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JET/RP/NCLT/20-21/536

Intimation to Stock Exchange

Date: 28 July, 2020

The Corporate Relations Department National Stock Exchange of
BSE Limited, India Ltd.

First Floor, New Trading Wing, "Exchange Plaza",

Rotunda Building, Fifth Floor, Plot No. C/1, G Block,
Phiroze Jeejeebhoy Towers, Bandra Kurla Complex,

Dalal Street, Fort, Bandra (East),

Mumbai 400001 Mumbai 400051

Scrip Code: 532617 Trading Symbol:

JETAIRWAYS/Series: EQ

Sub: Intimation under Requlation 30 and 33 of Securities and Exchange
Board of India (Listing Obligations & Disclosure Reguirements)
Reqgulations, 2015 regarding Outcome of the Meeting_and submission
of Audited Financial Results for the financial year ended 31 March,
2019 of Jet Airways (India) Limited which is currently undergoing
Corporate Insolvency Resolution Process (CIRP)

Sir/Madam,

This is in continuation to our letter No. JET/RP/NCLT/19-20/532 dated 25 July,
2020 regarding the intimation of date of meeting for consideration and approval
of audited financial results for the financial year ended 31 March, 2019.

As your good self is already aware that Jet Airways (India) Limited (‘the
Company’) is undergoing Corporate Insolvency Resolution Process (‘CIRP’) vide
Hon’ble National Company Law Tribunal, Mumbai Bench Order dated 20 June,
2019 (‘Order’), in terms of the provisions of Insolvency and Bankruptcy Code,
2016 (‘IBC’ or ‘Code’) and the regulations framed thereunder. Pursuant to the said
Order and in accordance with the provisions of IBC, the powers of the Board of
Directors and responsibility for managing the affairs of the Company are vested
in, Mr. Ashish Chhawchharia, in his capacity as the Resolution Professional (‘RP’)
of the Company.

This is to inform you that the Resolution Professional has considered and
approved the Audited Financial Results (hereinafter also referred to as ‘the
Financial Statements’) of the Company for the financial year ended 31 March,
2019. In accordance with Regulation 30 and 33 of the Securities and Exchange
Board of India (Listing Obligations and Disclosure Requirements) Regulations,
2015 (‘SEBI LODR Regulations’), the Audited Financial Results (Standalone) for
the year ended 31 March, 2019 along with the Independent Auditors’ Report
thereon, are enclosed herewith.
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Due to financial crisis, operations of the Company were temporarily suspended
from 18 April 2019. These financial statements of the Company for the year ended
31 March 2019 pertains to period prior to commencement of the CIRP. All the
directors of the Company, CEO, CFO and Company Secretary had resigned from
their respective positions in the Company, prior to commencement of the CIRP.
Upon commencement of the CIRP, and in accordance with Section 17(1)(b) of the
Code, the powers of the Board of Directors of the Company stand suspended and
are exercised by the Resolution Professional. In the absence of the Chief
Financial Officer, Company Secretary and other officials who were primarily
responsible for book closure process and financial reporting, the Resolution
Professional and the employees who were part of Asset Preservation Team (APT)
have made all practical and reasonable efforts from time to time to gather details
to prepare these financial statements, despite various challenges and complex
circumstances, have tried to put in best possible efforts to provide information
required by the auditors for the purpose of carrying out the audit of the financial
statements of the Company.

These financial statements have been signed by the Resolution Professional (RP)
while exercising the powers of the Board of Directors of the Company, which has
been conferred upon him in terms of the provisions of Section 17 of Code.
Resolution Professional has signed these financial statements in good faith, solely
for the purpose of compliance and discharging his duty under the Code.

Regulation 33(3)(b) of the SEBI LODR Regulations, 2015 provides that in case
the listed entity has subsidiaries, in addition to the requirement at clause (a) of
sub-regulation (3), the listed entity shall also submit quarterly/year-to-date
consolidated financial results. There are 5 (Five) subsidiaries of the Company.

This is to bring to your notice that the Resolution Professional is not in a position
to provide the consolidated financial results , as the subsidiaries of the Company
are separate legal entities, also currently non-operational and the RP is facing
huge difficulty in obtaining relevant data from the said subsidiaries. In view of the
above, the Resolution Professional is hereby submitting the standalone financial
results, you are therefore requested to kindly take the same on record.

Since these financial statements which pertain to the year ended 31 March 2019
are not consolidated financial results, and hence summary of financial results as
required to be published in the newspapers in terms of Regulation 47 of the SEBI
LODR Regulations, has not been done
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Further as required the Statement on impact of Audit qualifications (in respect of
modified opinion on standalone financial statements) for the year ended 31 March
2019 is enclosed herewith as Annexure 1.

The meeting was commenced at 5. 30 pm and concluded at 11.30 pm
Kindly consider the same for your records.
Thanking you,

Your faithfully

Ashish Chhawchharia
(IBBI/IPA-001/1P-P00294/2017-18/10538)
Resolution Professional for

Jet Airways (India) Limited

Correspondence Address:

Jet Airways (India) Limited,

Global One, 3rd floor, 252, LBS Marg,
Kurla (West), Mumbai — 400070

E: RP.Jetairways@in.gt.com

Registered with IBBI:
Grant Thornton 10C Hungerford Street, Kolkata — 700017
E: ashish.chhawchharia@in.gt.com
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Annexure |

Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted along-with
Annual Audited Financial Results - (Standalone)

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2019
[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016] (Standalone)

l. Audited Figures
- (Rs.in Lakhs)
No. Particulars (As report_ed before (After adjusting for
adjusting for .
qualifications) Sialifications)
1 | Turnover / Total income 2,331,411
2 | Total Expenditure 2,814,161
3 | Net Profit/(Loss) (553,852)
i 487.
4 | Earnings Per Share (Rs) (487.31) e S
5 | Total Assets 1,111,329
6 | Total Liabilities 2,380,868
7 | Net Worth (1,269,539)
8 Any other financial item(s) (as felt appropriate by Nohe
the management)

1. Audit Qualification (each audit qualification separately):

a. | Details  of
Qualification:

Audit

1. As explained in Note 1 to the financial statements, all the directors of
the company, Chief Executive Officer, Chief Financial Officer and Company
Secretary had resigned from their positions in the Company prior to
commencement of the Corporate Insclvency Resolution Process (‘CIRP’) on
20 June 2019. Upon commencement of the CIRP, the powers of the Board of
Directors of the Company stand suspended and are exercised by the
Resolution Professional (‘RP’). Due to absence of the Chief Financial Officer,
Company Secretary and other officials who were primarily responsible for
book closure process and financial reporting, the RP and remaining
employees of Asset Preservation Team (APT) made all practical and
reasonable efforts from time to time to gather details to prepare these
financial statements. Since these financial statements belong to the period
when the affairs of the Company were being managed and governed by the
erstwhile Board of Directors of the Company, these financial statements
have been prepared with the same ‘basis of preparation’ as adopted by the
erstwhile Board of Directors as enumerated upon the Board under Section
134 (5) of the Companies Act, 2013 and related regulations, while
highlighting/addressing any material departures as per current conditions
and events which occurred subsequent to the balance sheet date. While
signing the aforesaid financial statements, the RP has relied on the
representations and statements made by existing staff/heads of
department and accounts, finance & tax team of the company. We have
been given to understand that RP has signed the attached financial
statements solely for the purpose of comoliance and discharging his duty
under the CIRP, governed by the Insolvency and Bankruptcy Code, 2016 (the
‘Code’).




2. As mentioned in Note 53 to the financial statements, pursuant to
commencement of CIRP of the Company under Insolvency and Bankruptcy
Code, 2016, there are various claims submitted by the financial creditors,
operational creditors, employees and other creditors to the RP. The overall
obligations and liabilities including interest on loans and the principal
amount of loans shall be determined upon the successful resolution of the
company. Pending final outcome of the CIRP, no accounting impact in the
books of accounts has been made in respect of excess or short claims or
non-receipts of claims for operational and financial creditors. Hence,
consequential impact, if any, is currently not ascertainable and we are
unable to comment on possible financial impacts of the same.

3. As stated in Note 61 of the financial statements, we understand that
various regulatory authorities / lenders are currently carrying out their
investigation which remains unconcluded at this stage. We are therefore
unable to determine if these investigations would have any impact on these
financial statements.

4. We are unable to comment on the necessary adjustment / disclosure /
recoverability in these financial statements in reletionto: -

a. Certain audit samples relating to Expenses for the year amounting to

Rs. 10,026 lakhs, in the view of non —availability of necessary supporting’s.

b. Certain Letter of Credit (LC's) held by Lessor/Vendor which were
invoked by them as at 31st March, 2019 amounting to Rs. 65,361 lakhs and
shown under Note 15 of the financial statements under Security Deposits ,
in view of the pending outcome of their claims submitted under CIRP.

c. Certain Letter of Credit (LC's) held by Lessor/Vendor which were
invoked by them as at 31st March, 2019 amounting to Rs. 17,044 lakhs and
shown under Note 17 of the financial statements under Advances to
Vendors , in view of the pending outcome of their claims submitted under
CIRP.

5. We have been informed by Resolution Professional that certain
information including the minutes of meetings of the Committee of
Creditors and the outcome of certain procedures carried out as a part of
the CIRP are confidential in nature and could not be shared with anyone
other than the Committee of Creditors and NCLT. Accordingly, we are
unable to comment on the possible financial impact, presentation and
disclosures, if any, that may arise if we have been provided access to those
information,




6. As stated in note 57 of the financial sta_tements, no impairment
assessment of tangible and intangible assets has been carried out as at 31st
March 2019. Therefore, we are unable to comment on the consequential
impairment, if any, that is required to be made in the carrying value of
property, plant and equipment and intangible ass=ts.

7. As stated in note 56 of the financial statements, due to non-availability
of an external valuation of Investment made by the company in Jet Privilege
Private Limited (JPPL) amounting to Rs. 69,522 |lakhs shown under Note 7
and based on assessment of IPPL Management about their change in
business model, no impairment assessment has been done by the
Company. Therefore, we are unable to comment on the consequential
impairment, if any, that is required to be mad= in the carrying value of
investments in JPPL.

8. Due to Non-availability of certified list of Related Parties from the
Company and transactions details and confirmations from the said related
parties, we are unable to comment on the disclosures made by the
company in Note 47 of the standalone Ind AS financial statements.

9. Claim receivable from lessors amounting to Rs. 5,850 lakhs (Net of
Provision of Rs. 33,381 lakhs) as shown under Note 16 would be dealt
accordingly through the CIRP Mechanism alongz-with their claims which
they have filed on company for their dues. Due to non-availability of
confirmations from lessors and pending final outcome of CIRP, we are
unable to comment on the realisability of such claims made by the
Company from lessors.

10. As stated in note 10(i) of the financial statements, advances given to
Boeing Co by the Company against their future aircraft delivery, amounting
to Rs. 50,011 lakhs as shown under Note 10 in Capital Advances would be
dealt accordingly through the CIRP Mechanism along-with their claims filed
on the Company for their dues. Due to non-availability of confirmations
from Boeing and considering the breach of conditions made by the
Company relating to payment schedule as specified in the agreements and
pending final outcome of CIRP, we are unable to comment on the
realisability of such advances given by the Company.

11. As stated in note 4(C) of the financial statements, Leasehold
improvements on leased aircraft amounting to Rs. 5,222 lakhs as shown
under Note 4 , leased aircraft which was subsequently taken away by the
lessors, would be adjusted as a part of CIRP along-with their claims which
they have filed on the Company for their dues. Hence, no adjustments need
to be carried at this stage. Pending Final outcome of CIRP, we are unable to
comment on the carrying value of the leasehold improvements on the
leased aircraft.




12. Considering the material uncertainty regarding Company’s ability to
continue as a going concern as described in Note 52 of the financial
statements : -

3. We are unable to comment on the realisability/usage of the stores and
spares amounting to Rs. 36,938 lakhs (Net of Provision of Rs. 146 lakhs) as
shown in Note 11 of these standalone Ind AS financial statements.

b. We are unable to comment on the realisability for assets held for sale
amounting to Rs. 172,891 lakhs as shown in these standalone Ind AS
financial statements.

13, Due to non-availability of direct/indirect confirmation and considering
into subsequent realisations pertaining to trade receivables amounting to
Rs. 10,722 lakhs (Net of Provision of Rs. 16,888 lakhs) included in Note 12 of
these financial statements, we are unable to comment on the carrying
value of such trade receivables and their consequential impact (if any)
arising on account of pending reconciliations, on these financial statements.

14. Due to non-availability of returns filed by the company with regulatory
authorities, we are unable to comment on the recoverability of Rs, 802
lakhs pertaining to Overseas-VAT Receivable as included in Note 17 under
Balance with Government Authorities of these financial statements.

15. Material uncertainty related to Going Concern

We refer to Note 52 of the financial statements; the Company continues to
incur losses resulting in its net-worth being fully eroded and its current
liabilities exceeding current assets by Rs. 1,613,570 lakhs as at March 31,
2019. Further, the operations of the Company are temporarily suspended
from 18th April, 2019 till date and the Company is undergoing the
Corporate Insolvency Resolution Process as explained in detail in the note
referred to above. These conditions along with the matters described in the
section of Basis for Disclaimer of opinion in our report indicate the existence
of materlal uncertainties that cast significant doubt on the Company’s
ability to continue as a going concern.

The Resolution Professional has prepared thase financial statements using
going concern basis of accounting based on their assessment of the
successful outcome of the ongoing Corporate Insolvency Resolution Process
and accordingly no adjustments have been made to the carrying value of
the assets and liabilities and their presentation and classification in the
Balance Sheet.

In absence of sufficient and appropriate audit evidence, we are unable to
comment as to whether the going concern basis for preparation of these
financial statements taken by the Resolution Professional is appropriate.

Type of Audit
Qualification

Qualified Opinion /
Disclaimer of Opinion

Disclaimer of Opinion




/ Adverse Opinion

Frequency of
qualification: Whether
appeared first time /
repetitive / since how
long continuing

First Time

For Audit
Qualification(s) where
the impact is
quantified by the
auditor,

Management's Views:

Not Applicable

For Audit Qualification(s) where the impact is not quantified by the auditor:

(N Management's
estimation on the
impact of  audit
qualification:

Not Determinable

(i) If management is
unable to estimate the
impact, reasons for
the same:

1. With Respect to Il{a)1l above Managemert view is set out in note no 1
of the standalone financial statements, which is reproduced below:

Note 1 : Jet Airways (India) Limited (the ‘Company’ or ‘corporate debtor’) is a
public limited company incorporated in India. The Company commenced its
operations on 5 May 1993. The principal activities of the Company comprise
scheduled air transportation which includes carriage of passengers & cargo
and provision of related allied services.

Due to financial crisis, operations of the Company were temporarily put to
suspension from 18 April 2019. And subsequently, upon application filed by
lenders led by State Bank of India, the Company was admitted to Corporate
Insolvency Resolution Process (CIRP) vide Order dated 20 June 2019 of
hon’ble National Company Law Tribunal (NCLT), Mumbai bench and Mr.
Ashish Chhawchharia was appointed as Interim Resolution Professional (IRP)
of the Company (also termed as ‘Corporate Debtor’) and was subsequently
confirmed as the resolution professional (“RP”) under the provisions of
Insolvency and Bankruptcy Code, 2016 (As amended and hereinafter referred
to as the ‘Code’) and Insolvency and Bankruptcy Board of India (Insolvency
Resolution Process for Corporate Persons) Regulations, 2016 (as amended)
(hereinafter referred to as ‘CIRP Regulations’),

The Company’s Act 2013 (as amended) (the ‘Act’) under section 134 (1) states
that the financial statement shall be approved by the Board of Directors and
thereafter signed on behalf of the Board by the chairperson of the company
where he is authorised by the Board or by two directors out of which one
shall be managing director, if any, and the Chief Executive Officer (CEQ), the
Chief Financial Officer (CFO) and the compary secretary of the company,
wherever they are appointed, for submission to the auditor for his report
thereon. Further section 134 (5) of the Act mentions following points under
the purview of the Directors’ Responsibility -(a) in the preparation of the
annual accounts, the applicable accounting standards had been followed
along with proper explanation relating to material departures;

(b) the directors had selected such accounting policies and applied them
consistently and made judgments and estimates that are reasonable and
prudent so as to give a true and fair view of the state of affairs of the
company at the end of the financial year and of the profit and loss of the
company for that period;

(c) the directors had taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of this Act for




safeguarding the assets of the company and for preventing and detecting
fraud and other irregularities;

(d) the directors had prepared the annual accounts on a going concern basis;
and

(e) the directors, in the case of a listed company, had laid down internal
financial controls to be followed by the company and that such internal
financial controls are adequate and were operating effectively.

These financial statements of the Company for the year ended 31 March 2019
pertains to period prior to commencement of the CIRP on 20 June 2019. All
the directors of the Company, CEO, CFO and Comipany Secretary had resigned
from their positions in the Company prior to commencement of the CIRP.
Upon commencement of the CIRP, the powers of the Board of Directors of
the Company stand suspended and are exercised by the Resolution
Professional. Due to absence of the Chief Financial Officer, Company
Secretary and other officials who were primarily responsible for book closure
process and financial reporting, the Resolution Professional and employees
who were part of Asset Preservation Team (APT) made all practical and
reasonable efforts from time to time to gather details to prepare these
financial statements and despite various challenges and complex
circumstances tried to put in best possible efforts to provide information
required by the auditors for the purpose of carrying out the audit of the
financial statements of the company.

These financial statements have been signed by the Resolution Professional
(RP) while exercising the powers of the Board of Directors of the Company
which has been conferred upon him in terms of the provisions of Section 17
of the Insolvency and Bankruptcy Code 2016. Resolution Professional has
signed these financial statements in good faith, solely for the purpose of
compliance and discharging his duty under the Corporate Insolvency
Resolution Process, governed by the Insolvency and Bankruptcy Code, 2016.
Since these financial statements belong to the period when the affairs of the
Company were being managed and governed by the erstwhile Board of
Directors of the Company, these financial statements have been prepared
with the same ‘basis of preparation’ as adopted by the erstwhile Board of
Directors as enumerated upon the Board under Section 134 (5) of the
Companies Act, 2013 and related regulations, while highlighting/addressing
any material departures as per current conditions and events which occurred
subsequent to the balance sheet date. While signing the aforesaid financial
statements, the Resolution Professional (RP) has relied on the
representations and statements made by existing staff/heads of department
and accounts, finance & tax team of the company.

2. With Respect to ll{a)2 above Managemert view is set out in note no 53
of the standalone financial statements, which is as below

As mentioned in note 52 above, the Company was admitted under Corporate
Insolvency Resolution Process vide Order of Hon'ble NCLT dated 20 June
2019. As part of the Corporate Insolvency Resolution Process, creditors of the
company were called upon to submit their claims to the resolution
professional (RP) in terms of the applicable provisions of the Insolvency and
Bankruptcy Code, 2016 (IBC). Claims submitted by creditors are being
compiled and verified by the RP and updated status is uploaded on the
website of the company. Based on the last updated list of creditors (Version
6) a summary is provided as under




§i No. Category of Creditor Sumimary of Claim Received Summary of Claim Admitted
Mo.of Claims |  InINR (Lakhs) | No.of Claims | In INR {Lakhs)
1 | Financial Creditor - Banking, Financial institution & Other H | 1122930 13 823,206
Opacational Creditor |
4 7 4
i (Oshar thise Warbwian snd Emgloyees) 5,955 i 135549 5,700 656,84
Operational Creditor |
3 (Oely Workmen and Employees) 2538 : 2518
4 | Authorized Rep ive of Work and Employ 11512 84,430 11,530 81,185
Other Creditors
4 1
S | (Other than Fnancial Creditors and Operational Crediors] = il - »
& | Operational Creditors Claim filed by Dutch Admintstrator 80 1.7 ] 4535

The amount of claim admitted by the RP may be different than the amount
reflecting in the financial statements of the Company as on 31 March 2019.
Pending final outcome of the CIRP, there is uncertainty with respect to final
determination of these claims at which the sames would get crystalized and
hence no adjustment has been made in these financial statements for the
differential amount, if any.

3. With Respect to Il{a)3 above Management view is set out in note no 61
of the standalone financial statements, which is reproduced below

Note 61 Regulatory Enquiries/ Investigation Audit by Lenders

Subsequent to year end, Company has received regulatory
enquiries/notices/summons from various Government Autharities like Serious
Fraud Investigation Office (SFI0), Enforcement Directorate (ED), GST Mumbai
and Income Tax Department and lenders also have initiated investigation
audit. Pending outcome of the ongoing investigations/enquiries , no impact of
the same has been considered in these financial statements as of now.

4. With Respect to ll(a)4 above Management view is set out in following
notes of the standalone financial statements, which is reproduced below

Point 4(a) management view is that the operations of the company was
suspended since April 18, 2019 further due to non payment of salary and
wages, most of the employees were not reporting to work and the offices also
remained closed. With the employees in charge of the process being
unavailable , the supportings could not be produced to the auditors for
verification. However the above expenses wers incurred by the company in
the narmal course of business, and wherever payments have been made are
through normal banking channels.

Point 4(b)

Note 60 : LC's Invoked by Vendor/Lessor — Security deposit

The Letter of Credit’s provided as security deposit to vendor’s that have been
invoked by the vendor or lessor before March 11, 2019 of USD 94,513,955.63
(Approx. % 65,361 Lakhs) is included as security deposit in the books of the
company as of March 31, 2019. These vendors or lessors have also submitted
claim under CIRP. Pending outcome of the CIRP no adjustment to such
amount classified as security deposit, has been carried out in these financial




statements,

Point 4(c )

Note 59;: LC's Invoked by Vendor/Lessor — Advance to Vendor

The Letter of Credit's provided as advance to vendor’s that have been invoked
by the vendor or lessor before March 31, 2019 of USD 24,646,293.50 (Approx.
X 17,044 Lakhs) is included as advance to vendor i1 the books of the company
as of March 31, 2019. These lessors have also submitted claim under CIRP.
Pending outcome of the CIRP no adjustment to such amount classified as
advance to vendor, has been carried out in these financial statements.

5 With Respect to I{a)5 above Management view is

That certain information relating to CIRP including the minutes of meetings of
the Committee of Creditors and the outcome of certain procedures carried
out as a part of the CIRP are confidential in nature and could not be shared
with anyone other than the Committee of Creditors (CoC) and NCLT.
However, the stock exchange continues to remain informed about key
outcomes of the meetings of the CoC.

6. With Respect to li(a)6 above Management view is set out in note no 57
of the standalone financial statements, which is reproduced below

Note 57 :

Due to suspension of operations, pending outcome of the CIRP and significant
uncertainty about future economic outlook of the aviation industry, it is not
feasible to determine the amount of impairment, if any, which would have
been required to be done in the net book value of the Aircraft, engines and
spare parts classified as tangible assets and intangible assets in ‘Property,
Plant & Equipment’ in note 4 and note 6 of these financial statements.

Also Subséquent to the year end, due to suspension of the operations by the
Company, inventory to the value of R5.18,270 lakh which is in possession of
third party, have been adjusted by vendors against their dues. These
adjustments by the vendors will be dealt/contested as per the provisions of
Insolvency and Bankruptcy code, 2016, further since these adjustment took
place due to suspension of operations by the Company subsequent to the
year end, no adjustment of the same has been considered in these financial
statements.

7. With Respect to lI(a)7 above Management view is set out in note no 56
of the standalone financial statements, which is reproduced below

Note 56 : Investment in Jet Privilege Private Limitzd (JPPL)
External valuation for JPPL has not been conducted in the current year as the
business plan for JPPL is in a flux given substantial dependency on the

outcome of the IBC proceeding of Jet Airways (India)Ltd. Due to suspension of
operations of Jet Airways in April 2019, there has been a reduction in revenue
of JPPL. Based on assessment of JPPL’s managerant, they are in the process
of developing alternate channels and new line of business from which JPPL's
reward program could grow. However, considering significant uncertainty in
the future projections about revenue of JPPL, it wias not feasible to determine




impact of impairment if any for Company’s investment in JPPL as included in
note no 7 of these financial statements,

8. With Respect to l1(a)8 above Management view is

Since all the directors, CFO and Company Secr=tary had left the Company
before commencement of CIRP, and necessary declarations by the directors
have not been shared and hence the certified list of related party could not
be provided to the auditors.

9. With Respect to |1(a)9 above Management view is set out in note no 55
of the standalone financial statements, which as below

Note 55 : Contribution Receivable from Lessor/Future Claim Receivable

In the case of ‘claim receivables from lessors’ provision has been made to the
extent where the company has not filed a claim for repair expenses with the
lessor. Further due to commencement of CIRF, subsequent to year end,
Lessors have submitted the claims to Resolutior Professional for outstanding
lease rentals and other incidental expenses. Thase claims received from the
lessor will be dealt as per the provisions of Insolvency and Bankruptcy code,
2016 and depending upon terms of agreements, subsequent to year end,
Claims of Vendors received during CIRP have been either adjusted against the
claim and/or remaining amount has been considered as not recoverable,

resulting into Nil balance receivable on account of ‘Claim receivable from
lessor’.

10.  With Respect to 1l(a)10 above Management view is set out in note no
10(i) of the standalone financial statements, which is reproduced below

Note 10 (i)The company had paid an advance of INR 50,011 Lakh to The
Boeing Company’ (Boeing) under the agreement for purchase of 225 aircraft
of Boeing 737. Boeing B737 aircraft were grounded worldwide due to
technical issues from March 2019 onwards, before the scheduled delivery of
the aircraft under the purchase agreement, further Boeing vide letter dated
22 May 2019 has suspended the agreement, the RP is in process of taking
further steps to safeguard the interest of Jet Airways w.r.t the agreement for
purchase of 225 aircraft of Boeing 737 Pending outcome of the CIRP no
adjustment to such amount classified as capital advances, has been carried
out in these financial statements.

11. With Respect to ll(a) 11 above Management view is set out in note no
4c of the standalone financial statements, which is reproduced below

Note 4 C. Improvement on Leased Aircraft

As on 31 March 2019 the corporate debtor beirg operational was in physical
possession of 22 aircraft that were under operational lease, subsequently
these aircraft have been deregistered and are no longer in the Company’s
possession. Improvement of leased aircraft of X 5,222 lakhs is related to
expense incurred on these aircraft. Given that these aircraft were in




possession of the Company as on 31 March 2019 and since CIRP outcome is
still awaited, no adjustment with respect to value of Improvement on Leased
Aircraft has been done in the books of accounts as on 31 March 2019.

12.  With Respect to li(a)12 above Managemen! view is set out in following
notes of the standalone financial statements, which is reproduced below
Point 12 (a)

Note 57: Due to suspension of aperations, pending outcome of the CIRP and
significant uncertainty about future economic outlook of the aviation
industry, it is not feasible to determine the amount of impairment, if any,
which would have been required to be done in the net book value of the
Aircraft, engines and spare parts classified as tangible assets and intangible
assets in ‘Property, Plant & Equipment’ in note 4 and note 6 of these financial
statements. Also Subsequent to the year end. due to suspension of the
operations by the Company, inventory to the value of Rs.18,270 lakh which is
in possession of third party, have been adjusted by vendors against their
dues. These adjustments by the vendors will be dealt/contested as per the
provisions of Insolvency and Bankruptey code. 2016, further since these
adjustment took place due to suspension of cperations by the Company
which was subsequent to the year end, no adjustment of the same has been
considered in these financial statements.

Point 12(b)

Note 4(a) : As the CIRP is ongoing and in the absence of any alternate
resolutions as of 31 March 2019, the same aircrafts are continued to be
classified as ‘Assets held for sale’. The financials creditors have submitted
claims under CIRP related to these assets, and the claims will be dealt as per
the IBC 2016 guidelines. (Refer Note 53)

13.  With Respect to ll(a)13 above Management view is

Subseguent to the year end, due to suspension of the operations by the
Company,' debtors have adjusted the receivables against their claims. These
adjustments by the debtors will be dealt/contested as per the provisions of
Insolvency and Bankruptcy code, 2016, further since these adjustment took
place due to suspension of operations by the Corpany which was subsequent
to the year end, no adjustment of the same has been considered in these
financial statements.

14. With Respect to |(a)14 above Management view is

There is no provision required as at the year end. Subsequent to the year end,
due to suspension of the operations by the Company, VAT reclaim to the
value of Rs.493 lakh has been provided for in the books , which is related to
reclaim amount in overseas countries, where VAT returns were filed through
the local tax consultant and local personne! at the station. Since these
adjustment took place due to suspension of operations by the Company
which was subsequent to the year end, given that the engagement with local




tax consultants was not renewed and VAT returns were not filed, no
adjustment of the same has been considered in these financial statements.

15.  With Respect to above Management view is as under

The Company has incurred losses during the year and has negative net worth
as at 31 March 2019 that may create uncertainties. Operations of the
Company were temporarily suspended from 18 April 2019 , the aircraft under
operating lease arrangement were returned back to the respective lessors,

currently the Company does not possess any arcraft under operating lease
arrangement.

As mentioned In note 1 above, subsequent to year end, upon an application
filed by State Bank of India, Company was admitted to Corporate Insolvency
Resolution Process (CIRP) by Order of Honble National Company Law Tribunal
(NCLT), Mumbai dated 20 June 2019. Upon commencement of CIRP, the
powers of the Board of Directors of the Company stand suspended and
management of Company / corporate debtor vest in the Interim Resolution
Professional/ Resolution Professional. The interim resolution professional/
Resolution Professional (RP) is expected to make every endeavour to protect
and preserve the value of the property of the corporate debtor and manage
the operations of the corporate debtor as a going concern. RP is expected to
conduct the CIRP, invite claims from various creditors of the Company by way
of public announcement and also invite prospeciive resolution applicants to
submit Resclution Plans. To conduct the CIRP and to preserve and protect
the value of assets of the Cornpany, Resolution Professional has put together
the Asset preservation team comprising of certain employees of the
Company, Further the RP has initiated various m=asures to take custody and
control of the company’s asset and for recovery of the Company’s assets
where it Is in possession of third party. As per requirements of the ‘Code’ and
‘CIRP Regulations’ Resolution Professional has invited expression of Interest
(Eol) from prospective Resolution Applicants (PRAs) to submit the Resolution
Plan for the Company. 270 days of CIRP were completed on 31 March 2020,
however, considering reasons as discussed in the 9th meeting of the CoC on
12 March 2020, the hon’ble NCLT, vide its Order dated 18 March 2020, had
allowed further extension of the CIRP period until 13 June 2020. Timelines to
submit Eol were extended as approved by Committee of Creditors (CoC) on
the basis of interest expressed by interestec PRAs. Last date to submit
Resolution Plan as per fourth round of Eol was on 28 May 2020, and the
Resolution Professional has declared the final list of resolution Applicants on
13 June 2020. The last date for submission of resolution plan was 11 July
2020, which has been extended further until 21 luly 2020. Further as per the
direction of the Hon'ble Supreme Court via order dated 23 March 2020 and
thereafter the Hon'ble NCLAT order dated 30 March 2020, the period lost on
account of COVID19 Lockdown will be excluded from the ongoing CIRP
timeline, for all companies under CIRP. Resolution plans have been received
from two resolution applicants on 21 July 2020, which are currently under
evaluation. Pending outcome of the CIRP, financial statements of the
Company have been prepared on going concern basis,




(iii) Auditors' | Impact Not Determinable
Comments on (i) or (ii)
above:

1ll. Signatories:

For DTS & Associates LLP For and on behalf of Jet Airways (India) Ltd.
Chartered Accountants
ICAI FRN:142412W/W-100595

Saurabh Pamecha
Partner N Ashish Chhawchharia
ICAI MIN: 126551 (Resolution Professional)

Place : Mumbai
Date : July 28, 2020
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INDEPENDENT AUDITORS’ REPORT
To The Members of Jet Airways (India) Limited
Report on the Audit of Standalone Ind AS Financial Statements

Disclaimer of Opinion

We were engaged to audit the accompanying standalone Ind AS financial statements
(“financial statements”) of Jet Airways (India) Limited (“the Company”), which comprise the
Balance Sheet as at March 31, 2019, and the Statement of Profit and Loss (including Other
Comprehensive Income), the Cash Flow Statement and the Statement of Changes in Equity
for the year then ended, and a summary of the significant accounting policies and other

explanatory information.

We do not express an opinion on the accompanying financial statements of the Company.
Because of the significance of the matter described in the Basis for Disclaimer of Opinion
section of our report, we have not been able to obtain sufficient appropriate audit evidence
to provide a basis for an audit opinion on these standalone Ind AS financial statements.

Basis for Disclaimer of Opinion

1. As explained in Note 1 to the financial statements, all the directors of the company,
Chief Executive Officer, Chief Financial Officer and Company Secretary had resigned
from their positions in the Company prior to commencement of the Corporate
Insolvency Resolution Process (‘CIRP’) on 20 June 2019. Upon commencement of
the CIRP, the powers of the Board of Directors of the Company stand suspended
and are exercised by the Resolution Professional (*RP’). Due to absence of the Chief
Financial Officer, Company Secretary and other officials who were primarily
responsible for book closure process and financial reporting, the RP and remaining
employees of Asset Preservation Team (APT) made all practical and reasonable
efforts from time to time to gather details to prepare these financial statements.
Since these financial statements belong to the period when the affairs of the
Company were being managed and governed by the erstwhile Board of Directors of
the Company, these financial statements have been prepared with the same ‘basis
of preparation’ as adopted by the erstwhile Board of Directors as enumerated upon
the Board under Section 134 (5) of the Companies Act, 2013 and related
regulations, while highlighting/addressing any material departures as per current
conditions and events which occurred subsequent to the balance sheet date. While
signing the aforesaid financial statements, the RP has relied on the representations
and statements made by existing staff/heads of department and accounts, finance &
tax team of the company. We have been given to understand that RP has signed
the attached financial statements solely for the purpose of compliance and

. discharging his duty under the CIRP, governed by the Insolvency and Bankruptcy

Code, 2016 (the ‘Code’).
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7. As stated In note 56 of the financlal statements, due to non-availability of an
external valuation of Investment made by the company In Jet Privilege Private
Limited (JPPL) amounting to Rs. 69,522 lakhs shown under Note 7 and based on
assessment of JPPL Management about their change in business model, no
Impairment assessment has been done by the Company. Therefore, we are unable
to comment on the consequential impalrment, if any, that Is required to be made In
the carrying value of investments in JPPL.

. Due to Non-availability of certified list of Related Parties from the Company and
transactions details and confirmations from the said related parties, we are unable
to comment on the disclosures made by the company in Note 47 of the standalone

Ind AS financial statements.

Claim recelvable from lessors amounting to Rs. 5,850 lakhs (Net of Provision of Rs.
33,381 lakhs) as shown under Note 16 would be dealt accordingly through the CIRP
Mechanism along-with their claims which they have filed on company for their dues.
Due to non-availability of confirmations from lessors and pending final outcome of
CIRP, we are unable to comment on the realisability of such claims made by the

Company from lessors.

As stated in note 10(i) of the financial statements, advances given to Boeing Co by
the Company against their future aircraft delivery, amounting to Rs. 50,011 lakhs
as shown under Note 10 in Capital Advances would be dealt accordingly through the
CIRP Mechanism along-with their claims filed on the Company for their dues. Due to
non-availability of confirmations from Boeing and considering the breach of
conditions made by the Company relating to payment schedule as specified in the
agreements and pending final outcome of CIRP, we are unable to comment on the

realisability of such advances given by the Company.
11.As stated in note 4(C) of the financial statements, Leasehold improvements on
leased aircraft amounting to Rs. 5,222 lakhs as shown under Note 4 , leased aircraft
which was subsequently taken away by the lessors, would be adjusted as a part of
CIRP along-with their claims which they have filed on the Company for their dues.
Hence, no adjustments need to be carried at this stage. Pending Final outcome of
CIRP, we are unable to comment on the carrying value of the Ieasehold

improvements on the leased aircraft.

12. Considering the material uncertainty regarding Company’s ability to continue as a
going concern as described in Note 52 of the financial statements : -

a. We are unable to comment on the realisability/usage of the stores and
spares amounting to Rs. 36,938 lakhs (Net of Provision of Rs. 146 lakhs) as
shown in Note 11 of these standalone Ind AS financial statements.

b. We are unable to comment on the realisability for assets held for sale
amounting to Rs. 172,891 lakhs as shown in these standalone Ind AS

financial statements,

10.
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13.Due to non-avallabllity of direct/Indirect confirmation and considering into
subsequent realisatlons pertalning to trade receivables amounting to Rs, 10,722
lakhs (Net of Provision of Rs. 16,889 lakhs) Included In Note 12 of these financial
statements, we are unable to comment on the carrying value of such trade
recelvables and thelr consequential Impact (if any) arising on account of pending
reconclllations, on these financial statements.

14, Due to non-avallability of returns filed by the company with regulatory authorities,
we are unable to comment on the recoverability of Rs. 802 lakhs pertaining to
Overseas-VAT Recelvable as Included In Note 17 under Balance with Government

Authorities of these financial statements.

Material uncertainty related to Going Concern

We refer to Note 52 of the financlal statements; the Company continues to incur losses
resulting In its net-worth being fully eroded and its current liabilities exceeding current
assets by Rs. 1,613,570 lakhs as at March 31, 2019. Further, the operations of the
Company are temporarily suspended from 18th April, 2019 till date and the Company is
undergoing the Corporate Insolvency Resolution Process as explained in detail in the note
referred to above. These conditions along with the matters described in the section of Basis
for Disclaimer of opinion in our report indicate the existence of material uncertainties that
cast significant doubt on the Company’s ability to continue as a going concern.

The Resolution Professional has prepared these financial statements using going concern
basis of accounting based on their assessment of the successful outcome of the ongoing
Corporate Insolvency Resolution Process and accordingly no adjustments have been made
to the carrying value of the assets and liabilities and their presentation and classification in

the Balance Sheet,

In absence of sufficient and appropriate audit evidence, we are unable to comment as to
whether the going concern basis for preparation of these financial statements taken by the

Resolution Professional Is appropriate.

Responsibilities of Management and Those Charged with Governance for the
Standalone Ind AS Financial Statements

The Company has been under the Corporate Insolvency Resolution Process (‘CIRP’)
under the provisions of the Insolvency and Bankruptcy Code,2016 (‘the Code’) vide
order dated June 20, 2019 passed by the National Company Law Tribunal ('"NCLT’). The
powers of the Board of Directors stand suspended as per Section 17 of the Code and
such powers are being exercised by the Resolution Professional (RP) appointed by the
NCLT by the said order under the provisions of the Code. As per Section 20 of the Code,
the management and operations of the Company were being managed by Resolution
Professional Mr. Ashish Chhawchharia upon commencement of CIRP.

The management is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of financial statements
that give a true and fair view of the state of affairs, loss (including other comprehensive
income), changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting
Standards (Ind AS) specified under Section 133 of the Act.

4
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This responsibllity also Includes maintenance of adequate accounting records In
accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policles; making judgments and estimates that are
reasonable and prudent; and design, Implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of
the Standalone Ind AS financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statement, Management is responsible for assessing the
Company’s ability to continue as going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so. Under section 20 of the code, it is incumbent upon
Resolution Professional to manage the operations of the company as going concern upon
initiation of CIRP and the financial statement which have been prepared on going
concern basis have been considered by the Resolution Professional accordingly,

The Management is also responsible for overseeing the Company’s financial reporting
process,

Auditor’s Responsibility for the Audit of the Standalone Ind AS Financial
Statements

Our responsibility is to conduct an audit of the Company’s standalone Ind AS financial
statements in accordance with Standards on Auditing and to issue an auditor’s report.
However, because of the matters described in the Basis for Disclaimer of Opinion
section of our report, we were not able to obtain sufficient appropriate audit evidence to
provide a basis for an audit opinion on these standalone Ind AS financial statements.

We are independent of the Company in accordance with the ethical requirements that
are relevant to our audit of the financial statements and we have fulfilled our other

ethical responsibilities in accordance with these requirements,

Report on Other Legal and Regulatory Requirements

' As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the
Central Government in terms of Section 143(11) of the Act, we give in
"Annexure A" a statement on the matters specified in paragraphs 3 and 4 of the Order
which is subject to the possible effect of the matters described in the Basis for
Disclaimer of Opinion section above and the Basis of Disclaimer Opinion in our separate

Report on the Internal Controls over Financial Reporting.
5
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2. As required by Section 143(3) of the Act, based on our audit, we report, to the extent

applicable that:

a) As described In the Basls for Disclaimer of Opinion section above, we have sought but
were unable to obtain all the Information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

Due to the possible effects of the matter described in the Basis for Disclaimer of
Opinion section above, we are unable to state whether proper books of account as
required by law have been kept by the Company so far as it appears from our

examination of those books.

b)

¢) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Shareholders’ Equity
dealt with by this Report are in agreement with the relevant books of account.

d) Dug lto the possible effects of the matter described in the Basis for Disclaimer of
Opinion section above, we are unable to state whether; the aforesaid standalone Ind
AS financial statements comply with the Indian Accounting Standards prescribed

under section 133 of the Act.

The matter described in the Basis for Disclaimer of Opinion section above and
in 'tr_1e Material uncertainty related to Going Concern section above, in our
opinion, may have an adverse effect on the functioning of the Company.

e)

f) We have not received any written representations from the directors as on
March 31, 2019 with regard to disqualification from being appointed as a

director in terms of Section 164(2) of the Act.

g) The reservation relating to the maintenance of accounts and other matters
connected therewith are as stated in the Basis for Disclaimer of Opinion section

above.

With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure B”. Our report expresses disclaimer opinion on the
Company’s internal financial controls over financial reporting for the reasons stated

h)

therein.

i) With respect to the other matters to be included in the Auditor’s Report in accordance
with the requirements of section 197(16) of the Act, as amended, the remuneration
paid by the Company to its directors during the year is in accordance with the

provisions of section 197 of the Act.

j) Other than the possible effects of the matter described in the Basis for Disclaimer of
Opinion paragraph above, with respect to the other matters to be included in the
Auditor’s Report in accordance with Rule 11 of the Companies (Audit and Auditors)
Rules, 2014, as amended, in our opinion and to the best of our information and

according to the explanations given to us:
6
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I The Company has disclosed the Impact of pending litigations on Its financial
position In its standalone Ind AS financial statements;

i The Company has made provision, as required under the applicable law or
accounting standards, for material foreseeable losses, If any, on long-term

contracts including derlvative contracts;

There were no amounts required to be transferred to the Investor Education

il
and Protection Fund by the Company.

ForDTS & ASSOCIATES LLP

Chartered Accountants
(Firm's Registration No. 142412W/W100595)

Saurabh Pamecha

Partner
Membership No. 126551

Mumbai, July 28, 2020

WPINNe: 9 0126 SCIAAAAFOL82 6
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a. The terms and conditions of the loans granted to wholly owned subsidiary, in our
opinion, prima facle not prejudicial to the Company’s interest.

b. Loan given till March 31, 2014 is interest free and loan given thereafter is interest
bearing and is repayable in the financlal year 2019-2020.

c. There Is no overdue amount in excess of Rs. 1 lakh remaining outstanding as at
the balance sheet date.

iv) In our opinion and according to the information and explanations given to us, there
are no loans, guarantees or securities granted in respect of which provisions of
Section 185 and 186 of the Act are applicable to the Company. The Company has
complied with the provision of section 186 of the Act in respect of the investment

made.

V) As per the Ministry of Corporate Affairs notification dated 31st March, 2014, the
provisions of Sections 73 to 76 or any other relevant provisions of the Act and the

Companies (Acceptance of Deposits) Rules, 2014, as amended, with regard to the
deposits accepted are not applicable to the Company and hence reporting under

Clause 3(v) of the Order is not applicable.

vi) According to the information and explanations given to us, the Central Government
has not prescribed the maintenance of cost records under section 148(1) of the Act,
in respect of the services/activities rendered by the Company and hence reporting

under clause 3(vi) of the order is not applicable.

vii) According to the information and explanations given to us in respect of statutory
dues:
a) The Company has not been regularly depositing undisputed statutory dues,
including Provident Fund, Employees’ State Insurance, Income Tax, Goods
and Services Tax, Customs Duty, Cess and other material statutory dues
where applicable, to it with the appropriate authorities. There were no arrears
in respect of said statutory dues as at March 31, 2019 for a period of more
than six months from the date they became payable except in respect of
interest on service tax of Rs. 6,342 lakh for the period 2012-13 to 2014-15.

b) According to the information and explanations given to us, there are no
material dues of duty of excise, sales tax and value added tax which have not
been deposited with the appropriate authorities on account of any dispute.
However , according to information and explanation given to us , the following
dues of Income-Tax , Service Tax and Duty of Customs have not been

deposited by the Company as on March 31, 2019 on account of disputes : -

9
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Name of the Nature of Period to Forum Amount
statute dues which the where not
amount dispute is deposited
relates pending on account
of demand
{(Rs in
lakhs)
Inland Alr Interest 2003-04 Delhi High 321
Travel and & Penalty* Court
Tax Rules,
1989
Customs Act Custom Duty 2010-2011 to Commissioner 106
1962 2013-2014 of Customs
(Appeals)
Customs Act Custom Duty 2009-2010 to Commissioner 5,424
1962 2014-2015 and | of Customs
2016-2017
Customs Act Custom 2006-2007 to The Customs, 2,365
1962 Duty* 2013-2014 and | Excise and
2017-18 Service Tax
Appellate
Tribunal
Service Tax 2003-2004 to Supreme Court 361
and GST - 2005-2006 of India
Service Tax 2004-2005 to The Customs, 43,377
and GST * 2014-2015 Excise and
Service Tax
Appellate
Finance Act Tribunal
1994 Service Tax 2004-2005, Commissioner 2,29,723
and GST* 2005-2006 and | of Central
2008-2009 to Excise
2016-2017
Service Tax 2014-2015 Commissioner 23
and GST * of Central
Excise(Appeals)
Income Tax Income Tax 2008-2009 and | Commissioner 2,391
Act 1961 2012-13 to of Income
2016-17 Tax{Appeals)
Income Tax 2002-03 and Income Tax 332
2008-09 Appellate
Tribunal
Income Tax 2006-2007 Bombay High 233
Court
Income Tax 2006-2007 to Commissioner 2,147
2016-2017 | of Income Tax

*Amount paid/deposit for IATT interest and penalty Rs. 105 lakhs, Service tax (CESTAT) Rs. 587 lakhs,
Service Tax (commissioner of central excise) Rs. 500 lakhs, Service Tax (commissioner of central
excise (Appeal) Rs. 2 Lakhs and Custom duty (CESTAT) Rs. 84 lakhs , commissioner of customs

(Appeal) Rs. 39,500 lakh.
10
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In our opinion and according to the information and explanations given to us, the
Company has defaulted in the repayment of loans or borrowings to banks, financial
institutions and dues to debenture holders during the year ended March 31, 2019 as
mentioned below. The Company does not have loans or borrowings from

ix)

In our opinion and according to the information and explanations given to us, the
company has utilized the money raised by way of term loans during the year for the
purpose for which they were raised. The Company has not raised any money by way

Government.
A. In respect of Loan from Banks :-
(Rs. In lakhs)
Sr.No. | Particulars | Amount of | Period | Amount Period | Remarks
Default as | of of Default | of
at the | Default | as at the | Default
balance (In balance (In
sheet date | Days) |sheet Days)
(Principal) date
(Interest)
1 HSBC 96,817 4-21 2,609 4-21
2 Syndicate 476 1 171 1
Bank
3 Canara 19,186 27-60 691 1-60
Bank
4 Yes Bank 24,588 1-52 560 1
5 State Bank | - - 148 1
of India
6 ICICI Bank | 4,214 77 22 1
Ltd.
7 HDFC Bank | - - 1,243 60
Ltd.
8 Barclays 3,099 5-13 102 5-13 Finance
Bank PLC ¢ Lease
9 DVB Bank | 972 13 218 13 (Aircraft)
AG
10 ING Bank| 2,920 3 565 3
NV
B. In respect of Debentures :-
(Rs. In lakhs)
Amount of | Period | Amount Period | Remarks
Default as of Default | of
at the | Default | as at the | Default
balance balance (No. of
sheet date sheet Days)
(Principal) date
(Interest)
- 3,952 4

of Initial public offer or further public offer (including debt instruments).
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X) Except for the possible effects of the matter described In paragraph 3 of the Basis for
Disclaimer of Opinlon section on which we are unable to comment, in our opinion and
to the best of our knowledge and according to the information and explanations
given to us, no fraud by the Company and no material fraud on the Company by its

officers or employees has been noticed or reported during the year.,

xl) In our opinlon and according to the Information and explanations given to us, the
Company has paid/ provided managerial remuneration in accordance with the
requisite approvals mandated by the provisions of Section 197 read with Schedule V

to the Act,

xil) ~ The Company Is not a Nidhi Company and hence reporting under clause 3(xii) of the

Order is not applicable.

xiii)  Except for the possible effects of the matter described in paragraph 8 of the Basis for
Disclaimer of Opinion section on which we are unable to comment, in our opinion and
according to the information and explanations given to us the Company is in
compliance with Section 177 and 188 of the Companies Act, 2013, where applicable,
for all transactions with the related parties and the details of related party
transactions have been disclosed in the financial statements etc. as required by the

applicable accounting standards.

xiv) ~ During the year, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures and hence reporting

under clause 3(xiv) of the Order is not applicable to the Company.

XV) In our opinion and according to the information and explanations given to us, during
the year, the Company has not entered into non-cash transactions with its directors
or directors of its subsidiary or associate companies or persons connected with them
and hence provisions of section 192 of the Act are not applicable.

xvi) In our opinion and according to the information and explanation given to us, the
Company Is not required to be registered under section 45-IA of the Reserve Bank of

India Act, 1934.

ForD T S & ASSOCIATES LLP

Chartered Accountants
(Firm’s Registration No. 142412W/W100595)

Saurabh Pamecha
Partner

Membership No. 126551
Mumbai, July 28, 2020

UDIN No. 20126 S S| AAAAFO U826
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Chartered Accountants

ANNEXURE "B” TO THE INDEPENDENT AUDITORS’ REPORT
(Referred to in paragraph 2(h) under ‘Report on Other Legal and Regulatory

Requirements’ of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i)
of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of
Jet Airways (India) Limited (“"the Company”) as of March 31, 2019 in conjunction with our
audit of the standalone Ind AS financial statements of the Company for the year ended on

that date.
Management’s Responsibility for Internal Financial Controls

The Company’s erstwhile management is responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to respective company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.The said responsibilities have been conferred upon to Resolution

Professional upon commencement of CIRP.

Auditor's Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial
reporting of the Company based on our audit., However, because of the matters described
in the Basis for Disclaimer of Opinion section of our report, we were not able to obtain
sufficient appropriate audit evidence to provide a basis for an audit opinion on the
Company'’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with autherisations of
erstwhile management and erstwhile directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial
statements.
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Charte_red Accountants

Inherent Limitations of Internal Financlal Controls Over Financial Reporting

Because of the Inherent limitations of internal financial controls over financial reporting,
Including the possibility of collusion or Improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the Internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
Inadequate because of changes in conditions, or that the degree of compliance with the

policies or procedures may deteriorate,

Basis for Disclaimer Opinion

The system of internal financial controls over financial reporting with regard to the Company
were not made available to us to enable us to determine if the Company has established
adequate internal financial control over financial reporting and whether such internal
financial controls were operating effectively as at March 31, 2019, due to reasons as stated

in Note 63 of the financial statements.

Disclaimer Opinion

We have considered the disclaimer reported above in determining the nature, timing, and
extent of audit tests applied in our audit of these standalone Ind AS financial statements of
the Company, and the disclaimer has affected our opinion on the standalone Ind AS
financial statements of the Company and we have issued a disclaimer of opinion on these

standalone Ind AS financial statements.

For DTS & ASSOCIATES LLP

Chartered Accountants
(Firm’s Registration No. 142412W/W100595)

Saurabh Pamecha
Partner

Membership No. 126551
Mumbai, July 28, 2020
UDINNo. 2012.6SSIAAAATFOUE 26
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Jet Airways (India) Limited

standalone Balance Sheet as at 31 March 2019

(Al Amounts in T Lakhs, unless otherwise stated
Particulars Notes As at 31 March 2018 As at 31 March 2018

L
Non-current assets

(a) Property, plant and equipment 4 265,141 289,127
{b) Capital work-in-progress 4 . 2,474
{c) Investment Property 5 €8,551 69,727
(d) Other Intangible assets 6 630 1,950
(e) Financial Assets
(i) Investments 7 59,617 69,670
(ii} Loans 8 2,112 7,170
(i) Other Financial assets 9 - 14,252
(f) Income tax assets 21,044 13,204
(g) Other non-current assets 10 92,372 74,369
Total Non-Current assets 519,467
Current Assets
(a) Inventories 11 44,111 48,110
(b) Financial Assets
(i) Trade receivables 12 41,7111 127,935
(ii) Cash and cash equivalents 13 20,393 32,050
{iii) Other Bank balances 14 90,576 103,994
(iv) Loans 15 127,501 2,698
(v) Other Financial assets 16 18,194 112,708
(¢) Other current assets 17 76,485 104,959
(d) Assets held for sale 4 172,891 172,891
Total current assets 591,862 | 705,345
TOTAL ASSETS 1,111,329 | 1,247,288
1. EQUITY AND LIABILITIES
Equity :
(a) Share capital 18 11,360 11,360
(b} Other equity 19 (1,280,899) (735,560)
Total equity (1.269,539) (724,200)
Liabilities
Non-current liabilities
{a) Financial liabilities
(i) Borrowings 20 76,526 508,556
(i} Other financial liabilities 21 892 841
(b) Provisions 22 44,582 42,210
(c) Other non-current liabilities 23 53,436 3,791
Total non-current liabilities 175,436
Current liabilities i
(a) Financial liabilities
(i) Borrowings 24 159,619 20,956
(ii) Trade payables 25 970,483 640,498
(iii) Other financial liabilities 26 554,137 318,664
(b) Provisions 27 7.475 4,266
(c) Other current liabilities 28 513,718 431,506
Total Current liabilities . 2,205,432 1,416,080
Total liabilities 2,380,868 1,971,488
TOTAL EQUITY AND LIABILITIES | 1,111,329 | 1,247,288
Significant accounting policies ; 128 | |
‘ The accompanying notes are an integral part of the Financial 4.63
Statements

As per our attached report of even date

For D TS & Associates LLP
Chartered Accountants e
’
o)

Firm’s Registration No: 142412W/W100595 ’/ /’
s >

Saurabh Pamecha Ashish Chhawchharia
Partner
Membership No. 126551

Far and on behalf of Jet Airways {india) Ltd.

(Resolution Professional)

T gy Sl
3 .: '_.‘. ,s 1}”
STHY
Date: 28 July, 2020 !

Place: Mumbai




Jet Airways (India) Limited

standalone Statement of Profit and Loss for the Year Ended 31 March 2019

(All Amounis ‘n X Lokhs, unless otherwise stated)

Particulars [ Notes | 2018-19 2017-18

Revenue ]

Revenue from Operations 29 2,305,741 2,328,653

Other income 30 25,5670 67,184

Total Income 2,331,411 2,395,837

Expenses

Aircraft Fuel Expenses ; 868,058 695,325

Aireraft and Engines Lease Rentals 274,352 231,621

Employee Benefit Expenses 31 313,485 299,535

Finance cost 32 68,163 84,286

Depreciation and Amortization Expenses 33 44,223 62,057

Selling and Distribution Expenses 34 233,710 282,632

Other Expenses 35 9,862,170 817,143

Total Expenses 2,814,161 2,472,599

(Loss)/Profit before exceptional items and tax (482,750) (76,762)

Exceptional Items 368& 55 (70,825) -

(Loss) before Tax {553_,5?5} (76,762)

Tax expense:

- CurrentTax 37 - =

(Loss)/Profit for the year (553,575) (76,762)

Other comprehensive income

items that will not be reclassified to profit or loss

- Re-measurement of Defined Benefit Plans (277) 149

. Income tax related to above mentioned items - -

Other comprehensive income for the year (277) 149
|| _

Total comprehensive income/ (loss) for the year (553,852) (76,613)

Earnings per equity share of face value X 10 each "

Basic & Diluted (in %) — Before Exceptional 38 (424.97) {67.57)

Basic & Diluted (in X) — After Exceptional 38 | (487.31) (67.57)

Significant accounting policies 1-3 \

The accompanying notes are an integral part of the Financial 4-63

Statements | J
|

As per our attached report of even date

For D TS & Associates LLP For and on behalf of Jet Airways (India) Ltd.
Chartered Accountants
Firm’s Registration No: 142412W/W100595

L
M z

Saurabh Pamecha Ashish Chhawchharia

Partner (Resolution Professional)
Membership No. 126551

Date: 28 July, 2020
Place: Mumbai




Jet Airways (India) Limited

standalone Cash Flow Statement for the Year Ended 31 March 2019

[All Amounts In % _Lakhs, uniess otherwise stated)

Particulars | 201819 2017-18
Cash flow from operating activities
Loss before tax (553,575) (76,762)
Adjustments for:
Depreciation and amortisation expenses 44,223 62,057
Mark to market (gain)/loss on embedded derivative 1,468 {210)
Amortisation of Lease Rent 528 408
Loss / (Profit) on sale of Property, Plant and Equipment (Net) 5,220 7,818
Profit on sale of Investments (2,507) (345)
Finance Cost 98,163 84,286
Interest on Income Tax Refund - (618)
Interest on Bank and Other Deposits (8,602) (6,203)
Guarantee Commission (494) (655)
Discounting of provisions 826 418
Excess Provision no longer required written back (596) (3,769)
Provision for Compensated Absences and Gratuity 2796 4,421
Unrealised foreign exchange loss/(gain) (net) 36,902 7,768
Provision for doubtful debts 3,225 1,879
Provision for doubtful Advances / Deposits 4,362 4,916
Provision for diminution in value of investment in Subsidiary 53 =
Bad Debts written off 37 33
Recognition upon fulfilment of commitment - (30,449)
profit on development of leasehold land - (11,403)
Actuarial gain/(loss) on re-measurement of defined benefit obligation (277) 149
Provision for contribution receivable from Lessor 37,444 -
Provision for Claims Receivable from lessors 33,381 -
Inventory scrapped during the year 299 884
Operating (loss)/ profit before working capital changes
Adjustments for (297,124) 44623
Changes in Inventories 3,700 882
Changes in Trade receivables 80,804 5,689
Changes in Loans, other financial assets and other assets (72,050) (88,960)
Changes in trade payables, other financial liabilities, provisions and other liabilities 475,893 205,692
Cash generated from operations
Direct Taxes (paid)/ Refund 191,223 167,926
(7,840) 1,838
Net cash flow generated from operating activities 183,383 169,764
Cash Flow from Investing Activities
Purchase of Property, Plant & equipment, Investment Property and Intangible (28,660) (89,091)
assets (Incl. Capital Work in Progress)
Proceeds from sale of Property, Plant & equipment 2,138 1,510
Purchase of Current Investments | (35,66,798) (1,320,300)
Sale of Current Investments 35,67,752 1,374,045
Investment in Equity Shares of Subsidiary - (3)
Changes in Fixed Deposits with Banks 18,502 (8,978)
Interest Received on Bank Depasits, Other Loans and Deposits 8,682 6,902
Dividend on Current Investment 1,553 =
Net cash generated / (used in) from investing activities 3,170 (35,915)
Cash flow from Financing Activities
Net Increase/(Decrease) in Short Term Loans 138,663 (4,296)
Proceeds from Long Term Loans during the year 50,000 125,000
Repayment of Long Term Loans during the year (291,357) (193,157}
Finance cost . . (95,516) (83,043)
Net cash used in financing activities (198,210) {155,496)
Net change in cash and cash equivalents (11,657) (21,647)
Cash and cash equivalents at beginning of the year (Refer note 1 below) 32,050 53,697
| Cash and cash equivalents at end of the year (Refer note 1 below) 20,393 | 32,050

B
1) Cash and Cash Equivalents for the year ended 31 March 2019 includes Unrealised Gain (net) of ¥ 3,966 Lakhs {31 March 2018 ¥ 2,664 Lakhs) on
account of transtation of Foreign Currency Bank Balances.




Jet Airways (India) Limited

standalone Cash Flow Statement for the Year Ended 31 March 2019 (Contd.)

[All Amounts in ¥ Lakhs, unless otherwise stated)

Change in Liability arising from financing activities
|T’artir.ulars 31 March| Cash flow Foreign | Expense /Fair

31 Mar Cash flow Foreign Expense 31 March
2017 exchange value 2018 exchange | /Fair value 2019
movement | adjustments movement| adjustments
Finance lease 2,80,888 (76,031) 556 > 2,05,413 (77,276] 13,401 - 1,41,538
Obligations
(including
current
portion)
Term loans 6,01,632 7,874 2,307 2,133 \ 6,13,946 (1,64,061) 17,469 508 468,242

including
current portion
Short Terml 25,252 (4,269) =T 2 20,956 138,663 - - 159,619
borrowings

Interest accrued - - - B - 10,258 10,258
and due
Interest
accrued but not
due )

[Etal l 9,09,009 1 (1,55,496) 2,863 85,037 | 841,413 (1,87,952) 30,870 96,901 \ 7,81,23ﬂ

1,237 (83,043) - 82,904 1,008 (95,516) - 95,993 1,575

As per our attached report of even date

For D TS & Associates LLP For and on behalf of Jet Airways (India) Ltd.
Chartered Accountants
Firm's Registration No: 142412W/W100595 / ' o
L)
L %
Saurabh Par_necha Ashish Chhawchharia
Partner (Resolution Professional)

Membership No, 126551
/,-""

Date: 28 July, 2020
Place: Mumbai




Jet Airways (India) Limited

standalone Statement of changes in Equity (SOCIE)

{All Amounts in ¥ Lakhs, unless otherwise stated)

(a) Equity share capital
Particulars As at 31 March 2019 As at 31 March 2018
No. of Shares Amount |  No. of Shares I Amount

Balance at the beginning of the year 113,597,383 11,360 113,597,383 | 11,360

Changes in equity share capital during the year - - -

Balance at the end of the year 113,597,383 11,360 | 113,597,383 | 11,360

{b) Other Equity
Particulars Reserves & Surplus (Refer Note 19) [ Total

Capital |Securities Capital | Debenture| Retained General Other
Reserve | Premium | Redemption| Redemption| earnings Reserve | Comprehensive
Account | Reserve Reserve Income

Balance at March 31, 2017 89 | 344,253 5,558 5,242 | (1,013,006) | 2,098 (5.181) | (658,947)
(Loss) for the year - & = - (76,762) : . (76,762)
Other comprehensive income for the year - g - - - - 149 149
(re-measurement of defined benefit plan)
Total comprehensive income for the year - p = i (76,762) = (5,032) 76,613
Balance at March 31,2018 89 344,25 5,558 5,242 | (1,087,768) 2,098 (5,032) {735,560)
(Loss) for the year - E - - | (553,575) - - | (553,575)
Impact of Ind AS 115 — Revenue from £,513 8513
contract with customers (Refer note 51) l
Other comprehensive income for the year - - - - - - (277) (277)
(re-measurement of defined benefit plan) ‘ |
Total comprehensive income for the year - ! - -] (s45062) | - ‘ - | (545,339)
Balance at March 31, 2019 ’* 89 | 344,25 5558 5242 1 (1,632,830) | 2,098 ~(5,309) | (1,280,899) |

As per our attached report of even date

For D TS & Associates LLP
Chartered Accountants
Firm’s Registration No: 142412W/W100595

For and on behalf of Jet Airways (India) Ltd.

; ' 0’ ‘l‘ "
- s
Saurabh Pamecha Ashish Chhawchharia
Partner (Resolution Professional)
Membership No. 126551 L e T
—— - .\.I “ : PA

Date: 28 July, 2020
Place: Mumbai




Jet Airways (India) Limited

Notes to the Standalone Financial Statements for the Year Ended 31 March 2019 g

(ANl Amounts in ¥ Lakhs, unless o{hwlse stated)
;3 COMPANY INFORMATION/ OVERVIEW
Jet Airways (India) Limited (the ‘Company’ or ‘corporate debtor’) is a public limited company incorporated in India. The Company commenced its

operations on 5 May 1993, The principal activities of the Company comprise scheduled air transportation which includes carriage of passengers & cargo
and provision of related allied services.

Due to financial crisis, operations of the Company were temporarily put to suspension from 18 April 2019. And subsequently, upon application filed by
lenders led by State Bank of India, the Company was admitted to Corporate Insolvency Resolution Process (CIRP) vide Order dated 20 June 2019 of
hon’ble National Company Law Tribunal (NCLT), Mumbai bench and Mr. Ashish Chhawchharia was appointed as Interim Resolution Professional (IRP)
of the Company (also termed as ‘Corporate Debtor') and was subsequently confirmed as the resolution professional (“RP”) under the provisions of
Insolvency and Bankruptcy Code, 2016 (As amended and hereinafter referred to as the ‘Code’) and Insolvency and Bankruptcy Board of India (Insolvency
Resolution Process for Corporate Persons) Regulations, 2016 (as amended) (hereinafter referred to as ‘CIRP Regulations’).

The Company’s Act 2013 (as amended) (the ‘Act’) under section 134 (1) states that the financial statement shall be approved by the Board of Directors
and thereafter signed on behalf of the Board by the chairperson of the company where he is authorised by the Board or by two directors out of which
one shall be managing director, if any, and the Chief Executive Officer (CEQ), the Chief Financial Officer (CFO! and the company secretary of the company,
wherever they are appointed, for submission to the auditor for his report thereon. Further section 134 (5) of the Act mentions following points under
the purview of the Directors’ Responsibility -(a) in the preparation of the annual accounts, the applicable accounting standards had been followed along
with proper explanation relating to material departures;

(b) the directors had selected such accounting policies and applied them consistently and made judgments and estimates that are reasonable and
prudent so as to give a true and fair view of the state of affairs of the company at the end of the financial y=ar and of the profit and loss of the company
for that period;

(c) the directors had taken proper and sufficient care for the maintenance of adequate accounting records in accordance with the provisions of this Act
for safeguarding the assets of the company and for preventing and detecting fraud and other irregularities;

(d) the directors had prepared the annual accounts on a going concern basis; and

(e) the directors, in the case of a listed company, had laid down internal financial controls to be followed by the company and that such internal financial
controls are adequate and were operating effectively.

These financial statements of the Company for the year ended 31 March 2013 pertains to period prior to commencement of the CIRP on 20 June 2018.
All the directors of the Company, CEQ, CFO and Company Secretary had resigned from their positions in the Company prior to commencement of the
CIRP. Upon commencement of the CIRP, the powers of the Board of Directors of the Company stand suspended and are exercised by the Resolution
Professional. Due to absence of the Chief Financial Officer, Company Secretary and other officials whe were primarily responsible for book closure
process and financial reporting, the Resolution Professional and employees who were part of Asset Preservation Team {(APT) made all practical and
reasonable efforts from time to time to gather details to prepare these financial statements and despite various challenges and complex circumstances
tried to put in best possible efforts to provide information required by the auditors for the purpose of carrying out the audit of the financial statements
of the company.

These financial statements have been signed by the Resolution Professional (RP) while exercising the powers of the Board of Directors of the Company
which has been conferred upon him in terms of the provisions of Section 17 of the Insolvency and Bankruptcy Code 2016. Resolution Professional has
signed these financial statements in good faith, solely for the purpose of compliance and discharging his duty under the Corporate Insolvency Resolution
Pracess, governed by the Insolvency and Bankruptcy Code, 2016. Since these financial statements belong to the period when the affairs of the Company
were being managed and governed by the erstwhile Board of Directors of the Company, these financial statements have been prepared with the same
‘basis of preparation’ as adopted by the erstwhile Board of Directors as enumerated upon the Board under Section 134 (5) of the Companies Act, 2013
and related regulations, while highlighting/addressing any material departures as per current conditions and events which occurred subsequent to the
balance sheet date. While signing the aforesaid financial statements, the Resolution Professional (RP) has relied on the representations and statements
made by existing staff/heads of department and accounts, finance & tax team of the company.

The Company’s registered office was at Siroya Centre, Sahar Airport Road Andheri (East), Mumbai-400 099, however this premises has been vacated

during the period of CIRP and corporate office of the Company is now at Global One, 3rd floor, 252, LBS Marg, Kurla (West), Mumbai - 400 070, however,
the same is in the process of being updated in the records of the Registrar of Companies.

2. BASIS OF PREPARATION

Since these financial statements belong to the period when the affairs of the Company were being managed and governed by the erstwhile Board of
Directors of the Company, the Resolution Professional has continued with the same basis of preparation 2s adopted by the erstwhile Board of Directors
in preparation of financial results for the quarter/period ended 31 March 2018, 30 June 2018, 30 September 2018 and 31 December 2018 and for

annual financial statements for the year ended 31 March 2019, while highlighting/addressing any materlal departures as per current conditions and
events occurred subsequent to the Balance sheet.

Certain recognition, measurement & disclosures principles and accounting palicies have been applied on the basis of requirements of applicable
accounting standards as consistent to earlier years, however, all such recognitiasurement and disclosures in these financial statements and




Jet Airways (India) Limited

other assumptions in basis of preparation of these financial statements should be read together with the note 1 above regarding ongoing Corporate
Insolvency Resolution Process of the Company.

i. Statement of compliance
The financial statements comply with Ind AS as prescribed under section 133 of the Companies Act, 2013 (the “Act”), read together with Rule 3 of

the Companies (Indian Accounting Standards) Rules, 2015, relevant provisions of the Act and other accounting principles generally accepted in
India,

il. Functional and presentation currency

These financial statements are presented in Indian rupees, the functional currency of the Company. All amounts have been rounded off to two
decimal places to the nearest lakh, unless otherwise indicated.

iii. Basis of measurement
The financial statements have been prepared on a historical cost basis, except certain financial assets and liabilities (including derivative
instrument) that are measured at fair value or amortised cost and assets held for sale measured at the lower of a) carrying amount and b) fair
value less cost to sell

iv. Going Concern Assumption

The Einancial statement have been prepared on going concern basis (Refer Note 52).

v. Critical accounting estimates and judgements

The preparation of financial statements in accordance with Ind AS requires use of estimates and assumptions for some items, which might have an
effect on their recognition and measurement in the balance sheet and statement of profit or loss. The actual amounts realised may differ from
these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised prospectively.

Information about significant areas of estimation/uncertainty and judgements in applying accounting policies that have the most significant effect
on the financial statements are as follows:

1.Note 3(B)(lv) — estimate of revenue recognition from “Forward Sales Account”

2.Note 4 - measurement of useful life and residual values of property, plant and equipment and the assessment as to which components of the cost
may be capitalized

3.Note 22 - estimation of costs of redelivery and overhaul

4.Note 39 - recognition of deferred tax assets

5.Note 40 - recognition and measurement of defined benefit obligations

5.Note 41 - judgement required to ascertain lease classification

7 Note 42 - measurement of fair values and Expected Credit Loss

8.Note 45 - judgement is required to ascertain whether it is probable or not that an outflow of resources embodying economic benefits will be
required to settle the taxation disputes and legal claim.

9.Notes 55 — estimation of future engine maintenance plan

3. SIGNIFICANT ACCOUNTING POLICIES
The accounting policies set below have been applied consistently to all periods presented in these financial statements except that due to

commencement of the CIRP subsequent to the year end, certain liabilities as of 31 March 2019 have baen classified as current, wherever
required

Current - non-current classification

po L e

All assets and liabilities are classified into current and non-current.

Assets

An asset is classified as current when it satisfies any of the following criteria:

- it is expected to be realised in, or is intended for sale or consumption in, the Company's normal operating cycle;
- itis held primarily for the purpose of being traded;

- it is expected to be realised within 12 months after the reporting period; or

- it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least 12 months after the reporting
period.

Current assets include the current portion of non-current financial assets. All other assets are classified as non-current.

Liabilities

A liability is classified as current when it satisfies any of the following criteria:
- it is expected to be settled in the Company’s normal operating cycle;

- it is held primarily for the purpose of being traded;

- itis due to be settled within 12 months after the reporting period; or
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Current liabilities include the current portion of non-current financial liabilities. All other liabilities are classified as non- current.

Operating cycle

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash or cash equivalents. Based on the nature
of operations and the time between the acquisition of assets for processing and their realisation in cash and cash equivalents, the Company has
ascertained its operating cycle a period of 12 months for the purpose of classification of assets and liabllities as current and non- current.

A. Leases

Leased assets

Leases of property, plant and equipment that transfer to the Company substantially all of the risks and rewards of ownership are classified as finance
lease. The leased assets are measured initially at an amount equal to the lower of their fair value znd the present value of the minimum lease
payments. The corresponding rental obligations, nat of finance charges, are included in borrowings or other financial liabilities, as appropriate.
Subsequent to initial recognition, the assets are accounted for in accordance with the accounting palicy applicable to similar owned assets and the
depreciation recognised shall be calculated in accordance with Ind AS 16 Property, Plant and Equipment and Ind AS 38 Intangible Assets. If there is
no reasonable certainty that the lessee will obtain ownership by the end of the lease term, the asset shall be fully depreciated over the shorter of

the lease term and its useful life. Leases in which significant portion of risks and rewards of ownership are not transferred are classified as operating
leases.

Lease classification is made at the inception of the lease. Lease classification is changed only if, at any time during the lease, the parties to the lease
agreement agree to revise the terms of the lease (without renewing it) in a way that it would have been classified differently, had the changed
terms been in effect at inception. The revised agreement involves renegotiation of original terms and conditions and are accounted prospectively
over the remaining term of the lease.

Lease payments

Minimum lease payments made under finance lease are apportioned between the finance costs and the reduction of the outstanding liability. The
finance costs is allocated to each period during the lease term so as to produce a constant periodic rate of interest on the remaining balance of the
liability. Lease payments in respect of assets taken on operating lease are charged to the Statement of Profit and Loss on a straight line basis over
the period of the lease unless the payments are structured to increase in line with the expected zeneral inflation to compensate the lessor’s
expected inflationary cost increases.

Sale and lease ba ions

Gains and losses arising on sale and leaseback transactions resulting in an operating lease and where the sale price is at fair value, are recognised
immediately in the Statement of Profit and Loss. Where the sale price is below fair value, any losses are immediately recognised in the Statement
of Profit and Loss, except where the loss is compensated for by future lease payments at below market price, it is deferred and amortised in
proportion to the lease payments over the initial period for which the asset is expected 10 be used Where the sale price is above fair value, the
excess over fair value is amortised over the initial period of the lease which coincides with the period for which the asset is expected to be used.

Any excess of sales proceeds over the carrying amount in case a sale and leaseback transaction resulis in a finance lease, is deferred and amortised
over the expected period of use of leased asset in proportion to the depreciation of the leased asset

Cash Incentive

The Company receives non-refundable incentives in connection with the aircraft to be held under operating lease, the incentives are deferred and
reduced from the operating lease rentals on a straight line basis over the initial lease period of the respective aircraft for which the aircraft is
expected to be used. In case of return of an aircraft taken on operating lease before the expiry of the lease term, the unamortised balance of
deferred incentive is recorded in the Standalone Statement of Profit and Loss.

B. Revenue (Refer IND AS 115 — Note 51)
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be reliably
measured, regardless of when the payment is being made, Revenue is measured at the fair value of the consideration received or receivable, net
of discounts. Revenue is recorded provided the recovery of consideration is probable and determinable.

. Passenger revenue is recognised on flown basis i.e. when the service is rendered, net of discounts given to the passengers, applicable taxes and
airport levies such as passenger service fee, user development fee, etc., if any.

ii. Cargo revenue is recognised when service is rendered i.e. goods are transported, net of airport levies and applicable taxes.

iii. The sales of tickets / airway bills (sales net of refunds) are initially credited to the “Forward Sales Account”. Income recognised as indicated above
is reduced from the “Forward Sales Account” and the balance, net of commission and discount thereon, is shown under Other Current Liabilities.

iv. The unutilised balances in “Forward Sales Account” are recognised as income based on historical statistics, data and management estimates and
considering Company's refund policy.

v. Lease income on the Aircraft given on operating lease is recognised in the Statement of Profit and Loss on an accrual basis over the period of lease
to the extent there is no significant uncertainty about the measurability and ultimate realisation.

Interest income on financial assets (including deposits with banks) is recognised using the effective interest rate method on a time proportionate
basis. - :

vi.
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. Foreign currency transactions

Lease claim / Incentives (credit)

Claims and credits relating to reimbursement towards operational expenses such as operating lease rentals, aircraft repair and maintenance, etc.
are adjusted against such expenses over the estimated periad for which these reimbursements pertain. The claims and credits are netted of against
related expense arising on the same transaction as it reflects the substance of transaction. Maoreover, any claim or credit not related to
reimbursement towards operational expenses or used for purchase of goods and services are recognised as income in the Statement of Profit and
Loss when a contractual entitlement exists, the amount can be reliably measured and receipt is virtually certain.

Export Incentives

Export incentive available under prevalent scheme is accrued in the year when the right to receive credit as per the terms of the scheme is
established in respect of exports made and are accounted to the extent there is no significant uncertainty about the measurability and ultimate
utilization of such duty credit.

Commission

As the Company act as a principle, the commission paid / payable on sales including over-riding commission is recognised on flown basis as an
expense in the Statement of Profit and Loss, e

Expenditure
Expenses are accounted for on the accrual basis and provisions are made for all known losses and lizbilities.

The functional currency of the Company has been determined on the basis of the primary ecoromic environment in which it o
functional currency of the Company is Indian Rupee.

Initial Recognition

Transactions in foreign currencies entered into by the Company are accounted at the exchange rates prevailing on the date of the transaction or at
the average rates that closely approximate the rate at the date of the transaction.

Conversion

Foreign currency monetary items are transiated using the exchange rate prevailing at the reporting date. Gains/ (losses) arising on account of
realisation/settlement of foreign exchange transactions and on translation of monetary foreign currency assets and liabilities are recognised in the
statement of Profit and Loss. Foreign exchange gains / (losses) arising on translation of foreign currency monetary loans are presented in the
Statement of Profit and Loss on net basis. Non-monetary items which are measured in terms of historical cost denominated in a foreign currency
are translated using the exchange rate at the date of the transaction; and non-monetary items which are carried at fair value denominated in a
foreign currency are translated using the exchange rates that existed when the values were determined.

. Aircraft Fuel Expenses

Aircraft fuel expenses are recognised in the statement of profit and loss as uplifted and consumed, net off any discounts.

Aircraft Maintenance and Repair Cost
Aircraft Maintenance, Auxiliary Power Unit (APU), Engine Maintenance and Repair Costs are expensed as incurred except with respect to
engines/APU which are covered by third party maintenance agreement and these are accounted in accordance with the relevant terms.

The Company has in its fleet aircraft on operating lease. As contractually agreed under the lease contracts, the aircraft have to be redelivered to
the lessors at the end of the lease term under stipulated contractual return conditions, The redelivery costs are estimated by management based
on historical trends and data, and are recorded in the financial statements in proportion to the expired lease period. These are recorded at the
discounted value, where effect of the time value of money is material.

Employee benefits

Short-term employee benefits

Employee benefit liabilities such as salaries, wages and bonus, etc. that are expected to be settled wholly within twelve months after the end of the
period in which the employees render the related service are recognised in respect of employee:’ services up to the end of the reporting period
and are measured at an undiscounted amount expected to be paid when the liabilities are settled

Post-employment benefit plans

. Defined contribution plans

The Company pays provident fund contributions to the appropriate government authorities. The Company has no further payment obligations once

the contributions have been paid. The contributions are accounted for as defined contribution plans and the contributions are recognised as
employee benefits expense when they are due.

ii. Defined benefit plans

The Company has an obligation towards gratuity, a defined benefit retirement plan covering eligible employees. The plan provides for a lump sum
payment to vested employees at Retirement, death while in employment or on termination of employment, of an amount based on the respective

_——
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. has a legally enforceable right to set off the recognised amounts; and
i. Intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

employee's salary and the tenure of employment, Vesting occurs upon completion of five years of service. The gratuity plan of the Company is
unfunded,

The liability recognised in the balance sheet in respect of defined benefit gratuity plan is the present value of the defined benefit obligation at the
end of the reporting period. The defined benefit obligation is calculated by actuary using the projected unit credit method.

The present value of the defined benefit obligation is determined by discounting the estimated futur= cash outflows by reference to market yields
at the end of the reporting period on government bonds that have terms approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation. This cost and other costs are
included in employee benefit expense in the Statement of Profit and Loss.

Re-measurement gains and losses arising from experience adjustments and changes in actuarial assumptions are recognised in the period in which
they occur, directly in other comprehensive income. They are included in “other equity” in the Statement of Changes in Equity and in the Balance
Sheet.

Changes in the present value of the defined benefit obligation resulting from settlement or curtailments are recognised immediately in Statement
of Profit and Loss as past service cost,

. Other long-term employee benefits

Benefits under compensated absences are accounted as other long-term employee benefits. The Company’s net obligation in respect of
compensated absences is the amount of benefit to be settled in future, that employees have earned in return for their service in the current and
previous years. The benefit is discounted to determine its present value. The obligation is measured on the basis of an actuarial valuation using the
projected unit credit method. Re-measurement is recognised in Statement of Profit and Loss in the period in which they arise.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying asszts, which are assets that necessarily take a
substantial period of time to get ready for their intended use or sale, are added to the cost of thosa assets, until such time as the assets are
substantially ready for their intended use or sale,

All other borrowing costs are recognised in the Statement of Profit and Loss in the period in which they are incurred.

Income Tax
Income tax expense comprises of current tax and deferred tax.

gu;}; ent tax

Current tax is the amount of tax payable on the taxable income for the year as determined in accordance with the applicable tax rates and the
provisions of the Income Tax Act, 1961 and other applicable tax laws. ¥

Current tax assets and liabilities are offset only If, the Company:

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities for financial reporting purposes and the
amounts used for taxation purposes. Deferred tax liabilities are generally recognised for all taxable termporary differences. Deferred tax assets are
generally recognised for unused tax losses, unused tax credits and all deductible temporary differences 1o the extent that it is probable that taxable
profits will be available against which those deductible temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no longer probable
that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period in which the liahility is settled or the asset
realised, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in which the Company
expects, at the end of the reporting periad, to recover or settle the carrying amount of its assets and lizbilities.

Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they are related to items that are recognised in other comprehensive
income or directly in equity, in which case, the current and deferred tax are also recognized in other comprehensive income or directly in equity
respectively.

. Inventories

Inventories primarily includes stores and spares and loose tools {other than those which meet the criteria of property, plant and equipment), fuel
and In-flight inventories. Inventories are stated at the lower of cost and Net Realizable Value (NRV). Cost of inventaries comprise all costs of
purchase after deducting non-refundable rebates and discounts and all other costs incurred in bringing the inventories to their present location
and condition. Costs of inventories are determined on weighted average basis, Net realizable value represents the estimated selling price for
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inventories less all estimated costs of completion and costs necessary to make the sale. NRV for stores and spares, loose tools and fuel used in
rendering of services are not written down below cost except in cases where the price of such materials have declined and it is estimated that the

cost of rendering of services will exceed their selling price. Where necessary, due allowance is made for all damaged, obsolete and slow moving
items.

Property, plant and equipment

Items of property, plant and equipment are measured at cost, less accumulated depreciation and accumulated impairment losses, if any. The cost
of an item of property, plant and equipment comprises: (a) its purchase price, including import dutics and non-refundable purchase taxes, after
deducting trade discounts and rebates; (b) any costs directly attributable to bringing the asset to the location and condition necessary for it to be
capable of operating in the manner intended by management.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as separate component of
property, plant and equipment. The Company has recognised major inspection costs relating to engine and airframe overhauls as separate
components for owned aircraft and aircraft taken on finance lease.

Spare parts recognised as Property plant and equipment when it meets the definition of Property, plant and equipment.
The cost of improvements to Leased Properties as well as customs duty / modification cost incurred on Aircraft taken on operating lease, if
recognition criteria are met, have been capitalised and disclosed separately as improvement on leased aircraft / improvement on leased property.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of propesty, plant and equipment is determined as the
difference between the sales proceeds and the carrying amount of the asset and is recognized in Statement of Profit and Loss.

Subsequent costs are included in the asset’s carrying amount or recognised as separate assets, as appropriate, only when it is probable that the
future economic benefits associated with expenditure will flow to the Company and the cost of the item can be measured reliably. All other repairs
and maintenance are charged to Statement of Profit and Loss at the time of incurrence.

Cost of property, plant and equipment not ready for use as at the reporting date are disclosed a: capital work-in- progress. Advance paid for
acquisition of Property, plant and equipment are disclosed under other non-current assets as capital advances.

Depreciation

Depreciable amount for assets is the cost of an asset, less its estimated residual value. Depreciation is provided on a straight-line method as per
the useful life prescribed in Schedule I to the Companies Act, 2013. Parts that are significant in cost in relation to the total cost of an asset having
a different useful life than the remaining asset are depreciated over their respective remaining useful life,

Expenditure incurred on improvements of assets acquired on operating lease is written off evenly over the balance period of the lease. Premium
on leasehold land is amortised over the period of lease.

Major inspection costs relating to engine and airframe overhauls are identified as separate components for owned and Leased Aircraft and are
depreciated over the expected lives between major overhauls and remaining useful live of the aircraft, whichever is lower.
Depreciation has been charged based on the following useful lives:

Asset Head Estimated Useful Life in
e Years
Aircraft, engines and spare parts 20
Major inspection and overhaul costs 4-12
Furniture and fixtures and Electrical fittings 10
Data processing equipment 3andb
Office equipment 5
Ground support equipment and Plant and 15
equipment
Vehicles and ground support vehicles 8
Simulator 15
Building n 60 |

Depreciation is calculated on a pro-rata basis for assets purchased/sold during the year.

The Company reviews the residual value, useful lives and depreciation method annually and, if expectations differ from previous estimates, the
change is accounted for as a change in accounting estimate on a prospective basis.

Investment Property

Investment property is property held either to earn rental income or for capital appreciation or for both, but not for sale in the ordinary course of
business and that is not occupied by the Company. Investment property is measured initial'y at cost, including related transaction cost

Subsequent to initial recognition, investment property is measured at cost less accumulated depreciation and accumulated impairment losses, if
any. All rapairs and maintanance cost are expansad whgpseretm
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Investment property is depreciated using straight line method over its useful life. The useful life Fas been considered as 60 years as prescribed
in Part C of Schedule Il to the Companies Act, 2013.

Intangible assets

Intangible assets that are recognised only if acquired and it is probable that the expected future economic benefits that are attributable to
the asset will flow to the Company and the cost of assets can be measured reliably. Intangible assets are recorded at cost of acquisition
including any incidental expenses. Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated
amortization and accumulated impairment losses if any. Amortization is recognized on a straight-line basis over their estimated useful lives.
The estimated useful life and amortization method are reviewed at the end of each reporting period, with the effect of any changes in
estimate being accounted for on a prospective basis.

Gains or losses arising from de-recognition of intangible asset are measured as the difference between the net disposal proceeds and the
carrying amount of the other intangible asset and are recognised in the Statement of Profit and Loss when the asset is derecognised.

Amortisation:

Intangible assets are amortised on straight line basis as follows:

i.Trademarks are amortised over 10 years.
ii.Computer software is amortised over a period not exceeding 36 months.

Asset Held for Sale

Assets are classified as held for sale if it is highly probable that they will be recovered primarily through sale rather than through continuing
use. Such assets are measured at lower of their carrying amount and fair value less cost to sell. Losses on initial classification as held for sale
and subsequent gain and losses on re-measurement are recognized in profit and loss.

Once classified as held for sale, property plant and equipment are no longer depreciated.

Impairment of Property, plant and equipment and other intangible assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible assets to determine whether
there is any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset
is estimated In order to determine the extent of the impairment loss (if any). Where it is not pessible to estimate the recoverable amount of
an individual asset, the Company estimates the recoverable amount of the cash-generating unit to which the asset belongs. Where a
reasonable and consistent basis of allocation can be identified, corporate assets are also allocated to individual cash-generating units, or
otherwise they are allocated to the smallest group of cash-generating units for which a reasonable and consistent allocation basis can be
identified.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and
the risks specific to the asset for which the estimates of future cash flows have not been adjusted,

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying amount of the

asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is recognised immediately in the Statement of Profit
and Loss.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit) is increased to the revised
estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that would have been
determined had no impairment loss been recognized for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss
is recognized immediately in the Statement of Profit and Loss.

Investment in Subsidiaries and Associate

Investment is subsidiaries and associate is carried at cost, less any impairment in the value of investment, in these separate financial
statemaents.

Financial Instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another
entity.
Financial assets
I. Recognition and initial measurement
All financial assets are initially recognised when the Com pany becomes a party to the contractual provisions of the instrument. All financial

assets are initially measured at fair value plus, in the case of financial assets not recorded at ‘air value through profit or loss, transaction
costs that are attributable to the acquisition of the financial a;
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ii. Classification
For the purpose of subsequent measurement, the Company classifies financial assets in following categories:

- Financial assets at amortised cost
- Financial assets at fair value through other comprehensive income (FVTOCI)
- Financial assets at fair value through profit or loss (FVTPL)

A financial asset being 'debt instrument' is measured at the amortised cost if both of the following conditions are met:

- The financial asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and
- The contractual terms of the financial asset give rise on specified dates to cash flows that are Solely Payments of Principal and Interest
(SPPI) on the principal amount outstanding.
A financial asset being ‘debt instrument’ is measured at the FVTOC! if both of the following criteria are met:

- The asset is held within the business model whose objective is achieved both by collecting contractual cash flows and selling the
financial assets, and

- The contractual terms of the financial asset give rise on specified dates to cash flows that are SPPI on the principal amount outstanding.
fi.Subsequent measurement

Financial assets at amortised cost

These assets are subsequently measured at amortised cost using the effective interest method, The amortised cost is reduced by
impairment losses, if any. Interest income and impairment are recognised in the Statement of Profit and Loss. Interest income on credit
impaired financial assets Is recognised on net balance.

Financial assets at FVTPL

These assets are subsequently measured at fair value. Net gains and losses, including any interest income, are recognised in the
Statement of Profit and Loss.

iv.De-recognition

The Company derecognises a financial asset when the contractual rights to the cash flow: from the financial asset expire, or it transfers
the rights to receive the contractual cash flows in a transaction in which substantially al' of the risks and rewards of ownership of the
financial asset are transferred or in which the Company neither transfers nor retains substzrtially all of the risks and rewards of ownership
and it does not retain control of the financial asset. Any gain or loss on de-recognition is recognised in the Statement of Profit and Loss.

v.Impairment of financial assets (other than at fair value)

The Company recognizes loss allowances using the Expected Credit Loss (ECL) model for the financial assets which are not fair valued
through profit or loss. Loss allowance for trade receivables with no significant financing component is measured at an amount equal to
lifetime ECL. For all other financial assets, expected credit losses are measured at an amount equal to the 12-month ECL, unless there has
been a significant increase in credit risk from initial recognition, in which case those financial assets are measured at lifetime ECL. The

changes (incremental or reversal) in loss allowance computed using ECL model, are recognised as an impairment gain or loss in the
Statement of Profit and Loss.

Originated credit impaired financial assets are treated differently because the assets are credit impaired at initial recognition. For these
assets the Company recognises all changes in the life time ECL since initial recognition as a loss allowance with any changes recognised in
statement of profit or loss. A favourable change of such assets create an impairment gain.

Financial liabilities
i. Recognition and initial measurement
All financial liabilities are initially recognised when the Company becomes a party to the contractual provisions of the instrument,

All financial liabilities are initially measured at fair value minus, in the case of financial liabilities not recorded at fair value through profit
or loss, transaction costs that are attributable to the liability.

il.Classification and subsequent measurement
Financial liabilities are classified as measured at amortised cost or FVTPL.

A financial liability is classified as FVTPL if It Is classified as held-for-trading, or it Is a cerlvative or it is designated as such on initial
recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any interest expense, are recognised
in the Statement of Profit and Loss.
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Financial liabilities other than classified as FVTPL, are subsequently measured at amortised cost using the effective interest method.
Interest expense are recognised in Statement of Profit and Loss. Any gain or loss on de-recognition is also recognised in the Statement of
Profit and Loss.

iil.De-recognition
The Company derecognises a financial liability when its contractual obligations are discharzed or cancelled, or expire.
Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and only when, the Company
currently has a legally enforceable right to set off the amounts and it intends either to settle them on a net basis or to realise the assets and
settle the liabilities simultaneously.

Embedded Derivatives

Embedded derivatives are separated from the host contract and accounted for separately if the host contract is not a financial asset and if
the economic characteristics and risks of embedded derivative are not closely related to the economic characteristics and risks of the host.
Derivatives are initially measured at fair value. Subsequent to initial recognition, derivatives are measured at fair value, and changes therein
are generally recognized in statement of profit or loss.

U. Fair value Measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either:

- In the principal market for the asset or liability, or
- Inthe absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible to/ by the Company.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy,
described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

i. Level1-Quoted (unadjusted) prices in active markets for identical assets or liabilities
ii. Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or
indirectly observable
iii. Level 3 - Valuation technigues for which the lowest level input that is significant to the falr value measurement is unobservable
For the purpose of fair value disclosures, the Company has determined classes of as<ets and liabilities on the basis of the nature,
characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

V. Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive), as a result of past events, and it is probable
that an outflow of resources, that can be reliably estimated, will be required to settle such an obligation.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate,
the risks specific to the liablility. These estimates are reviewed at each reporting date and adjusted to reflect the current best estimated, The
expense relating to a provision is presented in the statement of profit and loss.

Onerous contracts

Present obligations arising under onerous contracts are recognised and measured as provitions. An onerous contract js considered to exist
where the Company has a contract under which the unavoidable costs of meeting the obligations under the contract exceed the economic
benefits expected to be received from the contract.

Contingent liabilities and assets

Contingent liabilities are possible obligations that arise from past events and whose existence will only be confirmed by the occurrence or
non-occurrence of one or more uncertain future events not wholly within the control of the Company. Where it is not probable that an
outflow of economic benefits will be required, or the amount cannot be estimated reliably, the obligation is disclosed as a contingent liability,
unless the probability of outflow of economic benefits is remote.

Contingent assets are possible assets that arises from past events and whose existence wil! be confirmed only by the occurrence or non-
occurrence of one or more uncertain future events not wholly within the control of the Cormpany.

W. Share capital

Issuance of ordinary shares are recognised as equi

H

hare capital in equity.
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X. Cash and cash equivalents

Cash and cash equivalents includes cash at banks and on hand, cheques on hand, short-term deposits with an original maturity of three
months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above, as
they are considered an integral part of the Company's cash management.

Y. Earnings per share:

Basic earnings per share is computed by dividing net income by the weighted average number of common shares outstanding.

For the purpose of calculating Diluted earnings per share, the net profit or loss for the period attributable to equity shareholders and the
weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares.

Z. Recent accounting pronouncements - Standards Issued But Not Effective

On March 30,2019, the Ministry of Corporate Affairs (MCA) has notified Ind AS 116 — Leases and certain amendment to existing Ind AS.
These amendments shall be applicable to the Company from April 01, 2019.

A) Issue of IND AS 116 - Leases

Ind AS 116 Leases will replace the existing leases standard, Ind AS 17 Leases. It introduces a single, on-balance sheet |essee accounting
model for lessees. A lessee recognises right-of-use (ROU) asset representing its right to use the underlying asset on lease and a lease liability
representing its obligation to make lease payments.

The standard is applicable from 1 April 2019, The Company will apply the standard to its leases, retrospectively, with the cumulative effect
of initially applying the standard, recognised on the date of initial application (i.e. 1 April 2019). Accordingly, the Company will not restate
comparative information; instead, the cumulative effect of initially applying this standard will be recognised as an adjustment to the opening
balance of retained earnings as on 1 April 2019. On that date, the Company will recognise & lease liability measured at the present value of
the remaining lease payments. The right-of-use asset is recognised at its carrying amount nat of incentives received as if the standard had
been applied since the commencement date, but discounted using the lessee’s incremental borrowing rate as at 1 April 2019, In accordance
with the standard, the Company will elect not to apply the requirements of Ind AS 11€ to short-term leases and leases for which the
underlying asset is of low value.

The Company has used the following practical expedients:

- Single discount rate to a portfolio of leases with reasonably similar characteristics.

- Initial direct cost is excluded from the measurement of the ROU asset at the date of initial application.

- Contracts where the remaining term was less than 12 months on transition date, the Company did not consider the same for computing
its ROU asset and a corresponding lease liability.

- On initial application, IndAS 116 will only be applied to contracts that were previously c/assified as leases.

- The lease term has been determined with the use of hindsight where the contract contains options to extend the lease.”

The nature of expenses currently disclosed under aircraft and engine rentals, net and other expenses-rent as per Ind AS 17 will now be
presented as per Ind AS 116 in the form of:

- Amortization charge for the ROU asset
- Finance cost from interest accrued on lease liability

Further, this will increase the Company’s foreign exchange volatility arising from revaluation of lease liability that is denominated in currency
other than Indian Rupees.

The effective date for adoption of Ind AS 116 is financial period heginning on ar after 1 April 2019. As the campany is currently under CIRP,
the impact of IND AS 116 on its financial is not ascertainable at this stage.

B} Amendment to Existing Standard

The MCA has also carried out amendments of the following accounting standards
i. Ind A5 101- First time adoption of Indian Accounting Standards

ii. Ind AS 103 — Business Combinations

iil. Ind AS 109 - Financial Instruments

iv. Ind AS 111 — Joint Arrangements

v. Ind AS 12 - Income Taxes

vi. Ind AS 19 — Employee Benefits

vii. Ind AS 23 — Borrowing Costs

viii. Ind AS 28 - Investment in Associates and Joint Ventures

Application of above standards are not expected to haye.any significant impact on the Company’s financial statements.
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NOTE 4: PROPERTY, PLANT AND EQUIPMENT
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March 2017
Charge for the yeat 1] {1293 (&) | 1 {1,039} {edg} (L7 {1y (547 1126} (55850 BETY | (.897) 2] 158,331)
Deletiona/relirement - - - a1 [ 7 T 1 3 3 £058 1,188 2 = 6,263
Asset heid for sale - - - - - - - - . - - 23682 - 113652
Bilance asat 31 18 {13,550 (536} (2273 {1,503 {5098 3411 (15.356¢ [283) [ 25 [hoel) | |sase0y | (3418 (701,307 {5,450 3468651
March 2018 3
Charge for the year [1.240) 0] (t3i] (L43] [a15) (£50} (2,195} (142 (o L] (SR L] [7.385) (21658 (455} {41614)
Deletions / 4 % 1 u bl % i 1087 e
retirements ) :
Balance asat 31 [] (14,790} (7] (2,853} {1502 (5,638} [358) | (181 [TE) 1§20 (3086 | [s6328) | [40424) | [aangse) (5,945} X
March 2013 384,243
At 31 March 2019 n [} (14,790) n (2.453) [r.502) (5,838) (3.618) (18151} 4y (70 (3086) | [s6929) | (a04nq) | (RaL9%) [&,945)
(384,205
Net carrying
amount
Avat ] April 2018 i 5 5838 bt 6 m 19562 319 5,014 75 14 45 85,822 3381 161,988 426 A
Atat3] March 7 5 5m nr a3 G L167 108 5,900 806 10 u 67610 1.6 145410 4011 2
5,41
2018
*Refer note 57
A Plant and Equipment held under finance lease

The gross and net carrying amounts of aircraft under finance lease included in the above are:

As at 31 March 2019 As at 31 March 2018
Cost or Deemed cost 764,977 759,834
Accumulated depreciation (446,642) (424,954)
Net Carrying amount 318,335/ 334,880

The above amounts include aircraft classified and disclosed as ‘asset held for sale’ as at 31 March 2019 and as at 31 March 2018, at net carrying value
X 172,891 lakhs (Cost - X 396,543 lakhs and accumulated depreciation -X 223,652 lakhs). As the CIRF is ongoing and in the absence of any alternate
resolutions as of 31 March 2019, the same aircraft are continued to be classified as ‘Assets held for sale’. The financials creditors have submitted
claims under CIRP related to these assets, and the claims will be dealt as per the IBC 2016 guidelines. (Refer Note 53)

B. Security

Assets having net carrying value of ¥ 416,899 Lakhs (31 March 2018: £ 441,251 Lakhs) are pledged as sacurity against the loan availed by the
Company.

C. Improvem Aircraft
As on 31 March 2019 the corporate debtor being operational was in physical possession of 22 aircraft that were under operational lease, subsequently
these aircraft have been deregistered and are no longer in the Company's possession. Improvement of leased aircraft of % 5,222 lakhs is related to
expense incurred on these aircraft. Given that these aircraft were in possession of the Company as 01 31 March 2019 and since CIRP outcome s still
awaited, no adjustment with respect to value of Improvement on Leased Aircraft has been done in the books of accounts as on 31 March 2019.

D. Deregistered Finance Leased Aircraft
Aircraft MSNs 35163, 35166, 35161, 35165, transacted on financial lease was registered and in possession with Jet Alrways as on 31 March 2019,

Subsequently the aircraft with net carrying amount of £ 100,196 Lakhs were deregistered due to the default on lease payments. The lessor has filed
its claim with respect to unpaid dues and their claims against the above mentioned aircraft will be dealt as per the provisions of Insolvency Bankruptcy
code, 2016. Given that the aircraft were in possession of the Company as on 31 March 2019 and sin-e outcome of the ongoing CIRP is still awaited,
no adjustment with respect to value of deregistered aircraft improvements has been done in the books of accounts as on 31 March 2019,

MSN No. b ‘Bg‘g‘;re’::'{';?i‘gg Net Carrying Amount Loan Outstanding
35163 63,810 (37,981) 25,829 26,393
35166 62,581 (37,092) 25,490 26,388
35161 58,653 (34.545) 24,108 22,151
35165 60,744 (35,976) 24,769 31,088
Total 245,790 (145,594) 100,196 106,020
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NOTE 5: INVESTMENT PROPERTY

Description Total
Gross carrying value
Balance as at 31 March 2017 0
Addition 70,529
Deletion -
Balance as at 31 March 2018 70,529
Additions .
Deletions . -
At 31 March 2019 70,529

Accumulated depreciation

Balance as at 31 March 2017

Depreciation for the year (862}
Balance as at 31 March 2018 | (802)
Charge for the year (1,176)
Deletions s
At 31 March 2019 | (1,978)
Net carrying amount

As at 31 March 2018 69,727
As at 31 March 2019 h 68,551

Carrying value of approx. ¥ 48,270 Lakhs as of 31 March 2019 (321 March 2018: ¥ 48,200 Lakh:) ic Secured against borrowing. Further, the
Company has restriction to sell certain portion of the property till September 2020. (Refer note 58)

Direct operating expenses ¥ 1,893 Lakhs (31 March 2018 < 418 Lakhs) (excluding depreciation) related to investment property have been
incurred during the year ended 31 March 2018.

Fair Value
Investment Property As at 31 March 2019 As at 31 March 2018
Buildings 79,132 79,000

Measurement of fair values

For the year ended 31 March 2019
The fair value of investment property has been estimated using the applicable circle rate of % 31,215.45 per square feet on saleable area of
2,53,502 square feet.

For the year ended 31 March 2018

i The fair value of investment property has been determined by external, independent property valuers, having appropriate recognised
professional qualifications and recent experience in the location and category of the property being valued. The fair value measurement
for all of the investment property has been categorised as a level 2 fair value based on the inputs to the valuation technigue used.

i, Valuation technique: Valuation is done as per income approach (discounted cash flow) method. The following steps were performed to
arrive at the value estimate:

- Developed projections for the Subject Property of potential gross revenue, rent losses and operating expenses during the holding
period.

- Estimated available annual cash flows during the holding period and estimated a terminal value at the end of the holding period that
represented the hypothetical sale of the property.

- Estimated the present value of the annual cash flows and terminal value as of the Estimate Date using a discount rate consistent with
the inherent level of risk associated with the property.

- The main assumptions used for valuing are rental growth rate, rent abatement period, terminal yields and discount rates based on
comparable transaction.
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Note 6: INTANGIBLE ASSETS N
Description Computer Software | Trademarks Total
Gross Carrying Value
Balance as at 31 March 2017 16,240 3,146 19,386
Additions 285 - 285
Deletions = = 2
Balance as at 31 March 2018 16525 3,146 19,671
Additions 111 - 111
Deletions . =l :
At 31 March 2019 16,636 3,146 19,782
Accumulated amortisation
As at 31 March 2017 (12,651) {3,146) (15,797)
Amortisation for the year (1,924) - (1,924)
Amertisation on deletions 2 = =
Balance as at 31 March 2018 (14,575) (3,146) (17,721)
Amortisation for the year (1,431} < (1,431)
Amortisation on deletions - - -
At 31 March 2019 (16,008) (3,146) (19,152)
Net carrying amount
As at 31 March 2018 1,950 il 1,950 |
As at 31 March 2019 630 - 630 |

NOTE 7: NON-CURRENT INVESTMENTS [ By~
Particulars As at 31 March 2019 | As at 31 March 2018

Non-current Investments

Investment in equity of subsldlaries - unquoted (at cost)
796,115,409 Shares (31 March 2018: 796,115,409 Shares) of Jet Lite (India) Limited 165,755 165,755
of X 10 each. including 6 Shares held by its nominees {31 March 2018: 6 shares)

Less : Impairment in value of Investment (165,755} (165,755)
500,000 Shares (31 March 2018: 500,000 Shares) of Airjet Ground Services Limited 50 50
of X10 each

[including 6 shares held by its nominees; 31 March 2018: 6 Shares]

10,000 Shares (31 March 2018: 10,000 Shares) of Airjet Engineering Services 1 1
Limited of X 10 each

[including 6 Share held by its nominees; 31 March 2018 :6 Shares)

10,000 Shares (31 March 2018: 10,000 Shares) of Airjet Security and Allied Services 1 1
Limited of ¥10 each,

[including 6 Share held by its nominees; 31 March 2018 : 6 shares)]

10,000 Shares of Airjet Training Services Limited of 10 each (31 March 2018: 10,000 1 1
shares)

[including 6 Share held by its nominees 31 March 2018: 6 Shares)

Less : Provision for diminution in value of subsidiaries (53) -

Investment in equity of Associates unquoted (at cost)
54,772 (31 March 2018: 54,772) Equity Shares of Jet Privilege Private Limited of 69,522 69,522
10 each. (Refer note 56)

Other Investments
Investment in equity — unquoted
2,935 (31 March 2018: 3,176) Equity Shares of THB 100 each of Aeronautical Radio 6 6
of Thailand, a State Enterprise under the Ministry of Transport. The transfer of this
investment is restricted to Airline members flying in Thailand

111 (31 March 2018: 104) Equity Shares in Societe Internationale de * N
Telecommunications Aeronautiques S.C. (S..T.A.) of Euro 5 each #
Investment in Certificate of Deposits

145,276 (31 March 2018: 145,276) Depository Certificates in SITA Group foundation 89 89
of USD 1.2 each

69,617 69,670
Aggregate amount of unquoted investments: 235,425 235,425
Aggregate amount of Impairment in value of investments (165,808) (165,755)

* £38,920 (315t March 2018: £36,127)
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# These investments have been received free of cost from S.L.T.A S.C and SITA. Group Foundation for participation in their Computer
Reservation System (credited to Capital Reserve to the extent of nominal value of the investrments). Transferability of these investments are
restricted to other Depository Certificate / Shares holders e.g. Air Transport members, etc.

NOTE 8: LOANS

Particulars As at 31 March 2019 | As at 31 March 2018
Unsecured, considered good, unless stated otherwise
Security Deposits (Refer Note (i) below, Note 53 ) 2,112 7,170
Unsecured considered doubtful
Loans to Related Party (Refer Note (i) below) 239,990 240,838
Less: Loss allowance for doubtful loans (239,990) (240,838)
2,112 7,170

i) Security Depaosits include deposits to Related Parties at amortised cost of 7 Nil as of 31 March 2019 (31 March 2018: ¢ 148 Lakhs) placed as
deposit with private limited company in which the Company’s Director is a Director/Membe:.
i} Loans to Related Party represents loan given to Jet Lite (India) Limited, a wholly owned subsidiary.

NOTE 9: OTHER FINANCIAL ASSETS

Particulars As at 31 March 2019] As 2t 31 March 2018

Unsecured, considered good, unless stated otherwise

Fixed Deposits with Banks (Refer Note below) - 5,084

Interest accrued but not due on above fixed deposits - 117

Derivative Assets - 1,468

Contribution receivable from lessors (Refer Note 56) - 7,583
C 14,252

Fixed Deposits with Banks represents deposits with Banks under Lien (Refer Note 63).

NOTE 10: OTHER NON-CURRENT ASSETS

Particulars As at 31 March 2019 | As at 31 March 2018
Unsecured, considered good, unless stated otherwise i .
Capital Advances Considered Good (i) 51,779 50,955
Capital Advances Considered Doubtful 8,045 2,835

Less :Provision for Doubtful Advances (8,045) (2,835)
Prepaid Expenses - 1,165
Deferred Guarantee Commission - 26
Deposit with Service Tax Department 1,093 1,089
Deposit with government authorities (ii) 39,500 . 21,134

92,372 74,369

(i)The company had paid an advance of INR 50,011 Lakh to ‘The Boeing Company’ (Boeing) under the agreement for purchase of 225 aircraft of
Boeing 737. Boeing B737 aircraft were grounded worldwide due to technical issues from March 2019 onwards, before the scheduled delivery of
the aircraft under the purchase agreement, further Boeing vide letter dated 22 May 2019 has suspended the agreement, the RP s in process of
taking further steps to safeguard the interest of Jet Airways w.r.t the agreement for purchase of 25 aircraft of Boeing 737 Pending outcome of
the CIRP no adjustment to such amount classified as capital advances, has been carried out in thess financial statements,

(ii) Customs duty and Integrated Goods and Service Tax (IGST ) paid by the Company ‘under protest’ on reimport of repaired aircraft engines and
certain aircraft parts aggregating to X 39,500 Lakhs 31 March 2018 : % 21,134 Lakhs). The Company has since filed appeals with the appropriate
authorities based on the advice received from experts. Pending adjudication, the Company hac considered it as recoverable in the financial
statement.

NOTE 11: INVENTORIES

Particulars As at 31 March 2019| As at 31 March 2018

(Valued at Cost or NRV whichever is less)
Stores and Spares

- Consumables 37,084 40,591

Less; Prov. for Obsolescence / Siow and Non-Moving Items (146) (146)

- Catering / Inflight Inventory 6,622 11,832

Less: Prov. for Obsolescence / Slow and Non-Moving Items (33) (4,624)

Fuel 584 457

44,111 43,110

Above inventory except Fuel is hypothecated against the loan (Refer Note 24 and Note 57).
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NOTE 12: TRADE RECEIVABLES

Particulars As at 31 March 2019  As at 31 March 2018
Unsecured, considered good, unless otherwise stated |
Related Party (Refer note 47) 3,738 3,380
Others
- Considered Good 37,973 124,555
- Credit Impaired 16,888 13,730
58,599 141,665
Less: Impairment allowance for doubtful receivables (16,888) (13,730)
41,711 127,935

Above is hypothecated against the loan (Refer Note 24)

NOTE 13: CASH AND CASH EQUIVALENTS

Particulars

Balance with banks :

Current account (Refer notes below) 20,265 31,894
Cash on hand 128 156
20,393 32,050

i. Current account balance includes ¥ 16,823 Lakhs as at 31 March 2019 (31 March 2018; T 24,8HE Lakhs) held in fareign currency.

ii. Itincludes an amount of £ 2,332 Lakhs as at 31 March 2019 (31 March 2018: T 4,578 Lakhs) held as lien with banks,

NOTE 14: OTHER BANK BALANCES

Partioviars As at 31 March 2019 | As at 31 March 2018
Deposits For Margin Money With Banks with original maturity less than 12 90,575 103,994
months (Refer Note below) |

90,575 103,994

Fixed Deposits with Banks represents deposits with Banks under Lien.

NOTE 15: LOANS

Particulars As at 31 March 2019 | As at 31 March 2018

Unsecured, considered good, unless stated otherwise '
Security deposits - considered good (Refer note 52 and 60)* 127,501 2,698
Security deposits - considered doubtful 445 446
Less: Provision for doubtful deposits (a46) (446)
127,501 2,698

*Security deposit also includes, amount which was realisable from credit card companies for sale of tickets, which was held by credit card
companies to protect their recovery risks due to weak financial conditions of the Company. Subsaquent to the year end, due to suspension of
the operations by the Company, ¥ 42,047 lakhs classified as security deposits, have been adjusted by Credit Card companies against their dues
towards refund and recharge on account of cancellation of tickets booked by passengers. These adjustments by the credit card companies will
be dealt/contested as per the provisions of Insolvency and Bankruptcy code, 2016, further since these adjustment took place due to suspension
of operations by the Company subsequent to the year end, no adjustment of the same has been considered in these financial statements.

NOTE 16: OTHER FINANCIAL ASSETS

Particulars As at 31 March 20149 As at 31 March 2018
Unsecured, considered good, unless stated otherwise
Unbilled Revenue 11,014 8,551
Interest accrued on deposits and loans and advances 1,330 1,703
Contribution receivable from lessors (Refer Note 55) 37,444 56,450
Less: Provision for contribution receivable from lessor (37,444) -
Claims Receivable from lessors/insurer/others (Refer note 55) 39,231 46,004
Less: Provision for claims receivable (33,381)
et =l o 18194 | 112,708
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NOTE 17: OTHER CURRENT ASSETS

Particulars As at 31 March 2018[ As at 31 March 2018

Unsecured, considered good, unless stated otherwise
Prepaid Expenses 22,060 22,093
Balances with Government Authorities 21,100 53,542
Advance to Vendors; considered good* (Refer note 59) 31,232 27,381
Interest paid as per court order considered doubtful 11,963 11,963
Less: Provision for doubtful advances (11,963) (11,963)
Deferred Guarantee Commission 21 52
Other recoverable 2,073 1,891
76,485 104,959

*Subsequent to the year end, due to suspension of the operations by the Company, X 5,295 lakhs have been adjusted by the Vendors against
their dues. These adjustments by the vendors will be dealt/contested as per the provisions of Insolvency and Bankruptey code, 2016, further
since these adjustment took place due to suspension of operations by the Company subsequent to the year end, no adjustment of the same
has been considered in these financial statements.

NOTE 18: SHARE CAPITAL

[ Particulars & AS 3t 31 March 2019] As at 31 March 2018 |
a. | Authorised :
Equity Shares of T 10 each 15,000 18,000
180,000,000 (31 March 2018: 180,000,000) Equity shares
Preference Shares of ¥ 10 each 2,000 2,000
20,000,000 (31 March 2018: 20,000,000) Preference shares
TOTAL 20,000 20,000
b. |lssued and Subscribed and Paid up:
113,597,383 (31 March 2018: 113,597,383) Equity shares fully paid up 11,360 11,360
TOTAL 11,360 11,360 |
¢. | Reconciliation of number of shares outstanding at the beginning and end
of the year :
Equity share :
Outstanding at the beginning of the year 113,597 383 113,597,383
Outstanding at the end of the year 113,597,183 113,597,383

d. Terms / Rights attached to each classes of shares
1. Terms/ Rights attached to Equity shares

The Company has only one class of Equity Shares having a par value of % 10/-, Each holder of equity shares is
entitled to one vote per share. The Company declares and pays dividends if any, in Indian rupees. The dividend
proposed, if any, by the Board of Directors is subject to the approval of the Shareholcers in the ensuing Annual
General Meeting.

In the event of liquidation of the Company, the holders of Equity Shares will be entiticd to receive any of the
remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in
proportion to the number of equity shares held by the Shareholders,

e. Shareholders holding more than 5% shares in the company is set out below:

Equity share As at 31 March 2019 As at 31 March 2018
No. of Shares* Percentage of holding No. of Percentage of
Shares Holding
Mr. Naresh Goyal 57,933,665 51 |57,933.6 51
65
Etihad Airways PISC 27,263,372 24 (27,263,3 24
72

*5.19 percent shares under the name of Mr Naresh Goyal are pledged with SBI, and 26.01 percent of shares under the name of Mr Naresh
Goyal are pledged with PNB, PNB has invoked the pledged shared subsequent to the year end.

—_— —
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NOTE 19: OTHER EQUITY

Particulars

As at 31 March 10151 As at 31 March
2018

Reserves and Surplus
Capital reserve
Capital Redemption Reserve
Securities premium
Debenture Redemption Reserve
General reserve
Retained earnings
Other Comprehensive Income

89 89

5,558 5,558
344,253 344,253
5,242 5,242
2,098 2,098
(1,632,830) (1,087,768)
(5,309) (5,032)
11,280,899) (735,560)

Particulars

As at 31 March 2019] As at 31 March
2018

Capital reserve

As per Last Balance Sheet a9 89
Add: Increase/(Decrease) during the year - .
Closing Balance 89 89
Capital reserve represents shares held in SIT.A & SITA group foundation received
free of cost
* During the year the company has received additional shares of 7 2,792 for 31
March 2019 (31 March 2018: % 3,232).
Capital redemption reserve
As per Last Balance Sheet 5,558 5,558
Increase/(Decrease) during the year = i
Closing Balance 5,558 5,558 |
Capital redemption reserve reprasents reserve created out of profits for the
difference between the face value of the Cumulative Convertible Redeemable
Preference Shares (CCRPS) and tha fresh equity capital raised as required under
law.
Securities premium
As per Last Balance Sheet 344,253 344,253
Increase/(Decrease) during the year = E
Closing Balance 344,253 344,253
Securities premium represents the premium on issue of equity shares.
Debenture redemption reserve
As per Last Balance Sheet 5,242 5,242
Increase/(Decrease) during the year 2 :
Closing Balance 5,242 5,242
Debenture redemption reserve represents reserve created for redeemable non-
convertible debentures in accordance with provisions of the Companies Act,
2013. No transfer has been made during the year ended 31 March 2019 since
there is a loss.
General reserve
As per Last Balance Sheet 2,098 2,098
Increase/(Decrease) during the year - =
Closing Balance 2,098 2,098
General reserve represents difference between of revaluation reserve and
written down value of assets on opting for Historical cost model as per the
Companies (Accounting Standard) Amendment Rules, 2016.
Retained earnings
As per Last Balance Sheet (1,087,768) (1,011,008)
(Loss) during the year (553,575) (78,762)
Impact of Ind AS 115 — Revenue from contract with customers (Refer note 51) 8,513 -
Closing Balance (1,632,830) (1,087,768)
Retained earnings represents accumulated deficit in statement of profit and loss. :
Other comprehensive income — Re-measurement of defined benefit plans
(net of Tax)
As per Last Balance Sheet (5,032)
Actuarial losses on defined benefit plan for the year (net of tax) (277)
Other Comprehensive income reprasents actuarial gains / (losses) arising on (5,309)

recognition of defined benefit plans
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NOTE 20: BORROWINGS

Particulars Asai 31 March | Asat31 Marﬂ
2019 2018
Non-Convertible Debentures (Refer Note a) 72,931 72,023
Secured
Term loans from Banks (Refer Note b) - 279,728
Term loans from Other party (Refer Note b) 3,505 38,779

Unsecured loan

Term loans from Other party (Refer Note b) . 10,298
Long Term Maturities of Finance Lease Obligations (Refer Nute b) - 106,728
I 76,526 508,556 |

a. 6,989 Non-Convertible Debentures (NCD) were issued in September 2015 at a face value of £ 10,00,000 per debenture, These

b. Refer Note 26 and Note 63
NOTE 21: OTHER FINANCIAL LIABILITIES

Particulars Asat 31 March | Asat31 March
2019 2018
Deposit from customers 892 841
892 841 |
NOTE 22: PROVISIONS
Particulars : [A_s at 31 March 2513[ As at 31 March 2018
Provision for employee benefits (Refer note 40)
Gratuity 18,310 17,429
Compensated Absences 5322 5,800
Others
Redelivery Provision (Refer Note below) 20,950 18,981
44,582 42,2&
Redelivery Provision
The schedule of provision as required to be disclosed in compliance with Ind AS 37 on ‘Provisions, Contingent Liabilitias and Contingent Assets’ is
as under:

Particulars

Balance as at beginning of the year

Provisions created during the year

Interest accretion on provisions during the year
Amounts Utilised during the year

Exchange loss / (gain) adjustment

Balance as at end of the year 25,137 19,793 [

The Company has in its fleet certain aircraft on operating lease. Per the terms of the lease agreements, the aircraft have to be redelivered to the
lessors at the end of the lease term in certain stipulated technical condition. Such redelivery conditions would entail costs for technical inspaction,
maintenance checks, repainting costs prior to its redelivery and the cost of ferrying the aircraft to the location as stipulated in the lease agreements.

the determination of the provision.

Expected timing of resulting outflow of econemic benefit s financial year 2019-2020 to 2030-2031 on the basis of assumptions and status of
aircraft as of 31 March 2019,

Since, the operations of the Company were temporarily suspended from 18 April 2019 the aircraft under operating lease ar rangement were
subsequently returned back to the respective les

statements.
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NOTE 23: OTHER NON-CURRENT LIABILITIES

Particulars As at 31 March | Asat31 March
2019 2018
Advances 53,122 3,079
Deferred Guarantee Commission 314 712
53436 3,791
NOTE 24: BORROWINGS
Particulars Asat 31 March | Asat31 March
2019 2018
Secured:
Loans repayable on demand from Banks
Rupee Loan (Refer note (a) and (b) below 159,619 20,956
159,619 20,956

a)  Loans aggregating to ¥ 159,619 Lakhs as on 31 March 2019, % 20,956 Lakhs as on 31 March 2018, are secured by way of hypothecation of
Inventories (excluding Aircraft fuel), Debtors / Receivables [excluding (i) credit card receivables, (i) IATA - BSP receivables from the Kingdom
of Saudi Arabia, United Arab Emirates, Qatar, Oman, Bahrain and Kuwait, collectively called a: Gulf receivables (iii) receivables from aircraft
subleased but including claim receivables from aircraft lessors) Ground Support Vehicles / Equipment (excluding trucks, jeeps and other motor
vehicles), Spares (including engines), Data Processing Equipment, other current assets excluding cash and bank balances and fixed deposits
with bank both present and future, the residual Aircraft proceeds and all accounts of the barrower in which such aircraft proceeds are
deposited in relation to existing fleet of 14 aircraft (out of which charge In respect of 3 aircraft is pending creation) on pari-passu basis. The
Company has escrowed the entire IATA collection excluding Gulf receivables with the lead bank for facilitating interest servicing and

regularisation in case of any irregularity.

b) The rate of interest for the loans listed in (a) are based on respective Banks’ MCLR / LIBOR plus Margin.

NOTE 25: TRADE PAYABLES
Particulars ‘ As at 31 March | Asat31 March
. 2019 2018
Related parties (Refer note 47) i 24,845 9,614
Micro and small enterprises (Refer Note below) | 559 375
Other than micro and small enterprises [ 945,079 630,509
| 970,483 | 640,498

Disclosures relating to amounts payable as at the yearend together with interest paid / payable to Micro and Small Enterprises have been made
in the accounts, as required under the Micro, Small and Medium Enterprises Development Act, 2006 to the extent of information available with

the Company determined on the basis of intimation received from suppliers regarding their status and the required disclosure is given below:

Particulars

As at 31 March 2019

As at 31 March 2018

a) Principal'an?ount remaining unpaid

b) Interest due thereon

c) Interest paid by the Company in terms of Section 16 of Micro, Small and
Medium Enterprises Development Act, 2006, along with the amount of
the payment made to the supplier beyond the appointed day during the
year.

d) Interest due and payable for the period of delay in making payment
{which have been paid but beyond the appointed day during the year)

but without adding the interest specified under Micro, Small and
Medium Enterprises Development Act, 2006.

e) Interest accrued and remaining unpaid.
f) Further interest remaining due and payable even in the succeeding

years, until such date when the interest dues as above are actually paid
to the small enterprise

559

375

24
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NOTE26: OTHER FINANCIAL LIABILITIES

Particulars As at 31 March | Asat 31 March
2019 2018
Current maturities of long-term debt (Refer note below and Note 53) 390,731 212,118
Current maturities of finance lease Obligations(Refer note below and Note 53) 141,538 98,685
Balance with Banks - overdrawn as per books - 136
Interest accrued but not due on borrowings 1,575 1,098
Interest accrued and due on borrowings 10,258 -
Deposits from customers / vendors 5,802 5,346
Other payables 4,233 1,481
i 554,137 318,864

Rupee Term Loans of ¥ 127,136 Lakhs as on 31 March 2019 (% 161,306 Lakhs as on 31 March 2018) and Foreign Currency Term Loan of Nil as
on 31 March 2018 (3 7,239 Lakhs as on 31 March 2018) are secured by way of a first pari-passu charge on domestic credit card realization,

both present and future. These loans are repayable in monthly instalments by September 2023. Interest rates are based on respective Banks
MCLR / LIBOR plus Margin.

Foreign Currency Term Loans of £ 67,128 Lakhs as on 31 March 2019 (¥ 87,657 Lakhs as on 31 March 2018) secured by way of a pari-passu
charge on all the current and future international credit card realizations, received into a Trust and Retention Account maintained with the
Banks together with a First hypothecation charge on the four flight simulators and an exclusive charge on Fixed Deposits aggregating to T
11,328 Lakhs as on 31 March 2019 (¥ 11,328 Lakhs as on 31 March 2018) with maturity value of ¥ 11,936 Lakhs. These loans are repayable in
monthly instalments by December, 2022. Interest rates are based on LIBOR plus Margin.

Foreign Currency Term Loan of ¥ 53,304 Lakhs as on 31 March 2019 (% 140,499 Lakhs as on 31 March 2018) secured by way of First Charge
on: (i) IATA BSP receivables from the Kingdom of Saudi Arabia, United Arab Emirates, Qatar, Oman, Bahrain and Kuwait (i) Revenue Account,
Debt Service Reserve Account and Receivable Collection Account, maintained with the lead Bank. These loans are repayable in monthly
instalments by August, 2021. Interest rates are based on LIBOR plus Margin.

Rupee Term Loan of ¥ 40,000 Lakhs as on 31 March 2019 (31 March 2018: % 40,000) secured by first charge on a portion of the investment

property. This loan is repayable in monthly instalments by August 2022. Interest rates based on Corporate Prime Lending Rate (CPLR) less
Margin.

Demand Loan of ¥ 22,500 Lakhs was secured by way of Fixed deposit of £ 25,000 Lakhs placed by Jet Air Private Ltd.

Foreign Currency Term Loan of ¥ 96,817 Lakhs as on 31 March 2019 (T 91,245 Lakhs as on 31 March 2018) is availed against a corporate
guarantee given by one of the Shareholder to the lender. In return, the Company has hypothecated one of its B737 Alrcraft in favour of that
Shareholder; however, creation of pledge on 54,772 shares held in Jet Privilege Private Limited was pending as on March 31, 2019, The loan
is repayable by way of a bullet payment in March 2019, Interest rates are based on LIBOR plus Margin plus Guarantors margin. During CIRP
HSBC has invoked the guarantee provided by Etihad and the same has been updated in the list of creditors (Refer note 53)

Foreign Currency Term Loan repayable within 40 instalments starting March 2017. Interest rate s linked to LIBOR plus margin thereon
payable on monthly basis.

Finance Lease obligation for six aircraft secured by Corporate Guarantees provided by the Subsidiary Company aggregating to £ 23,402 Lakhs
equivalent to USD 338.39 Lakhs as on 31 March 2019 (16 2,668 Lakhs equivalent to USD 1,023 Lakhs as on 31 March 2018).
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Details of default in repayment of borrowing and interest thereon during the year

INVOCATION

Se.
no. Name of Lender During the year ended 31st March 2019
No. of
Principal No. of days Interest 4 Terms of Repayment Security Clause
ays
Loan From Bank
Corporate Guarantee given by Etihad airways & in
return, the Company has hypothecated one of its
HSBC - USD 31 B737 hircraft in favour of that Shareholder; & pledge
21,438 2l L > Bullet payment : i :
mio on 54,172 shares held in Jet Privilege Private Limited
was pending as on 31 March 2019. However creation
of Pledge was pending as on March 31, 2019,
Corporate Guarantee given by Etihad Alrways & In
retuin the Company has hypothecated one of its
B737 Alrcraft in favour of that Shareholder; & pledge
HSBC - USD 109
75,379 4 2,608 4 Bullet payment on 54 772 shares held in Jet Privilege Private Limited
mio
was pending as on 31 March 2019, However
creaticn of Pledge was pending as on March 31,
2018
60 monthly
SYNDICATE Bank - installments after a First pari-passu charge on domestic credit card
476 1 17 1
280 Crs meratorium of 3 realization, both present and future
Months.
B0 monthly
CANARA Bank - Instaiiments after 2 First pari-passu charge on domestic credit card
201 B 181 50
100Crs moratorium of 3 realication, both present and future
Meonths,
60 monthly
Canara Bank - 100 installments after a First pari-passu charge on domestic credit card
500 60 265 60
Crs maratorium of 6 realization, both present and future
Months.
&0 monthly
YES Bank LIMITED Instaliments aftera First parl-passu charge on domestic cradit card
308 1 121 1
-100Crs maoratarium of 3 realization, both present and future
Months
60 manthly
YES Bank LIMITED installments aftera First pari-passu charge on domestic credit card
366 1 184 1
-300Crs moratorium of & realization, both present and future
Maonths.
SBI-225Crs - - 148 i Bullet payment Against Jet Air Pyt Ltd FDs
CANARA BANK -
Hypothecation of Inventaries, Debtors/ Receivables,
SBLC 18,185 27 245 1 Bullet payment X
GSE/GSV & Data Processing Equipment
INVOCATION
YES BANK - SBLC Hypothecation of | ies, Debtors/ R bl
3,914 52 255 1 Bullet payment

GSE/GSY & Data Pracescing Equipmant
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ICICT BANK - SBLC Hypothecation of Inventories, Debtors/ Receivables,
4,114 77 22 : Bullet payment
INVOCATION GSE, G5V & Data Processing Equipment
2 | LeanFrom Others
36 monthly
HDFC LIMITED installments after a
- 1,243 B0 BKC #ROPERTY
R5.400.00 Crs moratorium of 24
Manths
3 | Debenture
EA PARTNERS - - 3952 4 Bullet payment Unsecured NCD
i Aircraft Loan
Principal & Interest
payable every Quarter
B777 Actt &
2,100 5 61 5 wise after & months 1st Charge on Alrcraft by Lessor
(MSN 35162)
from loan date 46
installments
Principal & Interest
B777 Acft 9 pavable every Quarter
972 13 218 13 1st Charge on Alrcraft by Lessor
(MSN 35161) wise immediately over
43 |nstaliments
Principal & Interest
B7TT Acft 10 payable every half
2,920 3 565 3 15t Charge on Alreraft by Lessor
(MSN 35165) year wise immediately
25 installments
Principal & Interast
A330 Acft 5 (MSN
o8] 999 13 41 13 payable every Quarter 1st Charge on Alrcraft by Lessor
over 47 installments
152,272 10,280
NOTE 27: PROVISIONS
Particulars As at 31 March 2019 As at 31 March 20138
Provision for employee benefits (Refer note 40) [
Gratuity 1,253 1,135
Compensated Absences 2,022 . 2,304
Others '
Redelivery Provision (Refer Note 22) 4,185 812
Wealth Tax 15 | 15
7,475 | 4,266
NOTE28: OTHER CURRENT LIABILITIES
Particulars As at 31 March 2019 As at 31 March 2018
Forward Sales (Net) [Passenger / Cargo] 2,84,651 3,58,080
Advance received against Sub lease 6,278 3,750
Deferred Revenue * 167,603 -
Advances from customers 28,976 8444
Statutory Dues 17,359 50,961
Airport Dues 8,453 9,737
Deferred Guarantee commissions 398 494
: 513,718 4,31,506
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*Advances of X 167,603 lakhs received by the Company as non-refundable incentive under sale ard lease back transaction for potential Aircraft
which were to be acquired under a separate purchase agreement. Incentives are deferred and reduced from the operating lease rentals on a
straight line basis over the Initial lease period of the respective aircraft for which the aircraft is expected to be used. In case of return of an aircraft
taken on operating lease before the expiry of the lease term, the unamortised balance of deferred incentive is recorded in the Standalone
Statement of Profit and Loss. Upon initiation of Corporate Insolvency Resolution Process (CIRP) of the Company from 20 June 2019,
Lessors/Vendors have submitted claim (including claim for such advances) under the provisions of the Code. Pending outcome of the CIRP, no

adjustment has been done regarding such advances in these financial statements.

NOTE29: REVENUE FROM OPERATIONS

Particulars 2018-19 2017-18
A. Sale of Services
Passenger (Net of Goods and Service Tax) 2,036,031 2,030,988
Cargo (Net of Goods and Service Tax) 185,961 178,914
Excess Baggage 16,467 17,207
2,238,859 2,227,109
B. Other operating revenue
Export incentives - 5,847
Cancellation charges 44,794 62,010
Revenue from leasing of aircraft 3,566 3,328
Provisions no longer required written back 596 3,769
Other revenue (includes security services, cargo screening, technical certification ete.) 17,926 26,550
66,082 101,544
2,305,741 2,328,653
NOTE 30: OTHER INCOME
Particulars 2018-19 2017-18
Interest on deposits with banks 7.774 | 5,717
Other Interest (Including interest on income tax refunds) 8 646
Interest on loan to subsidiary 270 58
Unwinding of discount on security deposits 550 400
Guarantee Commission on guarantee given to subsidiary - 655
Dividend Income 1,553 -
Net gain on sale of current investments 954 345
Profit on sale & leaseback of aircraft 762 -
Mark to market Gain on embedded derivative 210
Recognition upon fulfilment of commitment (Refer Note 50) 30,449
Profit on development of leasehold land (Refer Note Below) . 11,403
Other non-operating Income (includes insurance claim, frequent flyer 13,799 17,301
programme, advertisement and other income etc.)
25,670 67,184

Note: The Company had entered into an agreement with Godrej Buildcon Private Limited, Mumbai (GBPL) for the development of its plot of land,
situated at Bandra-Kurla Complex, Mumbai, taken on long term lease from MMRDA. The development has since been completed during the
previous year ended 31 March 2017. During the year ended 31 March 2018, the Company has recognised an amount of £ 11,403 Lakhs in ‘Other

income’ as its share of accrued profit from the said project upon final settlement with Godrej Build-on Private Limited (GBPL).

NOTE31: EMPLOYEE BENEFIT EXPENSE

Particulars 2018-19 2017-18 |
Salaries and wages rl 296,831 280,135 |
Contribution to provident and other funds 7,796 7,635
Provision for gratuity 2,773 2,523
Provision for compensated absences 23 2,047
Staff welfare expenses 6,062 7,195
313,485 299,535
NOTE32: FINANCE COSTS
Interest on Borrowings measured at amortised cost 67,359 55,526
Finance charges on finance lease obligations measured at amortised cost 6,619 7,550
Other borrowing Costs 22,133 20,649
Others 2,052 561
98,163 84,286
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NOTE 33: DEPRECIATION AND AMORTIZATION EXPENSES

Particulars 2018-19 2017-18
Depreciation of property, plant and equipment 41,616 59,331
Depreciation on investment property 1,176 802
Amortisation of intangible assets 1,431 1,924

44,223 62,057

NOTE34: SELLING & DISTRIBUTION EXPENSES
Particulars 2018-18 2017-18
Computerised reservation system cost 135,746 122,841
Commission 86,344 112,020
Cost of miles accrued - 34,287
Other Selling & distribution expenses 11,620 13,484

233,710 282,632

NOTE35: OTHER EXPENSES
Particulars 2018-19 2017-18
Aircraft & Engine variable rentals 176,914 111,686
Landing, Navigation and other Airport charges A 236,579 237,188
Aircraft maintenance 238,574 237,517
Inflight and other pax amenities 84,290 89,856
Repairs and maintenance:

- Others 9,418 10,055
Rent 12,986 11,416
Rates and taxes 699 719
Aircraft Insurance and other insurance 13,082 9,804
Electricity 1,313 1,311
Communication cost 4,532 4,350
Travelling and subsistence 34,622 30,678
Cargo Handling Charges 25,257 19,137
Loss on sale / write-off of property, plant and equipment (net) 5,982 7,818
Provision for doubtful trade receivables 3,225 1,879
Provision for doubtful advances / deposits to a subsidiary 4,362 4,916
Provision for diminution in the value of investments 53 -
Bad Trade receivables / advances / deposits written off 37 33
MTM Loss on Embedded Derivative 1,468 -
Directors sitting fees 99 56
Non - Claimable GST 39,708 6,372
Net Loss on foreign currency transactions and translations 44,808 4,706
Payment to auditors* 206 224
Miscellaneous expenses (including professional fees, printing & stationery & bank 43,545 27,422
charges etc.)

9,82,170 817,143

* Auditors remuneration (Excluding Service Tax /Goods and Service tax Input 2018-19 2017-18
Credit)*

As Auditor
Audit Fee 118 116
In any other manner
For other services such as quarterly limited reviews, certificates etc, 84
For Reimbursement of expenses 1

206

*Includes fees paid to one of the previous joint auditor.
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NOTE 36: EXCEPTIONAL ITEMS (EXPENSE)/INCOME

Particulars 2018-19 2017-18
Provision for Contribution receivable from Lessor (Refer note 55) 37,414 -
FCR Provision (Refer note below and Note 55) 33,410 =
Total 70,825 -

Note: Pursuant to the expiry of the PBTH Engine Maintenance Agreement with the maintenance service providers as on 31 December 2018 and
subsequent failure of negotiations to extend the tenure of the agreement till 31 March 2019 the ‘cantribution receivable from lessor’ have been

considered as non-recoverable and has been provided for as on 31 March 2019. In the case of ‘claim receivables from lessors’ provision has been
made to the extent where the company has not filed a claim for repair expenses with the lessor.

NOTE 37: TAX EXPENSE

a) Amounts recognised in profit and loss

Particulars 2018-1¢ 2017-18
Current income tax

Current Year
Prior Period excess paid

Deferred income tax liability / (asset), net
Deferred tax expense

Income Tax expense reported in statement of profit and loss

b) Amounts recognised in other comprehensive income

2018-19 2017-18

Before tax |Tax (expense)| Net of tax | Beforetax | Tax {expense) | Net of tax
benefit benefit

litems that will not be
reclassified to profit or loss
Net Gain / (Loss) on (277) - (277) 149 - 149
Re-measurements of the defined
benefit plans

(277) - (277) 149 - 149

€) Reconciliation of tax expense and the accounting profit multiplied by effective tax rate:

Particulars 2018-19 2017-18
Accounting Profit/ (loss) before Income Tax (553,575) (76,762)
Tax using the Company’s domestic tax rate (31 March 2019: 31.20% and 31
March 2018: 30.90%) 172,715 23,719
Tax effect of:

Non-deductible expenses for tax purpose (4,319) 25

Tax effect of brought forward Losses/unabsorbed depreciation of current year

on which no deferred tax asset is recognised (163,963) (42.058)

Temporary differences in current year on which no deferred tax asset is

Recognised (4,433) 14,452
eferred tax on Long Term Capital Loss (LTCL) - 3,289
thers - 573

Net effective income tax -
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NOTE 38: EARNINGS PER SHARE (EPS)
i.  (Loss)/Profit attributable to Equity holders

Particulars ] 2018-19 2017-18
(Loss)/Profit attributable to equity holders : '
Loss)/Profit attributable to equity holders for calculation of basic and diluted earnings (482,750) (76,762)
before Exceptional Items.
(Loss)/Profit attributable to equity holders for calculation of basic and diluted earnings (553,575) (76,762)
after Exceptional Items. )

i) Weighted average number of ordinary shares
Particulars 2018-19 2017-18
Weighted average number of equity shares for calculation of basic and diluted EPS 113,597,383 | 113,597,383
Basic & diluted earnings per share before exceptional items (424.97) (67.57)
Basic & diluted earnings per share after exceptional items (487.31) (67.57)

NOTE 39: Components of deferred tax assets and (liabilities) recognised in the balance sheet, statement of Profit and Loss and statement of

other comprehensive income

a) Deferred Tax

Particulars Asat31March | Asat 31 March
2019 _ 2018
Deferred Tax Liability (76,888) (69,676)
Deferred Tax Assets 76,888 | 69,676
Net Deferred Tax asset / (liability) E | 4
Year ended March 2019 (}pening_ [ Remgni;ed Recognised . C!bsing Balance
in profit or inoc
loss |
Property, Plant and equipment (67,537) (9,351) - {76,888)
Financial Assets (2,139) 2,139 - -
Provisions 61,973 (4,293) - 57,680
Others additions and disallowances (Net) 7,703 11,505 L . 19,208
Total - ] - | -
| Year ended March 2018 SR _C'pening Recognised in|  Recognised Closing Balance
profit or loss inoc

Property, Plant and equipment (72,394) 4,858 - (67,537)
Financial Assets (2,531) 392 - (2,139)
Provisions 53,742 8,230 - 61,973
Others additions and disallowances (Net) 21,183 {13,480) - 7,703
Total - - B

b) Unused tax losses, unabsorbed depreciation and temporary differences on which no deferred tax asset is recognised in Balance Sheet

Particulars 31 March2019 i1 March 2018

Unused Tax Losses 1,001,375 522,986
Unabsorbed Tax depreciation 113,311 96,939
Temporary difference 122,499 94,773
Total 1,237,185 714,698

(1} Unabsorbed depreciation does not have any expiry period under the Income Tax Act, 1961,
(2) The tax benefits for the losses would expire if not utilised starting from financial year 2019-20 10 2026-27.

(3} No deferred tax benefit is recognised in the absence of reasonable certainty that taxable income will be generated by the company to
offset the losses,
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NOTE 40: EMPLOYEE BENEFITS
The Company contributes to the following post-employment defined benefit plans in India.
I. Defined Contribution Plans

The Company makes contributions towards provident fund to a defined contribution retirerient benefit plan for qualifying employees.
Under the plan, the Company is required to contribute a specified percentage of payroll cost to the appropriate government
authorities.

Expenses recognised for defined contribution plans are summarised below;

Particulars 2018-19 2017-18

Contribution to Provident Fund 4,960 4674
Contribution to F.P.F. 1,858 1,940
Contribution to EDLI 110 110
Contribution to Employees' State Insurance Scheme 233 267
Total 7,161 6,991

Il. Defined Benefit Plans

The Company provides the annual contributions as a non-funded defined benefit plan for qualifying employees. The scheme provides for
payment to vested employees as under:

(a) On normal retirement / early retirement / withdrawal / resignation:
As per the provisions of Payment of Gratuity Act, 1972 with vesting period of 5 years of continuous service,

{b) On death while in service:
As per the provisions of Payment of Gratuity Act, 1972 without any vesting period.

The most recent actuarial valuation of plan assets and the present value of the defined benefit obligation for gratuity was carried out on

31 March 2019 by an actuary. The present value of the defined benefit obligations and the related current service cost and past service
cost, were measured using the Projected Unit Credit Method.

Movement in net defined benefit (asset) liability

The following table shows a reconciliation from the opening balances to the closing balances for net defined benefit (asset) liability and

its components
Particulars Defined ben«fit obligation
for the year ended
2018-19 2017-18

Opening balance 18,564 17,083
Included in profit or loss

Current service cost 1,328 1,278

Past service cost - -

Interest cost 1,444 1,245

Closing Balance 21,336 19,606
Included in Other Comprehensive Income

Actuarial loss (gain) arising from re-measurement of defined benefit

liability

Financial assumptions (23) (1,136)

Experience adjustment 300 987

21,613 19,457

Contributions paid by the employer

Benefits paid (2,050) (893)
Closing balance 19,563 18,564

Plan assets
Since gratuity plan Is non-funded, hence figures in respect of plan assets are NIL.

Actuarial assumptions

The following were the principal actuarial assumptions at the reporting date (expressed as weighted averages).
Particulars 2018-19 2017-18
Discount rate 1.79% 7.78%
Salary escalation rate 5.00% 5.00%

Mortality rate Indian Assured Lives Mortality(2006-08)

Rate of Employee Turnover [For service 4 years and below 30.00%
Jp.a. & For service 5 years and above
T — —— —

1.00%pa.

Indian Assured Lives Mortality(2006-08)

For service 4 years and below 30.00% p.a.
& For service § year: and above 1.00%

ke o N

Assumptions regarﬁg future mortality have been based on published statistics and mortallty tables.
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Sensitivity analysis
Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would

have affected the defined benefit obligation by the amounts shown below.

Particulars 2018-19 2017-18

Increase Decrease Increase | Decrease
Discount rate (1% movement) (2,084) 2,476 (2,036) | 2,429
Future salary growth (1% movement) 2,522 (2,153) 2,473 (2,103)
Employee Turnover rate (1% movement) 671 {764) 670 | (785)

The sensitivity analysis is based on a change in above assumption while holding all other assurnotions constant. The changes in some of the
assumptions may be correlated. When calculating the sensitivity of the defined benefit obligation to significant actuarial assumptions, the
same method (present value of the defined benefit obligation calculated with the projected unit credit method at the end of the reporting
year) has been applied, as has been applied when calculating the provision for defined benefit plan recognised in the Balance Sheet,

The method and types of assumptions used in preparing the sensitivity analysis did not change compared to the previous years.
Risk Exposure: The defined benefit plan is exposed to a number of risks, the most significant of which are detailed below:

Change in discount rates: A decrease in discount yield will increase plan liabilities,
Mortality table: The gratuity plan obligations are to provide benefits for the life of the member. so increases in life expectancy will result in an

increase in plan liabilities.

Based on the actuarial valuation obtained in this respect, the following table sets out the status of the gratuity plan and the amounts recognised
in the Company's financial statements as at balance sheet date:

Expected Future Cash flows
Projected Benefits Payable in Future Years From the Date of As at 31 March 2019| As at 31 March 2018
Reporting :
Less than 1 year 1,252 1,136
Between 1 - 2 years 549 538
Between 2 - § years 2,381 2,344
Over 5 Years 6,230 y 5,308

Hll. Other long term employee benefits

The obligation of compensated absences (non-funded) for the year ended 31 March 2019, amounting to % 23 Lakhs (31 March 2018 ¥ 2,047
Lakhs) has been recognised in the Statement of Profit and Loss, based on actuarial valuatior carried out using the Projected Unit Credit

Method.

Since the Company was admitted to Corporate Insolvency Resolution Process (CIRP) by Order of Hon'ble National Company Law Tribunal
(NCLT), Mumbai dated 20 June 2019, there have been more than 9000 employees who have resigned from the company. (Please refer Note
52 and Note 53).

NOTE 41: LEASES (To be read with Note 52, Note 53 and Note 59)

The Company has entered into Finance and Operating L ease agreaments. As required under Ind AS 17 on ‘Leases’, the future minimum lease
payments on account of each type of lease are as follows:

A. Finance Leases (Aircraft)

Particulars Future Minimum Lease Present Value of Future Finance Charges
Payments a Minimum Lease Payments
Asat31 | Asat 31 March| As at 31 March| A: at 31 March Asat 31 Asat3l

March 2019 2018 2019 2018 March 2018 | March 2018
Not later than one year 145,069 104,199 140,513 98,685 4,556 5,514
Later than one year and not later than 1,032 109,746 1,025 106,728 7 3,018
five years
Later than five years 7 T ~ & .
TOTAL 146,101 213,945 141,538 205,413 4563 8,532

The salient features of a Finance Lease Agreement are:

i. Option to purchase the aircraft either during the term of the finance lease on payment of the outstanding Principal amount or at the end of
the term on payment of a nominal option price.

ii. In the event of default, the Lessee is responsible for payment of all costs of the Owner including the financing cost and other associated
costs. Further a right of repossession is available to the Owner / Lessor.

iil. The Lessee is responsible for maintaining the Aircraft as well as insuring the same,

Iv. The property passes to the lessee, on payment of nominal price at the end of the term,
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B. Operating Leases
Leases as lessee

The Company has taken various residential / commercial premises under cancellable and non-cancellable operating leases. These lease
agreements are normally renewed on expiry.

At 31 March the future minimum lease payments under non-cancellable leases are as follow::

@) Commercial Premises and Amenities

Particulars 2018-19 2017-18
Not later than one year 2,149 1,449
Later than one year and not later than five years 4,592 951
Later than five years 1,435 -
L= 8,176 B} 2,400
b) Aircraft and Spare Engines
Particulars 2018-19 2017-18
Not later than one year 239,072 240,181
Later than one year and not later than five years 542,482 654,481
Later than five years 96,124 75,362
877,678 970,024

The Salient features of an Operating Lease agreement are:

i. Monthly rentals paid in the form of fixed and variable rentals. Variable Lease Rentals are payable at a pre- determined rate based on actual
flying hours, Further, these predetermined rates of Variable rentals are subject to fixed annual escalation as stipulated in the respective
lease agreements.

ii. The Lessee neither has an option to buyback nor has an option to renew the leases.

i. In case of delayed payments, penal charges are payable as applicable.

iv. In case of default, in addition to repossession of the aircraft, damages including liguidated damages are pavable.

v. The Lessee is responsible for maintaining the Aircraft as well as insuring the same. The Lesse= is eligible to claim reimbursement of costs as
per the terms of the lease agreement.

c) landing Rights
The future minimum lease payments in respect of Landing Rights, are as follows:

Particulars Asat31March2019 | Asat31 March2018
Not later than one year 1,106 3,646

Later than one year and not later than five years 2,195

et 5
Later than five years . :
L 3,301 6,757
d) Details of future minimum lease income in respect of one (1) Aircraft given on non-cancellable Dry Lease as at 31 March as follows:
Aircraft
Particulars As at 31 March 2019 A5 at 31 March 2018
Not later than one year 3,568 3,363
Later than one year and not later than five years 3,975 7,109
Later than five years - -
v 7,543 10,472

The Salient features of Dry Lease agreements are as under:
i. Aircraft are leased without insurance and crew.
il. Monthly rentals paid are in the form of fixed and variable rentals. Variable Lease Rentals are payable at a pre-determined rate based

on actual flying hours, Further, these predetermined rates of Variable rentals are subject to annual escalation as stipulated in respective
lease agreements.

ii. The Lessee neither has an option to buyback nor has an option to renew the leases. Details of owned Aircraft given on non-canceliable
Dry Lease are as under:

articulars As at 31 March 2019 As at 31 March 2018
Cost of Acquisition 37.845 37,845 |
Accumulated Depreciation 24930 22,431
Depreciation Debited to Statement of Profit and Loss during the year on 2499 2,510
the above Leased Assets
Lease Rental income recognised on Assets Leased during the year 3566 3,328

The lease rentals recognised in the Statement of Profit and L
—

oss for the year ended 31 March 2019 are £ 468,506 Lakhs (31 March 2018
X 358,823 Lakhs), /-" S )

=

S
et
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NOTE 42: FINANCIAL INSTRUMENTS ~ FAIR VALUES AND RISK MANAGEMENT

A. Accounting classification and fair values
The following table shows the carrying amounts and fair value of financial assets and financial lizbilities:

31 March 2019 Fair Value Amortised Cost| Total Carrying | Total Fair Values
through P/L Values
Financial assets
Cash and cash equivalents = 20,393 20,393 20,393
Other bank balances - 90,576 90,576 90,576
Investment in certificate of deposit - 89 89 89
Investment in equity - unquoted - 6 6 6
Non-Current loans - 2,112 2,112 2,112
Current loans B 127,501 127,501 127,501
Trade and other receivables - 41,711 41,711 41,711
Other Non-current financial asset - - - -
Other Current financial asset - 18,194 18,154 18,194
. 300,582 300,582 300,582
Financial liabilities
Long term borrowings - 3,595 3,595 3,595
Non-convertible debentures - 72,931 72,931 72,931
Short term borrowings - 159,619 159,619 159,619
Trade and other payables - 970,483 970,483 970,483
Other Non-Current financial liabilities - 892 892 892
Other Current financial liabilities - 554,578 554,578 554,578
- 1,762,098 1,762,098 1,762,098
31 March 2018 Fair Value Amortised Cost | Total Carrying | Total Fair Values
through Profit Values
and Loss
Financial assets
Cash and cash equivalents - 32,050 32,050 32,050
Other bank balances - 103,994 103,994 103,994
Investment in certificate of deposit . 89 89 89
Investment in equity - unquoted 3 6 6 6
Non-Current loans - 7,170 7,170 7,170
Current loans - 2,698 2,698 2,698
Trade and other receivables - 127,935 127,935 127,935
Other Non-current financial asset 1,468 12,784 14,252 14,252
Other Current financial asset - 112,708 112,708 112,708
1,468 399,434 400,902 400,902
Financial liabilities
Long term borrowings - 436,533 436,533 436,533
Non-convertible debentures - 72,023 72,023 72,023
Short term borrowings - 20,956 20,955 20,956
Trade and other payables - 643,333 643,334 643,333
Other Non-Current financial liabilities - 841 841 841
Other Current financial liabilities - 318,864 318,864 318 864
- 1,492,550 1,492,550 1,492,550

B. Fair value hierarchy

The following tables provides an analysis of financial instruments that are measured subsequent to initial recognition at fair value, grouped

under Level 1, Level 2 and Level 3 as described in Significant Accounting Palicy (Refer note 3):

Particulars As on 31 March 2019 L

Financial assets Level 1 Level 2 Level 3 Total

Other Non-current financial asset - % 5
Total s - i
Particulars As on 31 March 2018 i L
Financial assets Level 1 Level 2 ~ Level 3 Total
Other Non-current financial asset - 1468 1,468
Total 1,468 1,468 |
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Valuation Process:

1. The Company’s borrowings have been contracted at floating rates of interest, which gets reset periodically based on the market movements,
Accordingly, the carrying value of such borrowings approximates fair value,

2. The carrying amounts of trade receivables, short term borrowings, trade payables, cash and cash equivalents, other current financial assets,
and other current financial liabilities approximates fair value, being short-term in nature.

3. The other non-current financial assets include bank deposits (due for maturity beyond twelve months from the reporting date), interest
accrued but not due on bank deposits and contribution receivable from lessors. The carrying value of these are approximately equal to the
fair values as on the reporting date,

4. Other Non-current financial asset also includes embedded derivative as regards the value of call option for pre- payment of Debenture,
created on the date of transition. The valuation of the same is arrived at after considering average of the following two approaches;

(i)  Direct method - Differential analysis between the price of a hypothetical non-callable bond and the price of the callable bond as on
the Value Analysis Dates

(i)  Cost Saving method - Cost saving analysis, based on the interest cost saved on account of the callability feature as on the Value Analysis
Dates

5. Management uses its best judgement in estimating the fair value of its financial instruments. However, there are inherent limitations in any
estimation technique. Therefore, for all financial instruments, the fair value estimates presented above are indicative of the amounts that

the Company could have realised or paid in sale transactions as of respective dates. As such, fair value of financial instruments subsequent
to the reporting dates may be different from the amounts reported at each reporting date.

6. There have been no transfers between Level 1, Level 2 and Level 3 for the years ended 31st March 2019 and 31st March 2018,

NOTE 43: FINANCIAL RISK MANAGEMENT

In the course of its business, the Cormpany is primarily exposed to fluctuations in foreign currency exchange rates, interest rates, Jet fuel rate,
liquidity and credit risk, which may adversely impact the fair value of its financial instruments. The Company has a risk management policy
which not only covers the foreign exchange risks but also other risks associated with the financial assets and liabilities such as interest rate
& credit risks and Jet fuel rate movement. The risk management policy is approved by the Board of Directors. The policy needs to be read in
conjunction with Note 1 and Note 2 of the financial statements particularly with respect to the fact that Company is currently under
Corporate Insolvency Resolution Process. The risk management framewaork aims to:

() To set appropriate limits, controls and to monitor the risk and adherence to the means by reliable and up to date information

(il To create a stable business planning environment by reducing the impact of currency and interest rate fluctuations on the Company’s
business plan.

1. Credit risk

Credit risk is the risk of financial loss to the Company if a counterparty to a financial instrument fails to meet its contractual obligations.
Financial assets that potentially exposes the Company to Credit risk primarily consist of deposit with banks and receivable from agents selling
air tickets and cargo transportation. Company assesses credit quality based on the counterparty’s financial position, past experience and
other related factors,

The carrying amount of following financial assets represents the maximum credit exposure:

Particutars As at 31 March 2019 As at 31 March 2018

Trade Receivables 41,711 127,935
Loans 129,613 9,868
Cash & cash equivalents 20,265 31,894
Other bank balances 90,576 103,994
Investments - =
Other financial assets 18,104 126,960

Trade receivables
The Company's exposure to credit risk is influenced mainly by the individual characteristics of each customer. However, management also
considers other factors that may influence the credit risk of its customer base viz. the default risk of the industry, country in which customers
operate etc,

The sale of passenger and Cargo transportation is largely achieved through International Air Transport Association (JATA) approved sales agents
and online sales. All IATA agents have to meet a minimum financial criteria applicable to their country of operation to remain accredited.
Adherence to financial criteria is monitored on an ongoing basis by IATA through their Agency Frogramme. For receivables from the non-IATA
agents, the Company manages its credit risk through credit approvals, seeking collaterals, establishing credit limits and continuously monitoring
credit worthiness of them to which the company grants credit terms in the normal course of business. The Credit risk associated with such
sales agents and the related balances within trade receivables is therefore low and further reduced by their diverse base.

The ageing of the trade receivable is as follows:
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Particulars Gross Carrying amount !
As at 31 March 2019 | As at 31 March 2@
Neither past due nor impaired 25,188 ; 120,045
Past due 1-90 days 10,145 2,501
Past due 91-180 days 3,641 2,521
Past due more than 180 days 19,626 16,598
58,599 141,665

On adoption of Ind AS 109, the Company uses expected credit loss model {under simplified approach) to assess the impairment |oss or gain.
The Company uses a provision matrix to compute the expected credit loss allowance for irade receivables. The provision matrix takes into
account external and internal risk factors and historical data of credit losses from various customers.

The provision matrix is as below: _
Particulars Not Due [ 0to 90 Days | 91 to 180 Days Beyond 180 Days
Expected loss rate 2% 12% 97% . [ 100%

The Company’s exposure to customers is diversified and no single customer contributes to more than 10 % of outstanding trade receivables
as at 31 March 2019, 31 March 2013,

The movement In the allowance for impairment in respect of trade receivables during the year was as follows.

Particulars Expected credit loss |
Balance as at 31 March 2017 } 12,366
Additional provision recognised [ 1,879
Provisions not required written back (515)
Amounts written off -
Balance as at 31 March 2018 [ 13,??
Additional provision recognised 3,158
Provisions not required written back "
Amounts written off -
Balance as at 31 March 2019 | 16,888

===l 1= —
Loans

The loans primarily represent security deposits placed with aircraft and engine lessors and credit card companies. Such deposits with aircraft
and engine lessors will be returned to the Company on redeliveries of the aircraft. The credit risk associated with such deposits is relatively
low given the credit standing of these reputed lessors and the diversified lease portfolio. However due to commencement of CIRP (Refer Note
1 and Note 2), lessors or vendors can file or have filed claims with respect to unpaid dues and may or may not have adjusted the deposits

Security Deposit 31March2019 31 March 2018
Gross carrying amount i TRl 130,059 10,314 |
Impairment allowance (446) (448)
Carrying amount net of impairment provision 129,613 1| 9.868 |

The movement in the allowance for impairment in respect of Security deposits during the year was as follows,

Particulars Loss allowances measured at

lifetime axpected losses*

Balance as at 31 March 2017 855
Amount written off {409)
Balance as at 31 March 2018 446

Additional provision recognised
Provisions not required written back -
Amounts written off ™

 Balance as at 31 March 2019 446
* Financial assets for which credit risk has increased significantly and not credit-impaired

Cash and cash equivalents

Credit risk on cash and cash equivalents and bank deposits is limited as such deposits are placed with banks for seeking credit lines,

Other financial assets

Other financial assets include fixed deposit with maturity date of more than 12 months including interest accrued on fixed deposits,

contribution and claim receivables from the aircraft lessors, claims receivable from insurance vendors, unbilled revenue and derivative

Instrument. The risk associated with deposits placed with banks for seeking credit lines and reputed lessor are low,

Loan to subsidiary

Non-current financial assets include loan to subsidiary ¥ 239,990 Lakhs as at 31 March 2013 (t 240,838 Lakhs: 31 March 2018) are fully

impaired as per Ind AS 109 following ECL. model.
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The movement in the allowance for impairment in respect of Loan to subsidiary including interest accrued thereon during the year was as

follows.

r-F';til:ulars Loss allowances measured at lifetime expected losses*
Balance as at 31 March 2017 236,242
Additional provision recognised 4,596
Provisions not required written back -
Amounts written off =
Balance as at 31 March 2018 240,838
Additional provision recognised -
Provisions not required written back (848}
Amounts written off =
Balance as at 31 March 2019 239,990 |

* Financial assets for which credit risk is originally credit impaired.

2. Lliquidity risk
Liquidity risk refers to the risk that the Company cannot meet its financial obligations. The objective of liquidity risk management is to maintain
sufficient liquidity and ensure that funds are available for use as per requirements,

(through various initiatives undertaken by the Company in relation to saving cost, optimise revenue management opportunity and enhance
ancillary revenue), and its available, revolving credit facility from the Banks along with initiative to raise funds will enable it to meet its future
known obligations in the ordinary course of business. Further, the Company believes it has access to financing arrangements, which should
enable it to meet its Ongoing capital, operating, and other liquidity requirements. The Company will continue to consider various leasing or
borrowing options to maximize liquidity and supplement cash requirements as necessary.

The Company’s liquidity management process as monitored by management, includes the following:

- Maintaining diversified eredit linas.
- This note should be read together with Note 1 and Note 2, about commencement of CIRP.

Exposure to liquidity risk ; B ]
The following are the remaining contractual undiscounted cash flows of financial liabilities at the reporting date and includes estimated interest
payments and excludes the impact of netting agreements,

31 March 2015 Contractual cash flows
._C;rrvlng amount Totél within 12 months 1-5 years m than 5 years
Non-derivative financial liabilities i e ] |
Non-Current borrowings
Term Loan from Banks* - - - - -
Term Loan from Others* 10,938 11,193 7,563 3,630 -
Non-convertible Debentures* 73,107 100,291 18,407 81,884 -
Long Term Maturities of Finance Lease - - = = .
Obligation*
Current borrowings 159,619 169,803 169,803 - -
Trade payables 970,483 970,483 970,453 - -
Other non-current financial liability 892 892 - 892 -
Other current financial liabilities L 546,631 546,631 546,631 - -
1,761,670 1,799,293 1,712,887 86,406 -
'HMarr.h 2018 Contractual Cash Flows
Carr;fim T_m;I_|_WIthT12 months 1-5 years—’_l\dmm
Non-derivative financial liabilities
Non-Current borrowings
Term Loan from Banks® 486,247 554,550 241,528 310,436 2,586
Term Loan from Others* 55,957 69,945 10,585 59,260 -
Non-convertible Debentures* 72,198 | 105,864 14,425 91,439 -
Long Term Maturities of Finance Lease 206,055 | 213,945 104,199 109,746 -
Obligation*
Current borrowings 20,956 23,332 23,33 -
Trade payables 643,333 643,333 643,243 - s
Other non-current financial liability 841 841 - 841 -
Other current financial liabilities 6,963 6,963 6,963 - -
LEA =St 149,550 [1,618,773 1,044,465 | 71,722 2,586 |

™ The amounts include interest accrued and due and Interest o crued and not due on borrowing.
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3.

Market risk

Jet Fuel Price risk

The Company has also in place a risk management policy to address fuel price risk which was reviewed and approved by the Board. The

objective of the risk management policy is to recognise and manage fuel risks, implement framework to manage the risk, comply with local
guidelines and mitigate its volatility.

Currency risk

Currency risk is the risk that the future cash flow of financial instruments will fluctuate because of changes in the foreign exchange rates.
Currency risks are hedged by way of natural hedged between foreign currency inflows and ou tflows as well as by considering derivative option.

Exposure to currency risk
The company’s exposure to fareign currency risk as at the 31 March 2019, 31 March 2018 expressed are as follows:

[ _31March 2019 | 31March 3018 [ 31 March 2019
[ uso | EURO Others* |
Financial assets | |
Cash and cash equivalents 1,682 404 | 12,871
Loans and advances 87 - 398
Trade and other receivables 19,381 14,048 | 17,598
Other financial assets 151,089 46 | (973)
172,239 | 14,498 29,894
Financial liabilities |
Finance lease obligation 152,464 - -
Long term borrowings 217,249 - -
Interest Accrued but Not Due on Borrowings 909 - -
Trade and other payables 694,008 34,253 45,602
Other Financial liabilities (23,131) | (4,414) (6,173)
[ 1,041,499 | 29,839 | (16,126)
A 31 March 2018 | 31 March 2018 |31 March 2018
Usd EURO 1 ~ Others® |
Financial assets R | | s |' e s
Cash and cash equivalents 10,707 1,596 12,610
Loans and advances 85 - 327
Trade and other receivables 11,504 16,763 51,759
Other financial assets 70,056 [ 47 648
92,352 | 18,406 65,344
Financial llabilities
Finance lease obligation 205,413 r -
Long term borrowings 342,804 - -
Interest Accrued but Not Due on Borrowings 923 E =
Trade and other payables 349,521 19,515 35,253
Other Financial liabilities 1,180 96 | 729
i 899,841 | 19611 | 35,982 |

* Others include mainly AED, GBP, HKD

Sensitivity analysis
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Particulars

Profit or loss

Effect

Weakening Strengthening

For the year ended 31 March 2019
1% movement

usD (8,693) 8,693

EUR (153) 153
Others 460 (460)
o - (8,386) 8,386
Particulars Profit or loss

Effect Weakening [ Strengthening

For the year ended 31 March 2018
1% movement

UsD (8,075) 8,075
EUR (12) 12
Others 294 (294)

(7,793) 7,793

Interest rate risk

Exposure to interest rate risk

Company's interest rate risk arises mainly from borrowings and finance loase obligations carrying floating interest rate of interest. These
obligations expose to cash flow interest rate risk. The interest rate profile of the Company's intsrest- bearing financial instruments as reported
to the management of the Company is as follows,

As at 31 March 2019 As at 31 March 2018
Fixed-rate instruments e 1
Financial assets 90,576 109,078
Financial liabilities 72,931 72,023
163,507 181,101
Variable-rate instruments
Financial liabilities 695,483 | 768,428
695,483 768,428
[ Total 858,990 | 949,529 |

Cash flow sensitivity analysis for variable-rate instruments

A reasonably possible change of 50 basis points in interest rates at the reporting date would have increased (decreased) equity and profit or
loss by the amounts shown below, This analysis assumes that all other variables, in particular foreign currency exchange rates, remain constant.

_ Profit or loss
S0bpincrease 50 bp decrease |

31 March 2019 '

Variable-rate instruments (3,477) 3,477
Cash flow sensitivity (3477) 3,477
31 March 2018

Variable-rate instruments (3,842) 3,842
Cash flow sensitivity (3.842) 3,842 |

NOTE 44: CAPITAL MANAGEMENT

Equity share capital and other equity are considered for the purpose of Company’s capital manzgement. The Company’s objective for capital
management is to manage its capital to safeguard its ability to continue as a going concern, to nrovide returns to its shareholders, benefits to
its other stakeholders and to support the growth of the Company. The capital structure of the Company is based on management'’s judgement
of its strategic and day-to-day needs with a focus on total equity so as to maintain investors, creditors and market confidence. The funding
requirements are met through operating cash and working capital facilitios availed from the banks.

The Company monitors capital using a ratio of ‘adjusted net debt’ to ‘adjusted equity’, For this purpose, adjusted net debt is defined as total
liabilities, comprising interesl-buarlng leans and borrowlngs and vbligations under finance leases, less cash and cash equivalents. Total equity
comprises all components of equity, @ :
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The Company’s adjusted net debt to equity ratio as at 31 March 2019 is as follows.

Security Deposit As at 31 March 2019 As at 31 March 2018
Non - Current Borrowings 7€,526 508,556
Current Borrowings 691,888 331,759
Gross Debt 768,414 840,315
Less : Cash and cash equivalent 20,393 32,050
Less : Other Bank Deposits - -
Less : Current Investments - =
Adjusted net debt 748,021 808,265

Total Equity (1,269,539) (724,200) |

“Adjusted Net debt to equity ratio is not calculated as the total equity value are (-) ve,

This note should be read together with Note 1 and Note 2, about commencement of CIRP. As of 31st March 2018, the company has defaulted
on the borrowings. Refer note 26.

NOTE 45: CONTINGENT LIABILITIES AND COMMIT] MENTS (TO THE EXTENT NOT PROVIDED FOR)

1 Security Deposit |s at 31 March 2019 | As at 31 March 3018
A. | Contingent liabilities

a. | Guarantees *
i.  Letters of Credit Outstanding

ii.  Bank Guarantees outstanding
ii. ~Corporate Guarantee given to Banks and Financial
Institutions against credit facilities and tolessors/ service
provider against financial obligations extended to Subsidiary
Company.
- Amount of Guarantee

151,939 312,218
312213 |
138,726 127,686
=i NI -

24,036 17,678

- Outstanding Amounts against the Guarantee 24,036 17,678
b._Claims against the Company not acknowledged as debt **
I. Service Taxdemands in appeals 2?4_,5_?2__ 122 605
ii. Fringe Benefit Tax demand in appeals _lHq 142
iii. Pending Civil and Consumer Suits ' 20319 12,389
v, Infand Air Travel Tax demands under appeal 26
Amount deposited with the Authorities forthe above demands 105 |
v. Customs | 7977
T Income tax demands in appeal ]— 4,576 |
vii. Employee State Insurance Corporation 2,999 |
vili. IGST paid under Protest (Refar note 10) |‘ 39,500

**As per the latest list of creditors (version 6- updated as on 13 March 2020) company has recsived claim amounting to % 12,337 lakhs from
tax authorities and X 2,441 lakh from Employee Provident fund authorities, These claims received from the statutory authorities will be dealt
as per the provisions of Insolvency and Bankruptcy code, 2016.

& The Company is in receipt of favourable orders in relation to certain service tax, income tax, cust: ims and octroi demands. However, respective
tax departments have preferred an @ppeal against these orders before higher appellate authoritios. The amounts involved (excluding interest
and penalty thereon, if any, not included in such demands) in these appeals as on 31 March 2019, with respect to service tax, income tax
(including FBT), customs and octroi aggregating to £202,714 Lakhs (31 March 2018; 1 202,714 Lakhs), £14,973 Lakhs (31 March 2018 v14,917

]

Lakhs), Nil, (31 March 2018: 1 5 Lakhs) and 7 2,899 Lakhs (31 March 2018: 72,899 Lakhs) respectively are not included above as there is no

% The Company had acquired 100% of the shareholding of Sahara Airlines Limited (SAL) (now knowr as Jet Lite (India) Limited) in April 2007, As
per the Share Purchase Agreement (SPA) as amended by the subsequent Consent Award, the mutually agreed sale consideration was to be
paid to the Selling Shareholders Sahara India Commercial Corporation Limited [SICCL) in four equal interest free instalments by 30 March 2011,
As a result of certain disputes that argse between the parties, bath the parties had filed petitions in the Hon'ble Bombay High Court for breach
of 5PA as amended by the subsequent Consent Award. The nmbay High Court deliverad jig Judgment on 4th May, 2011 whereby

41
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£

SICCL's demand for restoration of the original price of ¥ 200,000 Lakhs was denied and the Purchase Consideration was sealed at the revised
amount of ¥ 145,000 Lakhs. However, in its judgment, the Hon'ble Bombay High Court has awarded interest at 9% p.a. on the delayed payments
made to SICCL largely on account of ongoing legal dispute. In view of this Order, a sum of ¥ 11,643 Lakhs became payable as interest which has
been duly discharged by the Company. As a result of this discharge, the undertaking given by the Company in April 2008 for not creating any
encumbrance or alienation of its moveable or immoveable assets and properties in any mannar other than in the normal course of the business,
stood released,

Though the Company had complied with the order of the Hon'ble Bombay High Court, based on legal advice, it filed an appeal with the Division
Bench of the Hon'ble Bombay High Court contesting the levy of interest. SICCL also filed an appeal with the Division Bench of the Hon'ble
Bombay High Court for restoration of the purchase consideration to ¥ 200,000 Lakhs and for interest to be awarded at 18% p.a. as against the
9% p.a. awarded by the Hon’ble Bombay High Court.

The Division Bench of the Hon’ble Bombay High Court heard the matter and vide its order dated 17th October, 2011 dismissed both the appeals
as being not maintainable in view of jurisdictional issue. The Company has since filed Special Leave Petitions (SLP) before the Hon'ble Supreme
Court challenging both the orders of 4th May, 2011 and 17th October, 2011. SICCL had ealier filed a SLP before the Hon'ble Supreme Court
for increased compensation and interest.

Both the SLPs, filed by Jet Airways as well as SICCL, came up for hearing before the Hon'ble Supreme Court. The Hon'ble Supreme Court directed
the parties to file the Counter and Rejoinder which has since been filed. The Hon'ble Supreme Court also recorded that the statement made
by Jet Airways, as recorded in the order dated 6th May, 2011 passed by the Hon'ble Bombay High Court, would continue till further orders.

The Company has filed its Counter Affidavit in the SLPs filed by SICCL and the Hon’ble Suprerme Court has granted further time to SICCL to file
their Rejoinder. The SLPs are still pending to be heard.

Note: The Company is a party to various legal proceedings in the normal course of businsss and does not expect the outcome of these
proceedings to have any adverse effect on its financial conditions, results of operations or cash flows. Further, claims by parties in respect of
which the Management have been legally advised that the same are frivolous and nat tenable, have not been considered as contingent
liabilities as the possibility of an outflow of resources embodying econumic benefit is highly remote, (Refer Note 52 and Note 53)

In view of company’s admission under CIRP all existing civil legal proceeding will be kept in abeyance,

B. Commitments

A

Estimated amount of Contracts remaining to be executed on capital account (net of advances), not recognised as liabilities are as follows:

Particulars As at 31 March Asat 31 March
2019 2018 |

Property, Plant and Equipment (Refer note below)* 427 5,250,813

TOTAL a2 5,250,813 |

For the commitment relating to Lease arrangement refer note 41.

* The above commitments does not include commitments as stated in financial statements as of 31 March 2018, towards purchase of aircraft
agreements entered with Airbus S.A S (Airbus) for purchase of A330 aircraft and with Boeing for purchase of B737 aircraft for the reasons
mentioned herein. These contracts are related to future commitments of the company to purchase aircraft as per purchase agreements
entered with Airbus 5.A.5 (Airbus) for purchase of A330 aircraft and with Boeing for purchase of B737 aircraft, for value of Rs. 54,98,539 lakh as
on 31 March 2019,. Airbus terminated the A330 purchase agreement on 30 April 2019. The cormpany paid an advance of INR 50,011 Lakh to
Boeing under the agreement for purchase of 225 aircraft of Boeing 737. Boeing B737 aircraft were grounded worldwide due to technical issues
from March 2019 onwards, before the scheduled delivery of the aircraft under the purchase agreement as the company defaulted in its
repayments, further Boeing vide letter dated 22 May 2019 has suspended the agreement, the 7 is in process of taking further steps to
safeguard the interest of the company with respect to the agreement for purchase of 225 aircraft of Boeing 737,

NOTE 46: SEGMENT REPORTING

Factors used to identify the entity’s reportable segments, including the basis of organisation
Operating segments are reported in a manner consistent with the internal reporting provided to the Chief Operating Decision Maker (CODM).

The principal activities of the Company comprise scheduled Air Transportation, which includes carriage of passenger and cargo in Domestic
and International sectors, =

Accordingly, the Company has two reportable segments as follows:
Domestic (within India)

International (outside India)
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Segment revenue and expenses:

Revenue and expenses directly attributable to segments are reported based on items that are individually identifiable to that segment, while
the remainder of the expenses are categorized as unallocated which are mainly employee remuneration and benefits, other selling and
distribution expenses, other expenses, aircraft and engine lease rentals, depreciation / amortisation and fina nce cost, since these are not
specifically allocable to specific segments as the underlying assets / services are used interchangeably. The Company believes that it is not
practical to provide segment disclosures relating to these revenue and expenses, and accerdingly these expenses are separately disclosed as

“unallocated” and directly charged against total revenues.

Segment assets and liabilities:

Assets and liabilities used in the Company’s business are not identified to an
between segments. Accordingly, no disclosure relating to total segment asset

B. Information about reportable segments

y of the reportable segment as these are used interchan
s and liabilities are made,

Particulars 2018-19 2017-18
Revenue i

(Primarily Passenger, Cargo, Excess Baggage and Leasing of Aircraft)

Domestic 931,440 1,038,037

International 1,374,301 1,290,616
Total 2,305,741 | 2,328,653

Segment Results
Domestic 462,661 ‘ 601,402
International 681,223 708,803
Total 1,143,884 | 1,310,205
|
Less:

Finance Cost (98,163) ‘ (84,286)

Depreciation and amortization (44,223) (62,057)

Other unallocable expenses (1,580,743) (1,307,808)
Add;

Other unallocable revenue 25,670 67,184
(Loss)/Profit before tax (553,575) | (78,762)
Add/Less: '

Tax expense - -

(Loss)/Profit After Tax (553,575) (76,762)
C. Information about major customers
No single customer contributes more than 10% or more of total revenue
D. Entity wide disclosure
[Revenue from externsl customers 2018-19 | 2017-18
India 931,440 1,038,037
Asia 710,696 786,652
Europe & Americas 660,039 500,322
Other International Points (Including leasing income) 3,566 | 3,642
Total 2,305,741 | 2,328,653

International revenue from Overseas point is attributed to the geographical area in which the respective overseas points are located. Other
operating revenue is reported based upon the geographical area in which sales are made or services are rendered.
S
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NOTE 47: RELATED PARTY RELATIONSHIPS, TRANSACTIONS AND BALANCES

In compliance with Ind AS 24 - “Related Party Disclosures”, as notified under Rule 3 of the

and Companies (Indian Accounting Standards) Amendment Rules, 2017 the required disclosures are given in the table below:

List of Related Parties with whom transactions have taken place and Relationships

Sr. No Name of the Related Party Nature of Relationship
% Naresh Goyal (ceased to be chairman w.e.f. 25 Non-Executive Chairman and Controlling Shareholder of the
March 2019) Company
o Etihad Airways PJSC Enterprise exercising Significant influence over the Company.
3. Jet Lite (India) Limited Wholly Owned Subsidiary Company
4. Airjet Engineering Services Limited
L% Airjat Eecun'h, and Allied Services Limited
6. Airjet Ground Services Limited
7. Airjet Training Services Limited
8. Jet Privilege Private Limited Associate Company -
9. Anita Goyal (ceased w.e.f. 25 March 2019) Relatives of Non-Executive Chairman and controlling
10. Nivaan Goyal shareholder
11. Namrata Goyal 1 =
12. | Gaurang Shetty (ceased w.e.f. 23 April 2019) Whole-time Director
13. | Jetair Private Limited Enterprise over which controlling shareholder and his relatives
are able to exercise significant influence directly or indirectly.
14. | Kevin Knight (ceased w.e.f. 25 March 2019) Non-Executive Director i
15. Harsh Mohan (ceased w.e.f. 30 November 2018) Non-Executive Director J
16.  |Srinivasan Vishvanathan (ceased to be independent | Non-Executive Director
director w.e.f. 09 August 2018) ]
17. Vikram Mehta (ceased to be independent director | Non-Executive Director
w.e.f. 09 November 2018)
18. Rajshree Pathy (ceased to be independent director | Non-Executive Director
w.e.f. 13 April 2019) L i =
18. | James Reginald Hogan Non-Executive Director
(ceased w.e.f. 7 December 2017) - e |
20. James Denis Rigney Non-Executive Director
(ceased w.e.f. 12 September 2017) - o
1. laved Akhtar (ceased w.e.f. 30 May 2017) Independent Director
22. Dinesh Kumar Mittal Independent Director
(ceased w.e.f. 29 January 2018)
| 23. | Vinay Dubey (ceased w.e.f. 14 May 2019) Chief Executive Officer (CEQ) )
24, Amit Agarwal (ceased w.e.f. 13 May 2019) Deputy Chief Executive Officer and Chief Financial Officer
(Dy. CEO & CFO)
25. Mr. Ashok Chawla (11 April 2018 to 17 June 2019) Independent Director
26. Dr. Nasim Zaidi (23 May 2018 to 21 April 2019) Non-Executive Director
Z7. | Mr. Sharad Sharma (05 September 2018 to 17 June | Independent Director
2019) -
28. Mr. Robin Kamark (01 December 2018 to 16 Mév Non-Executive Director
2019) e ]
29, Ranjan Mathai (Ceased to be independent director Independent Director
w.e.f 22 November 2018)

*Company has not received certain disclosure from the director of the com
Companies Act 2013.

Companies (Indian Accounting Standards) Rules, 2016

pany , for the year 2018-19, that are mandatory for compliance with
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Particulars 2018-19 » 2017-18
A. | Subsidiary Companies
a. | Jet Lite (India) Limited :
Transactions during the year : B
i.  Other Hire Charges received 389 142
ii.  (Increase) / Decrease in Corporate Guarantee given bythe {6358) (1,237)
Company on behalf of the Subsidiary Company
iii. Decreasein Corporate Guarantee given by Subsidiary 43,266 45,112
Company on behalf of the Company
iv. Interest Income 270 58
v.  Interline Billing (Net) 112,886 135,089
vi. Interline Service Charges Received 6,690 8,697
vil.  Interline Service Charges Paid 7 8
viil. ~Sale of Engine 5 324
iXx. Loan Given 119,881 133,742
X Loan Received back / Adjusted 120,729 128,723
Xi.  Provision for Diminution in Value of Investment / Advance 4,362 > 4,596
Closing Balance as on 31 March i
1. Loan and Advances Given (Net of Provision £ 239,990 Lakhs
for 31 March 2019 (240,838 Lakhs 31 March 2018) =
2. Investments in Equity (Net of Provision ¥ 165,755 Lakhs (7
165,755 Lakhs 31 March 2018)
Interest Receivable - 30
Corporate Guarantee by Company on behalf of Subsid fary
Company* 24,036 | 17,678 |
5. Corporate Guarantee given by Subsidiary Company on
behalf of the Company # 23,402 66,668
Particulars 2018-19 2017-18
b. |Airjet Ground Services Limited
1) Loan and Advances Repaid - 2
2) Investments in Equity (Net off provision % 50 Lakhs) *
Closing Balance as on 31 March - 50
Transactions during the year:
a Provision of Diminution in value of investment 50
c. [Airjet Engineering Services Limited
1) Investment in equity share capital (10,000 shares of 10/- - 1
each)
2) Investments in Equity ( Net off provision X 1 Lakh) B
Closing Balance as on 31 March 1
Transactions during the year: -
a4 Provision of Diminution in value of investment 1
d. lAirjet Security and Allied Services Limited
L)Investment in equity share capital (10,000 shares of 10/- - 1
each)
2) Investments in Equity [ Net off provision X 1 Lakh) - =
Closing Balance as on 31 March » 1
Transactions during the year:
2| Provision of Diminution in value of investment 1 o i
€. Airjet Training Services Limited
LInvestmentin equity share capital (10,000 shares of 10/- each) - 1
2.Investments in Equity [ Net off provision % 1 Lakh) - E
Closing Balance as on 31 March - 3
Transactions during the year:
Provision of Diminution in value of investment 1

* Closing Ba

lance of Corporate Guarantee Eiven by Jet Airways (India) Limited represents uitllised amount against total guarantee amaunt of 't 24,036

Lakhs (£ 17,678 Lakhs 21 March 2018).
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# Closing Balance of Corporate Guarantee given by Subsidiary Company on behalf of Company as at 31 March 2019, represents uitilised amount against
total guarantee amount of £ 492,654 Lakhs (% 464,300 Lakhs 31 March 2018). Equivalent to USD 7.124 Lakhs (USD 7,124 Lakhs 31 March 2018).

Particulars 2018-19 2017-18
B.| Associate Company |
3. | let Privilege Private Limited:
Transactions during the year:
1. Marketing Services Received — Expense 1,237 J 1,521
2. _Reimbursement of Expenses Received 121 61
3. Sale of Tickets (Net of discount of £ 9,601 Lakhs (¥ 9,337
Lakhs 31 March 2018) Aand e
4. Reimbursement of Expenses 53 -
5. Miles Purchased Expense 37,071 36,345
6. Service Rendered Income 974 1,280
7. _Handling Charges Income 1597 | 592
8 Advance taken during the year 53,122 -
Closing Balance as on 31 March i
1. Advance Received 55,054 5,764
2. Trade Payable 14,037 3,446
3. Trade Receivables (% 341) 7 -
4. Investments in Equity Shares 69,522 69,522
C. | Non-Executive Chairman and controlling Shareholder
Naresh Goyal
Share capital 5,793 5,793
D.| Remuneration includes remuneration to
a. | Relatives of Non-Executive Chairman and controlling
shareholder of Holding Comp Y
Anita Goyal: .
Directors’ sitting fees 3 4_
Share Capital 0.1 01
Namrata Goyal 23 22
Nivaan Goyal 19
b. | Whole time Director 1
Gaurang Shatty: 224 224
¢. | Chief Executive Officer (CEO)
Vinay Dube:
Salary & Perquisites 1,142 1,018
d. | Deputy Chief Executive Officer and Chief Financial Officer (Dy. -
CEO & CFO)
Amit Agarwal 505 377
e. | Enterprise over which controlling shareholder and his relatives
are able to exercise significant influence
Jetair Private Limited
Transactions during the Year
Commission 6,874 . 7,647
Rent Paid 203 200
Reimbursement of Expenses Paid (Staff  Costs, 19 14
Communication Costs etc.)
Rent Received 3
Other Expenses Recovered income < ) 2
Deposit Refunded : 1
Closing Bal as on 31 March
Deposits for Leased Premises 159 148
Trade Receivables 3 E
Trade Payables 8,642 5,687
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f. | Enterprise exercising significant influence over the Company
Etihad Airways PJSC ;
Transactions during the year:
1) Interline Billing (Net) 1535 | 12,322
2) Miles Accrual income 2,843 2,975
3) Redeemable miles expense 346 252
4) Airworthiness Management, Security and other service 1,982 2,451

income =

5) Purchase of Parts - 70
6) Aircraft lease Rental Income 5,779 5,301
7) Interline Service Charges Received 831 1,994
8) Lease Rent - Slot 3,650 | 3,580
9) Technical, Handling, Lounge and other Services etc. 696 1,650
10) Reimbursement of Expenses Received 232 190
11) Load and trim Income - 19
12) Interline Service Charges Paid 801 3 1,471
13) Reimbursement of Expenses Paid 5,520 7,230
14) Lease charges (expense) = 117
15) Sale of parts = 90 |
16) Aircraft Maintenance 9 -
Closing Balance as on 31 March
1) Trade Receivable 3,734 ) 3,380
2) Trade Payable 2,166 481
3) Share Capital 2,727 2,727
4) Corporate Guarantee given on behalf of the Company 96,817 91,245
5) Advance and Deposit Received 892 841

Independent Director sitting fees

Name of Director 2018-19 2017-18

Vikram Mehta 19 . 15
Srinivasan Vishvanathan 11 14
Ranjan Mathai 15 10
Rajshree Pathy 10 g
Dinesh Kumar Mittal - 5
Anita Goyal 3 -
Sharad Sharma 10 "
Dr. Nasaim Zaidi 11 -
Ashok Chawla 21 "
TOTAL 100 52

Loans to subsidiaries

Loan of % Nil (Net of provision ¢ 239,990 Lakhs 31 March 2019; < 240,838 Lakhs 31 March 2018) is a loan given to the Subsidiary Company to
support its operations and is repayable in March 2020,

Terms and conditions of transactions with related parties

All transactions with related party are made on the terms equivalent to those that prevail in the arm’s length transactions and within the ordinary
course of business, Outstanding balances at the year-end are unsecured and settlement occurs in cash,

A
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NOTE 48: ADDITIONAL DISCLOSURES

Particulars For the year 2019 3 For the year 2018
C.L.F. Value of Imports :
Components and Spares 11,108 13,519
Capital Goods 12,299 31,223
TOTAL 23,407 _ 44,742
Earnings in Foreign Currency :
Passenger and Cargo Revenue 1,014,991 958,343
(Including excess baggage and cancellation charges)
Leasing Operations 3,468 3,328
Other Operating and Non-operating Income 27,252 31,923
TOTAL 1,045,711 993,594
Expenditure in Foreign Currency :
Employee Remuneration and Benefits 10,445 10,547
Aircraft Fuel Expenses 254,570 199,307
Aircraft Maintenance 217,445 215,792
Selling and Distribution Expenses 175,406 175,406
Other Operating Expenses 400,288 309,187
Aircraft / Engine Lease Rentals 274,423 231,621
Lease Rentals-Slot ' 4,729 3,932
Finance Cost 28,505 26,870
TOTAL 1,365,811 1,172,662

A. Value of Components and Spare Parts Consumed

Particulars For the year 2019 For the year 2018
<in Lakhs % TinLakhs | %
- Imported 16,812 92.40 12[5?‘ 86.55
= Indigenous 1,384 7.60 1,943 | 13.45
TOTAL 18,196 100 14,446 | 100 |

49. MERGER WITH JETLITE (INDIA) LIMITED

The Board of Directors at its meeting held on 2 September 2015 had approved a scheme of merger of Jet Lite (India) Limited, a wholly-owned
cubsidiary, with the Company (“The Scheme”) as per the provisions of Section 331 to 394 of the Companies Act’ 1956, subject to receipt of
requisite approvals. The appointed date, per the terms of the Scheme was 1 April 2015, The Scheme was approved by the Shareholders and
Creditors of both the Companies on 22 April 2016. The Hon'ble Bombay High Court had also approved “The Scheme” on 20 October 2016. The
Company was awaiting the approval of Ministry of Civii Aviation to “The Scheme”.

The Ministry of Civil Aviation has communicated vide their letter dated 24 April 2018 that “The Scheme” has not been approved. Accordingly,
“The Scheme” stands revoked, cancelled and had no effect on the financial statements of the Company for the year ended 31 March 2018.

50. Other income

Other Income for the year ended 31 March 2018 includes gain of 730,449 Lakhs consequent upon the satisfaction of the terms and conditions
underlying the agreement for the transfer of ‘Jet Privilege Frequent Flyer Programme’ (JPFFP) undertaking to Jet Privilege Private Limited (JPPL)
on 21 April 2014 as a going concern on a slump sale basis.

51. IND AS 115 Impact
The impact of transition to Ind AS 115 on retained earnings (cumulative effect of contract other than completed contract) as on 1 April, 2018 is
78,513 lakhs. It represents:

- Recognition of revenue for ancillary services such as modification charges, convenience charges, etc. relating to air transport services upon
flown basis which were earlier recognised as revenue on rendering of said service under Ind AS 18 on the basis of transition date, and

- Recognising the expected breakage amount as revenue in proportion Lo the pattern of rights exercised by the passengers which were
recognised upon flown basis under Ind A5 18

- Recognition of some selling and distribution expenses matching to recognition of revenus L.e. on flown basis which were earlier recognised
as expense on availment of such services under Ind AS 18 on the basis of transition date.
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Impact of Contract balances under IND AS 115

Trade receivables are generally unsecured and are derived from revenue earned from customers which are primarily located in India and outside

India and also includes receivables from credit card companies (included in security deposit Note no 15). Trade receivables are realizable within
a period 2 to 7 working days in the normal circumstances, however as the company is undergoing CIRP, the amount of realization is under dispute
or under verification.

Contract liability comprised of consideration from sale of tickets not yet flown, reported as Forward Sales is disclosed under other current
liabilities.

Below tables provides particulars where contractual revenue or cashflows arise:

Particulars 31 March 2019

Trade receivables (Refer Note No.12) 41,711
Security deposit (Refer Note No.15) 52,200
Forward sales (Refer Note No. 28) 2,84,651

52. Going concern

The Company has incurred losses during the year and has negative net worth as at 31 March 2019 that may create uncertainties. Operations
of the Company were temporarily suspended from 18 April 2019, the aircraft under operating lease arrangement were returned back to the
respective lessors, currently the Company does not possess any aircraft under operating lease arrangement.

As mentioned in note 1 above, subsequent to year end, upon an application filed by State Bank of India, Company was admitted to Corporate
Insolvency Resolution Process (CIRP) by Order of Hon'ble National Company Law Tribunal (NCLT), Mumbai dated 20 June 2019. Upon
commencement of CIRP, the powers of the Board of Directors of the Company stand suspended and management of Company / corporate
debtor vest in the Interim Resolution Professional/ Resolution Professional, The interim resolution professional/ Resolution Professional (RP)
is expected to make every endeavour to protect and preserve the value of the property of the corporate debtor and manage the operations
of the corporate debtor as a going concern. RP is expected to conduct the CIRP, invite claims from various creditors of the Company by way
of public announcement and also invite prospective resolution applicants to submit Resolution Plans. To conduct the CIRP and to preserve
and protect the value of assets of the Company, Resolution Professional has put together the Asset preservation team comprising of certain
employees of the Company. Further the RP has initiated various measures to take custody and control of the company's asset and for recovery
of the Company's assets where it is in possession of third party. As per requirements of the ‘Code’ and ‘CIRP Regulations’ Resolution
professional has invited expression of Interest (Eol) from prospective Resolution Applicants (PRAs) to submit the Resolution Plan for the
Company. 270 days of CIRP were completed on 31 March 2020, however, considering reasans as discussed in the 9th meeting of the CoC on
12 March 2020, the hon’ble NCLT, vide its Order dated 18 March 2020, had allowed further extension of the CIRP period until 13 June 2020.
Timelines to submit Eol were extended as approved by Committee of Creditors (CoC) on ihie basis of interest expressed by interested PRAs.
Last date to submit Resolution Plan as per fourth round of Eol was on 28 May 2020, and the Resolution Professional has declared the final list
of resolution Applicants on 13 June 2020. The last date for submission of resolution plan was 11 July 2020, which has been extended further
until 21 July 2020. Further as per the direction of the Hon'ble Supreme Court via order dated 23 March 2020 and thereafter the Hon'ble
NCLAT order dated 30 March 2020, the period lost on account of COVID19 Lockdown will be excluded from the ongoing CIRP timeline, for all
companies under CIRP. Resolution plans have been received from two resolution applicants on 21 July 2020, which are currently under
evaluation. Pending outcome of the CIRP, financial statements of the Company have beer prepared on going concern basis

53. As mentioned in note 52 above, the Company was admitted under Corporate Insolvency Resolution Process vide Order of Hon'ble NCLT dated
20 June 2019. As part of the Corporate Insolvency Resolution Process, creditors of the company were called upon to submit their claims to the
resolution professional (RP) in terms of the applicable provisions of the Insolvency and Sankruptcy Code, 2016 (IBC). Claims submitted by
creditors are being compiled and verified by the RP and updated status is uploaded on the website of the company. Based on the last updated
list of creditors (Version 6) a summary is provided as under,

S No. Category of Creditor Summary of Clalm Received Summary of Claim Admitted
No. of Claims 11 INR (Lakhs) No. of Claims | In INR (Lakhs)
‘4 Financial Creditor - Banking, Financial Institution & Other 38 1,122,930 33 823,206

Operational Creditor

. (Other than Workmen and Employees) Bae i s i
Operational Creditor
3 (Only Workmen and Employees) i 3 2,518 )
4 | Authorised Representative of Workmen and Employees 11,532 84,480 11,530 81,195
h dit
g || SEweriacos as7 111,697 434 269

(Other than Financial Creditors and Operational Creditors)

& | Operational Creditors Claim filed by Dutch Administrator 80 7,786 69 4,935
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The order dated 20 June 2019 imposes moratorium, in accordance with Section 14 of the Cade, and no interest is serviced during the CIRP
period on the loan outstanding as of the CIRP commencement date. The amount of claim admitzed by the RP may be different than the amount
reflecting in the financial statements of the Company as on 31 March 2019. Pending final outcome of the CIRP, no adjustment has been made
in these financial statements for the differential amount, if any.

54, Particulars of loans, guarantees or investments under Section 186

The operation of tha company is classified as “infrastructure facilities” as defined under schedule VI to the Act. Accordingly, the disclosure
requirements specified in sub section 4 of section 186 of the Act In respect of loan given, guarantee given or security provided and the related
disclosures on purpose/utilization by recipient companies, are not applicable to the Company. Investments are disclosed under note 7.
Disclosure required by clause 34 (3) and 53 (f) of the SEBI (Listing Obligation and Disclosure Requirement) Regulation, 2015 are as under

Name of the Particulars Asat31 Asat 31 Maximum Balance Maximum Balance
Entity/ Nature mMarch March durlng March 2019 during Morch 2018
of Relatlonship 2019 2018 _
Jet Lite (India) Loans and Advances 239,990 240,838 249,724 249,724

Limited (Wholly | Less; Provision for Doubtful (239,990) | (240,838)
awned Subsidiary | advances

Company) Net Loans and Advances
Investment 165,755 165,755 165,755 165,755
Less: Provision for (185,755) |  (165,755) 7 i
diminution in value of
investment

Net Investment = -

Jet Airways Loans and Advances - = = 2
Training Academy | Less: Provision for Doubtful - . ¥ i
Private Limited- advances

(Wholly owned | Net Loans and Advances

Subsidiary Investment 1 1 = -
Company) Less: Provision for (1) - 1 1

diminution in value of

investment

Net Investment = 1 ’ ;
Airjet Ground Loans and Advances ' - - - 2

Services Limited | Less: Provision for Doubtful =
{Wholly owned advances

Subsidiary) Net Loans and Advances
Investment 50 50 50 50
Less: Provision for (50) - = =
diminution in value of
investment
. K Net Investment 2 50 . ) ]
Airjet Engineering | Investment 1 1 1 1
Services Limited | Less: Provision for (1) - - :
(Wholly owned diminution in value of
Subsidiary) investment
Net Investment - 1 J - 5
Airjet Secuity and | Investment 1 1 1 1
Allied Services Less: Provision for (1) " : =

Limited (Wholly | diminution in value of
owned Subsidiary) | investment

Net Investment 5 1 d = =
Airjet Training Investment 1 1 1 i
Services Limited | Less: Provision for (1) = i :
{Wholly owned diminution in value of
Subsidiary) investment

Net Investment - 1 5 ‘ =
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55,

56.

57

59.

60.

61.

Contribution Receivable from Lessor/Future Claim Receivable

The Company has entered into “Power by the Hour” (PBTH) Engine Maintenance agreements with a Service providers for its Next Generation
Boeing 737 Aircraft fleet, ATR Aircraft and Boeing 777 Aircraft fleet for future engine shop visits. Subsequent to such arrangements, the
Company expenses out the cost of PBTH at the rate specified in the contract with the service provider to the Statement of Profit and Loss and
treats the variable rentals paid to the Lessors as ‘Future Claim Receivables’ to the extent considered good of recovery for set off against future
claims reimbursable by the Lessors on each engine shop visit. In cases where the Company has already incurred maintenance expenses and
filed a claim with the lessor the same has been re-categorized from ‘future claim/ contribution receivable from lessor” to ‘claim receivables
from lessors’ and remaining amount is continued to be retained and classified as ‘Future Claim Receivable/ Contribution Receivable from
Lessor”. However, due to expiry of the PBTH Engine Maintenance Agreement with the maintenance service providers as on 31 December
2018 and subsequent failure of negotiations to extend the tenure of the agreement till 21 March 2019 the ‘contribution receivable from
lessor’ have been considered as non recoverable and has been provided for as on 31 March 20189, In the case of “claim receivables from
lessors’ provision has been made 1o the extent where the company has not filed a claim for repair expenses with the lessor. Further due to
commencement of CIRP, subsequent to year end, Lessors have submitted the claims to Resolution Professional for outstanding lease rentals
and other incidental expenses. These claims received from the lessor will be dealt as per the provisions of Insolvency and Bankruptcy code,
2016 and depending upon terms of agreements, subsequent to year end, Claims of Vendors received during CIRP have been either adjusted
against the claim and/or remaining amount has been considered as not recoverable, resulting into Nil balance receivable on account of ‘Claim
receivable from lessor’.

Investment in Jet Privilege Private Limited (JPPL)

External valuation for JPPL has not been conducted in the current year as the business plan for IPPLis in a flux given substantial dependency on
the outcome of the IBC proceeding of Jet Airways (IndiajLtd. Due to suspension of operations of Jet Airways in April 2019, there has been a
reduction in revenue of JPPL. Based on assessment of JPPL's management, they are in the process of developing alternate channels and new line
of business from which JPPL's reward program could grow. However, considering significant uncertainty in the future projections about revenue
of JPPL, it was not feasible to determine impact of impairment if any for Company’s investment in JPPL as included in note no 7 of these financial
statements.

Due to suspension of operations, pending outcome of the CIRP and significant uncertainty about future economic outlook of the aviation
industry, it is not feasible to determine the amount of impairment, if any, which would have bheen required to be done in the net book value of
the Aircraft, engines and spare parts classified as tangible assets and intangible assets in ‘Property, Plant & Equipment’ in note 4 and note 6 of
these financial statements. Also Subsequent to the year end, due to suspension of the operations by the Company, inventory to the value of
Rs,18,270 lakh which is in possession of third party, have been adjusted by vendors against thelr dues. These adjustments by the vendors will be
dealt/contested as per the provisions of Insolvency and Bankruptcy code, 2016, further since these adjustment took place due to suspension of
operations by the Company subsequent to the year end, no adjustment of the same has been considered in these financial statements.

The Committee of Creditors of the company in its 10th meeting held on 24 April 2020, passed a resolution for sale of the immovable Property
and distribution of the sale proceeds thereof (“Resolution”), on the conditions and in the manner stated in the Resolution. The Mortgagee
granted its consent for sale of the Immovable Property, subject to the conditions set out in the Resolution, The Hon’ble NCLT, by and under its
order dated 11 June 2020 has granted consent for sale of the Immovable Property and distribution of proceeds thereof. The Resolution
Professional has accordingly initiated necessary steps for the sale of this property The sale has been concluded on July 13, 2020 and further
action with respect to closure of transactions are under progress.

LC’s Invoked by Vendor/Lessor = Advance to Vendor

The Letter of Credit’s provided as advance to vendor's that have been invoked by the vandor or lessor before March 31, 2019 of USD
24,646,293.50 (Approx. X 17,044 Lakhs) is included as advance to vendor in the books of the company as of March 31, 2019, These lessors have
also submitted claim under CIRP. Pending outcome of the CIRP no adjustment to such amount classified as advance to vendor, has been carried
out in these financial statements.

LC’s Invoked by Vendor/Lessor = Security deposit

The Letter of Credit's provided as security depoesit to vendor’s that have been invoked by the ve ndor or lessor before March 31, 2019 of USD
94,513,955.63 (Approx. % 65,361 Lakhs) is included as security deposit in the books of the company as of March 31. These vendors or lessors
have also submitted claim under CIRP. Pending outcome of the CIRP no adjustment to such amount classified as security deposit, has been
carried out in these financial statements.

Regulatory Enquiries/ Investigation Audit by Lenders
Subsequent to year end, Company has received regulatory enquiries/notices/summons from various Government Authorities like Serious Fraud
Investigation Office (SFIQ), Enforcement Directorate (ED), GST Mumbai and Income Tax Department and lenders also have initiated investigation

audit. Pending outcome of the ongaing investigations/enquiries , no impact of the same has been considered in these financial statements as
s - Mgl 7T )
of now. — '
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62. Due to resignation and or non-availability of senior personnel of Company and process owners. it was not feasible or practical to provide requisite
information for assessment of internal financial control relating to transactions for financia! Year 2018-19 which pertains to the period prior to
appointment of Resolution Professional (To be read in consonance with Note 1.

63. Other information

i Information with regard to other matters, as required under schedule Il to the act is disclosed to the extent applicable to the Company
for the financial year.

il The liabilities and assets for the period under review is classified as a “Current” whersver considered a ppropriate, as the Company has
been admitted into the Corporate Insolvency Resolution Process by order of NCLT as on 20 June 2018,

il Previous year’s figures have been regrouped/ reclassified wherever necessary to correspond with the current year's
classification/disclosure,

As per our attached report of even date

For D TS & Associates LLP For and on behalf of Jet Airways (India) Ltd.
Chartered Accountants
Firm's Registration No: 142412W/W100595
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Saurabh Pamecha Ashish Chhawchharia
Partner (Resolution Professional)
Membership No. 126551
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