
August 9, 2019

5 1p Code- 533122 RTNWQBSE Limited Nat' a1 Stock Exchange of India Limited

Phiroze Jeejeebhoy Towers, change Plaza, Bandra Kurla Complex
Dalal Street, Bandra (East),
MUMBAI — 400 001 MUMBAI-400 051

Sub: Submission of Standalone and Consolidated Unaudited Financial Results

of RattanIndia Power limited for the quarter ended June 30, 2019 and Limited

Review Report thereon.

Dear Sir,

Pursuant to Regulation 33 read with Schedule III to the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, we enclose hereto, for your
information and record,

(i) the unaudited standalone and consolidated financial results of

Rattanlndia Power Limited (”the Company”) for the quarter ended June
30, 2019, duly approved by the Board of Directors of the Company at its

meeting held today, i.e. on August 9, 2019 (which commenced at 8:30 PM.

and concluded at 09:15 P.M.).

(ii) Limited Review Report thereon dated August 9, 2019 issued by Statutory
Auditors of the Company, on the aforesaid financial results of the

Company.

Thanking you,

Yours faithfully,
For Rattanlndia Power Li

., Q;
‘

" * '

.

..

Lalit Narayan Mathpati
Company Secretary
Encl :as above

RattanIndia Power Limited

((Formerly Indiabulls Power Limited.)
4

Registered Office: A—49, Ground Floor, Road No. 4, Mahipalpur, New Delhi-110037
8 5 4

Tel: +91 1146611666 Fax: +91 1146611777

Website: www.rattanindia.com

CIN: L40102DL2007PLC169082



Rattanindia
Power
Limited

(Formerly
known
as

Indiahuiis
Power
iimited.)

Standalone
Unaudited
Financia§
Resuits

for
the

Quarter
Ended
30

Jame
2618

£915.
in

Crows:

Slamment
of

Sundaione
Unaudited
Financial
Resuns
fortne
Quarks;
Ended
36

June
2019

Particuiars

Quafler
Ended

Year
Ended

38.88.29?
9

(Ungydited)

31.03.2019 {Auéis’edi

30.06.2018 fUnaudited)

31.03.2019 {Audited}

Revenue
from
operations

Other
income

560.85 55.3?

288
54

{23
38;.

690.72 84.08

1,909.27 180.12

Total
income

61?.22

263.18

154.72

2,089
.

39

Expenses (a)

Cost
of

fuei.
power
and
water
consumed

{b}

Empioyee
benefits

expense

(c)

Finance
costs

(:1)

Depreciation
and

amortisation
expense

{e}

Other
expenses

341.01 1

1.93 269.06 56.45 21

55

71.02 1222 265.87 55.08 52.13

399.18 12

03

257.53 57.03 36.55

1,028.85 45.17 1,074.51 233.32 150.77

“Esta!
expenses

730.10

458.12

762.32

2543.62

Loss
before
excepfionai
Rams
and
tax

{“233

(82.88)

{1
92.941

{7.533

1454.23?

Exoeouonai
items

2.33?!”

Loss
before
tax
(4-5)

{82.88)

{192.94}

{7
.60)

(2,781
.54)

meh

Tax
exoenses

(a)

Current
tax

{33:

Deferred
tax

Total
tax
expenses

Loss
for
the
period
{6-71

(1
92.942

{7.69}

{2,731
.541

Other
comprehensive
income

items
thai
win

not

be

reciassified‘to
profit
or

£055

income
tax
relafinq
to

items
that
wiu
not
be

reclassified
to

gram
or

loss

(0.41)

0.06

0.01

timer
compreheasive
zscoms
ism
of

132}

(0.41

63$

9.81

10

Tom!
comprehensive
loss
for
the
period
(8+8)

(82:88)

($3.35}

(7.54}

{2,731
.53)

11

Paid—up
equitv
share
capitai
{Face
Vaiue
of

R510
Der

Equfly
Share)

2952.93

2.95293

2.952.533

2.95233

12

Other
equity

(1.13452)

13

Earnings
Per
Share
{EPS}
(Face
Vaiue
of

Rs.

10

per
Equiiy
Share)

‘EPS
for
the
gamer
are
not
annualised

—8asic
(Rs)

-Diluled
(Ra)

(czar {czar

{0.55)‘ 10,85?

«may (0.03?

(9.45) (9.45}

:‘See
examaa.

a
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Plates
to

the
Standalone
Flnanclal
Resui
its

:

The
standalone
financial
results
of

Rattanlndia
Power
Limited
(Formerly
known
as

lndiabulls
Power
Limited
)

("RPU
or

"

the
Company“)
for
the

quarter
ended
36

lune
20193"
are

been
reviewed
by

the

Audit
Committee
and

approved
at

the

meeting
of

the

Board
of

Directors
(‘
the

Board")
held

on
0

August
2019
The

standalone
financial
results
have
seer:

subjected
to

a

limited
review
by

the

Statutory
Auditors
of
the

Company.

The
Company
has

incurred
a

loss
of

Rs

82.88
crore

during
the

quarter
ended
30

June
2019
and

as

of

that
date
Companrs

accumulated
losses
from
operations
amounts
tan
“5

4.?9932
crore

and

its

current
liab

es

exceed
current
assets
by

Rs.

2950.10
crore.

e

Company
continued
to

operate
at

sub-optimal
levels
due
to

lower
dispatch
schedule’

irons

Maharashtra
State
Electricity
Distribution
Company
Limited
(MSEDCL).

The

Company
has

been
working
extensively
with
the

Existing
Lenders
of

Phase
l

of

the

Company’s
Amrava’ii
power

project
(“Lenders")
to

implement
Resolution
plan

under
the

various
schemes
and

guidelines
issued
by

the

Reserve
Bank
of

indie
(R83)
to

address
its

burgeoning
debt
and

the

financial
stress
faced
by

the

Company,
including
under
Sal’s

Scheme
for

Sustainable
Structuring
of

Stressed
Assets
(84A).
However,
with
the

issuance
of

RBl’s
circular
on

"Resolution
of

Stressed
Assets

-—

Revised
Framework”
dated
12

February
2018,
the

84A
scheme

was
withdrawn.
Subsequently,
the

Company
engaged
with
the

Lenders
to

work
out

a

resolution
plan
under
the

above
circular.
The

lenders
3“

so”

petition
with
National
Company
Law
Tribunal
(NCLT)
against
the

Company
under
insolvency
8.

Bankruptcy
Code
However,
the

Lenders
continued
to

implement
resolution
plan
The

Company
offered
binding
One

Time
Setll
emenl
(OTS
offer)
to

the

lenders
on

6

December
2018
The

Hon
ble

Supreme
Court
vide

its

order
dated
2

April
2019
quashedm
“Sis

aforesaid
circular
dated
12

February
2018.
The
Lenders
on

to

May
2019
have
also
withdrawn
their
petition
with
NCLT
which
is
a

positive
step
towards
resolution.

Subsequently,
RBI
on

7

June
2019
issued
directions
allied
Reserve
Bank
of

indie
{Prudential
Framework
for

Resolution
of

Stressed
Assets)
Directions
2019
with
View
lo‘proxeiozi‘r»

a

framework
for
early
recognition;
reporting
and
time
bound
resolution
of

stressed
assets

Pursuant
to

subsequent
negotiations
with
the

Lenders
arid
the

proposed
investor,
a

fresh
proposal
with
respect
to

the

fund

based
Rhase
l

debt
due
to

the

Lenders
{Guise
n3
mg

Debt
lwas
made
offering
a

full

and
final
consolidated
onetime
settlement
of

the

same
for
an

amount
of

Rs.

4,050
crores

(“Binding
Settlement
Proposal“).

The

Binding
Settlement
proposal,
as

initially
submitted,
underwent
discussions
with
the

Lenders
and
the

proposed
investors.
Basis
the

discussions
between
the

lenders
and

me

company,
lenders
have
initiated
process
to

consummate
debt
resolution
of
the

company

Conditions
explained
above,
unless
resolved
as

stated
above,
indicate
existence
of

material
uncertainty
that
may

cast
significant
doubt
on

the

Company‘s
ab

lo

continue
as

a

going
concern.

However,
on

expectation
of

resolution
or

debt
with
Lendersr
restoration
of

foil

operations
on

higher
demand
from
MSEDCL
and
availability
or

coal,
these
standalone

financial
results
have
been
prepared
on

a

going
concern

basis.

The
statutory
auditors
have
drawn
a

separate
paragraph
as

Material
Uncertainty
Related
to

Going
Concern
in

respect
of

this
matter

The
construction
activity
at

Company's
1350
MW

power
plant
{Phase
ii)

is

currentl

suspended,
As

of

30

June
2319,
Phase
ll

capital
work
in

progress
(CWlP)
balance
is

Rs

546.5?

crore,
The

management
believes
that

the

suspension
is

not

likely
to

lead

to

impairment
of

the

aforementioned
CWlP
balance
The

Company
has

all

necessary
environmental

clearances
and

infrastructure
like

Fuel

Supply
Agreement
GSA),
land,
railway
and

ne'er
connection
which
are

difficult
to

secure
in

the

current
environment.
Further
the

cost

oi

setting
up

this
plant
is

significantly
lower
than
setting
up

a

new
plant
due
to

common
to

ies

available
with
the

Company.

in

view
of

aforesaid
factors
along
with
external
factors
such
as

increasing
power

consumption
and
related
demand
in

marital,
management
is

confident
that
the
project
is

fully
wattle

and
hopeiul
oi

reviving
the

proiect
at

appropriate
time.
Considering
above
factors
and
the

ongoing
discussion
with
suppliers,
the
management
believes.
no

impairment
is

required
to

the

aforementioned
mnying
amount
of

CWIP
in

these
standalone
financial
results,

The
statutory
auditors
have
expressed
an

Emphasis
of

Matter
in

respect
ofthis
matter

The

Company
has

non-current
investment
or

Rs.

1,513.13
more
in

and
loans
under
current
financial
assets
of

Rs.

5

crore
(net
of

provision
for

impairment)
recoverable
from,
Sin

ar

Thermal
Power
Limited
(Formerly
known
as

Rattanlndia
Nashik
Power
Limited)
(‘STPL'},
a

whollycwned
subsidiary
of
the
Company,

STPL
has

incurred
losses
since
its

inception
and

is

yet

to

commence
operations.
Subsequent
to

defaults
in

debt
repayments.
STPL
initialed
discussion
with
consortium
of

lenders

for

restructuring
of

debt
under
Strategic
Debt
Restructuring
Scheme
(‘89.?)
as

per
the

Reserve
Bani:
of

indie
(Rail
guidelines.
However,
RBl’s
notification
dated
12

February
2038

repealed
all

debt
restructuring
schemes
(including
SDR)
which
resultantiy
impacted

progress
made
by

STPL
under
SDR.
STPL
is

in

active
discussion
with
lenders
for

successiul

resolution
of

debt.
in

the

meanwhile,
PFC
(Lead
lender)
filed
an

application
under
lBC

before
NCLT
Delhi
on

10

September
2018
which
was

subsequently
withdrawn
on

14

May

2019 Recently
on

30

April
2019
MSEDCL
has

issued
letter
of

intent
to

STPL
for

execution
of

PPA
or

507

MW
(net

capacity).
Lenders
or

STFL
have
also
shown
interest
in

start
,
g

operations
and
in

granting
required
working
capital
and
nondund
based
facilities
so

as

to

implement
aforementioned
PPA
with
MSEDCL.

Conditions
explained
above.
indicate
existence
of

uncertainties
that
may

cast
significant
doubt
on

the
STPL‘s
ability
to

continue
as

a

going
concern

due
to

which
the

STPL
may
not

be

able
to

realise
its

assets
and
discharge
its

liabil

ies

in

the

normal
course
of

business
However,
an

expectation
of

resolution
of

debt
with
lenders
within
the

available
time
trams

and
implementation
of

PPA
soon

management
is

of

the

view
that
STPL’s
going

concern
basis
of

aocuur
ling
is

appropriate.

The
statutory
auditors
have
expressed
qualification
in

respect
of
this
matter.

in

the

light
of

the

direction
or

the

Hon'ble
Supreme
Court
in

case
of

Energy
Watchdog
dated
11

April
2017,
Maharashtra
Electri

ily

Regulatory
Commission
(MERC)
vide
its

order

dated
3

April
2018
principally
held
that
the

Company
is

entitled
to

compensation
for

procurement
of

additional
coal
for
fulfilling
its

obligations
under
the

PPA
signed
with
Mfiifi

MERC
also
provided
mechanism
for

computation
of

the

compensation
The
Company
has
filed
an

appeal
against
the

MERC
order
since
the

methodology
passed
by

MERC
l5

«:2

fully
on

the

principle
of

restoration
oflhe
affected
party
to

the
same

economic
position
as

if

the

change
in

law
event
did

not

occur”.
Company
is

confident
that,
the

Hon'ble
.Tribunal

is

likely
to

set

out

a

mechanism
for

compensation
restoring
the

Company
to

the

same
economic
position
as

if

such

Change
in

Law
has

not

occurred.
Hence.
it

would
not

be

unreasonable
to

expect
the

ultimate
collection
of

an

equivalent
amount
of

compensation
including
related
late

payment
surcharge
recorded
in

books
of

account
on

account
at

aforesaid
matter.

Revenue
from
operations
on

account
of

Change
in

Law
events
in

terms
of

Power
Purchase
Agreements
(PPA)
with
MSEDCL
is

accounted
for

by

the
Company
based
on

the

pest

management
estimates
including
orders
of

Regulatory
Authorities
in

some
cases.

which
may
be

subject
to

adfiustments
on

account
of

final
orders
of

Respective
Authorities.

The
Company
has

applied
ind

AS

116

'Leases’
from

1

April
2019.
On

adoption
of

ind

AS

116.

the

Company
has

recognized
‘Right—of-use'
assets
amounting
to

Rs,152.44
more

(including
reclassifiution
of

lease
assets
from
Property,
plant
and

equipment
amounting
to

Rs.150.43
crore)
and

‘Lease
liabilities
amounting
to

Rs.

2.01

crore
as

at

1

April
sets

The
impact
on

account
of

Ind
AS

116
on

the
current
quarter
results
is

not

material.

The
figures
for
the

quarter
ended
31

March
2019
are

the

2%K

ties
between
audited
figures
in

respect
of

the

full

financial
year

and

the

unaudited
published
year
to

"late

figures
up

to

the
third
quarter
ended
31

December
2018
254:?

539“)“

Rievious
period!
years
he

ores
have
been
:egrcuneoi
re

*orr
ale
Shem
comparable
etc
current
period

’

“la

WMHWMW

r!»
r .. a” “r,

»%

M

.n

“Warsaw.“



{85.122
Crows)

Rammndia
Fewer
Limited
{Formefly
known
as

Endiabuiis
Power
Limited.)

Statement
of

Consoiidated
Unavdited
Financial
Results
for
the
Quarter
Ended
36

June
2313

Particulars

address!
Ended

Year
Ended

30.96.2019 {Linaudibed}

31.03.2019 {Unaudited}

30.08.2018 (Unaudited)

31.93.2019 {Audited}

‘w

Revenue
from
operaiims

Other
income

560.85 53.00

298.9? (9.59)

690.72 50.85

1.823
82

175.09

Total
income

613.85

289.38

741
.58

2398.71

Expenses (a)

Cost
of
fuel.
power

and
water
consumed

(b)

Emgioyee
benefits

expense

(c)

Finance
cosis

(d)

Depéeciation
and
amortisation

expense

(e)

Other
exsenses

344.54 31.47 602.26 301.41 22.23

93.54 31.35 582.81 10‘:
.52

7’4

01

404.23 31

.59

557.84 102.33 32.62

1.087.258 122.70 2,304.30 420.14 182fi5

R1231
ex

nses

1301.91

$83.33

13328.59

45397.4?

Less
before
excepiionai
ltems,
share
of

net
profit]
(loss)
of

investment
accounted
for
using

mums
method
and
faxes
{1+2-3)

{£88.98}

(593.95;

(387.01)

{1,398.76}

Share
of

net
nrofifl
(loss)
of

investment
amunted
for
using
equity
mined

toss
before
£ECE§€§G$E€5
items
and

max

($5:

{488.05}

{593.95}

(387.01}

(1

398.76}

Exceptionai
iiems

1,329
23

Lass
bsi‘dm
tax
(6-7}

(488.05}

(533.95)

(387.01)

€3,32137}

‘1‘ mwhmm

Tax
expenses

(5)

Currerii
tax

lb)

Deferred
tax

Tomi
tax

expenses

18

Loss
for
the
period
(8-322

(488.05}

(593.85]

(387.01)

(3,327.97)

11

Other
comprehensive
income

Items
than
will

not

be

raciassified
to

profit
or

£055

Items
that
will

be

reclassified
ta

profit
0:

i055

i

.80
0

46

(NM) 2.2.:

0.06 40.31

7.44
55

17

Other
comprehensive
income
inet
of
tax]

2.26

(9.933

40.37

62.61

12

Total
comprehenséve
loss
for
the

period
(1044?)

(485.80;

(802.98}

€346.64)

(3,265.36)

13

Loss
for
the

period
attributable
to:

Equity
holders
of
the

Company

Non—comroliing
interesi

Other
comprehensive
income
attrlbutabie
to

Equity
holders
of

the
Company

Non—controiiing
interest

Total
comprehensive
loss
for
the
period
attributable
to:

Equity
holders
of

the
Company

Non-controlling
interest

(488.63) {0.63)

(586.61) (7

34}

(388
97) {0.04)

(3,320.52) {7.45)

£48336)

{593.55}

{387.91}

(3.327.977:

2.25

(9,033

40.37

62

61

2.26

(9
.03)

49.37

62.61

(485.77) (0.03)

(595.54) (7.342

(346.60) (0.94)

(3.25731) (7.45)

(485.80)

(602.98)

{3255.35}

14

Paid-up
equity
share
caoital
(Face
Vaiue
of

Rs.10
we:

Eduitv
Share)

2.952
.93

2.952.633

2.952.825

15

(Diner
equity

(3‘71
1.33}

15

Egrni
93

Per
Enami
EPS}
(Face
V6815
:27”

as.

10

per
Equity
Share)

‘EPS
for
the
quarter
are
not
annuaiised

«Basic
(Rs)

Diluted
{E351}

(1.65)" (1.65)'

(2.01)“ {2.61)‘

(11

27)

(112?;

{See
dammeanviw
swim
533
me

censemaiec;
financial
2295.2!

igéaE
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l 10

Rananlndia
Power
Limited
(Formerly
known
as

lndiabulls
Power
Limited.)
(“the
Holding
Company”)
and

Rs

subsidiaries
are

together
referred
as

”file
Grou

"

in

the

following
notes

The

Holding
Company
conducts
ils

operations
along
with

its

subsidiaries.
The

Consolidated
financial
results
are

prepared
in

aocorclanoe
with
the

recognition
and

measuremem

principles
or

lncllan
Aooountlng
Standards
as

notified
underil'le
Companies
(looian
Accounting
Standards}
R

s,

2015
as

specified
in

Section
133
or

the
Companies
Act.
2013.

The
above

consolidated
financial
results
of

the

Group
have
been
reviewed
by

lhe

Audit
Committee
and

approved
at

the

meeling
of

the

Board
of

Directors
("the
Board“)
held
on

8

August
20%}.
The

consolidated
financial
results
for
the
quaner
ended
30

June
2019
have
been
subjected
to

a

limiled
review
by

the

Sialulory
Auditors
of

the

Company.

The

Group
has

incurred
a

loss
of

Rs

485
80

crore
during
the

quarter
ended
30

June
2019,
and

as

of

that

date,
Grouo's
accumulated
losses
from
operatlcns
amounts
to

Rs

7,386
91

crore
and

its

current
liabilities

exceed
current
assets
by

Rs

7,300.37
crore.

The

Holding
Company
conllnued
to

operate
at

suboptlmal
levels
due
to

lower
eéswlm

schedule
form

MSEDCL
resu

g

in

adverse
impact
on

cash
flow
from

operations
and

Sinnar
Thermal
Power
Limlled
(STPL),
one

of

lhe

subsidiary
company
of

the

ll

Company
is

yet
lo

commence
operations.

Subsequent
to

defaults
in

payment
of

debt

by

the

H

ing

Company
as

well

as

STPL,
the

lenders
of

the

Holding
Company
as

well

as

STPL
invoked
Sustainable
Structuring
of

Stressed
Assets
(84A)
and
Strategic
Debt
Restructuring
(80R)
respeaively
for
the

Holding
Company
and
STPL
However,
subsequent
to

RBl‘s
circular
dated
12

February
2018'
all

debt

restructuring
schemes

{including
84A

and

SDR)
were

repealed
with

immediate
efieci
which
impacted

progress
made
by

the

Company
and

STPL
under
84A

and

89‘?

respectively.
The
Hon’bie
Supreme
Courl
vide
its

order
dated
2

April
2018
has
quashed
Ral's
circular
dated
12

February
2018.
Funher
REE
on

7

June
2019
issued
directions
oallm

Reserve
Bank
0?

indie
(Prudenrlal
Framework
lor
Resolution
of

Stressed
Assets)
Direclions
2919
with
view
to

providing
a

framework
for

early
recognition:
reporting
and
time
home

resolution
cl

stressed
assets.
l‘he
Holding

Company
and
STPL
are
in

active
discussion
with
lenders
for
successful
resolution
of
debt
as

explained
in

notes
2

and
4

or

the
slandslooe

financial
results
of

lhe

Holding
Company.

These
conditions
lndicale
the

exislenoe
of

material
uncertainty
that
may

cast
significant
doubt
aboul
the

Group’s
ability
to

continue
as

a

going
concern.

However.
on

expectation
of

resolution
of

dam
of

l-loldiog
Company
and

STPi.
with

respective
Lenders,
restoration
of

full

operations
of

Holding
Company
on

higher
demand
from
MSEDCL
and

availabr
ly

of

coal

implementation
of

PPA

lrl

STPL
soon

and

other
mitigating
faclors
menlr

has

in

lhe

holes

2

and

4

of

the

slanoalorle
finan

results
of

the

Holding
Company.
mess:

consolidated
financial
resulls
have
been
prepared
on

a

going
concern

basis.

The

consolidated
financial
results
include
capital
work
in

progress
(CWlP)
balance
of

Rs.

984.30
crore
as

at

30

June
2019
in

respect
or

1350
MW
power

plant
(Phase
ll}

of

are

Holding
Company
as

well
as

of

STPL.
The
oonstmctlon
am

es

ar

both
these
projects
are

currently
suspended.
The
management
believes
lhal
the
suspension
is

temporary
ans
ls

not

likely
to

lead
to

impairment
of

fine
aforemenzioned
CWEP.
For
both
lhe

Projects,
the

Group
has
all

necessary
environmental
clearances
and
infrastructure
like

land.
railway.
wales

connection
and

FSA
(only
in

case
of

Company)
whlch
are

dilficult
to

secure
in

the

current
environment
Furlherllle
cost
or

setting
up

these
plants
is

significantly
lower
man
21:13an

up

a

new
plani
due
to

common
fa

‘

"es
available
will:
(he

Group

-

in

view
of

the

aforementioned
factors
along
with
external
factors
such
as

lncreaslng
power

oonsumpilon
and

relates
demand
in

market.
management
is

confident
that
the

Pregame

are

fully
viable
and

hopeful
of

reviving
these
Projects
at

approprlale
time.

Considen‘ng
mese
factors
and

the

ongoing
discussion
with

suppliers.
the

managemenl
belleves,
no

impairment
is

required
to

the
aforementioned
carrying
amount
of

CW?
in

these
consolidated
financial
results

The
Group
is

engaged
in

power
generation
and
the

seltlng
up

of

power
projems
for

generating,
transmitting
and

supplying
all

forms
of

electrical
energy

and
lo

undertake
2‘

incidental
a

‘

'

“es

in

connection
therewith
Considering
the

nature
of

the

Company‘s
business
and
operations.
and
the

lnforrnalion
reviewed
by

the
Chief
Operating
Decision
halls,

(CODM)
to

allocate
resources

and
assess

performance
the

company
has

one

reportable
business
segment
i

6.

"Power
generalion
and

allied
acti

lnd
AS

108
—

'OperalE
g

Segments‘.

ln

the

light
of

the

direction
or

the

Hon’ble
Supreme
Court
in

case
of

Energy
Watchdog
dated
11

April
2017,
Maharashtra
Eleclrlelly
Regulalory
Commission
(MERC)
vide
its

order

dated
3

April
2018
principally
held
that
the

Holding
Company
is

entitled
to

compensation
for

procurement
of

additional
coal

for

fulfilling
its

obligaiions
under
the

PPA
signed
w

MSEDCL,
MERC
also
provided
memanism
for
computation
of
the
compensatlorl.
The
Holding
Company
has
filed
an

appeal
against
the
MERC
order
since
the

methodology
passes

by

MERC
is

not

fully
on

the

principle
of

“restoration
of

the

affected
party
to

the

same
economic
position
as

if

the

change
in

law

event
did

not

occur”.
The

Holding
Company
ls

confident
thal.
the
Hon’ble
Tribunal
is

likely
to

set

our

a

mechanism
for
compensation
restoring
the

Holding
Company
to

the

same
economic
poshlon
as

if

such
Change
in

Law
has

not

owurred
Hence,
it

would
not

be

unreasonable
to

expect
the

ultimale
collection
of

an

equivalent
amount
of

compensation
including
relaled
late

payment
surcharge
recorded
in

books
of

amount
on

account
of

aforesaid
matter,

.

Revenue
from
operations
on

account
of

Change
in

Law
events
in

terms
of

Power
Purchase
Agreements
(PPA)
with

MSEDCL
is

accounted
for

by

the

Holding
Company
based
on

the

best
management
estimates
including
orders
of

Regulatory
Authoriiies
in

some
cases,

which
may
be

subject
to

adjustmenls
on

accounl
of
final
orders
of

Respective
Authorities

The
Group
has
applled
Ind

AS

118
‘Leases’
from
1

April
2019,
On

adopllorl
of

lno

AS

115,
the
Group
has
recognized
‘Right—of—use'
assets
amounting
to

Rs.235.28
crore

{including

reclassification
of

lease
assets
from
Properly,
plant
and
equipment
amounting
to

153234.27
crore)
and
‘Lease
Liabilities’
amounting
to

R5201
crore
as

at

1

April
2019,
The
moat:

on

account
of

lncl
AS

1

36

on

lhe
current
quarter
results
is

not
material;

The
figures
for
the

quarter
ended
31

March
2018
are

the

balancing
figures
between
the

consolidated
audited
figures
in

respect
of

the

full

financial
year

ended
31

March
2019
and

the

un-revlewed
and

un-audi‘led
year
to

dale
figures
up

to

the
third
quarter
ended
31

December
2018.
Further.
the

figures
for
the

quaner
ended
30

June
2018
are

neither
lavished

nor
audited. Previous

years
figures
have
been
regroupedl
reclassified
wherever
considered

necessary
to

make
them
comparable
to

current
period
figures.
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Independent Auditor’s Review Report on Standalone Unaudited Quarterly Financial

Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015 (as amended)

To the Board of Directors of Rattanindia Power Limited

We have reviewed the accompanying statement of standalone unaudited financial results

(‘the Statement’) of Rattanlndia Power Limited (‘the Company’) for the quarter ended

30 June 2019, being submitted by the Company pursuant to the requirements of Regulation
33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (as
amended), including relevant circulars issued by the SEBI from time to time.

The Statement, which is the responsibility of the Company’s Management and approved by
the Company’s Board of Directors, has been prepared in accordance with the recognition
and measurement principles laid down in indian Accounting Standard 34, interim Financial

Reporting (‘ind AS 34’), prescribed under Section 133 ofthe Companies Act, 2013 (‘the Act’),
SEBI Circular CiR/CFD/FAC/62/2016 dated 5 July 2016, (hereinafter referred to as ‘the SEBI

Circular’), and other accounting principles generally accepted in india. Our responsibility is

to express a conclusion on the Statement based on our review.

We conducted our review of the Statement in accordance with the Standard on Review

Engagements (SRE) 2410, Review of interim Financial information Performed by the

independent Auditor of the Entity, issued by the institute of Chartered Accountants of india.

A review of interim financial information consists of making inquiries, primarily of persons

responsible for financial and accounting matters, and applying analytical and other review

procedures. A review is substantially less in scope than an audit conducted in accordance

with the Standards on Auditing specified under section 143(10) of the Act, and consequently,
does not enable us to obtain assurance that we would become aware of all significant matters

that might be identified in an audit. Accordingly, we do not express an audit opinion.
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4. As explained in Note 4 to the standalone financial results, the Company has a non~current
investment of Rs. 1,513.13 crore (net of impairment provision) in and inter corporate
deposits (classified under current assets) of Rs. 5 crore recoverable from Sinner Thermal
Power Limited (formerly Rattanlndia Nasik Power Limited) (STPL), a wholly—owned
subsidiary of the Company, as at 30 June 2019. The subsidiary company has incurred
losses since its inception and is yet to commence operations. The accumulated losses in
the subsidiary company amount to Rs. 4,166.69 crore as at 30 June 2019 and the

management of the subsidiary company had determined that a material uncertainty
exists, as at 30 June 2019, that may cast significant doubt about the subsidiary
company’s ability to continue as a going concern. The management of the Company,
based on an internal estimate, has recorded an impairment of Rs. 1,513.13 crore against
carrying value of investment in STPL in previous year. in the absence of evidence for
such impairment assessment performed by the management, we are unable to obtain
sufficient appropriate evidence to comment on any adjustment that may further be

required to be made to the balance carrying value of the above mentioned non-current
investment of Rs 1,513.13 crore as at 30 June 2019 and the consequential impact thereof
on the accompanying standalone financial results.

Our review report forthe quarter ended 30 June 2018, 30 September 2018 and 31 December
2018 and audit report for previous year ended 31 March 2019 were also qualified with respect
to this matter.

5. Based on our review conducted as above, except for the possible effects of the matter
described in previous section, nothing has come to our attention that causes us to believe
that the accompanying Statement, prepared in accordance with the recognition and

measurement principles laid down in ind AS 34, prescribed under Section 133 of the Act, the
SEBI Circular(s), and other accounting principles generally accepted in india, has not
disclosed the information required to be disclosed in accordance with the requirements of .

Regulation 33 of the 8EBl (Listing Obligations and Disclosure Requirements) Regulations,
2015 (as amended), including the manner in which it is to be disclosed, or that it contains

any material misstatement.

6. We draw attention to Note 2 to the standalone financial results which indicates that the

Company has incurred a net loss of Rs. 82.88 crore during the three—months period ended
30 June 2019 and, as of that date, the Company’s accumulated losses amounts to Rs.

4,199.62 crore and the Company’s current liabilities exceed its current assets by Rs.

2,950.10 crore. The Company has also made defaults in repayment of borrowings from

banks, including interest, by an amount aggregating Rs. 2,768.92 crore up till 30 June 2019.
These conditions along with other matters as set forth in such note, indicate the existence of
material uncertainty that may cast significant doubt about the Company’s ability to continue
as a going concern. However, in view of withdrawal of the petition before the National

Company Law Tribunal (NCLT) under insolvency and Bankruptcy Code, 2016 by the lender
banks on 14 May 2019, the ongoing discussions relating to restructuring of its borrowings
and other debts with the lenders which includes a binding One Time Settlement (OTS) offer
made by the Company based on identification of new investors and infusion of funds by the

promoters, better financial performance as a result of favorable business conditions expected
in future and other mitigating factors mentioned in the aforesaid note, the management is of
the view that going concern basis of accounting is appropriate for preparation of the

accompanying financiai results. Our opinion is not modified in respect of this matter.

Chartered Accountants



Walker Chandiok &Co LLP

7. We draw attention to Note 3 to the accompanying standalone financial results with

respect to Capital work in progress (CWIP) amounting to Rs. 546.57 crore pertaining to

construction of second 1350 MW power plant (Phase ll) which is currently suspended.
Based on expected revival of the project and other factors described in the aforesaid

note, the management believes that no adjustment is required to the carrying value of the

aforesaid balance. Our opinion is not modified in respect of this matter.

For Walker Chandiok & Co LLP

Chartered Accountants

Firm Registration No: 001076N/N500013

W
Rohit Arora

Partner

Membership No. 504774

UDIN .. 19504774AAAAAT2595

Ptace: New Delhi

Date: 9 August 2019
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Independent Auditor’s Review Report on Consolidated Unaudited Quarterly Financial

Results of the Company Pursuant to the Regulation 33 of the SEBi (Listing Obligations
and Disclosure Requirements) Regulations, 2015 (as amended)

To the Board of Directors of Rattanindia Power Limited

'i. We have reviewed the accompanying statement of unaudited consolidated financial results

(‘the Statement’) of Rattanlndia Power Limited (‘the Holding Company’) and its subsidiaries

(the Holding Company and its subsidiaries together referred to as ‘the Group’), (refer Annexure

1 for the list of subsidiaries included in the Statement) for the quarter ended 30 June 2019,
being submitted by the Holding Company pursuant to the requirements of Regulation 33 of the

SEBi (Listing Obligations and Disclosure Requirements) Regulations, 2015 (as amended),
including relevant circulars issued by the SEBI from time to time. Attention is drawn to the fact

that the consolidated figures for the preceding quarter ended 31 March 2019 and

corresponding quarter ended 30 June 2018, as reported in the Statement have been approved
by the Holding Company’s Board of Directors, but have not been subjected to audit or review.

This Statement, which is the responsibility of the Holding Company’s management and

approved by the Holding Company's Board of Directors, has been prepared in accordance with

the recognition and measurement principles laid down in indian Accounting Standard 34,
interim Financial Reporting (‘ind AS 34’), prescribed under section 133 of the Companies Act,
2013 (‘the Act’), SEE-3i Circular CiR/CFD/FAC/62/2016 dated 5 July 2016, (hereinafter referred

to as ‘the SEBI Circular), and other accounting principles generally accepted in india. Our

responsibility is to express a conclusion on the Statement based on our review.

We conducted our review of the Statement in accordance with the Standard on Review

Engagements (SRE) 2410, Review of Interim Financial information Performed by the

independent Auditor of the Entity, issued by the institute of Chartered Accountants of india. A

review of interim financial information consists of making inquiries, primarily of persons

responsible for financial and accounting matters, and applying analytical and other liiitlutgsx
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procedures. A review is substantially less in scope than an audit conducted in accordance with
the Standards on Auditing specified under section 143(10) of the Act, and consequently, does
not enable us to obtain assurance that we would become aware of all significant matters that

might be identified in an audit. Accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the SEBI Circular ClR/CFD/CMD1/44/2019
dated 29 March 2019 issued by the SEBI under Regulation 33 (8) of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 (as amended), to the extent

applicable

4. Based on our review conducted and procedures performed as stated in paragraph 3 above
and upon consideration of the review reports of the other auditors referred to in paragraph 7

below, nothing has come to our attention that causes us to believe that the accompanying
Statement, prepared in accordance with recognition and measurement principles laid down in
ind AS 34, prescribed under Section 133 of the Act, the SEBl Circular and other accounting
principles generally accepted in lndia, has not disclosed the information required to be

disclosed in accordance with the requirements of Regulation 33 of the SEBl (Listing Obligations
and Disclosure Requirements) Regulations, 2015 (as amended), including the manner in which
it is to be disclosed, or that it contains any material misstatement.

5. We draw attention to Note 3 to the consolidated financial results which indicate that the Group
has incurred a net loss of Rs. 485.80 crore during the three~month period ended 30 June 2019

and, as of that date, the Group‘s accumulated losses from operations amounted to
Rs. 7,306.91 crore and its current liabilities exceed current assets by Rs. 7,300.37 crore. The

Group has also made defaults in repayment of borrowings from banks and financial institutions,
including interest, by an amount aggregatingRs. 6,062.50 crore up till 30 June 2019. These

conditions along with other matters as set forth in such note, indicate the existence of material

uncertainty that may cast significant doubt about the Group’s ability to continue as a going
concern. However, in view of the ongoing discussions relating to restructuring of its borrowings
and other debts with the tenders, better financial performance as a result of favourable

business conditions expected in future and other mitigating factors mentioned in the aforesaid

note, the management is of the View that going concern basis of accounting is appropriate.
Our conclusion is not modified in respect of this matter.

6, We draw attention to Note 4 to the accompanying consolidated financial results with respect
to capital work—in~progress (CWiP) aggregating to Rs. 984.30 crore, outstanding as at 30

June 2019, pertaining to construction of second 1350 MW power plant (Phase ll) of the

Holding Company and Sinnar Thermal Power Limited, a wholly-owned subsidiary company,
which are currently suspended. Based on expected revival of the project and other factors

described in the aforesaid note, the management believes that no adjustment is required
to the carrying vatue of the aforesaid balances. Our conclusion is not modified in respect
of this matter.

7. We did not review the interim financial statements/ financial information/ financial results of 12

subsidiaries included in the Statement, whose financial information reflects total revenues of

Rs. 0.01 crore, total net loss aftertax of Rs. 18.40 crore, total comprehensive loss of Rs. 16.60

crore, for the quarter ended on 30 June 2019, as considered in the Statement. These interim

financial statements/ financial information/ financial res‘ults have been reviewed by other

auditors whose review reports have been furnished to us by the management, and our

Chartered Accountants
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conclusion in so far asit relates to the amounts and disclosures included in respect of these
subsidiaries is based solely on the review reports of such other auditors and the procedures
performed by us as stated in paragraph 3 above.

8, The Statement includes the interim financial statements/ financial information] financial results
of 3 subsidiaries, which have not been reviewed, whose interim financial statements/ financial
information/ financial results reflects total revenues of Nil, net loss after tax of Rs. 0.01 crore,
total comprehensive loss of Rs. 0.01 crore for the quarter ended 30 June 2019, as considered
in the Statement, have been furnished to us by the Holding Company’s management. Our
conclusion on the Statement, and our report in terms of Regulation 33 of the SEBI‘(Listing
Obligations and Disclosure Requirements) Regulations, 2015 (as amended), read with SEBI
Circular, in so far as it relates to the aforesaid subsidiaries are based solely on such unreviewed
interim financial statements / financial information/ financial results. According to the
information and explanations given to us by the management, these interim financial
information are not material to the Group.

Further, these subsidiaries are located outside India whose financial information have been
prepared in accordance with accounting principles generally accepted In their respective
countries. The Holding Company's management has converted the financial statements of
such subsidiaries located outside lndia from accounting principles generally accepted in their
respective countries to accounting principles generally accepted in lndia. We have reviewed
these conversion adjustments made by the Holding Company‘s management. Our conclusion,
in so far as it relates to the amounts and disclosures included in respect of these subsidiaries
is based on the the conversion adjustments prepared by the management of the Holding
Company and reviewed by us.

'

Our conclusion is not modified in respect of this matter.

For Walker Chandiok 8; Co LLP

Chartered Accountants

Firm Registration No: OO1076N/N500018

ka
Rohit Arora

'

Partner

Membership No. 504774

UDlN u 19504774AAAAAU8543

Place: New Delhi

Sate: 9 August 2019
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Annexure 1

List of entities included in the Statement

Sinner Thermal Power Limited (formerly Rattanindia Nasik Power Limited)
Elena Power and infrastructure Limited

Sinner Power Transmission Company Limited

Devona Power Limited

Diana Energy Limited

Bracond Limited

Angina Power Limited

Aravaii Properties Limited

Albina Power Trading Limited

Geneformous Limited

11 Hecate Power Transmission Limited

12 Lucina Power and infrastructure Limited
13 Poena Power Development Limited

14 Poene Thermal Power Limited

15 Sentia Power Limited

16 Renemark Limited
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