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INDEPENDENT AUDITOR’S REVIEW REPORT ON UNAUDITED QUARTERLY 

AND YEAR TO DATE STANDALONE FINANCIAL RESULTS OF THE COMPANY 

PURSUANT TO THE REGULATION 33 OF THE SEBI (LISTING OBLIGATIONS 

AND DISCLOSURE REQUIREMENTS) REGULATIONS, 2015 

 

To, 

The Board of Directors of  

Hindustan Organic Chemicals Limited  

 

Introduction 

 

1. We have reviewed the accompanying standalone statement of unaudited financial 

results of M/s HINDUSTAN ORGANIC CHEMICALS LIMITED (“the 

Company”) having the Registered office at V Times Square, Office No.401, 402 and 

403, 4th Floor, Plot No.3, Sector-15, CBD Belapur, Navi Mumbai – 400614, for the 

quarter and half year ended 30th September, 2022 (“the Statement”) attached herewith, 

being submitted by the company pursuant to the requirements of Regulation 33 of the 

SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 as 

amended (“the Regulations”).  

 

2. This statement is the responsibility of Company’s Management and has been approved 

by the Board of Directors of the company, has been prepared in accordance with the 

recognition and measurement principles laid down in the Indian Accounting Standard 

34 “Interim Financial Reporting” (“Ind AS 34”), prescribed under section 133 of the 

Companies Act, 2013 as amended, read with relevant Rules issued thereunder and 

other accounting principles generally accepted in India. Our responsibility is to issue 

a report on this statement based on our review. 

 

Scope of review 

 

3. We conducted our review in accordance with the Standard on Review Engagement 

(SRE) 2410,‘Review of Interim Financial Information Performed by the Independent 

Auditor of the Entity’, issued by the Institute of Chartered Accountants of India 

(ICAI). This standard requires that we plan and perform the review to obtain moderate 

assurance as to whether the statement is free of material misstatements. Our review is 

limited primarily to inquiries to company’s personnel and analytical procedures 

applied to the financial data and thus provides less assurance than an audit. We have 

not performed an audit and accordingly, we do not express an audit opinion. 
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Basis for qualified conclusion 

 

4. Miscellaneous income includes a sum of ₹ 530.57 Lakhs arising out of reversal of 

provision created by the company during the previous years and reversed during the 

current period, based on the legal opinion and discussions with the Government 

officials which led them to conclude that it was wrongly provided for. In our view, it 

qualifies to be a “material prior period error” on account of rectification of “error 

due to misinterpretation of facts” and ought to have adjusted against the carrying 

amounts of respective liabilities and reserves of the previous periods by restating the 

amounts for the comparative period, in accordance with the provisions of Para 42 of 

Ind AS 8. 

 

The current accounting treatment followed by the company had resulted in the 

overstatement of ‘Other Income’ and ‘Retained Earnings’ and understatement of ‘Net 

Loss for the period’ and ‘Total Comprehensive Income (comprising profit/(loss) for 

the period (After tax) and other comprehensive income (after tax)’to such extent. 

 

Had the above adjustment be done in accordance with Ind AS 8, in our view and based 

on the information given by the management, the impact of the same on the results for 

the current reporting period and the comparative periods would have been as under:- 

 

Extract of Unaudited standalone financial results for the quarter and half year 

ended 30th September 2022 

(Figs in ₹ lakhs) 

Particulars For the quarter 

ended 30-09-2022 

For the year to date 

ended 30-09-2022  

Other income 266.22 503.74 

Net loss for the period 2596.70 3991.04 

Total Comprehensive Income (comprising 

profit/(loss) for the period (After tax) and 

other comprehensive income (after tax) 

(2596.70) (3991.04) 
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Extract of Unaudited standalone statement of assets and liabilities as on 30th September 2022 

       (Figs in ₹ lakhs) 

Particulars Year to date ended 

30-09-2022 

For the year ended 

31-03-2022 

For the year ended 

31-03-2021 

Retained earnings (1,05,222.19) (1,01,231.15) (99,340.72) 

Other current liabilities 84,878.71 74,528.32 62,810.84 

 

Qualified conclusion 

 

5. Based on our review conducted as stated in paragraph 3, except for the matters 

described in the basis for qualified conclusion para, nothing has come to our attention 

that causes us to believe that the accompanying Statement of Standalone Unaudited 

Financial Results, prepared in accordance with applicable Indian Accounting 

standards  prescribed under section 133 of the companies Act,2013 and other 

recognized accounting practices and policies, has not disclosed the information 

required to be disclosed in terms of Regulation 33 of SEBI (Listing Obligations and 

Disclosure Requirements) Regulations 2015 including the manner in which it is to be 

disclosed, or that it contains any material misstatement. 

 

Emphasis of matter  

 

6. Attention is invited to Note no. 8 to the standalone financial results regarding the 

reversal of provision created against the statutory dues payable under the 

Maharashtra Village Panchayats Act, 1959, in the earlier years amounting to Rs. 

530.57 lakhs and non-provision  

of the liability for the current period amounting to Rs. 187.13 Lakhs, which according 

to the company is based on the legal opinion obtained and discussions with the 

Government officials to the effect that the company is exempt from the payment of the 

same since 2016 onwards. We are in the process of obtaining a second legal opinion 

from an expert on the above matter and the same shall be reviewed on the basis of 

such opinion in the subsequent periods, if necessary. 

 

Our conclusion is not qualified in respect of the above matter. 
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Other matters 

 

7. Attention is drawn to note no. 7 of the standalone results describing the non-

compliance of SEBI (Listing Obligations and Disclosure Requirements) Regulations 

2015 wherein the company has not appointed women director on its board.  

Accordingly, there is a consequent non-compliance of regulation 17 of SEBI (Listing 

Obligations and Disclosure Requirements) Regulations 2015. 

 

8. Attention is drawn to note no 9 of the standalone results where the company has 

disclosed that they are in the process of implementing the restructuring plan approved 

by the Central Government and since the Kochi unit is operational, the financial 

statements are prepared on going concern basis. 

 

Our conclusion is not modified in respect of the above matters  

                                                                             

 

For Balan & Co  

Chartered Accountants 

Firm Reg No. 340S 

 

 

Joyal George FCA  

Partner (Memb. No: 228702) 

UDIN: 22228702BCQPWH7450 

 

Place: Kochi- 11       

Date:  09-11-2022     
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___________________________________________________________________________ 

INDEPENDENT AUDITOR’S REVIEW REPORT ON CONSOLIDATED UNAUDITED 

QUARTERLY AND YEAR TO DATE FINANCIAL RESULTS OF THE GROUP 

PURSUANT TO REGULATION 33 OF THE SEBI (LISTING OBLIGATIONS AND 

DISCLOSURE REQUIREMENTS) REGULATIONS, 2015 

 

To, 

The Board of Directors of  

Hindustan Organic Chemicals Limited  
 

Introduction 
 

1. We have reviewed the accompanying statement of unaudited consolidated financial 

results of M/s HINDUSTAN ORGANIC CHEMICALS LIMITED (“the Holding 

Company”) and its subsidiaries (the Holding Company and its subsidiaries together 

referred to as “the Group”), for the quarter and half year ended 30th September, 2022  

(“the Statement”) attached herewith, being submitted by the Parent pursuant to the 

requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure 

Requirements) Regulations, 2015 as amended (“the Listing Regulations”).  
 

2. This statement is the responsibility of Parent’s Management and has been approved by 

the Board of Directors of the company, has been prepared in accordance with the 

recognition and measurement principles laid down in the Indian Accounting Standard 

34 “Interim Financial Reporting “(“Ind AS 34”), prescribed under section 133 of the 

Companies Act, 2013 as amended, read with relevant Rules issued thereunder and other 

accounting principles generally accepted in India. Our responsibility is to issue a report 

on the statement based on our review. 
 

Scope of review 
 

3. We conducted our review in accordance with the Standard on Review Engagement 

(SRE) 2410,‘Review of Interim Financial Information Performed by the Independent 

Auditor of the Entity’, issued by the Institute of Chartered Accountants of India (ICAI). 

This standard requires that we plan and perform the review to obtain moderate 

assurance as to whether the statement is free of material misstatements. Our review is 

limited primarily to inquiries to company’s personnel and analytical procedures applied 

to the financial data and thus provides less assurance than an audit. We have not 

performed an audit and accordingly, we do not express an audit opinion. 
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___________________________________________________________________________ 

We also performed procedures in accordance with the circular issued by the SEBI under 

Regulation 33(8) of the SEBI (Listing Regulations and Disclosure Requirements) 

Regulations 2015, as amended to the extent applicable. 

 

The Statement includes the result of the subsidiary M/s Hindustan Fluorocarbons 

Limited 

Basis for qualified conclusion 

 

4. Miscellaneous income includes a sum of ₹ 530.57 Lakhs arising out of reversal of 

provision created by the company during the previous years and reversed during the 

current period, based on the legal opinion and discussions with the Government 

officials which led them to conclude that it was wrongly provided for. In our view, it 

qualifies to be a “material prior period error” on account of rectification of “error due 

to misinterpretation of facts” ought to have adjusted against the carrying amounts of 

respective liabilities and reserves of the previous periods by restating the amounts for 

the comparative period, in accordance with the provisions of Para 42 of Ind AS 8. 

 

The current accounting treatment followed by the company had resulted in the 

overstatement of ‘Other Income’ and ‘Retained Earnings’ and understatement of ‘Net 

Loss for the period’ and ‘Total Comprehensive Income (comprising profit/(loss) for the 

period (After tax) and other comprehensive income (after tax)’to such extent. 

 

Had the above adjustment be done in accordance with Ind AS 8, in our view and based 

on the information given by the management, the impact of the same on the results for 

the current reporting period and the comparative periods would have been as under:- 

 

Extract of Unaudited consolidated financial results for the quarter and half year ended 

30th September 2022 

(Figs in ₹ lakhs) 

Particulars For the quarter 

ended 30-09-2022 

For the year to date 

ended 30-09-2022  

Other income 368.63 617.17 

Net loss for the period 2,654.06 4130.90 

Total Comprehensive Income (comprising 

profit/(loss) for the period (After tax) and 

other comprehensive income (after tax) 

(2,654.06) (4130.90) 
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Extract of Unaudited consolidated statement of assets and liabilities as on 30th September 2022 

 

(Figs in ₹ lakhs) 

Particulars Year to date ended 

30-09-2022 

For the year ended 

31-03-2022 

For the year ended 

31-03-2021 

Retained earnings 1,11,738.26 1,07,668.30 (1,03,324.68) 

Other current 

liabilities 

85,432.62 75,299.80 (65,809.81) 

 

Qualified conclusion 

 

5. Based on our review conducted as stated in paragraph 3, except for the matters 

described in the basis for qualified conclusion para, nothing has come to our attention 

that causes us to believe that the accompanying Statement of Unaudited Financial 

Results, prepared in accordance with  

applicable Indian Accounting standards prescribed under section 133 of the companies 

Act,2013 and other recognized accounting practices and policies, has not disclosed the 

information required to be disclosed in terms of Regulation 33 of SEBI (Listing 

Obligations and Disclosure Requirements) Regulations 2015 including the manner in 

which it is to be disclosed, or that it contains any material misstatement. 

 

Emphasis of matter  

 

6. Attention is invited to Note no. 8 to the standalone financial results regarding the 

reversal of provision created against the statutory dues payable under the Maharashtra 

Village Panchayats Act, 1959, in the earlier years amounting to Rs. 530.57 lakhs and 

non-provision  

of the liability for the current period amounting to Rs. 187.13 Lakhs, which according 

to the company is based on the legal opinion obtained and discussions with the 

Government officials to the effect that the company is exempt from the payment of the 

same since 2016 onwards. We are in the process of obtaining a second legal opinion 

from an expert on the above matter and the same shall be reviewed on the basis of such 

opinion in the subsequent periods, if necessary. 

 

Our conclusion is not qualified in respect of the above matter. 
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7. We did not review the interim financial results of the subsidiaries included in the 

consolidated unaudited Financial Results, whose interim standalone financial results 

reflect as given below:                                                                                  

                                                                        (Figs in ₹ lakhs) 

Name of the Subsidiary Total 

Assets 

 

Revenue For the 

Quarter ended 30th 

September, 2022 

Net Profit/(Loss) 

For the Quarter ended 

30th September, 2022 

Hindustan Fluorocarbons 

Limited 

6,821.33 145.24 (139.86) 

Total 6,821.33 145.24 (139.86) 

Our conclusion on the Statement is not modified in respect of the above matters 

Other matters 

 

8. Attention is drawn to note no. 7 of the consolidated results describing the non-

compliance of SEBI (Listing Obligations and Disclosure Requirements) Regulations 

2015 wherein the company has not appointed women director on its board.  

Accordingly, there is a consequent non-compliance of regulation 17 of SEBI (Listing 

Obligations and Disclosure Requirements) Regulations 2015. 

 

9. Attention is drawn to note no. 9 of the consolidated results where the company has 

disclosed that they are in the process of implementing the restructuring plan approved 

by the Central Government and since the Kochi unit is operational, the financial 

statements are prepared on going concern basis. 

 

10. Attention is drawn to note no. 10 regarding the closure of the operations of the 

subsidiary company and the resultant lack of going concern.  

 

For Balan & Co        

Chartered Accountants 

FRN:0340S        

 

Joyal George FCA  

Partner (Memb. No: 228702) 

UDIN:  22228702BCQQQZ8022 

Place: Kochi- 11       

Date: 09-11-2022   
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