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June 14, 2021

The Manager — Listing Department The Manager — Listing Department
National Stock Exchange of India Limited BSE Limited

Exchange Plaza, 5% Floor, 1% Floor, P.J. Towers,
Bandra-Kurla-Complex, Bandra (East), Dalal Street,

Mumbai - 400 051 Mumbai - 400 001

NSE Scrip Code: IDFC BSE Scrip Code: 532659

Dear Sirs,

Sub: Outcome of 147th Board Meeting of IDFC Limited

The Board of Directors (‘the Board’) of IDFC Limited (‘the Company’) at its meeting held today
i.e. June 14, 2021 has inter alia considered the following:

1. Approved the Audited Financial Results (Standalone & Consolidated) of the Company for the
year ended March 31, 2021. Please find enclosed herewith the aforesaid financial results
along with Auditors’ Report thereon issued by Price Waterhouse & Co LLP, Chartered
Accountants, the Statutory Auditors of the Company. We hereby confirm and declare that
the Statutory Auditors of the Company have issued Audit Report on the aforesaid financial
results (Standalone & Consolidated) with unmodified opinion.

The above information is also available on the website of the Company: www.idfclimited.com

The Board Meeting commenced at 10:45 a.m. and concluded at 2:00 p.m.
Kindly take note of the same.
Thanking you,

Yours faithfully,
For IDFC Limited

Mahendra N. Shah

Company Secretary
Encl.: A/a
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Price Waterhouse & Co Chartered Accountants LLP

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of IDFC Limited

Report on the Audit of Standalone Financial Results

Opinion

1.

We have audited the standalone annual financial results of IDFC Limited (hereinafter referred to as the
“Company”) for the year ended March 31, 2021 and the standalone statement of assets and liabilities
and thestandalone statement of cash flows as atand for theyearended on that date, attached herewith,
being submitted by the Company pursuant to the requirement of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, (‘Listing Regulations’) which has been
initialed by us for identification purposes.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial results:

6] are presented in accordance with the requirements of Regulation 33 of the Listing Regulations
in this regard; and

(ii)  give a true and fair view in conformity with the recognition and measurement principles laid
down in the applicable accounting standards prescribed under Section 133 of the Companies
Act, 2013 (the “Act”) and other accounting principles generally accepted in India, of net profit
and other comprehensive income and other financial information of the Company for the year
ended March 31,2021and the standalone statement of assets and liabilities and the standalone
statement of cash flows as at and for the year ended on that date.

Basis for Opinion

3.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act and other applicable authoritative pronouncements issued by the Institute of
Chartered Accountants of India. Our responsibilities under those Standards are further described in
the ‘Auditor’s Responsibilities for the Audit of the Standalone Financial Results’ section of our report.
We are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of
the financial statements under the prov151ons of the Act and the Rulesthereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our
opinion.

Emphasis of Matters

4.

We draw your attention to Note 6 to the Statement regarding transfer of excess reserve created and
maintained under section 36(1)(viii) of the Income Tax Act, 1961. Based on the opinion provided by
the external legal advisor and in consultation with its tax consultants and the approval of its Board of
Directors, the Company has transferred the excess reserve amounting to Rs. 411.02 crores from
“Special reserve under section 36(1)(viii) of the Income-tax Act, 1961”to the “Surplus in the statement
of profit and loss”. Our opinion is not modified in respect of this matter.

We draw your attention to Note 12 to the Statement, which describes the management’s assessment of
the impact of the outbreak of Coronavirus (Covid-19) on the business operations of the Company. In
view of the uncertain economic environment, a definitive assessment of the impact on the subsequent
periods is highly dependent upon circumstances as they evolve. Our opinion is not modified in respect
of this matter.
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Price Waterhouse & Co Chartered Accountants LLP

Independent Auditor’s Report
To the Board of Directors of IDFC Limited
Report on the Standalone Financial Results

Board of Directors’ Responsibilities for the Standalone Financial Results

6.

These Standalone financial results have been prepared on the basis of the standalone annual financial
statements, The Company’s Board of Directors are responsible for the preparation and presentation of
these standalone financial results that give a true and fair view of the net profit and other
comprehensive income and other financial information of the Company and the standalone statement
of assets and liabilities and the standalone statement of cash flows in accordance with the recognition
and measurement principles laid down in the Indian Accounting Standards prescribed under Section
133 of the Act read with relevant rules issued thereunder and other accounting principles generally
accepted in India and in compliance with Regulation 33 of the Listing Regulations. The Board of
Directors of the Company are responsible for maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the standalone financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error, which have been used for the
purpose of preparation of thestandalone financial results by the Directors of the Company, as aforesaid.

In preparing the standalone financial results, the Board of Directors of the Company are responsible
for assessing the ability of the Company to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the Board of
Directors either intends to liquidate the Company orto cease operations, or hasno realistic alternative
but to do so.

The Board of Directors of the Company are responsible for overseeing the financial reporting process
of the Company.

Auditor’s Responsibilities for the Audit of the Standalone Financial Results

0.

10.

Our objectives are to obtain reasonable assurance about whether the standalone financial results as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these standalone financial results

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the standalone financial results, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3) (i) of the Act, we are
also responsible for expressing our opinion on whether the company has adequate internal
financial controls with reference to financial statements in place and the operating effectiveness of
such controls. (Refer paragraph 13 below)

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.




Price Waterhouse & Co Chartered Accountants LLP

[ndependent Auditor’s Report
"l'o the Board of Directors of IDFC Limited
Report on the Standalone Financial Results

® Conclude on the appropriateness of the Board of Directors use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the ability of the Company to continue as
a going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the standalone financial results or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the standalone financial results,
including the disclosures, and whether the standalone financial results represent the underlying
transactions and events in a manner that achieves fair presentation.

11. We communicate with those charged with governance of the Company regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit. We also provide those charged with
governance with a statement that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other matters that may reasonably
be thought to bear on our independence, and where applicable, related safeguards.

Other Matters

12. The standalone financial results include the results for the quarter ended March 31, 2021 being the
balancing figures between the audited figures in respect of the full financial year and the published
unaudited year to date figures up to the third quarter of the current financial year, which are neither
subject to limited review nor audited by us.

13. The standalone annual financial results dealt with by this report has been prepared for the express
purpose of filing with BSE Limited and National Stock Exchange of India Limited. These results are
based on and should be read with the audited standalone financial statements of the Company for the
yearended March 31, 2021 on which we issued an unmodified audit opinion vide ourreportdated June
14, 2021.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/E-300009

-
/ \/C' "
r

Sharad Vasant
Partner
Membership Number: 101119

UDIN: 21101119AAAAEY6835
Place: Mumbai
Date: June 14, 2021



IDFC Limited
Registered Office: 4th Floor, Capitale Tower, 555, Anna Salai, Thiru Vi Ka Kudiyiruppu, Teynampet, Chennai 600018, Tamil Nadu
CIN No. L65191TN1997PLC037415

Statement of Standalone Audited Financial Resulits for the quarter and year ended March 31, 2021 (2 in crores)|
Particulars For the quarter ended For the year ended
March 31. 2021 December 31, 2020 March 31, 2020 March 31, 2021 March 31, 2020
Unaudited Unaudited Unaudited Audited Audited
(Refer note 13) (Refer note 13)
Revenue from operations
I |Interestincome - - - 0.01 1.96
il | Dividend income (see note 4) - - - - 103.88
i |Fees and commission income - - - - 0.01
iv_ |Netgain / (loss) on far value changes 8.26 0.05 (12.89) 7.7 46.72
| |Total revenue from operations 8.26 0.05 (12.89) 772 152.57
Il [Otherincome 22.63 - 2.43 3520 11.53
il [Total income (1+11) 30.89 0.05 (10.46) 42.92 164.10
Expenses
i |Finance Charges 0.57 0.49 0.62 259 0.85
i |Employee Benefits Expenses 054 2.74 4.82 8.47 1452
i |lmpainmnent on financial instruments - 0.01 8.33 0.02 8.33
v | Impainnent on investment in associate - - 35.62 - 35.62
v |Depreciation, amortization and impairment 0.02 003 10.02 1.51 13.80
Vi | Other expenses (see note 5) 1.62 187 4.16 24,75 14.10
IV |Total expenses (V) 2.75 5.14 63.57 37.34 87.22
V| Profit before exceptional items and tax (Il - IV) 28.14 {5.09) (74.03) 5.58 76.88
V! |Exceptional Items Y £ o - o
Vil |Profit/(ioss) before tax (V-VI) 28.14 {5.09) (74.03) 5.58 76.88
VIl | Tax expense:
(1) Current tax (0.51) (0.92) (0.31) 171 14.34
(2) Deferred tax (net) 1.87 (0.08) (3.29) (6.57) (1.68)
(3) Tax adjustment on earlier years 0.93 0.53 - 1.46 0.04
Total tax expense 2.29 (0.47) (3.60) (3.40) 12.70
IX |Profit/(loss) for the period (VII-VIII) 25.85 (4.62) (70.43) 8.98 64.18
X |Other Comprehensive Income
A | (i) ltems that will not be reclassified to profit or loss
- Remeasurements of post-employment benefit obligations 0.02 (0.06) 0.26 (0.15) 0.06
(ii) Income tax relating to items that will not be reclassified to
profit or loss B 0.01 (0.07) 0.04 (0.02)
B |(i) Items that will be reclassified to profit or loss = - = = —
Other comprehensive income / (loss)for the period, net of tax 0.02 {0.05) 0.19 (0.11) 0.04
XI |Total Comprehensive Income for the period (IX+X) 25.87 (4.67) (70.24) 8.87 64.22
Xl | Paid-up equity share capital (face value of 2 10 per share) 1,596.36 1,596.36 1,596.36 1,596.36 1,596.36
XIll | Eamings per equity share (notannualised):
Basic 0.16 (0.03) (0.44) 0.06 0.40
Diluted 0.16 (0.03) (0.44) 0.06 0.40




IDFC Limited

Registered Office: 4th Floor, Capitale Tower, 555, Anna Salai, Thiru Vi Ka Kudiyiruppu, Teynampet, Chennai 600018, Tamil Nadu

CIN No. L65191TN1997PLC037415

Notes:-
Sta of Standalone Audited Assets and Liabilities as at March 31, 2021
¥ in croves)
Particulars Asat st
March 31, 2021 March 31, 2020
{Audited) (Audited)
ASSETS
1 |Financial Assets
a |Cash and cash equivalents 2.14 0.69
b |Bank balance other than (a) above 1.85 1.48
c |Receivables
(i) Trade receivables = e
(ii) Other receivables - 0.02
d |Investments [see note 7(a) & 7(b)] 9,295.27 9,285.96
e |Other financial assets 0.29 0.37
2 |Non-financial Assets
a |Income tax asset (net) 1151 3.03
b |Property, plant and equipment 0.23 38.15
¢ |Other non- financia assets 249 2.18
Total Assets 9,303.78 9,331.88
LIABILITIES AND EQUITY
1 |Financial Liabilities
a |Payables
(1) Trade Payables
(i) total outstanding dues of micro enterprises and small enterprises . -
(ii) total outstanding dues of creditors other than micro enterprises
and small enterprises 1.59 1.58
(il) Other Payables
(i) total outstanding dues of micro enterprises and small enterprises | -
(ii}) total outstanding dues of creditors other than micro enterprises
and small enterprises - -
b |Deposits 35.33 37.76
¢ | Other Financial Liabilities 3.65 5.28
2 |Non-Financial Liabilities
a |Income tax liabilities (net) 0.21 1.21
b | Deferred tax liabilities (net) 0.57 7.14
C |Provisions 0.17 22.63
d |Other non-financial liabilities 1.16 0.72
EQUITY
a |Equity share capital 1,596.36 1,596.36
b |Other Equity (see note 6 and 9) 7,664.74 7,659.20
9,303.78 9,331.88

Toml Liabilities and Equity




IDFC Limited

Registered Office: 4th Floor, Capitale Tower, 555, Anna Salai, Thiru Vi Ka Kudiyiruppu, Teynampet, Chennai 600018, Tamil Nadu

CIN No. L65191TN1997PLC037415

2 Statement of Standalone Audited cash flows for the year ended March 31, 2021

(2 in crores)
Particulars Year ended Year ended
March 31, 2021 March 31, 2020
CASH FLOW FROM OPERATING ACTIVITIES :
Profit before tax 558 76.88
Adjustments
Depreciation, amortisation and impairment 1.51 13.80
Loss on sale of property, plant and equipments 16 57 -
Impairment of financial instruments 002 8.33
Impairment on investment in subsidiaries = 35.62
Fees income 2 (0.01)
Interest income (0.01) (1.96)
Interest expense 259 0.85
Gain on sale of investments (net) (1.41) (48.75)
Employee share based payment expense (0.28) 2.99
Change in fair value of financials assets (6.30) 203
Interest received 001 310
Reversal of provision of eartier years (30.46) -
Provisions for emplovee benefits (0.11) 0.04
Operating profit / (loss) before working capital changes (12.29) 92.92
Adjustments for (increase) / decrease in operating assets:
Trade receivables 785 (4.91)
Other financial assets 176 (0.52)
Bank balances other than cash and cash equivalents (0.37) 065
Adjustments forincrease / (decrease) in operating liabilities
Trade payables 001 (0.82),
Other liabilities (1.02) (1.07)
Cash generated from operations 8.23 (6.67)
Less : Income taxes paid (net of refunds) (261) 20.34
Net cash inflow / (outflow) from operating activities (6.67) 106.59
CASH FLOW FROM INVESTING ACTIVITIES :
Payments for purchase of investment (57.47) (54087)
Payments for property, plant and equipments (0.16) (0.02)
Proceeds from disposal of property, plant and equipments 18.00 -
Advances given to subsidiary (002) (0.50)
Equity infusion in subsidiary - (200.10)
Proceeds from sale of investments 52.81 1,182.93
Term deposits placed (6.00) (24.89)
Term deposits matured 6.00 24.89
Inter corporate deposits placed - (1.00)
Inter corporate deposits Matured - 1.00
Net cash inflow from investing activities 13.16 441.4
CASH FLOW FROM FINANCING ACTIVITIES :
Inter corporate deposits taken 39.50 37.00
Inter corporate deposits repaid (including interest) (44.54) -
Dividend paid (including dividend distribution tax) - (584.88)
Net cash (outflow) from financing activities (5.04) (547.88)
NET INCREASE IN CASH AND BANK BALANCES 1.45 0.15
Add : Cash and cash equivalents at beginning of the year 0.69 0.54
2.14 0.69

Cash and cash eguivalems at end of the year




IDFC Limited .n-

Registered Office: 4th Floor, Capitale Tower, 555, Anna Salai, Thiru Vi Ka Kudiyiruppu, Teynampet, Chennai 600018, Tamil Nadu
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The standalone financial results of the Company have been prepared in accordance with the Companies (Indian Accounting Standards) Rules, 2015 (“Ind AS") prescribed under section 133 of the Companies
Act, 2013.

Revenue from operations for the year ended March 31, 2020 includes dividend from subsidiary companies of ¥ 103.88 crore.

Impairment of windmills amounting to  17.05 crore was done for the quarter ended June 30, 2020. Post sale of windmills during the quarter ended September 30,2020 impairment loss was reversed and
realised loss of ¥ 16.57 crore was recognised under other expenses.

Before demerger of its financing undertaking, the Company was a notified public financial institution engaged in lending to infrastructure projects. The Company had created special reserve u/s 36(1)(viii) of the
Income Tax Act,1961 on profits derived from eligible business. As the Company is an investment company now, no further reserve under the said section is being created. The Company has claimed deduction
for the creation of these reserves in earlier years. Section 41(4A) states that, “Where a deduction has been allowed in respect of any special reserve created and maintained under clause (viii) of sub- section
(1) of section 36, any amount subsequently withdrawn from such special reserve shall be deemed to be the profits and gains of business or profession and accordingly be chargeable to income-tax as the
income of the prevous year in which such amount is withdrawn.” During the current year, based on the legal opinion provided by the extemal legal advisor and in consultation with the tax consultant, the
Company transferred excess reserves of ¥ 411.02 crores on which deduction was not allowed in any of the previous years to “Surplus in the statement of profit and loss”. The transfer of reserves have been
approved by the Board of Directors.

a The Board of Directors of IDFC Financial Holding Company Limited (IDFC FHCL) (wholly owned subsidiary of the Holding Company) and the Company on November 8, 2019 had approved transfer of 100%
equity shares of IDFC Altematives Limited and IDFC Trustee Company Limited held by IDFC FHCL to the Company.

b IDFC FHCL had filed application u/s 66 (i) of the Companies Act 2013 for reduction of share capital by 650 crore on December 12, 2019 with Hon'ble National Company Law Tribunal (NCLT"). Hon'ble
NCLT, Chennai Branch passed order on February 04, 2021 approving the reduction of share capital and had given time of 30 days to effect the reduction. However the shareholders of IDFC FHCL passed a
special resolution in the Extra Ordinary General Meeting held on March 2, 2021 to not give effect to the said capital reduction. Based on the legal advice obtained, IDFC FHCL has communicated its decision of
not being able to comply to the NCLT order to the Registrar of companies ("ROC") vide MGT-14 dated March 02, 2021 and to NCLT vide their letter dated March 02, 2021. No communication has been
received by FHCL from ROC or NCLT upto the date of approval of these financial statements.

On March 25, 2021 the Company received letter from Govemment of India, Ministry of Finance , Department of Financials Services informing about the withdrawal of Mr. Anshuman Sharma and Mr. Soumyaijit
Ghosh as Nominee directors from the Board of IDFC Limited with immediate effect.

Pursuant to Regulation 17(1)(c) of SEBI Listing Obligations and Disclosure Requirements (LODR) Regulations 2015, the Board of Directors of IDFC Limited shall comprise of not less than six directors. Due to
sudden and immediate withdrawal of Govemment Nominees from the Board, the number of Directors on the Board of the Company reduced from 6 to 4 and the composition of the Board as well as constitution
of Board's committees were impacted. As on March 31, 2021 the Company was in process of appointing New Directors, other than Government Nominee, on the Board to comply with Regulation 17(1)(c) of
SEB! LODR Regulations 2015

Subsequently, the Company based on the recommendation of Nomination and Remuneration Committee at its meeting held on May 25, 2021 approved nomination of Mr. Jaimini Bhagwati and Mr. Anit Singhvi
as an additional director in the category of independent director for a period of 3 years. These nominations are subject to approval of the shareholders of the Company and other statutory / regulatory approvals.

During the year ended March 31, 2020 the Board of the Company had declared first interim dividend of 2 2.50/ per share on September 30, 2019 and the same was paid on October 4, 2019 and second
interim dividend of % 0.65/- per share on November 14, 2019; paid on November 26, 2019.

The Company’s main business is to cary out Investment activity in India. All other activities of the Company revolve around the main business of the Company. Accordingly, there are no separate reportable
segments, as perind AS 108 "Operating Segment.”

The Code on Social Security, 2020 ('Code") relating to employee benefits during employment and postemployment received Indian Parliament approval and Presidential assent in September 2020. The Code
has been published in the Gazette of India and subsequently on November 13, 2020 draft rules were published and invited for stakeholders’ suggestions. However, the date on which the Code will come into
effect has not been notified. The Company will assess the impact of the Code when it comes into effect and will record any related impact in the period the Code becomes effective.
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12 In addition to the widespread public health implications, the COVID-19 pandemic has had an extraordinary impact on macroeconomic conditions in India and around the world. During the previous year, people
and economies around the world, withessed serious turbulence caused by the first wave of the pandemic, the consequent lockdowns, the gradual easing of restrictions and the emergence of new variants of the
virus. The first half of the year was worst affected due to pandemic. However, there was an economic recovery in the later half as lockdowns eased consequent to reduction in COVID-19 cases. Although
govemnment has started vaccination drive, COVID-19 cases have significantly increased in recent months due to second wave as compared to earlier levels in india. Various state governments have again
announced strict measures include lockdowns to contain this spread. As COVID vaccines get administered to more and more people, businesses in sectors impacted by pandemic may pick up. However, the
continuing and evolving nature of the virus has created uncertainty regarding estimated time required for businesses and lives to get back to normal.

The Company continues to closely monitor the situation and in response to this health crisis has implemented protocols and processes to execute its business continuity plans and help protect its employees
and support its clients.

The Company is an investing company for the group. The Company has its investments in subsidiaries and associates of the group. In lights of the Covid-19 outbreak and based on the information available
upto the date of the approval of these Financial statements, the Company has assessed its liquidity position for the next one year which factors uncertainties due to the current situation.

The Company has further assessed the recoverability and carrying value of its assets comprising of Property, Plant and Equipment and Investments as at March 31, 2021, and has concluded that there are no
material adjustments required in the financial statements, other than those already considered. The Management has performed an analysis of the fair value of its unquoted and illiquid investments and the
same has been considered in the financial statements. The future direct and indirect impact of COVID-19 on the Company business, results of operations, financial position and cash flows remains uncertain.
The Company will continue to monitor any material changes to future economic conditions

13 Figures for the quarter ended March 31, 2021 and March 31, 2020 are derived by deducting from the audited figures for the year ended March 31, 2021 and March 31, 2020 ,the unaudited figures for the nine
months ended December 31, 2020 and December 31, 2019 respectively.

14 The aforesaid standalone financial results were reviewed by the Audit Committee and approved by the Board of Directors at its meeting held on June 14, 2021. The statutory Auditors of the Company have
conducted audit of the standalone financial results for the year ended March 31, 2021

15 Figures less than % 50,000 have been denoted by B.
16 Figures of the previous period have been regrouped wherever necessary, in order to make them comparabie.

For and on behalf of the Board of IDFC Limited

" Sunil Kakar
Managing Director & CEO
Place: Mumbai
Date: June 14, 2021




Price Waterhouse & Co Chartered Accountants LLP

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of IDFC Limited

Report on the Audit of Consolidated Financial Results

Opinion

1.

We have audited the consolidated annual financial results (“Statement”) of IDFC Limited (hereinafter
referred to as the ‘Holding Company”) and its subsidiaries (Holding Company and its subsidiaries
togetherreferredto as “the Group”), its associates andjoint ventures for the year ended March 31,2021
and the consolidated statement of assets and liabilities and the consolidated statement of cash flows as
at and for the year ended on that date, attached herewith, being submitted by the Holding Company
pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended (‘Listing Regulations’) which has been initialed by us for
identification purposes.

In our opinion and to the best of our information and according to the explanations given to us and
based on the consideration of reports of other auditors on separate audited financial statements
/financial results/ special purpose financial information of the subsidiaries, associates and joint
ventures, the aforesaid consolidated financial results:

(1) include the annual financial results of the entities listed in Annexure A

(ii) are presented in accordance with the requirements of Regulation 33 of the Listing Regulations in
this regard; and

(iii) give a true and fair view in conformity with the recognition and measurement principles laid down
in the applicable accounting standards prescribed under Section 133 of the Companies Act, 2013 (the
“Act”) and other accounting principles generally accepted in India, of net loss and other comprehensive
income and other financial information of the Group, its associates and joint ventures for the year ended
March 31, 2021 and the consolidated statement of assets and liabilities and the consolidated statement
of cash flows as at and for the year ended on that date.

Basis for Opinion

3.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act and other applicable authoritative pronouncements issued by the Institute of
Chartered Accountants of India. Our responsibilities under those Standards are further described in
the'Auditor’s Responsibilities forthe Audit of the Consolidated Financial Results’ section of ourreport.
We are independent of the Group, its associates and joint ventures in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical requirements that
are relevant to our audit of the financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence obtained by us and other
auditors in terms of their reports referred to in “Other Matter” paragraph below, is sufficient and
appropriate to provide a basis for our opinion.

Price Waterhouse & Co Chartered Accountants LLP, 252, Veer Savarkar Marg, Shivaji Park, Dadar (West) Mumbai—400028
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Emphasis of Matters

4.

In respect of

i

ii.

iii.

iv.

Our opinion is not modified in respect of these matters.

the Holding Company, we draw attention to note 6 to the Statement, regarding transfer of
excess reserve created and maintained under section 36(1)(viii) of the Income Tax Act,
1961. Based on the opinion provided by the external legal advisor and in consultation with
its tax consultants and the approval of its Board of Directors, the Company has transferred
the excess reserve amounting to Rs. 411.02 crores from “Special reserve under section
36(1)(viii) of the Income-tax Act, 1961” to the “Surplus in the statement of profit and loss”.

the Holding Company and three subsidiaries of the Group audited by us (including, IDFC
Asset Management Company Limited, IDFC Financial Holding Company Limited and
IDFC Foundation), we draw your attention to Note 16 to the Statement, which describes
the Group’s assessment of the impact of the outbreak of Coronavirus (Covid-19) on the
business operations of the Group. As mentioned in the note, in view of the uncertain
economic environment, a definitive assessment of the impact on the subsequent periods is
highly dependent upon circumstances as they evolve.

IDFC Alternatives Limited (a subsidiary of the Holding Company), we draw attention to
note 11 to the Statement, regarding preparation of financial statements on realizable value
basis, pursuant to the Group’s decision to discontinue the operations of the Company in
view of reasons stated therein. Further, we also draw reference tonote 16 to the Statements
which describes the management’s assessment of the impact of the outbreak of
Coronavirus (Covid-19) on the realisable values. As mentioned in the note, in view of the
uncertain economic environment, a definitive assessment of the impact on the subsequent
periods is highly dependent upon circumstances as they evolve.

IDFC Trustee Company Limited and IDFC Projects Limited (subsidiaries of the Holding
Company), we draw attention to Note 11 to the Statement regarding preparation of the
financial statements of these companies on a realisable value basis, pursuant to the Group’s
decision to discontinue the operations of these companies.

IDFC Financial Holding Company Limited (a subsidiary of the Holding Company), we
draw attention to Note 8 to the Statement, regarding not giving effect to the NCLT Order
dated February 4, 2021 regarding capital reduction in view of the reasons stated therein.
Bascd on the legal advice, the Company has communicated its decision of not been able to
comply with NCLT Order to the Registrar of Companies, Chennai and NCLT.
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5.

6.

ii.

We draw attention to following emphasis of matter paragraph as included in the audit report on the
Special purpose condensed consolidated financial information of IDFC FIRST Bank Limited (an
associate ofthe Holding Company), its subsidiary and its associate, issued by their auditors vide report
dated May 21, 2021:

i.  Asmore fully described in Note 3 to the reporting package, the extent to which the COVID-19
pandemic will have an impact on the Bank's financial performance is dependent on future
developments, which are highly uncertain.

Our opinion is not modified in respect of the above matters.”

Note 3 as mentioned in the point i. above corresponds to Note 17(i) of the Statement.

We draw attention to the following emphasis of matter paragraphs as included in the audit report on
the consolidated special purpose financial information of Infrastructure Development Corporation
(Karnataka) Limited (a joint venture of the Holding Company), and its subsidiary, issued by their
auditors videreport dated June 8, 2021:

“Note No. 5(c) to the accompanying financial statements ~in relation to Trade Receivables:
The Company’s Trade receivables is relatively high as compared to annual turnover, reflecting low

receivable turnover ratio, extending credit terms and poor collection process from customers.
“Note No. 34 to the accompanying financial statements — in relation to Non Furnishing of Balance
confirmation from Debtors:
The Company has not received the Confirmation of balances from Debtors as on the date of this
report, the balances are subject to such confirmations and reconciliations.

Our opinion is not modified in respect of these matters”

Note No. 5(c) mentioned in the point i. above corresponds to Note 18(i) of the Statement.

Note No. 34 mentioned in point ii. above corresponds to Note 18(ii) of the Statement.

7. We draw attention to the following emphasis of matter paragraphs as included in the audit report

on the special purpose financial information of Delhi Integrated Multi Modal Transit System
Limited (a joint venture of the Holding Company), and its subsidiary, issued by their auditors vide
report dated 09, June, 2021:

" “We draw attention to Note 39 to the Financial Statements which explains that COVID-19
has caused significant disruptions in the business operations of companies across India
and has also caused significant accounting and auditing challenges. As per this note the
Company has considered the possible effects that may result from the pandemic relating to
COVID-19 on the carrying amounts of property, plant and equipment, inventories,
receivables and other current assets. In developing the assumptions relating to the possible
future uncertainties in the global economic conditions because of this pandemic, the
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Company, as at the date of approval of these financial results has used internal and external
sources on the expected future performance of the Company. The Company expects that
the carrying amount of these assets will be recovered and sufficient liquidity is available to
fund the business operations for at least another 12 months. Given the uncertainty because
of COVID-19, the final impact on the Company assets in future may differ from that
estimated as at the date of approval of these financial results.

Our opinion is not modified in respect of above matter.

ii.  We draw attention to Note 34 that some of the balances appearing under the heads ‘Trade
Receivable, Trade Payable and Advances Recoverable are subject to confirmation.

Our opinion is not modified in respect of above matter.”
Note 39 mentioned in point i. above corresponds to Note 19(i) of the Statement.

Note 34 mentioned in point ii. above corresponds to Note 19(ii) of the Statement.

Board of Directors’ Responsibilities for the Consolidated Financial Results

8.

10.

These Consolidated financial results have been prepared on the basis of the consolidated annual
financial statements. The Holding Company’s Board of Directors are responsible for the preparation
and presentation of these consolidated financial results that give a true and fair view of the net loss
and other comprehensiveincome and other financial information of the Group including its associates
and joint ventures and the consolidated statement of assets and liabilities and the consolidated
statement of cash tlows in accordance with the recognition and measurement principles laid down in
the Indian Accounting Standards prescribed under Section 133 of the Act read with relevant rules
issued thereunder and other accounting principles generally accepted in India and in compliance with
Regulation 33 of the Listing Regulations. The respective Board of Directors of the companies included
in the Group and of its associates and joint ventures are responsible for maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Group and its associates and joint ventures and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
consolidated financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error, which have been used for the purpose of preparation of
the consolidated financial results by the Directors of the Holding Company, as aforesaid.

. In preparing the consolidated financial results, the respective Board of Directors of the companies

included in the Group and of its associates and joint ventures are responsible for assessing the ability
of the Group and its associates and joint ventures to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless
the respective Board of Directors either intends to liquidate the Group and its associates and joint
ventures or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group and of its associates and
joint ventures are responsible for overseeing the financial reporting process of the Group and of its
associates and joint ventures.
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Auditor’s Responsibilities for the Audit of the Consolidated Financial Results

11. Our objectives are to obtain reasonable assurance about whether the consolidated financial results as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial results.

12, As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated financial results, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the company has adequate internal
financial controls with reference to financial statements in place and the operating effectiveness of
such controls. (Refer paragraph 19 below)

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.

e Conclude on the appropriateness of the Board of Directors use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the ability of the Group and its associates
and joint ventures to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
consolidated financial results or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Group and its associates and jointly controlled
entities/ joint ventures to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial results,
including the disclosures, and whether the consolidated financial results represent the underlying
transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial results/financial information
of the entities within the Group and its associates and joint ventures to express an opinion on the
consolidated Financial Results. We are responsible for the direction, supervision and performance
of the audit of financial information of such entities included in the consolidated financial results
of which we are the independent auditors. For the other entities included in the consolidated
financial results, which have been audited by other auditors, such other auditors remain
responsible for the direction, supervision and performance of the audits carried out by them. We
remain solely responsible for our audit opinion.
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13.

14.

We communicate with those charged with governance of the Holding Company and such other entities
included in the consolidated financial results of which we are the independent auditors regarding,
among other matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our audit. We also
provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

We also performed procedures in accordance with the circular issued by the SEBI under Regulation
33(8) of the Listing Regulations, as amended, to the extent applicable.

Other Matters

15.

16,

17.

18.

We did not audit the special purpose financial statements of three subsidiaries included in the
consolidated financial results, whose special purpose financial statements reflect total assets of Rs.
54.07 crores and net assets of Rs. 53.57 crores as at March 31, 2021, total revenues of Rs. 8.11 crores,
total net (loss) after tax of Rs. 6.91 crores, and total comprehensive income of Rs. (6.91) crores crores
and cash flows (net) of Rs. 3.34 crores for the year ended March 31, 2021, , as considered in the
consolidated financial results. The consolidated financial results also include the Group’s share of net
loss after tax of Rs. 466.37 crores and total comprehensive income of Rs. (243.19) crores forthe year
ended March 31, 2021, as considered in the consolidated financial results, in respect of one associate
and two joint ventures, whose special purpose financial statements / special purpose financial
information have not been audited by us. These special purpose financial statements/special purpose
financial information have been audited by the other auditors whose reports have been furnished to us
by the other auditors and our opinion on the consolidated financial results, in sofar asit relates to the
amounts and disclosures included in respect of these subsidiaries, associate and joint ventures, is based
solely on the reports of the other auditors and the procedures performed by us as stated in paragraph
14 above. '

The consolidated financial results includes the financial statements of five subsidiaries, whose financial
statements reflect total assets of Rs. 0.99 crores and net liability of Rs. 0.81 crores as at March 31, 2021,
total revenue of 0.43 crores, total net (loss) after tax of Rs. 0.85 crores, and total comprehensive income
of Rs. (0.85) crores and cash flows (net) of Rs. 0.09 crores for the year ended March 31, 2021, , as
considered in the consolidated financial results. The consolidated financial results also includes the
Group’s share of net (loss) after tax of Rs. 0.44 crores and total comprehensive income of Rs. (0.44)
crores for the year ended March 31, 2021, as considered in the consolidated financial results, in respect
of two associates, whose financial statements have not been audited by us. These financial statements
are unaudited and have been furnished to us by the Management and our opinion on the consolidated
financial results, in so far as it relates to the amounts and disclosures included in respect of these
subsidiaries and associates, is based solely on such unaudited financial statements. In our opinion and
according to the information and explanations given to us by the Management, these unaudited
financial statements are not material to the Group.

Our opinion on the consolidated financial results is not modified in respect of the above matters with
respect to our reliance on the work done and the reports of the other auditors and the special purpose
financial statements certified by the Management.

The consolidated financial results include the results for the quarter ended March 31, 2021 being the
balancing figures between the audited figures in respect of the full financial year and the published
unaudited year to date figures up to the third quarter of the current financial year, which are neither
subject to limited review nor audited by us.

% Co Cr.;'lerw
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19. The consolidated annual financial results dealt with by this report have been prepared for the express
purpose of filing with the BSE Limited and National Stock Exchange of India Limited. These results are
based on and should be read with the audited consolidated financial statements of the group, its
associates and joint ventures, for the year ended March 31, 2021 on which we have issued an unmodified
audit opinion vide our report dated June 14, 2021.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026 E/E-300009

Pl

Sharad Vasant

Partner

Membership Number: 101119
UDIN:21101119AAAAFA7449

Place: Mumbai
Date: June 14, 2021




Price Waterhouse & Co Chartered Accountants LLP

INDEPENDENT AUDITOR’S REPORT
To the Board of Directors of IDFC Limited
Report on the Consolidated Financial Results

Page 8 of 8

Annexure A: List of entities

A.
1.
2.
3.
4.
5.
B.
1.
2.
3.
4.
5.
6.
7
8.
9.
10
11
12
(G
1.
D.
1,
2,
3.
4.
5.
6.
E.
1.
2,
3.

Subsidiaries — Direct

IDFC Projects Limited

IDFC Financial Holding Company Limited

IDFC Foundation (a section 8 company)

IDFC Alternatives Limited (w.e.f November 14, 2019)
IDFC Trustee Company Limited (w.e.f November 14, 2019)

Subsidiaries — Indirect

IDFC Alternatives Limited (upto November 13, 2019)

IDFC Asset Management Company Limited

IDFC Trustee Company Limited (upto November 13, 2019)

IDFC AMC Trustee Company Limited

IDFC Securities Limited (upto June 10, 2020)

IDFC Capital (Singapore) Pte Limited (upto November 20, 2020)
IDFC Investment Managers (Mauritius) Limited

IDFC Capital (USA), Inc. (upto June 10, 2020)

IDFC Securities Singapore Pte. Limited (upto June 10, 2020)

. India Multi Avenues Fund Limited
. IDFC IEH Conservative Fund
. IDFC IEH Tactical Fund (upto March 16, 2021)

Associates — Direct
Novopay Solutions Private Limited
Associates — Indirect

IDFC FIRST Bank Limited (formerly known as IDFC Bank Limited)

IDFC FIRST Bharat Limited (formerly known as IDFC Bharat Limited)

Millennium City Expressways Private Limited

NIIF Infrastructure Finance Limited (formerly known as IDFC Infrastructure Finance Limited)
(upto March 30, 2020)

Jetpur Somnath Tollways Limited

Emerging Markets Private Equity Fund LP (upto April 04, 2019)

Joint Ventures — Indirect
Infrastructure Development Corporation (Karnataka) Limited

Delhi Integrated Multi-Modal Transit System Limited
India PPP Capacity Building Trust
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Statement of Consolidated Audited Flinanclal Resuits for the quarter and year ended March 31, 2023

%) crares}
Panticulars For the quarter andad For the year gnded
March 31, 2021 Dacembar 31, 2020 March 31, 2020 M!_r_t_gjl,_zoz_l_ March 31, 2020
Unaudited Unaudited
Audited
[Kefer note 21) maaied {Refer note 21) . Audited
Revenue from operations
{ |Intemst income 0.23 0.90 4.46 9.52 20.14
(t |Oividend income 008 0.04 157 029 1.74
Jii | Fees and commisslon income 96 80 9238 88.29 34731 306.16
{v | Net gain / (loss) on fair value changes 30.64 10.46 (47.27) 49.80 12.68
| |Total revenue from operations 127,75 103.78 47,08 406,92 340.72
Il |Glhur Income 2550 240 649 48.04 32.13
! | Totsl Income (1+11) 153.25 106.18 $3.94 454.96 372.B5
Expenses
t |Finance costs 172 397 245 13.04 2.58
I [iwpalimuent on financlal instruments 0.33 (0.21) 1181 (0.82) 11.22
li [Loss on windlIng up of subsidiary (see note 12 & 13) 2.56 . - 2.56 .
lv |Employee benefits expenses 24.16 29.70 25.10 107.29 118.94
v | Depreciation, amortfzation and Impairment 4.74 473 1809 20.27 3157
vl |Other expenses (see note S) 3545 21.50 34.10 112.24 120.20
1V | Total expenses (1V) 68.96 59.69 91.05 254.58 284.51
V | Profit/ (loss) before exceptional items and tax (ill - iv) 84.29 46.49 (37.51) 200.38 88.34
VI |Exceptlonal items - E . i
w Profit/ (loss) before share of net profits of investments accounted for using equity
mathad and tax (V-VI) 84.29 46.49 (37.51) 200.38 88.34
it Shate of net profit / (1oss) of associates and joint ventures accounted for using equity
method (34.68) (218,74} (189.37) (466.81) (1,004.45)
IX |Profit / (Loss) before tax from continuing operations (VII + VIlf) 49,61 (182.25) (226.88) (266.43) (916.11)
X |Tex expense:
| |Current tax 2106 1241 21.83 70.79 67.47
Il [Deferred tax (net) {0.39) 116 (6.36) (7.13) (7.22)
Il | Tax adjustment of earlier years {13.05) 9.77 - 7.01 0.14
Total tax expense 7.62 23.34 15.47 70.67 60.39
X1 |Net profit / (loss) after tax from continuing operations (IX - X) 41.99 {208.59) (242.35) (337.10) {976.50.
XII |DIscontinued operations:
1 |Profit / (loss) from discontinued operations (2.26) 0.07 (19.18)
il |Tax expense of discontinued operations {1.69] {0.29) 0.45
Na profit / (loss) for the period from discontinued operations . o (0.57) 0.36 (19.63)
XIll | Nat profit / (Loss) for the year/ perlod (XI+XIl) 41.99 {205.59) (242.92) {336.74) (996.13)|
Xtv|Other Comprehensive Income
A| (1) itemsthat will not be reclassified to profit or loss
-R of post Moymvent benefit obligatlons 0.14 037 (0.55) 128 (0.85)
- 0K arlsing from diantinudd operathon 122 - 112
-Shure of DO of essaclates and join ventures accounted foi using equity method {13.40) 15.08 (54,94} {25.50) (56.47)
(1i) Income tax relating to ilems that will nat be reclassifiad to feafit o1 loss (001) {0.10) 0.14 (0.29) 0.20
8| (1) items that wili be reclaasiud to prafit or losy
-Share of OC| af assoclates and joinl ventures accatinted for vang equity method 3186 (32.38) 99.05 248.68 (378.87)
{1 Ineama tax refating to itemns that will be reclassilied to prafit of loas . - - .
Other comprehansive income for the year, nel of tax 18.59 {17.03) 44.92 224.17 (434.87))
XV [Total Comprehensive Income for the period (XIil+XV) 60.58 {222.62) (198,00 {112.57) {1.431.00)
Net Prafit/{Lass) attributable to:
- Owners 41.12 (205.61) (240.48) (336.02) {994.90)
- Non-controlling interests 0.87 0.02 (2.44) {0.72} (1.23)
Other comprehensive Income attrlbutable to: -
- Owners 1859 (12,03} 44,92 224.17 (434.87)
- Non-controlling Interests - . - .
Total comprehenslve Income attr to:
- Owners 59.71 (222.64) (195.56) {111.85) {1,429.77)
Non-controlling Interests 087 0.02 (2.44) (072) (1.23)
Total comprehenslve income attributable to owners from:
- Continuing operations ! 60.58 (222.62) {198.66} {112.93] (2.412.50)
- Discontinued operations 0.66 036 (18.50)
XVI | Pald-up equity share capital (face value of X 10 per share) 1,596 36 1,596.36 1,596.36 1,596.36 1,596.36
Xvil | Earnings per equity share
For continuing operations:
(1) Baslc 026 (1.28) (1.52) (2.11 (6.12)
(2) Diluted 0.26 (1.28) (1.52) (2.11) (6.12)
For discontinued operatlons:
{1) Basic (0.00) 0.00 (0.12)
(2) Diluted - (0.00) 0.00 {0.12)
For 8 and dlsc dop
{1) Basic 0.26 (128) 11.52) (2.11) (6.24)
(2) Diluted 0.26 {128) (1.52) (2.11) (6.24)
See ylng note to the N | results
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Notes:
Statement of Consolidated Audited Assets and Liabllities as at March 31, 2021

(% in crores)

Particulays e o
March 31, 2021 March 31, 2020
~ (Audited) (Audited)

ASSETS

1 [Financial assets
i |Cash and cash equlvalents 42,11 677.90
ii |Bank balance other cash and cash equivalents 23.38 46.10
Il [Derivative financial instruments 0.54 4.29
iv |Recelvables
(1) Trade receivables 12.71 17.95
(11) Other receivables 0.05 0.50
v |Investments

- Accounted for using equity method 6,818.02 6,259.84
- Others 567.77 421.00
vi |Other financial assets 11.90 17.72

2 |Non-financial assets
I |Income tax assets (net) 26.29 51.54
ii [Deferred tax assets (net) 10.34 0.66
iii |Property, plant and equipment 16.05 86.01
Iv |Right of Use Asset 3427 45.64
v |Goodwill 779.17 779.17
vi [Other Intangible assets 4.56 7.50
vil |Other non-financial assets 23.66 34.62
3 |Assets directly associated with disposal group classified as held for sale - 118.62

Total assets 8,370.82 8,569.06

LIABILITIES AND EQUITY

LIABILITIES

1 |Financial liabilities
| | Derivative financial Instruments 0.42
ii [Payables
(1) Trade payables
(i) total outstanding dues of micro enterprises and small enterprises 0.04 0.25
(ii) total outstanding dues of creditors other than micro enterprises and small enterprises 12.66 13.49
(11) Other payables

(i) total outstanding dues of micro enterprises and small enterprises - -

(ii) total outstanding dues of creditors other than micro enterprises and small enterprises 3.08 0.03
iii [Lease liabilities 37.52 47.34
v |Other financial liabilities 38.82 60.93
2 |Non-financial liabilities
i |Current tax liabilities (net) 14.60 11.68
il |Provisions 1.97 26.01
lii [Deferred tax liabilitles (net) 8.33 5.78
iv [Other non-financial liabilities 38.92 37.86
3 [Liabilities directly associated with disposal group classified as held for sale - 44,58
4 |EQUITY
i |Equity share capital 1,596.36 1,596.36
li [Other equity (see note 6) 6,618.52 6,724.33

Total Jiabllities and equity 8,370.82 8,569.06
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2 Statement of Consolidated Audited Cash Flows for the year ended March 31, 2021

I IDIFIC

(X in crores)

Paniculay Year ended Year ended
March 2021 March 2020
CASH FLOW FROM OPERATING ACTIVITIES :
Proflt/(Loss) before tax from:
- Continuing operations (266.43) (916.11)
- Discontinued operations 0.07 (19.18)
- Other Comprehensive Income 224.17 (434.87)
Profit before tax including discontinued operations (42.19) (1,370.16)
Adjustments :
Depreciatlon, amortisation and impairment 20.27 31.57
Net (gain) / loss on sale of property, plant and equipments (0.07) (0.02)
Impairment of financial instruments (0.82) 11.22
Employee share based payment expense 3.22 5.94
Net (gain) / loss on sale of investments including fair valuation (49.80) (12.68)
Loss on winding up of subsidiary 2.56 -
Dividend income (0.29) (1.74)
Interest expense 13.04 2.58
Interest income (9.52) (20.14)
Operating profit before working capital changes (63.60) (1,353.43)
Adjustments for (increase)/ decrease in operating assets:
Trade receivables 5.69 (1.87)
Other financial assets 9.42 31.49
Other non financial assets 10.95 90.99
Adjustments for increase/ (decrease) in operating liabilities
Trade payables 2.01 (10.83)
Other financial liabilities (7.66) 10.34
Other non financial liabilities (32.79) 72.18
Cash generated / (used in) from operations (12.38) 192.30
Less : Income taxes paid {net of refunds) (49.25) (44.93)
Net cash outflow from operating activities (125.23) (1,206.06)
CASH FLOW FROM INVESTING ACTIVITIES :
Assets directly associated with disposal group classified as held for sale 74.04 356.95
(Increase)/ decrease in investments (657.71) 2,005.90
(Increase)/ decrease property, plant and equipments 52.63 (19.38)
Right of use Assets 11.37 (45.64)
Dividends received 0.29 1.74
Interest Received 10.48 18.93
Bank fixed deposit placed / matured 22.72 67.84
Net cash outflow from investing activities (486.18) 2,386.34
CASH FLOW FROM FINANCING ACTIVITIES :
Dividend paid (including dividend distribution tax) - (630.97)
Interest paid (13.04) (2.58)
Increase / (decrease) in minority interest (14.15) (9.59)
Opening Adjustment 2.81 (9.33)
Net cash outflow from financing activities (24.38) (652.47)
NET INCREASE / (DECREASE) IN CASH AND BANK BALANCES (635.79) 527.81
Add : Cash and cash equivalents at beginning of the year 677.90 150.09
Cash and cash equivalents at end of the year 42.11 677.90
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3 The disclosure in terms of ind AS 108 dealing with "Operating Segment" as specifled under Section 133 of the Companies Act, 2013

1% In groras)

For the quartor ended

For the year ended

March 31, 2021 December 31, 2020 March 31, 2020 March 31, 2021 March 31, 2020
Unaudited Unaudited
Partlculars (Refer note 21) L dited (Refer note 21} Audited Audited
Segment Revenues
- FInancing 821 0.61 (12.16) 77.00 246.99
- Asset Mahagement 13313 102.52 55.50 396 60 335.42
- Others 0.03 0.24 0.53 1.30 4.23
Total Segment Revenues 14137 103.37 43.87 474.90 586.64
Add: Unallocated Revenues . . . - .
Less: Inter-segment Adjustments (13.62) 041 3.18 {67.98) (245.92)
Total Revenues 127.75 103.78 47.05 406.92 340.72
g Results

- Financing 26,71 (7.13) (36.83) 4.79 (18.89)
- Asset Management 59,78 55.76 1.28 202.65 107.63
- Others {220} (2.14) (1.96) (7.06) {0.40)
Total Segment Results 8429 46.49 (37.51) 200 38 88.34
Add / {Less): Unallocated . . - v
Add: Share of Proflt from Assoclates and Jolnt Ventures accounted
under Equity method (34.68) (22874) (189 37) (466.81) (1,004 45)
Proflt before tax 49.61 (182.25) (226.88) (266.43) (916.11)
S t Assets
- Flnancing 78.50 106.54 70567 78.50 705.67
- Asset Management 1,411,229 1,405.12 1,389.98 1,411.29 1,389.98
- Others 2638 30 68 42.77 26.38 42177
Total Segment Assets 1,516.17 1,542.34 2,138.42 1,516.17 2,138.42
Unallocated
- Banking 6,71242 6,74269 6,152.03 6,712.42 6,152.03
- Others 142.23 13513 159.99 142.23 159.99
| Disposalgroup held far sale 118 62 118.62
Total Assets 8,370.82 8,420.16 8,569.06 8,370.82 8,569.06
Segment Llabllitles
- Flnancing 2464 103.65 3915 24 64 39.15
- Asset Management 92 65 104.14 129.73 92.65 129.73
- Others 11.30 1321 17.09 11.30 17.09
Total Segment Llablitles 128.59 221.00 185.97 128.59 185.97
Unallocated
- Others 27.35] 26.02 17.82 2735 17.82
Dispasal group held for sale 4458 44 58
Total Liabllitles 155.94 247.02 248.37 155.94 248.37
Capital Employed
- Financing 53.86 2.89 666.52 53.86 666.52
- Asset Management 1,318.64 1,300.98 1,260.25 1,318.64 1,260.25
- Others 15.08 17 47 25.68 1508 25.68
Total Segment Capital Employed 1,387.58 1,32134 1,952.45 1,387.58 1,952.45
Unallocated
- Banking 6,712.42 6,742.69 6,152 03 6,712.42 6,152.03
- Others 114.88 109,11 142.17 114.88 142.17
Disposal group heid for salo . 74.04 - 74.04
Total Capltal Employed 8,214 88 8,173.14 8,320.69 8.214.88 8,320.69

() Segment composition :
- FInancing Includes investing actlvity

- Asset Management segment Includes portfollo management, mutual fund and other alternative funds
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The consolidated financial results of the Group have been prepared in accordance with the Companies (indian Accounting Standards) Rules, 2015 {“Ind
AS") prescribed under section 133 of the Companies Act, 2013.

In the books of Holding company, Impairment of windmills amounting to ® 17.05 crore was recognised for the quarter ended June 30, 2020. Post sale
of windmills durlng the quarter ended September 30, 2020 impairment loss was reversed and realised loss of ® 16.57 crore was recognised under
ather expenses.

Before demerger of its financing undertaking, the Holding Company was a notified public financial institution engaged in lending to Infrastructure
projects. The Holding Company had created special reserve u/s 36{1){viii) of the Income Tax Act,1961 on profits derived from eligible business. The
Holding Company has claimed deduction for the creation of these reserves in earlier years. Section 41(4A) states that, “Where a deduction has been
allowed in respect of any special reserve created and maintained under clause (vili) of sub- section (1) of section 36, any amount subsequently
withdrawn from such special reserve shall be deemed to be the profits and gains of business or profession and accordingly be chargeable to income-tax
as the income of the previous year in which such amount is withdrawn “ During the current year, based on the legal opinion provided by the external
legal advisor and in consultatlon with the tax consultant, the Holding Company transferred excess reserves of ® 411.02 crores on which deduction was
not allowed In any of the previous years to “Surplus in the statement of profit and loss”. The transfer of reserves have been approved by the Board of
Directors.

On March 25, 2021 the Holding Company received letter from Government of India, Ministry of Finance , Department of FInancials Services Informing
about the withdrawal of Mr. Anshuman Sharma and Mr. Soumyajit Ghosh as Nominee directors from the Board of IDFC Limited with immediate effect.
Pursuant to Regulation 17(1)(c) of SEB! Listing Obligations and Disclosure Requirements (LODR) Regulations 2015, the Board of Directors of IDFC
LImited shall comprise of not less than six directors. Due to sudden and immediate withdrawal of Government Nomlnees from the Board, the number
of Directors on Board of the Holding Company reduced from 6 to 4 and the composition of the Board as well as constitution of Board's committees
were impacted. As on March 31, 2021 the Holding Company was in process of appointing new directors, other than Government Nominee, on the
Board to comply with Regulation 17(1)(c) of SEBI LODR Regulations 2015.

Subsequently, the HoldIng Company based on the recommendation of Nomination and Remuneration Committee at its meeting held on May 25, 2021
approved nomination of Mr. Jalmini Bhagwati and Mr. Anil Singhvi as an additional director in the category of Independent director for a period of 3
years. These nominations are subject to approval of the shareholders of the Holding Company and other statutory / regulatory approvals.

IDFC Financial Holding Company Limited (IDFC FHCL), Wholly Owned Subsidiary ('WOS') of the Holding Company had filed application u/s 66 (1) of the
Companies Act 2013 for reduction of share capital by % 650 crore on December 12, 2019 with Hon'ble Natlonal Company Law Tribunal ('NCLT').
Hon'ble NCLT, Chennai Branch passed order on February 04, 2021 approving the reduction of share capltal and had given time of 30 days to effect the
reduction. However the shareholders of IDFC FHCL passed a special resolution in the Extra Ordinary General Meeting held on March 2, 2021 to not
give effect to the said capital reduction. Based on the legal advice obtained, IDFC FHCL has communicated Its decision of not being able to comply to
the NCLT order to the Registrar of companies ("ROC") vide MGT-14 dated March 02, 2021 and to NCLTvidetheir letter dated March 02, 2021. No
communication hasbeen received by FHCLfrom ROC or NCLTuptothedate of approval of these financial statements.

The Board of Directors of IDFC FHCL and the Holding Company on November 8, 2019 had approved transfer of 100% equity shares of IDFC Alternatlves
Limited and 10FC Trustee Company Limited held by IDFC FHCL to the Holding Company,

On November 7, 2019 the Group executed definitive agreements with Mr. Dharmesh Mehta & other investors for the sale of its entire investment in
IDFC Securlties Limited ('ISL'). The sale was concluded in June 2020 post receiving all regulatory approvals. With the sale IDFC Securities Limited, (DFC
Securities (Singapore) Pte Ltd and IDFC Capital (USA) Inc. have ceased to be subsidiaries of the group.

In view of discontinuance of business operations of IDFC Alternatives Limited, IDFC Trustee Company Limited and IDFC Projects Limited, the financial
statements of these subsidiaries have been prepared on realisable value basis and accordingly, all assets and liabilities are stated at the value at which
they are expected to be realised/ settled.

On October 31, 2019 Monetary Authority of Singapore ('MAS') cancelled the Capital Market Services 'CMS') license issued to IDFC Capital (Singapore)
Pte. Ltd,, WOS of IDFC Alternatives Limited. The liquidation of IDFC Capital (Singapore) Pte. was completed on November 20, 2020 and Liquidation
returns have been filed with Accounting and Corporate Regulatory Authority "ACRA" on November 23, 2020 and since then IDFC Capital (Singapore)
Pte. ceased to be a subsidiary of the Group.

The Board of Directors of IDFC Asset management Company Limited ('the Investment Manager') had approved the winding up of IDFC IEH Tactical
Fund, subsidiary of IDFC Asset Management Company Limited, vide its meeting dated October 30, 2020. Approval from the Investors holding more
than 75% In the value was received by the Board of Directors of IDFC Asset Management Company Limited on February 16, 2021. All the assets of IDFC

* IEH Tactlcal Fund were liquidated by March 16, 2021 and paid to investors. Hence with effect from March 16, 2021, IEH Tactlcal Fund has ceased to be
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subsidiary of the Group.

IDFC FIRST Bank Limited in Junc 2020 raised equity capital by way of issue of equity shares on preferential basis amounting to ® 2,000 crore to
augment their capital base. IDFC as a promoter of the Bank, Invested a sum of ® 800 crore (to maintain 40% stake as required under RBI Guidelines of
February 2013) through its WOS IDFC FHCL.

The Code on Social Security, 2020 ('Code') relating to employee benefits during employment and postemployment received indian Parliament approval
and Presidential assent in September 2020. The Code has been published in the Gazette of India and subsequently on November 13, 2020 draft rules
were published and invited for stakeholders’ suggestions. However, the date on which the Code will come into effect has not been notified. The Group
will assess the impact of the Code when it comes into effect and will record any related impact in the period the Code becomes effective.
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In addition to the widespread publfic health implications, the COVID-19 pandemic has had an extraordinary Impact on macroeconomlc condltions In
India and around the world, During the previous year, people and econornies araund iha world, witnessed serlous turbutonce caused by the fitst wave
of the pandemic, the consequent lockdowns, the gradual easing of restrictions and tha emargence of new varlants of the virus. Tha first half of the year
was worst affected due to pandemic. However, there was an economlc recovery Jn the later half as lockdowns eased co nt to raduction In
COVID-19 cases. Although government has started vaccination drive, COVID-19 cases hava significantly increased In recent months dus to second
wave as compared to earller levels in Indla. Various state governments have 2gain announced strict measuras Include lockdownt to contnin this
spread. As COVID vaccines get administered to more and more people, b In sectors Imy. 3 by pandamlc may pick up. Howaver, the
contlnuing and evolving nature of the virus has created uncertainty regarding estimated time required for businesses ani lives Lo get back to normal.

The Group continues to closely monitor the situation and in response to this health crisis has Implemented protocols and processes to execute Its
buslness continulty plans and help protect its employees and support its clients.

In lights of the Covld-19 outbreak and based on the Information available upto the date of the approval of these Financial statements, the Group has
assessed its liquldity position for the next one year which factors uncertainties due to the current situation.

The Group hes [urther assassad the recoverablilly ant carzying value of its assets comprising ot Property, Plant and Equipment and Investmants 3s at
March 31, 2021, and has concluded that there are no materlal adjustments required Jn the financlal statements, other than thase already considerad,
The Management hos parformed an analysls of the fair value of its unquoted and IMiqull Investments and the same has been considered In the
financial statements. The future direct and (ndirect impact of COVIO-19 on the Company business, resuits of operations, financial position and cash
flows remalns uncertain. The Group will continue to monitor any material changes to future economic conditions.

IDFC FIRST Bank Limited, an associate of the Group has brought out the following points In Its result:

The Impact of COVID-19, including changes in customer behaviour and pandemic fears, as well as restrictions on business and Individual activities, has
led to significantvolatility In global and Indlanfinanclal markets and a significantdecrease in global and local economic activity, which may persist even
after tha restrictlons retated to the COVIO-19 outbteak ara beifig tifted, While tha easing of restrittians has drivén a revival In ecunomle astivity across
seclors, the continued slowdawn has Jmpacted Jending business, (as Ihcoma generation fram sd1o of third perty products, collestion offitlancy ata.
Furthar, thera muy be a rlse In the numbar of cistomsr defaults snd consequantly an Increase In provitions. The oxmnl to Which the cowo.xg
pandamle, Including the curtent "secand wava?t will cortlnue té Impact the Dank's operalions and azsot quality will d ) ont future davelop
which ara highiy uneartalh, The cuirrent sacond wave of COVIDN19 pandemiz whare the number of cases hava increaaud siphlficantly In Jndid, has
resulted {nto re-Imposition oflocallsed / reglonal lock down measures In various parts of the country.

In accordrnce with the RB! guldelines on ‘COVIO-13 Regulatory Package’ of March 27, 2020, April 17, 2020 and May 28, 2020, the Bank granted
moratorium on repayment of instalments and/far interest, as applicabls, due between March 1, 2020 and August 31, 2020 to all aligible borrowers.
This relaxatlon doss not automatically trigger a significant increase In credit risk. The Bank continues to recogmise interest income during the
moratorlum period and in the absence of other credit risk Indicators, the granting of a moratorium period does not result In accounts becoming past
due and automatically triggering Stage 2 or Stage 3 classification criteria.

This uncertainty is reflected In the Bank’s 1t of Impalrment loss allowance on Its loans which are subject to certain management judgements
and estimates. In relation to COVID-19, judgements and assumptions inciuded the estimated Impacts of actlons of governments and other authorities,
and the responses of buslnesses and consumers In different industries/products, along with the associated impact on domestic and global economy.

In accordance with Resolution Framework for COVID-19 announced by the RBI on August 6, 2020, the Bank has Implemented a One-Time
Restructuring (OTR) for certain ellgible borrowers. The Bank has classlified such loans in Stage 3 as at March 31, 2021.

The Honourabla Suprame Court of Indla, In a public intarest litigation (Gajandra Sharma vs. Union of India & Anr}, vide an Interlm order dated
Saptermhbar 3, 2020 has directed that accounts which ware not declared as NPA till August 31, 2020 shall not be declared as NPA till further arders.
Bazis the mld Interim order, tha Bank had not classiflad any [whather d moratorlum or not) as Impalred (non-performing atsets) after
August 31, 2020. However, the Bank had classifled such accounts as Stage 3 for financlal reporting and provisioning purpose.

The said Interim order stood vacated on March 23, 2021 vlde the judgement of the Hon'ble SC in the matter nf Small Scale Industrlal Manufacturers
Assoclatlon vs. UO! & Ors. and other d matters. in dance with the Instructions in paragraph 5 of the RB) circular dated Aprll 7, 2021
Issued in thiy conriaclion, the Benk has followed the asset classificatinn vl borrower accounts as paer the extant RS instructlons / IRAC norms for the
purpose of its statutory financlal statamants for regulatory purposes. Further, the Bank has done steging of the borrowar aceounts in accordance with
ECL model / framework under Ind AS In the financlal statements for tha year ended March 31, 2021,

The Bank'’s capital and liquidity position Is strong and would continue to be the focus area for the bank durlng this period. The Bank will continue to
monitor any material changes to future economic conditlons and consequential Impact on Its Reporting package.
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Infrastructure Development Corporation (Karnataka) Limited ("!deck"), a Joint venture of the Group has brought out the followIng points In Its result:

The Company’s Trade recelvables Is relatlvely high as compared to annual turnover, reflecting low receivable turnover ratlo, extending credit terms
and poor collection process from customers.

The Company has not received the Confirmatton of balances from Debtors as on the date of this report, the balances are subject to such confirmations
and reconclliatlons.

Delhi Integrated Multl Modal Translt System Limited ("DIMTS"), a joInt venture of the Group has brought out the following points in Its result:

COVID-19 has caused signlficant disruptions In the business operations of companles across India and has also caused slgnificant accounting and
audlting challenges. As per this note the Company has consldered the possible effects that may result from the pandemic relating to COVID-19 on the
carrylng amounts of property, plant and equipment, Inventorles, recelvables and other current assets. In developing the assumptlons relating to the
possible future uncertainties In the global economlic conditions because of this pandemic, the Company, as at the date of approval of these flnancial
results has used Internal and external sources on the expected future performance of the Company. The Company expects that the carrylng amount of
these assets wlll be recovered and sufficlent ilquidity Is avallable to fund the business operations for at least another 12 months. Given the uncertalnty
because of COVID-19, the fInal impact on the Company assets In future may differ from that estimated as at the date of approval of these flnanclal
results.

Some of the balances appearing under the heads ‘Trade Receivable, Trade Payable and Advances Recoverable' are subject to confirmatlon.

The aforesald consolidated financial results were reviewed by the Audit Committee and approved by the Board of Directors at its meeting held on June
14, 2021.

Flgures for the quarter ended March 31, 2021 and March 31, 2020 are derived by deducting from the audited figures for the year ended March 31,
2021 and March 31, 2020, the unaudited flgures for the nine months ended December 31, 2020 and D ber 31, 2019 Ively

P

Figures less than % 50,000 have been denoted by f.
Figures of the previous period have been regrouped wherever necessary, in order to make them comparable.

or and on behalf of the Board of IDFC Limited

Sunl! Kakar

Managing Director & CEO
Place: Mumbal

Date: June 14, 2021






