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REF. No.:- A2ZINFRA/SE/2022-23/11

BY E-FILING

May 18, 2022

To, To,

BSE Limited National Stock Exchange of India Limited

PhirozeJeejeebhoy Towers Listing Department

Rotuda Building, Dalal Street, Exchange Plaza, 5t Floor

Mumbai-400 001 Plot No. C/1 G Block, BandraKurla Complex,
Bandra (E), Mumbai-400051

Fax-022-22722039 Fax- 022-26598237/38

BSE Code-533292 NSE Code-AZZINIFRA

Subject: Outcome of the Board meeting duly held on Wednesday, 18" day of May, 2022.

Dear Sir/ Madam,

In compliance with Regulation 30 of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (“Regulations”), We A2Z Infra Engineering Limited (hereinafter referred to as
“Company”) wish to inform you that:

1. Appointment of Mr. Lalit Kumar as Chief Financial Officer of the Company effective from May 18,
2022 in place of Mr. Rajiv Chaturvedi.

On the recommendation of Audit Committee and Nomination and Remuneration Committee at the
meeting duly held today i.e. May 18, 2022, Board of Directors has approved the appointment of Mr.
Lalit Kumar as Chief Financial Officer and Key Managerial Personnel (KMP) of the Company w.e.f.
May 18, 2022.

As informed earlier, Mr. Rajiv Chaturvedi has resigned from the Company effective from the closing
hours of March 31, 2022, The Board appreciates the tremendous work ethics and professionalism
exhibited by him during his tenure of service with the Company.

Disclosure required to be furnished by the Company under Regulation 30 of the Regulations read with
Item 7 Para A, Part A OF Schedule IIl to the said Regulations read with SEBI's Circular No.
CIR/CFD/4/2015 dated September 09, 2015 is enclosed as Annexure-1.
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A2Z INFRA ENGINEERING LTD.

CIN NO. L74989HR2002PLCO034805

2. Approval of Audited Standalone & Consolidated Financial Statement along with Standalone &
Consolidated Financial Results for the Quarter (Q4) and year ended March 31, 2022,

Members of the Board of Directors, at its meeting duly held today, ie. May 18, 2022, on the
recommendations of the Audit Committee, have reviewed and approved the Audited Standalone &
Consolidated Financial Statements for the year ended on March 31, 2022 along with Audited
Standalone and Consolidated Financial Resulls for the Quarter (Q4) and year ended on March 31,
2022,

A copy of the Statement of Audited Standalone and Consolidated Financial Results, approved by the
Board pursuant to Regulation 33 of the Securities and Exchange Board of India (Listing Obligations
and Disclosure Requirements) Regulations, 2015, is attached as Amnexure - I1. A copy thereof has also
been sent for publication as per the requirements.

Further as required the Statement on impact of Audit Qualifications (in respect of modified opinion on
standalone and consolidated Audited Results) for the year ended March 31, 2022 is enclosed herewith.

The said outcome and results have been uploaded on the website of the Stock Exchanges and on the

This is for your information & records purpose.
Thanking you,

Yours truly,
FOR A2Z INFRA ENGINEERING LTD.

(, A S =5

Irgac
Amit Mittal i .

Managing Director cum CEO -y
DIN-00058944

Add: - Plot No. B-38, Institutional Area,
Sector-32, Gurgaon-122001, Haryana

Regd Office : 0-116,First Floor,Shopping Mall Arjun Marg,DLF City,Phose - 1, Gurugram-122002, Haryana (INDIA)
Corporate Office : Plot No. B-38,Sector 32, Institutional Area,Gurugram - 122001, Haryana (INDIA), Tel : 0124-4517600,Fax:0124-4380014
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Annexure-1

Reason for Change _ The position of CFQ was vacanl after the resignation of the |

erstwhile CFO of the Company.

Basis the recommendation of the Audit Committee and
Nomination and Remuneration Committee, the Board has after
reviewing the profile of Mr. Lalit Kumar, has approved his
appointment as the CFO of the Company cffective from May 18,
2022,

Date of appuintmehf}' cessation:

May 18, 2022

Brief profile

Disclosure of relationship between
directors (in case of appointment of a
director)

Mr. Lalit Kumar is a member of the Institute of Chartered
Accountants of India (ICAI) with over 20 years rich experience.
Prior to joining our Company, Mr. Lalit Kumar was associated
with M/s DLF Power & Services Ltd., M/s Emaar MGF Land Itd,
M/s DLF Commercial Developers Ltd. and M/s Sunbeam Auto
Ltd.,, Hero Group Company. He has worked in finance &
Accounts activities encompassing balance sheet finalization,
project accounting, auditing, process study, ERP system, MIS,
costing & budgeting, developing business & linancial model,
process standardization and improvement, preparing cost
records, cost audit and tax audit. He has skills in analyzing
existing financial systems & procedures, preparing budgets,
designing internal control systems and facilitating effective
decision- making. He has excellent interpersonal &
communication skills with slrong capabilities in team
management.

Not Applicable

$
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m MRKS AND ASSOCIATES
\ HARTERED ACC(

D ACCOUNTANT

Independent Auditor’'s Report on the Standalone Annual Financial Results of the Company
Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (a5 amended)

Ta the Board of Directors of A2Z Infra Engineering Limited
Disclaimer of Opinion

1. We have audited the accompanying standalone annual financial results of A2Z Infra Engineering
Lirnited (‘the Company’) for the year ended March 31, 2022 (‘the Statement’), attached
herewith, being submitted by the Company pursuant to the requirement of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (“Listing
Regulations”), including relevant circulars issued by the SEBI from time to time,

2. We do not express an opinion on the accompanying statement of the company, because of the
significance of the matters described in the “Basis for Disclaimer Opinion” section of our report.
We have not been able to obtain sufficierit appropriate audit evidence to provide a basis for an
audit opinion an the statenient.

3. Basls for Disclaimer of Opinian

a) As stated in note 10 to the accompanying Statement, the Company has incurred a net loss
after tax of Rs. 17,223.73 lakhs during the year ended 31st March 2022, and as of that date,
the Company's accumulated losses amount to Rs. 97,940.73 lakhs, which have resulted in
partial erosion of its net worth, and the current liabilities exceed current assets by Rs.
22,861.18 lakhs and is presently facing acute liquidity problems on account of delayed
realization of trade receivables coupled with delays in commencement of commercial
production at its biomass-based power generation plants. Also, certain lenders have filed
applications with the National Company Law Tribunal (NCLT), Debt Recovery Tribunal (DRT)
and other courts for recovery of their dues as detailed in note 9 and 10. The Comeany has
aiso delayed in repayment of borrowings and payment of statutory dues and dues payable
to other lenders including delays wilh respect to dues payable under ore-timz settlement
agreements, as further detailed in note 8 and 9. As confirmed by the management, the
Company has been in discussions with the lenders regarding restructuring of these
barrowings, the resclution for which is yet to be finalised. Further, the expected realisation
of the amounts outstanding from certain customers, within the next 12 months, with whom
the Company is in discussions is uncertain in the absence of any confirmations from such
customers and potential impact of COVID-19. Such events and conditions, together with the
business disruption caused by COVID-19 pandemic and the possible impact of the associated
uncertainties en management's assumptions, as further described in note 11, and other
matters as set forth in the note 10, cast significant doubt on the Company's ability to
continue as a going concern. in the absence of sufficient appropriate audit evidence to
support the management's assessment with respect to restructuring of borrowings and
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b)

c)

availability of funds, we are unable to commenl on the ability of the Company to continue as
a going concern. Further, the component auditor of the Company’'s Tanzania Branch as
detailed in Note 12 has also reported a material uncertainty related to going concern section
in their auditor’s report on the financial statement of the branch for the year ended 31st
March 2022.

Audit report on the standalone financial results for the quarter and year ended 31" March
2021 dated 21 July 2021 and our review report for the quarter ended 31" Dec 2021 dated 09
February 2022 also included a disclaimer of opinion and disclaimer of conclusion,
respectively, in respect of this matter.

As stated in note 8 and 9 to the accompanying Statement, the Company has borrowings
from certain banks which have been classified as non-performing assets ['NPA borrowings’)
and those fram certain other banks/ asset reconstruction company (together referred to as
‘the Lenders'). The Company had entered inlo settlement agreements (‘Settlement
Agreements’) with some of these Lenders for the aforesaid loans. As described in the said
note, the Company has delayed the payments in respect of the instalments due to these
Lenders pursuant to the relevant loan agreements and Settlement Agreements. In respect of
the aforementioned NPA borrowings and delayed payments under the Settlement
Agreements, the Company has not recognised interest for the quarter and year ended 31
March 2022 aggregating to Rs. 893.93 lakhs and Rs. 3,598.81 lakhs (accumulated interest as
at 31" March 2022 being Rs. 4,330.18 lakhs), payable under the terms of the said
agreements, as estimated by the management on the basis of expected re-negotiation with
the Lenders.

Pending confirmations/reconciliations from the Lenders and in the absence of sufficient
appropriate evidence to substantiate management's assessment, we are unable to comment
on the adjustments, if any, that may be required to the carrying values of the aforesaid
borrowings and dues (including interest) payable to the Lenders in accordance with the
terms of loan agreements and Settlement Agreement, and the consequential impact of such
adjustments on the accompanying Statement. Audit report on the standalone financial
results for the quarter and year ended 31 March 2021 dated 21 July 2021 and our review
report for the quarter ended 31st Dec 2021 dated 09 February 2022 also included a
disclaimer of opinion and disclaimer of conclusion, respectively, in respect of this matter.

As stated in note 3 to the accompanying Statement, the Company's non-current investment
(net of impairment amounting to Rs. 17,050.84 lakhs) in its associate company namely
Greeneffect Waste Managementl Limited (formerly known as A2Z Green Waste Management
Limited) (“GWML"} and its other current financial assets (net of impairment amounting to
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Rs. 2,828.37 lakhs) and its current financial assets-loan amounting to Rs. 84.67 lakhs which
include amounts dues from such associate company as on 31st March 2022. During the
previous quarter, Company has provided provision of Rs. 5,222.24 lakhs on preference
shares of A2Z Green Waste Management Limited. The consolidated net worth of the
aforesaid associate company as on thal date has been fully eroded on account of losses
incurred. Further, the associate company is facing liquidity constraints due to which it may
not be able to meet the projections as per the approved business plans. Based upon the
valuation report of an independent valuer, arbitration awarded in favour of GWML and
other factors described in the aforementioned note, management has considered such
balances as fully recoverable. However, in the absence of sufficient and appropriate audit
evidence to support the management's assessment as above, we are unable to comment
upon adjustments, if any, that may be required to the carrying value of these balances, and
the consequential impact on the accompanying Statement.

Audit report on the standalone financial results for the quarter and year ended 31 March
2021 dated 21 July 2021 and our review report for the quarter ended 31st Dec 2021 dated
09 February 2022 also included a disclaimer of opinion and disclaimer of conclusion,
respectively, in respect of this matter.

Emphasis of Matters
4. We draw attention to:

Note 2(a) to the accompanying Statement, which describes the uncerlainties
relating to the outcome of the various pending litigations in respect of three
cogeneration power plants of the Company located at Punjab, for which the
Company has filled petitions and appeals at various forums. The final outcome of
these matters is presently unascertainable. Further, the said note also describes the
significant estimates and assumptions, used by the management for determining
recoverable amount of such cogeneration power plants classified under property,
plant & eguipment and capital work-in-progress aggregating to Rs. 2,013.95 lakhs
and Rs. 4,374.29 lakhs, respectively, as at 31st March 2022, with respect to the
impairment assessment in accordance with the requirements of Ind AS 36,
‘Impairment of Assets’. Basis such valuation, the management believes that no
further adjustment is required to the carrying value of the aforesaid cogeneration
power plants.

ii. MNote 2(b) to the accompanying Statement, which describes the uncertainty relating
to the outcome of litigation pertaining to income-tax matters pursuant to orders
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received by the Company against which management and the assessing authorities
have filed appeals with relevant Income-tax Authorities. The final outcome of these
matters is presently unascertainable.

iii. Note 2(c) to the accompanying Statement, which describes the uncertainty relating
to utilisation/recovery of input tax credit and levy of interest on service tax. Based
on the terms of the contract with the customers/vendors and independent legal
opinion, management believes that these amounts are recoverable from the
customer including interest thereon and that the Company will be able to avail the
input tax credit for aforementioned matter.

iv. Note 2(d) to the accompanying Statement, which describes the uncertainty relating
to the outcome of arbitration proceedings between the Company and its sub-
contractor filed under section 17 of the Arbitration and Conciliation Act, 1996 before
the Arbitral Tribunal.

Responsibilities of the Management and Those Charged with Governance for the Statement

5. This Statement has been prepared on the hasis of the standalone annual audited financial
staternents and has been approved by the Company's Board of Directors. The Board of
Directors of the Company are responsible for the preparation and presentation of the
Statement that gives a true and fair view of the net profit/loss and other comprehensive
income and other financial information of the Company in accordance with the accounting
principles generally accepled in India, including IND AS prescribed under Section 133 of the
Companies Act, 2013 (‘the Act’), read with relevant rules issued thereunder and other
accounting principles generally accepted in India, and in compliance with Regulation 33 of
the Listing Regulations. This responsibility also includes maintenance of adequate accounting
recards in accardance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adeguate
internal financial controls that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
Statement that gives a true and fair view and are free from material misstatement, whether
due to fraud or errar.

6. In preparing the Statement, the Board of Directors are responsible for assessing the

Company's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the Board of
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Directors either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor's Responsibilities for the Audit of the Statement

8

Our responsibility is to conduct an audit of the Statement in accordance with the Standards
on Auditing, specified under section 143(10) of the Act, and to issue an auditor's report.
However, hecause of the matters described in the Basis for Disclaimer of Opinion section of
our report, we are not able to obtain sufficient appropriate audit evidence to provide a basis
for an audit opinion on these standalone financial statements. We are independent of the
Company in accordance with the code of Ethics issued by the Institute of Chartered
Accountants of India ("the ICAI') together with the ethical requirements that are relevant to
our audit of the financial statements under the provisions of the Act and the rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics.

Other Matters

o

10.

The statement includes the financial results for the quarter ended 31 March. 2022, being the
balancing figures between the audited figures in respect of the full financial year and the
published unaudited year-to-date figures up to the third guarter of the current financial
year, which were subject to limited review by us.

We did not audit the financial statements of two branches included in the Statement, whose
financial information reflects total assets of Rs, 1,221.87 lakhs as at 31 March 2022, total
revenues of Rs. 222.57 lakhs, total net loss after tax of Rs. 45.70 lakhs, total comprehensive
loss of Rs. 45.70 lakhs and cash flows (net) of Rs. (21.57) lakhs for the year then ended, as
considered in the Statement. These financial statements have been audited by the branch
auditors, whose reports have been furnished to us by the management.

Further, all such branches are located outside India whose financial statements have been
prepared in accordance with accounting principles generally accepted in their respective
countries and which have been audited by branch auditors under audit standards specified
in Annexure-1 applicable in their respective countries. The Company’s management has
converted the financial statements of such branches fram accounting principles generally
accepted in their respective countries to accounting principles generally accepted in India.
We have reviewed these conversion adjustments made by the Company’'s management. This
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repart, in so far as it relates to the balances and affairs of these branches is based on the
audit report of branch auditors, and the conversion adjustments prepared by the
management of the company and audited by us.

11. The Statement includes the financial information of one branch, which has not been audited,
and whaose financial information reflects total revenues of Rs. 461.08 lakhs, total net profit
after tax of Rs. 4.09 lakhs and total comprehensive income of Rs. 4.09 lakhs for the year
ended 31st March 2022, as considered in the Statement. This report, in so far as it relates to
the balances and affairs of this branch, is based solely on such financial information, as
certified and provided by the management. According to the information and explanations
given to us by the management, this financial information is not material to the Company.

For MRKS AND ASSOCIATES
Chartered Accountants

Saurabh Kuchhal
Partner

Membership No. 512362

Date: 18.05.2022
Place: Gurgaon

UDIN: 22512362AIEQKR9593

Page 6ot 7



Annexure 1:

Limited (Uganda
Branch)

S.No. | Name Country of Audited/Management Name of auditing

- Operations | Certified Standard

1 A2Z Infra Engineering Tanzania Audited International Standards
Limited (Tanzania Auditing
Branch) - -

2 A2Z Infra Engineering Nepal Management Certified Nepal Standards
Limited (Nepal Branch) Auditing

3 A2Z Infra Engineering Uganda Audited International Standards

Auditing

Page 7 of 7




A2Z INFRA ENGINEERING LTD.

CIN NO. L74999HR2002PLC034805

AZZ INFRA ENGINEERING LIMITIEED
Statement of Avdited Standalone Financial Results for the quarter and year ended March 31, 2022
(Amount in Rs. Lakhs)

ki SRS 2wy the pobles”

Quarter ended Year ended
; March 3, [|December 31| March 31, March 31, Mirch 31,
o [ mtivitiam 2022 2021 2021 2022 2021
(Refer Note 1| (Unaudited) | (Refer Note 1) (Audited) (Audited)
I |Income
Revenue from operations 404263 298321 844036 13,601.00 1&,785.14
Other income 81.34 221 64 81588 1,036.00 1,845.28
Total income 4,123.97 3,204.85 9,256.24 14,637.00) 20,630,42
2 |Expenses
Cost of matenal consumed 3329.87 2,575.45) 74421 11,114.59 L6, 4 Tk, 20
Employee benelit expenses 4031 69,07 75.97 24247 476,83
Finance costs 21803 486,58 1,025.12 202473 4,820,534
Depreciation and amortization expenses 11283 95.69 106,47 404,57 45278
Other expenses 659,58 427.30) 3.443.25 18,139.72 0,694,806
Total expenses 4,360.57 3,654.00 12,295.02] 31,926.08 28,919.01
3 |Loss before exceprional items and max (236.60) (449.24) {3,038.78) (17,289.08) (8,288.59)
4 |Exceptional stems —gain/(loss) (Refer note 7) 11265 (431.70) - 71.86 -
5 |Loss before tax (121.95) {E80.94) (3,038.78) (17,217.22) (8,288.59)
Cugcrent Lax 4.89 (1.13) 651 1064
Deferced tax charge/ fcredit) 5 . 0.14 - 1:4.99
6 |Loss for the period /vear (123.95) (885.83) (3,037.79 (17,223.73) (8,314.22)
T |Orher comprehensive income
Items thar will nor be reclassibicd o protit and loss {25.73) - 336 7.77) 106,38
3 ‘[.m,“l Other Comprehensive income for the (25.73) | 3.3 @7 106,38
period /year
¢ [Total Comprehensive income for the period / year (149.68) (885.83) (3,034,43) (17,231.50) (8,207.84)
10 [Pawd-up equity share capital (Face value of the share - 1761199 17.611.99 7,611.99 17,611.99 17,611.99
Rs 10/- cach) ’
11 |Other equity (6,901.39) 10,304.65
12 |Loss per equity share:
(a} Basic 0.07) {0050 (1.72) (9.78) (4.72)
{3y Dailured {0.07) (00,50 {1.72) (9.78) (+.72)

Corporate Office : Plot No. B-38,5ector 32, Inslilufional Area,Gurugram -

Regd Office : 0-116 Firsl Floor,Shopping Mall Arjun Marg,DLF City,Phase - 1, Gurugram-122002, Haryana (INDIA)

Websiteswww.a2zgroup.co.in, E-mail ; info@a2zemaoil.com
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A2Z INFRA ENGINEERING LTD.

CIN NO. L7T4939HR2002PLC034805

-1 EGWEA?“ Ihe malien

Notes:

1y The abeove standalone Gnancial wsulis Tor the year ended Gn Manch 31, 2022 have been reviewed by the Avdn Committee and
subsequently approved by the Board of Divecrors at their Board Mecting held on May 18, 2022 0 terms of Provisions of Regulation 33
of SEBI (Listing Obhgations and Disclosure Requirements) Regulations, 2015 The standalone financial eesults have been prepared 1o
comply i all matenal respeets wath the Indan Accounting Standards (Ind A} as presenbed under Secuon 133 of the Companies Act,
2013 (the Act’) read with Companws (Indisn Accounning Standacds) Railes 2015, as amended (rom time o tme, and other accounting
principles generlly sccepted in Tndin, The statutory auditor have issued o discliimer of opinion in wespect of the maters deseribed in
nede 3, 8, 9 and 10 standalone fnmneial resalis e the quarter and year ended March 31, 2022

The lignees tor the quaner ended Macch 31, 2022 and March 31, 2021 are the balaneing figures between audited iguwes m respeet of the
il el veur ended March 31, 2022 and Marcls 31, 2021 rl'FL}nn'li\'cl:.' and the unaudited |'Illi1h.\‘ht.'\| year o date i-lgll.n'.i- e
December 31, 2021 and December 31, 2020 respectively, being the end of the third quarter of the nancial vear which were subject te g
lomitee weview,

Busic and Diluted Bamings Per Share is not annualized for the quaners ended March 31, 2022, December 31, 2021 and March 31, 2021,

2 The aucitors in theie audit repornt have deawn attention to the following matiers:

a In respect of the on-going atbitration proceedings with the sugar mills tor certan disputes i espect of cogeneranon power plants, the
Company had earlier filed petitian under sectiom 11 of the Arbiteation and Conciliation Act, 1996 i the High Court of Punjab and
Haryana for appointment of an independent Arbiteator, which i stll pending in the High Coun, though the High Court was of the prima-
Favie view that “theee appears to be foree in the submissions and the issue requires soninny™,

Further during the previous year, the Company had also challenged the mandate of the arbitrator under seetion 14 of the Adbiteation and
Coneilistion Act, 1996 at District & Sessions Conirt, Chandigach and therealier, the Additional Regastear had passed the arbiteal awards in
all the theee arbitration proceedings against the Company. The abitml awaeds consists of claims i the nature of vanous amounts such as
guarantee tetuen, cepaie and mamtenance of boiler, electricity purchased for operating plant ete amounting 1o Rs. 7,234.73 lakhs and
initerest thereon as per the management estimates. The Company has also challenged aforementioned arbitral awacds under section 34 of
the Arbitration and Ceneilistion Act, 1996 which is pending at Distoict & Sessions Court, Chandigarh, Based on their assessment and
upon consideration of advice from the independent legal consultant, the management believes that the Company has reasonable chanees
ol succeeding before the Distoet & Sessions Coud, Chandigach and the High Coua of Pumgab and Haryana, Putthermore, sugar mills
have restacted the company personnel to enter the power plant premises and company has filed police complant against the same dunng
the current year. Pending the final decision on the matter, na further adjustment has been made in the standalone financial resulis,

During the previous years, the management of the Company decided 1o shift these power plants 1o ather locations. A‘\t‘.‘t‘hrdiugl)'. the
Company had filed 2 wnt petition in the Hon’ble High court of Punjab and Hacyana ot relocation of such power plants adjacent 1o RDF
based facilities. In the previous year, the High court had dismissed the petiion with direetion to the Company that they should follow up
with the Chiel Seceetary, State of Punpb regarding the smd mater. The Company has submitted its representation belore the Chiel
Secrctary, State of Punjab several imics but no response has been recerved ull date,

The management has also pedomed an impainment assessment of three cogenetation power plants set ap in callaboration with' certain
sugar mills on Build, Own, Operate and Transler (BOOT) using Depreciated Replacement Cost (DRC) Method under Cost Approach,
Asat March 31, 2022, such plants have s power generation capacity of 15 MW each,

Accordingly, the mansgement has recorded an impainment of Rs. 29,536.28 lakhs in carcying value of these assets as ar March 31, 2022
The management believes that the recoverable amount of these power plants are reasonable and no funher matenal sdjustments o the
carrying value of these plants are necessacy,

Out af the aforementioned impairment as at March 31, 2022 Rs. 22413.72 lakhs penun 1o, two power plants, which were yet 1o be
capitalised and Rs. 7,122.56 lakhs are tor power plant which has already been capitalised.

The recoverable amount of copeneruon power plants classilicd under propeny, plant and equipment and capital work-in-progress
agpregates 16 Rs. 2001395 lakhs and Rso 437429 lakhs respectively as ot March 31, 2022 The recoverable amount of all ticee
cogenention power plnts s based on Depreciated Replacement Cost (DRC) Method under Cost Approach and determined at the level
of the Cash Generating Unit (CGLU),

Regd Office : 0-116,First Floor,Shopping Mall, Arjun Marg,DLF City,Phase - 1,Gurugrom-122002, Haryona (INDIA)
Corporate Office : Plot Mo. B-38,5ector 32 Institutional Area,Gurugram - 122001, Haryana (INDIA), Tel - 0124-4517600,Fax:0124-4380014
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A2Z INFRA ENGINEERING LTD.

CIN NO. L74999HR2002PLC034805

ikt BOPGE Fing ke notion”

b, The Income tax authorities conducted a search and survey at comun prenises of the Company under sevtion 132 and 133 of tie Income
Tax Act, 1961 in Apal 2002, Dueing the year ended March 51, 20015, the Company weeeived the assessment orders for the assessment
Years SOO9- 10 1o 200 3. 14 (o the |'}‘1||1[:.- Commssioner of Tocome Tas ¢ AT ;!t‘ll'lmp({itrg‘.llidil jonal tas |i;i|‘l'l!i15? of Rs. 1,992.17 lakhs,
Dueing the year ended March 31, 2015 the Company had filed appeals with Commissioner of Income Tax (€11) (Appeals) challenging
these ouders against which the said authonty had granted partial ehiel 1o the Company. The Company has: Turther lled sppeals with
Ineame Tax Appellate Trilbunal (TTAT) challenging the orders (e these assessment years in respect of the matters, where the CIT{A) las
not accepted the Company’s contention, Additionally, the DT has also filed appeals with the TTAT aganst the mattees where the weheld
s been given to the Company.

Fusther, durng the year ended March 31, 2018, the Company had received penalty orders for the Assessment year 200910 o 2013-14
from DCIT and for the Assessment year 2008-09 feom €11 demamnding additional tax labihty of Rs. 1,277.64 lakhs against which the
CIT (Appeals) had not geanted: reliet @ the Company.

During the year ended March 31, 2019, the Company has reecived orders from CIT (Appeals) quashing the penalty orders aggregating
Rs, 47771 Takhs out of the aforementioned and apholding the rest, The Company has filed appeals with the ITAT challenging the
penalty orders [or these assessment years in respect of the matters where the CIT(A) has not accepied the Company’s contention.

Based on their assessment and upon consideration of advice from the independemt legal counsel, the management believes that the
[}_\[upmy lias reasonable chances ol gucccg:ding belore the ITAT and does non foresec any material '|I.=|'|1I1II) !’rtldi!lg the tinal decision on
the matter, no further adjustment has heen made in the standalone financial resuls,

o Ducing the financial year ended March 31, 2017, the Company based on the legal advice bled an application for advance culing with the
Advance Ruling Authorities (the Autharity’) egarding applicability of service 1ax in espeet of one ol the projects undertaken by them,
During the year ended March 31, 2018, the Company received response to its application wherein the Authosity opined that entice
project is covered within the ambit of the service 1ag. Accoddingly, the Company has recopnized the service tax lisbility and based on the
contractual teoms which stipulates that any taxes shall be bome by the custamer, has also recognized amount recoverable from customer
of an equivalenr amount. Further, the management believes that the interest, i€ any, on the delayed deposit of the aforemennoned service
tax liability & currently unascectainable and shall be reimbursed by the customer. The Company has made submissions with the customer
i this gegard. Addinonally, based on the independent legal advice, the Company believes that the mput tax credit in respect ol the
aferementioned praject shall be adjustable aganat the liability considering the entire project has now been cladfied 1o be covered under
the service tax ambit. Accordingly, no turther adjustments to the books of account are considered necessary.

d. During the year ended March 31, 2021, the Company has terminated its agreement with a sub-vendor in respect of BSNL package G
with eflect from December 12, 2020 as the Company noticed cepeated shppages by the sub-vendor in schieving the tagets and
multifarious breaches under the work and service orders.

During the cucrent year, the sub-vendor filed an atbiteation clam application under section 17 of the Aduteation and Conciliation Act,
1996 belore the Adbiteal Trbunal aganst termination of the conteact. Company has filed starement of defenee and counter clum before
the arbiteation tobunal sgainst the same, Futther, Company has assigned an independent technical consultant appointed on behall of all
the lenders of the Company to assess the liability/ recovecabality basis the wodk done by the sub-vendor and slippages noted thereon.

Based on their assessment and upon considernaton of advice from the independent legal consultant, the management believes that the
Company has teasonable chances of succeeding before the Acbitral Tribunal and does nat loresee any matenal liabiliy. Pending the fnal
devision on the maller, 1o fuirther "DII:IISIH!"III. has been made m the standalane Gnancial results.
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] The {)nl!p:ln_\', 15 al March 31, 2022, has non-curcent mveshinenits (et ol |t|1|5_'u|||u'|LI,J -.ullnmlliug 1o Rs 17,050.84 1:1'{!!!., other eureent
fnaneial assets (oo of imparment) amounting to Rs. 282837 lakhs and coreent linancial assers-loan amouniing e Rs, 8467 lakhs i s
associate company Geeeneftect Waste Management Linuted (formedy knewn as A27 Green Waste Management Limited) ({GWNML)
which has holding i varions SPVs ander s fold (heeenalier Greenetlect Waste Management Linited togethers with s subsidiarnies 1s
retereed 1o as Greenellect Waste ;\-l:lll'.lg\'nuqu_ (_;rf_mpj, l}ll[il1“ th cuerent year, [ npang has e waded preevision ot Bs 522324 lakhs
on preterence shares of Greenetfect Waste Managenment Linuted. While Greenefreer Waste Management Group has incureed losses
g s initial vears and consolidated net>worth as ot March 31, 2022 las been completely eraded, the undedying projects are expected
o achieve adequate proticabilicy on substantal completion, Based on iternal assessment and valvation report Trome an independent
waluer, the recoverble amount from the undedying investments /assets 1s higher than the net worh of Greenelfeet Waste Management
('-l'nlll:-. There ane ASSIIIPTIONS and estonates used m :mrll Liaaare |1lnir:'Tiun.~‘. such as chsconunt [ L:rq‘-. Terin gh’ﬁw!ll i, :'IIt}il!!‘tlil.lrl
clawng ete. which management beheves are appropnate. Theeefore, the management behieves that thie realisable amount fram the
alorementioned associate company and s subsidiaries & higher than the canying value of the non-curent investments, other curent

Fnaneial assets and corrent Gnancial assets-loans due to which these are considered as good and reeoverable,

H The Company has wported sepment information as per Indian Accounting Standard 108 *Operating Segements® (Ind AS 108). The
Ctm\p-:m:.' 15 opernling wtes b r"qu’_r' segments — (:1) ]":ugim-r[jng QeI ﬂiiS}, {ij} Porwer gr‘-:lrl:llin'an projects rl’(;ly_] and {—ni} Others
which primarily includes “taading of goods and operaton and mauntenance services eie,

Audited standalone segment wise revenue, results, assets and Liabilities for the quarter and year ended March 31, 2022

{(Amount in Rs. Lakhs)

Quarter ended Year ended
Puctiisiiliia Murch 31, |December 31, March 31, March 31, March 31,
2022 2021 2021 2022 2021

(Refer Note 1)| (Unaodited) | (Refer Note 1)) (Audited) {Audited)
L. Segment revenue
['n_J Segment — ES 404263 2,983.21 8.357.14 13,531 44 18,663 36
1) Segment — PGP : ; ] : .
(v} Segment — Others - §3.22 69.56, 121.78
Total 4, (4263 2,983.21 8,440,536 13,601.00 18, 785.14
Less: Inter segment revenue - . - =
Revenue from operations 4,042,063 2,983.21 8,440,536 13,601.00 18,785.1
2. Segment results [Profit/{loss) belore tax and integest
from each segment]
(a) Sepment — BS 2713 68.99 (2,288.98) (15,526.26) (4,329.26)
{b) Sepment — PGP (64.10) (65.53) (154.33) (264.15) (607.28)
() Segment — Others - 1.16 £2.10 69.56 106,69
Total (36.97) 4.62 (2,361.21) (15,720.85) (4,829.85)
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Audited standalone segment wise revenue, results, assets and liabilities for the quarter and year ended March 31, 2022

(Cont'd)
{(Amount in Rx. Lakhs)
Quavrter ended Year ended
Paciaiii Murch 31, |December 31, Mareh 31, March 31, Mirch 31,
2022 2021 2021 2022 2021
(Refer Note )| (Unaudited) | (Refer Note 1)) (Audited) {Audited)

Less: Inter segment results - - -

Net segment results (36.97) 4.62 236120 (15,72085)]  (4,829.85)
Add: Interest income 12.60 3236 346,21 44785 1,356.18
Less:

(i) loverest CRpPenEe 218.03 486.55 953,58 202473 4,000,860
Ilflt:ip‘{::]l:trr unallecable expendituee net of unallocable (5.50) 0.36) 40.90 (8.65) 21406
Loss before exceptional item and tax {230.60Y (H9.24) {3,038.78) (17,289.08) (B,288.59)

Exceptional income / {loss)

(a) Segment — KS (9.699.32) - - (7,052.26)

(1) Segment — PGP - -

(c) Unallocable nems 9.811.97 {(431.70) 702412

Profit/ (Loss) after exceptional item and before s (123.95) (880.94) (3,038,78) {17,217.22) (8,288.59)
Less : Tax expenscs

(1) Current rax 4.89 (1.13) 6.51 10,64
(i) Deferred tax charge / (coedit) - - 0,14 - 1499
Profit/ (Loss) for the period / year (123.95) (RR5.R3) (3,037.7% (17,223.73) (8,314.22)
3. Sepment asscts

(1) Segment — ES T2A24.39 91,295.08 10G,T4.56 72,824 39 1,06,074.56,
(b) Segment — PGP 7,008.52 6,900).89 7.761.26 T008.52 7,761.26
{c} Segment — Others 61.18 58.97 3,755.15 61.18] 3,755.15|
() Unallocated 34.563.24 32,517.11 37,598.78 34,563.24 37,598,778
Total Assets 1,14,457.33 1,30,802.05 1,55,189.75 1,14,457.33 1,55,189.75
4. Segment linbilities

(a) Segment — ES 65, 145.05 T4,803.65 787308 65,143.05 79.873.08
(b) Sepment — PGP 117.51 111,75 L9 117.31 920.98
{c) Segment = Othecs 5,759.95 4,317.43 5,969,946 5,759.95 5,969.946|
(d.} Unallocated 3272642 40,717.85 41,339.09 3272642 41,339.09
Total Liabilities 1,03,746.73  1,19950.68]  1,27.273.01]  1,03,746.73]  1,27,275.11

Regd Office : 0-116,First Floor,Shopping Mall,Arjun Marg,DLF City,Phase
Corporate Office : Plot No. B-38,5Sector 32, Inslitutional Area,Gurugram - 122001 ,Haryana (INDIA), Tel : 0124-4517600,Fax:0124-4380014

Website:www.a2zgroup.co.in, E-mail

info@a2zemail.com

1,Gurugrom-122002 Haryana (INDIA)



A2Z INFRA ENGINEERING LTD.

CIN NO. L7T4999HR2002PLC034805

5) Standalone Statement of Assers and Liablities
(Amount in Rs. Lakhs)
As at Asar
Pasdciilais March 31, March 3,
2022 2021
{Audited) (Audited)
Assets
Non-current assets
Propeny, plint and equipment 331932 3,710.02
Right 10 use of assels 21549 65,94
Capntal work-m-progress 4,5 14.00] 4.374.29]
Intanggble assets
Financial asseis
liivestments 23.336.35 28,250.24
Loans HL2E
Other financial assets 1,130.85 111550
Dyeferred tax assets {net) 2,653.97 2653,97
Non-curent tax assets (net) 277347 2 949.011
Oiher non-clireent assets 40.54 101
Total 38,683.99 43,216.26
Current assets
Financial assets
Investments - 1,03 1,69
Trade recetvables 43,150.81 81,923,582
Cash and cash cquivalents 206.31 430,58
Loans 1,258.29 2,320.89
Onher financial assets 25,727.36 15,341.99
Onher current assels 5428.57 8,389.97
Assets held for sale - 2,534.55
Total 75,773.34]  1L,11,973.49
Total Asscts 1,14,457.33 1,55,189.75
Equity and liabilities
Flequity
ety share capital 17,611.99 7061199
Otlier equity ©o0139] 1030465
Total equity 10,710.60 Z1,916.64
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Standalone Statement of Assets and Liablities (Com'd)
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{Amount in Rs. Lakhs)

As at As an
March 31, March 31,
Particulars 2022 2021
(Audited) {Audited)

Laabilities
MNon-current liabilities
Firgmncial liabwlivies

Borrowings S00.00 EEE-R

Lease hability 2790 30.11
Provisions 3,784.31 1,862 89
Total 5,112.21 1,932.83
Current liabilities
Financial haluhities

Borrowangs 31,338.23 285.649.50

Lease habiliy 59.96 38.15

Trade payable

= Total outstanding dues of micro enterprises and small enterprises 17.93 929.03
- Total outstanding ducs of creditors other than micro enterpnses and small enterprises 45,734.31 52,044.15

Onher financal liabilines 5,718.61 22.729.59
Other current Liabilites 15,692.02 20,725,600
Prowisions Tha 124.26
Toml 98,634.52]  1,25,340.28
Total Liabilities 1,03,746.73 1,27,273.11
Total Equity and Liabilities 1,14,457.33 1,55, 189,75

a) Standalone Cash flow statement

(Amount in Rs. Lakhs)

As at As at
Particulars Mirch 31 March 31,
2022 2021
{Audited) {Audited)
A Cash flows from operating activities:
Loss before tax (afler exceptional items) {17.217.23) {8,288.59)
Adjustments:
Exceprional items {71.86) -
Depreciauon and amarbsation espense 404,57 45278
Loss on disposal ol propeny, plant and equipment (net) 24215 71.59
Piofit on sale of investment in subsidiary - (3.50)
lnterest expense 1909067 4,600,846
Interest income (445.67) (1,355.17)
Provision foreontract revenue in excess of billing L6264 231.58

b L7
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Standalone Cash Alow statement (Cont'd)
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(Amount in Rs, Lakhs)

As at As ot
Particuliums Murch 3 | March 31,
2022 2021
{Audited} {Audited)
Prosasion for bad and doubefil debis © advances 15,088.44 401882
Liabuliy /provision written buck (486.77) (469,009
Provision for warranty B66.66 T2LAT
Prowvision Tocemployee benefins 895 13.12
Account wotten ofl 78.80 -
Advances written ol - 3594
Recogution of share based payments at fur value 20,93 103:19
'.“lwilll[illp;ul- inlerest oo secunty deposis {2.18) (Lo
Gain on modificanon of lease contact (1.37) {0.013)
Operating profit before working eapital changes 1,257.74 1,031.75
MNet changes in working capital
Changes in trade receivalbles 16,235,335 (2,066.70)
Changes in loans 599.75 29708
Changes m other nancial assets {8, 184.90) (297 .64)
Changes in ather sssers 215797 2,700.90)
Cl]:l.l'l.g{"ﬂ in trade payables (h,-l-‘)llifl} (3,787.52),
Changes in provisions 935,40 {1040y
Changes in Gnancial habilities (40.94) {366.77)
Changes in other liabilites (5,033.87) (B75.44)
Netchanges in working eapital: 774.68 (4,406.4%)
Cash flow from opemtions 2,032.42] (3,374.74)
Cureent taxes pawd/ (refund) 169,03 1,392.33
Net cash flow/ (used in) operating activities (A) 2,201.45 (1,982.41)
B Cash flows from investing activities:
l’:yn:cnr tor propeiy, pl:lnl and rl_‘lui!unfnl {I 74. I.S:I {1.5”_]
Proceeds from sale of property, plant and cquuipment 1,609.87 11050
Investment in newly formed subsidiacy (300 -
Proceeds From sale of investment in subsidiary GO0.00 50
Figed deposits matured - (net) 131.66 285.41
Interest received 158.55 234,97
Net eash flow from investing activities (B) 232293 63268
e Ciash flows from financing activities:
Repayments of long-teom borrowings (net) (3,430,111 (RN
(Repayments) / Proceeds (rom shon tenn boreowings (net) {127.01) 272400
Payment of lease liabilities (21.56) 4107y
Interest payment of lease liabilines {17.06) (8.73)
Interest paid (1,150.91) (1,34242)
Net cash (Used in )/ flow from financing activities (C) (4,746.65) 1,236.84
Net decrense/ increase in cash and cash equivalents (A+B+C) (222.27) {11289
Cashand eash equivalents at the beginning of the year 430,58 343,47
Cash and cash equivalents at the end of the year 208.31 430.58

¥ - _-.-z' ' b
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N Fellowing exceptional items {net) have been weoanded:
{Amount in its, Lakhs)
Quarter ended Year ended
Partiali March 31, |December 31,1 Mareh 31, Mareh 3, March 31,
’ 2022 2021 2021 2022 2021
(Refer Now 1) (Unauvdited) | (Refer Note 1) (Audited) (Audited)
lﬂuf !il_nr setthement (OTS) with banks aned Gnancial TR - ; 8.061.42 :
IStLUtONS
Lisbilives written back . . - 5.239:20
Exceptional gain {A) 7,787.47 - - 13,400.62 -
Teade recevable wolten ot THT482 - - ThU482 -
Loss on sale of Building, 5 - - . -
Lowss on sale of subsidiney - - - 431.69 -
Investment provision, weitten of 7 . 431.70 . 522275 e
Trade recervable and unbilled witten oll/ provision - - - . .
Eixeeptional loss (13) 7,674.82 43170 - 13,328.76 -
MNet Lixceptional (loss){A-1B) 112.65 {431.70) - TLEG -
8) The loan accounts of the Company have been classificd as Non- Perdbnming Assets by certnn banks and they have not charged imerest

o the said aceounts and alsa the Company has net chacged mterest on borrowings From certamn banks,/ Asset Reconstruction Company
which had entered into Settlement agreement(s), therelore provision [or interest has not been made i the books of accounts and to tha
extent interest costs and loan liabilites have been understated, The extent of exact amount 15 under detesmmation and eeconeilianon with
the bank, however as per the derails available, the amount of unacerued interest, on approximate basss, on the said loans {other than the
bormrowings of few banks which are regular) amounis 1o Rs. 893.93 lakhs, Rs, 3,598.81 lakhs and Rs. 4,330.18 lakhs for the quarter ended
March 31, 2023 vear ended March 31, 2022 and as st Macch 31, 2022 respectively (Rs. 840.85 lakhs for the quarter ended December 31,
2021 and Rs, 1,050.53 lakhs and Rs, 3,384.95 lakhs tor the quanterand year ended March 31, 2021 espectively). The Company is alveady
in discussion with the said banks and Asset Reconstruction Company for settlement of their dues,

9) The Company had entered into Settlement agreement(s) { Agreements”) with certain banks/assets reconstruction company (the Lenders’)
ducing the years/pedod ended March 31, 2018, March 31, 2019 and June 30, 2019 wherein it had settled the outstanding borrowings by
1ssue of equity shares, uplront payments and defecred instalments, As at March 31, 2022, the Company has delayed payments in respect
of the certan deferred instalments ameunting Rs. 5,178.00 lakhs which were due and payable pursuant to these Agreements. 5o far the
fenders have not gven any wetten notice on event of default as per the agreements and the management 15 i discussions with the
Lenders to condone the atorementioned delays.

Further, certain Lenders have liled an application with Debt Recovery Trbunal and other judicial avthonties For cecovery ol its dues as
they existed pror 1o the settlement agreement entered with it in eather penod, However, basis the agreed  terms/discussions,
management believes that no addivonal liability shall devolve on the Company in addition to the cacrying value of such habulity as at
Marech 31 L 2022, The 'r_uulpunlv o the process ol |wﬁuti:lﬁnn$," veconcthations ol s uutslamiilhg l)]ﬂiﬁl'l‘iﬁns carned m these standalone

linancial resuls:

Pursuant to the above discussions with the lenders, management is confident thar no matenial impact will devolve on the Company in
respect of aloremennoned delays.
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10} The Company hag incoreed a net loss after tax of Re 17,223.73 lakhe foc the penod ended March 31, 2022 and sccomulaed logses
amoumting Rs. 97.940.75 lakhs as at Macch 31, 2022 and i presently Gacing acote Biguadity problems onoaccount of delayed realization of
temde vecervabiles conpled with commencement of commercial prodictuon gt s biomass-based power generation plants. Also, one of the

bank have {iled an application with the Natonsl Company Law Tobunal (NCLT) for recovery of its dues amountng 1o Rs. 10,046.64
lakhs and dhe matter has nat been admitted ver with the NCET and the management s in discussion with the smd lenders tor amcably
settling the matter. Also, thiee parties have Gled an application with the National Company Law Tabuoal (NCLT) for recovery ol its
dues 1||11|'1u||l1'ug 1o Rs. 891,67 lakhs: The matters have not been admined yot with the NCLT and the (BT STRT g0 discussion with
the sad parnes for anucably settling the matters, Further, dunng the year ended March 31, 2020, because ol delays in required extension

ol pertormance security, one of the vustomers has invoked the bank guarntee submtted by the Company amountag, to Rs, 6,500.00
lakhs and converted into cash security as a fixed deposit and used it as seconty margin for providing a linut of Letter off Credit 1o
tacilitate timely payments to vendors Lo ensuring carly completion of the project. The Company has also delayed in repayments due 1o
certain Ienders as further detailed in note 8 and 9. Conditions explained above, indicate existence al unceetainties that may cast signitivant
doubst on the Company’s ability 1© continue as 4 going concern due 1o which the Company oy not be able to realise s assets and
discharge s habilities i the nonmal course of business. However, the management 15 evaluating vanous options and has entered into one-
time settlement agrecmwnts with various lenders (as desenbed i note %), ncluding intecest and other relared woms and conditions apan
from lucther negotiating e woms with the cemaining lendes for settlement ol its existing debt obligations.: Fudthee the management is in
discussions with cermin customers for an immediate recovery of the amount due Feam them and believes that the substanual porton af
such teade recervables shall be realized within the upeoming year. Management believes that the Company will be able 1o seule us
remaining debts in the due course and in view of the proposed settlement of debt obligations together with the expected mereased
eealisation from the teade recevables, no adjustments aee cequired i the standalone financial result and accordingly, these have been
prepared oo going concem basis.

1) For the pened ended March 31, 2022, the management of the Company has assessed the impact of COVID-19 on s opesations as well
its financial resuls and considered the possible effects that may wesulr from the pandenuc on the recoverability/ carrying value ot the
assets, which does not have any signilficant impact on cacying value of its assets, The impact of COVID-19 n the Tutue iy be
dilferent from that estimated as st the date of approval of these standalone nancial resulis and the management of the Company will
continue to closely monitor any matenial changes to lutuee econemic conditions.

I_?,j The Tanzama branch has o contoact with Rural E:u:[g;l; ,l\H:'ln‘:.' ﬂﬂ"'\) far Ell.ppl:," and wistallanon of medium and low w:llag\‘ |i|lc‘s,
distribution transformers and connecuons o vo-electolicd ival areas in Dodoma Region (Bahi, Kongwa and Chembu distrcts) on a
Tuenkey basis for Lot | and supply and installation of medium and low voltage lines, distabution transformers and connections to un-
clectnfied rural ateas in Dodoma Reggon (Chamwino, Kondoa and Mpwapwa distnets) on Tuemkey basis tor Lot 2. The Tanzama branch
is expecting to complete the works by Macch 2023, The vonteact allows for a futther period af 12 months aller completion (or handing
over the project where after, the retention payment terms will be released once the completion centilicate is issued and the contract will
expire. This condition indicates that a matedal uncecainity exists, that may cast significant doubt on the Tanzania branch's ability 10
CONNINUE a8 4 GOINE Concenn,

13)  Dunng the curcent quarter, the Company has entered into one time settlement {OTS) with DBS Bank for a total settlement smount of
Rz 1500 lakhs out of which Rz, 900 lakhs has been pasd in cash and cemminining Bs. 600 lakhs has o be paid as per the teoms provided in
the settlement agreement and SCB Bank for a towal setdement amount of Rs: 2,250 lakhs which has been pad in cash as per the reems
provided in the settlement agreement
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14)  Previous peried . vear liguees have been re-grouped / reclassificd wherever necessary fo cormespond with those of the corent period,

s o
yenr's classitication,

For and behalf of AZZ Infra Engimeering Limited

U

Amit Mittal
Managing Digector
DN (0058944

Place: Giurugram
Dave: May 18, 2022
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Statement on Impact of Audit Qualifications (for audit report with modified/disclaimer opinion) submitted along-

with Annual Audited Financial Results - Standalone

L Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2022
[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016]

{Amount in Rs. Lakhs)

Note: The impact of the qualification given below in point [I{a){1), lI(a)(2) and li{a)(3) is not ascertainable

1L Audit Qualification (each audit qualification separately):

a. Details of Audit Qualification (Disclaimer of Opinion):

1)

O. &%
N
¥ gonte)

As stated in note 10 to the accempanying Statement, the Company has incurred a net loss after tax of Rs.
17,223.73 lakhs during the year ended 31st March 2022, and as of that date, the Company's accumulated
losses amount to Rs. 97,940.73 lakhs, which have resulted in partial erosion of its net worth, and the current
liabilities exceed current assets by Rs. 22 861.18 lakhs and is presently facing acute liquidity problems on
account of delayed realization of trade receivables coupled with delays in commencement of commercial
production at its biomass-based power generation plants. Also, certain lenders have filed applications with
the National Company Law Tribunal (NCLT), Debt Recovery Tribunal (DRT) and other courts for recovery of
their dues as detailed in note 8 and 10. The Company has also delayed in repayment of borrowings and
payment of statutory dues and dues payable to other lenders including delays with respect to dues payable
under one-time seltlement agreements, as further detailed in note 8 and 9. As confirmed by the
management, the Company has been in discussions with the lenders regarding restructuring of these
barrowings, the resolution for which is yet to be finalised, Further, the expected realisation of the amounts
outstanding from certain customers, within the next 12 months, with whom the Company is in discussions is
uncertain in the absence of any confirmations from such customers and potential impact of COVID-19. Such
events and conditions, together with the business disruption caused by COVID-19 pandemic and the
possible impact of the asscciated uncertainties on management's assumptions, as further described in note
11, and other matters as set forth in the note 10, cast significant doubt on the Company's ability to continue
as a going concern. In the absence of sufficient appropriate audit evidence to support the management's
assessment with respect to restructuring of borrowings and availability of funds, we are unable to comment
on the ability of the Company to continue as a going concern. Further, the compenent auditor of the
Company's Tanzania Branch as detailed in Note 12 has also reported a material uncertainty related to geing
concern section in their auditor's report on the financial statement of the branch for the year ended 31st
March 2022. Audit report on the standalone financial results for the quarter and year ended 31st March
2021 dated 21 July 2021 and our review report for the guarter ended 31st Dec 2021 dated 09 February
2022 also included a disclaimer of opinion and disclaimer of conclusion, respectively, in respect of this
matter

S. Ne. Particulars Audited Figures (as reported Audited Figures (as reported

before adjusting for after adjusting for

! i = qualifications) qualifications)

1. Turnover / Total income 14,637.00 14,637.00
2. | Total Expenditure — 31,826.08 31,926.08
3. Net (Loss) - (17,223.73) (17.223.73)
4 _Earnings Per Share (in Rs.) - (9.78) {9.78)

5 Total Assets 114,457.33 | 114,457 33

6. Total Liabilities 103,746.73|  103,746.73]

7. Net Worth 10,710.60 10,710.60

8. Any other financial item(s) (as MNA NA

felt appropriate by the
management)

]

1,Gurugram-122002, Haryana {INDIA}
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2)

As stated in note 8 and 9 to the accompanying Statement, the Company has borrowings from certain banks
which have been classified as non-performing assets (‘NPA borrowings') and those from certain other
banks/ asset reconstruction company (together referred to as ‘the Lenders’) The Company had entered
into settlement agreements (‘Settlement Agreements’) with some of these Lenders for the aforesaid loans.
As described in the said note, the Company has delayed the payments in respect of the instalments due to
these Lenders pursuant to the relevant loan agreements and Settlement Agreements. In respect of the
aforementioned NPA borrowings and delayed payments under the Settlement Agreements, the Company
has not recognised interest for the quarter and year ended 31st March 2022 aggregating to Rs. 893.93
lakhs and Rs. 3,598.81 lakhs (accumulated interest as at 31st March 2022 being Rs. 4,330.18 lakhs),
payable under the terms of the said agreements, as estimated by the management on the basis of
expected re-negotiation with the Lenders.

Pending confirmations/reconciliations from the Lenders and in the absence of sufficient appropriate
evidence to substantiate management's assessment, we are unable to comment on the adjustments, if any,
thal may be required to the carrying values of the aforesaid borrowings and dues (including interest)
payable to the Lenders in accordance with the terms of loan agreements and Settlement Agreement, and
the consequential impact of such adjustments on the accompanying Statement. Audit report on the
standalone financial results for the quarter and year ended 31 March 2021 dated 21 July 2021 and our
review report for the quarter ended 31st Dec 2021 dated 09 February 2022 also included a disclaimer of
opinion and disclaimer of conelusion, respectively, in respect of this matter.

3)

As stated in note 3 to the accompanying Statement, the Company's non-current investment (net of
impairment amounting to Rs. 17,050.84 lakhs) in its associate company namely Greeneffect Waste
Management Limited (formerly known as A2Z Green Waste Management Limited) ("GWML") and its other
current financial assets (net of impairment amounting to Rs. 2,828 37 lakhs) and its current financial assets-
loan amounting to Rs. 8467 lakhs which include amounts dues from such associate company as on 31st
March 2022. During the previous quarter, Company has provided provision of Rs. 5222 24 lakhs on
preference shares of AZZ Green Waste Management Limited. The consolidated net worth of the aforesaid
associate company as on that date has been fully eroded on account of losses incurred. Further, the
associate company is facing liquidity constraints due to which it may not be able to meet the projections as
per the approved business plans. Based upon the valuation report of an independent valuer, arbitration
awarded in favour of GWML and other factors described in the aforementioned note, management has
considered such balances as fully recoverable. However, in the absence of sufficient and appropriate audit
evidence to supporl the management's assessment as above, we are unable to comment upon
adjustments, if any, that may be required to the carrying value of these balances, and the consequential
impact on the accompanying Statement. Audit report on the standalone financial results for the quarter and
year ended 31 March 2021 dated 21 July 2021 and our review report for the quarter ended 31st Dec 2021
dated 09 February 2022 also included a disclaimer of opinion and disclaimer of conclusion, respectively, in
respect of this matter.

. Type of Audit Qualification: Disclaimer of Opinion

. Frequency of qualification:

Disclaimer {ii){a)(1), (2) and (3) were reported as disclaimer since our review report for the quarter/period ended 30
September 2021.

. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views: Not quantified

by the auditor

. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification:

l Not ascertainable




(ii) If management is unable to estimate the impact, reasons for the same:

With respect to mentioned disclaimer 1

The Company has incurred a net loss after tax of Rs. 8,314.22 lakhs for the year ended March 31, 2021 and
accumulated losses amounting Rs. B0,722.77 lakhs as at March 31, 2021 and is presently facing acute
liquidity problems on account of delayed realization of trade receivables coupled with delays in
commencement of commercial production at its biomass-based power generation plants. Also, one of the
bank and four other parties have filed an application with the National Company Law Tribunal (NCLT) for
recovery of its dues amounting to Rs. 650.00 lakhs and Rs. 756.95 lakhs respectively. The matlers have not
been admitted yet with the NCLT and the management is in discussion with the said lender and parties for
amicably settling the matters. Further, during the previous year, because of delays in required extension of
performance security, one of the customers has invoked the bank guarantee submitted by the Company
amounting to Rs. 6,500.00 lakhs and converted into cash security as a fixed deposit and used it as security
margin for providing a limit of Letter of Credit to facilitate timely payments to vendors for ensuring early
completion of the project The Company has also delayed in repayments due to certain lenders as further
detailed in note 8 and 9. Conditions explained above, indicate existence of uncertainties that may cast
significant doubt on the Company's ability to continue as a going concern due to which the Company may
not be able to realise its assets and discharge its liabilities in the normal course of business However, the
management is evaluating various options and has entered into one-time settlement agreements with
various lenders (as described in note 9), including interest and other related terms and conditions apart from
further negoctiating the terms with the remaining lenders for settlement of its existing debl obligations.
Further the management is in discussions with certain customers for an immediate recovery of the amount
due frem them and believes that the substantial portion of such trade receivables shall be realized within the
upcoming year. Management believes that the Company will be able to settle its remaining debts in the due
course and in view of the proposed settlement of debt obligations together with the expected increased
realisation from the trade receivables, a new facility from a lender and expected start of commercial
production of the biomass-based power generation plants, no adjustments are required in the standalone
financial result and accordingly, these have been prepared on a going concern basis.

With respect to mentioned disclaimer 2

The loan accounts of the Company have been classified as Non- Performing Assets by certain banks and
they have not charged interest on the said accounts and also the Company has not charged interest on
borrowings from certain banks/ Asset Reconstruction Company which had entered into Settlement
agreement(s), therefore provision for interest has not been made in the books of accounts and to that
extent interest costs and loan liabilities have been understated. The extent of exact amount is under
determinaticn and reconciliation with the bank, however as per the details available, the amount of
unacerued interest, on approximate basis, on the said loans (other than the borrowings of few banks which
are regular) amounts to Rs. 1,050.53 lakhs, Rs. 3,384.95 lakhs and Rs. 597140 lakhs for the quarter
ended March 31, 2021, year ended March 31, 2021 and as at March 31, 2021 respectively (Rs. 858.40
lakhs for the guarter ended December 31, 2020 and Rs. 570.53 lakhs and Rs. 1,800 46 lakhs for the
quarter and year ended March 31, 2020 respectively). The Company is already in discussion with the said
banks and Asset Reconstruction Company for settlement of their dues.

The Company had entered into Settlement agreement(s) (‘Agreements’) with certain banks/assets
reconstruction company ('the Lenders') during the years/period ended March 31, 2018, March 31, 2019 and
June 30, 2019 wherein it had settled the outstanding borrowings by issue of equity shares, upfront
payments and deferred instalments. As at March 31, 2022, the Company has delayed payments in respect
of the certain deferred instalments amounting Rs. 5,178 00 lakhs which were due and payable pursuant to
these Agreements. So far the lenders have not given any written notice on event of default as per the
agreements and the management is in discussions with the Lenders to condone the aforementioned
delays.

Further, certain Lenders have filed an application with Debt Recovery Tribunal and other judicial authorities
for recovery of its dues as they existed prior to the settlement agreement entered with it in earlier period.
However, basis the agreed terms/discussions, management believes that no additional liability shall
devolve on the Company in addilion to the carrying value of such liability as at March 31, 2022, The
Company is in the process of negotiations/ reconciliations of its outstanding obligations carried in these
standalone financial resuilts.




Pursuant to the above discussions with the lenders, management is confident that no material impact will
devolve on the Company in respect of alorementioned delays.

With respect to mentioned disclaimer 3

The Company, as at March 31, 2022, has non-current investments (net of impairment) amounting to Rs.
17,050.84 lakhs, other current financial assets (net of impairment) amounting to Rs. 2,828 37 lakhs and
current financial assets-loan amounting to Rs. 84 67 lakhs in its associate company Greeneffect Waste
Management Limited (formerly known as A2Z Green Waste Management Limited) ('\GWML') which has
holding in various SPVs under its fold (hereinafter Greeneffect Waste Management Limited together with its
subsidiaries is referred to as Greeneffect Waste Management Group). During the current year, Company
has provided provision of Rs. 5,222 24 lakhs on preference shares of Greeneffect Waste Management
Limited. While Greeneffect Waste Management Group has incurred losses during its initial years and
consclidated net-worth as at March 31, 2022 has been completely eroded, the underlying projects are
expected to achieve adequate profitability on substantial completion. Based on internal assessment and
valuation report from an independent valuer, the recoverable amount from the underlying
investments/assets is higher than the net worth of Greeneffect Waste Management Group. There are
assumptions and estimates used in such future projections such as discount rate, long term growth rate,
arbitration claims etc. which management believes are appropriate. Therefore, the management believes
that the realisable amount from the aforementioned associate company and its subsidiaries is higher than
the carrying value of the non-current investments, other current financial assets and current financial
assets-loans due to which these are considered as good and recoverable.

(iii) Auditors’ Comments on (i) or (ii) above: Included in details of auditor's qualification (Disclaimer of
Opinion) stated above.

i, Signatories:

Amit Mittal O
Managing Director cum CEQ :

Lalit Kumar L il &l‘\";‘:" )
Chief Financial Officer i iy

Atima Khanna N e
Audit Committee Chairperson \’W

Date: May 18, 2022
Place: Gurygram

Saurabh Kuchhal
Partner

MRKS & Associates
Statutory Auditor
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MRKS AND ASSOC

IATES

Independent Auditor’'s Report on Consolidated Annual Financial Results of the Company Pursuant
to the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015 (as amended)

To the Board of Directors of A2Z Infra Engineering Limited

Disclaimer of Opinion

3

We were engapged to audit the accompanying consolidated annual financial results (‘the
Statement’) of A2Z Infra Engineering Limited (‘the Holding Company’) and its subsidiaries (the
Holding Company and its subsidiaries together referred to as ‘the Group’) and its associates
(refer Annexure 1 for the list of subsidiaries and associates included in the Statement) for the
year ended 31March2022, being submitted by the Holding Company pursuant to the
requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (as amended), including relevant circulars issued by the SEBI from time to
time.

We do not express an opinion on the accompanying statement of the Group and its Associates,
because of the significance of the matters described in the “Basis for Disclaimer Opinion”
section of our report. We have not been able to obtain sufficient appropriate audit evidence to
provide a basis for an audit opinion on the statement,

3. Basis for Disclaimer of Opinion

a} As stated in note 10 to the accompanying Statement, the Holding Company has incurred a
net foss after tax of Rs.17,083.94lakhs during the yearended 31 March 2022, and as of that
date, the Holding Company’s accurmnuiated losses amount to Rs. 97,800.94 lakhs, which have
resulted in partial erosicn of its net worth, and the current liabilities exceed current assets
by Rs. 22,217.62lakhs, Also, certain lenders have filed applications with the National
Company Law Tribunal (NCLT), Debt Recovery Tribunal (DRT) and other courts for recovery
of their dues as detailed in note 9 and 10. The Holding Company has also delayed in
repayment of borrowings and payment of statutory dues and dues payable to other lenders
including delays with respect to dues payable under one-time settlement agreements, as
further detailed in note 8 and 9. As confirmed by the management, the Holding Company
has been in discussions with the lenders regarding restructuring of these borrowings, the
resolution for which is yet to be finalised. Further, the expected realisation of the amounts
outstanding from certain customers, within the next 12 months, with whom the Holding
Company s in discussions is uncertain in the absence of any confirmations from such
customers and potential impact of COVID-19. Such events and conditions, together with the
business disruption caused by COVID-19 pandemic and the possible impact of the
associated uncertainties on management's assumptions, as further described in note 11,
and other matters as set forth in the note 10, cast significant doubt on the Holding
Company's ability to continue as a going concern. In the absence of sufficient appropriate
audit evidence to support the management's assessment with respect to restructuring of
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b)

c)

borrowings and availability of funds, we are unable to comment on the ability of the
Holding Company to continue as a going concern. Further, the component auditor of the
Helding Company's Tanzania Branch as detailed in Note 12 has also reported a material
uncertainty related to going concern section in their audit report on the financial statement
of the branch for the year ended 31 March 2022,

Audit report on the consolidated financial results for the quarter and year ended 31
March2021 dated 21 July 2021 and our review report for the quarter ended 31Dec 2021
dated 09February 2022 also included a disclaimer of opinion and disclaimer of conclusion,
respectively, in respect of this matter,

As stated in note 8 and 9 to the accompanying Statement, the Holding Company has
borrowings from certain banks which have been classified as non-performing assets (‘NPA
borrowings’) and those from certain other banks/ asset reconstruction company (together
referred to as ‘the Lenders’), The Holding Company had entered into settlement
agreements (‘Settlement Agreements’) with some of these Lenders for the aforesaid loans.
As described in the said note, the Holding Company has delayed the payments in respect of
the instalments due to these Lenders pursuant to the relevant loan agreements and
Settlement Agreements. In respect of the aforementioned NPA borrowings and delayed
payments under the Settlement Agreements, the Holding Company has not recognised
interest for the quarter and year ended 31 March 2022 aggregating to Rs. 893.93lakhs and
Rs. 3,598.81 lakhs (accumulated interest as at 31 March 2022 being Rs.4,330.18lakhs),
payable under the terms of the said agreements, as estimated by the management on the
basis of expected re-negotiation with the Lenders. Pending confirmations/reconciliations
from the Lenders and in the absence of sufficient appropriate evidence to substantiate
management's assessment, we are unable to comment on the adjustments, if any, that may
be required to the carrying values of the aforesaid borrowings and dues (including interest)
payable to the Lenders in accordance with the terms of loan agreements and Settlement
Agreement, and the consequential impact of such adjustments on the accompanying
Statement.

Audit report on the consolidated financial results for the guarter and year ended 31 March
2021 dated 21 July 2021and our review report for the gquarter ended 31December 2021
dated 09February 2022 also included a disclaimer of opinion and disclaimer of conclusion,
respectively, in respect of this matter.

As stated in note 3 to the accompanying Statement, the Holding Company's non-current
investment (net of impairment amounting to Rs. 17,050.84 lakhs) in its associate company
namely Greeneffect WasteManagement Limited (formerly known as A2Z Green Waste
Management Limited) (“GWML") and its other current financial assets (net of impairment
amounting to Rs. 2,828.37 lakhs) and its current financial assets-loan amounting to Rs.
84.67 lakhs which include amounts dues from such associate company as on 31
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March2022.During the previous quarter, Holding company has provided provision of Rs.
5,222.24 lakhs on preference shares of A2Z Green Waste Management Limited. The
consolidated net worth of the aforesaid associate company as on that date has been fully
eroded on account of losses incurred. Further, the associate company is facing liquidity
constraints due to which it may not be able to meet the projections as per the approved
business plans. Based upon the valuation report of an independent valuer, arbitration
awarded in favour of GWML and other factors described in the aforementioned note,
management has considered such balances as fully recoverable. However, in the absence of
sufficient and appropriate audit evidence to support the management's assessment as
above, we are unable to comment upon adjustments, if any, that may be required to the
carrying value of these balances, and the consequential impact on the accompanying
Statement.

Audit report on the consolidated financial results for the quarter and year ended 31 March
2021 dated 21 July 2021and our review report for the quarter ended 31December 2021
dated 09February 2022 also included a disclaimer of opinion and disclaimer of conclusion,
respectively, in respect of this matter.

Emphasis of Matters

4. We draw attention to:

Note 2{a) to the accompanying Statement, which describes the uncertainties relating to
the outcome of the various pending litigations in respect of three cogeneration power
plants of the Holding Company located at Punjab, for which the Holding Company has
filled petitions and appeals at various forums. The final outcome of these matters is
presently unascertainable. Further, the said note also describes the significant estimates
and assumptions, used by the management for determining recoverable amount of such
cogeneration power plants classified under property, plant and equipment and capital
work-in-progress aggregating to Rs. 2,013.95lakhs and Rs. 4,374.29 lakhs, respectively,
as at 31 March 2022, with respect to the impairment assessment in accordance with the
requirements of Ind AS 36, ‘Impairment of Assets’. Basis such valuation, the
management believes that no further adjustment is required to the carrying value of the
aforesaid cogeneration power plants.

Note 2(b) to the accompanying Statement, which describes the uncertainty relating to
the outcome of litigation pertaining to income-tax matters pursuant to orders received
by the Holding Company against which management and the assessing authorities have
filed appeals with relevant Income-tax Authorities. The final outcome of these matters is
presently unascertainable,

Note 2(c) to the accompanying Statement, which describes the uncertainty relating to
utilisation/recovery of input tax credit and levy of interest on service tax. Based on the
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terms of the contract with the customers/vendors and independent legal opinion,
management believes that these amounts are recoverable from the customer including
interest thereon and that the Holding Company will be able to avail the input tax credit
for aforementioned matter.

Note 2(d) to the accompanying Statement, which describes the uncertainties relating to
the outcome of arbitration proceedings between the Holding Company and its sub-
contractor filed under section 17 of the Arbitration and Conciliation Act, 1996 before the
Arbitral Tribunal.

Responsibilitiesof the Managementand Those Charged with Governance for the Statement

5.

This Statement has been prepared on the basis of the consolidated annual audited financial
statements and has been approved by the Holding Company's Board of Directors. The
Holding Company's Board of Directors are respansible for the preparation and presentation
of the Statement that gives a true and fair view of the net profit/loss and other
comprehensive income and other financial information of the Groupincluding its associates
in accordance with the accounting principles generally accepted in India, including IND AS
prescribed under Section 133 of the Companies Act, 2013 (‘the Act’), read with relevant
rules issued thereunder and other accounting principles generally accepted in India, and in
compliance with Regulation 33 of the Listing Regulations. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Group, and its associates, and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Statement that gives a true and fair view
and are free from material misstatement, whether due to fraud or error. These financial
results have been used for the purpose of preparation of the statement by the Directors of
the Holding Company, as aforesaid.

In preparing the Statement, the respective Board of Directors of the companies included in
the group and its associates, are responsible for assessing the ability of the groupand of its
associates,to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting, unless the respective Board of
Directors either intends to liquidate the Group or to cease operations, or has no realistic
alternative but to do so.

The respective Board of Directors of the companies included in the group and of its
associates, are responsible for overseeing the Company's financial reporting process of the
companies in the group and of its associates.

Paged of 8




Auditor’s Responsibilities for the Audit of the Statement

8. Our responsibility is to conduct an audit of the Statement in accordance with the Standards
on Auditing, specified under section 143{10) of the Act, and to issue an auditor's report.
However, because of the matters described in the Basis for Disclaimer of Opinion section of
our report, we are not able to obtain sufficient appropriate audit evidence to provide a basis
for an audit opinion on these consolidated financial statements. We are independent of the
Company in accordance with the code of Ethics issued by the Institute of Chartered
Accountants of India (‘the ICAI') together with the ethical requirements that are relevant to
our audit of the financial statements under the provisions of the Act and the rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics.

Other Matters

9. We did not audit the annual financial statements of eleven subsidiaries (as specified in
Annexure 1) included in the Statement and three branches included in the standalone
audited financial statements of the Holding company, whose financial information reflects
total assets of Rs. 48,334.06 lakhs, total revenues of Rs. 24,780.69 lakhs,total net profit after
tax of Rs, 681.39 lakhs,total comprehensive income of Rs. 802.44lakhsand cash flows (net) of
Rs. 245.52 lakhsfor the year ended on that date, as considered in the Statement. The
Statement also includes the Group's share of net loss after tax of Rs. 1,412.59 lakhs and total
comprehensive loss of Rs. 1,412.59 lakhsfor the year ended 31 March 2022, as considered
inthe Statement, in respect of 18 associates (as specified in Annexure 1), whose annual
financial statements have not been audited by us. These annual financial statements have
been reviewed by other auditors and branch auditors except one branch whose audit
reparts have been furnished to us by the management. This report, in so far as it relates to
the amounts and disclosures included in respect of these subsidiaries, branches and
assaciates is based solely on the audit reports of such other auditors and branch auditors
and the procedures performed by us as stated in paragraph 9 above.

Further, all such branches referred above are located outside India, whose annual financial
statements have been prepared in accordance with accounting principles generally accepted
in their respective countries and which have been audited by their respective branch
auditors under the generally accepted review standards, as specified in Annexure 2 to the
Statement. The Holding Company's management has converted the financial information of
such branches from accounting principles generally accepted in their respective countries to
accounting principles generally accepted in India. We have audited these conversion
adjustments made by the Holding Company's management. This report, in 5o far as it relates
to the balances and affairs of these branches, is based solely on the review report of such
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branch auditors and the conversion adjustments prepared by the management of the
Holding Company and audited by us.

10. The statement includes the consolidated financial results for the quarter ended 31 March
2022, being the balancing figures between the audited consolidated figures in respect of the
full financial year and the published unaudited year-to-date consolidated figures up to the
third quarter of the current financial year, which were subject to limited review by us.

For MRKS AND ASSOCIATES
Chartered Accountants
(ICAI Registration No. 023711N)

Saurabh Kuchhal
Partner

Membership No.512362

Date; 18.05.2022
Place: Gurgaon

UDIN: 22512362AJEQUQ5799
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Annexure 1

List of entities included in the Statement

5. No. Name . ———— Relation
" A2Z Infraservices Limited Subsidiary
2 A2Z Powercom Limited Subsidiary
3 Rishikesh Waste Management Limited (formerly knawn Subsid?arv
as AZZ Powertech Limited)
4. | Mansi Bijlee & Rice Mills Limited Subsidiary .
5. | Magic Genie Services Limited Subsidiary
6. A27 Maintenance & Engineering Services Limited and | Subsidiary
Satya Builders (Association of person)
. A27 Infraservices Lanka Private Limited Subsidiary
8. | Ecogreen Envirotech Solutions Limited Subsidiary
9. Blackrock Waste Procégéing Private Limited Subsidiary with effect from |
3" Nov 2021
10. | A2Z Waste Management (Aligarh) Limited Subsidiary
11. | A2Z Waste Management (Ludhiana) Limited Subsidiary
12. | Magic Genie Smartech Solutions Limited Subsidiary
13. | Greeneffect Waste Management Limited (formerly | Associate
known as A2Z Green Waste Management Limited)
14. | A2Z Waste Management (Nainital) Private Limited Associate
15. | A2Z Waste Management (Moradabad) Limited Associate
16. | A2Z Waste Management (Meerut) Limited Associate
17. | A2Z Waste Management (Varanasi) Limited Associate -
18. | A2Z Waste Management (Jaunpur) Limited __| Associate —
19. | A2Z Waste Management (Badaun) Limited Associate
20. | A2Z Waste Management (Sambhal) Limited Associate
21. | A2Z Waste Management (Mirzapur) Limited Associate
22. | A2Z Waste Management (Balia) Limited o Associate .
23. | A2Z Waste Management (Fatehpur) Limited Associate
24. | A2Z Waste Management (Ranchi) Limited Associate
25, | A2Z Waste Management (Dhanbad) Private Limited Associate
26. | Shree Balaji Pottery Private Limited Associate
27. | Shree Hari Om Utensils Private Limited Associate
28. | A2Z Waste Management (Jaipur) Limited Associate
29, | A2Z Waste Management (Ahmedabad) Limited Associate
30. | Earth Environment Management Services Private | Associate

Limited




Annexure 2

S.No. | Name Country of | Audited/Management | Name of auditing standard
| Operations | Certified )
1., A2Z Infra Engineering | Tanzania Audited International Standards

Limited(Tanzania Auditing
| Branch) N
2.| A2Z Infra Engineering | Nepal Management Certified | Nepal Standards Auditing
Limited (Nepal Branch) -
3| A2Z Infra Engineering | Uganda Audited International Standards
Limited (Uganda ' Auditing
Branch) - - _
28RSO
2 AN
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A2Z INFRA ENGINEERING LTD.

CIN NO. L74999HR2002PLCD34805

AZZ INFRA ENGINEERING LIMITED
Statement of Audited Consolidated Financial Results for the quarter and year ended Mareh 31, 2022

GROUP

oot POTHE Ting ke wation

(Amount in Rs. Lakhs)

Quarter ended Year ended
5.No, Particulars March 31,2022 | DECember3h |y 31,2021 | March 31,2022 | March 31, 2021
% 2021 > t i
{Refer Nute 1) (Unaudited) | (Refer Note 1) (Audited) (Audited)
I [ Inevme
Revenue leom operstamg KA1 T KAGH.67) 13,K81.98 15,3325 4140079
CHher mcome 2RHE.44) 2IKLAR 1,047 78 1,701085 2558.58
Tutal income 10,172, 14| §,268 15 14,929,706, 37,003.35 44,049.37
2 |Expenses
st of marerl consumed i, D 0 001 10,5045, 36 1B K508 21405337
Changes 1 mventones. of Fanshed poods, Siock e teade and Wodk in- 467.21 14874 (27.69) 261 .56 (11233}
I"l‘ﬂgl\'”
Fmployee benefit expenses 2,726,297 3,0035:45) LGRO T 1,3M1.73 12,317.4Y
Finance costs IRGO5 G35 30 1,226,200 2,7TRh7.13 5.U82 25
Pheprecutvm amd amorbearon expenses 215.24 27451 27177 U445 D1H.9K
Onher expenses 1,168.62 573,80 4,195.77] 19,761.27 0200
Total expenses 11,134,006 8,365 17,9152 53,877.28 51,361.82
b |Loss before exceptional items, share of net gain / (loss) of invesiments (961.92) [96.79) (2,982.76 (16,783.93) (TAL1245)
aceounted for using equity method and tax
i of e (o) ST inisiriscribe Sooninivd o g vy it (32U.81) (145417) {53018 8 141259 (413,31
4 |Loss before exceptional items and rax (L,291.73) (441.86) (3,491,56) (18,196.52) (7,725.7G)
Fisceptvmal werms —(loss) / i (Refor note 5) (129 90) 464111 R27 00
5 |Loss before tax (1L,02L.69) 24.25 (3,401.56) {17,660.46) (7,725.76)
Currca fax {17379 28108 128481 440 3NN 32
e ferred ty change/ (erediny 73.98 {101.360) [R7HT) (243 8342
G |Loss for the period/year (1,521.88) (155.47)| (3,532.50) (17,980.43) (8,109,50)
Other comprehensive meome
Tems that wall aot be reclassificd w profit and loss 95.33 20249 1132 0551
95.33) - 202,49 1329 30551
7 [ Total Other Comprehensive income for the period/year (net of tax)
A |Total Compreheasive income for the period /year (1,426.55) (155.47) (3,330.01) (17,867.14) (7,803.99)
U |(Loss) ¢ Profit for the period {year atributable 1o:
Fpuity hoklces of the Company {1.428.58) {174.24) (3.540.94) {17,791 410) 8, 120.74)
Men-controlbog micress (93.30) 18.77] B4 1057 11.24
111 |Other comprehensive income is attributable
Liguity holders of the Company 8201 165,34 HuE57 26818
Non-controllng mtercsts 12.72 3713 1272 3713
11 |Toral comprehensive income is auribusable 1o:
Tiquity holders of the Company (1,345.97)] (174.24) (3.375.58) (17 R903)] (7.852.30)
MNon - controlling intercsts (BU).58 1877 45,57 23,29 48.37]
12 |Paid-up equity share capital (Face value of the share - Rs 10/- each) 17,611.99 17,611.99 17,611.99 17,611.99 17,611.99
13 JOiher equity (1,697.91) 16,167 .06
14 |Loss per equity share:
() Basic (0.52) (0.10) (2.01) (10.22) (4.61)
) Dilured (0.82) (0.10) (2.01) (10.22) .61)

Regd Office : 0-116,First Floor,Shopping Mall, Arjun Marg,DLF City,Phase - | ,Gurugrom-122002, Haryana {INDIA)
Corporate Office : Plot No. B-38,Sector 32, Institutional Area,Gurugram - 122001, Haryana (INDIA), Tel : 0124-4517600 Fox:0124-4380014
Website:www.a2zgroup.co.in, E-mail : info@a2zemail.com



A2Z INFRA ENGINEERING LTD.

CIN NO. L74999HR2002PL.C034B05

GROUP

it POTEE T lug the maklon”

Maotes:

1 The above consohdated financial wesulis for the vear ended on March 31, 2022 v een rovewed by ahe Nt Commuriee and subsequently apprenssd b the 1l
company's Baand af Dircetors g their Boand Mectig hold on hhay T8, 2022 m denms of Prossssams of Regubaon 3% of 1R (1 astang Cdeeanons aned Dischosui Rewparcrmenis)
Repmlatsms, 2005 The eonsoldatad Fnancial el bave been prepasesd to comply moall materal respreens warli the Indisn Aceounting Standacds (lnd AS") as preseobed
Sectom 133 af the Companies ety 2003 (ihe Act) read wirh Companwes (Indun Accoming Standards) Rules 2005, as amended from nme o time, aod other ACCOITILIR
prnciples gencrally scecpred m Bndia, The statuton ambios have ssued 2 disclamey of opaoan inrespeet of the matters desenbod nonote 3, 8, 9 amd 100 m consobidated
favancnal roiulis for the guartee and vear ended Aarch 31, 2022,

The fygarcs i the consolidared fimancial results foe the guarter coded March 31, 2022 amd Mareh 31, 2021 ase the Lalane iy Bpures botwven auhted fggurcs in eespect of the full
il vear conkad March 31, 2022 amd March 3, M2 I\'iTl('l:I‘ll\,'|_‘. and the wnishined |||.||l||t-11|1,l vear o date fpures uprio Eecember 31, 2027 amd Dccembaer 31, 2000
respuetiveli, beimg the end of the thind quarter of the francal vear which were subgeet o a himited review,

Prasae and Exdiapedd 1armngs Par Share s not annuabized Gor the spuantent enced Mech 31, 2022, Docemilaer 30, 2020 and March 3, 2021,

2] The oo i thewr audit vepint have deam ateenign s the Foall iz mianrees:
a) I respeer of the oo gomg arbstration: proceedings wis the sugae mills Tor certiin despietes o respect of copgeneeanon poswer planes, the [ lolkdng Company lad carher filed
petitin uider seeton 11 af the Ardmration and Conediation Act, 1996 i the | Iyzh Comert of Pungaly amad Harvana G appoaniment of anomdependent: Aebatearor, which wosull
prenndenge o the 1 il Courn, thouph the |l Court was of the prima-faewe ves: thar “thea: appears o be force in ihe submisssons and the e TeLIrs Seritng”

Fruether durmg the previons vear, the Dlokling Company had also challenged the mandate of the arbsteator umder secnon 14 of the Aiteanon and Concilianon Act, 1996 a1
et & Sessioms Court, Clhandigach and thercafton, the Addinonal Regstrar had passed the arbiteal asvands moall e theee arbitation proceedigs g the | lolding
Company. The arbitral awsinds congists of chims in the natire of vanous amounts such a5 guaranice retur, repair and maintenance of boer, elecencay purchased for operanng
plant cte amounnng o Ra 723475 Jakhs and imerese thereon as per the management csnimates, ' he Hakhag Company has also chiallenged aforementrncd arwieal awinds
umler seeton B af the Achitranon and Conciliaton Act, 1990 wineh s pendig ar Distewn & Sessons Coner, Chandygieh, Based on therr assessment and upon consilevition of
athvice fromn the wdependent legal consuliant, the management beboves than dhe | lobdimg, Company has reasonable chances of sucoceding belore the Distrcr 8 Sessions Courl,
Ehancigariy and the Hligh Courr of Pangab and Harcana, Furthermons, segar onlls hive restncied the company personnel to onter the power plant premises s company Tias
filed pobice comphint agamst the same dunng e current vear, Pendimgg the Tinal decsion on the matier, no fusther adivstment his been made in the consolidated Tnancial

resulis,

Lrurmme the previous vears, the manageoent of the |okling Company decided 1o shifi these poweer planis 1o other Jocinons. Accordinglyv, the Holding Company had fled o weit
petton an the Hon'ble High court of Punjab and Hasvana for rebocatsan of such power plants adipcent to RDI based tics. In the previous year, the Plygh court had
shsmussead thee pennen with dirceton o the 1 Toldmg Company thie they shiould follow ap wath the Chiel Seeecrary, Staie of Punjab reganting the sal mater, The ol
Company has subtied sis representanon befon: the Chiel Secrctary, State of Punjads several times but no responise his been recenced oll daie,

“The management has also perfomed an impaimmen asscsaneat of three eogeneration power plamts set up in collaboraten wath cortam sugr mills on Bakl, Own, € Iperate and
Transfer (BOCYT) vang Depreciated Replicement Comt (1DRE) Method under o Approach. As at March 31, 2022, such plots have a power gencration capraoiy of 15 AW
each

Accordingly, the manigement has seconded an impaiement of Re 29,536.28 Likhs in carrying value of theze assets ag at March 31, 2022 The management belives thar the
recoverable amount of these power phints are reasonable and no further macerial adjusiments oo the earmving value of these plants are necessary,

Out ol the alvrementoned impaiement as ar March 31, 2022 Rz, 22,41 3.72 lakhs vt fo, P pewer plants, which were ver o be capaiahised and Re 7,122.56 lakhs are for
power plant which has alocady been capaealised

The reconemble amount of cogeneraton power plants classified wmder propents, plint and equpmenn and capital workomeprogiess gamemites o Re 201395 bkhs and Re
43742 lakhs respecnvely agat March 31, 2022 The recoverable amount of all thive copemeation power plants i based on Depreciated Replacement Cost (DREC) Methaad
uneder Cost Approach and deteomimed ar the level of the Cash Gencranimp Uit (00U

Regd Office : 0-116,First Floor,Shopping Mall, Arjun Marg,DLF City,Phase - 1,Gurugram-122002, Haryana (INDIA)
Corporate Office : Plot No. B-38, Sector 32, Institutional Area,Gurugrom - 122001 Horyana (INDIA], Tel : 0124-4517600,Fax:0124-438001 4
Website:www.a2zgroup.co.in, E-mail ; infof@a2zemail.com



A2Z INFRA ENGINEERING LTD.

CIN NO. L74999HR2002PLC034805

Lot TR T Img Uhe wakinn

1) The Tnvome mx anthontes conducied a scarch and suevey an cortum premses of the | lokbigs Company under secnon 132 and 133 of the Ineome Tax Acr, 1961 in Apnl 2012
Dhueing, the vear ended March 31, 2005, the 1 loliing Eompany recevad the sssessmont ordee for the assessment seaes 200010010 2005 14 fon the Deputy Cemmssoner of
Income Tax (CTTY demanmdings acddinonal tax bbby of Re 109217 likhs. Dunng the vear coded March 310, 2005 the oldmg Company had fled appeals wath Compmissoner
o v Vo (UEY (Appeats) chialbenggayge ihese onders apamst whech the said suthorny had peantced paetal rehel toothe Hlokhng Company. The |abbing Company has frtber
filed appeals with ncome Tax Appellie Unlumal (TAT) challenging e onders for these assessment vears mooespeer of the marters, whens the CFU(A) has non aveepitend the

et Companys comention. Sdditwmally, thie IHCEE s alser filed apppeals st the TEAT gt the imaners whieee the el s Been gven e the Hokbing Comprany.

lurthwer, duemg the vear coded AMavch 31, 2008, the [ el dirge (lump.m_-. hanl wecened penaliy onders Tor the Assessoment vear 200010000 30304 foon 1011 and for the

Assessment veir 20800 from C demandsng adimenal i Tabalny of R 127764 Bkl agamst which the CFT (Appeals) aad no nted rebef g the Flokling Company.

Phromg, the vene ended Mareh 30, 20049, th ||-|ﬂ||mg [:llupml‘." has recened onders from G111 (Appweals) quastumg e pemaly ondes e Ry 271 lakhs onnt ol 1w

aloremennemed and wphibbng thie rest The [olbng Company as Gled appeats with the VAT challenpging the peoali orders For these assosament vears i respect of the
wanbers wlwere the CETEA) has oo :ll_l,'l'i\“_'li the 0 ||)h||:1!: I,'mnp:m:,"i COIMEC T

Based on ther assessment and upon considermion of advice from the independent gl counsel, the mamapement bebeves that the Tlolding Company has reasonable cliances of
PU-'!.'C*.'I:\]lﬂ;.' befiore the TUAT and does nen Foaesee anv imiileral ]l.‘l]illl‘!‘ J't‘ﬂlfl.l‘ip_ the final decision on the matter, nes further adpastmant has Tween made w0 the comseohdimed

(il nosubs:

&) Purenge the financal vear coded March 31, 2007, thee Hokhag Company based on e Togal wbvice Giled an applicanon for advanee ruling with the Advance Ruling. Auihonies
(the Authonsiy”) eogaeding applealalis of seivace s m respect ol one of the progeers unaderraken by them, Doang the vear ended March 31, 2008, the | loldimg Canmprny
recenld rosponse 1oits apphication wherein the Suthony opincd thar entine propect s covered within the ambit of the service e Aceordngly, the | lolding Company has
recogzcd the seevwe tix abality and based on the conteactual eems which stpulates than sy axes shall be bore by the customer, s abio recognizcd amount eecoverabile
Fromm customer of an copvakent amonnt. Purther, the managenent believes that the serest, 1f any, o the delayed deposie of the aforemenioned serviee s habaling s cureently
unascertamable and shall be reimbursed by the customer, The | lahding Comprany has made sulimmssons wath ihe customer m s rogand. A mally, based om the e penclent
Jepal advice, the 1 loldmg Company belicves that the impat tax casdit regpect of the alorementioned progect shall be adjpstable agamst the hability consdenng the cntire ot

ha miw been elanfind to be covered under the seevice s ambit, Accondingly, no funber adpistoents 1o the books of sccount are consdered necessany

) Drummge the vear eoded March 31, 2021, dhee okding Company has rerminated it agreement with a subovendor in respeet of B3N package G wath effeet from Decembier 13,
20240 as the | okhing Company noticed repeated shppagees by the sub-vendor in achicving the tacgets and multifanious breaches umder the work and service onlers,

Bruring the curment year, the subovendor filed an arbitranon claim apphication under section 17 of the Arbatration and Conerliaton Aty 1996 befure the Arueeal Unibunal againa
tesmangtion of the contract The Holding, Company has filed starement of defence and counter claim before the arbitsation trilsunal agsinst the same. Further, | Toldenge Company
has assygnesd an independent wehmeal consultant appomted on bebalf of all the lendees of the Flokding Company 10 assess the lalnbity /- recoverability buss the work done by the
suls vendor and stppages nored thereon.

Bised o therr assessment and tpon conmsderation of adisee from the ndependont lepal consultant, the managemiont bilicoes that the 1lolding Conmpany has reasomalile chances

of succeedings before the Arbitral Tnbonal and docs nor foresee any matenal Tability. Peading the final decmon on e matter, no further adjosiment has bees made in the

comsohelated fnpncal o subs

(18 spsce e Been emtentasmally feft biink )
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A2Z INFRA ENGINEERING LTD.

CIN NO. L74999HR2002PILLC034805

GROUP

aotst DOTE Tian the wolise

B e Doy, Company, asoar March 31, 2033, has ponecorent mvestments (nel of wmpament) amountegg 0 Rs 1703080 akhs, other curem Gnanesa) asars (ot of
wnpaeent) amwunimg o Ks, 282837 Bikhs and coeeenr financal assers b amountig o Re 8867 Lakhs in s asociate compamy CeenefTecn Waste Management 1amed
(formerdy knowm as AZZ Green Waste Masnagoment Pamred) (GWRILY whiech has By o vaniond SPVL pndee it fold therematter Creen flees Waste Management Liited
togethier with s sulbsiduies i relermad o as Geeeneitecs Waste Mamggemenmt Groop). Durng the coreent year, | loldmg Company has provided provison of Re 3,222 24 Likhs
e preference shares of Creeneliva Waste Mamagement Limnead. While GireencfTech Waste Managemen € sronrp b mcorred Tosses dunng s manal veare and conmsohidancd not
wurth as ot March 31, 2022 has boen comphetedy el the udodvng: prsects ane expecied o achieve adeguate profialaling. cn substannal complenon. Based onomiteenal
dssicssmment and valwitwm repeorl from an ll'llll'[\l mear valuer, the recoweralile amaoninn oo e undordyimg mvestownts st e lagher than the net worth of Greene flece W
Mmoot G Theee e wssumptons amd catumes wsed in such futore progeesons soch as diseount e, Tong teem growth rate, abiceion chims e, which LA T

bcheves e appropriate. Therefore, the mamageoent beleves thar the ralsabbe amount from e aforementioned csoeate company and s subadiines highor than the

carrving valu of i non-curment myestments, o current Anancl assers and current fmancnl assers oans due to which these are considered s good and eeoverable.

A e Groap has reported sogmont mfogmation g per Indian Accountings Standand 108 "Openasg: Sepments” (ol AS WY The Gronip s opesatmg o Gllosang sepments = ()
Figineening Seevice (1S) ) Fachty: Management Seraces (FRS, () Mumespal Seld Wase (NS89 i) Power genceation progeets CIGIT amd (63 Others which prowmanhy

michades “traching of pords and cperation and mamicmnce sorvices ore

Audited group segment wise revenue, eesults, assets and labilitics for the gquarter and year ended March 31, 2022
(Amountin B, Lukhis)

Quaurner ended Year ended
Particulars March 31, 2022 n"""’zr;;’f' | March 31,2021 | Mareh 31,2022 | Mareh 31, 2021
{Refer Nate 1) (Unaudited) {Refer Mowe 1) (Audited) (Anidited)
L. Segmuent revenune
{a) Segrnenn — 5 383251 305516 #.377.90 1553144 18,686,534
(b)) Segment — 1S IEGE G 372117 AAUSED 15,0%6,51 1520917
{e) Scumunt = MSVY 292351 243,55 256050 973410 G Al R
() Sepment — PGP - -
() Sepment — Cthees (441.27) (339.534) 786 89,63 216,05
Total 10,182.91 £,863.54 15,348.23 38,381,68 13,631.96
Less: Inter segment revenue 20021 T94.87 1,466.2 304008 214517
Revenue from operations 9,883.70 B,068.67 13,881.98 35,352.50 41,490.79
2. Segment resulis [Profit / (Loss) before tax and interest from each segment|
1) Segment — 1S 442036 (79.60) (2.261.34) {15,524.79) [4.324.03)
) Scgment — RIS (322.63) HKLEL (162.68) 234.40) #1193
(€} Segment - MEW H5.600 116,72 2160 A0, Tod B2
() Segment — PGP {67.87) (65.4%) {155.36) (26801 610.493)
o) Sepmunt — Cihiees (56140 26071 107,71 6.1 189.14
Total “24.24) 552,46 (2,275.68) (14,881,89) (3,171.06)
Less: Inwer segment resulis (208.33) (358.11) (15.55) (438.61}) LR T
MNet segment results (215.91), 010,57 (2,260.13) (14,445.28) {3,260.42)
Adil: Tnterest meorme (356.18) (362,000 5IIA.58 Adh 4 103023
[FUEH
(1) Pk rest exponse R 6. 14 117574 261693 5, 70601
{an Ol unallocabile expendhiure net of unallocable woome A51.06 A2y 5549 26 1,58279 65,55
Profit / (loss) before exceprional item and tax (1,291.73) (41.86) (3,491.55) (18,1956.52) {7,725.75)
lixeeptional (oss)/ pan
(1) Scgmeni — 1S G377 = (21,344.71)
{13) Lnallocuble rems 2366181 A6t 11 2LBTLTT
Laoss after exceprional item und before tax {1,621.69) 24.25 (3,491.55) (17,662.46) (7,725.75)
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A2Z INFRA ENGINEERING LTD.
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Audited group segment wise revenue, results, assers and labilities for the quarnier and Year ended March 31, 2022 {Cond'd)

£ 7T iyl wotion

(Amount in Ry Lakhs)

Quarter ended Yeur ended
Panticulars Murch 31,2022 D“";}“;" 3 | March 31,2021 | March 31,2022 | Macch 31, 2021
(Refer Note 1) (Unaudited) | (Reler Note 1) {Audited) (Audired)
Vi s Tan expens
() Cluerear mx {1737 MHLAR 12581 Alddn KT R
() Deferied i T304 (1.3 (B7.8T) (143 342
Loss for the period [/ vear (1,521.88) (155.47) (3,5324% (17,980.43) (8,10M.49)
3. Sepment asseis
() Segvwnn = 148 TTHLL 48 U3 21555 1AM B3N T 81148 100,300, 31
(I segment — FMS 13,3329 14,560.51 13.635.58 135329 11655.38
(€] Segiment — MSW 1601449 15,660,594 13,940,292 16000444 1304029
(ef) Segivenr = PO 750041 149433 £35122 7.5 81 K351.22
1) Seyrment = Onhers FAMGE.02 4,730,737 66575 4064 92 B.65.75
) Unallocaned 23, 7iHL81 2495660 3582353 23,700,581 3582153
Toul Asscis 1,42,72147 161,333, 74 1.87,236.48 14272147 LET, 23648
A Segment linbilivies
(a) Sepment = 1S 611726 [CIREEE L BLLTROLTT f1,017.26 ROLTHO.TT
) Sepment — |AS 1293182 13,229.31 12,320.60 12931.82 2.329,60
) Supmen — MSW 1285872 1214157 11,0670 12858.72 11670
() Sepmen - PGP 13819 12693 U852 13814 YR.52
(o) Seggmcnn — Clthers H.139.24 i, 5.1 RA415% 813024 RA4353
(0 Unallicarcd 12,26098 51, 74468 41,345.4% 32.360,9% 41,343,435
Total Liabilitics 1,27,446.21 1,44,642.84 1,54,121.55 1,27, 446.21 1,54,121.55

5)  Following excepuonal items (net) have been recorded:

(Amount in Rs. Lakls)

Quurter ended Year ended
Particulass Murch 31, 2022 D““Z':]';’I"‘!" Murch 31,2021 | March 31, 2022 | March 31, 2021
(Refer Note 1) (Unaudited) | (Refer Now 1) {Aundited) {Audited)
Ohe e settlement (015) with banks and fGnancial mstitunions 7,710.24 A1 #,550.30 .
Laabilitses written back - 5,230.20
Exceptional gain (A) 7,710.24 166.11 - 13,789.50
Trade eecenvabile weitien off 7,674.42 THT4E2
Lawss on disposal of subsidian: 16558 305,38
Investmont provision, written off 522224
Exceptional loss (B) 8,040.20 - - 13,262.44
Net Exceptional kiss{A-B) (320.96) A66.11 . 577.06 S
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6] Statement of Assets and Liablities:

(Amount in Rs. Lakhs)
As
Particulars Muoreh 31, 2022 | March 31, 2021
{Audiied) (Audited)
Askeis
Mon-current asscls
Properiy, plani amd ] 0,184.15 6605
g wis v ey 21629 DT T
Canpueal woork i progiress: A4 UNTS 5
Investment Fl‘r:pﬁ'ﬂ!'
Ciomlwall 156565 4.29].23
Chher Intangabibe assets a7 Y75
Tomanyeslic ssrs vimber Lh'|'|‘|||||||||_1|| 41,94 Ti42
Tnvesiments accomnted for usang the ety maethod 15,6359 27233
Finangial g
| erans . 22056
Onher finuieinl assets [T LAY G
Defernd tax assors {net) J08.74 3422
No-rurnent s assens (net) 5460421 540515
COdther nonccurment assels 55).27 e e
Taal 46,347.83 53,703.20
Current asscts
Inventumes EERET THTTS
Fivancal asects
Peade recenvaliles 51,156.13 PLZTAAR
Clash and eadhy equivalents U116 1,391.55
Chher bank bakances 137.71 11683
Davang LRI Y3 R0
Cnilaer fimane il s 2786521 19,7600 30
{ther current asets 7417648 Yus07
Assers held for sale LR
Tatal 96,373.64 1,33,533.28
Total Assces 1,42,721.47 1,87,236.48
Equity and liabilites
Equny
Lgguaty share capntal 17.611.99 1761199
ther cyuiry {1,697.91) 16,167 06
Equity attributable to equity holders of the company 15,914.08 33,779.05
Nem eomnitradhog micrest ((3H.82) (3,11}
Total equity 15,275.26 33,114.94

Regd Office : 0-116,First Floor,Shopping Mall, Arjun Marg,DLF City,Phase - 1,Gurugrom-122002, Haryana {INDIA)
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Statement of Assers and Liablitics (Cont'd)
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{(Amaount in Rs, Lakhs)

Asi ar
Particulars March 31,2022 | NMarch 31, 2021
(Audined) (Audited)

Liabilities
Muon-current luhilities
imancnal linbilioes:

Bireroma s SHILET 12827

Fazise halnling #2700 Wil

Onlier fmancil labliy o7
Prowpigins 441455 2976,
i ferred tax hallibes (i) [IAE] i 25
Chhee noy cousrem alhies 308 M7
Total B,854. 4 5,725.0
Curreni liabilities
fewmancial halahties

IRsrmowings gy 24054

Loz Dunlathiy [l 5542

Trade payalile

Fratal cmntseansdmg dues of mycen enterprises and small enterprscs 22 UIR.26
Toal casrsranding ducs of cocdiors other e e enterprises and small emerposes 5283932 SURER.O6

Cothee Gnancod habilies T84 75 235461
ooy cureeni falabnes TR [ 2560102
Prowisions 98.6% 141,22
Carrrent ws balahoes (nei) 43.461 1.7
Toral 1,18,591.27 148 30023
Tutal Linhilinies 1,27, 446.21 1,54,121.54
Total Equiry and Liabilitics 14272147 1,87, 23648

(Thiis space has beew inteaitonably lelt Iank)
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7 Growp Cash Flow Stateoceni for the year ended March 31, 2022

ceoctm DERE Zing e nalion

(Amuount in R, Lakhs)

Year ended

Particulars
Paraculars March 31,2022 | March 31, 2021
Cash flows from operating activitics:
Pt lomss Belore s fafier excepbional ems) (17,669.46) {7,725.76)
Adjustments:
Foncepmamal e [527.00)
Share ol gusocutes 1 A1250 413,31
Dxepreciation amd amrtistiion expuiisg R RIS
v o alwsposal of property, plam anad coupameny (met) 15 40
Ity resi expensy 261605 5, 7ML
lowteresl mcomw (112745 (143353
Prewwasaon of contract revenne m exevss of nlhng 16264 23158
Cimn on mesdificanon of lease contrct {1.37) ]
Provwsaom Doe e and donda il delss 0 advances 1500844 50413
Pocvasivon For wansanty HOnG0 T2L17
Achvanees wonnen off 15560
Laabubity [/ proweaon woiten back (555.27) [ITILT0)
Actuaiil hiss on g 14400 il B Y
Recopmmom of share based paymcoe ar foe vahw 2540 1 28058
Subssdy anvortsed {IR0ITY {61L15)
Rental mcomme (20105) (?Q,Tﬂ)
Operating profit before working capital changes 2,459.30 3,291.78
Mot changes in working capital
Changes n wiventones I5TAT [{R A b
Chunge o teake reconvaliles 1665678 {54071
Changes n loans MLTT (445.24)
Changes m other fmaneal assaers (568297 190016
Changes w othier asseis 157502 4063817
Change i tracde pavables (TAM4.44) (6, 251810
Chamgzes i provisions 97751 {137.513
Change m financoal lalalite: {1:06,75) {10727}
Change w other Talnliies {5, 456.005) {3, 708.25)
MNet ehanges in working capiral: 144624 {4,769.62)
Cash flow from / (nsed in) operations 3,505 54 (1477.84)
Current taxes paid /(ec fund) 1) 781,05
Met eash fow from / (used in) operating activities (A) 381362 (656.79)
Cash flows from invesiing activities:
Payment for preperty, plant and cquipment {10T.27) (361.37)
Payment for stanmble assers {on64ny
Procecds Teom sale of property, phnt and Cuupment 1640007 193,33
Proceeds foom sabe of subssdiry G
Fased dopasans mutured (net) 17560 401,85
Interst recened 21382 Ba1.72
Kenital wiconic 20415 270
MNer cash flow from investing activitics (B) 249127 1,107.63
Cash Mows from ﬁnam_'l'ng activirics:
|’l;m."|p.l| rayimeit of lease halalites (BLn2 {6019
Tnteredt pavment of hease Halnhioes {1R.1H {12:53)
Repayments of bong weem borrosings (o) {39868 (HI6AT)
(Repavmenin) / Poocecds from short ierm borrosangs (nei) (111627 TIR5.98
Tnterist prand {1.0632.54) 2153.11)
Net cash (used in) / Mow from Anancing activitics () {6,784.75) (57.7%)
Net (decrease) ) merease in cash and cash equivalenis [ A+H+) (GRS 0] 353,12
1 sy anad cash cguavalenes an the begmng of e vear i'ne 1,301.55 103843
Cash and cash equivalents at the endd of the vear @Mb}‘ 911.69 1,391,535

|, Arjun Marg,DLF City,Phase - 1,Gurugram-122002 Haryana (INDIA)
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8 Ul doam accousnts of the | Hukdrgs Company have ieen clssafiod as Neme Peefommg, Aseets by coman Tanks and they bave son chasged anedess on the sand accomis and also
the Tl €Compamy has mol charped micrest ome bormowmgs from certmn Tanks ! Assel Recomston imm Company wlhieh had entercd o Senhomem agrecimentis, e B
prowmon for miterest has non been made mthe books of aceounis amd 1o thar st anceest costs and Joan labihiws have been wmsbestaned. The extent of st anwunt
winder determumtion and reconcilianon warh e baok, howeser e per the detuls svaitable, the amoane of unacenmd mtorest, on approsumate bases, on the sand kans (other than
the brromams of fea baoks which are roplar) amounis o Re #9398 kaikhs, e 359881 kb and B 430008 lak b for the quanier eadad March 31, 2002, vear endiad March
30,2022 andd 2% an March 31, 2022 pespeenvely (113 BA0BS Takhis for the quanee vaded Docember 31, 2020 amd Be 105053 lakhs o s 338895 Takhs for the quantes and year

cimbed March 31,2020 respeetvely). The Dloklmg Company s alecidy i discurssann with the sad hanks and Asser Reconsirucnin Crmnpanty For seitlement of ther dues

9 e Hleddimg Coapany had entered mnto Senlement agreoment (33 O \greemients’) with eonam Banks/asaets seconstrscinm company ((the Baemalers) during thee vears/ penial ended
Mareh 31, 2008, March 31, 2009 and June 30, 2019 wheecin it had seithd the ourstanding, boowangs by ssue of equiy shares, uplront paymenss and defernsd mstabments. Ag
March 31, 2022, the Hokbing Company has delayed payments msespect of the comam deferred asialments amwounnng B 507800 likhs which were doe and pavable puraans
1o these Agrcemcnrs So far the kenders have non gven ang wonten votiee onevent of defaule as per the agreements and the management s on diseussions with the Leodors 1o

comdome the aforemennoned delivs,

Fuarther, cortwn Lembers Bave Tied an apphcason wa Deby Recovery 1 abuomal and other jodical authiontics foe seeovers of its ducs as they esisted pooc o the seitbement
apreerment eatered with it s esdhier persod However, basi the agreed o/ discusssons, management believes that oo additional Habilitg shall devolve on the Uolding Campany

s ankbiniom s the carrymyg value of such labidny as a0 March 30, 2022,

The | Bolding Commpany = m the process of negotamms/ secomciliabons of s outstandmg obbigaons carmed m these consolidared financal results.

Trarsuant 10 the abiove devswms with the Tesiders, manmgernent s confident that mo matecal wnpact wall devolve on the 1 lolding Company m espect of aforemeontioned delave,

10 The Hokbing Company has mcwered anet loss aftee s of 1< 1722373 Takhe for the penod ended March 31, 2022 aod acenmulaned losses amounimg Rs 97000 T899 ke as
at Alarch 31, M22 amd ix presently Tacing aeaic |i(|ui|h!:|.' rlmhh:ﬂu o aceonnt of delayed wealssibon of pade recemalides couphad with commencement of commis il b tion
an s baomiass bazed power genceation plants. Also, one of the bask have filed an application with the Naoonal Company Law Tabumal (NCLT) for secovery of s dues
amonmtiag G 1 D0HG.64 lakhe and the matter has oor been adatied yorsarh e NCLT and the managemant v o discassson with the sail lenders for amicably scithing the
matrer Ao, three partics have fled an appheation with the Matinal Company Law Toabunal (NCLT) for recovery of s ducs amountmg to R 89167 kb The mamers have
ot been admitted yer wath the NCLT and the manageerment i w discussion wath the sad parties for amicably serthag the mances. Fuaher, dunng the vear ended Manch 31, 2020,
becase of delays mreguirced extension of pedformance seounty, one of e customens has mvoked the bank guaraniee subomurted by the holding Company amounting o R
0, 5100 ks s comverted mto cash seeunry as g fised depost ond used oas secunny mangn or provding o heme of Letier of Ceedin 1o facilitare nowly payments 1o vendons
fure ensuring, carly completion of the projece. The Tolding Company has abso delavad meepayments due i ceraim lenders ax further detaded wonone 8 and % Conditions
explamed above, mdicare existence of uncertmees that may case symnficant doubt an the | Tobding Company's abilie 1o contiue a2 going conceom due o which the Holding
Company way med be able 1o realise s assers and discharge a9 haladies e naemml couse of bugness. lowever, the management i cvaluating vanous options aml bas
entered it one-time settlement agreements with vanous lenders (a3 desenbed monote %), meludmg meercs and other rebed teoms aod comdinons apant o fucther
negotmanng the ferms with the remammgg lemders for settlement of iis cxstmg debt obligasons. Further the management o discussions with conamn customens for an
smmediate recovery of the amount due from them and beloves that the substantial porton of such teade recomables shall be realized wathin the upcoming year, Management
Deheves that the {lokbmg Company wall e alde wo sede o remammg debis e die course and i vien: of the proposcd scitkement of debr obhganans wgether wath the
expecied mereased sealisation from the made necevables, no adjusiments ave required i he consolakated el result amd accordingly, these have becn prepancd on a gomgs

concem has

Il For the year coded Maech 31, 2022, the management of the Cronp has assessed the ampagt of COVIDAY on s operations as well ais Fancaal vesubis and consadered e
possible effects thar may vesult from the pandennc on the recoverbaling/ carmvng value of the assets, which does nor bave any sgmbcant wapace on carrymg value o s assees
The wpace of COVIE 1Y i the furuee may be differenr feom thar extmared asar the date of approval of these consoldad inanciml resulis and the management of the Group
will eomtinue to dn&-f*_r mwmitor any matenal changes ta furiire ccomamae conditions

-
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12 Phe Tanzana branch has a contracy wath Rueal Vnergy Sgeney (1A Gor supply and metallacon of medim and foa voltage bnes, dstolumen gransformens and connecions o
unekeetnfivd el gocas in Phaboma Rogeon (Baks, Kongaat and Chemba diziocts) ona Tumbkey Basts foe Lot D and supply and ssiallangn of medism and b vobiage Tnes,
dimtrbaron teansfoemwes amd conpocmns 1o wn-checianiod oeel arcas i [odoma Ropom (Chamvrne, Komdoa amd Mpaapa isrncrs) on Tk v o o Lot 20 1w
Tanzana branch = cipedng o CIII‘I’IF'I.'h.' the works by March 2025 The comitract allos e o Tarthor P wh ol 12 et after cnmprﬂmn forr hanading over the poogect whoe
after, the rorentwn pavment terms wall be sleased onee e complenon corificate i ssucd amd the conteact will exprie. This comdition mdeares: thar 3 natenal uncertaini
exusts, that mav east symifcant doubin on the Tanzann branch’s abiity o contnue as a goang concern,

13 During the current gumer, the 1 lobdmg Company has eoateeed me one ome settdement (C005) warls D35 Bank Goe o vl sotbeomenn amiumnt of B P50 Bakbs oun of whach iR
0 kb v been il i cash and e Be G lakhs has o be pand as per the jeems provided i the setdement agresment and SCH Bank Gor 2 ool scilement amount
ol B 2250 kakdis swhioch Dias Does pand m casdeas per the weems prosadead mothe seodement agreement

4 Prevwous peoud/vear fewics have been o greouped Srcelisailied sherever necessan i correspond st those of the current peessl [ vear's chissificanm,

For and behalf of (F] Engim:cring Lamared

At Mittal
Manuaging Hrector

Place: Ciungram
(1N DIRI5H944)

Dare: May 13, 2022
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Statement on Impact of Audit Qualifications (for audit report with modified/disclaimer opinion) submitted along-

with Annual Audited Financial Results - Consolidated

i. Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2022

[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016]

Amount in Rs. Lakhs)

S. No. Particulars Audited Figures (as reported Audited Figures (as reported
before adjusting for after adjusting for
qualifications) qualifications)

1 Turnover / Total income 37,083.35 | 37,093.35

2 | Total Expenditure 53,877.28 53,877.28 |

3. Net (Loss) (17,968043) | {17,980.43)

4 Earnings Per Share B - _{10.22) _(10.22) |
| 5. Total Assets 142,721.47 142,721.47

6 Total Liabilities 127 446.21 127,446.21

T Net Worth” 15,260.69 15,260.69

] Any other financial item(s) NA NA

(as felt appropriate by the

*excluding capital reserve of Rs. 14.57 lakhs.

Note: The impact of the qualification given below in point li(a)(1), li(a)(2) and ll{a)(3) is not ascertainable.

iii. Audit Qualification (each audit qualification separately):

a. Details of Audit Qualification (Disclaimer of Opinion):

1) As stated in note 10 to the accompanying Statement, the Holding Company has incurred a net loss after tax

of Rs. 17,083.94 lakhs during the year ended 31* March 2022, and as of that date, the Holding Company's
accumulated losses amount to Rs. 97,800.94 lakhs, which have resulted in partial erosion of its net worth,
and the current liabilities exceed current assets by Rs. 22,217.62 lakhs, Also, certain lenders have filed
applications with the National Company Law Tribunal (NCLT), Debt Recovery Tribunal (DRT) and other
courts for recovery of their dues as detailed in note 9 and 10. The Holding Company has also delayed in
repayment of borrowings and payment of statutory dues and dues payable to other lenders including delays
with respect to dues payable under one-time settlement agreements, as further detailed in note 8 and 9. As
coenfirmed by the management, the Holding Company has been in discussions with the lenders regarding
restructuring of these borrowings, the resolution for which is yet to be Secognize. Further, the expected
SecognizedS of the amounts outstanding from certain customers, within the next 12 months, with whom the
Holding Company is in discussions is uncertain in the absence of any confirmations frem such customers
and potential impact of COVID-19. Such events and conditions, together with the business disruption
caused by COVID-19 pandemic and the possible impact of the associated uncertainties on management’s
assumptions, as further described in note 11, and other matters as set forth in the note 10, cast significant
doubt on the Holding Company's ability to continue as a going concern. In the absence of sufficient
appropriate audit evidence to support the management's assessment with respect to restructuring of
borrowings and availability of funds, we are unable to comment on the ability of the Holding Company to
continue as a going concern. Further, the component auditor of the Holding Company's Tanzania Branch as
detailed in Note 12 has also reported a matenal uncertainty related to going concern section in their audit
report on the financial statement of the branch for the year ended 31% March 2022. Audit report on the
consolidated financial results for the quarter and year ended 31 March2021 dated 21 July 2021 and our |

)
‘:: o ;ﬂﬁ L
= | Ui
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review report for the quarter ended 31 Dec 2021 dated 09 February 2022 also included a disclaimer of
opinion and disclaimer of conclusion, respectively, in respect of this matter.

As stated in note B and 9 to the accompanying Statement, the Holding Company has borrowings from
certain banks which have been classified as non-performing assets ('NPA borrowings') and those from
certain other banks/ asset reconstruction company (together referred to as ‘the Lenders’), The Holding
Company had entered into settlement agreements (‘Settlement Agreements’) with some of these Lenders
for the aforesaid loans. As described in the said note, the Holding Company has delayed the payments in
respect of the instalments due to these Lenders pursuant to the relevant loan agreements and Settlement
Agreements. In respect of the aforementioned NPA borrowings and delayed payments under the
Setllement Agreements, the Holding Company has not 6ecognized interest for the quarter and year ended
319 March 2022 aggregating to Rs. 893.93 lakhs and Rs. 3,598.81 lakhs (accumulated interest as at 319
March 2022 being Rs. 4,330.18 lakhs), payable under the terms of the said agreements, as estimated by
the management on the basis of expected re-negotiation with the Lenders.

2)

Pending confirmations/ reconciliations from the Lenders and in the absence of sufficient appropriate
evidence to substantiate management's assessment, we are unable to comment on the adjustments, if any,
that may be required to the carrying values of the aforesaid borrowings and dues (including interest)
payable to the Lenders in accordance with the terms of loan agreements and Settlement Agreement, and
the consequential impact of such adjustments on the accompanying Statement. Audit report on the
consolidated financial results for the quarter and year ended 31 March 2021 dated 21 July 2021 and our
review report for the quarter ended 31 December 2021 dated 09 February 2022 also included a disclaimer
of apinion and disclaimer of canclusion, respectively, in respect of this matter

As stated in note 3 to the accompanying Statement, the Holding Company's non-current investment (net of
impairment amounting to Rs. 17,050.84 lakhs) in its associate company namely Greeneffect Waste
Management Limited (formerly known as A2Z Green Waste Management Limited) ("GWML") and its other
current financial assets (net of impairment amounting to Rs. 2 828.37 lakhs) and its current financial assets-
loan amounting to Rs. 84.67 lakhs which include amounts dues from such associate company as on 31
March 2022. During the previous quarter, Holding company has provided provision of Rs. 5222 24 lakhs on
preference shares of A2Z Green Waste Management Limited. The consolidated net worth of the aforesaid
associate company as on that date has been fully eroded on account of losses incurred. Further, the
associate company is facing liquidity constraints due to which it may not be able to meet the projections as
per the approved business plans. Based upon the valuation report of an independent valuer, arbitration
awarded in favour of GWML and other factors described in the aforementioned note, management has
considered such balances as fully recoverable. However, in the absence of sufficient and appropriate audit
evidence to support the management's assessment as above, we are unable to comment upon
adjustments, if any, that may be required to the carrying value of these balances, and the consequential
impact on the accompanying Statement. Audit report on the consolidated financial results for the quarter
and year ended 31 March 2021 dated 21 July 2021 and our review report for the quarter ended 31
December 2021 dated 089 February 2022 also included a disclaimer of opinion and disclaimer of conclusion,
| respectively, in respect of this matter

3)

Type of Audit Qualification: Disclaimer of Opinion

Frequency of qualification:
Disclaimer (ii)(a)(1), (2) and (3) were reported as disclaimer our review report for the quarter/period ended 30
September 2021.

For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views: Not
quantified by the auditor

For Audit Qualification{s) where the impact is not quantified by the auditor:
(i) Management's estimation on the impact of audit qualification:




(ii)

If management is unable to estimate the impact, reasons for the same:

With respect to mentioned disclaimer 1

The Helding Company has incurred a net loss after tax of Rs. 17,223.73 lakhs for the period ended March
31, 2022 and accumulated losses amounting Rs. 97, 840.73 94 lakhs as at March 31, 2022 and is presently
facing acute liquidily problems on account of delayed realization of trade receivables coupled with
commencement of commercial production at its biomass-based power generation plants. Also, one of the
bank have filed an application with the National Company Law Tribunal (NCLT) for recovery of its dues
amounting to Rs. 10,046.64 lakhs and the matter has not been admitted yet with the NCLT and the
management is in discussion with the said lenders for amicably settling the matter. Also, three parties have
filed an application with the National Company Law Tribunal (NCLT) for recovery of its dues amounting to
Rs. B891.67 lakhs. The matters have not been admitted yet with the NCLT and the management is in
discussion with the said parties for amicably settling the matters. Further, during the year ended March 31,
2020, because of delays in required extension of performance security, one of the customers has invoked
the bank guarantee submitted by the holding Company amounting to Rs. 6,500.00 lakhs and converted into
cash security as a fixed deposit and used it as security margin for providing a limit of Letter of Credit to
facilitate timely payments to vendors for ensuring early completion of the project. The Holding Company has
also delayed in repayments due to certain lenders as further detailed in note 8 and 9. Conditions explained
above, indicate existence of uncertainties that may cast significant doubt on the Holding Company’s ability
to continue as a going concern due to which the Holding Company may not be able to realise its assets and
discharge its liabilities in the normal course of business. However, the management is evaluating various
options and has entered into one-time settlement agreements with various lenders (as described in note 9),
including interest and other related terms and conditions apart from further negotiating the terms with the
remaining lenders for settlement of its existing debt obligations. Further the management is in discussions
with certain customers for an immediate recovery of the amount due from them and believes that the
substantial pertion of such trade receivables shall be realized within the upcoming year. Management
believes that the Holding Company will be able to settle its remaining debts in the due course and in view of
the proposed settlement of debt obligations together with the expected increased realisation from the trade
receivables, no adjustments are required in the consolidated financial result and accordingly, these have
been prepared on a going concern basis

With respect to mentioned disclaimer 2

The loan accounts of the Holding Company have been classified as Non- Performing Assels by certain
banks and they have not charged interest on the said accounts and also the Holding Company has not
charged interest on borrowings from certain banks/ Asset Reconstruction Company which had entered into
Settlement agreement(s), therefore provision for interest has not been made in the books of accounts and
to that extent interest costs and loan liabilities have been understated. The extent of exact amount is under
determination and reconciliation with the bank, however as per the details available, the amount of
unaccrued interest, on approximate basis, on the said loans (other than the borrowings of few banks which
are regular) amounts to Rs. 893.93 lakhs, Rs. 3,598.81 lakhs and Rs. 4,330.18 lakhs for the quarter ended
March 31, 2022, year ended March 31, 2022 and as at March 31, 2022 respectively (Rs. 840.85 lakhs for
the quarter ended December 31, 2021 and Rs. 1,050.53 lakhs and Rs. 3,384.95 lakhs for the quarter and
year ended March 31, 2021 respectively). The Holding Company is already in discussion with the said
banks and Asset Reconstruction Company for settlement of their dues.

The Holding Company had entered into Settlernent agreement(s) (‘Agreements') with certain banks/assets
reconstruction company (‘the Lenders’) during the years/period ended March 31, 2018, March 31, 2019 and
June 30, 2019 wherein it had settled the outstanding borrowings by issue of equity shares, upfront
payments and deferred instalments. As at March 31, 2022, the Holding Company has delayed payments in
respect of the certain deferred instalments amounting Rs. 5,178.00 lakhs which were due and payable
pursuant to these Agreements. So far the lenders have not given any written notice on event of default as
per the agreements and the management is in discussions with the Lenders to condone the
aforementioned delays,

Further, certain Lenders have filed an application with Debt Recovery Tribunal and other judicial authorities
for recovery of its dues as they existed prior to the seftlement agreement entered with it in earlier period.
However, basis the agreed terms/discussions, management believes that no additional liability shall




devolve on the Holding Company in addition to the carrying value of such liability as at March 31, 2022

The Holding Company is in the process of negotiations/ reconciliations of its oulstanding obligations carried
in these consolidated financial results.

Pursuant to the above discussions with the lenders, management is confident that no material impact will
devolve on the Holding Company in respect of aforementioned delays.

With respect to mentioned disclaimer 3

The Holding Company, as al March 31, 2022, has non-current investments (net of impairment) amounting
to Rs. 17,050.84 lakhs, other current financial assets (net of impairment) amounting to Rs. 2, 82837 lakhs
and current financial assets-loan amounting to Rs. 84.67 lakhs in its associate company Greeneffect Waste
Management Limited (formerly known as A2Z Green Waste Management Limited) ('{GWML') which has
holding in various SPVs under its fold (hereinafter Greeneffect Waste Management Limited together with its
subsidiaries is referred to as Greeneffect Waste Management Group). During the current year, Holding
Company has provided provision of Rs. 522224 lakhs on preference shares of Greeneffect Waste
Management Limited. While Greeneffect Waste Management Group has incurred lesses during its initial
years and consolidated net-worth as at March 31, 2022 has been completely eroded, the underlying
projects are expected to achieve adequate profitability on substantial completion. Based on internal
assessment and valuation report from an independent valuer, the recoverable amount from the underlying
investments/assets is higher than the net worth of Greeneffect Waste Management Group. There are
assumptions and estimates used in such future projections such as discount rate, leng term growth rate,
arbitration claims etc. which management believes are appropriate. Therefore, the management believes
that the realisable amount from the aforementioned associate company and its subsidiaries is higher than
the carrying value of the non-current investments, other current financial assets and current financial
assets-loans due fo which these are considered as good and recoverable.

(iii)

Auditors' Comments on (i) or (ii) above: Included in details of auditor's qualification (Disclaimer of

Opinion) stated above.

iii. Signatories:

Amit Mittal O

Managing Director cum CEQ
Lalit Kumar p\_'jjf—.

Chief Financial Officer fate T —

Atima Khanna m\f}"\)/} .

Audit Committee Chairperson

Date: May 18, 2022
Place: Gurugram

Saurabh Kuchhal
Partner

MRKS & Associates
Statutory Auditor

Date: May 18, 2022
Place: Gurugram
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