21 1,469.06 4,324.56
v | Profit/{loss) before exceptional items and fax (HI-1V) (1.21 (338.28) 7{182.84] (989.13}
Vi | Exceptional items (Refer note 4) - (48.49) - (48,49}
Vit | Profit/{loss) before tax (V-V1) {1.21) {386.74] (182,85 (1,037.62)
VIIT | Tax expense:
{1) Current tax - 40.00 - 40.00
{2} MAT credit utilised - 632.07 . 632.07
{3} Deferred tax - {474.09) - {474.09)
IX | Profit/ (Loss) for the period from continuing operations {(VII-VIH) {1.21) {584.72) {182.84) {1,235.60)
X | Gther Comprehensive Income
A | {i} tems that will not be reclussified ta profit.and loss
Remeasurement of Defined benefits plan - 82.85 (1.08) 79.61
{ii} income tax relating to items that will not be reclussified to profit and
loss - -
B | (i} tems that will be reclassified to profit and loss
{ii} Income tax relating to items that will be reclassified to profit
and loss E
Total Other Comprehensive Income 82.85 {1.08} 79.61
XI | Total Comprehensive I for the period {(IX+X}) :
{Comprising Profit {Loss} and Other Comprehensive 1
for the period) {1.21) (501.87) {183.92) {1,155.99)
X1l | Earnings per equity share of Rs. 10/~ each: {not annualised)
Basic and Diluted (0.03) {13.01) (4.77) {29.97}
Xiif | Paid Up Equity Share Capital { Face Value Rs. 10/~ each) 385.75 385.75 38378 385.75
X1V | Other equity {941.99)

For R.Sundararajan & Associate
Chartered Accountagns ¥
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Notes

The above audited standalone financial results were reviewed by the Audit Committes and then approved by the Board of Directors
at its meeting held on September 15, 2020.

2 The Company has been incurring losses and the net worth of the company has also been eroded at the end of the financial year
2019-20. Purther, the Company ceased the yarn manufacturing business at the end ol the financial year 2019-20. At present the
company's income is the receipt of lease rental income from feasing out the land and huildings of the company. Hence there is an
uncertainity in the going concern concept.

The quality of goods produced hitherto by company has generated goodwill and brand image that the Board of Directors hope to
continue to use by engaging inter alia in trading in Yarn. The cessation of Production of Yarn is thus to be viewed as an interim
drastic measure to stem losses, protect sharcholders’ interests and retire all the bank liabilities to protect the reputation and credit
ratings of the company. The situation arising out of Covid-19 Pandamic has justified the decision of the Board of Directors. The
tease rentals from lease of Land and Building and the assurance of infusion by the Promoters of further interest-free funds as and
when deemed necessary will ensure that all remaining liabilities will be fully discharged and accordingly, the Board of Directors
deem it fit to continue adoption of Going Concern Concept in preparation of the financial statements although the Statutory
auditors have qualified their opinion wrt the same. ’

3 The Company is principally engaged in a single business segment viz, yarn based on nature of products, risks, returns and the
internal business reporting system and accordingly there is no other reportable segment in terms of Ind A8 108 ‘Operating
Segments’.

4 Exceptional items consists of:

Quurter endad Yeur voded
30.06.2020 | 81,03.2020 |  30.06.2019 31.03.2020
FParticulars Unuudited Andited
(i} Impairement loss of property. plant and equipment f 48.4911 § {48.49)

Since the company has ceased its manufacturing activities, the Board of Divectors, by way of abundant caution, have provided for
capital advance of Rs.48.49 lakbs,

5 The ovtbreak of COVID -19 pandemic is cawsig significant stowdown of economic actvity in India and Globally . In suehs a situation, the Company
has taken care on concluding on accounting judgements ad estimates and while assessing the recoverability of company's assets. The Company has
considered intertal and extenial information up b the date of approval of thesé financial results and expects 10 recover the carrying amwunt of the
assets. The actual impact of the pandemic may be different from that which has been estimated, as the COVID -19 situation evolves in Tndin and
dohally. The Company will continue to monitor any material changes to the fature economic canditions and consequent impact on its business, if
any.Considering the adverse impact of COVID-19 and the ceassation of yam manufacturing business effective April 1,200 {refer clawse 2 abovel, the
results for the quarter ended June 30,2020 is not comparable withother reporting pericds.

& The figures for the guarter ended March 31, 2020 is the balancing figures between the audited figures in respect of the full
financial year and the published year to date figures upto the quarter ended December 31, 2019, which were subject o limited
review by the statutory auditors.

7 The previous period figures have been regrouped/reclassified whereever necessary to conform to curret pericd classification.
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