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Dear Sir, 

BSE Llmlted 
The Corporate Relationship Dept, 
I ~t Floor, Phiroze Jeejeebhoy Towcrs, 
Dalal Street, 
Mum bai-400 001. 

Sub.: Audited Financial Results for the quarter and year ended 3lSt March, 2019 

Natlonal Stock Exchange of India Ltd 
Exchange Plaza, 
Bandra-l<urla Complex, 
Bandra (East), 
Mum bai-400 051. 

As per Regulation 33 and 52 of the Securities and Exchange Board of lndia (Listing Obligations 
and Disclosure Requirernerils) Reyulalions, 2015, we enclose herewlth the Audlted Standalone 
and Consolidated Financial Rrrsl~lts of l l ~ e  Corr~par~y wliioli were epprovcd ~ n d  taken on record 
by the Board of Directors of the Company at their meeting held today i.e. gth May 201 9. 

We also enclose herewith and confirm that the Auditor's Report on Audited Standalone 
Financial Results is with unmodified opinion and Auditor's Report on Audited Consolidated 
Financial Results is with the statement on impact of Audit Qualification. 

The meeting of the Board of Directors of the Company commenced at 2.00 p.m. and concluded 
at 9.00 p.m. 

A copy of the press release is also enclosed herewith. 

We shall inform you in due course the date on which the Company will hold the Annual General 
Meeting for the year ended 3lSt March 2019. 

We request you to kindly take the above on your record. 

Thanking you, 

Yoyrs- Faithfully, 
~ o v b d u s t a n  Construction Company Limited 

# 
Encl. : As above. 

Hincon House, 
LBS Marg, Vikhroli (West), 
Murnbai - 400 083, lndia 
Tel : +91 22 2575 1000 Fax : +91 22 2577 7568 
CIN : L45200MH1926PLC001228 
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STATEMENT OF AUDITED STANDALONE RESULTS FOR 

Particulars 

Income 

(A) lnenrne from npnratinna 

(b) Other income 

Total income (a+b) 

Expenses 

(a) Cost of materials consumed 

(b) Subcontracting expenses 

(c) Construction expenses 

(d) Employee benefits expense 

(e) Finance costs 

(f) Depreciation and amortisation expense 

(y) Olher expenses 

Tatal axpeneea (a I b I e ~d I e I f I 0 )  

Profit I (Loss) before exceptional items and tax (1 -2) 

Exceptional items (Refer note 7) 

Profit I (Loss) before tax (3+4) 

Taxexpense 
(a) Current taw 
(b) Deferred lax 

Profit 1 (Loss) for the period (5-6) 

Other comprehensive income 

(a) Items not to be reclassified subsequently to profit or loss (net of tax) 

- Gain I (Loss) on fair value of defined benefit plans as per actuarlal valuation 
- Gain I (Loss) on fair value of equity instruments (Refer note 8) 

(b) Items to be reclassified subsequently to profit or loss 

Other comprehensive income I (loss) for the period, net of tax (a+b) 

Total comprehensive income I (loss) for the period, net of tax (7+8) 

Paid up equity stlare mpltal (Face value of t 'I each) 

Other equity (excluding revaluation reserves) 

Debenture redemption reserve 

Earnings I (Loss) per share (Face value of C 1 each) (Refer note 10) 

(a) Basic EPS (not annualised) (in t )  

(b) Diluted EPS (not annualised) (in t )  

Paid up debt capital 

Debt equity ratio (in times) 

Debt service coverage ratio (in times) 

Interest service coverage ratio (in times) 

See accompanying notes to the standalone financial results 

THE QUARTER AND YEAR ENDED 31 MARCH 2019 

31 March 2019 

Unaudited 
(Refer Note 11) 

1,392.49 

25.41 

1,347.86 

213.79 

854.39 

98.62 

97.57 

109.01 

32.1 6 

2t.63 

1,688 17 

(185.31) 

(389.17) 

(574.48) 

(0.13) 
(1 46.48) 
(146.61) 

(427.87) 

(5.1 8) 

1.61 

(3.57) 

(431.44) 

151.31 

(2.83) 

(2.83) 

earnings per share 
Year 

31tyrh 
Audited 

4,941.00 

118.13 

4,459.13 

816.59 

2,133.77 

342.88 

393.68 

699.91 

144.53 

120.69 

4,851 05 

(1 91.92) 

(2,400.30) 

(2,592.22) 

1 .OO 
(631.47) 
(630.47) 

(1,961.75) 

(3.01) 

(6.47) 

(9.48) 

(1,971.23) 

151.31 

1,141.69 

54.99 

(1 7.1 3) 

(1 7.1 3) 

103.82 

2.55 

(1.67) 

(2.84) 

data and ratios 
ended 

31 March 
201 8 

Audited 

4,676.08 

251 .OO 

4,826.08 

1,072.66 

1,901.25 

407.55 

437.97 

660.07 

122.94 

I l l . / /  

4714 1 1  

11 1.97 

111.97 

20.1 4 
14.30 
34.44 

77.53 

3.57 

(15.21) 

(1 1.64) 

65.89 

101.55 

2,673.39 

54.99 

0.73 

0.73 

1 10.24 

1 34 

0.78 

1.38 

7 
Quarter ended 

31 DgOrber 
Unaudited 

1,101.81 

24.12 

1,125.93 

194.96 

516.50 

65.34 

95.66 

173.33 

33.65 

29.91 

1 I09 9.5 

16.58 

16.58 

0.59 
6.08 
6.67 

9.91 

1 .I 1 

2.80 

3.91 

13.82 

.I 5.1 .34 

0.10 

0.10 

in crore except 

31 March 2018 

Unaudited (Refer 
Note 11) 

1,442.74 

68.73 

1.51 1.47 

317.65 

745.84 

69.81 

11 5.87 

164 .OO 

35.1 9 

34.08 

1.40P 44 

29.03 

29.03 

5.31 
3.63 
8.94 

20.09 

0.71 

(1 5.65) 

(1 4.94) 

5.1 5 

10'1.55 

0.19 

0.19 



STANDALONE STATEMENT OF ASSETS AND LIABILITIES 

t in crore 1 

I Non-current assets 
Property, plant and equipment 
Capital work-in-progress 
Intangible assets 
Investments in subsidiaries 
Financial assets 

Investments 
Trade receivables 
Loat IS 
Other financial assets 

Income tax assets (net) 
Deferred tax assets (net) 

Particulars 

ASSETS 

Other non-current assets 
Total non-curront aeeete 

l~urrent  assets 

31 March 2019 
Audited 

lnvontorioo 
Financial assets 

31 March 2018 
Audited 

~ l l ~ ~ b ~ ~ ~ l ~ l l ~ b  
Trade receivables 
Cash and cash equivalents 
Other bank balances 
Loans 
Other financial assets 

Other current assets 

Assets classified as held for sale 
Total current assets 

EQUITY AND LIABILITIES 
Equity 
Equity share capital 

TOTAL ASSETS 

Other equity 
Total equity 

Liabilities 
Non-current liabilities 
Financial liabilities 

Borrowings 
Other financial liabilities 

Provisions 

10,227.73 

Deferred tax liabilities (net) 
Total non-current liabilities 

11,105.16 

Currerll llabllltles 
Firiarleial liabilities 

Borrowings 
Trade payables 
- Total outstanding dues of Micro Enterprises and Small Enterprises 
- Total outstanding dues of creditors other than Micro Enterprises 

and Small Enterprises 
Other finanoial liabilities 

Other current liabilities 
Provisions 

I ~o ta l  current liabilities 
I 

1 1 1  10,227.73 11,105.16 
See accompanying notes to the standalone fln 



Notes: 
1 The Company is engaged in a single business segment viz. "Engineering and Construction", which is substantially seasonal in character. Further, the Company's margins 

in the quarterly results vary based on the accrual of cost and recognition of income in different quarters due to nature of its business, receipt of awards I claims or events 
which lead to revision in cost to completion. Due to this reason, quarterly results may vary and may not be indicative of annual results. 

2 The total balance value of work on hand as at 31 March 2019 is i 18,554 crore (31 March 2018: t 19,188 crore). 

3 On 27 December 2018, the Company issued and allotted 497,565,318 equity shares of face value T 1 each at the price of T 10 per equity share (including a premium of T 
O per ohare) aggregating t 407.67 aroree to the eligible equity eharaholdere on right8 ba8ia in the ratio of 4Q equity shares for every 100 equity shares Ilelcl. The pro~eecls 
from Rights Issue to the extent utilised till 31 March 2019 are for intended purposes. 

4 Unbilled work-in-progress (Other current assets)', 'Non-current trade receivables' and 'current receivables' include T 416.49 crore (31 March 2018: T 686.24 crore), T 54.14 
crore (31 March 2018: T 123.39 crore) and 'i: 320.94 crore (31 March 2018: T 214.38 crore), respectively, outstanding as at 31 March 2019 which represent various claims 
raised earlier, based on the terms and conditions implicit in the contracts and other receivables in respect of cloeed 1 eu~pcndocl projeots. These claims are mainly In 
respect of cost over-run arising due to client caused delays, suspension of projects, deviation in design and change in scope of work: for which Company is at vario~~s 
stages of negotiationldiscussion with the clients or under arbitrationl litigation. Considering the contractual tenability, progress of negotiations I discussions 1 arbitratlon I 
litigations and as legally advised, the management Is confident of recovery of these receivables. 

5 The Company, as at 31 March 2019, has a non-current investment amounting to t 1,559.28 crore (31 March 2018: T 2.24 crore), non-current loans amounting to Nil (31 
March 2010: T 1,201.40 crore) and other non-current financial assels alnou~lli~~y lo Nil (31 Marc11 2018. T 158. I8 crore) In Ils subsldlary HCC Infrastructure Company 
Limited (HIL) which is holding 85.45% in HCC Concessions Limited (HCL) having various Build, Operate and Transfer (BOT) SPVs under its fold. While HIL has incurred 
losses and consolidated net-worth as at 31 March 2019 has been substantially eroded, the underlying prajeds are expected to achieve adequate profitability on 
substantial completion. The net-worth of this subsidiary does not represent its true market value as the value of the underlying investmentslassets, based on valuation 
report of an independent valuer, is higher. Further BOT SPV's have several claims including favorable arbitration awards against its customers mainly in respect of cost- 
overrun arising due to client caused delays, termination of contracts and change in scope of work which are under various stages of negotiationldiscussion with clients or 
under arbitrationl litigation wherein management has been legally advised that it has good case on merits. Therefore, based on certain estimates like future business 
plans, growth prospects as well as consldering the contractual tenability, progress of negotiation1 discussion1 arbitrationl lltigatlons and legal advise, the management 
believes that the realizable amount of the subsidiary is higher than the carrying value of the non-current investments due to which these are considered as good and 
r buver able. 

6 Pursuant to notification of the Companies (Amendment) Act, 2017 with effect from 12 September 2018, amending Section 197 of the Companles Act, 2013 ('the Act'), the 
appllcatlon for approval In resped of excess amollnts accrued I paid in reppact of financial6 years 2014.16 and 2016 16, made hy the Company to the Ministry nf 
Corporate Affalrs ('the Ministry') for approval of managerial remuneration of Chairman and Managing Diredor (CMD) which were paid I accrued in excess of the prescribed 
limit for these financial years stand abated. The Company is in the process of seeking requisite approvals, as may be required under the Act, for the payment of 
remuneration in respect of the years ended 31 March 2015 and 31 March 2016. Necessary adjustments, if required, will be made based on the outcome of such 
approvals. 

(7 in crore) 
Financial Year 

2014-15 

201 5-1 6 

Exceptional Items 

a) Investments in 1 advances to Lavasa Corporation Limited and HCC Real 
Estate Limited written off [Refer note (a) below] 
b) Loss provision in respect of arbitration awards and claims [Refer noie (6) 
below] 

c) Impairment loss in respect of asset ckz f ied  as held for sale 
d) Gain on settlement of debts 
Total 

Remuneration accrued 

10.66 

10.66 

Quarter ended 

Further, the Company had paid managerial remuneration to the CMD aggregating T 10.66 crore during the financial year 2013-14, out of which T 8.74 crore was In excess 
of the limits specified under Schedule Xlll to the erstwhile Companies Act, 1956. In absence of response from the Ministry for the Company's application for 
reconsideration of the excess amount paid, the Company has proposed to recover the excess amount held in trust by the CMD and the same has been included under 
Olller Irlcorrle. Such surrl Is refundable to the Company within two years or such lesser period as allowed hy the Company in terms of Section 197 of the Act and until such 
sum is refunded, the same will be continued to be disclosed as recoverable from the CMD. 

( f i n  crorel 
7 I 

(a) The National Company Law Tribunal, Mumbai (NCLT) vide Order dated 30 August 2018, has admitted an application filed a~ainst L avasa Corporation Limitad (LCL) by an 
operational creditor and initiated the Corporate Insolvency Resolution Process (CIRP) under the Insolvency and Bankruptcy Code 2016 ('IBC'). In accordance with the 
provisions of IBC, the powers of the Board of Directors of LCL shall stand suspended and the management of LCL presently vests with the Resolution Professional ('RP') 
appointed under the provisions of IBC. HCC Real Estate Limited (HREL), a wholly owned subsidiary of the Company, is presently holding 68.70% equity stake in LCL. 
The Company Look over liabililies ayyreyali~~y f 745.94 crore pursuarll lo setllernenl agreements entered I negotiations by the Company with the lenders of LCL in 
connection with the put options1 corporate guarantees issued for borrowings of LCL. In view of uncertainties aseooiated with the outoome of CIRP and as a matter of 
prudenoe, the Company had impairedlwritten off its exposure in both these entities during the year as stated below. 

Remuneration paid 

Not paid 

10.66 

31 March 2019 

331.40 

71.85 
(14.08) 

389.17 

w 
Year ended 

Particulars 
Non-current investments 
Non-current loans I financial assets 
Liability for put option I corporate guarantees 
Total 

31 March 
201 9 
2,011.13 

.-- 
331.40 

71.85 
(14.08) 

2,400.30 

HREL LCL 
612.40 18.43 
446.31 188.05 

745.94 
1,058.71 952.42 

Remuneration as 
per prescribed 

limit 
1.95 

1.97 

31 December 2018 31 March 
2018 

. --- 

Excess 
remuneration paid 

held in trust 

8.69 

31 March 2018 

- 

- 



(b)  During the year, the Company signed terms with a consortium of investors, whereby it has agreed to assign the beneficial interest 1 rights in a portfolio of identified 
I arbitration awards and claims (Specified Assets) of the Company, for an aggregate consideration of 'f 1,750 crore. The transaction closure is subject to obtaining requisite 

approvals and completion of conditions precedent. The Specified Assets will be assigned in favour of a separate company (SPV) controlled by the investors. This SPV 
will raise funds from the investors through issue of Non-Convertible Debentures (NCDs), the proceeds of which would be paid to the Company as consideration for 
Specified Assets assigned. 
Of the consideration of 'f 1750 crore, P 1,250 crore is proposed to be utilized by the Company towards repayment of term IoansIOCDs and the balance towards working 
capital, general corporate expenses and transaction costs. The Comapny will also issue a corporate guarantee (CG) of P 625 crore in favour of the NCD Holders to 
provide comfort on the expected cash flow arising from the Specified Assets The CG will red~tce progressively on repayment of the NCnr as and when the Specified 
Assets are realized. 

8 Gain I (Loss) on fair valuation of equity instruments' represents movements in carrying value of financial assets (investments) measured at fair value through Other 
Comprehensive Income. 

9 Effective 1 April 2018, the Company has adopted Ind AS 115 - Revenue from Customers. The adoption of Ind AS 115 did not have any material impact on recognition 
and measurement of revenue and relaled ilelns in 1l1e olal~clrlwrle f i~~ur l~ iu l  i lule~r~o~llb fwf llle ywdl 611cl6d 3 1 Mardl 20 113. 

10 Basic and d~luted earnings per share for the quarter and year ended 31 March 2018 have been retrospectively adjusted for effect of Rights Issue stated in Note 3 above. 

I 1  Fig~rres for the q~rarters ended 91 March 1019 and 31 March 7018 are the halancing figures between the aildited financial statements for the years ended on that date 
and the year to date figures upto the end of third quarter of the respective financial year. 

12 This financial resillts have been prepared to comply in all material respects with the Indian Accounting Standards ('lnd AS') as prescribed under Sedion 133 of the 
Companies Act, 2013 ('the Act') read with Companies (Indian Accounting Standards) Rules as amended from time to time. The Audit Committee has reviewed these 
results and the Board of Directors 

Mumbai, Dated : 0 May 2019 

have the , above financial results at their respective 

. \ .  

meetings held on 9 May 2019. 

h1 HI1 tcluslal I CUI ~slrucllol I Cortlpar~y Llrriited 

Chairman & Managing Dirader 



Walker Chandiok &Co LLP 

Walker Chandiok & Co LLP 
16th Floor, Tower II, 
lndlabull~ Finance Contro, 
SB Marg, Elphinstone (W) 
Mumbai - 400 013 
Maharashtra, lndia 

Independent Auditor's Report on Standalone Financial Results of the Company Pursuant to the 
Regulation 33 and Regulation 52 read with Regulation 63 of the SEBl (Listing Obligations and 

Disclosure Requirements) Regulations, 201 5 

To the Board of Directors of Hindustan Construction Company Limited 

W6, I iaw dudilbd 1 1 1 ~  bltll ~C ja lo l~~  fit 1a11~;ial I bt;uIlt; of HI1 1duti1~11 Cur 1611 uullot~ Curr~ptlriy Llrrillecl ('the 
Company') for the year ended 31 March 2019, being submitted by the Company pursuant to the requirement 
of Regulation 33 and Regulation 52 read with Regulation 63 of the SEBl (Listing Obligations and Disclosure 
Requirements) Regulations, 2015, except Note 2 to the standalone financial results regarding 'total balance 
value of work on hand as at 31 March 2019' as included in the standalone financial results which has been 
approved by the Board of Directors but not been subjected to any audit or limited review. Attention is drawn 
to Note 11 to the standalone financial results which states that the figures for the quarter ended 31 March 
201 9 as reported in these standalone financial results, are the balancing figures between audited standalone 
figures in respect of the full financial year and the published standalone year to date figures up to the end 
of the third quarter of the financial year. Also, the figures up to the end of the third quarter had only been 
reviewed and not subjected to audit. These standalone financial results are based on the standalone 
financial statements for the year ended 31 March 2019 prepared in accordance with the accounting 
principles generally accepted in India, including Indian Accounting Standards ('lnd AS') specified under 
Section 133 of the Companies Act, 201 3 (the 'Act') and published standalone year to date figures up to the 
end of the third quarter of the financial year prepared in accordance with the recognition and measurement 
principles laid down in Ind AS 34, Interim Financial Reporting, specified under Section 133 of the Act, and 
SEBl Circulars CIR/CFD/FAC/62/2016 dated 5 July 201 6 and CIR/IMD/DF1/69/2016 dated 10 August 2016, 
which are the responsibility of the Company's management. Our responsibility is to express an opinion on 
these standalone financial results based on our audit of the standalone financial statements for the year 
ended 31 March 2019 and our review of standalone financial results for the nine-month period ended 31 
December 201 8. 

We conducted our audit in accordance with the auditing standards generally accepted in India. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
flnanclal results are free of materlal mlsstatement. An audit includes examining, on a test basis, evidence 
supporting the amounts disclosed in the financial results. An audit also includes assessing the accounting 
principles used and significant estimates made by management. We believe that our audit provides a 
reasonable basis for our opinion. 

In our opinion and to the best of our information and according to the explanations given to us, the 
standalone financial results: 

(i) are presented in accordance with the requirements of Regulation 33 and Regulation 52 read with 
Regulation 63 of the SEBl (Listing Obligations and Disclosure Requirements) Regulations, 2015, read 
with SEBl Circular CIR/CFD/FAC/62/2016 dated 5 July 2016 and CIR/IMD/DF1/69/2016 dated 10 August 
2016, in this regard; and 

(ii) give a true and fair view of the standalone net loss (including other comprehensive income) and other 
financial information in conformity with the accountlng prlnclples generally accepted in lndia including Ind 
AS specified trnder Section 133 of the Act for the year ended 31 March 301 9. 

Chartered Accountants 

Offices in Bengaluru, Chandigarh, Chennai, Gurugram, Hyderahad, Kochi, Kolkata, Mumbai, New Delhi, Noida and Pune 

Walker Chandiok & Co LLP is registered 
with limited liability with identification 
number AAC-2085 and its registered oftice 
at L-41 Connaught Circus, New Delhi, 
110001, lndia 



Walker Chandiok &Co LLP 

4. We draw attention to: 

a) Note 4 to the standalone financial results, regarding uncertainties relating to recoverability of unbilled 
work-in-progress (other current assets), non-current trade receivables and current trade receivables 
amounting to 1 416.49 crore, 1 54.14 crore and 1 320.94 crore, respectively, as at 31 March 2019, 
which represent various claims raised in the earlier years in respect of projects substantially closed 
or suspended and where the claims are currently under negotiations1 discussions1 arbitration1 
litigation Rased on legal epinionlpast experience with respect to such claims, management is of 
the view that the aforementioned balances are fully recoverable. Our opinion is not modified in 
respect of this matter. 

b) Note 5 to the standalone financial results, regarding the Company's non-current investment (including 
deemed investment) in a st~hsidiary company a~~regat ing 7 1,559 28 crore as at 31 March 2010 The 
consolidated net-worth of the aforesaid subsidiary has been substantially eroded; however, based on 
certain estimates and other factors, including subsidiary's future business plans, growth prospects, 
valuation report from an independent valuer and expected outcome of the negotiation1 discussion/ 
arbilralionl litigations and legal advlce In respect of certaln clalms, as described in the sald note, 
management believes that the realizable amount is higher than the carrying value of the non-current 
investment due to which this is considered as qood and recoverable. Our opinion is not modified in 
respect of this matter. 

c) Note 6 to the standalone financial results, regarding remuneration accrued /paid to the Chairman and 
Managing Director (CMD) aggregating 117.40 crore for the financial years ended 31 March 2015 and 
31 March 2016, in excess of the limits prescribed under the proviaions of the erstwhile Companies Act, 
1056 and the Companies Act, 2013 respectively, and for w11id1 the Company had filed applications 
seeking approval of the Central Governrnenl, as required by Ltle relevant provisions of the Act and rules 
Ltlere~~ntler. Further as discussed In the atorementloned note, pursuant to tho notlflcatlon of the etfectlve 
date of Section 67 of the Companies (Amendment) Act, 201 7 amending Section 197, "Overall maximum 
managerial remuneration and managerial remuneration in case of absence or inadequacy of profits", of 
the Act, the aforesaid applications pending with the Central Government stand abated and the Company 
is in the process of seeking requisite approvals required in accordance with the provisions of Section 
197 of the Act. Our opinion is not modified in respect of this matter. 

5. We did not audit the financial statements I financial information of eight (8) joint operations included in the 
standalone financial results of the Company whose financial statements 1 financial information reflect total 
assets and net liabilities of 7 70.17 crore and 7 66.08 crore, respectively as at 31 March 2019 and total 
revenues and net cash inflows of 1 23.25 crore and 1 4.19 crore, respectively for the year ended on that 
date, as considered in the standalone financial results. These financial statements 1 financial information 
have been audited by other auditors whose reports have been furnished to us by the management. 

Further, of these joint operations, financial statement1 financial information of four (4) joint operations have 
been prepared in accordance with accounting principles generally accepted in India, including accounting 
standards issued by the Institute of Chartered Accountants of India. The Company's management has 
converted the financial statements 1 financial information of such joint operations in accordance with Ind AS. 
We have audited these conversion adjustments made by the Company's management. Our opinion on 
the standalone financial results, in so far as it relates to the amounts and disclosures included in respect of 
these joint operations are solely based on report of the other a~~ditors and the conversion adj~~stments 
prepared by the Company's management and audited by us. 

Our opinion is not modified in respect of the above matter. 

Place. Mulr~ljai 
Date: 9 May 201 9 

Chartered Accountants 

'P 



STATEMENT OF CONSOLIDATED AUDITED RESULTS FOR THE YEAR ENDED 31 MARCH 2019 

No. srm i Particulars 

1 Income 

(a) Income from operations 

(b) Other income 

Total income (a+b) 

Expanses 

(a) Cost of materials consumed 

(b) Purchase of traded goods 

(c) Subco~ tlracllrty oxportc;~~ 

(d) Change in inventories 

(e )  Construction expenses 

(f) Employee benefits expense 

(g) Finance c o ~ t s  

(h) Depreciation and amortisation expense 

(i) OLI 1er ex1 JC?I lseh 

3 Loss before exceptional ltems and tax ('1-2) I 
4 Exceptional items (Refer note 10) I 

Profit I (loss) before share of profitl(loss) of associates and joint ventures and tax 

(3+4) 
Share of loss of associates and joint ventures 

6 Loss before tax 
i Tax expense1 (credit) 

(a) Current tax 
(b) Deferred tax 

8 Loss for the year (6-7) 

9 Other comprehensive income 

(a) ltems not to be reclassified subsequently to profit or loss (net of tax) 

- Gain/(loss) on fair value of defined benefit plans as per actuarial valuation 
- Loss on fair value of equity instruments (Refer note 13) 

~ (b )  ltems to be reclassified subsequently to profit or loss 

- Loss on exchange fluctuations 
Other comprehensive loss for the year, net of tax 

10 Total comprehensive income I (loss) for the year, net of tax (8 + 9) 

Net loss attributable to: 
Owners of the parent 
Non - controlling interest 

Othor oomprohonslvo loss for tho year attributable to: 
Owners of the parent 
No11 - corilrollirty ir~leresl 

Total comprehensive loss for the year attributable lo: 
Owners of the parent 
Non - controlling interest 

11 Paid up equity share capital (Face value of 'f 1 each) I 

(a) Ba~ ic  EPS 

(b) Diluted EPS 

Hincon House, 
LBS Marg, Vikhroli (West), 
Mumbai - 400 083, India 
Tel : +91 22 2575 1000 Fax 
CIN : L45200MH1926PLC001 

t in crore except earnings per share data and ratios 

Year ended 

31 March 2019 31 March 2018 
Audited Audited 



I 7 in crore I 

Non-current assets 
Property, plant and equipment 
Capital work-in-progress 
Investment property 
Goodwill 
Other Intangible assets 
Biological assets 
Investments In associates and lolnt ventures 
Financial assets 

Investments 
Trade receivables 
Loans 
Other financial assets 

Income tax assets 
Deferred tax assets (net) 
Other non-current assets 
Total non-current assets 

Particulars 

ASSETS 

Current assets 
Inventories 
Financial assets 

Investments 
I r(i(ic+ rc:(iolv:tl~l(;?, 
Cash and cash equivalents 
Other bank balances 
Loans 
Other financial assets 

Other current assets 

Assets classified as held for sale 

Total current assets 

As at 
31 March 2019 

(Audited) 

TOTALASSETS 

EQUITY AND LIABILITIES 
Equity 
Equity share capital 

As at 
31 March 2018 

(Audited) 

Other equity 
Equity attributable to  owners of  the parent 
Non-controlling interests 
Total equlty 

Liabilities 
Non-current liabilities 
Financial liabilities 

Borrowings 
Other financial liabilities 

Provlslons 
Deferred tax liabilities (net) 
Other non-current liabilities 
Total non-current liabilities 

Current liabilities 
Financial liabilities 

Borrowings 
Trade payables 
-Total outstanding dues of Micro Enterprises and Small Enterprises 
- Total outstanding dues of creditors other than Micro Enterprises and 
Small Enterprises 
Othor tinanoinl liabilities 

Other current liabilities 
Provisions 

Total currcnt liabllltlea 8,731,91 14,222.82 

TOTAL EQUITY AND LIABILITIES 11,6%4,73 16,644.12 

See accompanying notes to the consolidated financial results 



Sr 
No. 

1 

2 

3 

4 

(7 Crore) 

Year ended 
31 March 2018 

0,075.88 
72.65 

l.iO 
64.94 
24.34 
(7.05) 

10,132.46 

623.75 
34.41 

(1 3.76) 
(38.34) 

(8.tG) 
(1,498.43) 

(901.12) 

(160.19) 

(1,061.31) 

As at 
31 March 2018 

1 1,306.30 
25.24 

239.61 
4,727.01 

84.56 
161.40 

1 6,544.1 2 

!,I 13-34 
220.23 
38.08 

1,482.84 
42.86 

9,137.84 
18,095.19 

Consolidated Segment results 

Particulars 

Segment revenue 
Engineering and construction 
Infrastructure 
tltzidl eblule 
Comprehensive urban development and management 
Others 
Less: Inter segment revenue 

Total 

Segment profit 1 (loss) before finance cost and tax 
Fngineering and construction 
Infrastructure 
Real estate 
Comprehensive urban development and management 
011 lers 
Less: Un-allocable expenditure net of unallocable income 

Loss before exceptional items and tax 
Exceptional items 

- Engineering and construction 
- Comprehensive urban development and management 
- Infrastructure 
- Real Estate 

Loss before share of profit1 (loss) of associates and joint ventures 
and tax 

Segment assets 
- Engineering and construction 
- Infrastructure 
- Real estate 
- Comprehensive urban development and management 
- Others 
- Unallocable assets 

Segment liabilities 
- Erigirieeririg and constructlon 
- Infrastructure 
- Real estate 
- Comprehensive urban development and management 
- Others 
- Unallocable liabilities 

- u..-,,.-----, -. - - . - -  - .. - - - - - -.---. -.-.---- . . 

Year ended 
31 March 2019 

10,228.30 
70.03 

1.38 

21.76 

10,321.56 

664.66 
4.51 

(38.71) 

0.93 
(778.34) 
(146.95) 

(389. I 7) 
141.97 

(1 37.74) 
(1 42.43) 

(674.32) 

As at 
31 March 2019 

10,010.54 
62.54 
6.00 

22.14 
1,483.51 

11,584.73 

6,362.55 
444.45 

31.60 

3.80 
5,678.50 

12,520.90 

--- " --.- 



v. 

Notes : 

1 Hindustan Construction Company Limited ('the Company') and its subsidiaries are together referred to as 'the Group' in the following notes. This consolidated 
financial results have been prepared to comply in all material respects with the Indian Accounting Standards ('lnd AS') as prescribed under Section 133 of the 
Companies Act, 2013 ('the Act') read with Companies (Indian Accounting Standards) Rules as amended from time to time. The above results were reviewed 
by the Audit Committee and approved by the Board of Directors at their respective meetings held on 9 May 2019. The statutory auditors of the Company have 
carried oul lhelr revlew ol lhe aloresa~d results. 

? On 37 December 3018, the Company issiled and allotted 497,565,318 eqility shares of face value T 1 each at the price of T 10 per equity share (including a 
premium of 7 9 per share) aggregating 7 497.57 crore to the eligible equity shareholders on rights basis in the ratio of 49 equity shares for every 100 equity 
shares held The proceeds from Rights Isst18 to the extent t~tilised till 31 March 2019 are for intended prlrpoeee 

3 HCC Real Estate Limited ('HREL'), a subsidiary company, had provided corporate guarantees and put options aggregating 7 3,869 crore to the lenders of its 
erstwhile subsidiaries, Lavasa Corporation Limited ('LCL') and Warasgaon Assets Maintenance Limited ('WAML') in respect of amounts borrowed by these 
~ub~rdrarre~.  LCL and WAML were admitted under the Corporate Insolvency and I<esolutien Process ('CIIIP') in acccs~.cla~.~ca will1 [lie IIISUIV~II(;~ ar~d 
Bankruptcy Code, 2016 (IBC) dated 30 August 2018 and 17 December 2018, respectively and Resolution Professionals ('RP') have been appointed by the 
Committee of Creditors (CoC) of the lenders of respective companies. The lenders, to whom these corporate guarantees and put options were furnished, 
have filed their claims with RP which is presently under the IBC process and have also invoked the corporate guarantee1 put options issued by the HREL. RP 
is in the process of formulating a resolution plan including identifying potential resolution applicant. The liability of the HREL shall be determined once the 
debts due to these lenders are settled by RP upon completion of the IBC process. Pending the outcome of the resolution process, no provision has been 
considered necessary in the consolidated financial statements by the management, as impact, if any is ctlrrently ilnascertainahle 

4 Unbilled work-in-progress' (Other current assets)', 'Non-current trade receivables' and 'current receivables' include T 416.49 crore (31 March 2018: T 606.24 
crore), 7 51  11 crore (71 March 3018 7 123 ?O croro) and P 320 04 croro (31 March 2018 T 211 38 crors), respectively, oiltstandin~ a8 at 71 March 3010 
which represent various claims raised earlier, based on the terms and conditions implicit in the contracts and other receivables in respect of closed I 
suspended projects. These claims are mainly in respect of cost over-run arising due to client caused delays, suspension of projects, deviation in design and 
change in scope of work; for which Company is at various stages of negotiationldiscussion with the clients or under arbitration1 litigation. Considering the 
contractual tenability, progress of negotiations I discussions 1 arbitration 1 litigations and as legally advised, the management is confident of recovery of these 
receivables. 

5 Pursuant to notification of the Companies (Amendment) Act, 2017 with effect from 12 September 2018, amending Section 197 of the Companies Act, 2013 
('the Act'), the application for approval in respect of excess amounts accrued 1 paid in respect of financials years 2014-15 and 2015-16, made by the 
Compa~ly to the Millistry of Corporale Affairs ('llle Mi~~islry') for approval of rrlar~ayerial rerrrurleraliorr of Chalrman and Managlng Director ('CMD') which were 
paid 1 accrued in excess of the prescribed limit for these financial years stand abated. The Company is in the process of seeking requisite approvals, as may 
be required under the Act, for the payment of remuneration in respect of the years ended 31 March 2015 and 31 March 2016. Necessary adjustments, if 
required, will be made based on the outcome of such approvals. 
The Company had paid I accrued remuneration for the aforesaid years based on the approval by shareholders and the applications filed with the Ministry as 
detailed below: 

I? in crorel 

Further, the Company had paid managerial remuneration to the CMD aggregating T 10.66 crore during the financial year 2013-14, out of which 7 8.74 crore 
was in excess of Itre lirrrils specified under Schedule Xlll to the erstwhile Companies Act, 1956. In absence of response from the Ministry for the Company's 
application for reconsideration of the excess amount paid, the Company has proposed to recover the excess amount held in trust by the CMD and the same 
h 3 ~  been inclilded under Other Incomo. Such cum is refundable to the Company within two years or such lesser period a6 allowed by the Company in le1~n18 
of Section 197 of the Act and until such sum is refunded, the same will be continued to be disclosed as recoverable from the CMD. 

6 The Group, as at 31 March 20 19, has a non-current Investment amounting to 7 137.23 crore (31 March 2018: P 292.81 crore) In HCC Concessions Limited 
('I ICL'), a joint venture company of I ICC Infrastructure Company Limited ('HICL') (85.45% tioldilig), a wt~olly owr~ecl subsidiary, havirrg various Bulld, Operate 
and Transfer (BOT) SPVs under its fold. While HIL has incurred losses and consolidated net-worth as at 31 March 2019 has been substantially eroded, lhe 
underlying projects are expected to achieve adequate profitability on substantial completion. The net-worth of this subsidiary does not represent its true 
market value as the value of the underlying investments/assets, based on valuation report of an independent valuer, is higher. Further BOT SPV's have 
several claims including favorable arbitration awards against its customers mainly in respect of cost- overrun arising due to client caused delays, termination 
of contracts and change in scope of work which are under various stages cf negotiationldiscussion with clients or under arbitration1 litigation wherein 
management has been legally advised that it has good case on merits. Therefore, based on certain estimates like future business plans, growth prospects as . 
well as considering the contractual tenability, progress of negotiation1 discussion1 arbitration1 litigations and legal advise, the management believes that the 
realizable amount of the subsidiary is higher than the carrying value of the non-current investments due to which these are considered as ~ o o d  and 
recoverable. 
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Financial Year 

2014-15 
2015-16 

A- 

Remuneration 
accrued 

10.66 
10.66 

Remuneration Paid 

Not paid 

-- 10.66 

Remuneration as per 
prescribed limit 

1.95 
1 97 

- - 

Excess remuneration 
paid held in trust 

8.69 



7 Badarpur Faridabad Tollway Limited ('BFTL') has received a recall notice from Lenders letter dated 31 October 2018 demanding repayment of entire loan 
outstanding amounting to T 710 crore. BFTL has reverted to the notice and has requested the lenders to reconsider its action of issuing Recall Notice and 
withdraw it immediately, pending the arbitration proceedings with NHAl for termination dues. Subsequently BFTL has received Letter dated 10 April 2019 
demanding outstanding dues along with revised interest amounting to t 902.96 crore as on 31 October 2018 (computed after reversal of waivers). As per 
RFTl books of accounts, the total oustanding dues to lenders as at 31 March 2019 slands at 7 617.04 crore. Pending reconciliation of outstanding dues to 
the lenders, difference amount has been disclosed as contingent liability. 

8 On 21 August 2017, NHAl had iGGuod an 'Intontion to Issue Termination Notioe' to Baharempore raraltka I lighways Limited (BTI IL), a joint ve~iture of 1l.e 
HCL. BFHL has refuted all the alleged defaults and refuted NHAl's intention to terminate as invalid. The Independent Engineer has recommended the 
Airtliority to witlidr~w intontion lo irrouo Lorrr~ir~alier~ rraliee on 5 rebrunry 2010. lla8ed an the legal adv l~e ohtnlnnd In thld rethpetct, managa~r~el~l crT  BFI IL is 
confident of settling this matter with NHAl without any loss. 

11 During the year, the Company signed terms with a consortium of investors, whereby it has agreed to assign the beneficial interest I rights in a portfolio of 
identified arbitration awards and claims (Specified Assets) of the Company, for an aggregate consideration of 7 1,750 crore. The transaction closure is 
subject to obtaining requisite approvals and completion of conditions precedent. The Specified Assets will be assigned in favour of a separate company 
(SPV) controlled by the investors. This SPV will raise funds from the investors through issue of Non-Convertible Debentures (NCDs), the proceeds of which 
would be paid to the Company as consideration for Specified Assets assigned. 
Of the consideration of t 1,750 crore, T 1,250 crore is proposed to be utilized by the Company towards repayment of term IoansIOCDs and the balance 
towards working capital, general corporate expenses and transaction costs. HCC will also issue a corporate guarantee (CG) of T 625 crore in favour of the 
NCD Holders to provide comfort on the expected cash flow arising from the Specified Assets. The CG will reduce progressively on repayment of the NCDs as 
and when the Specified Assets are realized. 

9 Raiganj Dalkhola Highways Limited ('RDHL'), a subsidiary of HCL, has received a notice from NHAl for termination of the road construction project being 
carried out under [his enlily. RDHL tlas r ~ o l  accepled the contention of NHAl as the requlslte land to carry out the desired work was not made available by 
NHAI. RDHL has preferred a claim of f 368 crore before arbitration tribunal for wrongful termination of the project by NHAl and based on legal advise it is 
confident of recovering entire cost incurred on the project. Further, RDHL has also filed claims amounting to f 802 crore towards losses suffered by it till 31 
March 2017 on account of delay in providing land and consequent delay in completion of the project which are presently referred to arbitration for which 
constitution of Arbitral Tribunal to adjudicate this dispute is awaited. Further the net worth of RDHL, at this juncture, is also positive. Based on the legal advice 
obtained in this respect, Management is confident of ~.ecoveriny the amounl from NHAl and exposure i r r  RDHl is c:o~~sitlerecl lo t,e Tkrlly rec:overahle 

(t in crore) 

12 The National Company Law Tribunal, Mumbai ('NCLT') vide Order dated 30 Augdst 2018, has admilled an application filed against Lavasa Corporatlon 
Limited ('LCL') by an operational creditor and initiatod the Corporate insolvenay Resolution Process (CIRP) under the Insolvency and Bankruptcy Code 201G 
('IBC'). In accordance with the provisions of IBC, the powers of the Board of Directors of LCL shall stand suspended and the management of LCL presently 
vests with the Resolution Professional ('RP') appointed under the provisions of IBC. I ICC Real Estate Limited ('I IRCL'), a wholly owned subsidiary of  U I ~  
Holding Company, is presently holding 68.70% equity stake in LCL. 
The Holding Company made all the required efforts to obtain requisite standalone and consolidated financial results1 financial information of LCL and its 
cubcidiariec, accociatoo and joint vonturea ('LCL group') for the period 1 April 2018 to 30 August 2010 (data up to which the company Iiad cu1111ul) 1l11uuyl1 
appointed RP, for which no response was received from RP. In the absence of the required financial results1 financial information of LCL group, it was 
practically beyond the control of Holding Company's management to consolidate LCL group up to the date of loss of control i.e. 30 August 2018, in 
consolidated financial statements of the Holding Company for the year ended 31 March 2019. In view of this, financial statements1 financial information of 
LCL group for the aforesaid period have not been considered in the consolidated financial statements of the Holding Company for the year ended 31 March 
2019. Further, de-recognition of assets and liabilities of 1 Cl group, consequent to aforesaid loss of control, has heen carried out based on the latest 
available financial results of LCL group, i.e. year ertded 31 Marcti 2018, in these consolidated flnanclal statements. 
In view of uncertainties associated wlth the outcome of CIRP and as a matter of prudence, the Company had impairedlwritten off its exposure in HREL and 
LCL during the current year. 

10 

I Statutory auditors report is modified in respect of this matter 
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Exceptional Items 

a) Impairment of financial and non-financial assets 

b) lmpalrment loss in respect of asset class~tred as lield for sale 

c) Loss on divestment of stake in a subsidiary 

d) Gain on loss of control in subsidiary 

e) Gain on settlement of debt 

Total 

91 March 3019 

(543.75) 

(71.85) 

(67.82) 

141.97 

14.08 

(527.37) 

31 March 3018 

(1 60.19) 

(160.19) 



13 'Gain/(loss) on fair valuation of equity instrumenls' represe~lls rr~ove~r~er~ls irk aarrylr~y value of flnanclal assets (investments) measured at fair value through 
Other Comprehensive Income. 

14 Basic and diluted earnings per share for the quarter and year ended 31 March 2018 have been retrospectively adjusted for effect of Rights Issue stated in 
Note 2 above. 

Mulr~bui, Dulod . 0 May 20 10 

for Hindustan Construction Company Limited 



Walker Chandiok &Co LLP 

Walker Chandiok & Co LLP 
16th Floor, Tower II, 
lndiabulls Finance Centre, 
SB Marg, Elphinstone (W) 
Mumbai - 400 013 
Maharashtra, lndia 

Independent Auditor's Report on Consolidated Financial Results of the Company Pursuant to the 
Regulation 33 read with HegulatSon 63 of the SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 201 5 

To tlie Board of Uil.ectors crf I li~uduala~r t'o~rolrut-liu~i Co~tlpa~ry Li~rriled 

1. We have audited the consolidated financial results of Hindustan Construction Company ~ imi ted  ('the 
Holding Company') and its subsidiaries (the Holding Company and its subsidiaries together referred to as 'the 
Group'), its associates and joint ventures for the year ended 31 March 201 9, being submitted by the Holding 
Company pursuant to the requirement of Regulation 33 read with Regulation 63 of the SEBl (Listing 
Obligations and Disclosure Requirements) Regulations, 201 5. These consolidated financial results are based 
on the consolidated financial statements for the year ended 31 March 2019 prepared in accordance with the 
accounting principles generally accepted in India, including Indian Accounting Standards ('lnd AS') specified 
under Section 133 of the Companies Act, 2013 ('the Act') and SEBl Circular CIR/CFD/FAC/62/2016 dated 
5 July 2016, which are the responsibility of the Holding Company's management. Our responsibility is to 
express an opinion on these consolidated financial results based on our audit of the consolidated financial 
statements for the year ended 31 March 2019. 

2. We conducted our audit in accordance with the auditing standards generally accepted in India. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial results are free of material misstatement. An audit includes examining, on a test basis, evidence 
supporting the amounts disclosed in the financial results. An audit also includes assessing the accounting 
principles used and significant estimates made by management. We believe that our audit provides a 
reasonable basis for our qualified opinion. 

3. As stated in Note 12 to the consolidated financial results, Lavasa Corporation Limited (LCL), a subsidiary of 
HCC Real Estate Limited (HREL) which is a wholly owned subsidiary of the Holding Company, was admitted 
under the Corporate Insolvency and Resolution Process (CIRP) in accordance with the Insolvency and 
Bankruptcy Code, 2016 (IBC) on 30 August 2018 and a Resolution Professional was appointed. The Board 
of Directors of LCL were suspended with effect from 30 August 2018, and the Holding Company and HREL 
therefore, did not exercise either control or significant influence over LCL from this date onwards. Owing to 
unavailability of financial statements and/or financial information of LCL and its subsidiaries, associates jointly 
controlled entity ('LCL Group') for the period I April 2018 to 30 August 201 8 ('cut-off period'), the results of 
LCL for the cut-off period have not been included in the consolidated financial results of the Holding Company 
and the assets and liabilities of LCL Group have been derecognized at their respective carrying values as at 
31 March 2018 instead of 30 August 201 8. The said accounting treatment by the Group is not in compliance 
with Ind AS 110 - Consolidated Financial Statements. In the absence of sufficient audit evidence, we are 
unable to comment upon on the compliance of Ind AS 110 - Consolidated Financial Statements and its 
consequential Impact on the consolidated flnanclal results for the year ended 31 March 2019. 

Walker Chandiok & Co LLP is registered 
with limited liability with identification 
number AAC-2085 and its registered office 
at L-41 Connaught Circus, New Delhi, 
110001, lndia 



4. In our opinion and to the best of our information and according to the explanations given to us and based on 
the consideration of the reports of other auditors on separate financial results and on other financial 
information of the subsidiaries, associates and joint ventures, the consolidated financial results: 

(i) include the financial statement/consolidated financial results for the year ended 31 March 2019, of the 
following entities: 

Associates 

A the consolidated financial results exclude financial results of Lavasa Corporation Limited and its group 
entities (Also refer paragraph 3 above) 

Highbar Technocrat Limited 
Evostate AG 
MCR Managing Corp. Real Estate 

Joint VentureIJoint Operations 

(ii) are presented in accordance with the requirements of Regulation 33 read with Regulation 63 of the SEBl 
(Listing Obligations and Disclosure Requirements) Regulations, 2015, read with SEBl Circulars 
CIRICFDIFACl62l2016 daled 5 July 2016 ia this regard except for the possible effects of the matter 
described in paragraph 3; and 

Projektentwicklungsges. Parking Kunstmuseum AG 
Evostate lmmobillen AG 

HCC Concessions Limited 
Narmada Bridge Tollways Limited 
Badarpur Faridabad Tollways Limited 
Farakka-Raiganj Highways Limited 
Baharampore-Farakka Highways Limited 
Raiganj-Dalkhola Highways Lirnited 
Nathpa Jhakri Joint Venture- 
HCC Max Joint Venture 

(iii) give a true and fair view of the consolidated net loss (including other comprehensive income) and other 
financial information in conformity with the accounting principles generally accepted in India including 
Ind AS specified under Section 133 of the Act for the year ended 31 March 2019 except for the possible 
effects of the matter described in paragraph 3. 

. . -  - . 

~umagai-~kanska-HCC-ltochu Group 
HCC-L & T Purulia Joint Venture 
Alpine - Samsung - HCC Joint Venture 
Alpine - HCC Joint Venture 
HCC Samsung Joint Venture CC 34 
ARGE Prime Tower, Zurich 
HCC-HDC M~rmbai (Coastal Road Project) 

Chartered Accountants 



5. We draw attention to: 

(i) Note 3 to the consolidated financial results, regarding the exercise of their right by the option holders 
with respect to the put option on the compulsory convertible preference shares of its erstwhile 
subsidiary, LCL and invocation of bank guarantees by the lenders of LCL and its erstwhile step down 
s~lhsidiary, Warasgaon Assets Maintenance Limited sclbseqc~ent to the initiation of ClRP by Hon'ble 
National Company Law Tribunal, Mumbai ('NCLT'). 111 view of tlic ulxtrtainty associated with the outcome 
of l t r t t  procttttdiryy of CIRP, 1t1e resultarit obllyatlon In respect of the corporate guarantee andlor put 
options cannot be currently measured with sufficient reliability and accordingly have been disclosed as a 
Contingent Liability as at 31 March 2019 in accordance with the provisions of Ind AS 37, Provisions, 
Contingent Liabilities and Contingent Assets. Our report is not modified in respect of this matter. 

(ii) Note 4 to the consolidated financial results, regarding uncertainties relating to recoverability of unbilled 
work-in-progress (other current assets), non-current trade receivables and current trade receivables 
amounting to S 416.49 crore, S 54.14 crore and S 320.94 crore, respectively, as at 31 March 2019, 
which represent various claims raised in the earlier years in respect of projects substantially closed 
or suspended and where the clalms are currently under negotlatlonsldlscusslonslarbltratlon/lltlgat~on. 
Based on legal opinionlpast experience with respect to such claims, management is of the view that 
the clforomentloncd bcllanccs arc fully rccovcrablc. Our opinion IS not modlflcd In rcspcct of th13 
matter. 

(iii) Nole 5 lo Ll le col lsoliclaled fir ~ar ~cial I esulls, r eyar dilly excess trial layer ial r err~ur rer atior r accr uedlpaid lo 
the Chairman and Managing Director (CMD) aggregating S 17.40 crore for the financial years ended 31 
March 2015 and 31 March 2016, in excess of the limits prescribed under the provisions of the erstwhile 
Companies Act, 1956 and the Act, for which Holding Company had filed applications seeking approval of 
the Central Government, as required by the relevant provisions of the Act and rules thereunder. Further, 
as discussed in the aforementioned note, pursuant to the notification of the effective date of Section 67 
of the Companies (Amendment) Act, 2017 amending Section 197, Overall maximum managerial 
remuneration and managerial remuneration in case of absence or inadequacy of profits, of the Act, the 
aforesaid applications pending with the Central Government stand abated and the Holding Company is 
in the process of seeking requisite approvals required in accordance with the provisions of section 197 of 
the Act. Our opinion is not modified in respect of this matter. 

(iv) Note 6 to the consolidated financial results, regarding Group's non-current investment in HCC 
Concessions Limited ('HCL'), a joint venture company of HCC Infrastructure Company Limited ('HICL'), 
aggregating T 137.23 crore, as 31 March 2019. The consolidated net worth of the aforesaid joint venture 
has been substantially eroded; however, based on certain estimates and other factors, including joint 
venture's future business plans, growth prospects, valuation report from an independent valuer and 
expected outcome of the negotiation1 discussionl arbitration1 litigations and legal advice in respect of 
certain claims, as described in the said note, management believes that the realizable amount is higher 
than the carrying value of the investmentc due to which thoco aro con~idorod 36 good and rocovcrablc. 
Our opinion is not modified in respect of this matter. 

6. We draw attention to Note 7 of the accompanying consolidated financial results on following emphasis of 
matter Included In the audlt report on the flnanclal statements of Badarpur t-artdabad I ollway Llm~ted (Bt- I L), 
a joint venture of the Holding Company, issued by an independent firm of Chartered Accountants, vide their 
report dated 3 May-2019, on matter which is relevant to our opinion on the consolidated financial results of 
the Group, and reproduced by us as under: 

Attention is drawn to Notes 18 and 31 to the financial statements, Canara Bank has vide letter dated 31 
October 2018 has recalled entire amount of financial assistance extended to the Company. As per the cited 
letter, Bank has mentioned an amount of S 902.96 crore as total dues outstanding as on 31 October 2018. 
Whereas per books of accounts of the Company, total outstanding dues to lenders as at 31 March 2019 
are 7617.04 crore. Pending reconciliation of outstanding dues to the lenders, difference amount has been 
discloscad as corllirlyer~t liability. Our opinion is not modified in respect of this matter. 

Chartered Accountants 
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7. We draw attention to Note 8 of the accompanying consolidated financial results on following emphasis of 
matters included in the audit report on the financial statements of Baharampore Farakka Highways Limited 
(BFHL), a joint venture of the Holding Company, issued by an independent firm of Chartered Accountants, 
vide their report dated 3 May 201 9, on matters which are relevant to our opinion on the consolidated financial 
results of the Group, and reproduced by us as under: 

Note 33 of notes to accounts, National Highways Authority of lndia had served "Intention to Issue 
Tcl'tt1i1'1w1ior.1 Nolice" vide leller duled 24 Augusl 2017 end the Company refuted all the alleged defaults. 
The Independent Engineer has recommended the Authority to withdraw intention to issue termination notice 
on 5 February 2019. Our opinion is not modified in respect of this matter. 

8. We draw attention to Note 9 of the accompanying consolidated financial results on following emphasis of 
matters included in the audit report on the financial statements of Raiganj Dalkhola Highways Limited (RDHL), 
a joint venture of the Holding Company, issued by an independent firm of Chartered Accountants, vide their 
report dated 3 May 2019, on matters which are relevant to our opinion on the consolidated financial results of 
the Group, and reproduced by us as under: 

Note 7 to the notes to accounts, National Highways Authority of lndia (NHAI) has served notice of 
terrr~ination of contract to the Company vide lcttcr datcd 3'1 March 2017 due to delay In re-start of worl< at 
project. For lhe reasons rr~erlliorled irl ltle rlole, as the Corrlparly is confident of full recovery of its claims of 
7 368 c:rore ~rldtle l)efo~e Ille ill trllrallc.r~~ k.r~ V V I O I I ~  fill1 ltt1111111dll~11 C Y ~  llltt pro]ttc:l. III vltrvv ~ r f  1111~ llltt cob1 
incurred by the Company till 31 March, 2017 appearing under Receivable from NHAI amounting to T177.42 
crore is considered fully recoverable by the management. Our opinion is not modified in respect of this 
matter. 

9. a) We did not audit the financial statements/financial information of fifteen (15) subsidiaries, whose financial 
statements / financial information (before eliminating inter-company transactions) reflect total assets of 7 
3,753.44 crore and net assets of 7186.53 crore as at 31 March 2019, and total revenues of 7 6,004.71 
crore for the year ended on that date, as considered in the consolidated financial results. The consolidated 
financial results also include the Group's share of net loss (including other comprehensive income) of 7 
13.39 crore for the year ended 31 March 2019, as considered in the consolidated financial results, in 
respect of five (5) associates and five (5) joint ventures, whose financial statements /financial information 
have not been audited by us. These financial statements 1 financial information have been audited by 
other auditors whose reports have been furnished to us by the management and our opinion on the 
consolidated financial results, in so far as it relates to the amounts and disclosures included in respect of 
these subsidiaries, associates and joint ventures, and our report in terms of Regulation 33 read with 
Regulation 63 of the SEBl (Listing Obligations and Disclosure Requirements) Regulations, 2015, read 
with SEBl Circular CIR/CFD/FAC/62/2016 dated 5 July 2016, in so far as it relates to the aforesaid 
subsidiaries, associates and joint ventures, are based solely on the reports of such other auditors. 

Our opinion on the consolidated financial results is not modified in respect of this matter with respect to our 
reliance on the work done by, and the reports of the, other auditors. 

b) Further, the consolidated financial results include financial statements 1 financial information of eight (8) 
jolrlt operatloris whose flnanclal statements 1 flnanclal lnformatlon reflect total assets and net llabllltles of 
7 70.17 crore and 7 66.08 crore, respectively as at 31 March 2019 and total revenues and net cash inflows 
of 7 23.25 crore and 7 4.19 crore, respectively for the year ended on that date, as considered in the 
consolidated financial results. These financial statements 1 financial information have been audited by 
other auditors whose reports have been furnished to us by the management. Our opinion on the 
consolidated financial results, in so far as it relates to the amounts and disclosures included in respect of 
these joint operations, and our report in terms of Regulation 33 read with Regulation 63 of the SEBl 
(Listing Obligations and Disclosure Requirements) Regulations, 2015, read with SEBI Circular 
CIR/CFD/FAC/62/2016 dated 5 July 2016, in so far as it relates to the aforesaid joint operations, are based 
solely on the reports of such other auditors 

Further, of these jo~nt operations, financial statement1 financial information of four (4) joint operations have 

Chartered Accountants 



Walker Chandiok &Co LLP 

standards issued by the Institute of Chartered Accountants of India. The Holding Company's management 
has converted the financial statements I financial information of such joint operations in accordance with 
Ind AS. We have audited these conversion adjustments made by the Holding Company's management. 
Our opinion, in so far as it relates to the such joint operations, is based on the reports of such other auditors 
and the conversion adjustments prepared by the Holding Company's management and audited by us. 

Our opinion on the consolidated financial results is not modified in respect of this matter with respect to our 
reliar-lee o1.1 Ll ru wur Ic dui lo by, ai ld 11 re I Etpcrr Lc; uf 11 16, uLl l t t r  audilurs. 

c) We did not audit the financial statements of a subsidiary, whose financial information reflect total assets of 
Nil and net liabilities of Nil as at 31 March 2019, total revenues (before eliminating inter-company 
transact~ons) of i I .38 crore and net cash ~nflows amount~ng to ? 0.16 crore for the year ended on that date, 
as considered in the consolidated financial statements. This financial statements are reviewed by us and 
our opinion on the consolidated financial statements, in so far as it relates to the amounts and disclosures 
included in respect of this subsidiary and our report in terms of sub-section (3) of Section 143 of the Act in 
so far as it relates to the aforesaid subsidiary are based solely on such reviewed financial statements. In 
our oplnlon and according to the information and explanations given to us by the management, this financial 
stateiner~ts is no1 rr~alerial Lo Ltle Group. Our opirlior~ above on Lhe corlsolidatecl financial statements, and 
our roport on othcr IcgnI nnd regirlatory reqlrirernents below, 8re not modified in respect of the ahovt matter 
with respect to our rel~ance on the financial statements certified by the management and reviewed by us. 

RaJkal Partner 

Memb ship 0.: 109632 

Place: Mumbai 
Date: 9 May 2019 



Annexure 1 H E Y ,  
I Statement of Impact of Audit Qualifications (for audit report with modified opinion) submitted along-with Annual Audited Financial Results (Consolidated) I 

As stated In Note 42 to the consolldated f~nanc~al statements, Lavasa Corporat~on L~m~ted (LCL), a subs~d~ary 
of HCC Real Estate L~m~ted (HREL) whlch IS a wholly owned subs~d~ary of the Hold~ng Company, was 
adm~tted under the Corporate Insolvency and Resolut~on Process (CIRP) ~n accordance w~th the Insolvency 
and Bankruptcy Code, 2016 (IBC) on 30 August 2018 and a Resolut~on Profess~onal was appo~nted The 
Board of U~rectors of LCL were suspended w~th effect from 30 August 2018, and the Hold~ng Company and 
HREL therefore, d ~ d  not exerclse e~ther control or s~gn~ficant influence over LCL from th~s date onwards 
Ow~nq to unava~lab~l~ty of financ~al statements andlor flnanclal ~nformat~on of LCL and its subc~d~ar~es, 
assouales j u ~ ~ l l y  ~o1111olled ellllly (LCL Oroup) fur Llle perlocl I Aprll 20 I8 lo 30 Auyusl LD Ib ( CUL-olf 
period ), l l ~ e  f i ~ ~ a ~ ~ c l a l  slalerr~er~ls o l  LCL fur lhe cul-off perlod have rlol beer1 Included In the consolldated 
financ~al statements of the Hold~ng Company and the assets and l ~ a b ~ l ~ t ~ e s  of LCL Group have been 
derecogn~zed at the~r respectlve carrylng values as at 31 March 2018 lnstead of 30 August 2018 The sa~d 
account~ng treatment by the group IS not In compl~ance w~th Ind AS 110 - Consol~dated r~nanc~a l  Statements 
In the ahsenre of c~~fflclant audrt evidenre we are t~nahle to comment tlpon on the mmpl~ance nf lnci AS 110 

Cor~bolldalecl Plrlor~clal Slalerner~lc, ar~d Its cor~scquerltlal Impact on the consolldated tlnancial statements for 
the year ended 31 March 2019 

Statement on Implication of Audit Qualifications for the Financial Year ended 31 March 2019 
[See Regulation 33/52 of the SEBl (LODR) Amendment Regulations, 201 6)] 

(Amount in  ? Crore 

(B) Auditor's Qualification on the Internal Financial Controls over Financial Reporting relating to matter stated 
in Il(a)A: 

I 

11. 

According to the information and explanations given to us and based on our audit, the following material 
weakness has been identified as at 31 March 201 9: 

The Holding Company's internal controls over financial reporting with respect to financial statements 
preparation process towards consolidation activity in compliance with the Ind AS 110, "Consolidated Financ~al 
Statements", and other accounting principles generally accepted in lndia were not operating effectively, which 
has resulted in a material misstatement in the carrying value and classification of assets and liabilities and its 
consequential impact on earnings, reserves and related disclosures in the financial statements, as explained 
in Note 42 to the accompanying consolidated financial statements. 

:k 
1 
2 
3 
4 
5 
6 
7 

~ u d i :  
a. 

A 'material weakness' is a deficiency, or a combination of deficiencies, in IFCoFR, such that there is a 
reasonable possibility that a material misstatement of the company's annual financial statements will not be 
prevented or detected on a timely basis. 

Particulars 

TurnoverlTotal Income 
Total Expenditure 
Net Profitl(l oss) 
Earnings per Share 
Total Assets 
Total Liabilities 
Nel Wa~-tli 
Any other financial item(s) (as felt appropriate by the 
mana @men!!) 
b"ii[fiiation 

Details of Audit Qualification: 

b. 
c. 

Audited Figures 
(as reported before adjusting for qualifications) 

10,396.57 
10,543.52 

(146 45) 
(2.98) 

11,584.73 
12,520.90 
(836.1 7) 

d. 

e. 

I I jiii) Auditors' comments on (i) or (ii) above llncluded in details of auditor's qualification stated above. 

Adjusted Figures (audited figures after 
adjusting for qualifications) 

No1 Ascerlair~abld (Refer II (e) (ii) below) 
Not Ascertainable (Refer II (e) (ii) below) 
Not Ascertainatrle (Refer II (e) (ii) helnw) 
Not Ascertainable (Refer II (e) (ii) below) 
Not Ascertainable (Refer II (e) (ii) below) 
Not Ascertainable (Refer II (e) (ii) below) 
No1 Abcier 1si1 loblo (Refer II (e)  (ii) belcrui) 

Type of Audit Qualification: 
Frequency of Qualification: 

qualification: 
ii) If management is unable to estimate the impact, 
reasons for the same: 

Hindustan Construction Co Ltd 
Hincon House, 
LBS Marg, V i k h r o l i  (West ) ,  

Mumbai - 400 083, lndia 
T e l  : +91 22 2575 1000 Fax : +91 22 2577 7568 
CIN : L45200MH1926PLC001228 

Auditor's Qualification 
(A) Irldeperlder~l Audilor's repvr l or1 Corlsolidaled Firlar~cial Staterner~ts: 

Qualified Opinion 
Qualification Il(a)(A) and Il(a)(B) have been included for the first time during the year ended 31 March 2019. 

For Audit Qualification (s) where the impact Is quantlfled 
hy the at~ditor, Management views 

Tor Audit Qualification (s) where the impact is not 
quantified by the auditor: 
i) Management's estimation on the impact of audit 

With reference to  above mentioned qualification II (a) A and B: 
The National Company Law Tribunal, Mumbai ('NCLT') vide Order dated 30 August 2018, has admitted an 
application filed against Lavasa Corporation Limited ('LCL') by an operational creditor and initiated the 
Corporate insolvency Resolution Process (CIRP) under the Insolvency and Bankruptcy Code 2016 ('IBC'). In 
accordance with the provisions of IBC, the powers of the Board of Directors of LCL shall stand suspended and 
the management of LCL presently vests with the Resolution Professional ('RP') appointed under the 
provisions of IBC. HCC Real Estate Limited ('HREL'), a wholly owned subsidiary of the Holding Company, is 
presently holding 60.70% equity stake in LCL. 
The Holding Company made all the required efforts to obtain requisite standalone and consolidated financial 
statementsl financial ir~formation of LCL and its subsidiaries, associates and joint ventures ('LCL group') for 
the period 1 April 2018 to 30 August 2018 (date up to which the Holding Company had control) through 
appointed RP, for which no response was received from RP. In the absence of the required financial 
statements1 financial infor~nation of LCL group, i l  was praclically beyond ll'le ~ o r ~ l r o l  of Huldir~y Cu~rlpar~y's 
management to consolidate LCL group up to the date of loss of control i.e. 30 August 2018, in consolidated 
financial statements of the Holding Company for the year ended 31 March 2019. In view of this, financial 
statementsl financial information of LCL group for the aforesaid period have not been considered in the 
consolidated financial statements of the Holding Company for the year ended 31 March 2019. Further, de- 
recognition of assets and liabilities of LCL group, consequent to aforesaid loss of control, has been carried out 
based on the latest available financial statements of LCL group, i.e. year ended 31 March 2018, in these 
corlsolidaled firlarlcial slalernerlls. 

Not Applicable 

- 



 ref Financial Offiqer 

Ill. 

- 
Ajit Gulabchand 

Sharad M. Kulkarni 
Audit Committee Chairman 

Date: 9 May 2019 

Signatories: 
For Hindustan Construction Company Limited 

www .hccindia.com 



Press Release 

HCC FYI9 Revenue at Rs.4,341 Crore; EBlTDA margin at 12.3% 
Company posts net loss on Lavasa write-offs; Debt continues to decline q-o-q 

Mumbai: May 09,201 9: HCC reported turnover and EBlTDA of Rs.4,341 crore and Rs.533 
crore, respectively, in FY 18-1 9, as against Rs.4,575 crore and Rs.644 crore, respectively, in 
FYI 7 18. Tho company's order hook stood at R~.lO,tStSrl wore 8s of March 31, 3011) 

Over the course of the year, the Company commissioned several projects of national 
importance, three of which, viz. Kishanganga Hydroelectric Power Project, Bogibeel Road- 
cum-Rail Bridge and Pare Hydro Electric Power Project, were inaugurated by Prime Minister 
Narendra Modi. 

The company accounted for an exceptional loss of Rs.2,400 crore during FYI9 which was 
largely due to the impact of Lavasa's admission into NCLT under IBC. This led to a full-year 
net loss of Rs.1,962 crore despite healthy margins in its core business. 

Audited standalone results for FY 19 vs. FYI8 

- Turnover of Rs.4,341 crore vs. Rs.4375 crore 
- Net Loss of Rs.1,962 crore vs. Net Profit of Rs.78 crore, owing to exceptional loss of 

Rs.2,400 crore 
- Gross debt has reduced by Rs.227 crore year-on-year to Rs.3,749 crore as of March 31 , 

201 9 

During the last quarter, the Company signed terms with a consortium of investors led by 
BIackRock under which HCC will receive a consideration of Rs.1,750 crore for the transfer of 
its beneficial interest and rights in an identified portfolio of arbitration awards & claims to a 
special purpose vehicle (SPV) controlled by the investors. The proceeds will be used to 
prepay debt of Rs.1,250 crore, while the balance Rs.500 crore will be made available to fund 
working capital and business growth. 

Mr. Arjun Dhawan, Director & Group Chief Executive Officer, said, "We have crossed 
several milestones in FYI 9 to strengthen HCC both financially and operationally. Raising 
capital, including via monetisation of assets, has been imperative to safeguard the long-term 
health of the company while we bore the tremendous flux within the financial sector. We 
absorbed material write-offs during the year, but strategic initiatives undertaken with full 
support of our lenders position us as a leaner deleveraged business with adequate working 
capltal and llquldlty to grow." 

Performance of HCC Subsidiaries: 

Steiner AG: Steiner AG reported revenues of CHF831 million (Rs.5,894 crore) and a net 
profit of CHF24.9 million (Rs.177 crore) in FY19, as against CHF806 million (Rs.5,395 crore) 
and CHF9.5 million (Rs.64 crore), in the prior year respectively, on the back of a robust 
operational pcrformancc. I he company received orders worth CH 1-830. / b~l l~on ( I  {s.5,896 
crore) iri FY19; order backlog stood at CHF1.38 billion (Rc.9,654 crore) ac of March 3'1, 



2019. The company has further secured orders worth CHF361 million (Rs.2,562 crore) 
where contracts are yet to be signed. 

HCC Concessions Ltd: Farakka Barrage, the connecting bridge over the Ganges between 
Baharampore-Farakka and Farakka-Raiganj, was under repair since October 5,2018, 
leading to diversion of traffic in 3Q & 4Q FY19. Bridge repair was completed on April 1, 
201 9, and traffic has since resumed. Adjusting for this anomaly, Baharampore-Farakka (Pkg 
3) and Farakka-Raiganj (Pkg 4) reported average daily revenues of Rs. 36.6 Iakh and 36.4 
lakl I l u ~  FYI 9, a11d (I affio UIOVV~I I of 7.7Oh a1 1(1 16.1 O h  y-o-yy ~espe(;(lvely HCC Co~t(:esslo~~s 
has signed definitive documents for the sale of Farakka-Raiganj to Cube Highways and 
lnfrastructure II Pte. Ltd. 

About HCC: 

HCC is a business group of global scale developirly ar~d buildir~y respor~sible irlfrastructure through next 
practices. With an engineering heritage of nearly 100 years, HCC has executed a majority of India's landmark 
infrastructure projects, having constructed 29% of India's Hydro Power generation and 65% of India's Nuclear 
Power qeneration c.al,ac.ities, ( -1~161'  '3,f lOO 1dl10 ~I I I  (tf FYI 110bh~rlyb r l ~~ ( l  Hi~llwayc, trloru IIIMII 3'37 krrl of c ! c t r r l /  

Tunnelling and 375 Bridges. Today, HCC Ltd. serves the infrastructure sectors of Transportation, Power and 
Water. The HCC Group, with a group turnover of Rs.l0,322 crore, comprises of HCC Ltd., HCC lnfrastructure 
Co. Ltd., and Steiner AG in Switzerland. 

For further information: 
Sandeep Sawant 
Hindustan Construction Company Ltd 
+91 22 2575 1000, Mobile: +91 98339 92874 
Email: sandeep.sawant~hccindia.com 


