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STATEMENT OF STANDALONE & CONSOLIDATED UNAUDITED FINANGIAL RESULYS FOR THE QUARTER £ HALF YEAR ENDED 30TH SEPTEMBER, 2018

T Rz in Lakhs excent Ghares and EPS
Standalone Consolidated Standaione | Consolidated
Particulars Quarter Endad Six Months Ended Quarter Ended Six Months Ended Previous Year Ended
30,09.2019 30.06.2019 30.09.2018 30.69.2049 30.08.2018 30.09,2019 30.06.2D019 30.09.2018 30.09.201% 30.69,2016 31.02.2019
Ynaudited Unaudited Unaudited Unaudited Unaudited Unauditod Unaudited Unaudited {Unaudited Unaudited Audited Audited
1 [Reveaus Yom operations 74,541 103,234 85399 78,742 203,706 79,126 107,858 49.413 186,804 211 601 373.240
i |Other incame 1,750 5453 4,489 2.299 5,185 641 B06 2,635 124y 3438 14,158
il otal Reverue (i) 77,294 103,750 55,388 81,041 08,904 78,767 108,464 105,048 188,557 527 557,400 00,281 |
WV [Expenses o :
Cost of matenat and operation expenses 47 410 %2,500 55,110 115,610 114,747 4T 176 5B 561 55178 115,737 114,843 235,955 235208
" Pirchases of sioch-in-trade - B B - - - - - T
" m;ventoncs of fenshed goods, work-rm-progeess and . . 20) . 106 - - (] E 106 184 )
'S expansn 2700 2.557 2578 5,266 4966 2,801 2,647 2662 5,448 5.125 10.124 15467 |
37.722 36,708 36,975 74,430 14126 33,585 27,712 38,039 76.297 7628 143,258 147 415
" |Denraciaton and amortsation 12,025 11,558 12,047 21,884 23.912 13374 13,104 13,379 26,568 28,529 47 512 52.207 §
Other expanses 2,464 2.079 2072 4,543 4570 2521 2151 2118 4717 4.644 8979 380
Totsl expenses (V) 102,631 124,702 108,762 223,723 222,397 404,557 124,265 411,357 228.822 227,472 445,022 456,488
V  [Profit/ (loss) before exceptional items and tax {1V} (24,740} (17,952} 8,874) {42,692} {13,496) {24,790} {15,801} {9.309) {40,531) (12,248) {58,612} (56,005}
Vi |Exceptional tems {refer nole o, 82} . - E N 5.258 - - - - sael 5.268 5.268
Vil {Profit [ {loss} before tax (VAVI) (24,740) (17.943) (8,874} (42,592) {8,228) (24.790) (15,801 (3,309} 40,597 {7,017y (53,345) (50,737
’ VIl {Tax expense
(11 Curre . B . . N 511 433 257 094 699 . €208
12) MAT credit entitlernent - . - - (232) (483) (307) (695} {524} : 2.278)
13) ingoma tax of earlier years . - . - - - - - a _ az
(4] Reversal of MAT cregit entitlement of partior yoars - - - - - - - N . - 4072 . MOTZ
fored tay {8.595] {6,259 (4688) (14,884} (4,456} {8,595 (6,269} (4.688) {14 864) {4.456} {19.556) {319,658
F{L.oss) for the period (VI-VII) (96,145} {11,683} 8,186) (27.828) (3.772) (16,474} 9,552} (4,671} (26,026) (2,696) {37.788) {35.706}
X iOther Comprehensive Incame
A G {tems that will not be reclassitied to profit o loss g 5 (2) 10 (4} 5 5 {2y 16 (‘;‘) 8 igs
2 oo tax reat Y hat will o1 bg ro ; ‘E 4 N
?r\(-‘l‘. Ur:-‘.gsse tax refating 10 Aems 1at will not be reclassified Lo @ . s @ s 2 2 {4} (6 )
it iems ihat will be reclassified to proft of loss . - - - - - - )
{3} Ineome ax telatng ta rems thal will be reciassified ta profit R _ N . R - - - - ’ .
oF 0SS
T Bther comprohensive income Tor the peried (X} 3 3 m S e 3 3 ) 5 (2 12 12
Tewat comprehensive income  for the peried (IX+X}
x1 [{Comprising Prafit (Loss) and Other comprehensive income (16,142) 11,680} {4,187} (27.822) (3,774 {18,471 {9,549} {4,672 (26,020) (2,598) {37.776) (35,694}
tor the period)
Profit f (foss} for the year attributadle to :
Owners of the parent {16.782) {10,128} ({5,085} {25,810} {3,528) f
Non-controling mtgrest 308 516 a4 84 532 — 1638
(16,474) {9,552) {4,671} (26,026) (2,696} {35,708)
- Tther Comprehcnﬂ"\:kc income aftribuiable Lo :
COwmers of the parent - 3 3 (1 5 (2} 01
Nan-controlog in . N i 7 A )
3 3 ) 8 2 | O,
{ Total Comprehensive income attributable to -
H Orners of e parent - {16.77%) 18,1257 (5.096) (26,904} (3,530}
Non-co 3086 576 24 884 532 538 |
(16,471) (9,549 {4.672) 126,620} {2:538) (35,694}
E A Other equity - - - - - B - ) ) ) 299,170 138,833
% |Enuely Share Capital (Fzee vafue of Rs. 107 per shame) 558500 559,50 599 600 504 600 538,600 595,600 593,500 583 600 599,600 529,500 529,800
{
XV |Earmings For Share (25}
a}| Basic EPS ©.27) .19 {0.07) (.46} (0.08) {0.23) 0.47) (0.08) (0.45) 1006} {0.63) }
by|Ditutes EPS #2 ©.27) 9.19) ©on .46 {0.08) (0.28) JRE] 3.08) (0.45) 10.05) 053 (C.62}
44 Berrg enh dibulve :
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Notes:

1

The above financial results have been prepared in accordance with Indian Accounting Standards (ind AS) notified under Section 133 of the Companies Act,
2013, read with the Companies (Indian Accounting Standards) Rules, 2015, as amended from time to time.

In respect of Hydre Power Plant, the water availability in the first haif of the financial year is normally higher as compared to the second half of financial year.
As such, the power generation in the first two quarters (based on past experience/ data) lies between 70-75% of the annual power generation, while balance

25-30% is generated in third and fourth quarter.

(a) The operations of Thermal Power Projects have been impacted on account of (i)Jaypee Bina Thermal Power Plant (JBTPP) has been affected due to
scheduling of power only for few hours in a day by SLDC requiring the Company to seil balance power on exchange at market driven tariff,(ii) non avaitability
of long term PPAs and unremunerative merchant rates for Jaypee Nigrie Super Thermal Power Plant (INSTPP).

(b) Company has accounted for revenue for the period/quarter ended 30th September, 2019 on the basis of Multi Year Tariff (MYT) for the period 2016-19 for
JBTPP and JNSTPP which are subject to true up / final assessment.

{c) Revenue in respect of Vishnuprayag HEP for the period/quarter ended 30th September, 2019 has been accounted for based on provisiona! tariff subject to

true upffinal tariff order.

(a) The Company had submitted a debt resolution/ restructuring plan to its lenders. Al the participating lenders have approved the resolution plan and signed
the Framework Agreement (FA) on 18th April 2019. As envisaged in resolution plan, Company is in process of issuing 0.01% Compuisory Convertible
Preference Shares (CCPSs) (fo be converted as per prevailing guidelines), Cumulative Redeemable Preference Shares (CRPS) and Long Term
Instrument/Non Convertible Debentures (NCD) in respect of part of the debt to the lenders. The Board of Directors and Shareholders have already approved
the same in line with the proposed resolution plan.Accordingly financial statements are prepared on going concern basis ICICI Bank Ltd. had filed an
application with National Company Law Tribunal (NCLT), Ahmedabad cn 12.08.2018. The next date of hearing is 15.11.2018. Further one of the lenders has
referred the recovery proceedings in Debt Recovery Tribunal-lll, New Delhi. Also some of the lenders have advised company to pay back their entire dues
alternatively they 'will be constrained to take legal action including under the provisions of SARFAES] Act, the Company has suitably responded to the same
and as per discussion ¢n implementation on resolution plan, concerned lenders are in process o withdraw the fegal notices and not pursue the legal
matters. Accordingly, current and non-current classification of borrowings has been done without considering payback notices from 4 lenders of amounting to
Rs.1,76,845 lakhs. The borrowings will further undergo a change on issuance of CCPSs, CRPS and Long term instrument/ NCD to the lenders.

(b) Company is paying Interest on Sustainable Debt @9.50% p.a. w.e.f 31st July, 2018 to the lenders in line with the provisions of frame work agreement on
Sustainable Debt, however pending implementation of Resolution Plan,interest has been provided /accounted for as per applicable interest rate{excluding
penal interest) on entire outstanding debt without considering Resolution Plan.Final adjustment, if any (including write back of differential interest amount i.e
difference between applicable interest rates and @ 9.50% p.a. on debt and difference between interest on total debt and sustainable debt) wili be accounted
for on final settiement/payment.

(a) The Company has made. investment of Rs.2,92 800 lakhs (Including investment and loan component of compound financial instrument- Optionally
Convertible Preference Shares and deferred tax asset) (26,192 lakhs equity shares of Rs. 10/- each fully paid and 2,700 Lakhs Optionally Convertible
Preference Shares of Rs.10/- each fully paid} in Prayagraj Power GGeneration Co. Ltd. (PPGCL) (erstwhile Subsidiary of Company). The entire shares were
pledged with Security Trustees, SBl Cap Trustee Company Ltd., as collateral security for the financial assistance granted by lenders to PPGCL. Security
Trustee for lender{s) of PPGCL has invoked the entire pledged shares of PPGCL on 18th December, 2017 held by the Company due to default in payment of
interest to banks/ financial institutions because of unsatisfactory operations mainly due to paucity of working capital limits etc. Consequent upon invocation of
entire pledged shares, PPGCL ceased to be subsidiary of the Company w.e.f 18th December, 2017 and profit/(loss) post this date are not being recorded in

consolidated financial statements.
o rﬂ




Pursuant to invocations of pledged shares the Lead Bank (SBI) of PPGCL had invited the bids for sale of shares and issued letter of intent to Resurgent
Power Ventures Pte Ltd. (Resurgent Power) being the highest bidder for acquisition of stake in PPGCL. A Share Purchase Agreement (SPA)dated
13.11.2018 has been executed between Lenders, purchaser, investor, PPGCL and Security Trustees for transfer of stake in PPGCL. SBI had also filed an
insclvency application for PPGCL before NCLT Allahabad. In terms of SPA,State Bank of India approached UPPCLAJPERC for its approval for fransfer of
shares /change in Management. UPERC vide its Order dated 29th March, 2019 approved the change in Management subject to certain conditions.
Resurgent Power has filed a Petition against the said Order with Appellate Tribunal for Electricity at New Delhi (APTEL). APTEL vide its Order dated -
27.08.2019 has upheld the approval/ relaxation granted by the UPERC to PPGCL but with out any reduction in adopted tariff. The concerned parties have
right to appeal against the said Order during the applicable period. Pending transfer of shares by the lenders and change of management as stated above, no
praovision has been considered necessary by the management in these financial stalements and loss will be provided for on ftransfer of
shares/security/settlement with the lenders.Keeping in view the above the entire amount of investment in PPGCL of Rs.2,89,590 Lakhs (including investment
and lcan component of compound financial instrument- Optionally Convertible Preference Shares excluding deferred tax assef) is shown as Current
investments and Current Financial Assets-Loans. Also in these consolidated financial statements no impact has been carried out of (i) and (&) mentioned
below and same been carried over in current year (including investment in standalone of Rs. 292,800 lakhs) from the earlier year's financial statements:

(1) Property plant and equipment {including CWIP) Rs.14,99,060 Lakhs, financial assets-non current Rs. Rs. 845 Lakhs, other non current assets Rs. 3,650
Lakhs, financial assets-current Rs.72,059 Lakhs & other current assets Rs.23,697 Lakhs;

(i} Financial liabilities-non current Rs.10,85,636 Lakhs, other non current liabilities Rs. 13,560 Lakhs, financial liabilites-current Rs. 330,011 Lakhs & other
current liabilities Rs. 158 Lakhs.

(b) The Company has given the corporate guarantees for loans granted by the lenders to Jaiprakash Associates Limited (JAL) (the party to whom the
company is an associate) and to PPGCL (erstwhile subsidiary of Company) and the loan outstanding amounting to Rs 70,333 fakhs (previous year Rs.70,333
lakhs) and Rs. 1,10,000 iakhs (previous year Rs. 1,10,000 lakhs) respectively for which fair valuation has not been done as per the applicable Ind-AS as of
30th September, 2018. However, in the opinion of the Management there will be no material impact on the fair valuation of the above mentioned guarantees
on the financial resul¥ statement of affairs.

No provision for diminution in value against certain long term investments of amounting to Rs. 2,77 499 lakhs other than 5 (a) (previous year Rs. 277,499
lakhs) (book vaiue - in subsidiaries and other) (“Including investment in trust which in turn holding investment in the Company of Rs.1,98,594 {akhs” previous
year 198,594 lakhs) above has been made by the management as in the opinion of the management such diminution is temporary in nature considering the
intrinsic value of the assets, future prospects and claims and has concluded that no provision against diminution is necessary at this stage.

Sangam Power Generation Company Limited (SPGCL) was acquired by JPVL (the Company) from Uttar Pradesh Power Corporation Ltd (UPPCL) in earlier
years for implementation of 1320 MW Power Project (Karchana STPP) at Tahsii Karchana, Distt. Allahabad, Uttar Pradesh. The Company has made
investment of Rs.55,207 lakhs (5,520 lakhs equity shares of Rs. 10/- each fully paid) in SPGCL. Expenditure incurred during the construction and incidental to
sefting up of the project, capital advances and other financial assets by SPGCL, a subsidiary of the Company have been carried forward as ‘Capital Work in
progress’ since long.The Net Worth of SPGCL has been eroded significantly as on 30th September 2019. In view of abnormal delay in handling over the
physical possession of land by UPPCL,SPGCL has written to UPPCL and all procurers that the Power Purchase Agreement is rendered void and cannot be
enforced. As advised, draft of Share Purchase Agreement {SPA) was sent to UPPCL/ UPRVUNL for their approval but there was abnormal delay in resolving
the matter by URPCL, therefore SPGCL has withdrawn all its undertakings given to UPPCL and filed a petition before Hon'ble UPERC for release of
performance bank guarantee and also for payment of claim jodged of Rs 1,15,722 lakh. UPERC vide its Order dated 28.08.2019 has allowed the claim of
SPGCL for Rs.25,137 Lakhs along with interest @ 9% p.a. on Rs.14,925 Lakhs for the period from 11.04.2014 to 31.03.2019 and aiso directed UPPCL to
immediately release Performance Bank Guarantee (Rs. 99 crore) to SPGCL and SPGCL to transfer the entire land to UPPCL.UPPCL has appealed against
the said order in APTEL and SPGCL has also filed counter appeal. The next date of hearing is 7.11.2019. Pending these, no provision has been considered

necessary by the management at this stage. t_p
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(a) Interest amounting to Rs. 17,358 lakhs (including Rs.1,290 lakhs and Rs. 1,239 lakhs for the quarter ended 30th September,2019  and 30th June, 2019
respectively} has not been provided on outstanding Foreign Currency Convertible Bonds (FCCBs). The reversal of the interest of Rs. 5268 lakhs charged in
earlier years had been treated as Exceptional #tem during quarter ended 30th June 2018 of the previous year.The above is in view of the
settlement/conversion of the outstanding FCCBs into equity and waiver of interest in view of ongoing negotiation for settlement in earlier year.Further a Bond
Equitisation Term Sheet dated 20th September, 2019 setting out the principal terms & conditions of mandatory conversion of principal amount of FCCBs into
Equity Shares of Rs.10 each of the Company at a conversion rate of Rs.12 per share and waiver of interest has been signed between the Company and
certain Group of Bondhoiders and the same would become effective after obtaining certain necessary/regulatory approvals/ compliances including obtaining
necessary approval from RBl [read with note no.4).

{(b}in view of the on going discussions with one of the unsecured lender [read withn note no.4] for settlement, interest amounting to Rs.14,071 lakhs has not
been provided on unsecured loan (including Rs.2,274 lakhs and Rs. 2,249 lakhs for the quarter ended 30th September,2019 and 30th June 2019
respectively).

(c) Penal interest of Rs.14,446 lakhs (including Rs.1,214 lakhs and Rs. 2,655 lakhs for he quarter ended 30th September,2018 and 30th June, 2018
respectively) has not been provided on certain foans in these financial results as majority of the lenders / banks did not confirm balances / charge penal
interest in view of the facility granted to the Company by them has been classified as NPA [read with note no.4].The above amount will be accounted for

subject to payment/setilement, if any in the relevant subseguent period.

Effective 1st April, 2019, the Company adopted Ind AS 116 "Leases" and applied the same to the lease contracts existing on 1st April, 2019 using the
modified retrospective approach, recognizing right-of-use asset and adjusted lease liability. Accordingly, comparatives for the year ended 31st March, 2019
and other periods disclosed have not been retrospectively adjusted. The effect of the adoption is not significant to the loss for the period and earning per

share.

In accordance with the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulation, 2015, the Statutory Auditors
have carried out a limited review of the consolidated financial results for the quarter and haif year ended 30th September, 2019. The Consolidated financial
results for the corresponding previous quarter and half year ended 30th September, 2018 are considered as certified by the management of respective
companies and Parent's Board of Directors have approved;and have not been subjected to review by auditors.

Statement of cash flows is attached in Annexure-|
As per Ind-AS 108 Operating segment, segment information has been provided on consolidated financial results basis.

Pravious period figures have been re-grouped/re-classified wherever necessary, to confirm to current quarter's classification.

The above unaudited financial results for the quarter and half year ended 30th September, 2019 have been reviewed by Audit Committee and then approved
by the Board of Directors at their respective meetings held on the 30th October, 2018,

For and on behalf of the Boafd

e

MANOJ GAUR
CHAIRMAN
DIN 00008480

/%

PLACE New Deihi
DATE 30th October, 2019



UNAUDITED CASH FLOW STATEMENT FOR THE HALF YEAR ENDED 30TH SEPTEMEBR, 2049

Annexure-l

(Rs_in Lakhs}

Standalone Cc;nsolidated
Half Year ended Year ended Haif Year ended Year ended
Particutars Septmeber 30, Septmeber 30,| March 31, Septmeber 1 Septmeber March 31,
2019 2018 2019 30, 2019 30, 2018 2019
N Unaudited Unaudited Audited Unaudited Unaudited Audited
A. INET CASH_ FLOW FROM OPERATING ACTIVITIES
Profit before lax and exceplional items (42,692) (15,498) {58,G13) {40,581) {12,345) (56,0053
Adfustments for;
Depreciation and Amortisation expense 23,884 23912 47,512 26,568 26,539 52,807
Finance costs 74,430 74,126 143,258 76,297 76,215 147,415
(Prefit) / Loss on sale of Property, plant and equipment - - 1 - . -
Bad debls and irreoverable balances written off 302 757 - 302 757
Sundry assets written off - 64 64 - 64 84
Ifjle-rest income (532) {2,048} (8.087) (655) {2,233) (8,399)
Dividend incoma {1,221} (1,898) (3.441) - - -
Unretiased Foreign Exchange (gain)loss (4) (13) N (4} {13) (73
Excess provision wrilten back - {537) - - (52%)
Amortisation/ Remeasurement of financial asset and non-financial
Assel/Liabilities (198) {305) (615} (148) (305) (815)
Operating profit before working capital changes 53,669 80,543 120,292 61.467 85,224 135,488
Working capital adjustments
{Increase}lDecrease in Trade receivables 3,007 {16,810} {19,666) 4,327 (17,815} {20,733)
{increase)Decrease in inventories (15,913 {3917 {555) (15,918} (3.821) (526)
{increase)/Decrease in Financial Assets and other Current and Non- 8,017 (5,928) (13.857) 7,051 (5,046) {15,960}
Currenl Assels
Increase (Decrease) in Financial Liabilities & Other Current and 4,675 16,630 17,978 7252 18,493 20,588
Non-Current Liabilities
increase (Decrease) in Short Term and Long Term Provisions 50 112 108 (8.677) 111 106
Cash generated from operations 53,505 70,630 104,298 58,402 79,252 118,963
Income tax {paid)y/Refund (net) (183) 93 4 {1,080} (1.070) (1,162)
Net cash inflow from (used in) operating activities~--'A" 53,322 70,723 104,302 57,322 78,182 117801
B. | Cash flow from Investing activities
Purchase of Property, plant and equipment inciuding capital work {3,729 (14,508) (15,648) (3,800) {14,145} (15,394)
in progress and capital advances and capial greditors
invastment in Subsidiary - (10 (13} - . -
Proceeds fraom Sale of Property, plant and equipment - - 3 - - 4
interest and Dividend Income 1.657 4,007 11,327 485 2,153 8,768
Payment of lease fiability (34} - - (34} - -
investment in bank deposits having originat maturity of more than (6,97C) {12,4682) (12,475) (6,982) {13,493) (12,500}
three months
Net cash used in investing activities-----'B' (2.076) {23,984) (16,808} (10,331) {25.485) {19122}
GC. | Cash flow from Financing activities
Proceeds from Long term borrowings and short term borrowings 3,284 - 284 4,723 - -
Dividend paid {including dividend tax) - - - 817) {1,257) (2,165}
interest & financial charges paid {32,900) {33,880) (67,473} (34,768) (35,969) (72,038}
Net Movement of Long Term Borrowings and short term barrowings {14,807} (8,502) {23,576) (17.576) {11,582} (27,798)
Net cash used in financing activities---C' {44,423} (42,382} (90,085) 48,138) (48,B08) {102,003}
Net increase/{Decrease) in cash or cash equivalent (A+B+(C) (177) 4,347 (2,569) {1,147) 3,889 (3,324)
Cash & cash equivalent at the commencement of the period 669 3,231 3,231 4,719 8,036 8,036
{Net of Bank Overdraft)
Effects of exchange rate changes on cash and cash 4 13 7 4 13 7
equivalenis
Cash & cash equivalent at the end of the period (Net of Bank
Overdraft) 486 7,591 669 3,576 11,938 4,719
Reconcifiation of cash and cash equivalents as per the cash
flow statement
Cash and cash equivaltents 3,781 9,552 3,142 6,861 13,890 7,192
Bank Qverdrafl (3,285) {1.861) (2,473) (3,285) {1,98%) {2,473}
| | Batances per statement of cash flows 496 7,691 669 3,578 11.938 4718
Note: ’
1} The above cash flow statement has been prepared under the Indirect method as set out in Indian Accounting Standard (IND AS-T).
2) Previous year figures have been re-groupedire-arranged wherever considered necessary.
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STANDALONE / CONSOLIDATED STATEMENT QF ASSETS AND LIABILITIES

{Rupees in Lakhe)

‘é‘f‘a—l"lmn o Consolidated
Patticutars 30082019 | mioseots | atcesoie 1 31030t
. - — Unaydited Audited Unaudited Aidited
A ASSETS
1 Non-current assets
(8) property. plant and equipment 1,459,776 1.480,742 2,020,185 3,043,580
{b} Capital work-in-progress 4,757 13,133 55,026 53,405
(€} Investment propetty - .
(d} Goodwit 14 14 18 18
(e} Other intangible assets 20,608 21,392 20,513 21,392
{f) Intangible assets under &evelopment - -t
{9} investment in subsidiaries 101,105 101,105
) Financial assets
i Investments 198,504 198,594 198,594 198,694
{iiy Trade receivables - - - .
{iiiy Loans Receivable 275 333 3,280 3,337
(iv) Cther financial assets 523 380 1,383 1,250
£} Deferred tax assets {nel) 125,054 110,184 117,890 103,030
() Other Non-current assets 37.316 37,679 52 678 52,190
Total - Non-Current Assets 1,958,022 1,863,676 3,469,570 3.476,796
2 Current assets
(a) inventories 33,320 17,407 39,270 23,361
(b} Financial assets
{iy Other invesimenis 273,877 273,877 -
(i} Trade receivables 45,843 48 850 113,873 118,300
(i) Cash and bank balances 3,781 3,142 5,861 7,192
{iv} Bank balances other than {iii) above 18772 12,936 22,170 15,321
(v} Loans Receivable 15,713 15,713 - -
{vi) Other financial assets 341 245 7,332 7,156
(c} Current tax assets (net) 448 285 2,491 2,328
(&) Gther current assets 53266 60,876 68,003 76,577
Total - Current Assets 448,362 433,281 261,009 250,235
Total - Assets 2 404.384 2,396,857 3,730,579 3,727,031
B EQUITY AND LIABILITIES
Equity
(8} gquity share capital 598,600 598,600 599,600 599,600
{b) Other equity 271,348 299,170 111,028 138,833
(€) Non conlrolling interest - - 29,338 28,971
Jotal - Equity 870,948 898,770 740,867 767,404
Liability
1 Non-current abilities
(8} Financial liabilities
i) Borrowings 698,319 734,084 1,739,730 1,778,563
(i} Trade payables - - - -
{iil} Other financia! liabilities 514 155 59,951 59,399
(b} Provisions 4,643 4,786 4,691 4,834
{d) Deferred tax liabilities (net) - - -
(&) Other non-current liabilities 39,858 42,112 53383 56,635
Total - Non-Current Liabilities 743,334 781,137 1,857 755 1,888,431
2 Current fabilities
(@) Financial fiabilities
{4 Borrowings 136,488 134,656 174,694 171,423
(iy Trade payables
(a) total  oudstanding dues of Micro
Erderprises and Smali Enterprises 880 1,885 866 1,885
{b) total outstanding dues of creditors other
than Micro Enterprises and Small Enterprises 34,340 28,798 31,677 29,005
(i} Other financiat liahilities £08.979 539,733 916,965 839,042
{BY Other current liabilties 12,045 11,560 12,166 11,689
(€} Provisions 370 318 876 7551
(@} Current tax liabilities (net) - - 699 601
| oo Total - Current Liabiiies 790,102 716,950 1,131,957 4,061,196
Total - Equity and Liablilies 404,384 2396857 | 3730879 3,727,031



CONSOLIDATED UNAUDITED SEGMENT-WISE REVENUE, RESULTS AND CAPITAL EMPLOYED FOR THE QUARTER / HALF YEAR ENDED
30TH SEPTEMBER, 2019

Particulars ] Quarter Ended Six Months Ended Year Ended
£9.2019 30.06.2019 30.09.2018 30.09.2019 30.09.2018 31.03.20149
) Unaudited Unaudited Unaudited Unaudited Unaudited Audited
1 |Segment Revenue
;) Power 79116 107.858 99089 186974 | 210,538 385,890
i Coal . 4976 10,395 7.262 15,371 22,208 30120
iiiy Other 18 10 524 28 o0z i bas”
Total 84,110 148,263 106,975 202,373 234,746 421,158
Less - Inter segment eliminations 4084 10,405 7,562 15,389 23.055 31,996
Add : Other income 6411 606 2,635 1.247 3,436 11.319
i Total sales / income from operations 79,767 108,464 102,048 188,231 215,127 400,481
2 [Segment Results
Protit |/ (loss) from operations before
finance  charges, depreciation  and
amortisation, exceptional items and tax e
iy Power 25,111 34,070 38,409 59181 86,8658 136,803
iy Coal 1,206 1,169 1,185 2,375 2,354 4803
iif) Other 852 (134) 1,515 748 1087 25714
Tolal 27,169 35,105 42,109 62,274 80,409 144217
- lless:
{a] interest expenses 38,685 37,712 38,038 76,297 76,215 147 415
{b] Depreciation and amortisation 13,374 13,194 13,379 26,568 26,539 62,807
Total 51,959 50,906 51,418 102,865 102,754 200222
Profit / (loss) from operations before (24,790} (15,801) (8,309) {40,581) {12,345} (56,005)
exceptional items and tax
Exceptional items - - - - 5788 5,268
Profit / {loss) from operations before tax (24,790} (15,801} {9.309) {40,581) (7,077} (50,737}
Income lax {net) (8,316) {6,249} (4,638} {14,565} (4381 (15,031}
Other comprehensive income 3 3 {H . 8 {2) 12
Profit! (loss) from operations after tax (18,471} (9,549) (4,672) {26,020} (2,698) {35,694)
Minority interest 308 576 424 884 832 1639
Profit_.' {loss) from operations after tax and {16,779) (10,125} (5,096) {26,904) (3,530) {37,333}
Minerity Interest -
73 Capital Emptoyed | oy 5
Segment Assets
) Power 2,802,445 2,921,652 2,933,488 2,902,445 2,933,488 2.913,719
LT Soal 20,910 40,453 44,451 39,910 44,451 41,087
iii} Other 788,224 778,684 766,900 788,224 766,800 772,244
T Hrotat 3,730,876 | 3,740,789 3,744,839 3,730,579 3,744,839 3,727,031
b {Segment Liabilities ) B -
T Power 764,591 750,302 578,270 764,5¢1 678,270 726,381
i Coal 15,388 15,487 17,803 15,398 17,803 10,073
i) Other 104,088 106,048 106.748 104,988 106,748 102,198
Total Liahilities M 884,977 871,835 802,821 884,977 802,821 840,652
. — -
"¢ |Capital Employed * - 3,845,602 2,868,954 2,042,018 | 2,845,802 2,942,018 2,886,376

* Note - Capilal ernployed = Equity + long term borrowings including current maturities of long term horrowings P@
A
e 3

e
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Independent Auditor’s Report on Quarterly and Half year Unaudited Standalone Financial Results of
Jaiprakash Power Ventures Limited pursuant to the Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements} Regulations, 2015

To The Board of Directors of
laiprakash Power Ventures Limited

1. We have reviewed the accompanying statement of unaudited standalone financial results of JAIPRAKASH
POWER VENTURES LIMITED (‘the Company”) for the quarter and half year ended 30 September, 2019 ("the
Statement”), being submitted by the Company pursuant to the requirements of Regulation33 of the SEBI
{Listing Obligations and Disclesure Reguirements), 2015, as amended,

This Statement, which is the responsibility of the Company's Management and has been approved by the
Board of Directors of the Company in their meeting held on 30% October,2019, has been prepared in
accordance with the recognition and measurement principles laid down in Indian Accounting Standard 34
“Interim Financial Reporting” {“Ind AS 34"), prescribed under Section 133 of the Companies Act, 2013, and
other accounting principles generally accepted in India and in compliance with Regulation 33 of the SEBI
{Listing Obligations and Disclosure Requirements) Regulations, 2015 {"Listing Reguiations”), as amended.
Our responsibility is £0 issue a report on the Statement based on our review,

2. We conducted our review in accordance with the Standard on Review Engagement (SRE 2410} "Review of
Interim Financial Information Performed by the Independent Auditor of the Entity” , issued by the Institute
of The Chartered Accountants of India. This standard requires that we plan and perform the review to obtain
moderate assurance about whether the financial results are free from material misstatement(s}. A review is
limited primarily to enquiries of the Company personnel and analytical procedures applied to the financial
data and thus provide less assurance than an audit. We have not performed an audit and accordingly, we do
not express an audit opinion,

3. Basis of Qualified conclusion
Attention is drawn to:

(a) Note no 33 (b} of audited standalone financial statements for the year ended 31st March, 2019 regarding
invocation of the pledged shares of Prayagraj Power Generation Company Limited {PPGCL), erstwhile
subsidiary of the Company, pledged by the Company in favour of the lenders of PPGCL, amounting to
Rs. 292,800 lacs {previous year Rs. 292,800 lacs) (Including deferred tax asset and Invesgment and loan
components of compound financial instrument - Optionally Convertible Preference Shares) and non
accounting/write off of investment (impact unascertainable). Consequent upon invocation of entire
pledged shares, PPGCL ceased to be subsidiary of the Company w.e.f 18th December, 2017. As stated in
the said note, pending transfer of shares by the Lenders in favour of the interested party and final
settlement with lenders, no provision at this stage has been made in these financial results by the
management {Footnote no. 5 (a) of accompanying financial results).

(b} As stated in note no. 44 {e) of audited standalone financial statements for the year ended 31st March,
2019, the Company has given/provided corperate guarantees for loans granted by the lenders to
Jaiprakash Associates Limited (JAL) (the party to whom the company is an associate} and to PPGCL
{erstwhile subsidiary of Company) of amounting to Rs. 70,333 lacs (previous year Rs. 70,333 lacs) and Rs.
110,000 lacs {previous year Rs. Rs. 110,000 lacs) respectively for which fair valuation has not been done
as per the applicable IND-AS as of 30t September, 2019 and also no provision against these guarantees
been made in these financial resuits. In the absence of fair valuation of the stated corporate guarantees,
we are not able to ascertain the impact of the same on the financial results (Footnote no. 5 (b) of
accompanying financial resuits),
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(¢}

(d)

(e}

As stated in note no. 53 (a) and 46 of the standalone financial statements, No provision for diminution in
value against certain long term investments of amounting to Rs.277,499 lacs (previous year Rs. 277,499
lacs) (Book Value) {"Including investment in trust which in turn holding investment in the Company”} has
been made by the management as in the opinjon of the management such diminution is temporary [this
to be read with footnote no. 4] in nature considering the intrinsic value of the assets, future prospects and
claims (impact unascertainable),

Having regard to the above, management of the Company has concluded that no provision against
diminution is necessary at this stage as stated in footnote no 6 of the accompanying financial results.

As stated above in para (a), (b} and {c}, impact is unascertainable in the opinion of the management.

Matter stated in para (a), (b) and (¢} been also qualified in our report on preceding quarters,
corresponding quarters and year.

(i) Company has not provided for interest on outstanding Foreign Currency Convertible Bonds (FCCBs) of

amounting to Rs. 17,359 iacs (including Rs.1,290 lacs and Rs. 1,239 lacs for quarter ended 30W
September,2019 and 30% June 2019 respectively) and penal interest on certain ioans of amounting to Rs.
14,446 lacs (including Rs. 1,214 lacs and Rs.2,655 lacs for quarter ended 30% Septmeber,2019 and 30
June 2019 respectively)} {this is to be read with 57 (a) and 57 {c) of the audited standalone financial
statements for the year ended 31st March, 2019]. This to be read with footnote no. 8 (and note no 4} of
accompanying statement regarding non confirmation of balances of secured loans, banks, unsecured
loans as stated in the said note. [Footnote no, 8(a) and (¢) of accompanying financial results). Had the
interest provision been made the loss for the quarter and half year ended 30% September, 2019 of the
Company would have increased by the above stated amount

(if) Company has not provided interest on unsccured loan of amounting to Rs. 14,071 lacs (including Rs.
2,274 lacs and Rs. 2,249 lacs for the quarter ended 30% September, 2019 and 30" june, 2019
respectively) [this is to be read with note no 57 {b) of the audited standalone financial statements for
the year ended 31st March 2019]. Had the interest provision been made the loss for the quarter and half
year ended 30% September, 2019 of the Company would have increased by the above stated amount
[Footnote no. 8 (b} accompanying financial results].

Some of the lenders/banks have re-calied loans {payback notices), however, pending implementation of
resolution plan through Framework Agreement (FA) as stated in foot note no 4 of the accompanying
financial results, current and non-current classification of borrowings been done, by the management,
without considering pay back notices (amount Rs. 176,945 lacs as stated in said note) {this is to be read
with note no. 24.7 of audited standalone financial statements for the year ended 31st March 2019)].

Matter stated in para 3(d) (ii) was qualified in quarter ended 31st December,2018, quarter/year ended
31st March 2019 and guarter ended 30t June, 2019 and matter stated in 3{e) is qualified in quarter/year
ended 31st March 2019 and quarter ended 30% June, 2019,

Matter stated in para 3 (d) (i) been also qualified in preceding quarters, corresponding quarters and year,

Qualified Conclusion:

Based on our review conducted as above, except for the effects/ possible effects of our observation stated
in Para 3 above (including non quantification for the reasons stated therein), nothing has come to our
attention that causes us to believe that the accompanying $tatement prepared in all material respects in
accordance with the applicable Indian Accounting Standards prescribed u/s 133 of the Companies Act, 2013
read with relevant rules issued there under and other recognised accounting practices and policies generally
accepted in India has not disclosed the information required to be disciosed in terms of regulation 33of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 including the manner in which is to

be disclosed, or that it contains any material misstatement.




-

o B

Emphasis of matter:

We draw attention to the following matters:
{a) As Stated in Note no. 48 of the audited standalone financial statements for the year ended 31st March,

2019, no provision has heen considered necessary by the management against Entry Tax in respect of
Bina TPP & Nigrie STPP {including Nigrie Cement Grinding Unit) amounting to Rs. 12,341 lacs (previous
year Rs. 12,341 lacs) & Rs. 9,074 lacs (previous year Rs. 9,074 lacs) respectively and interest thereon
(impact unascertainable) as stated in said note. The concerned authority once issued the exemption
certificate in respect of Bina TPP for exempting of entry tax later on cancelled & in respect of Nigrie STPP
{including Nigrie Cement Grinding Unit) receipts of approval for extension of the time for eligibility for
exemption from payment of Entry tax is pending, as stated in the said notes for which the company has
made representations before the concerned authority and management is confident for favourable
outcome. Against the entry tax demand till date Rs. 1,963 lacs (previous year Rs.1,946 lacs} and Rs. 3,580
lacs {previous year Rs, 3,580 lacs) has been deposited (and shown as part of other non-current assets) in
respect of Bina TPP & Nigrie STPP (including Nigrie Cement Grinding Unit) respectively which is in the
opinjon of the management is good and recoverable.

(b) As stated in note no. 59 (a) of the audited standalone financial statements for the year ended 31st March,

2019 regarding, Pending confirmations/reconciliation of balances of certain secured and unsecured loans
& borrowings, balances with banks including certain fixed deposits, trade receivables, trade payables
(including of micro and small) and others (including capital creditors and of CHAs and
receivables/payables from/to related parties), loans & advances and inventory lying with third parties/in
transit. In this regard, as stated in the note, internal control is being strengthen through process
automation (including for as stated in note no.59 (b} regarding of fuel procurement and consumption
processes which are in process of further strengthening). The management is confident that on
confirmation/reconciliation there will not be any material impact on the state of affairs as stated in said
note.

(¢) For deferred tax assets on unabsorbed depreciation & business losses and of MAT credit entitlement

recognised amounting 1o Rs. 125,054 lacs (previous year Rs.110,194 lacs) and Rs. 27,559 lacs (previous
year Rs. 27,559 lacs) respectively, the Management is confident about realisability. Accordingly, these
have been considered good and no provision there against at this stage is considered necessary by the
management as stated in Note no. 66 (c) of the audited standalone financial statements for the year ended
31st March, 2019,

(d)

(i) Asstated in the Note no. 56 of the standalone financial statements for the year ended 315t March, 2019,
Fair value of Jaypee Nigrie Cement grinding unit {JNCGU} (2 million MT capacity) being in excess as
compared to the carrying value, as assessed by a technical valuer, Also management is of the view that
no impairment provision in the carrying amount of fixed assets {including capital work-in-progress) is
necessary at this stage.

{ii) As stated in the Note no. 55 of the audited standalone financial statements for the year ended 31st
March, 2019, fair value of fixed assets of power plants {JNSTPP and [BTPP) (including Land, Buiiding,
Plant & Machinery capitalized or under CWIP) being in excess as compared to the carrying value, as
estimated by a technical valuer and for the reasons explained in the said note, management is of the
view that no impairment provision in the carrying amount of fixed assets {including capital work-in-
progress) is necessary at this stage.

(e) The Company has incurred josses in the year ended 31 March 2019 and half year ended 30 September,

2019 and as current liabilities exceed current assets in the past few vears due to continuous losses.
However, for the reasons stated in the note no. 58 of the audited standalone financial statements for the
year ended 31st March, 2019 and as stated in the note no. 4 of the accompanying financial resuits, it is
considered appropriate by the management to prepare financial statements on geing concern basis,

Our conclusion is not modified in respect of above stated matters in para (a) to (e).
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Independent Auditor's Report on Quarterly and Half year Unaudited Consolidated Financial
Results of Jaiprakash Power Ventures Limited pursuant to the Regulation 33 of the SEB]Y (Listing
(Obligations and Disclosure Requirements) Regulations, 2015

To The Board of Directors of Jaiprakash Power Ventures Limited

1. We have reviewed the accompanying Statement of Consolidated Unaudited Financial Results of
JAIPRAKASH POWER VENTURES LIMITED {“the Parent”) and its subsidiaries (the Parent and its
subsidiaries together referred to as “the Group”) for the quarter and half year ended 30th September,
2019 ("the Statement”), being submitted by the Parent pursuant to the requirement of Regulation 33 of
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended,.

2. This Statement, which is the responsibility of the Parent’'s Management and approved by the Parent’s
Board of Directors, has been prepared in accordance with the recognition and measurement principles
laid down in Indian Accounting Standard 34 “Interim Financial Reporting” (“Ind AS 34™), prescribed
under Section 133 of the Companies Act, 2013, and other accounting principles generally accepted in
India. Qur responsibility is to express a conclusion on the Statement based on our review,

3. We conducted our review of the Statement in accordance with the Standard on Review Engagements
(SRE) 2410 "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”, issued by the Institute of Chartered Accountants of india. A review of interim financial
information consists of making inguiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that might be identified inan
audit. Accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the circular issued by the SEB] under Regulation 33
{8) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended, to the
extent applicable,

4. The Statement inciudes the results of the followings entities:
{1} Jaypee Powergrid Limited {JV Subsidiary);
{if) Jaypee Arunachal Power Limited (JV Subsidiary);
(ii)Jaypee Meghalaya Power Limited;
(iv)Sangam Power Generation Company Limited;
{v) Bina Power Supply Limited.
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Basis of Qualified conclusion:
Attention is drawn to:

(a) Note no 51 (b) of audited consolidated financial statements for the year ended 31st March, 2019

regarding invocation of the pledged shares of Prayagraj Power Generation Company Limited {(PPGCL),
erstwhile subsidiary of the Company, pledged by the Company in favour of the lenders of PPGCL,
amounting to Rs. 292,800 lacs (previous year Rs. 292,800 lacs) (Including deferred tax asset and
Investment and loan components of compound financial instrument - Optionally Convertible Preference
Shares} and conseguent impact thereof not been accounted for. Conseguent upon invocation of entire
pledged shares, PPGCL ceased to be subsidiary of the Company w.ef 18th December, 2017 and
profit/{loss) post this date not been recorded in consolidated financial statements. Pending transfer of
shares (by the Lenders} in favour of the interested party and final settlement with the lenders, no
provision has been made in these financial statements by the management.

Further, in consolidated financial statements no impact has been carried out in this regard and total
assets and liabilities of Rs.15,99,311 jacs (previous year Rs.15,99,311 lacs} & Rs. 14,39,365 lacs
{previous year Rs. 14,39,365 lacs) respectively of PPGCL been considered and carried over in these
financial statements (Footnote no. 5 {(a) of financial results}.

As stated above, in the opinion of the management impact presently unascertainable. This matter was
also qualified in Audit Report on the Financial Statements for the year ended 31%t March 2019 and in
quarter ended 30t June, 2019,

(b) As stated in note no. 43 (h) of audited consolidated financial statements for the year ended 31st March,

(c)

2019, the Company has given/provided corporate guarantees for loans granted by the lenders to
Jaiprakash Associates Limited (JAL) (the party to whom the company is an associate} and to PPGCL
(erstwhile subsidiary of Company) of amounting to Rs. Rs.70,333 lacs (previous year Rs. 70,333 lacs)
and Rs. 110,000 lacs {previous year Rs. Rs. 110,000 lacs) respectively for which fair valuation has not
been done as per the applicable IND-AS as of 30t September, 2019 and also no provision against these
guarantees been made in these financial results. In the absence of fair valuation of the stated corporate
guarantees, we are not able to ascertajn the impact of the same on the financial results {Footnote no. 5
(b) of accompanying financial results),

As stated above, in the opinion of the management impact presently unascertainable. This matter was
also qualified in Audit Report on the Financial Statements for the year ended 31# March 2019 and in
quarter ended 30% June, 2019 .

As stated in note no 51 (a) of the consolidated financial statements, No provision for diminution in value
of investment in beneficiary trust {Equity), JPVL Trust ameunting to Rs. 198,594 lacs (previous year
Rs.198,594 lacs), {"which in turn holding investment in the Company”} has been made by the
management as in the opinion of the management such diminution is temporary {this to be read with
footnote no. 4] in nature considering the intrinsic value of the assets, future prospects (impact
unascertainable in the opinion of the management).

Having regard to the above, management of the Company has concluded that no provision against
diminution is necessary at this stage as stated in footnote no. 6 of the accompanying financial results.

As stated above, in the opinion of the management impact presently unascertainable. This matter was
also qualified in Audit Report on the Financial Statements for the year ended 31 March 2019 and in
quarter ended 30 June, 2019,




TR e

{d)

(i) Company has not provided for interest on outstandiag Foreign Currency Convertible Bonds (FCCBs)
amounting to Rs, 17,359 lacs (including Rs. 1,290 lacs and Rs. 1,239 lacs for quarter ended 30w
Septemebr, 2019 and 30th june, 2019 respectively) and penal interest on certain loans of amounting
to Rs. 14,446 lacs (including Rs. 1,214 lacs and Rs.2,655 lacs for quarter ended 30 Septemebr,2019
and 30th June, 2019 respectively) [this is to be read with 55 (a) and 55 {c} of the audited
consolidated financial statements for the year ended 31st March, 2019].[Footnote no. 8(a) and {c) of
accompanying financial results). Also, this to be read with note no. 8 of accompanying statement
regarding non confirmation of balances of secured loans, banks, unsecured loans as stated in the said
note. Had the interest provision been made the loss for the quarter ended and half year ended 30th
September, 2019 of the Group would have increased by the above stated amount.

This matter was also qualified in Audit Report on the Financial Statements for the year ended 31
March 2019 and in quarter ended 30 June,2019.

{ii} Company has not provided interest on unsecured loan of amounting to Rs. 14,071 lacs (including Rs.
2,274 lacs and Rs. 2,249 lacs for quarter ended 30t Septemebr,2019 and 30th June, 2019 respectively)
[this is to be read with note no 55 (b} of the audited consolidated financial statements for the year
ended 31st March 2019}, Had the interest provision been made the loss for the quarter and half year
ended 30th September, 2019 of the group would have increased by the above stated amount [Footnote
no. 8 (b} accompanying financial results].

(e) In respect of Subsidiary Company, Sangam Power Generation Company Limited{SPGCL)Y - Expenditure
incurred during the construction and incidental for setting up of the project, Capital advances and
Security Deposits (Non-Current other financial assets) in respect of project {project assets} have been
carried forward as ‘Capital Work-in-Process’, Capital advances and Security Deposits (Non-Current other
financial assets) aggregating Rs. 10,804 lacs, Rs. 2,248 lacs and 3,003 lacs respectively. In view of
circumstances discussed in the note (note no. 51 (¢} of consolidated the financial statements for the year
ended 31st March 2019 and read with note no. 7 of accompanying statement} including land being not in
possession as stated in the said note, the Company ( the parent) had requested Uttar Pradesh Power
Corporation Limited (UPPCL) to take over the project /company and refund of investment made by it
Further, the Company has withdrawn all its undertakings given to UPPCL and lodged a claim of Rs.
115,722 lacs. Meanwhile UPERC vide its Order dated 28.06.2019 has allowed the claim of SPGCL for
Rs.25,137 Lakhs along with interest @ 9% p.a. on Rs.14,925 Lakhs for the period from 11.04.2014 to
31.03.2019 and also directed UPPCL to immediately release Performance Bank Guarantee {Rs. 99 crore)
to SPGCL and SPGCL to transfer the entire land in their possession to UPPCL. UPPCL has appealed
against the said Order in APTEL and SPGCL has also filed counter appeal and Pending these, no
provision, at this stage, has been considercd necessary by the management in the carrying value of
project assets under non- current assets for impairment, This indicates the existence of a material
uncertainty that cast significance doubt on the SPGCL ahility to continue as Going concern and
accordingly we are unable to comment on the consequential impact, if any, on the carrying value of such
project assets and its impact on the consolidated financial results.
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7.

As stated above, in the opinion of the management impact presently unascertainable. This matter was
also qualified in Audit Report on the Financial Statements for the year ended 31 March 2019 and in
quarter ended 30t June,2019.

Some of the lenders/banks have re-called loans {payback notices}, however, pending implementation of
resofution plan through Framework Agreement (FA) as stated in note no 4 of the accompanying financial
results, current and non-current classification of borrowings been done, by the management, without
considering pay back notices (amount Rs, 176,945 lacs as stated in said note) [this is to be read with
note no. 22.7 of the audited consolidated financial statements for the year ended 31st March 2019}

This matter was also qualified in Audit Report on the Financial Statements for the year ended 31st March
2019 and in quarter ended 30% june,2019.

Qualified Conclusion:

Based on cur review conducted and procedures performed as stated in paragraph 3 above and based on
the consideration of the review reports of other auditors referred to in paragraph 8 below, except for
the effects/ possible effects of our observation stated in Para 5 above (including non
quantification for the reasons stated therein) nothing has come to our attention that causes us to
believe that the accompanying Statement, prepared in accordance with the recognition and
measurement principles laid down in the aforesaid Indian Accounting Standard and other accounting
principles generally accepted in India, has not disclosed the information required to be disclosed in
terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015,
as amended, including the manner in which it is to be disciosed, or that it contains any material
misstatement.

Emphasis of matter:

We draw attention to the following matters:

{a) As Stated in Note no. 46 of the audited consolidated financial statements for the year ended 31st March,

2019, no provision has been considered necessary by the management against Entry Tax in respect of
Bina TPP & Nigrie STPP {inciuding Nigrie Cement Grinding Unit) of amounting to Rs. 12,341 lacs
{previous year Rs. 12,341 lacs) & Rs. 9,074 lacs (previous year Rs.9,074 lacs} respectively and interest
thereon (impact unascertainable} as stated in said note. The concerned authority once issued the
exemption certificate in respect of Bina TPP for exempting of entry tax later on cancelled & in respect of
Nigrie STPP (including Nigrie Cement Grinding Unit) receipts of approval for extension of the time for
eligibility for exemption from payment of Entry tax is pending, as stated in the said notes for which the
company has made representations before the concerned authority and management is confident for
favourable outcome, Against the entry tax demand till date Rs. 1,963 lacs (previous year Rs.1,946 lacs)
and Rs. 3,580 lacs (previous year Rs. 3,580 lacs) has been deposited (and shown as part of other non-
current assets) in respect of Bina TPP & Nigrie STPP (inciuding Nigrie Cement Grinding Unit)
respectively which is in the opinion of the management is good and recoverable,

{b} As stated in note no. 57 {&) of the audited consclidated financial statements for the year ended 31st

March, 2019 regarding, Pending confirmations/reconciliation of balances of certain secured and
unsecured loans & horrowings, balances with banks including certain fixed deposits, trade receivables,
trade payables (including of micro and small) and others (including capital creditors and of CHAs and
receivables/payables from/to related parties), loans & advances, deferred tax and inventory lying with
third parties/in transit. In this regard, as stated in the note, internal control is being strengthen through




process auromation (including for as stated in note no.57 (b} regarding of fuel procurement and
consumption processes which are in process of further strengthening). The management is confident
that on confirmation/reconciliation there wiil not be any material impact on the state of affairs as stated
in the said note.

(¢} For deferred tax assets on unabsorbed depreciation & business losses and of MAT credit entitlement
recognised amounting to Rs. 125,054 lacs (previous year Rs. 110,194 lacs) and Rs. 27,559 lacs (previous
year Rs. 27,559 lacs) respectively, the Management is confident about realisability. Accordingly, these
have been considered good and no provision there against at this stage is considered necessary by the
management as stated in Note no. 62 of the audited consclidated financial statements for the year ended
31st March, 2019.

(d}

(i} As stated in the Note no. 54 of the consolidated financial statements for the year ended 31st March
2019, Fair value of Jaypee Nigrie Cement grinding unit {JNCGU) (2 million MT capacity} being in
excess as compared to the carrying value, as assessed by a technical valuer, Also management is of the
view that no impairment provision in the carrying amount of fixed assets {including capital work-in-
progress) is necessary at this stage.

(ii) As stated in the Note no. 53 of the audited consolidated financial statements for the year ended 31st
Marci, 2019, fair value of fixed assets of power plants (INSTPP and JBTPP) {including Land, Building,
Plant & Machinery capitalized or under CWIP} being in excess as compared to the carrying value, as
estimated by a technical valuer and for the reasons explained in the said note, management Is of the
view that no impairment prevision in the carrying amount of fixed assets (including capital work-in-
progress} is necessary at this stage.

(e) The Company has incurred josses in the year ended 31st March 2019 and half year ended 30th
September, 2019 and as current liabilities exceed current assets in the past few years due to continuous
losses. However, for the reasons stated in the note no. 56 of the audited consclidated financial
statements for the year ended 31st March, 2019 and as stated in the note no. 4 of the accompanying
financial results, it is considered appropriate by the management to prepare financial statements on
going concern basis,

Our conclusion is not modified for matters stated in para (a) to (e).

() Uncertainty on the going concern - of Subsidiary Companies:

(i} Jaypee Arunachal Power Limited {JAPL) is waiting for statutory clearances to commence operations and
is completely dependent on its holding company for meeting its day to day obligations. These conditions
indicate the existence of a material uncertainty that may cast significant doubt about the company's
ability to continue as a going concern, However, the financial statements of the JAPL have been prepared
by the management on a going concern basis [also to read with Note no. 64(i) of the audited
consolidated financial statements for the year ended 31st March, 2019].

(i} Jaypee Meghalaya Power Limited (JMPL) is waiting for statutory clearances to comimence operations
and is completely dependent on its holding company for meeting its day to day obligations. These
conditions indicate the existence of a material uncertainty that may cast significant doubt about the
company’s abijity to continue as a poing concern. However, the financial statements of the JMPL have
been prepared by the management on a going concern basis [also to read with Note no. 64(ii) of the
audited consolidated financial statements for the year ended 31st March, 2019].




{iii) Bina Power Supply Limited (BPSL} is waiting for statutory clearances to commence operations and is
completely dependent on its holding company for meeting its day to day obligations. These conditions
indicate the existence of a material uncertainty that may cast significant doubt about the company's
ability to continue as a going concern, However, the financial statements of the BPSL. have been
prepared by the management on a going concern basis [also to read with Note no. 64(iii) of the audited
consolidated financial statements for the year ended 31st March, 2019].

Our conclusion on above {{i} to (iii) is not modified.

8. Other Matters:

(a) We did not review the financial results of five subsidiaries included in the consolidated unaudited
financial results, whose financial results reflect total assets of Rs. 120,907 lacs as at 30™ September and
total revenues of Rs 4,714 lacs and Rs. 8,459 lacs, total net profit after tax of Rs. 2,131 lacs and Rs. 3,322
lacs and total comprehensive income / loss of Rs. 2,131 lacs and Rs. 3,322, for the quarter and half year
ended 30t September 2019, respectively, and cash flows (net) of Rs. 1,547 lacs for half year ended 30
September,2019, as considered in the consolidated unaudited financial resuits. These financial results
have been reviewed by other auditors whose reports have been furnished to us by the Management and
our conclusion on the Statement, in so far as it relates to the amounts and disclosures included in respect
of these subsidiaries, is based solely on the reports of the other auditors and the procedures performed
by us as stated in paragraph 3 ahove.

(b) Consolidated results / figures for the corresponding quarter and six months ended 30th September,
2018 have not been reviewed by us. We have relied on data / information made available to us by the
management and financial results for the corresponding quarter/half year are as certified by the
management.

Our conclusion is not modified in respect of matters stated in (a) & (b) above,

For LODHA & CO.
Chartered Accountants
Firm's Registration No. 301051E
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