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BSE Limited. National Stock Exchange of India Ltd,
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P..I. Towers, Dalal Street, Plot no. C/1, G Block,
Mumbai - 400 001 Bandra—Kurla Complex,
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Dear Sirs,

Sub: Audited Financial Results (Standalone and Consolidated) for the quarter and year ended March

M

We request you to refer our letter of 29th May, 2019 informing you about the meeting of the Monitoring
Committee of the Company scheduled on 14'” June, 2019. We have to inform you that the said Monitoring

'

Committee Meeting was held as scheduled and amongst other things, the following matters were considered and

approved:

In terms of Regulation 30, 33 & 52 and other applicable regulations of SEBI (Listing Obligations & Disclosure

Requirements) Regulations, 2015 (the Regulations), we are submitting the following documents:

1. Audited Financial Results (Standalone and Consolidated) for the quarter and year ended March 31, 2019;

2. Statement of Assets and Liabilities as at the end of the financial year ended on March 31, 2019; and

3. Independent Auditors’ Report on the Audited Financial Results (Standalone and Consolidated) for the

quarter and year ended March 31, 2019, It is hereby declared that the Statutory Auditors (M/s Shah

Gupta & Co., and WS. NBS & Co., Chartered Accountants), have issued the Auditors’ Report with a

modified opinion in respect of the Audited Standalone and Consolidated Financial Results for the year
ended on March 31, 2019.

4. Statement of Impact of Audit Qualification (for audit report with modified opinion)— Standalone in

Annexure-I and Statement of Impact of Audit Qualification (for audit report with modified opinion) 7

Consolidated in Annexure-II

5. The Monitoring Committee decided to take up the matters concerning closure of the Register of

Members and Share Transfer Books of the Company and to approve the date, time and venue of

the Thirty Second Annual General Meeting of the Company at a later date, details ofwhich will

be informed to you in due course.

The meeting commenced at 4:00 pm. and concluded at 11.00 pm

In terms of the applicable provisions, of SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2017, the results are also being published in the newspaper and placed on Company’s website \vww.alokind.cmn_

The above is for your i ormation and record

Yours truly,
For AI R Industrie L nlited

0

K11 G pal

Company eeretary

Regd. Ott: 17/5/1, 521/1, Village Rakholi / Sally, Silvassa - 396 230. ( Union Territory of Dadra and Nagar Haveli )
'S°9°°‘-'s°”°°‘-'5°‘”°°‘

Tel.: 0260-6637000 Fax : 02602645289 Visit us at : www.alokind.com ClN : Lt7110DN1986PL0000334Certified Company.



ALOK INDUSTRIES LIMITED

cIN. L1711011N190501c000334

nogd office: 17/5/1, 521/1 village Raklmli / Sayil, silvassa - 395230

statement of Audited standalone Financial Results for the Quarter and Year Ended 31 March 2019 and
consolidated Financial Results for the Year Ended :11 March 2019

Rs in Crore (except EPS)
standalone Cunsulidaled

Quarter ended Ye r Ended veg ended
Sr No Particulars 31.03.2019 31.12.2015 31.03.2015 31.03.2019 31.03.2010 31.03.2019 31.03.2015

(Audited) (Linauditeti) (Audited) (Audited) (Audited) (Audited) (Audited)

l Incame

a) Revenue from Operations (reier note 5) 770.52 575.50 041.01 3,120.75 5,301.95 3,352.24 5,552.00
5) Other income 45.55 75.44 72.45 124.32 105.50 15.53 255.51

Total Income 015.07 751.12 514.27 3,253.00 5,407.54 3,370.77 5,010.59

2 Expenses

a) CosI of materials consumed 517.50 505.10 540.94 2,105.77 5,109.14 2,215.54 5,270.74
5) Purchase or Stock in Trade -

-
-

A
. 0.02 0.55

c) Changes in Inventories or linished goods and vioricA (7.73) 4.27 (30.03) 45.51 (25.22) 49.91 (2.52)
Insprogress

d) Extise 0uty (reier note 5) A
A

A
.

40.33 ~ 40.33

e) Employee benerits expense 54.94 51.50 53.75 252.95 275.50 300.09 323.20

1‘) Finance costs (reier note 3) 055.93 1,091.22 1,041.74 4,150.00 4,502.07 4,300.74 4,711.33
9) Depreciation and amortisation expense 132.74 135.57 140.37 533.17 527.50 549.51 544.51
h) Other expenses 153.00 210.15 203.37 092.03 049.45 950.93 1,005.53
i) 050 debts wnllen nlf -

-
-

A

555.51 .

070.25

J) Provision for doubtful dents and advances 25.07 0.22 253.77 25.02 11,551.20 (52,50) 11,509.91

Total expenses 1,755.33 2,010.51 2,221.12 0,017.05 23,593.70 0,339.55 24,305.04

3 Loss rrom operations before Share of profit/(loss) (940.25) (1,259.30) (1,305.05) (4,253.97) (10,205.14) (4,950.09) (10,557.15)
or Joint Ventures, exceptinnal Items and tax (1—2)

4 Share oi profit/(loss) from joint ventures A
.

.
.

.

(1.02) (0.40)
5 Loss herore exceptional items and tax (:1 -

4) (940.25) (1,259.39) (1,305.05) (4,753.97) (10,205.14) (4,959.91) (10,557.63)

5 Excepliunal items (reier note 3) 7,045.19 -
-

7,045.19 .

7,045.19 .

7 Profit / (1oss)berore tax (5 . 5) 5,104.94 (1,259.39) (1,305.05) 2,201.22 (10,205.14) 2,075.20 (10,557.53)
0 Tax expense

(I) Current Tax -
-

-
-

- 0.05 15.79
(ii) Deferred Tax (0.91) -

(4.55) (0.91) (4.55) (1.74) (5.35)
(Ill) Provision for tax in respect or earlier years

»
- 10.45 - 15.05 .

Total Tax expense (0.91) - 13.00 (0.91) 11.19 (0.00) 10.43

9 Net meit / (Loss) far the period (7-0) 5,105.04 (1,259.39) (1,320.55) 2,202.13 (10,217.33) 2,075.15 (10,570.05)
10 other comprehensive income

(i) items that will not he subsequently reclassined to

prom or loss

(a) nemeasurements gains [(Iusses) on defined 2.50 » 13.45 2.50 13.45 2.50 13,45
benefit plans

(0) income tax on (a) above (0.91) (4.55) (0.91) (4.55) (0.90) (4.55)

(ii) (3) items that will he subsequently reclassified to -

(231.70) 3.45
profit or loss

(5) income tax on (a) aoove .
~

~ A 00.19 (1.19)

Total Other comprehensive income 1.59 A 0.00 1.59 0.00 (145.02) 11.05

11 Total comprehensive Income (9+10) 5,107.53 (1,259.39) (1,311.05) 2,203.02 (10,200.53) 1,925.34 (10,557.00)
12 Paid up Equity Share Capital 1,350.54 1,350.53 1,350.53 1,350.54 1,350.54 1,350.53 1,355.53

(Face Value 59.10/- per equity share)

13 Other Equity (excluding Revaluation Reserve) - .
.

(14,290.52) (15,559.17) (15,952.97) (10,045.00)
14 Earnings per share (555) (or its.10 each) :

0asic (R5,) 44.90 1

(9.25)
1

(9.73)
~ 15.57 (133.95) 15.17 (135.01)

Diluted (05.) 44,90 ~

(9.25)
1

(9.73) 1 15.57 (133.95) 15.17 (135.01)

"
- Not annualised

The positive EPS for the quarter and for the year ended Is on acmunt of reversal of interest provision as explained in Note no. 3



standalone and Consolidated statement of Assets and Liahitities

(Rs. In (rare) (0s. In Crete)
Standatone Consnlldaled

Particulars As At As At As At As At

31sMar—19 31~Mar-10 31-Mar»19 31-Mar-10

Audited Audited Audited Audited

ASSETS

(1) Nnn-currznl aSSAIs

(a) Properly, Plant and Equipment (reter note 5) 14,525.54 15,125.29 14,715.51 15,221.05
(0) capital wurkslnrprogress -

- 0.53 4.45

(c) Investment Property 7.03 0.07 055.05 030.71

(d) other Intangible assets 0.04 1.03 0.05 2.25

(e) Investment In joint ventures -
- 95.51 194.55

(i) Financlal Assets

(i Investments 92.43 92.43 0.05 0.05

(ii) Loans 074.00 942.32 20.02 5.51

(M) Other: 107.05 149.91 107.05 149.91

(0) Deferred tax Assets (net) (rerernate 4) 1,423.11 1,423.11 1,227.00 1,225.20
(h) Current tax assets (net) 40.10 35.00 43.19 30.07

(I) other nonrcurrent assets 37.57 30.30 50.50 57.27

17,210.45 17,515.62 17,117.13 17,639.87

(2) Current Assets

(3) Inventories 325.55 350.77 419.29 500.05

(0) Flnancial assets

(I) Trade receivables 155.57 207.35 243.14 309.93

(11) cash and cash equivatents 14.93 31.49 27.70 5453

(III) Bank batances other than (It) above 9.90 12.17 9.90 12.17

(iv) Loans -
- 1.40 0.74

(v) Others 2.05 2.54 3.00 2.07

(c) Other Current Assets 170.51 140.94 194.51 171.35

509.41 751.30 099.12 1 060.55

TOTAL ASSETS 17 899.85 13 575.00 15 015.35 1” 700.37

EQUITY AND LIABILITIES I

Equitv

(a) Equity share capital 14350.54 1,350.54 1,350.54 1,350.54
(5) other equity (14,290.02) (15,559.17) (15,907.07) (10,045.00)

(12,922.10) (15 200.54) (14 510.43) (15,577.17)

tumtmes

(1) Non-current liabilities

(a) Financtattiamtittes

(I) Barrowtngs 5,070.72 7,123.22 5,125.30 7,357.10
(0) valSlanS 40.55 35.50 40.57. 35.70

(0) Current lax Liabutttes (net) 121.53 121.53 121.53 121.53

(d) Other nonrcurrenl tax LtabttItIes 0.02 0.02

0 032.90 7,200.43 5,207.52 7,524.41

(2) Current Liabilities

(a) Financialliahllitles

(i) Borrowings 15,947.05 17,145.70 17,570.10 17,045.93
(Ii) Trade pavabies

. Dues to micro, small and medium enterprise 102.52 11.91 102.52 11.91
- Dues to others 550.39 774.34 955.12 1,051.10

(III) Other nnanclal Itahttities 5,779.00 0,214.09 7,115.59 0,510.53
(0) Other current llahllllizs 295.59 345.59 490.97 425.70

(c) Provisions
'

3.51 5.50 4.75 5.00

24,709.13 25 490.11 25,347.25 27,053.13

TOTAL eounv AND LIABILITIES 17 099.05 10 570.00 10 015.35 10 700.37
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Notes :

1 Pursuant to an application made by state bank of India, the Hon’ble National Company Law Tribunal, Abmedabad oench ("Adjudlcatlng Authority”), vlde Its order dated 1o July 2017, hadordered the commencement of the corporate Insolvency resolution ("CIR") process In respect or the company under the provisions of the insolvency and bankruptcy Code, 2016 (the“Code"). '

During the CIR process, only one resolution plan dated 12 April, 201a (“Resolution Plan") was received from M Financial Asset Reconstruction Company Limited, lbl Finance ARC 7 March111 Trust and Reliance Industries Limited jointly ("Resolution Applicants").
.

Pursuant to Its order dated 08 March 2019 (“NCLT order"), the Adjudicating Authority approved the resolution plan ("Approved Resolution Plan") submitted by the Resolution Applicants forthe Company under Section 31 or the Insolvency and Bankruptcy Code, 2015 ("Code”). As per the terms of Section 31 of the Code, the Approved Resolution Plan shall be binding on the
Company, Its employees, members, creditors, guarantors and other stakeholders Involved In the Resolution Plan.

Pursuant to the Approved Resolution Plan, a Monitoring Committee has been formed w.e.f. 12th March, 2019 to manage the affairs or the Company and to maintain the Company as a goingconcern. Considering this the financial statements are being presented on a ‘Going Concern' basis.

- Upon Implementation of the Approved Resolution Plan, Inter aha, total plan outlay of Rs. 5252 crore would be deployed as under:
(i) Payment to financial creditors ~INR 5,052 crore (less any excess CIRP cost, If any, In terms of the Resolution Plan).
(ll) Payment towards CIRP cost, amount due to operational creditors, workmen and employees -INR 7nd crore.

(lli) Payment towards capital expenditure —INR 500 crore.

- Reduction of existing share capital
7 The Resolution Plan proposes reduction of the Company‘s share capital without any payout to the shareholders, by reducing the face value of eachIssued and outstanding equity share orthe company from INR to to Re. 1.

- Issuance of Securities 7 Reliance tndustrles Limited (RIL) will infuse (I) INR 250 crore into the Company against issuance of 53,33, 33, 333 shares constituting 21.25% or the Issued and
paid up equity share capital of the Company; (il) INR 250 crore into the company against Issuance of 9% optionally convertible preference shares or face value of Re 1 each. Further, the
JMFARC» March ~ 201E -Trust will convert a portion of the outstanding ARC Debt Into equity shares such that it holds 171,oo,sa,5o7 equity shares constituting 43.53% or the Issued and
paid up equity share capital and will further invoke pledges on 115111.544 equity shares assigned by Financial Creditors, such that it holds In total 47.09% of the Issued and paid up equityshare capital of the Company.

- Post the additional issue of equity and conversion of Outstanding ARC Debt, Existing Promoter Group shall hold 5.66% of the Company's issued and paid up equity share capital, which,subject to necessary approvals, shall be cancelled through selective capital reduction without any payout to the Existing Promoter Group. Post and subject to the Promoter CapitalReduction, the Trust and/or Rll. will in aggregate hold 75% ofthe Company's Issued and paid up equity share capital. The public shareholding will be 25%.

As per the Approved Resolution Plan, RBI approval, which Is a condition precedent to the implementation of the plan, is yet to be received. Furthef,ceflaln creditors of tile Company have
filed petition with the Hon’ble National Company Law Appellate Tribunal, New Delhi (“Appellate Tribunal”), Inter alia, praying for certain reliefs and are pending adjudication. However, no
stay on the implementation of the plan has been granted by the Hubble Appellate Tribunal.

since the Resolution Plan for the Company has now been approved by the Adjudicatlng Authority, interest on the borrowings accrued for the period from 111.117.2017 to 08.012019
amounting to Rs. 7045.19 crore ls derecognlsed during the period.

Arising out of the adjustment In note no 3 above the Company has recorded a total comprehensive Income of Rs. 6107.53 Crore during the quarter and total comprehensive Income of Rs.
2283.02 Crore for the year ended 3lst March, 2019, The Company‘s accumulated losses amounted to Rs. 15655.54 Crore. Total liabilities of the Company as on 31st March, 2019 exceeded
total assets by R51 12922.11! Croret

The net deferred tax assets as on 31st March, 2019 are Rs. 1423.11 crore (Previous Year Rs. 1423.11 more) since reliable projections of future taxable income shall be available only when
the Approved Resolution Plan Is Implemented, deferred tax assets for the current period and the Financial Vear are presently not recognised and the net deferred tax assets as at the end of
the previous financial year have been carried forward.

Revenue from operations for the period up to 30th June, 2017 included excise duty, which Is discontinued leI effect from 1st July, 2017 upon Implementation of Goods and Service Tax
(GST) Act. in accordance with 'lnd As 1t: -

Revenue', GST Is not Included In revenue from operations. In view or the aforesaid change, revenue from operations for the year ended 31st
March, 2019, is not comparable to the corresponding previous period.

The company's current level or operations, at about 30% of the capacity, may not be an indication of the future performance of the Company. Pending Implementation of the ApprovedResolution Plan, reliable projections of availability or future cash flows of the Company supporting the carrying value of Property, Plant and Equipment cannot be determined. Accordingly
impairment testing under ind As has not been performed while presenting these results.

Considering the nature of Its business activities and related risks and returns, the Company had, at the time of transition to ind As, determined that it operates In a single primary business
segment, namely "Textiles", which constitutes a reportable segment In the context ofind AS 105 an “Operallng Segments". There has been no development during the quarter necessitating
any changes in Operating Segment.

(a) Alok Infrastructure Limited (“Alok Infra") a wholly owned subsidiary of the company, was admitted under the corporate Insolvency resolution ("CIR“) process In terms or the Insolvencyand Bankruptcy Code, 2015 ("Code“), vlde an order dated 25th October 2u1l1 of the Hon‘ble National Company Law Tribunal, Mumbal (“Adjudicatlng Authority").

The Resolution Professional of Alok Infra has Informed that under the advice of the CoC, an application under Section 12A of the Code has been tiled for withdrawing the Insolvency petitionorAlok Infra. Currently, this application ls pending with the Adjudicatlng Authority,

(bl During the year, Alok infra has Incurred a net loss or Rs, 133.38 crore. Tile Company's accumulated losses amounted to Rs. 995.51 crore The Company‘s networth amounted to Rs,
75939 crore. Total liabilities as on 3lst March, 2019 exceeded total assets by Rs. 91.97? crore.

(c) Further, Alnk Infra has not carried out any Impairment testing or investment property and therefore the correct carrying value of Investment property in the consolidated result is
unascertainable.

to The above results are certified by the Chief Financial officer and the Company Secretary and taken on record by the Monitoring Committee at its meeting held on 14th June, 2019.

11 The figures or previous periods / year have been reclassified / regrouped, wherever necessary, to correspond with those of the current periods / year.
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Additional Disclosure as per Regulation 52 (4) of the securities and Exchange Board nf India (Listing obligations and
Disciosure Requirements) Regulations, 1015

Sr,

No.

Farliculars

As at 31st March, 2019

(a) Creéfl Rallna Refer note (II beluw

(C)

b Asge Caver ava 0010 Refer note (Ili below
Debt —

Equity Ratio NIL In vlew 0f the negative nEt worth Df

the Company.

(d) Previous Due Dates (or the payment or interest at Nan-Convertible Debentures (NCDS):

(l) 11.50% NCDs Issued on 29.06.2010 29m June, 2016

(Ii) 13.00% NCDs issued on 20.10.2010 2001 October, 2018

(iii) 15.50% NCDs issued on 01.03.2011 4th March. 2017

(iv) 12.00% NCDS Issued on 01.02.2012 3lst )anuary, 2019

(Refer Note (Iii) below)

(e) Previous Due Dates for the renevment Df drincluai Nc0s:

(l) 11.50% NCDs Issued on 29.05.2010 29th June 2016

(Ii) 13.00% NCDs Issued on 20.10.2010 20th October 2010

(iii) 15.50% NCDs issued an 04.03.2011 41h March 2017

(iv) 12.00% NCDs issued on 01.02.2012 1st February 2019

(Refer Note (l'l below!
in Next due date and amount [or he paymerLt 0! Interest of NCD .

i’ 11 50% NCDs issued on 29.06.2010 Not Aoolicable
13.00-7 NCDs issued on 20.10.2010 Not Applicable
15.50% NCDs issued on 04 03.2011

(lvi 12.00% NCDS issued on 01 02.2012
N01 Anglicable

30th ADIII 2019

[Refer Note( ) below)
in) Next due date and among; [0[ he repayment oi Principal of NCDs:

in 11.50% NCDs issued on 9.05.2010 NotAnnlirahlg
(111 13 00% min: issued on 20.10.2010 Not Annlirahln
(iii) 15 50% NCDs issued on 04.03.2011 Nat Annlirahle
(iv) 12 00% NCDs issued on 01.02.2012 1st 2101105! 2019

{Refer Note (in) below)
(h) Debt-Service Coverage Ratln (in times) for the year ended 31.03.2019 (PBDIT excluding NIL in view or the negative EBITDA

exceptional Items] (Gross interest + Long Term Prlnclpal rtepaymentI)

(I) interest Service Cuverage Ratln (in times} tor the year ended 31.03.2019 (90011 NIL in view D! the negative EElTDA

excluding exceptional items/ (Gross interesti)

(j) Debenture Redemption Reserve (R5. in Crore) 01.97

No further addition to these reserves an

account or inadequate distnhutabie profit

(k) Net worth (Rs. in Crore) (12,922.10)

(i) Net PrDfit After Tax fur the year ended 31.03.2019 (Rs, in Crare) 2,252.12

(in) Basic Earning Per share for the year ended 31.03.2019 (in Rs.) 15.57

Notes:

(I) The ratings assigned to the ahpve NCDS stand suspended with effect from May, 2015;

(I1) The prinpral outstanding of these NCDs is secured as under:

11.50% NCDs Issued on 29.06.2010

13.00% NCDs issued on 20.10.2010

15150% NCDs issued on 04.03.2011

As on date there Is no asset cover available fur these Nch.

12.00% NCDS Issued on 01.02.2012 These NCD‘S have an asset cnver 0f 1 .14 times.

(iii) The Company has created security in respect of the above NCDs, aggregating to Rs.520.50 Cmre, hy way or part passu charge an the immovable property situated at Mouye lrana, Taluka
Kadl, District Mehsana in the State 0f Gujarat. Further, out at these, NCDS 0! 0s.300 Crnre are secured by first part passu charge created on fixed assets 0f the Company and 10:05 or
fis.220.50 crore are secured by subservient charge on the entire mavable assets or the Company (axdudlng land and ouiiding).

Place: Mumhai

Date: Mlh June, 2019

I USTRIES Ll TED

Stinil 0. Khandelwal

(Chief Financial mcer)

3 0

K. H. 6093

(company Setreta

Take an Record
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(On behalf of the Monitoring Committee}



Shah Gupta & Co.

Chartered Accountants

38, Bombay Mutual Building,
Dr. D. N. Road, Fort,
Mumbai — 400001

Tel: +91(22) 4085 1000

To,

INDEPENDENT AUDITORS' REPORT

The Monitoring Committee

ALOK INDUSTRIES LIMITED

Mumbai

1. We have audited the accompanying Consolidated Financial Results of ALOK INDUSTRIES LIMITED (the

‘Holding Company’) and its subsidiaries (together referred to as the ‘Group’) and jointly controlled entities, for

the year ended March 31, 2019 (the ‘Consolidated Financial Results’) being submitted by the Holding Company

pursuant to the requirement of Regulation 33 & 52 of the SEBI (Listing Obligations and Disclosure Requirements)

Regulations, 2015, as modified by Circular No. CIR/CFD/FAC/62/2016 dated July 5, 2016.

Preparation of these Consolidated Financial Results, which is the responsibility of the Holding Company’s

Management and taken on record by the Monitoring Committee (MC) of the Holding Company, have been

prepared on the basis of the related Ind AS Consolidated Financial Statements which are in accordance with the

Indian Accounting Standards (Ind AS) prescribed under Section 133 of the Companies Act, 2013 (the 'Act') read

with relevant rules issued thereunder, as applicable, and other accounting principles generally accepted in India.

Our responsibility is to express an opinion on these Consolidated Financial Results based on audit of such Ind AS

Consolidated Financial Statements.

Auditors Responsibilities

We conducted our audit in accordance with the Standards on Auditing issued by the Institute of Chartered

Accountants of India. Those standards require that we comply with the ethical requirements and plan and

perform the audit to obtain reasonable assurance about whether the Consolidated Financial Results are free from

material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the

Consolidated Financial Results. The procedure selected depends on the auditor’s judgement, including the

assessment of the risks of material misstatement of the Consolidated Financial Results, whether due to fraud or

error. In making those risk assessments, the auditor considers internal control relevant to the Holding

Company's preparation and fair presentation of the Consolidated Financial Results, in order to design audit

procedures that are appropriate in the circumstances. An audit also includes evaluating the appropriateness of

the accounting policies used and the reasonableness of the accounting estimates made by the Management, as

well as evaluating the overall presentation of the Consolidated Financial Results.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

qualified audit opinion.

Basis of Qualified Opinion

(i) As per Indian Accounting Standard 36 on Impairments of Assets, the Holding Company is required to

determine impairment in respect of fixed assets as per the methodology prescribed under the said Standard.

However the Management of the Holding Company has not done impairment testing for the reasons

explained in note no. 7 of the Consolidated Financial Results. In the absence of any working for impairment

of the fixed assets as per Ind AS 36, the impact of impairment, if any on the Consolidated Financial Results

is not ascertainable. The audit report on the Consolidated Financial Results for the year ended 31" March,

2018 was also qualified in respect of this matter.

(ii) As mentioned in note no. 5 of the Consolidated Financial Results, the Holding Company continued to

recognize deferred tax assets upto March 31, 2017, Rs. 1,423.11 crore. Considering the pending

implementation of Approved Resolution Plan and absence of probable certainty and convincing evi
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N B S & Co.

Chartered Accountants

14/2, Western India House,
Sir P. M. Road, Fort,

Mumbai — 400001
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taxable income in future, as required by the Ind AS 12, we are unable to ascertain the extent to which these

deferred tax assets can be utilized, The audit report on the Consolidated Financial Results for the year ended

31" March, 2018 was also qualified in respect of this matter.

(iii) As mentioned in the note no. 9(c) of the Consolidated Financial-Results, the Impairment testing of the assets

of the wholly owned subsidiary, Alok Infrastructure Limited is not carried out. Therefore adequacy of the

carrying value of the assets in the Consolidated Financial Results is not ascertainable.

(iv) The Consolidated Financial Results include the Unaudited Financial Results of two subsidiary whose Ind AS

Financial Statements reflect total assets of Rs. 319.13 crore as at 315t March, 2019, total revenue of Rs.

165.80 crore, net loss after tax ofRs. 49.92 crore, and total comprehensive income amounting to Rs.(49.92)
crore for the year ended on that date, and Ind AS Financial Statements of two joint control/ed entities whose

financial results reflect Group’s share of net loss is Rs. 1.08 crore as considered in the Ind AS Consolidated

Financial Statements. Our opinion, in so far as it relates to the amounts included in respect of these two

subsidiaries and two joint control entities, is based solely on such Unaudited Ind AS Financial Statements.

We are not in a position to comment on the consequential impact, if any, arising out of subsequent audit of

these entities, on the Consolidated Financial Results. Our opinion on the Consolidated Financial Results is

modified in respect of our reliance on the Ind AS financial statements / financial information certified by the

Management. The audit report on the Ind AS Consolidated Financial 'Results for the year ended 31“ March,
2018 was also qualified in respect of this matter.

4. Qualified Opinion

In our opinion and to the best of our information and according to the explanations given to us, the Consolidated

Financial Results:

(i) Include the results of following entities:

a. Subsidiaries:

Alok Infrastructure Limited

Alok Singapore Pte. Limited

. Alok International (Middle East) FZE

iv. Mileta, a.s. (unaudited)
v. Alok Industries International Limited

Vi. Grabal Alok International Limited

vii. Alok Worldwide Limited

viii. Alok International Inc. (unaudited)

b. Jointly Controlled Entities:

i. New City of Bombay Mfg. Mills Limited (unaudited)
ii. Aurangabad Textile and Apparel Park Limited (unaudited)

(ii) are presented in accordance with the requirements of Regulation‘33 of the SEBI (Listing Obligations and

Disclosure Requirements) Regulations, 2015, as modified by Circular No. CIR/CFD/FAC/62/2016 dated July
5, 2016; and

(iii) except for the possible effects of qualification in paragraph 3 above give a true and fair view in conformity
with the aforesaid Ind AS and other accounting principles generally accepted in India of the consolidated

net profit, total comprehensive income and other financial information of the Group and jointly controlled

entities for the year ended March 31, 2019.

5. Material Uncertainty Relating To Going Concern

We draw attention to the following matters:

(i) We draw attention to note no. 4 of the Consolidated Financial Results, which indicate that the Holding

Company recorded a total comprehensive income of Rs. 2,283.80 crore during the year, ended March 31,
2019 and, as of that date, the Holding Company’s current liabilities exceeded its total assets by Rs.

12,922.18 croret A material uncertainty exists that may cast significant doubt on the Company’s ability to

continue as a going concern in the event the Approved Resolution Plan is not implemented.

(ii) Independent Auditors of Alok Infrastructure Ltd in their audit report on Ind AS Financial Statements for the

year ended March 31, 2019 have incorporated in their report, Material Uncertainty Related to Going Concern

paragraph, as under:
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‘We draw attention to note no. 9(b) of the Financial Results, which indicates that the Alok Infrastructure Ltd.

incurred a net loss of Rs. 133.38 crore during the year ended March 31, 2019 and, as of that date, the Alok

Infrastructure Ltd total liabilities exceeded its total assets by Rs. 919.77 crore. As stated in note no. 9(a) of

the Consolidated Financial Results, these events or conditions, indicate that a material uncertainty exists

that may cast significant doubt on the Company’s ability to continue as a going concern.“

Our Opinion is not qualified in respect of the above matters.

6. other Matter

We did not audit the Ind AS Financial Statements of six subsidiaries whose financial results reflect total assets of

Rs. 2,145.31 crore as at March 31, 2019, total revenues of Rs. 67.42 crore, total net loss after tax of Rs. 265.13

crore and total comprehensive income of Rs. (408.96) crore for the year ended on that date. These Ind AS

Financial Statements have been audited by other auditors whose reports have been furnished to us by the

Management and our opinion, in so far as it relates to the amounts and disclosures included in respect of these

subsidiaries is based solely on the reports of the other auditors.

Our opinion on the Consolidated Financial Results is not modified in respect of the above matters with respect to

our reliance on the work done and the reports of other auditors.

For SHAH GUPTA & CO. For NBS & Co.

Chartered Accountants Chartered Accountants

Firm Registration No.: 109574W Firm Registration No. 110100W

Devdas V. Bhat

Partner

M. No. 048094

Place : Mumbai

Partner

M. No. 013107

Place : Mumbai

Date : June 14, 2019 Date : June 14, 2019
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INDEPENDENT AUDITORS' REPORT

To,

The Monitoring Committee

ALOK INDUSTRIES LIMITED

Mumbai

We have audited the accompanying Statement of Standalone Financial Results of ALOK INDUSTRIES LIMITED (the
“Company") for the quarter and year ended March 31, 2019 (the “Standalone Financial Results”), being submitted by
the Company pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure

Requirements) Regulations, 2015 as modified by Circular No. CIR/CFD/FAC/62/2016 dated July 5, 2016.

This Standalone Financial Results, preparation of which is the responsibility of the Company's Management and is taken

on record by the Monitoring Committee (MC), have been prepared on the basis of the related Ind AS Standalone

Financial Statements which is in accordance with Indian Accounting Standards (Ind AS), prescribed under Section 133

of the Companies Act, 2013 (the ‘Act') read with relevant rules issued thereunder, as applicable, and other accounting
principles generally accepted in India. Our responsibility is to express an opinion on these Standalone Financial Results

based on our audit of such Ind AS Standalone Financial Statements.

Auditors Responsibility:

We conducted our audit in accordance with the Standards on Auditing issued by the Institute of Chartered Accountants

of India. Those Standards requires that we comply with the ethical requirements and plan and perform the audit to

obtain reasonable assurance about whether the Standalone Financial Results are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the

Standalone Financial Results. The procedure selected depends on the auditor’s judgement, including the assessment of

the risk of material misstatement of the Standalone Financial Results, whether due to fraud or error. In making those

risk assessments, the auditor considers the internal controls relevant to Company’s preparation and fair presentation of

Standalone Financial Results, in order to design audit procedures that are appropriate in the circumstances. An audit

also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the Management, as well as evaluating overall presentation of the Standalone Financial Results.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified
audit opinion.

Basis of Qualified Opinion

a) As per Indian Accounting Standard 36 on Impairments of Assets, the Company is required to determine

impairment in respect of fixed assets as per the methodology prescribed under the said Standard. However the

Management of the Company has not done impairment testing for the reasons explained in note no. 7 of the

Standalone Financial Results In the absence of any working for impairment of the fixed assets as per Ind AS

36, the impact of impairment, if any on the Standalone Financial Results is not ascertainable. The audit report
on the Standalone Financial Results for the year ended 31" March, 2018 was also qualified in respect of this

matter.

b) As mentioned in note no. 5 of the Standalone Financial Results, the Company continued to recognize deferred

tax assets up to March 31, 2017, Rs. 1,423.11 crore. Pending implementation of Approved Resolution Plan and

absence of probable certainty and convincing evidence for taxable income in future, as required by the Ind AS

12, we are unable to ascertain the extent to which these deferred tax assets can be utilized. The audit report on

the Standalone Financial Results for the year ended 31" March, 2018 was also qualified in respect of this

matter.
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c) As mentioned in the note no. 9(c) of the Standalone Financial Results, the Impairment testing of the assets of

the wholly owned subsidiary, Alok Infrastructure Limited is not carried out. Therefore adequacy of the Provision

for doubtful loan in the books of the company is not ascertainable.

In our opinion and to the best of our information and according to the explanations given to us, except for the possible
effects of the matter described in the paragraph 3 above, the Standalone Financial Results give the information

required by the Act in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2019, and its profit, total

As per note no. 4 of the Standalone Financial Results, the Company recorded a total comprehensive income of Rs.

2,283.80 crore during the year ended March 31, 2019 and, as of that date, the Company’s current liabilities exceeded

its total assets by Rs. 12,922.18 crores. A material uncertainty exists that may cast significant doubt on the Company’s
ability to continue as a going concern in the event the Approved Resolution Plan is not implemented.

4. Qualified Opinion

comprehensive income for the year ended on that date.

5. Material Uncertainty Relating to Going concern

We draw attention to the following matters:

Our opinion is not modified in respect of the above matters.

6‘ The Standalone Financial Results include the results for the quarter ended March 31, 2019 and corresponding quarter
ended in the previous year being the balancing figure between audited figures in respect of the full financial year and

the published year to date unaudited figures up to the third quarter of the relevant financial year which were subjected
to limited review by us.

For SHAH GUPTA 81 C0.

Chartered Accountants

Firm Registration No.: 109574W

MUMBAI
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D. V. Ballal

Partner

M. No. 013107

Place : Mumbai

Date : June 14, 2019

For NBS 81 Co.

Chartered Accountants

Firm Registration No. 110100W

._ {/
Devdas V. Bhat

Partner

M. No 048094

Place : Mumbai

Date : June 14, 2019



Stat an on Im ac ofAudit ualification for audit re ortwith modifiedo

Annexure- I

along-with Annual Audited Financial Results- Standalone

f
Statement on Impact of Audit Qualification for the Financial Year ended 31“ March. 2019

I. Sr. Particulars Audited Figures (as Adjusted Figures (auditedNo
reported before figures after adjusting for

adjusting for
qualification)

qualifications)1. Turnover/ Total Income
3,253.08

/
2. Total Expenditure

(8,016.15)3. Exceptional Items
7,045.19

4. Net Profit/ (Loss) 2282.12
, .5. Other Comprehensive Income

1.69
Not applicable as not quantified

6. Total comprehensive Income 2283.81
7. Earnings Per Share

16.67
B. Total Assets

17,899.859. Total Liabilities
30,822.03

10. Net Worth
. (12,922.18)11. Any other Financial Item(s) (as felt -

appropriate by the management)
II. Audit Qualification (each audit qualification separately):

a. Details of Audit Qualification:

(ii)

(iii)

b. Type of Audit Qualification : Qualified Opinion

c. Frequency of qualification:

Audit Qualification (i) —

Repetitive
Audit Qualification (ii) -

Repetitive
Audit Qualification (iii) -

Appeared for the First time

d. For Audit Quaiification(s) Where the impact is quantified by the auditor, Management'sViews: Not applicable, as not quantified.

e. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i)

(ii)

As mentioned in note no. 5 of the Standalone Financial Results, the Company continued torecognize deferred tax assets up to March 31, 2017, Rs. 1,423.11 crore. Pending implementationof Approved Resolution Plan and absence of probable certainty and convincing evidence fortaxable income in future, as required by the Ind AS 12, we are unable to ascertain the extent towhich these deferred tax assets can be utilized. The audit report on the Standalone FinancialResults for the year ended 31“ March, 2018 was also qualified in respect of this matter.

As mentioned in the note no. 9(c) of the Standalone Financial Results, the Impairment testing ofthe assets of the wholly owned subsidiary, Aiok infrastructure Limited is not carried out. Thereforeadequacy of the Provision for doubtful loan in the books of the company is not ascertainabie.

Management's estimation on the impact of audit qualification:
Audit Qualification (i) -

Impact Is not quantifiable
Audit Qualification -

Impact is not quantifiable
Audit Qualification (iii) -

Impact is not quantlfiable
If management is unable to estimate the impact, reasons for the same:
Audit Qualification (i)
The Company's current level of operations, at about 30% of the capacity, may not be an indicationof the future performance of the Company. Pending implementation of the Approved ResolutionPlan, reliable projections of availability of future cash flows of the Company supporting thecarrying value of Property, Plant and Equipment cannot be determined. Accordingly Impairmenttesting under Ind AS could not be performed while presenting these results.

Audit Qualification (ii)
The net deferred tax assets as on 3lst March, 2019 are Rs. 1423.11 crore (Previous Year Rs.1423.11 crore). Since reliable projections of future taxable Income shall be available only when theApproved Resolution Plan is implemented, deferred tax assets for the current period and theFinancial Year are presently not recognised and the net deferred tax assets as at the end of theprevious financial year have been carried forward.

Audit Qualification (iii)
Alok Infrastructure Limited, Wholly owned subsidiary has not carried 0
investment property and thereformrect carrying value 0
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financial result is unascertainable.

(iii) Auditors' Comments on above:
We accept management’s comment as noted above and refer
Independent Audltors’ Report dated June 14, 2019 on the Standalone Financial Results of the
company for the quarter and year ended March 31, 2019.

“Basis of Qualified Opinion” in the

III. Siqnatories:

- On behalf of Monitoring Committee Ajay Joshi

V

W /

Member of Monltoring Committee
- Chief Flnancial Officer

Qq‘axwfiilla Sunll O. Khandelwal
a

i» No:8( .

C
\C ,

I

I{X J Chief Fin cial Officer
- Statutory Auditor

A</
Mr. D. V.¢ a Ial

Partner.

Membership No. 13107

For M/s. Shah Gupta & C0,. Chartered
AccountanG

Firm Registration No. 109574W

Mr. Devdas Bhat

Partner

Membership No. 043094

For M/s. NBS & Co.,
Chartered Accountants

Flrm Registration No. 110100W
Place: Mumbal

Date: 14‘“ June, 2019


