
 & Kandagiri Spinning Mills Ltd. 
  

Ref.: KSML/CS/011/2022-23 Date: 30.05.2022 

Bombay Stock Exchange Limited, 
Floor 25, P.J.TOwers, Dalal Street, 

Mumbai 400 001 

Dear Sir, 

Annual Audited Financial Results (Standalone and Consolidated) for the quarter/year ended 31.03.2022 along with 
Auditor’s Report and Statement on Impact of Audit Qualifications 
  

Pursuant to regulation 33 of SEBI (Listing Obligations and Disclosures Requirements) Regulations, 

2015 we herewith enclosed Audited Financial Results (Standalone and Consolidated) for the 

quarter/year ended 31.03.2022 [which have duly reviewed by the Audit Committee and duly approved 

by the Board of Directors at their meeting today held today on 30.05.2022], along with Independent 

Auditor’s Report and Statement on Impact of Audit Qualifications (for Audit Report with modified 

opinion). 

Please take the same for your records 

Thanking you, 

Yours faithfully, 
For Kandagiri Spinning Mills Limited 

J. Asifa 
Company Secretary 

Encl.: As above 
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‘\ R. SUNDARARAJAN & ASSOCIATES 

CHARTERED ACCOUNTANTS 

INDEPENDENT AUDITORS’ REPORT ON AUDIT OF CONSOLIDATED ANNUAL FINANCIAL RESULTS OF 

KANDAGIRI SPINNING MILLS LIMITED 

(pursuant to’ the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) 
Regulations 2015, as amended (“Listing Regulations”) 

To the Board of Directors of Kandagiri Spinning Mills Limited 

Qualified Opinion 

1. We have audited the accompanying consolidated annual financial results of KANDAGIRI 
SPINNING MILLS LIMITED (hereinafter referred to as the ‘Parent Company’) and its associates for 
the quarter and year ended March 31, 2022, attached herewith, being submitted by the Company 
pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015, as amended (‘Listing Regulations’). 

2. In our opinion and to the best of our information and according to the explanations given to us, 
and based on the consideration of reports of other auditors on separate audited financial 
statements of the associates, the aforesaid consolidated financial results: 

(}) include the annual financial results of the following entities: 

Associate: 

a. SPMM Health Care Services Private Limited 

(ii) are presented in accordance with the requirements of Regulation 33 of the Listing Regulations 
in this regard; and 

(ii) give a true and fair view in conformity with the recognition and measurement principles laid 
down in the applicable Indian Accounting Standards prescribed under section 133 of the 
Companies Act, 2013 (the ‘Act’) and other accounting principles generally accepted in India, of the 
net profit and other comprehensive income and other financial information of the Company and 
its associates for the year ended March 31, 2022. 

Basis for Qualified Opinion 

3. During the quarter also, the company has generated operating cash losses (except the profit on sale 
of assets of Rs.76.40 lakhs) and generated negative cash flows and there has been an erosion of net 
worth. The company is continuing to incur cash losses in its yarn trading business. We are of the 
opinion that these factors indicate existence of material uncertainty in the company’s ability to 
continue as a going concern. The attached financial statements do not include any adjustments that 
might result had the above uncertainties been known. Management has represented in this regard 
that there is no further adjustments to be made in the carrying values/financial statementey nif the 
Going Concern Concept is not adopted. ot 
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4, We have conducted our audit in accordance with the Standards on Auditing (‘SA’) specified 

under section 143 (10) of the Act. Our responsibilities under those SAs are further described 

in the Auditor’s Responsibilities for the Audit of the Consolidated Annual Financial Results 

section of our report. We are independent of the Company and its associates, in accordance 

with the Code of Ethics issued by the Institute of Chartered Accountants of India together with 

the ethical requirements that are relevant to our audit of the financial statements under the 

provisions of the Act, and the Rules thereunder, and we have fulfilled our other ethical 

responsibilities in accordance with these requirements and the Code of Ethics. We believe 

that the audit evidence we have obtained, is sufficient and appropriate to provide a basis for 

our opinion on the Consolidated Annual! Financial results. 

Management’s and Board of Directors’ Responsibilities for the Consolidated Annual Financial 

Results 

5. These Consolidated financial results have been prepared on the basis of the Consolidated annual 

Ind AS financial statements. The Parent Company's Management and the Board of Directors are 

responsible for the preparation and presentation of these Consolidated Annual Financial Results 

that give a true and fair view of the net profit/loss and other comprehensive income and other 

financial information of the Parent Company and its associates in accordance with the recognition 

and measurement principles laid down in Indian Accounting Standards prescribed under Section 

133 of the Act and other accounting principles generally accepted in India and in compliance with 

Regulation 33 of the Listing Regulations. The respective Board of Directors of the Parent Company 

and its associates are responsible for maintenance of adequate accounting records in accordance 

with the provisions of the Act for safeguarding of the assets of the parent company and its 

associates and for preventing and detecting frauds and other irregularities; selection and 

application of appropriate accounting policies; making judgements and estimates that are 

reasonable and prudent; and the design, implementation and maintenance of adequate internal 

financial controls, that were operating effectively for ensuring accuracy and completeness of the 

accounting records, relevant to the preparation and presentation of the Consolidated Annual 

Financial Results that give a true and fair view and are free from material misstatement, whether 

due to fraud or error, which have been used for the purpose of preparation of the consolidated 

financial results by the Directors of the Parent Company, as aforesaid. 

6. In preparing the Consolidated Annual Financial Results, the respective Management and the Board 

of Directors of the Parent Company and its associates are responsible for assessing the Company’s 

ability of the Parent Company and its associates to continue as a going concern, disclosing, as 

applicable, matters related to going concern and using the going concern basis of accounting 

unless the respective Board of Directors either intends to liquidate the Parent Company and its 

associates or to cease operations, or has no realistic alternative but to do so. 

7. The respective Board of Directors of the Parent Company and its associates are responsible for Su aan 

overseeing the Company’s financial reporting process of the Parent Company and itsassotlates:. 
é a CE     
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Auditor’s Responsibility for the Audit of the Consolidated Financial Results 

8. Our objectives are to obtain reasonable assurance about whether the Consolidated Annual 
Financial Results as a whole are free from material misstatement, whether due to fraud or error, 
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of 
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always 
detect a material misstatement when it exists. Misstatements can arise from fraud or error and 
are considered material if, individually or in the aggregate, they could reasonably by expected to 
influence the economic decisions of users taken on the basis of these Consolidated Annual! 
Financial Results. 

9. As part of an audit in accordance with SAs, we exercise professional judgment and maintain 
professional scepticism throughout the audit. We also: 

* Identify and assess the risks of material misstatement of the Consolidated Annual Financial 
Results, whether due to fraud or error, design and perform aucit procedures responsive to 
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for 
our opinion, The risk of not detecting a material misstatement resulting from fraud is higher 
than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of interna! control. 

e Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances. Under Section 143 (3) (i) of the Act, we 
are also responsible for expressing our opinion on whether the company has adequate 
internal financial controls with reference to financial statements in place and the operating 
effectiveness of such controls. 

e Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures in the Consolidated Annual Financial Results 
made by the Management and Board of Directors. 

¢ Conclude on the appropriateness of the Management and Board of Directors use of the going 
concern basis of accounting and, based on the audit evidence obtained, whether a material 
uncertainty exists related to events or conditions that may cast significant doubt on the 
appropriateness of this assumption. If we conclude that a material uncertainty exists, we are 
required to draw attention in our auditor’s report to the related disclosures in the 
consolidated Annual Financial Results or, if such disclosures are inadequate, to modify our 
opinion. Our conclusions are based on the audit evidence obtained up to the date of our 
auditor’s report. However, future events or conditions may cause the Parent Company and 
its associates to cease to continue as a going concern. ‘ 

¢ Evaluate the overall presentation, structure and content of the Consolidated Annual Financia! 
Results, including the disclosures, and whether the Consolidated Annual-Fing! cial Results 

oe 
Pa 

represent the underlying transactions and events in a manner that achie jes fa tation. 
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¢ Obtain sufficient appropriate audit evidence regarding the financial results of the associates 
to express an opinion on the consolidated annual financial results. We are responsible for the 
direction, supervision and performance of the audit of financial information of such entity 
included in the consolidated annual financial results of which we are the independent 
auditors. For the other entities included in consolidated annual financial results, which have 
been audited by other auditors, such other auditors remain responsible for the direction, 
supervision and performance of the audits carried out by them. We remain solely responsible 
for our audit opinion. 

10. We communicate with those charged with governance of the Parent Company and such other 
entities included in the consolidated annual financial results of which we are the independent 
auditors regarding, among other matters, the planned scope and timing of the audit and 
significant audit findings, including any significant deficiencies in internal control that we identify 
during our audit. We also provide those charged with governance with a statement that we have 
complied with relevant ethical requirements regarding independence, and to communicate with 
them all relationships and other matters that may reasonably be thought to bear on our 
independence, and where applicable, related safeguards. 

11. We also performed procedures in accordance with the circular issued by SEBI under Regulation 
33(8) of the Listing Regulations, as amended, to the extent applicable. 

Other Matters 

12. The consolidated annual financial results include the share of net profit after tax of Rs. 63.35 lakhs 
and Rs.4.77 lakhs for the year ended March 31, 2022 and for the year ended March 31, 2021 
respectively, as considered in the consolidated annual financial results, in respect of two 
associates, whose financial statements have not been audited by us. These financial statements 
have been audited by other auditors whose reports have been furnished to us by the Management 
and our opinion on the consolidated annual financial results, in so far it relates to the amounts 
and disclosures included in respect of these associates, is based solely on the reports of the other 
auditors and the procedures performed by us as stated in paragraph 10 above. 

13. Our opinion on the Consolidated Annual Financial Results is not modified in respect of the above 
matters with respect to our reliance on the work done and the reports of the other auditors. 

14, The Consolidated Annual Financial Results include the results for the quarter ended March 31, 
2022 and 2021 being the balancing figures between the audited figures in respect of the full 
financial year(s) and the published year ta date unaudited figures up to the third quarter of the 
respective financial year. The unaudited figures up to the end of the quarter w was subject to limited 
review and not subjected to audit. 
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15. The Consolidated Annual Financial Results dealt with by this report has been prepared for the 
express purpose of filing with BSE Limited. These results are based on and should be read with 
the Audited Consolidated Ind AS financial statements of the Parent Company and its associates 
for the year ended March 31, 2022 on which we issued an unmodified audit opinion vide our 
report dated May 30, 2022. 

For R. Sundararajan & Associates 

Chartered Accountants 

Regi ration No. 08282S 8) 

at bf wn 

righnan<partner le ER. No. 882623 1% 
rship No. 26452 

AQ ORGuUB eR” 
0, 2022 

   

       

   

- 

HO: H No.2, Royal Gokulam, S-2 Ayyappan Street, East Tambaram, Chennai - 600059. PH : 044 22392523 

BO: No.1,Club House Road,’B’ Wing of 3rd Floor, Subramanian Building, Chennai - 600002. PH : 044 28461099 Mob: 9790903816 

Email: krish_ca@hotmail.com



= 

  

KANDAGIN SPINNING MILLS LIMITED (CIN : L171 11 TZ1976PLC000762) 

Regd. Office : Mil Premises, Udayapattl (P.0.], Salem 636 140 

e-mail: sules@kundugirimills.com; website : www. kandagirinills.com 

STATEMENT OF CONSOLIDATED AUDITED FINANCIAL RESULTS FOR THE YEAR EADED MARCH 31, 2022 

  

  

  

      

Ra. inkks 

Three months wailed Yaar voded Yuer ondot 

He. : Particulars 31.03.2008 BLE 207s 33.03.2023 33.03.2083 35.08-20R1 
Baaudited Usaudized Suaweted Aaittved: Aodited 

1] Revenue from Operations 31.14 141-82 206.87 318.76 254.08 

ih} Other Income 76.035 $8.$7 85.12 2358.94 152.52 

Ut | Total Income (1) 107.19 200.09 251.9% S77.70 406.60 

iV | EXPENSES 

Cont of materiais consumed 30.48 138.22 202.74 310.47 203.91 

Changes ui inventories af finished goods and work-in-progress - . - . 47.21 

Emplayee benefits expenses 2.25 2.25 gia $00 12.15 

Finance costs 39.10 39.97 Og 159.46 “27QES 

Depreciation 7.39 7.29 7.38 29.17 2.17 

Other expenses 8.42 6.26 14.45 28.08 37 64 

4 Total Expenses 87.55 193.99. 262.19 835.18 500.19 

¥ | Profit/Gose} before share of profit af associates (HV) 19.64 6.20 10.2 42.82 {93.59} 

Vi] Share of profit of associate 2.94 8.68 {2.68} 63.35 4.77 

VL{ Exceptional items (Refer note 4 4 . - - “ . 

Vil | Prefit/(ows) before tax {V-VU 22.58 TES il guy 105.87 68.22} 

VHT Tax expense. 

(2) Current ax 13.00 . ~ 15.60 - 

{2} MAT credit utilised * - . 

{3} Deferred tax . . - . . 

IX | Profits iLoss} for the peried from continuing eperatons [VI- VE] 7 SR LLTS ii 1.64) 90.87 (88.82) 

X | Other Comprehensive Income 

A | fi teers thar will not be reclassified to profit and Ioee 

Remeasurement of Defined benefits pian . - : - . 
if Incorne tax relateng We tems that will sot be reclacssded to predst and 

Tome . - « « - 

B | fi) Rema that wil be reclassified to profit and lows 

{ii} Income tax relating te items that will be zeclansiied to profit 

and lose 

Total Other Comprehensive lacume . : - « - 

x) | Tetal Comprehensive Income for the period (EX+X} 
(Comprising Profit |Loss) and Other Comprehensive Income fur 
the period 7.88 12.78 {hissy 90.87 (38.%2} 

XU] Earnings per equity share of Re 10/- each: (not annuahwed)} 

Basic and Diluted 0.20 0.30 (0.31) 2.36 {2.30} 

XI | Paid Up Equity Share Capital { Face Vadue Ra 10/- each) 385.75 385.75 385.75 385.75 385.75 

1965.06) (1,055.93)           XIV | Other equity 
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Consolidated Statemant of Assets, Equity asd Liabitities 

Balance Sheet as at March 31,2022 _ Re. lakhs 
BL 03: 2022 | 31022081 

Particulars Audited Audited 

Non current assets 

Property, plant and equipment 1096.38 1125.55 

Capital work in. progress 

intangible assets 

Financial ageets 
Javestrnents 197 .G6 134.44 

Loans 183.81 146.06 
Other financial asset 9.00 9.00 

Advance tax asseta(net) 2.00 2.00 

Other non-current assets ‘ 
Non-current assets ( Aj 1,449.85 1,407.92 

Current assets 

Inventories: 

Financial assets 
Trade receivables 9.00 123.02 

Cash. and cash equivalents 6.16 24.88 
Other Bank balances 3.88 3.88 
Others 2.54 9.00 

{Advance tax assetsinet) 15.63 32.47 

Other current assets 0.00 0,00 

Current asseta {B} 15.39 184.25 

Total asests (A) +{B) . 1,465.74 1,562.47 

EQUITY AND LIABILITIES 
Squity 
Equity share capital 385.74 385. 74, 

Other equity (965.06) 419$5.93) 

Equity [Cj (879.32) (670.19) 
Non-current labilities 
Financial liabilities 
Borrowings $9.06. 1441.57 

Provisions 

Other non current liabilities 
Non current habilites §€ DI 50.00 144457 

Current Liabilities 

Financial liabilities 

Borrowings $382.57 9.00 

Trade payables 
“Total outstanding dues of micro enterprises and small enterprises 0.90 0.65 

-Total outstanding dues of steditors other than micty etecpiiede 457.41 366.29 

and small enterprises 

Provisions 
Other financial liabilities . 198.33] - 178.81 

Other current liabilities 248.06 242.04 

Current habilities (E} 1,986.06 790.79 
Total equity and liabilities (C)+(D)+1E) 1,465.74 1,562.17 

        
  

  

 



Consolidaled Statement of Cash Flows 

  

  

  

  

  

  

  

  

  

  

Rs. lakhs 

Particulars 31.03.2022 31.03.2021 

Cash flow from aperating activities 

Profit] (Loss) before tax 105.87 {88.82} 

Adiusiments for- 

Share of profit of associate (63.35) {4.77} 

Depreciation & Amonisation expense 29.17 29.17 

Finance cost 189.46 270.11 

Dividend Income 

Loss/{Prafit) on sale of Long term investments 

(Profiti/Loss an sale of Property, Plant and Equipment {PPE} (76.40) 

impairemeant loss on assets 

interest income (2.54) (2.52) 

Operating pratt] (lost) hetore working capital changes 152.21 103.17 

Adjustments for changes in - 

Trade receivables 413.02 189.63 

laventones . 79.29 

Non current and current financial assets {20.29} 3.07 

Other Non currant and current assets - 0.63 

Trade payables (203.83) 164.58 

Noo current and current Financial Gabilites 19.51 3.60 

Other Non current and current Liabilities 6.02 {265.56} 

Other Non current and Current provisions 

Cash generated from operations , 76.64 278,37 

income Taa (ret) (14.16] {30.25} 

Net cash from operating activities 58.48 268.32 

Cash flow from Investing activities 

Payments for acquisition of Praperty, Plant & Equigment 

Dividend received 

interest Receved 254 252 

Margin money deposit wah bank 

Procends from sale of assets 76.49 

Net casts from investing activities 78.94 2:52 

Cash flow from financing activities 

Proceeds from inter corporate toan-related party 

Repayments of Non current Borrowsigs (9.00; 

Repayments of inter- corparate loan 

Proceeds fram unsecured loan-directors {31.35} 

interest Paid (159.46) 4270.13) 

Net cash [used in} financing activities (168.46) (252.48} 

Net increase/{dectease) in covh and cash equivalents _ 31.04) 19.38 

Cash and cash equivalents 

At beginning 24.88 $70 

Abend {6.16} 24.88 

NET INCREASE/ [OECREASE] IN CASH {31.04} 38:18           
  
Notes 

1 The above audited consolidated Ancuicial results were reviewed by the Audit Committee and then approved by the Board of Directors at ite 
meeting held on May 30, 2022 

2 During the quarter also, the conipany has generated. operating cast iusats lexcept the profit on sade of assets of Ry.76.40 lakhal and 
generated negative cash Nows and there has been an erosion of net worth Although the company has contniued its yarn trading business, 
still the company ts incurring cash losses. The Company continued te lease out its inmevable property and earned lease rental income. 

The quality of goods produced hitherto by company bas gencrated goodwill and brand image. The Board of Direcewors hope to continue to 
une these advantages by continuity yarn trading business and Une promoters have given assurance of infusion of lands as and when 
deemed necessary. Consilering the above. the Board of directors deem it fit to continue adoption of Going concern concept in preparation 
vol the financial statements although the Statutory Auditers have qualified they option wrt the same 

3 During the quarter, your company tax wold 11.4878 acres of iand.at their windeaill site at Pazhavoor Village, Tinunelveli district aa per the | 
approval ven by the sharehulders throug) the postal baliort réachition dated 19.12.2016 and as per the approval by the Board of Directors 
at their meeting held on 28:6.2021. The sale proceeds have been utilined for discharging the liabilni¢s of the company, 

4 The Company ig principally engaged in a single busin ay segment cis. yarn. based on. nature of products, nieka, returns and the internal 
business reporting system and accordingly there ia fy ether reportable segment in terme uf Ind AS 108 Uperating Segmenity’. 

5 The consolidated financial results have been prepared in accordance with ind As 110 read with Ind As28. The consolidated results include 
the standalone results of the parent cumpany, its axeociaie wit. SPMM Healthcare Services Private Limited 

6 The figures for the quarter ended March 31, 2022 and March 31, 2021 are the balancing figures between the audited figures in respect of 
the full years and the audited bgures of pine meaths ended Ueceeber 31, 2021 and December 31. 2020 respectively. 

7 The previous period figures have been regrouped /reclansfed whereever necessary to conforni te Casreni jrediad Chisstti 

    

  

Salem 

May 30, 2022 
    

Masraging Director 

DUN + 90001703 
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Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted along 
with Annual Audited Financial Results (Consolidated) for the year ended 31.03.2022 

  

Statement on Impact of Audit Qualifications for the financial year ended March 31, 2022 
[Regulation 33 of SEB] (LODR) Amendment Regulations, 2016] 
  

  
  

  

  

  

  

  

  

        
  

  

  

  

  

              

Managing Director 

I Sl. Particulars Audited Figures Audited Figures 
No (as reported before (audited figures after 

adjusting for adjusting for 
qualification) qualifications) 
(Rs. lakhs) (Rs. lakhs) 

l. Turnover/ Total Income 377.70 277.70 
2, Total expenditure 535.18 535.18 
3. Net Profit/(Loss) including 105.87 105.87 

comprehensive income _ 
4, Earnings Per share 2,36 ; 2.36 
5. Total Assets 1465.74 1465.74 
6. Total Liabilities (excluding networth) 2045.06 2045.06 
7. Net worth (579.32) __ (879.32) 
8. Any other financial item(s) as felt Nil Nil 

appropriate by the Management 
I Audit Qualification (each audit qualification separately) 

f. Details of Audit Qualification: 
The company has generated cash losses (except the profit on sale of assets of Rs.76.40 
lakhs) and generated negative cash flows and there has been an erosion of networth. 
Although the Company has continued yarn trading business, still the Company is 
incurring cash losses, we are of the opinion that these factors indicate existence of 
material uncertainty in the Company’s ability to continue as a going concern, The 
attached financial statements do not include any adjustments that might result had the 
above uncertainties been known. Management has represented in this regard that there is 
no further adjustments to be made in the carrying values/financial statements even if the 
Going Concern Concept is not adopted 

g._ Type of Audit Qualification: Qualified Opinion 
h, Frequency of qualification: Third Time 
i. For Audit Qualification(s) where the impact is quantified by the Auditor, Management 

views: Not applicable fA 
Signatories: ‘) 

Contd.....2    
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j. For Audit Qualification(s) where the impact is nat quantified by the Auditor: 
  

(iv)Management’s estimation on the impact of audit qualification: Not applicable 
  

(v) If Management is unable to estimate the impact, reasons for the same: 

The Company has continued yarn trading business during the year also and continued 

to lease out its immoveable property and earned lease rental income. The quality of 

goods produced hitherto by company has generated goodwill and brand image. The 

Board of Directors hope to continue to use these advantages by continuing yarn 

trading business and the promoters have given assurance of infusion of funds as and 

when deemed necessary. Considering the above, the Board of Directors deem it fit to 

continue adoption of Going Concern Concept in preparation of the financial 

statements although the Statutory auditors have qualified their opinion with respect to 

the same. 
  

(vi)Auditor’s Comments on (ii) above: 
Management’s explanation on the impact of Audit qualification as stated in clause (ti) 

above have been reviewed and we have no further comments 
  

  
i Signatories: 
  AV 

e Managing Director: 

  

    
  

  

  

    

  

  

« CFO: | 

s Audit Committee Chairman: { <\ ae 
ed : “fm 

‘Le ; 4, 

* Statutory Auditor: fp 

Place: Salem 

Date: 30.05.2022 o 

oo 
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INDEPENDENT AUDITORS’ REPORT ON AUDIT OF STANDALONE ANNUAL FINANCIAL RESULTS OF 

KANDAGIRI SPINNING MILLS LIMITED 

(pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) 

Regulations 2015, as amended (“Listing Regulations”) 

To the Board of Directors of Kandagiri Spinning Mills Limited 

Qualified Opinion 

1. We have audited the accompanying statement standalone annual financial results of KANDAGIRI 

SPINNING MILLS LIMITED (hereinafter referred to as the ‘Company’) for the quarter and year 

ended March 31, 2022 and statement of Assets and Liabilities and Statement of Cash Flows as at 

and for the year ended on that date together with the rules thereon (together referred to as the 

“Standalone Annual Financial Results”), being submitted by the Company pursuant to the 

requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) 

Regulations, 2015 as amended (‘Listing Regulations’). 

2. In our opinion and to the best of our information and according to the explanations given to us, 

the aforesaid standalone annual financial results: 

(i) are presented in accordance with the requirements of Regulation 33 of the Listing Regulations 

in this regard; and 

(ii) give a true and fair view in conformity with the recognition and measurement principles laid 

down in the applicable Indian Accounting Standards prescribed under section 133 of the 

Companies Act, 2013 (the ‘Act’) and other accounting principles generally accepted in India, of the 

net profit and other comprehensive income and other financial information of the Company for 

the quarter and year ended March 31, 2022, and the Statement of assets and liabilities and the 

Statement of Cash flows as at and further year ended on that date. 

Basis for Qualified Opinion 

3. During the quarter also, the company has generated operating cash losses (except the profit on 

sale of assets of Rs.76.40 lakhs) and generated negative cash flows and there has been an erosion of 

net worth. The company is continuing to incur cash losses in its yarn trading business. We are of the 

opinion that these factors indicate existence of material uncertainty in the company’s ability to 

continue as a going concern. The attached financial statements do not include any adjustments that 

might result had the above uncertainties been known. Management has represented in this regard 

that there is no further adjustments to be made in the carrying values/financial statement even if the 

Going Concern Concept is not adopted. 
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4. We have conducted our audit in accordance with the Standards on Auditing (‘SA’) specified under 

section 143 (10) of the Act and other applicable authoritative pronouncements issued by the 

Institute of Chartered Accountants of India. Our responsibilities under those Standards are further 

described in the ‘Auditor's Responsibilities for the Audit of the Standalone Annual Financial 

Results’ section of our report. We are independent of the Company in accordance with the Code 

of Ethics issued by the Institute of Chartered Accountants of India together with the ethical 

requirements that are relevant to our audit of the financial statements under the provisions of the 

Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance 

with these requirements and the ICAI Code of Ethics. We believe that the audit evidence we have 

obtained by us is sufficient and appropriate to provide a basis for our opinion on the Standalone 

Annual Financial results. 

Management’s and Board of Directors’ Responsibilities for the Standalone Annual Financial 

Results 

5. These Standalone annual financial results have been prepared on the basis of the standalone 

IndAS financial statements. The Company’s Management and the Board of Directors are 

responsible for the preparation and presentation of these Standalone Annual Financial Results 

that give a true and fair view of the net profit and other comprehensive income and other financial 

information in accordance with the recognition and measurement principles laid down in Indian 

Accounting ‘Standards of the company and the Statement of assets and liabilities and the 

Statement of Cash Flows prescribed under Section 133 of the Act, read with relevant rules issued 

thereunder and other accounting principles generally accepted in India and in compliance with 

Regulation 33 of the Listing Regulations. This responsibility also includes maintenance of adequate 

accounting records in accordance with the provisions of the Act for safeguarding of the assets of 

the Company and for preventing and detecting frauds and other irregularities; selection and 

application of appropriate accounting policies; making judgements and estimates that are 

reasonable and prudent; and the design, implementation and maintenance of adequate internal 

financial controls, that were operating effectively for ensuring accuracy and completeness of the 

accounting records, relevant to the preparation and presentation of the Standalone Annual 

Financial Results that give a true and fair view and are free from material misstatement, whether 

due to fraud or error, which have been used for the purpose of presentation of the Standalone 

Annual Financial Results by the Directors of the company, as aforesaid. 

6. In preparing the Standalone Annual Financial Results, the Management and the Board of Directors 

are responsible for assessing the Company’s ability, to continue as a going concern, disclosing, as 

applicable, matters related to going concern and using the going concern basis of accounting 

unless the Board of Directors either intends to liquidate the Company or to cease operations, or 

has no realistic alternative but to do so. 

7. The Board of Directors of the Company are responsible for overseeing the Company’s financial 

reporting process of the Company. 
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Auditor’s Responsibility for the Audit of the Standalone Annual Financial Results 

8. Our objectives are to obtain reasonable assurance about whether the Standalone Annual Financial 

Results as a whole are free from material misstatement, whether due to fraud or error, and to 

issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of 

assurance, but is not a guarantee that an audit conducted in accordance with SAs will always 

detect a material misstatement when it exists. Misstatements can arise from fraud or error and 

are considered material if, individually or in the aggregate, they could reasonably by expected to 

influence the economic decisions of users taken on the basis of these Standalone Annual Financial 

Results. 

9. As part of an audit in accordance with SAs, we exercise professional judgment and maintain 

professional scepticism throughout the audit. We also: 

e identify and assess the risks of material misstatement of the Standalone Annual Financial 

Results, whether due to fraud or error, design and perform audit procedures responsive to 

those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for 

our opinion. The risk of not detecting a material misstatement resulting from fraud is higher 

than for one resulting from error, as fraud may involve collusion, forgery, intentional 

omissions, misrepresentations, or the override of internal control. 

e Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing 

an opinion on the effectiveness of such controls. 

¢ valuate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by the Management and Board of 

Directors. j i 

e Conclude on the appropriateness of the Management and Board of Directors use of the going 

concern basis of accounting and, based on the audit evidence obtained, whether a material 

uncertainty exists related to events or conditions that may cast significant doubt on the 

appropriateness of this assumption. If we conclude that a material uncertainty exists, we are 

required to draw attention in our auditor's report to the related disclosures in the Standalone 

Annual Financial Results or, if such disclosures are inadequate, to modify our opinion. Our 

conclusions are based on the audit evidence obtained up to the date of our auditor’s report. 

However, future events or conditions may cause the Company to cease to continue as a going 

concern. 

e Evaluate the overall presentation, structure and content of the Standalone Annual Financial 

Results, including the disclosures, and whether the Standalone Annual Financial Results 

represent the underlying transactions and events in a manner that achieves fair presentation. 
Lo AS ES 
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10. We communicate with those charged with governance of the Company regarding, among other 

matters, the planned scope and timing of the audit and significant audit findings, including any 

significant deficiencies in internal control that we identify during our audit. We also provide those 

charged with governance with a statement that we have complied with relevant ethical 

requirements regarding independence, and to communicate with them all relationships and other 

matters that may reasonably be thought to bear on our independence, and where applicable, 

related safeguards. 

11. Materiality is the magnitude of misstatements in the Standalone Annual Financial Results that, 

individually or in aggregate, makes it probable that the economic decisions of a reasonably 

knowledgeable user of the Standalone Annual Financial Results may be influenced. We consider 

quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in 

evaluating the results of our work; and (ii} to evaluate the effect of any identified misstatements 

in the Standalone Annual Financial Results. 

12. The Standalone Annual Financial Results include the results for the quarter ended March 31, 2022 

and 2021 being the balancing figures between the audited figures in respect of the full financial 

year(s) and the published year to date unaudited figures up to the third quarter of the respective 

financial year. The unaudited figures up to the end of the quarter was subject to limited review 

and not subjected to audit. 

13. The Standalone Annual Financial Results dealt with by this report has been prepared for the 

express purpose of filing with BSE Limited. These results are based on and should be read with 

the audited standalone Ind AS financial statements of the Company for the year ended March 31, 

2022 on which we issued an unmodified audit opinion vide our report dated May 30, 2022. 

For R. Sundararajan & Associates 

Chartered Accountants Z 
Registration No. 082825 ki 
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Regd. Office : Mill Premises, Udayapatti (P.0.), Salem 636 140 
e-mail : sales@kandagirimills.com; website : www.kandagirimills.com 

STATEMENT OF STANDALONE AUDITED FINANCIAL RESULTS FOR THE YEAR ENDED MARCH 31, 2022 

  

  

          

  
  

    

Rs. lakhs 

Three months ended Year ended Year ended 

S.No. Particulars 31.03.2022 31.12.2021 31.03.2021 31.03.2022 31.03.2021 
Unaudited Unaudited U d d ai 

I | Revenue from Operations 31.14 141.52 206.87 318.76 254,08 

Il | Other Income 76.05 58.57 45.11 258.94 152.52 

HI | Total Income (I+II} 107.19 200.09 251.98 577.70 406.60 

IV | EXPENSES 
Cost of materials consumed 30.48 138.22 202.71 310.47 203.91 

Changes in inventories of finished goods and work-in-progress oe - - - 47.21 

Employee benefits expenses 2.25 2.25 8.14 8.00 12.15 

Finance costs 39.10 39.97 29.09 159.46 170.11 

Depreciation 7.30 7.29 7.30 29.17 29.17 

Other expenses 8.42 6.26 14.95 28.08 37.64 

Total Expenses 87.55 193.99 262.19 535.18 500.19 

V | Profit/(loss} before exceptional items and tax (III-IV) 19.64 6.10 {10.21} 42.52 (93.59) 

VI | Exceptional items (Refer note 4} - - - - - 

VII | Profit/ (loss) before tax (V-V]}) 19.64 6.10 {10.21} 42.52 (93.59) 

VII | Tax expense: 
(1) Current tax 15.00 - - 15.00 - 

(2) MAT credit utilised - - - - - 

(3) Deferred tax - - - - - 

IX {| Profit/ (Loss) for the period from continuing operations (VII-VII) 4.64 6.10 {10.21) 27.52 (93.59) 

X | Other Comprehensive Income 

A {i} Items that will not be reclassified to profit and loss 

Remeasurement of Defined benefits plan - - : - - 
{ij} Income tax relating to items that will not be reclassified to profit and 

loss - - - - - 

B | {i) Items that will be reclassified to profit and loss 

(ii) Income tax relating to items that will be reclassified to profit 

and loss 
Total Other Comprehensive Income - - - - - 

XI | Total Comprehensive Income for the period. {1X+X) 
(Comprising Profit (Loss) and Other Comprehensive Income for 
the period} 4.64 6.10 (10.21) 27.52 (93.59) 

XIL | Earnings per equity share of Rs.10/- each: (not annualised) 

Basic and Diluted. 0.12 0.16 (0.26) 0.71 {2.43) 

XH | Paid Up Equity Share Capital { Face Value Rs. 10/- each) 385.75 385.75 385.75 385.75 385.75 

XIV | Other equity (1,008.01) (1,035.53}   
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Standalone Statement of Assets, Equity and Liabilities   
  

  

  
  

  
  
  

  
  

  
  

  
  

Balance Sheet as at March 31, 2022 Rs. lakhs 

31.03.2022 | 31.03.2021 

Particulars Audited Audited 

Non current assets 

Property, plant and equipment 1096.38 1125.55 
Capital work in progress 

Intangible assets 
Financial assets 
Investments 154.71 154.71 

Loans 153.81 146.06 

Other financial asset 0.00 0.00 
Advance tax assets(net) 2.00 2.00 

Other non-current assets 

Non-current assets (A) 1,406.90 1,428.32 

Current assets 

Inventories 
Financial assets 

Trade receivables 0.00 113.02 

Cash and cash equivalents -6.16 24.88 

Other Bank balances 3.88 3.88 

Others 2.54 0.00 

Advance tax assets(net) 15.63 12.47 

Other current assets 0.00 0.00 

Current assets (B) 15.89 154.25 

Total assets (A)+(B) 1,422.79 1,582.57 

EQUITY AND LIABILITIES 
Equity 

Equity share capital 385.74 385.74 

Other equity -1008.01 -1035.53 
Equity (C) 622.27 -649.79 

Non-current liabilities 

Financial liabilities 

Borrowings 59.00 1441.57 

Provisions 
Other non current liabilities 

Non current liabilities (D) 59.00 1,441.57 

Current liabilities 

Financial liabilities 
Borrowings 1382.57 9.00 
Trade payables 
-Total outstanding dues of micro enterprises and small enterprises 0.00 0.65 

-Total outstanding dues of creditors other than micro enterprises 157.11 360.29 

and smail enterprises 

Provisions 

Other financial liabilities 198.32 178.81 

Other current liabilities 248.06 242.04 
Current liabilities (E )} 1,986.06 790.79 

Total equity and liabilities (C}+(D)+{E)} 1,422.79 1,582.57             
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Rs. lakhs 

Particulars 31.03.2022 31.03.2021 

Cash flow from operating activities 

Profit/ (Loss) before tax 42,52 (93.59) 

Adjustments for - 

Depreciation & Amortisation expense 29.17 29.17 

Finance cost 159.46 170.11 

Dividend Income 

Loss/{Profit) on sale of Long term Investments 

(Profit)/Loss on sale of Property, Plant and Equipment (PPE) {76.40} 

impairement loss on assets 

Interest income (2.54) (2.52) 

Operating profit/ (loss) before working capital changes 152.21 103.17 

Adjustments for changes in - 

Trade receivables 113.02 189.63 

Inventories - 79.29 

Non current and current financial assets (10.29) 3.07 

Other Non current and current assets - 0,63 

Trade payables (203.83) 164.54 

Non current and current Financial Liabilities 19.51 3.60 

Other Non current and current Liabilities 6.02 (265,56) 

Other Non current and Current provisions 

Cash generated from operations 76.64 278.37 

Income Tax (net) (18.16) (10.25} 

Net cash from operating activities 58.48 268.12 

Cash flow from Investing activities 

Payments for acquisition of Property, Plant & Equipment 

Dividend received 

Interest Received 2.54 2.52 

Margin money deposit with bank 

Proceeds from sale of assets 76.40 

Net cash from investing activities 78.94 2.52 

Cash flow from financing activities 

Proceeds from inter corporate foan-related party 

Repayments of Non current Borrowings {9.00} 

Repayments of inter- corporate loan 

Proceeds from unsecured loan-directors (81.35) 

Interest Paid (159.46) (170.11) 

Net cash (used in) financing activities {168.46} (251.46) 

Net increase/(decrease) in cash and cash equivalents (31.04) 19.18 

Cash and cash equivalents 

At beginning 24.88 5.70 

At end {6.16) 24.88 

NET INCREASE/ (DECREASE) IN CASH (31.04) 19.18           

    

 



  

  Notes 
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Salem 

May 30, 2022 Managing Director 

The above audited standalone financial results were reviewed by the Audit Committee and then approved by the Board of Directors at its 
meeting held on May 30, 2022. 

During the quarter also, the company has generated operating cash losses (except the profit on sale of assets of Rs.76.40 lakhs) and 

generated negative cash flows and there has been an erosion of net worth. Although the company has continued its yarn trading business, 

still the company is incurring cash losses. The Company continued to lease out its immovable property and earned lease rental income. 

The quality of goods produced hitherto by company has generated goodwill and brand image. The Board of Direcctors hope to continue to 

use these advantages by continuing yarn trading business and the promoters have given assurance of infusion of funds as and when 

deemed necessary. Considering the above, the Board of directors deem it fit to continue adoption of Going concern concept in preparation of 

the financial statements although the Statutory Auditors have qualified their opinion wrt the same. 

During the quarter, your company has sold 11.4875 acres of land at their windmill site at Pazhavoor Village, ‘Tirunelveli district as per the 

approval given by the shareholders through the postal ballort resolution dated 19.12.2016 and as per the approval by the Board of Directors 

at their meeting held on 28.6.2021. The sale proceeds have been utilised for discharging the liabilities of the company. 

The Company is principally engaged in a single business segment viz. yarn based on nature of products, risks, returns and the internal 

business reporting system and accordingly there is no other reportable segment in terms of Ind AS 108 ‘Operating Segments’. 

The figures for the quarter ended March 31, 2022 and March 31, 2021 are the balancing figures between the audited figures in respect of 
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Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted along 
with Annual Audited Financial Results (Standalone) for the year ended 31.03.2022 

  

  

  

  

  

  

  

  

    

  

          

Statement on Impact of Audit Qualifications for the linancial year ended March 31, 2022 ] 

[Regulation 33 of SEBI (LODR)} Amendment Regulations, 2016) 
] SL. Particulars Audited Figures Audited Figures 

No (as reported before (audited figures afer 
adjusting for adjusting for 
qualification) qualifications) 
(Rs. lakhs} (Rs. lakhs) 

l. Turnover’ Total Income BIT 377.70 
2. Total expenditure 533.18 535.18 
3. Net Profit/(Loss) including 42.52 42.52 

comprehensive income 

4. Earnings Per share 0.71 0.71 

| 3. Total Assets 1422.79 1422.79 J 
6. Total Liabilities (excluding networth) 2045.06 2045.06 
7, | Net worth (622.27) (622.27) 
8. Any other financial item(s) as felt Ni Nil 

appropriate by the Management 
I] Audit Qualification (each audit qualification separately} 
  

a. Details of Audit Qualification: 
The company has generated cash losses (except the profit on sale of assets of Rs.76.40 
lakhs} and generated negative cash flows and there has been an erosion of networth. 
Although the Company has continued yarn trading business, still the Company is 
incurring cash losses, we are of the opinion that these factors indicate existence of: 
material uncertainty in the Company’s ability to continue as a going concern. The 
attached financial statements do not include any adjustments that might result had the 
above uncertainties been known. Management has represented in this regard that there is 
no further adjustments to be made in the carrying values/financial statements even if the 
Going Concern Concept is not adopted 

b. Type of Audit Qualification: Qualified Opinion 
c. Frequency of qualification: ‘lhird Time 

d. For Audit Qualification(s) where the impact is quantified by the Auditor, Management 
| views: Not applicable 4 
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H e. For Audit Qualification(s) where the impact is not quantified by the Auditor: 
  

(i) Management’s estimation on the impact of audit qualification: Not applicable 
  

(ii) Hf Management is unable to estimate the impact, reasons for the same: 
The Company has continued yarn trading business during the year also and continued 
to lease out its immoveable property and earned lease rental income. ‘The quality of 
goods produced hitherto by company has generated voodwill and brand image. The 
Board of Directors hope to continuc to use these advantages by continuing yarn 
trading business and the promoters have given assurance of infusion of funds as and 
when deemed necessary. Considering the above, the Board of Directors deem it fit to 
continue adoption of Going Concern Concept in preparation of the financial 
statements although the Statutory auditors have qualified their opinion with respect to 
the same. 
    (ijAuditor’s Comments on (31) above: 

Management's explanation on the impact of Audit qualification as stated in clause (ii) 
above have been reviewed and we have no further comments 
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