handagiri Spinning Mills Litd.

Ref.: KSML/CS/011/2022-23 Date: 30.05.2022

Bombay Stock Exchange Limited,
Floor 25, P.J.TOwers, Dalal Street,
Mumbai 400 001

Dear Sir,

Annual Audited Financial Results (Standalone and Consolidated) for the quarter/year ended 31.03.2022 along with
Auditor’s Report and Statement on Impact of Audit Qualifications

Pursuant to regulation 33 of SEBI (Listing Obligations and Disclosures Requirements) Regulations,
2015 we herewith enclosed Audited Financial Results (Standalone and Consolidated) for the
quarter/year ended 31.03.2022 [which have duly reviewed by the Audit Committee and duly approved
by the Board of Directors at their meeting today held today on 30.05.2022], along with Independent
Auditor’s Report and Statement on Impact of Audit Qualifications (for Audit Report with modified

opinion).
Please take the same for your records

Thanking you,

Yours faithfully,
For Kandagiri Spinning Mills Limited

J. Asifa
Company Secretary

Encl.: As above
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A R. SUNDARARAJAN & ASSOCIATES

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS” REPORT ON AUDIT OF CONSOLIDATED ANNUAL FINANCIAL RESULTS OF
KANDAGIR| SPINNING MILLS LIMITED

(pursuant to the Regulation 33 of the SEBI (Llisting Obligations and Disclosure Requirements)
Regulations 2015, as amended {"Listmg Regulations”)

To the Board of Directors of Kandagiri Spinning Mills Limited
Qualified Opinion

1. We have audited the accompanying consolidated annual financial results of KANDAGIRI
SPINNING MILLS LIMITED (hereinafter referred to as the ‘Parent Company’) and its associates for
the quarter and year ended March 31, 2022, attached herewith, being submitted by the Company
pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended (Listing Regulations’).

2. In our opinion and to the best of our information and according to the explanations given to us,
and based on the consideration of reports of other auditors on separate audited financial
statements of the associates, the aforesaid consolidated financial results:

(i) include the annual financial results of the following entities:
Associate:
a. SPMM Health Care Services Private Limited

(ii) are presented in accordance with the requirements of Regulation 33 of the Listing Regulations
in this regard; and

(ii) give a true and fair view in conformity with the recognition and measurement principles laid
down in the applicable Indian Accounting Standards prescribed under section 133 of the
Companies Act, 2013 (the ‘Act’) and other accounting principles generally accepted in India, of the
net profit and other comprehensive income and other financial information of the Company and
its associates for the year ended March 31, 2022.

Basis for Qualified Opinion
3. During the quarter also, the company has generated operating cash losses (except the profit on sale
of assets of Rs.76.40 lakhs) and generated negative cash flows and there has been an erosion of net
worth. The company is continuing to incur cash losses in its yarn trading business. We are of the
opinion that these factors indicate existence of material uncertaipty in the company’s ability to
continue as a going concern. The attached financial statements do not include any adjustments that
might result had the above uncertainties been known. Management has represented in this regard
that there is no further adjustments to be made in the carrying values/financial stammeﬁ”treyithe
20

Going Concern Concept is not adopted. iz x/"\
i CHENMA]

A, No. 582827 /7 /
\l “::‘/J
; i S
) T ":'-\‘_:5‘ ‘
NS ATES >
R L T T S ST ooy

-

HO: H No.2, Royal Gokulam, S-2 Ayyappan Street, East Tambaram, Chennai - 600059. PH : 044 22392523
BO: No.1,Club House Road,’B’ Wing of 3rd Floer, Subramanian Building, Chennai - 600002. PH : 044 28461099 Mob; 9790903816
Email: krish_ca@hotmail.com



R. SUNDARARAJAN & ASSOCIATES

CHARTERED ACCOUNTANTS

4. We have conducted our audit in accordance with the Standards on Auditing ('SA’) specified
under section 143 (10} of the Act. Our responsibilities under those SAs are further described
in the Auditor’s Responsibilities for the Audit of the Consolidated Annual Financial Results
section of our report. We are independent of the Company and its associates, in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India together with
the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act, and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained, is sufficient and appropriate to provide a basis for
our opinion on the Consolidated Annual Financial results.

Management’s and Board of Directors’ Responsibilities for the Consolidated Annual Financial
Results

5. These Consolidated financial results have been prepared on the basis of the Censolidated annual
Ind AS financial statements. The Parent Company’s Management and the Board of Directors are
responsible for the preparation and presentation of these Consolidated Annual Financial Results
that give a true and fair view of the net profit/loss and other comprehensive income and other
financial information of the Parent Company and its associates in accordance with the recognition
and measurement principles laid down in Indian Accounting Standards prescribed under Section
133 of the Act and other accounting principles generally accepted in India and in compliance with
Regulation 33 of the Listing Regulations. The respective Board of Directors of the Parent Company
and its associates are responsible for maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the parent company and its
associates and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgements and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Consolidated Annual
Financial Results that give a true and fair view and are free from material misstatement, whether
due to fraud or error, which have been used for the purpose of preparation of the consolidated
financial results by the Directors of the Parent Company, as aforesaid.

6. Inpreparing the Consolidated Annual Financial Results, the respective Management and the Board
of Directors of the Parent Company and its associates are responsible for assessing the Company’s
ability of the Parent Company and its associates to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting
unless the respective Board of Directors either intends to liquidate the Parent Company and its
associates or to cease operations, or has no realistic alternative but to do so.

7. The respective Board of Directors of the Parent Company and its associates are requn_sj_ble for
overseeing the Company’s financial reporting process of the Parent Company am/i;tﬁiﬁ“s?‘éﬁ‘i:a?ﬁé%\
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C{E\ R. SUNDARARAJAN & ASSOCIATES
CHARTERED ACCOUNTANTS

Auditor’s Responsibility for the Audit of the Consolidated Financial Results

8. Our objectives are to obtain reasonable assurance about whether the Consolidated Annual
Financial Results as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably by expected to
influence the economic decisions of users taken on the basis of these Consolidated Annual
Financial Results.

9. As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the Consolidated Annual Financial
Results, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143 (3) (i) of the Act, we
are also responsible for expressing our opinion on whether the company has adequate
internal financial controls with reference to financial statements in place and the operating
effectiveness of such contrals.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures in the Consolidated Annual Financial Results
made by the Management and Board of Directors.

* Conclude on the appropriateness of the Management and Board of Directors use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
appropriateness of this assumption. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the
consolidated Annual Financial Results or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Parent Company and
its associates to cease to continue as a going concern. v

e Evaluate the overall presentation, structure and content of the Consolidated Annual Financial
Results, including the disclosures, and whether the Consolidated Ann/gql;}-ﬂn?n_g‘al Results

represent the underlying transactions and events in a manner that a;fﬁé" tation.
soy -
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* Obtgin sufficient appropriate audit evidence regarding the financial results of the associates
to express an opinion on the consolidated annual financial results. We are responsible for the
direction, supervision and performance of the audit of financial information of such entity
included in the consolidated annual financial results of which we are the independent
auditors. For the other entities included in consolidated annual financial results, which have
been audited by other auditors, such other auditors remain responsible for the direction,
supervision and performance of the audits carried out by them. We remain solely responsible
for our audit opinion.

10. We communicate with those charged with governance of the Parent Company and such other
entities included in the consolidated annual financial results of which we are the independent
auditors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify
during our audit. We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

11. We also performed procedures in accordance with the circular issued by SEBI under Regulation
33(8) of the Listing Regulations, as amended, to the extent applicable.

Other Matters

12. The consolidated annual financial results include the share of net profit after tax of Rs. 63.35 lakhs
and Rs.4.77 lakhs for the year ended March 31, 2022 and for the year ended March 31, 2021
respectively, as considered in the consolidated annual financial results, in respect of two
associates, whose financial statements have not been audited by us. These financial statements
have been audited by other auditors whose reports have been furnished to us by the Management
and our opinion on the consolidated annual financial results, in so far it relates to the amounts
and disclosures included in respect of these associates, is based solely on the reports of the other
auditors and the procedures performed by us as stated in paragraph 10 above.

13. Our opinion on the Consolidated Annual Financial Results is not modified in respect of the above
matters with respect to our reliance on the work done and the reports of the other auditors.

14. The Consolidated Annual Financial Results include the results for the quarter ended March 31,
2022 and 2021 being the balancing figures between the audited figures in respect of the full
financial year(s) and the published year to date unaudited figures up to the third quarter of the
respective financial year. The unaudited figures up to the end of the quarter was Subject to limited
review and not subjected to audit. :
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15. The Consolidated Annual Financial Results dealt with by this report has been prepared for the
express purpose of filing with BSE Limited. These results are based on and should be read with
the Audited Consolidated Ind AS financial statements of the Parent Company and its associates
for the year ended March 31, 2022 on which we issued an unmodified audit opinion vide our
report dated May 30, 2022,

For R. Sundararajan & Associates
Chartered Accountants
Regjstration No. 082825
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KANDAGIRI SPINNING MILLS LIMITED |CIN : L1T111TZ19T6PLCDOUT 62}

Regd. Office : Mill Premizen, Udnyapatti (P.0.], Salem 636 140

e-maall : sulosa huadugirimills com; website 1 www. kandagirisnills. com

STATEMEST OF CONSOLIDATED AUDMTED FINANCIAL RESULTS FOR THE YEAR ENDED MARCH 31, 2022
Re. lnhis
Thise monthe valed Yeur saded Year onded
e Particuinre FL0A IR BLARI0TL SO0 1402058 31082021
Cianudited Unaudited Dasadited Huditwd Aadited
1] Revenue from Operations L4 141.52 206.87 31876 254.08
11 | Other Income T76.05 58.57 45.11 258.94 152.52
11 | Total Invome (1311) 107.1% 200.09 251.08 sTN0 £06.60
IV | EXPENSES
Coxt ol materiais consumed 30 48 138.22 22T 31047 20391
Chenges wn inventories of finished goods and woerk-an- progress - 5 i 7.2
Emplovee benelits expenses 2.45 2.5 N L] 800 1215
Financr costs 39.10 3997 @0 09 159.46 170.11
Depreciation 7.30 739 Tae 39.17 2.7
nher expenses B42 626 1495 26.08 3764
{ Totul Expunses 87.5% 193.9% 262.19 535.18 500.19
v | Profit/[luss) before share of profit of assecates (ll-iV) 19.64 6.10 (.21 42.52 {93.59)
V1 | Share of profit of asseciate 2.94 5.65 {1.68; 63.35 . 4TT
¥1 | Exceptional items (Refer note ) - . - - .
VIl | Prefit/{lons] belure tax (V-V} 22,58 11.75 iir By 10587 | Ba.87)
¥iH | Tax expense:
{1 Current tnx 15.00 . - 15.00 .
{21 MAT credir uulised 1 - )
13} Deferred tax - z 5 i .
X | Profit/ tLoss) for the peried from conunuing eperatwns (VI-VI 7 a8 LETS 111 89 9o 87 18822
X | Other Comprehensive lncome
A | B itemne thuar will not be reclaxsidied 1o profit wod foss
Remeasurement of Defined benefits plan R 5 5 "
Imf Encorme tax selateng ho et Uiat wall not be reclassdoed o prod and
losn o - - 3 &
B | (i} tems that will be reclaswified to profit. and loss
(i3] lncome tux relating te items that will be reciansified wo profit
wad Joss
Total Other Comprehonsive Incame - - . 4 A
¥} | Total Comprehensive | for the poriod (IX+X)
{Cemprining Prufit [Losa] and Other Comprehensive Incoms ot
the peried| 7.58 11.75 {11.89) 90.87 (48.82)
XU | Earnungs per equity share of Rs 10/ each’ (nut anmaafased |
Haxse and Dubuted 0.20 0.30 (0.31) .36 12.30}
XU | Paid Up Equity Share Capital | Face Value Ra 107 cach) 385.75 385.73 38575 38575 38875
XIV | (rher equity 205 .86) [1.055.93)

et T

: Pt tat = b i
No. UBZEe




G lidnted & of A , Byuity and Liabliities

Balanes Sheot s ot March 31, 2022 Ra. lakhs
J1.03.2002 | 31.03.2001
Porficulars Audited | Audited
Non current assety
Property, plant and equipment 1096.38 1125.55
Capital work in progress
Intangible asscty
Financial assets
Investmenis 197 GO 134.31
Loans 15381 146,06
Other financial asaet Q.00 0.00
Advance tax asseta(net 200 2.00
o(htl non-curresl asscis
Non-current assets | A | 1,442 85 1,407 92
Current assets
Inventories
Financial assets
Trade receivables Q.00 113.02
Cash mad cnsh equivalents 6.16 24.85
Other Bank balances 388 388
Others 2.54 0.00
Advance tax assets{net] 1563 12 47
Other current assels ©.00 0.00
Current assets [ B) 15.89 15425
Total mewets {A)+{B} : },465.74 1,562.17
EQUITY AND LIABILITIES
Bquity
Equity share capital 38574 3373
Other equity [965.061]  (1055.93)
Bquity (C} | ;sn.sgq §670.19)
Nog-curreat Hubilitles
Financial liahilities
Borrewings 54.00 1441.57
Provisions
Other non current Liabilities
Mon current lalubities (D 59,04 1441.57
Current linbilities
Financial linbilites
Borrowings 1382 57 40U
Trade payalics
“Towal sutstanding dues of sicre enterprises and sl sniepnws G.00 0.65
~Total putstanding dues of creditors other than HECTY SGEMINeE 15711 360.29
asad menadl enterprises
Provisions
Othier finencial habilities 198.32 178.81
Other current liabilitics 248.0G, 242.04
Current habilities | E) 1.966.06 790.79
Total squity and liubilities |C}+{D}+{E} 1,465.74 1,562.17




Cansolidaled Statement of Cash Flows

R lakhs
Particulars 31.03.202% 31.03.2021

it
Cash flow from aperating activities
Profit/ {Loss) before tax 105 87 (88.82}
Share of profll of stzociste {63.35) {4.77)
Depreciation & Amarnisation expense 2917 .17
Finance cost 159.46 170.11
Owidend incoma
Loss/[Profit) on sale of Long term investrents
{Profin)/Loss on sale of Property. Plam apd Equapment [PPE) (76 40
imgparremant loss on &3sets
Hintares moome (254} {2.52
Joumiu profit/ (lons) betore working capital changes 152.11 103.17
Adiustments for ghanges in -
Trade racenvables 113.02 1B9.63
invenionies - 79.2%
Non curren) and corrent inancial 2syeis 11029 07
Other Non current sad current assets - 063
Trade payables {203.83) 164.54
Mon current and current Financial Labiltes 19.51 360
Olher Non curtent and current Lisbifities 6.02 {165.56)
Other Non current 3nd Current mfani
Cash genesatad from vperations 76.64 178.37
ncome Taa (oet) (18.16] 11025)
Net cash from operating sctivities 58.48 168.12
Cash flow Trom lnverting activities
Payments for scqusition of Property. Plant & Equipment
Dowrdend recetved
(aterest Recered " 154 152
Margin money depost wih bank
Procands from sabe of assety 76,40
Net cash from inwesting sctivities 75.94 1.52
Cash flow from financing sctivities
| Frocewds from inter corpoedate loan-related party
Repayments of hon current Borrowngs {900
Repayments of inler - corparate loan
Frogeeds fram untecured loan-directon 81,351
interest Pad {159.46) {170.11§
Net cash |used in) linancing activities {165.16) |251.15}
Net increasef|{docreasa) in covh and cash aquivalents . {31.04) 19.38
Cash and cash equivalents
At beginning 2488 570
AL end {6.16) 488
IIET INCREASE/ {CECREASE) IN CASH {31.04 1518

7 The previous peried lgures have been regrouped freclanabicd wherverer necessa ¥ to conform tu curren jreimal gassfy

May 30, 3022

Notes

1 The abeve audited consolidaied Anancial results were reviened by the Audit Committee avd then nppreved by the Board of Directors at fis
meeting held on Moy 30, 2022

2 During the guarter alse, the comiparsy has generated sperating casd losses jexcept the profit on sade of assers of Ry 76,30 lakhs) and
generated negative cash fows and there has bren an evesion of net weith Although the company has contimted it o teading business,
still the compauny s incurring cash losses. The Company contmaied (o leuse oul its pnmevable propesty anil carned lease remtal income.
Thre quality of geeds praduced hitherw by company bas genaated geodwill and brand image. The Board of Direveters hope ke continue to
uwe trese advantages by contmung yar trading bumness wid the promoters Dave given assurance of fusion of funds a8 and when
deemed necessary. Convidering the alwve. thie Board of directors deem it fit to continue adoption of Gomy cancern roncept in preparation
of the fmancial matements althoagh the Statutory Awditors have gualified thew opinion wrt the same.

3 During the quarter, your company has sold §1.4875 acres of lantd ac their windsuill site st Pashavoer Yillage, Tinunclvel district as per the
approval given by the sharehollers through the postal ballert cesshition dated 19.12.2016 and ax per the approval by the Board of Directors
at thest mmeeting held on 29.6.2021. The sale proceeds have boen ulilised for divehurging the Gabilties of the company.

4 The C is principally engaged in 5 single busmagy wegment vis. yam based on piture of products. naks. returns and the intemnal

P

business reporting system and accardingly there in e siher repertable wegment in terms of Ind AS 108 Upernling Segments’

S The consolidaied financial results have been prepured in accendance with Ind As 110 read with Ind As28  The cunsolidoted results include
the standudone results of Hie purest company, iis nssociale viz SPMM Healthcue Seraces Private Limifed

6 The figuren for the suarter ended March 31, 2002 and March 31, 2021 are the balancing figares between the audited figures in respect of

the full years and the audited higures of nine menths onded Decetnber 31, 2020 and Decembeer 35, 2000 rospectively.
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KANDAGIRI SPINNING MILLS LIMITED

Regd. Office: Poust Box No.3, Mill Premises, Udayapatti P.O, Salem 636 140
CIN: L1701 11TZI1976PLCADOTEZ; Ph.No:0427-2244400; Fux: 0427-2244422

E-mail:sales@kandagirimills.com; Web: www kandapirim|lls.

Statement on [mpact of Audit Qualifications (for audit report with modified opinion) submitted along
with Annual Audited Financial Results (Consolidated) for the year ended 31.03.2022

Statement on [mpact of Audit Qualifications for the financial year ended March 31, 2022
L [Regulation 33 of SEB] (LODR) Amendment Regulations, 2016)
1 Sl. Particulars Audited Figures Audited Figures
i No (as reporied before (audited figures after
! adjusting for adjusting for
qualification) qualifications)
(Rs. lakhs) (Rs. lakhs)
| I. | Turnover/ Total Income 577.70 3710
2 Total expenditure 535.18 535.18
3 Net Profit/(Loss) including 103.87 105.87
comprehensive income .
4. Earnings Per share 2.36 2.36
3: Total Assets 1465.74 1465,74
6. Total Liabilities (excluding networth) 2045.06 2045.06
£ Net worth {579.32) (579.32)
8. Any other financial item(s) as felt Nil Nil
appropriate by the Management
Il Audit Qualification (each audit qualification separately)
f. Details of Audit Qualification:
The company has generated cash losses (except the profit on sale of assels of Rs.76.40
lakhs) and generated negative cash flows and there has been an erosion of networth.
Although the Company has continued yarn wading business, still the Company is
incurring cash losses, we are of the opinion that these factors indicate existence of
material uncertainty in the Company’s ability 1o continue as a going concern. The
aftached financial statements do not include any adjustments that might result had the
above uncertainties been known. Management has represented in this regard that there is
no further adjustments to be made in the carrying values/financial statements even if the
Going Concern Concept is not adopted
- g Type of Audit Qualification; Qualificd Opinion il
h. Prequency of gualification: Third Time
i. For Audit Qualification(s) where the impact is quantificd by the Auditor, Management
views: Not applicable /0
Signatories: y

Managing Director

Cro

AuditCommittee Cha

Statutory Auditor

X

Contd.,...2
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j. _For Audit Qualification(s) where the impact is not guantified by the Auditor:

(iv)Management’s estimation on the impact of audit qualification: Not applicable

{v) If Management is unable to estimate the impact, reasons for the same:

The Company has continued yam trading business during the year also and continued
to lease out its immoveable property and camed lease rental income. The quality of
goods produced hitherto by company has generated goodwill and brand image. The
Board of Directors hope to continue to use these advantages by continuing yarn
trading business and the promoters have given assurance of infusion of funds as and
when deemed necessary. Considering the above, the Bourd of Directors deem it fit to
continue adoption of Going Concern Concept in preparation of the financial
statements although the Statutory auditors have qualified their opinion with respect to
the same.

(vi)Auditor's Comments on (i} above:
Management’s explanation on the impact of Audit qualification as stated in clause (if)
above have been reviewed and we have no further comments

Signatories: /:1

FJ
e Managing Dircctor: W

/
s Audit Committee Chairman: d/ % i
. s n.{w
e . .} 3 1. B -“‘\-\__"\_‘x
/ / g

y . . A SN

» Statutory Auditor: r{{ P \EA
L~ { CHERMA 'f—'f‘:ﬂ _

Place: Salem | F-Re. 06262% /3 }f
Date: 30.05.2022 s : sy
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R. SUNDARARAJAN & ASSOCIATES

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT ON AUDIT OF STANDALONE ANNUAL FINANCIAL RESULTS OF
KANDAGIR] SPINNING MILLS LIMITED

(pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations 2015, as amended (“Listing Regulations”)

To the Board of Directors of Kandagiri Spinning Mills Limited
Qualified Opinion

1. We have audited the accompanying statement standalone annual financial results of KANDAGIRI
SPINNING MILLS LIMITED (hereinafter referred to as the ‘Company’) for the quarter and year
ended March 31, 2022 and statement of Assets and Liabilities and Statement of Cash Flows as at
and for the year ended on that date together with the rules thereon (together referred to as the
“Standalone Annual Financial Results”), being submitted by the Company pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 as amended (‘Listing Regulations’}.

2. In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone annual financial results:

(i} are presented in accordance with the requirements of Regulation 33 of the Listing Regulations
in this regard; and

(ii) give a true and fair view in conformity with the recognition and measurement principles laid
down in the applicable Indian Accounting Standards prescribed under section 133 of the
Companies Act, 2013 (the ‘Act’) and other accounting principles generally accepted in India, of the
net profit and other comprehensive income and other financial information of the Company for
the quarter and year ended March 31, 2022, and the Statement of assets and liabilities and the
Statement of Cash flows as at and further year ended on that date.

Basis for Qualified Opinion

3. During the guarter also, the company has generated operating cash losses {except the profit on
sale of assets of Rs.76.40 lakhs) and generated negative cash flows and there has been an erosion of
net worth. The company is continuing to incur cash losses in its yarn trading business. We are of the
opinion that these factors indicate existence of material uncertainty in the company’s ability to
continue as a going concern. The attached financial statements do not include any adjustments that
might result had the above uncertainties been known. Management has represented in this regard
that there is no further adjustments to be made in the carrying values/financial statement even if the
Going Concern Concept is not adopted.

P O ST D el
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CHARTERED ACCOUNTANTS

4. We have conducted our audit in accordance with the Standards on Auditing (‘SA’) specified under
section 143 (10) of the Act and other applicable authoritative pronouncements issued by the
Institute of Chartered Accountants of India. Our responsibilities under those Standards are further
described in the ‘Auditor's Responsibilities for the Audit of the Standalone Annual Financial
Results’ section of our report. We are independent of the Company in accordance with the Code
of Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the
Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the ICAl Code of Ethics. We believe that the audit evidence we have
obtained by us is sufficient and appropriate to provide a basis for our opinion on the Standzlone
Annual Financial results.

Management’s and Board of Directors’ Responsibilities for the Standalone Annual Financial
Results

5. These Standalone annual financial results have been prepared on the basis of the standalone
IndAS financial statements. The Company's Management and the Board of Directors are
responsible for the preparation and presentation of these Standalone Annual Financial Results
that give a true and fair view of the net profit and other comprehensive income and other financial
information in accordance with the recognition and measurement principles laid down in Indian
Accounting ‘Standards of the company and the Statement of assets and liabilities and the
Statement of Cash Flows prescribed under Section 133 of the Act, read with relevant rules issued
thereunder and other accounting principles generally accepted in India and in compliance with
Regulation 33 of the Listing Regulations. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of
the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgements and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Standalone Annual
Financial Results that give a true and fair view and are free from material misstatement, whether
due to fraud or error, which have been used for the purpose of presentation of the Standalone
Annual Financial Results by the Directors of the company, as aforesaid.

6. In preparing the Standalone Annual Financial Results, the Management and the Board of Directors
are responsible for assessing the Company’s ability, to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting
unless the Board of Directors either intends to liquidate the Company or to cease operations, or
has no realistic alternative but to do so.

7. The Board of Directors of the Company are responsible for overseeing the Company’s financial
reporting process of the Company.

HO: H No.2, Royal Gokulam, S-2 Ayyappan Street, East Tambaram, Chennai - 600059. PH : 044 22392523
BO: No.1,Club House Road,'B’ Wing of 3rd Floor, Subramanian Building, Chennai - 600002. PH : 044 28461099 Mob: 9790903816
Email: krish_ca@hotmail.com



U\ R. SUNDARARAJAN & ASSOCIATES
CHARTERED ACCOUNTANTS

Auditor’s Responsibility for the Audit of the Standalone Annual Financial Results

8. Ourobjectives are to obtain reasonable assurance about whether the Standalone Annual Financial
Results as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably by expected to
influence the economic decisions of users taken on the basis of these Standalone Annual Financial
Results.

9. As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

s Identify and assess the risks of material misstatement of the Standalone Annual Financial
Results, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

s Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management and Board of
Directors. ;

¢ Conclude on the appropriateness of the Management and Board of Directors use of the going
concern bhasis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
appropriateness of this assumption. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the Standalone
Annual Financial Results or, if such disclosures are inadequate, to modify our opinion. Qur
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going
concern.

 Evaluate the overall presentation, structure and content of the Standalone Annual Financial
Results, including the disclosures, and whether the Standalone Annual Financial Results

represent the underlying transactions and events in a manner that achieves fair presentation.
- _'E\.:];-:’-\?E\
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10. We communicate with those charged with governance of the Company regarding, among other
matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we ide ntify during our audit. We also provide those
charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

11. Materiality is the magnitude of misstatements in the Standalone Annual Financial Results that,
individually or in aggregate, makes it probable that the economic decisions of a reascnably
knowledgeable user of the Standalone Annual Financial Results may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements
in the Standalone Annual Financial Results.

12. The Standalone Annual Financial Results include the results for the quarter ended March 31, 2022
and 2021 being the balancing figures between the audited figures in respect of the full financial
year(s) and the published year to date unaudited figures up to the third quarter of the respective
financial year. The unaudited figures up to the end of the quarter was subject to limited review
and not subjected to audit.

13. The Standalone Annual Financial Results dealt with by this report has been prepared for the
express purpose of filing with BSE Limited. These results are based on and should be read with
the audited standalone Ind AS financial statements of the Company for the year ended March 31,
2022 on which we issued an unmodified audit opinion vide our report dated May 30, 2022.

For R. Sundararajan & Associates
Chartered Accountants :

=

\&
%

May 30, 2022
Salem

-
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KANDAGIRI SFINNING MILLS LIMITED (CIN ;: L17111TZ1976FLCO007T62)

Regd. Office : Mill Premises, Udayapatti (P.0.), Salem 636 140

e-mail : sales@kandagirimills.com; website : www.kandagirimills.com

STATEMENT OF STANDALONE AUDITED FINANCIAL RESULTS FOR THE YEAR ENDED MARCH 31, 2022

Ra, lakhs
‘Three months ended Year ended Year ended
8.Ko. Particulars 1.03.2022 31.12.2021 31.03.2021 31.03.2022 31.02.2021
Unaudited Unsudited Unsudited Audited Audited
! | Revenue from Operations 31.14 141.52 206.87 318.76 254.08
Il | Other Income 76.05 58.57 45.11 258.04 152.52
Il | Total Income (I+II) 107.19 200.09 251.98 STT.7T0 406.60
IV | EXPENSES
Cost of materials consumed 30.48 138.22 202.71 310.47 20391
Changes in inventories of finished goods and work-in-progress Co- - - - 4721
Employze benefits expenses 2.25 2.25 8.14 B.00 12.15
Finance costs 39.10 39.97 29.09 159.46 170.11
Depreciation .30 7.29 7.30 29.17 29.17
Qther expenses 8.42 6.26 14.95 28.08 3764
Total Expenses B7.55 193.99 262.19 535.18 500,19
V | Profit/ (loss) before exceptional items and tax ([II-IV} 19.64 6.10 (10.21) 42.52 (93.59)
VI | Exceptional items (Refer note 4} = - - = -
VIl | Profit/ {loss] before tax (V-VI) 19.64 6.10 {10.21) 42.52 (93.59)
VIII | Tax expense:
(1} Current tax 15.00 = - 15.00 n
{2) MAT credit utilised . = - -
{3) Deferred tax - - - - -
IX | Profit/ (Loss) for the period from continuing operations (VII-VII) 4.64 6.10 {10.21) 27.52 (93.59)
X | Other Comprehensive Income
A | (il Hems that will not be reclassified to profit and lass
Remeasurement of Defined benefits plan = .
{ii} Income tax relating to items that will not be reclassified to profit and
loss - - . = _
B | {i) Items that will be reclassified to profit and loss
(i) Income tax relating to items that will be reclassified to profit
and loss
Total Other Comprehensive Income " - . - -
XI | Total Comprehensive Income for the period (IX+X)
[Comprising Profit {Loss) and Other Compret ive I for
the period) 4.64 6.10 (10.21) 27.52 (93.59)
XII | Earnings per equity share of Rs. 10/- each: [not annualised]
Basic and Diluted 0.12 0.16 (0.26) 0.71 |2.43)
Xl | Paid Up Equity Share Capital { Face Value Rs. 10/- each) 385.75 385.75 38575 385.75 385.75
XIV | Other equity [1,008.01) (1,035.53)




Standalone Statement of Assets, Equity and Liabilities

Balance Sheet as at March 31, 2022 Rs. lakhs
31.03.2022 | 31.03.2021
Particulars Audited Audited
Non current assets
Property, plant and equipment 1096.38 1125.55
Capital work in progress
Intangible assets
Financial assets
Investments 154,71 154.71
Loans 153.81 146.06
Other financial asset 0.00 0.00
Advance tax assets(net) 2.00 2.00
Other non-current assets
Non-current assets ( A ) 1,406.90 1,428.32
Current assets
Inventories
Financial assets
Trade receivables 0.00 113.02
Cash and cash equivalents -6.16 24.88
Other Bank balances 3.88 3.88
Others 2.54 0.00
Advance tax assets(net} 15.63 12.47
Other current assets 0.00 0.00
Current assets (B 15.89 154.25
Total assets (A)+(B) 1,422.79 1,582.57
EQUITY AND LIABILITIES
Equity
Equity share capital 385.74 385.74
Other equity -1008.0] -1035.53
Equity {C) -622.37 -649.79
Non-current liabilities
Financial liabilities
Borrowings 50.00 1441.57
Provisions
Other non current liabilities
Non current liabilities [ D] 50.00 1,441.57
Current liabilities
Financial liabilities
Borrowings 1382.57 .00
Trade payables
-Total outstanding dues of micro enterprises and small  enterprises 0.00 0.65
-Total outstanding dues of creditors other than micro enterprises 157.11 360.29
and small enterprises
Provisions
Other financial liabilities 198.32 178.81
Other current liabilities 248.06 242.04
Current liabilities { E ) 1,986.06 790.79
Total equity and Habilities (C}+[D)+(E} 142279 1,582 57




Standalone Statement of Cash Flows

Particulars

Cash flow from operating activities

Depreciation & Amortisation expense

Finance cost

Dividend Income

Loss/[Profit) on sale of Long term Investments
(Profit)/Loss on sale of Property, Plant and Equipment (PPE)
Impairement loss on assets

Interest income

Operating profit/ (loss) before working capital changes
Adjustments for changes in -

Trade recaivables

Inventaries

Non current and current financial assets

Other Non current and current assets

Trade payables

Non current and current Financial Liabilities

Other Non current and current Liabilities

Other Non current and Current prowisions

Cash generated from operations

Income Tax (nat)

Net cash from operating activities

Cash flow from Investing activities

Payments for acquisition of Property, Plant & Equipment
Dividend received

Interest Received

Margin money deposit with bank

Proceeds from sale of assets

Net cash from investing activities

Cash flow from financing activities

Proceeds from inter corporate loan-related party
Repayments of Non current Borrowings
Repayments of inter- corporate loan

Proceeds from unsecured loan-directors

Interest Paid

Net cash (used in) financing activities

Metincrease/(decrease} in cash and cash equivalents

Cash and cash equivalents

At beginning

(At end

ENCREASEI (DECREASE) IN CASH

Rs. lakhs
31.03.2022 31.03.2021
42.52 (93.59)
2817 29.17
159.46 170.11
[76.40)

{2.54) _ [2.52)
152.21 103.17
113.02 189.63

- 79.29
{10.29) 3.07
- 0.63
(203.83) 164.54
1951 360
6.02 [265.56)
76.64 278.37
(18.16) (10.25}
58.48 268.12
.54 252
76.40
78.94 252
(Q_OOhL
{81.35)
{159.46) (170.11)
(168.46) (251.46)
(31.01l| 19.18
24.88 5.70
16.16) 24.88
31.04) 19.18




Notes

meeting held on May 30, 2022,

2 During the quarter also, the company has generated operating cash losses [except the profit on sale of assets of Rs.76.40 lakhs) and
generated negative cash flows and there has been an erosion of net worth. Although the company has continued its yarn trading business,
still the company is incurring cash losses. The Company continued to lease out its immovable property and earned lease rental income.

The quality of goods produced hitherto by company has generated goodwill and brand image. The Board of Direcctors hope to continue to
use these advantages by continuing yarn trading business and the promoters have given assurance of infusion of funds as and when
deemed necessary. Considering the above, the Board of directors deem it fit to continue adoption of Going concern concept in preparation of
the financial statements although the Statutory Auditors have qualified their opinion wrt the same.

3 During the quarter, your company has soid 11.4875 acres of land at their windmill site at Pazhavoor Vill age, Tirunelveli district as per the
approval given by the shareholders through the postal ballort resolution dated 19.12.2016 and as per the approval by the Board of Directors

1 The above audited standalone financial results were reviewed by the Audit Committee and then approved by the Board of Directors at its

at their meeting held on 28.6.2021. The sale proceeds have been utilised for discharging the liabilities of the company.

4 The Company is principally engaged in a single business segment viz. yarn based on nature of products, risks, returns and the internal
business reporting system and accordingly there is no other reportable segment in terms of Ind AS 108 'Operating Segments',

5 The figures for the quarter ended March 31, 2022 and March 31, 2021 are the balancing figures between the audited figures in respect of

Salem
May 30, 2022

Managing Director
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KANDAGIRI SPINNING MILLS LIMITED
Regd. Office: Post Rox No.3, Mill Premises, Udayapatti 2.0, Salem 636 140
CIN: L1711 TZ1976PLCO0076Z; Ph.N0:0427.2244400; Fax: (:127-2244422

E-mail:sules@kandugirimills.com; Web: www kandapirimilis.com

Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted along
with Annual Audited Financial Results (Standalone) for the year ended 31.03.2022

Statement on Impact of Audit Qualifications for the [inancial year ended March 31, 2022 1
[Regulation 33 of SEBI (LODR) Amendment Regulations, 2016]
1 Sk Particulars Audited Figures Audited Figures
No (as reported before (audited figures afler
adjusting lor adjusting for
qualification) qualifications)
_ (Rs. lukhs) (Rs. lakhs)
. Turnever/ Total Income 377.10 571.70
(2 Total expenditure 335.18 335.18 |
3 Net Profit/(Loss) including 42.52 42.52
comprehensive income
: !4, | Earnings Per share 0.71 0.71
[ 3 Total Assets 1422.79 1422.79
6. Total Liabilities {(excluding networth) 204506 2045.06
; 1. Net worth (622.27) (622.27)
3‘ 8. Any other financial item(s) as felt Nil Nil
appropriate by the Management
Il Audit Qualification (cach audit qualification separately)

a. Details of Audit Qualification:
The company has gencrated cash losses (except the profit on sale of assets of Rs.76.40
lakhs) and gencrated negative cash flows and there has been an erosion of networth.
Although the Company has continued yarn trading business, still the Company is |
incurring cash losses, we are of the opinion that these factors indicate existence of ¢
material uncertainty in the Company’s ability to continue as a going concern. The
attached financial statements do not include any adjustments that might result had the
above uncertainties been known, Management has represented in this regard that there is |
0o further adjustments to be made in the carrying vadues/financial statements even if the
Goinﬂ Concern Concept is not adopted

b. Type of Audit Qualification: Qualified Opinion

. ¢, lrl.qucm,y of qualification: Third Time

i d. Tor Audit Qualification(s) where the impact is quantified by the Auditor, Management

L views: Not applicable #

Signatories: 1{
Managing Director -

CFO >7\" : %&\-«l

Audit Comlmltcc Chairman

)

Statutory Auditor
Contd.....2
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e. For Audit Qualification(s) where the impact is not quantificd by the Auditor;

(i) Management’s estimation on the impact of audit qualification: Not applicable

(i) if Management is unable 1o estimate the impact, reasons for the same:

The Company has continued yam trading business during the year also and continued
to lease out its immoveable property and carned lease rental income. The quality of
goods produced hitherto by company has gencraed goodwill and brand image. The
Board of Dircctors hope lo continue to use these advantages by continuing yamn
trading business and the promoters have given assurance of infusion of funds as and
when deemed necessary. Considering the above, the Board of Directors deem it [it to
continue adoption of Geing Concermn Concept in preparation of the financial
statements although the Statutory auditors have qualificd their opinion with respect to
the same.

(iiAuditor's Comments on (ii) above:
Management’s explanation on the impact of Audit qualilication as stated in clause (ii)
above have been reviewed and we have no further comments

Il

Signatories: /

. Managing Director: jﬂ’f#
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o  Audit Committee Chairman:

e Staunory Auditor:
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Place: Salem

Date; 30.05.2022




