
 

 

  

Ref.: KSML/CS/012/2023-24                                 Date: 29.05.2023 

 

Bombay Stock Exchange Limited,  

Floor 25, P.J.T0wers, Dalal Street,  

Mumbai 400 001  

 

Dear Sir, 

 
Annual Audited Financial Results (Standalone and Consolidated) for the quarter/year ended 31.03.2023 along with 

Auditor’s Report and Statement on Impact of Audit Qualifications 

-------------------------------------------------------------------------------------------------------------------------- 
 

Pursuant to regulation 33 of SEBI (Listing Obligations and Disclosures Requirements) Regulations, 

2015 we herewith enclosed Audited Financial Results (Standalone and Consolidated) for the 

quarter/year ended 31.03.2023 [which have duly reviewed by the Audit Committee and duly approved 

by the Board of Directors at their meeting today held today on 29.05.2023], along with Independent 

Auditor’s Report and Statement on Impact of Audit Qualifications (for Audit Report with modified 

opinion). 

Date and Time of start of Board Meeting:  29-05-2023 at 12.30 p.m. 

Date and Time of conclusion of Board Meeting: 29-05-2023 at 3.25 p.m.  

 

Please take the same for your records 

 

Thanking you, 
 

Yours faithfully, 
For Kandagiri Spinning Mills Limited 

 

 

 

                     J. Asifa 

            Company Secretary 

 

Encl.: As above 

 

 



fN Krishnen & Associates\'/fl CharteredAccountants

12, Maravaneri t'n Cross, Salem-636 007. Mobile : 98431 35817 email : cakrishnen@gmail.com' INDEPENDENT AUDITORS' REPORT ON AUDIT OF CONSOTIDATED ANNUAT FINANCIAT RESUTTS OF
KANDAGIRI SPINNING MILIS TIMITED
(pursuant to the Regulation 33 of the sEBl (Listing Obligations and Disclosure Requirements)
Regulations 2015, as amended (,,Listing Regulations,,)

To the Board of Directors of Kandagiri Spinning Mills Limited

1

Qualified Opinion

(i) include the annual financial results ofthe following entities:

Associate:

a. SPMM Health Care Services private Limited

(ii) are presented ln accordance with the requirements of Regulation 33 ofthe Listing Regulations
in thls regard; and

we have audited the accompanying consolidated annual financial results of KANDAGIRI
SPINNING Mltts LIMITED (hereinafter referred to as the 'parent company') and its associates for
the quarter and year ended March 3r., 2023, attached herewith, being submitted bythecompany
pursuant to the requrrement of Regulation 33 of the sEBl (Listing obligations and Disclosure
Requirements) Regulations, 2015, as amended (,Listing Regulations,).

ln our opinion and to the best of our information and according to the explanations given to us,
and based on the consideration of reports of other auditors on separate audited financiar
statements of the associates, the aforesaid consolidated financial results:

2

3. Though the company is earned profit of Rs.94.06 lakhs, still there has been an erosion of net
worth. The profit came mainly because of forfeiture of advances received and failed to fulfil the
commitment and net ga in on fair varue of investments. Although the company continued yarn
trading budiness, still the company is incurring cash rosses, we are of the opinion that
these factors indicate existence of material uncertainty in the company,i ability to
continue as a going concern. The attached financial statements do not include any
adjustments that might result had the above uncertainties been known. Management hai
represented in this regard that there is no further adjustments to be made in the carrying
values/ financial statements even if the cojng Concern Concept is not adopted.

(ii) give a true and fair view in conformity with the recognition and measurement principres lald
down in the applicable rndian Accounting standards prescribed under section 133 of the
compa nies Act, 20L3 (the 'Act') a nd other accounting principres genera[y accepted in rndia, of the
net profit and other comprehensive income and other financiar information ofthe company and
its associates for the year ended March 31., 2023.

Basis for Qualified Opinion
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4. We have conducted our audit in accordance with the Standards on Auditing ('SA') specified

undersection 143 (10) oftheAct. Our responsibilities underthose SAs are further described
in the Auditor's Responsibilities for the Audit of the Consolidated Annual Financial Results
sectlon of our report. We are independent of the Company and its associates, in accordance
with the Code of Ethics issued by the lnstitute of Chartered Accountants of lndia together with
the ethical requirements that are relevant to our audlt of the financial statements under the
provisions of the Act, and the Rules thereunder, and we have fulfllled our other ethical
res po nsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained, is sufficient and appropriate to provide a basis for
our opinion on the Consolidated Annual Financial results.

Management's and Board of Directors' Responsibilities for the Consolidated Annual Financial
Results

5. These Consolidated financial results have been prepared on the basis ofthe Consolidated annual
lnd AS financial statements. The Parent Company's Management and the Board of Directors ate
responsible for the preparation and presentation of these Consolidated Annual Financial Results
that give a true and fair view of the net profit/loss and other comprehensive income and other
flnancial informatlon ofthe Parent Company and its associates in accordance with the recognition
and measurement principles laid down in lndian Accounting standards prescribed under Section
133 of the Act and other accounting principles generally accepted ln lndia and in compliance with
Regulation 33 ofthe Listing Regulations. The respective Board of Directors ofthe parent company
and its associates are responsible for maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the parent company and its
associates and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgements and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring accuracy and completeness of the
accounting records, relevant to the preparatlon and presentation of the consolidated Annual
Financial Results that give a true and fair view and are free from material misstatement, whether
due to fraud or error, which have been used for the purpose of preparation of the consolidated
financial results by the Directors of the parent Company, as aforesaid.

6. ln preparing the consolidated Annual Financial Results, the respective Management and the Board
of Directo rs of the Pa rent com pa ny a nd its assoclates a re responsible for assessing the compa ny,s
ability of the Parent Company and its associates to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting
unless the respective Board of Directors either intends to liquidate the parent company and its
associates or to cease operations, or has no realistic alternative but to do so.

7. The respective Board of Directors of the Parent Company and its associates are responsible for
overseeing the company's financial reporting process of the parent company and its associate.

Auditor's Responsibility for the Audit of the Consolidated Financial Results

S Our objectives are to obtain reasonable assurance about whether the Consolidated Annual
Financial Results as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of

anen2

S ale *
2

rance, but is not a guarantee that an audit conducted in accordance with SAs will always



CN Krishnen & Associates\'/f\ GharteredAccountants

12, Maravaneri Vl-Qrpgs, Salem-636 007, Mobile : 98431 35817 email : cakrishnen@gmail.com' detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably by expected toinfluence the economic decisions of users taken on the basis of these consolidated Annual
Financial Results.

9 As part of an audit in accordance with sAs, we exercise professional judgment and maintain
professional scepticism th roughout the audit. Wealso:

r ldentify and assess the risks of material misstatement of the consolidated Annual Financial
Results, whether due to fraud or error, design and perform audit procedures responsive tothose risks, and obtain audit evidence that is sufficient and appropriate to prwide a basis for
our opinion' The risk of not detecting a material misstatement resulting fiom fraud is higherthan for one resurting from error, as fraud may invorve colusion; fo;g;;y, intentionar
omlssions, misrepresentations, or the override of internal control.

' obtain an understanding of internal control relevant to the audit in order to design auditproced u res that a re a ppropriate in the circumsta nces. Under section 143 (3) (i)oftheAct,we
are also responsible for expressing our opinion on whether tf," .orpan,,i", adequateinternal financial controls with reference to financial statement, in ptac" ani it e operatingeffectiveness of such controls.

' Evaluate the appropriateness of accounting policies used and the reasonableness of' iccounting estimates and related oir.iorrrir in the consolidated Annual Financial Resultsnrade by the Management and Board of Directors.

. Con..ti:le on the appropriateness of the Management and Board of Directors use of the going
Ce rfi
erta i

ropri

con basis of accounting and, based on the audit evidence obtai ned, whether a materialunc nty exists related to events or conditions that may cast significant doubt on theapp ateness of this assumption. lf we conclude that a material uncertainty exists, we arerequired to draw attention in our auditor,s report to the related disclosures in theconsoliCat€d Annual Financial Results or, if such d isclosures are inadequate, to mod ify ourooinion Our conQlusions are based on the audit evidence obtai ned up to the date of ourudito/s report. HOWever, future events
assoclates io cease to continue as a goi

or conditions may cause the parent Company and
ng concern.

Eva

Res

rep

te the overall presentation, structure and content of the Consolidated Annual Fina ncialUI !ncludjng the diselosu res, and whether the Consolidated Annual Financial Resultsrese underlying trAnsactions and events in a manner that achieves fair presentation.

obtain b'ufficie;\e!propriate rudit.evrdence re'arding the financiar resurts of the associatesto express air opinhn on the consoridat.o 
"r^r.rlir."'.i"i;;r;;:'il" "r" 

,"sponsibre for thedirection' supervision qnd pen'orman6e of the audit of fi";;;;i intormation of such entityincluded in the ccns}jdre,J annuat financtat .rr[ ;;;;;';e are the independentauditors. For the othe; en\ities inetuded in ."rrr;;;,;;;";"iiirl".o, resutts, which havebeen audited by other audriors. such other.r.,,"rrl"r., ,"rplnriUt" tor the direction,
;i:::i lil iil :iJ:rma' '! 

s116u 
'u6;t""'i"a o'i uv *'#. il5i",.rn ,or"ry responsibre

rna
9
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10. We communicate with those charged with governance of the Parent Company and such other

entities included in the consolidated annual financial results of which we are the independent
auditors regarding, among other matters, the planned scope and timing of the audit and
significant audit flndings, including any significant deficiencies in internal controlthat we identify
during our audit.

12. We also performed procedures in accordance with the circular issued by SEBI under Regulation
33(8) of the Listing Regulations, as amended, to the qitent applicable.

Other Matters

14. The Consolidated Annual Financial Results include the results for the quarter ended March 31,
2023 and 2022 being the balancing figures between the audited figures in respect of the full
financial year(s) and the published year to date unaudited figures up to the third quarter of the
respective financial year. The u naudited figures up to the end ofthe quarter was subject to limited
review and not subjected to audit.

15. The comparative standalone financial statements of the company for the corresponding quarter
a nd year ended March 31th March 2022 were audited by the predecessor auditors who expressed
an unmodified opinion on those financlal statements. our opinion on the statement is not
modified in respect of this matter.

16. The consolidated Annual Financial Results dealt with by this report has been prepared for the
express purpose of filing with BSE Limited. These results are based on and should be read with
the Audited Consolidated lnd AS financial statements of the Parent Company and its associates
for the year ended March 31, 2023 on which we issued an unmodified audit opinion vide our
report dated May 29,2023.

For Krishnen & Associates
Chartered Accountants
Registration No. 018163S

R Kri

Partner
Membership No. 201133
uDtN : 232o1133BGYWKI{6874
May 29,2023
Salem

12, Maravaneri
Vth Cross.

I
9

cc

11. We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

13. The consolidated annualfinancial resu lts include the share of net profit after tax of Rs.5 lakhsand
Rs.63.35 lakhs for the year ended March 37, ZO23 and for the year ended March 31, 2022
respectively, as considered in the consolidated annual financial results, in respect one associate,
which financial statements have been audited by us.
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123.10
47.16

L70.26

t22.23

3.15
31.99

7.30
3.29

t67,96

1.65

16.65

1.65

15.00
0.00

2,30
0.65

r39.32
139.32

74.57

93.57

15.00

93.57

2.25
35.03

7.29
3,44

44.o1

91.31
2.26

31.14
76.05

107.19
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30.48
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39.10

7.30
8.42
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19.64
5.65
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t23.lo
24O.20
403.30

t22.23

9.90
t32.O7
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I5.47
3O9.21

-13.58

112.64

99.06

94,06
5.00

99.06

318.76
258.94
677.70

3ro.47

8.00
159.46
29.17
28.08

535.18

42.62
63.35

105.47

105.47

90.87
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Revenue from Operations

Total tncoE. (I+q
E)<PEI{SES
Cost ol materials consuhed
Changes in inventones ofnnished goods and work in

Employee benefits erpenses

Profir/ 0ossl before share or profit oI associates (Ill-ry)
Sharc ofprofit of associate

Profit/{loss) after share ofFrolit ofassociates (v u)

Profit/(loss) before td (VIl VUI)

11) cunenttd for the y€a!
prior year withdrawal

Profit/ l]-oss) for the period Irom continuing

Other Compr€h€nsive Income

(i) Items that wiu not be reclassified to profit and loss
Reheasurement of Delined bcnents plan

ii' in.omc td relaLins lo ilehs tl'a qll r or be
reclassified to prclit and loss

{i) ltems that wiU be reclassified to profit and loss

(ii) lncome td relsting to items that wiu be
reclassi8ed to proflt and loss
Total Other CoEpr.hcnltvc lrcoEc
Tota.l CoEprehen.tv. IncoEc fo! th. p.dort (q+Xl
{co'apd.irg Prolit ll.o!.) 6n.l Oth€r CoEpleh.n.lvc
IncoEG for t"hc p.riod)
Earnings pe, equity share ofRs.10/- each: lnot

Basic and Diluted
Paid Up Equity Share Capitsr ( Face Varue Rs. r0/-

16.55

o.4(t

385.75

74.57

2.O4

385.75

10.29

o.27

385.75

tt2.64

2.92

345.75
la52.42\

90.47

2.36

365.75
p65.06)

operations during the period

00i

12,
vthc

Salem



Contolldat.d St t.r.nt ofA..et!, r.quny dd Lt.b!iti.!
B.lsce 6L€.t at at March 31 ,2023

3\.Oa.ao20 al.o3.2022

1.067.21

202.66
I10.48

2-OA

1,096.38

197.66
153.81

2.00
1,382.35

t29.25

2.20
0.08

22_95

1,449.45

-6. r6
3.88
2.54

15.63

157.03 15.a9
1,539.38 r,465.74

345.74
-452.42

385.74
-965.06

-466.64

r,3a2.57

579.32

59.00

t 342.57

59_00

269.O2

230.t2
65.35

59.00

1,342.57

157.11

I9a.32
244.06

Non curleDt assets
Property, plant and equipment
Capit.l work in progress

Other financial asset
Oth€r non-cuneit assets

Non-cunent assets (A )

Cash and cash equivalents
Otllei Bsnk baleces

Advece t&r assets{net)
Other cEent assets

curcDt assets (B)
Totai assets lA)+lB)

EQUITY AND LIABILITIES
Equity
Equity share capital

Equity (c )

Non-curent liabilities

Defered tar( liabilities
Other non curent liabilities

Non current liabilities { D )

-Total outstmding dues of micm enterprises &d sn.

Tolal outstlrdina dues otcreditoB orher
tnan micro dd small enrerprises

Prcvi.ions
Olher finucial Uabilities

Other curr€nt liabiLities
Curent liabilities (E)

(c)+(D)+(E) 1 1,465.74

s c?
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Statenent of Cerh Flow.

31.03.2023 37.O3.2022

,

7_13

99.06

-5.00
29.17

t32.O7

r05_87

-76.40
2.54

-63.3s
29.17

159.46

244.t7

-r29.25

111.91
31.80

-142.7 |

\52.2t

r 13.02

-ro.29

,203.83

19.51
6.O2

L27.39
6.26

76.64
18.r6

133.55 58.4a

7.13 2.54

76.40
7.13 74.94

- 132.O7

9.00

-159_46
-132.O7 -164.46

a.7L

6.16
2.55

-31.o4

24.44
6.16

Cash flow froE operating activities
Profit/ {Loss) belore tax

Share of prolit of associate
Depreciation & Amortisation expense

(Proit)/Loss oD sale of Property, Plant and Equipment
(PPE)

Operating prolit/ (ioss) before workins capital chuses
Adjustments lor changes in -

Non current and current financial ass€ts
Other Non curent and curent assets

Non current and .urr€nt Financial Liabilities
Other Non cunent dd curent Liabilities
Other Non curent ed Curent prorisions
Cash sencrated from operations

)\et c€sh from operatinE activities

Cash flow froh Investing sctivitiqs
Payments for acquisition ofProperty, PLdt &

Margin honey deposit with bank
Proceeds froh s61e of assets
Net cash from investinA activities

Ca3h qoe fro6 lin@cing acttvtttes
Repalments of Non curent Borowings
Repayments of inter- coiporate loan
Proceeds from unsecured loan-directors

N€t cash {used in) financing actMties

Net lnoease/(deoease) in cash and cash equivale.ts

IN CASH

cash and cash equivalents

NET INC a.7l -31.04

i r')
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I The abov€ audited corsoldated finucial results weie reviewed by the Audit Committee and then approved by the Board
of Directors at its he€tin1 t,eld on May 29 , 2023.

2 Though the compdy is eahed profit of Rs.139.35161hs, stiil thete has been an erosion ot net worth. The profit ot
Rs.139.35 IaLhs cde mainly becuas. of forfeiture of advuces received and failed to tulfil the commithent and net gain
oD fair value of investments. The Compmy continued to lease out irs immovable property md etrned iease .enral
inmme. ln the coming yed also, your directors wiu ontinue the yam trading business taking in to adv tage of ea.Lier
performance. The prcmote.s have given assur ce of infusion of tunds as dd when deemed necessary. ConsiderinS the
above, the Board of directo6 deem it lit to cotrtiDue adoption of cojnE concem concept in prcpa.ation of the nnancial
statements although the Statutory Auditors have qualilied their opinion wrt rhe sme.

3 The Company is p.ircipally ensased iD a single business segment viz. ytrn based on nature ofproducts, risks, ieturns
dd the intemal business reportin8 system md accordinsly there is no otler reportable segment in tems ol lnd AS 108
'Op€rating SegmeDts'.

4 The consolidated finacial results have been prepeed in accordance with Ind As 1 r O read Mrh Ind As28. The
consolidated results include t}Ie stmdalone results of the parent compay. its associare viz. SPMM Healthcare senices
P.ivEte Liftiled.

5 The fitures for the quarter €nded Mech 31, 2023 snd Mdch 31, 2022 are the balancing ngures betseen the audited
figures in respect of the full years and the audited ligures oi nine months €nded December 3r, 2022 and December 31,
202 I respectively.

6 The previous period figures have been regrouped/reclassified wheleever Decessary to confom to cunent period

r,.a,g," sd'.ifi ,r. r'-'."a

tw
Mdy 29,2023

DIN:0000i703



KANDAGIRI SPINNING MILLS LIMITED
Regd. Office: Post Box No.3, Mill Premises, Udayapatti P.O. Salem 636 140
CIN: L171 1lTZl976PLC000762: Ph No .:0427 -2244400: Fax:0427 -2244422

E-Mai1: salcg@kaldagirimills.com; Web: www.kanda .com

Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted along-
with Annual Audited Financial Results - (Consolidated) for the Year ended 31.03.2023

Signatories:

Managing Director

.-, . i.,hnen & Assochies
:i,..,1 Accountants

' i, -. ,rtion No:0181635

utul

Statement on Lnpact ofAudit Qualifications for the Financial Year ended March 31,2023
[See Regulation 33 / 52 ofthe SEBI (LODR) (Amendment) Regulations, 201 6]

I Audited Figures
(as reported
before adjusting
for qualifications)
(Rs. lakhs)

Adjusted Figures
(audited figures
after adjusting for
qualifications)
(Rs. lakhs)

1 Tumover / Total lncome 403.3,0 403.30
2 Total Expenditure 309.24
3 Net Profit / (Loss) 99.06 99.06
4 Eamings Per Share 2.92 2.92
5 Total Assets 1539.3 8 1539.38
6 Total Liabilities 2006.06 2006.06
1 Net Worth (466.68) (466.68)
8 Any other financial item(s) (as felt appropriate by

the management)
Nil Nil

Audit Qualification each audit on separately)

Though the company is eamed consolidated profit ofRs.99.06 lakhs, still there has been an erosion of
net worth. The profit ofRs.l39.35 lakhs came mainly because of forfeiture of advances received and
failed to fulfil the cornmitment and net gain on fair value of investrents. Although the company
continued yam trading business, still the company is incurring cash losses, we are of the opinion that
these factors indicate existence of material uncertainty in the company's ability to continue as a going
concem. The attached financial statements do not include any adjustments that might result had the
above uncertainties been kno*,n. Management has represented in this regard that there is no frrrther
adjusfinents to be made in the carrying valuev financial statements even ifthe Going concem concept
is not adopted

f. Details ofAudit Qualification

on
h Fre

of Audit
of fication: Fourth time

fication :

II

For Audit Qualification(s) where the impact is quantified by tle auditor, Management's
Views: Not licable

Salem
636 140

q

I
-o

Statutorv Auditor
I

I -? ,r'
r,- r.rhn"n --Pu.tqli

,,lembershiP No: 201133

Contd....2

CFO

AuditCommineeChairJqan I JW:-\'----" t - \

si.
No.

Particulars

309.24

l.

-/--;>J.



II ) For Audit Qualification(s) where the impact is not quantified by the auditor:

i) Management's estimation on the impact of audit qualification: N.A

iD Ifmanagement is unable to estimate the impact, reasons for the same:

The company has continued yam trading business during the year also and continue to
lease out ofits imrnoveable property and earned less rental income. The quality ofgoods
produced hitherto by company has generated goodwill and brand image. The Board of
Directors hope to continue to use these advantages by continuing yam trading business
and the promoters have given assurance of infusion of ftncls as and when deemed
necessary. Considering the above, the Board ofDirectors deem it fit to continue adoption
of Going Concem Concept in preparation of the financial statements although the
Statutory auditors have qualified their opinion with respect to the same.

ii) Auditors' Comments on (i) or (ii) above:

III inni
+

Managing Director Salern
636 i40

wCFO

Audit Committee

Ch.r(,red ac.ount
.lrm R€grstration No:0 8i63S

Place ; Salem
Date: May 29,2023 R. K.ishne[.=-%d;;

2

Management's explanation on the impact ofAudit qualification as stated in clause (ii)
above have been reviewed and we have no further comments

Signatories: N,Z

Statutory Auditor
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INDEPENDENT AUDITORS' REPORT ON AUDIT OF STANDALONE ANNUAT FINANCIAL RESUTTS OF
KANDAGIRI SPINNING MILTS TIMITED
(pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations 201.5, as amended ("Listing Regulations")

To the Board of Directors of Kandagiri Spinning Mills Limited

qualified Opinion

1. We have audited the accom pa nying stateme nt sta nda lo ne annual financial results of KANDAGIRI
SPINNING MILLS tlMtTED (hereinafter referred to as the ,Company') for the quarter and year
ended March 31, 2023 and statement of Assets and Liabilities and Statement of Cash Flows as at
and for the year ended on that date together with the rules thereon (together referred to as the
"Standalone Annual Financial Results"), being submitted by the Company pursuant to the
requirement of Regulation 33 of the SEBl (Listing Obligations and Disclosure Requirements)
Regulations, 2015 as amended ('Listing Regulations').

2. ln our opinlon and to the best of our information and according to the explanations given to us,
the aforesaid standalone annual financlal results:

(i) are presented in accordance with the requirements of Regulation 33 of the Llsting Regulations
in this regard; and

(ii) give a true and fair view in conformity with the recognition and measurement principles laid
down in the applicable tndian Accounting Standards prescribed under section 133 of the
Companies Act, 2013 (the'Act') and other accounting principles generally accepted in lndia, ofthe
net profit and other comprehensive income and other financial information of the company for
the quarter and year ended March 31, 2023, and the statement of assets and liabilities and the
Statement of Cash flows as at and further year ended on that date.

Basis for qualified Opinion

3. Though the company is earned proflt of Rs.139.35 lakhs, still there has been an erosion of net
worth. The profit lakhs came mainly because of forfeiture of advances received and failed to fulfil
the commitment and net gain on fair value of investments. Although the company continued
yarn trading business, still the company is incurring cash losses, we are ofthe opinion that
these factors indicate existence of material uncertainty in the company,s ability to
continue ai a going concern. The attached financial statements do not include any
adjustments that might result had the above uncertainties been known. Management has
represented in this regard that there is no further adjustments to be made in the carrying
values/ financial statements even if the Going Concern Concept is not adopted.

6AS

a
Salem-63

r2, M
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section 143 (10) of the Act and other applicable authoritative pronouncements issued by the
lnstitute of Chartered Accountants of lndia. Our responsibilities u nder those Sta nda rds a re furthe r
described in the 'Auditor's Responsibilities for the Audit of the Standalone Annual Financial

Results' section of our report. We are independent of the Company in accordance with the Code

of Ethics issued by the lnstitute of Chartered Accountants of lndia together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the
Act a nd the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance
withthese requirements andthe lCAl CodeofEthics. We belleve that the aud it evidence we have
obtained by us is sufficient and appropriate to provide a basis for our opinion on the Standalone
Annual Financial results.

5. These Standalone annual financial results have been prepared on the basis of the standalone
lndAS financial statements. The Company's Management and the Board of Directors are
responsible for the preparation and presentatlon of these Standalone Annual Financial Results
that give a true and fair view of the net profit a nd other comprehensive income and other financial
,nformation in accordance with the recognltion and measurement principles laid down in lndian
Accounting Standards of the company and the Statement of assets and liabilities and the
Statement of Cash Flows prescribed under Section 133 of the Act, read with relevant rules issued
thereunder and other accounting principles generally accepted in lndia and in compliance with
Regulatlon 33 of the Listing Regulations. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of
the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting pollcies; making judgements and estimates that are
reasonable and prudent; and the design, implementation and malntenance of adequate lnternal
financial controls, that were operating effectively for ensuring accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Standalone Annual
Flnancial Results that give a true and fair view and are free from material mlsstatement, whether
due to fraud or error, which have been used for the purpose of presentation of the Standalone
Annual Financial Results by the Directors of the company, as aforesaid.

6. lnpreparingtheStandaloneAnnualFinancial Results, the Management and the Board of Directors
are responsible for assessing the Company's abllity, to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting
unless the Board of Directors either intends to liquidate the Company or to cease operations, or
has no realistic alternative but to do so.

7. The Board of Directors of the Company are responsible for overseeing the Company,s financial
reporting process of the Company.

Management's and Board of Directors' Responsibilities for the Standalone Annual Financial
Results
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Audito/s Responsibility for the Audit of the Standalone Annual Financial Results

9. As part of an audit in accordance with SAs, we exerclse professional judgment and maintain
professionalscepticism throughout the audit. We also:

ldentify and assess the risks of materlal misstatement of the Standalone Annual Financial
Results, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not deteding a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policles used and the reasonableness of
accountlng estimates and related disclosures made by the Management and Board of
Directors.

Conclude on the appropriateness of the Management and Board of Directors use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
appropriateness of thls assumption. lf we conclude that a material uncertainty exists, we are
required to draw attention in our audito/s report to the related disclosures in the standalone
Annual Financial Results or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor,s report.
Howevef, future events or conditions may cause the Company to cease to contjnue as a going
concern.

Evaluate the overall presentation, structure and content of the standalone Annual Financial
Results, including the disclosures, and whether the standalone Annual Financial Results
representthe underlyingtransactions and events in a mannerthat achieves fair presentation.

001Sa

12,
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8. OurobjectivesaretoobtainreasonableassuranceaboutwhethertheStandaloneAnnual Financial
Results as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance/ but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably by expected to
influence the economic decisions of users taken on the basis ofthese Standalone Annual Financial
Results.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143 (3) (i)oftheAct,we
are also responsible for expressing our opinion on whether the company has adequate
internal financial controls with reference to financial statements in place and the operating
effectiveness of such controls.
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10. We communicate with those charged with governance of the Company regarding, among other
matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

1L. We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

L2. The Standalone Annual Financial ResultsincludetheresultsforthequarterendedMarch3l,2023
and 2022 being the balancing figures between the audited figures in respect of the full financial
year(s) and the published year to date unaudited figures up to the third quarter of the respectlve
financial year. The unaudited figures up to the end of the quarter was subject to limited review
and not subjected to audit.

13. The comparative standalone financial statements of the company for the corresponding quarter
and year ended March 3Lth March 2022 were audited by the predecessor auditors who expressed
an unmodified opinion on those financial statements. Our opinion on the statement is not
modified in respect of this matter.

14. The Standalone Annual Financial Results dealt with by this report has been prepared for the
express purpose of filing with BSE Limited. These results are based on and should be read with
the audited standalone lnd AS financial statements of the Company for the year ended March 31,
2023 on which we issued an unmodified audit opinion vlde our report dated May 29,2023.

For Krishnen & Associates
Chartered Accountants
Registration No. 018163S

R Krish en

Partner
Membership No. 201133
UDIN : 23201.1338GYWKM6463

12, Maravane
V th Cross,

Salem-636 007

6A\\
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May 29, 2023
Salem
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t rhe abov€ audited standalone financial results were reviewed by the Audit committee .nd then approved by the
Board of Directors at its ineeting held on May 29, 2023.

2 Though the companv is eam€d prcrit of Rs. 139.35 lalhs, still there has been m erosion of n€r worth. The prcIit of
Rs.139.35 lal.hs came mainly becuase oI forfeiture of advances received and railed to fultit rhe commitmeni md netgah on fair value of investments. The companv continued to lease out its immovable property and eamed lease
rental incom€. In tl,e coming yeai aIso, your directors will conrinue the yam tlading busin""" trltng i, to
advantase of earlier perfonnance. The promoters have siven assuruce of infirsion of funds as and whm deem€d
.ecessarv. ConsiderinA the above, tlle Bodd of directors deem it lit to continue adoption of Going concem concept
in prepdatio. of the rhancial statements although the statutory Audftors have quinea treir opinion wrt *re

3 The Compmy is pdncip€lly €ngaged in a singte business se8ment viz. yarn based on narure of prcducts, risks,
letums and the intemal business rcporring svstem and accordingly there is no othe. reporlable segment in tems
of lnd AS 1Oa'Operating Seaments,.

3 The figules for the qu€.rter dded March 3r,2023 a dMtuch3r,2a22 are the balancing fiaures between tre
audited rigures in rcspect of tne fu[ veds and the audited fisures of nine months ended Decembe r 3r, 2022 a\d
Decembff 3 1, 202 1 respectively.

4 The prvious penod figures have be€n reerouped/reclassified wheleever necessary to conrbmr to curent period

For Kandaeiri S Limited

May 29,2023

DIN : 0000170s

12,
0ss,
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statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted along-
with Annual Audited Financial Results - (Standalone) for the year ended 3 1.03.2023

Signatories:

Managing Director

CFO

Audit Committee an

ws1

Krishnen & iates
irch arte

0181635R"c

t Qualihcations for the Financial Year ended March 31, 2023
[See Regulation 33 I 52 of the SEBI (LODR) (Amendment) Regulations, 2016]

Statement on Impact ofAudi

I SI.
No

Particulars Audited Figures
(as reported
before adjusting
for qualifications)

lakhs

Adjusted Figures
(audited figures
afler adjusting for
qualifications)

. lakhs

I Turnover / Total lncome 448.59 448.59
2 Total ture 309.24 309.24
3 Net Profit / S 139.35 139.3s
4 Per Share 3.97 3.97
5 Total Assets 1536.72 1_536.72
6 Toral Liabilities 2006.06 2006.06
7 Net Worth 469.34 34
8 Ary other financial item(s) (as felt appropriate by

the mana ement
Nil Nil

fication each audit cation aratelAudit

Though the company is eamed profit ofRs.139.35 lakls, still there has been an erosion of net worth.
The profit ofRs.139.35 lakhs came mainty because of forfeiture of advances received and failed to
fulfi-l the commitrnent and net gain on fair value ofinvestrnents. Although the company continued yam
trading business, still the company is incurkrg cash losses, w" *e of th" opinion tlat these fa&ors
indicate existence of material uncertainty in the company's ability to continue as a going concem. The
attached financial statements do not include any adjustmenti that might r"r,Ilt h-ud the above
uncertainfies been known. Management has represented in this regard that there is no fi.rrther
adjustrnents to be made in the carrying values/ financial statemenB even ifthe Going concem concept
is not adopted

f. Details ofAudit Qualification

e of Audit ification : fied ml0n
h of ualifi cation: Fourth time

ll

For Audit Qualification(s) where the impact is by the auditor, Management'suantified
Views: Not licable

Saier)
636 140d

Statutory Auditor

R.

istr

201133

Contd....2

1.
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II J Fol Audit Qualification(s) where the impact is not quantified by the auditor:

i) Management's estimation on the impact of audit qualification: N.A

iD If management is unable to estimate the impact, reasons for the same:

The company has continued yam trading business during the year also and continue to
lease out ofits immoveable property and eamed less rental income. The quality ofgoods
produced hitherto by company has generated goodwill and brand image. The Board of
Directors hope to continue to use these advantages by continuing yam trading business
and the promoters have given assurance of infusion of funds as and when deemed
necessary. Considering the above, the Board ofDirectors deem it fitto continue adoption
of Going Concem Concept in preparation of the financial statements although the
Statutory auditors have qualified their opinion with respect to tle same.

i) Auditors' Comments on (i) or (ii) above

Management's explanation on the impact of Audit
above have been reviewed and we have no further

qualiflcation as stated in clause (ii)
comments

III Si 11 n

it
Managing Director Salern

636

CFO X((

Statutory Auditor Chartered nlants
Firm Regislration o:018163S

Place ; Salem
Date: May 29.2023 R. xrishnen\-fartner

^,1

Audit Committee Chairmap
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