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To The Manager - | isting

The Manager-DCS National Stock Exchange of India Ltd.
BSE Limited Exchange Plaza, 5% Floor, ‘G" Block
Phiroze Jeejeebhoy Towers, Bandra Kurla Complex,

Dalal Street, Mumbai- 400 001 Bandra (East), Mumbai - 400 051
Scrip Code: 509635 SYMBOL: HINDCOMPOS

Dear Sir/Madam,

Sub: OQutcome of Board Meeting held on 26 May, 2021

Pursuant to the provisions of Regulation 30 of the Securities and Iixchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015, we wish to inform you that the
Board of Directors of the Company at its meeting held today i.e. 26" May, 2021, inter alia,
considered the following matters:

1.  Approved the Standalone Audited Financial Results of the Company for the quarter and year
ended 31st March, 2021;

2. Approved the Consolidated Audited Financial Results of the Company for the quarter and
year ended 31st March, 2021;

3. Recommended the payment of dividend on Equity Shares of Rs. 5/- each @ Rs. 2/- (Rupees
Two only) per share for the financial year ended 31st March, 2021, subject to approval of the
shareholders in the ensuing Annual General Meeting of the Company. The dividend if
approved at the ensuing Annual General Meeting of the Company, shall be paid/dispatched
between 7t October, 2021 to 20t October, 2021;

4. Re-appointed M/s. SM M P & Company, Chartered Accountants (Formerly known as M/s.
S M M P & Associates, Chartered Accountants) as Internal Auditors of the Company for the
year 2021-22 pursuant to Section 138 of the Companies Act, 2013 and Rules made thereunder.

SM M P & Company was set-up in 1982 and have a collective experience of more than three
decades in various fields of Audits, Taxation, and Consultancy. The firm has a number of
Associates, Principals, and Managers, who have over the years gained versatile experience.
The firm has grown from a small sized firm having staff strength of 5 in 1985 to strength of
60 including 16 Chartered Accountants at present.
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OMPOSITES

5. Re-appointed M/s M. R. Pandit & Co., Cost Accountants, Aurangabad (Firm Registration
No. 000268) as Cost Auditors of the Company for the Financial Year 2021-22.

M/s M. R. Pandit & Co., Cost Accountants is a Practicing Cost Accountants Firm having Five
partners in the firm working for over 20 years in the areas of Cost Accounting, Cost
Auditing, Cost System, GST Consulting and Audit, Co-op Society Audit of Gramin and Co.
Op. Banks, Stock Audits of Nationalized Bank and Sugar Factories, Central Excise Audit,
Service Tax, Certification, Internal Audit & VAT, Stock Audits, Bank Audits and Finance,
Company Incorporations, Partnership Consultancy etc.

A copy of the Standalone and Consolidated Audited Financials Results for quarter and year
ended 31st March, 2021 along with Cash Flow Statement for the year ended on 31st March, 2021
and Statement of Assets and Liabilities as on that date, Auditors Reports on said results and
declaration of un- modified opinion pursuant to Regulation 33(3)(d) of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, are enclosed herewith for your
records.

The meeting of the Board of Directors commenced at 4.30 p.m. and concluded at 6.15 p.m.

Kindly take the above on your record.

Thanking you,

Yours faithfully,

For Hindustan Cogmposites Limited

ram Soni
Company Secretary & Compliance Office
Membership No: A36705

Encl.: As stated above
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Statement of Audited Standalone Financial Results for the quarter and year ended 31st March, 2021

(Rs. In Lakhs, per share data)
Sr Three Months | Three Months | Three Months Year Year
No.. Particulars Ended Ended Ended Ended Ended
31-Mar-21 31-Dec-20 31-Mar-20 31-Mar-21 31-Mar-20
(Audited) * (Unaudited) (Audited) * {Audited) {Audited)
i} INCOME
a) Revenue from operalions 5,829 5,127 4,157 18,459 17,805
b) Other Income - 1 7 618 49
Total Income 5.829 5,128 4,164 19,077 17,854
2 Expenses
a) Cosl of materials consumed 2,601 2,037 1.752 7.342 7.338
b) Changes in Inventories of finished goods and work-in-progress 29 26 (87) 185 (135)
c) Employee benefits expense 868 877 785 3.259 3.355
d) Finance Costs 4 [ 6 20 22
e) Depreciation and amortization expense 217 218 243 887 950
f) Other Expanses 1,542 1,390 1.243 4.905 5293
Total Expenses 5,261 4,554 3,942 16,598 16,823
3 Profit/ (Loss) before Tax (1-2) 588 574 222 2,479 1,031
4 Tax Expenses
Current tax 2 123 30 285 126
Deferred tax 18 67) (83) 95 (298)
5 Net Profit for the Period (3-4) 548 518 275 2,099 1.203
6 Other Comprehensive Income (OCH) =
a) Items that will not be reclassified to profit or loss 1.147 1,711 (1,774) 3,222 (881)
b) Income tax relating to items that will not be reclassified to profit or loss (262) (475) 522 (786) 331
c) Items that will be reclassified to profit or toss (386) 212 300 710 823
d) Incometax relating to items that will be reclassified to profit or loss 112 (61) (88) (207) (240)
Other Comprehensive Income 611 1,387 {1,040} 2,939 33
Yotal Comprehensive Income after Tax (5+6) 1,159 1.905 (765) 5,038 1.236
7 Paid-up Equily Share Capital (Face Value of Rs. 5 per share) 738 738 738 738 738
8 Other Equity - - - 81,169 76.427
Eamings per Share (Basis and Diluted) (Rs.) 3N 3.51 1.86 1421 8.15
Reporting of Segment wise Revenue,Result, Assets and Liabilities as on 31st March, 2021
(Rs. in Lakhs)
sr. Three Months | Three Months | Three Months Year Year
No. Particulars Ended Ended Ended Ended Ended
31-Mar-21 31-Dec-20 31-Mar-20 31-Mar-21 31-Mar-20
{Audited) * {Unaudited) (Audited) * {Audited) (Audited)
1 |Segment Revenue
- Composite Products 4,906 4,203 3,392 15,007 14,489
- Investment 923 924 765 3,452 3.316
Total Income 5829 5,127 4,157 18,459 17,805
2 |Segment Results
(Profit(+) / Loss {-) before Tax
from each seament)
- Composite Products 245 275 30 619 133
- Investment 706 628 460 2,533 2294
Sub Totat 951 903 490 3,152 2,427
Less Unallocable Expenses 379 324 269 1,274 1.423
Less' Finance Cost 4 6 6 20 22
Add Other Income - 1 Y/ 618 49
Profit before Tax 568 574 222 2,479 1,031
3 |a) Segment Assets
- Composite Products 9,281 8.372 9,249 9,281 9,249
- Investment 78,878 77922 73,049 78,878 73.049
- Unallocable 3,703 3659 3.827 3,703 3.827
Total| 91,862 89,953 86,125 91,862 86,125
b) Segment Liabilities
- Composite Products 4,366 3653 4,287 4,386 4,287
- Investment 4,328 4311 3,582 4,328 3.582
- Unallocable 1,241 1,241 1,091 1,241 1,091
Total 9,955 9,205 8,960 9,955 8,960
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Standalone Statement of Assets and Liabilities as at 31st March, 2021

(Rs. in Lakhs)
Sr. N As at As at
No.| Particulars 31-Mar-21 31-Mar-20
(Audited) {Audited)
I|ASSETS
(1)|NON-CURRENT ASSETS
(a) Property, Plant and Equipment 11,590 12,226
(b) Other Intangible assets 19 17
(c) Intangible assets under development 16 16
(d) Financial Assets
(1) Invesiments 65,355 59,696
(ii) Loans - 1.750
(iii) Other Financial Assets 57 56
(e) Other Non Current Assets 38 11
TOTAL NON-CURRENT ASSETS 77,075 73,772
(2)|CURRENT ASSETS
(a) Inventories 1,187 1.257
(b) Financial Assets
(i) Investments 3,303 2837
(ii) Trade receivables 3,784 3.420
(iii) Cash and cash equivalents 145 657
(iv) Bank balances other than (iii) above 75 53
(v) Loans 4,490 2715
(vi) Other financial assets 1,354 1,028
(c) Other current assets 285 195
(d) Current tax assets (Net) 164 191
TOTAL CURRENT ASSETS 14,787 12,353
TOTAL ASSETS 91,862 86,125
II|EQUITY AND LIABILITIES
EQUITY
(a) Equity Share Capital 738 738
(b) Other Equity 81,169 76,427
TOTAL EQUITY 81,907 77,185
LIABILITIES
(1)|NON-CURRENT LIABILITIES
{a) Financial Liabilities
- Borrowings 4 44
(b} Provisions 318 208
(c) Deferred tax liabilities (Net) 5.487 4.599
(d) Other non-cusrent liabilities 88 79
TOTAL NON-CURRENT LIABILITIES 5,897 4,930
(2)|CURRENT LIABILITIES
(a) Financial Liabiities
(i) Borrowings - 477
(i) Trade payables
- Total Outstanding Dues of Micro and small enterprises 57 48
- Total Outstanding Dues of Creditors other then Micro and small enterprises 3,485 3144
(i) Other financia! liabilities 148 206
(b) Other current liabilities 151 32
(c) Provisions 216 123
TOTAL CURRENT LIABILITIES 4,058 4,030
TOTAL EQUITY AND LIABILITIES L 91,862 86,125

Notes:

1

~\F
N\,
\/
s
Place : Mumbai P. K. CHOUDHARY
Dated . 26th May, 2021 Managing Director

The above results were reviewed by the Audit Committee and approved by the Board of Directors in their meeting held on 26th May. 2021 The Board of directors of the
company has recommended the payment of dividend on equity shares of Rs.5/- each @ Rs. 2 per share for the year ended 31st March, 2021.

In view of the recent surge in Covid-19 cases. many states reintroaduced some restrictiona which have temporarily disrupted the operations at its manufacturing plants. The
Company is In compliance with Ihe various guidelines issued / relaxations provided by the Governmenl /respective authorities from time to time, presently working at its normal
capacity similar to the pre COVID levels with adequate precautions for safety and wellbeing of its employees. The management apart from considering the intemal and external
information upto the date of approval of these financial results expects to recover the carrying amount of the assets including financial investments The Company will continue to
closely monitor any material changes to future economic condilions

The Code on Social Security, 2020 ('Code’) relating to employee benefits during employment and post-employment benefits has been published in the Gazette of India
However, the date on which the Code will come into effect has not been notfied. The Company will assess the impac! of the Code and recognise the same when lhe Code
becomes effective

“Other income" for the year ended 31st March, 2021 includes Rs. 606 lakhs being profit on sale of a commercial premise.

* The figures for the quarter ended 31st March 2021 and 31st March 2020 are lhe balancing figures between the audited ones In respect of the full financial year end published
unaudited year to date figures upto the third quarter of the financial result

Previous penods' figures have been rearranged / regrouped wherever considered necessary to conform to the presentation of the current period All figures of financial results
have been rounded off to nearest lakhs rupees

(DIN No.00535670)
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Note: The Closing Cash and Cash Equivalents include investment in Liouid Mutual fund of Rs 589 1akhs (Previous Year Rs. Nill.

Stand S 1t of Cash Flow for the vear ended 31st March, 2021
(Rs. In Lakhs)
Sr. Particulars Year Ended Year Ended
No. 31-Mar-21 31-Mar-20
(Audited) {Audited)
A |Cash flow from operating actlvities:
Net profit before tax 2,479 1,031
Adjustment to reconcile profit before tax to net cash ftows
Depreciation 887 950
Net gain on sale / fair valualion of investments through profit and 10ss (1.677) (1.357)
(Profit)/Loss on Sale ot property, plant and equipment (net) (599), (16)
Remeasurements of defined benefit plans (145) (100)
Interest expenses 20 22
Operating profit before working capital changes 965 830
Adjustment for
(Increase)Decrease in Trade and other receivable (454) 302
(Increase)Decrease in Inventories 70 (27)
(Decrease)Increase in Trade and other payables 795 (284)
Cash generated from operations 1,376 521
Add/(Deduct) :
Diract taxes paid (net) (459) {109)
Net cash generated from operaling activities 917 412
B |Cash generated from Investing actlvities
Purchase of property. plant and equipment (392) (685)
Proceeds from sale of property, plant and equipment 739 27
Purchase of investments (net) (3.009) (1.733)
(Increase)/decrease in inter- corparate and other deposits (335) 600
Income from Investment (net) 3,015 2,107
Net cash flow (used in) from investing activities 18 316
C |Cash generated from financing activities
Proceeds/(repayment) from long-term borrowings (net) (66) (86)
Proceedsi(repayment) from short-term borrowings (net) (477) 318
Dividend paid (including corporate dividend tax) (295) (356)
Interest paid (20} (22)
Cash generated from financing activities (858) (146)
D |Net Increase/ Decrease In cash and cash equivalent ( A+B+C) 77 582
At the baginning of the year 657 75
Al the end of the year (Refer note below) 734 687
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Barfiwala Marg, Andheri (W)

Chartered Accountants Mumbai 400058, INDIA
Independent Auditor’s Report

To
The Board of Directors of Hindustan Composites Limited

Report on the audit of the Standalone Financial Results

Opinion
We have audited the accompanying standalone quarterly financial results of Hindustan Composites Limited
(“‘the Company’) for the quarter and year ended March 31, 2021, attached herewith, being submitted by the

Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended (“Listing Regulations”).

In our opinion and to the best of our information and according to the explanations given to us, these
standalone financial results:

(i) are presented in accordance with the requirements of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 in this regard; and

(ii) give a true and fair view in conformity with the recognition and measurement principles laid down in the
applicable accounting standards and other accounting principles generally accepted in India, of the net
profit and other comprehensive income and other financial information for the quarter and year ended
March 31, 2021.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section 143(10)
of the Companies Act, 2013 (the Act). Our responsibilities under those Standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Results section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
(ICAI) together with the ethical requirements that are relevant to our audit of the financial results under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion.

Emphasis of Matter

We draw your attention to note no 2 of the standalone financial results with regard to Management’s
assessment of realisability of assets including financial Investments due to recent surge in COVID 19 pandemic
outbreak. The management apart from considering the internal and external information up to the date of
approval of these standalone financial results expects to recover the carrying amount of these assets,
including financial investments. Considering the continuing uncertainties, the management will continue to
closely monitor any material changes to future economic conditions and does not anticipate any material
financial or operational issues in the short term as well as on a long-term basis.

Our opinion on the standalone financial results is not modified in respect of above matter.

Management’s Responsibilities for the Standalone Financial Results

These quarterly financial results as well as year to date financial results have been prepared on the basis of
the standalone financial statements. The Company’s Board of Directors are responsible for the preparation of
these standalone financial results that give a true and fair view of the net profit and other comprehensive
income and other financial information in accordance with the applicable accounting standards prescribed
under Section 133 of the Act, read with relevant rules issued thereunder and other accounting principles
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generally accepted in India and in compliance with Regulation 33 of the Listing Regulations .This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the financial results, the Board of Directors are responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Board of Directors either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Results

Our objectives are to obtain reasonable assurance about whether the standalone financial results as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the standalone financial results, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances but not for the purpose of expressing an opinion on the effectiveness
of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the Board of Directors.

e Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the standalone financial results or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

e Evaluate the overall presentation, structure and content of the standalone financial results, including the
disclosures, and whether the standalone financial results represent the underlying transactions and
events in a manner that achieves fair presentation.
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We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Other Matter:

The Standalone Financial Results include the results for the quarter ended March 31, 2021 and corresponding
quarter ended of the previous year being the balancing figure between audited figures in respect of full
financial year and the published unaudited year to date figures up to the third quarter of the current and
previous financial year which were subject to limited review by us.

Our opinion on the standalone financial results is not modified in respect of the above matter.

For Bagaria and Co. LLP
Chartered Accountants
ICAI FRN — 113447W/W-100019
Digitally signed by VINAY P SOMANI
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Vinay Somani
Place: Mumbai Partner
Date: May 26, 2021 Membership No. 143503
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Statement of Audited Consolidated Financial Results for the quarter and year ended 31st March, 2021

(Rs. In Lakhs, except per share data)
StN - Three Months | Three Months | Three Months Year Year
o, | Particutars Ended Ended Ended Ended Ended
31-Mar-21 31-Dec-20 31-Mar-20 31-Mar-21 31-Mar-20
{Audited) * (Unaudited) (Audited) * {Audited) (Audited)
1 INCOME
&) Revenue from operations 5,829 5,127 4,157 18,459 17,805
b) Other Income - 1 7 618 49
Total Income 5829 5,128 4,164 19,077 17,854
2 Expenses
a) Cost of materiats consumed 2,601 2,037 1,752 7.342 7.338
b) Changes in Inventories of finished goods and work-in-progress 29 26 (87) 185 (135)
¢) Employee benelits expense 868 877 785 3,259 3.355
d) Finance Costs 4 6 6 20 22
e) Depreciation and amortization expense 217 218 243 887 950
f) Other Expenses 1,542 1.390 1,243 4,905 5,293
Total Expenses 5,261 4,554 3.942 16,598 16,823
3 Profit before tax and share of joint venture (1-2) 568 574 222 2479 1,031
4 Share of (loss) of joint venture (10} (31)] (43) (127) {156)
) Profit before tax (3+4) 558 543 179 2,352 875
8 Tax Expenses
Current tax 2 123 30 285 126
Deferred tax 18 (67] (83) 95 (298}
7 Net Profit for the Period (5-6) 538 487 232 1.972 1,047
8 Other Comprehensive Income (OCI)
a) ltems that will not be reclassified to profit or loss 1.147 2201 (1.774) 4.202 (881)
b) Income tax relating to items that will not be reclassified to profit or loss 24 (618) 522 (786) 331
c) ltems that will be reclassified to proft or |oss (386) 212 300 710 823
d} Income tax retating to items that will be reclassified to profit or loss 112 (61) (88) {207) (240}
Other Comprehensive Income 897 1,734 (1,040) 3,919 33
Total Comprehensive Income after Tax (7+8) 1.435 2221 (808) 5.891 1,080
9 Paid-up Equity Share Capital (Face Value of Rs. 5 per share} 738 738 738 738 738
10 Other Equity - - . 80.961 75,366
Earnings per Share (Basis and Diluted) (Rs.) 364 3.30 1.57 1335 7.08

Reporting of Segment wise Revenue,Result, Assets and Liabilities as on 31st March, 2021

(Rs. In l.akhs)

Sr.N Three Months | Three Months | Three Months Year Year
71 Particutars Ended Ended Ended Ended Ended
31-Mar-21 31-Dec-20 31-Mar-20 31-Mar-21 31-Mar-20
(Audited) * {Unaudited) | (Audited) * {Audited) (Audited)
1 |Segment Revenue
- Composite Praducts 4,908 4,203 3,392 15,007 14,489
- investment 923 924 765 3452 3,316
Total Income 5,829 5.127 4,157 18,459 17,805
2 [s e

(Profit(+) / Loss (-) before Tax
from each segment)

- Composite Products 245 275 30 619 133
- Investment 706 628 460 2,533 2294
Sub Total 951 903 490 3,152 2427
Less: Unallocable Expenses 379 324 269 1.2 1423
Less: Loss of joint venture 10 31 43 127 156
Less: Finance Cost 4 6 6 20 22
Add Other Income - Q 7 618 49
Profit before Tax 558 543 179 2,352 875
3 |a) Segment Assets

- Composite Products 9,227 8,339 9,224 9,227 9224
- Investment 78,878 76.942 72,069 78,878 72.069
- Unaliocable 3,703 3,659 3.827 3,703 3827
Total 91,808 88,940 85,120 91,808 85,120

b) Segment Llabilltles
- Composite Products 4,540 3817 4.343 4,540 4343
- Investment 4,328 4311 3.582 4,328 3.582
- Unallocable 1,241 1,241 1.091 1,241 1.091

Total 10,109 9,369 9,016 10,109 9,016
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Consolidated Statement of Assets and Liabilities as at 31st March, 2021

{Rs. in Lakhs)
Sr. As at As at
o, Oticuars 31-Mar-21 31-Mar-20
{Audited) {Audited)
I|ASSETS
{1)|NON-CURRENT ASSETS
(a) Property, Plant and Equipment 11590 12,226
(b) Other Intangible assets 19 17
(c) Intangible assets under development 16 16
(d) Financial Assets
(I} Investments 65,355 58,716
(ii) Loans - 1,750
(iii) Other Financial Assets 57 56
(8) Other Non Current Assets 38 11
TOTAL NON-CURRENT ASSETS 77,075 72,792
(2)|CURRENT ASSETS
(a) Inventories 1,186 1.257
(b) Financtal Assets
(i) Investments 3.303 2837
(i) Trade receivables 3,731 3.395
(iii) Cash and cash equivalents 145 657
(iv) Bank balances other than (ili) above 75 53
(v) Loans 4490 2715
(vi) Other financial assets 1.354 1028
(c) Other current assets 285 195
(d) Current tax assets (Net) 164 191
TOTAL CURRENT ASSETS 14,733 12,328
TOTAL ASSETS 91,808 85,120
INEQUITY AND LIABILITIES
EQUITY
(a) Equity Share Capital 738 738
(b) Other Equity 80,961 75366 |
TOTAL EQUITY 81,699 76,104
LIABILITIES
{1)|NON-CURRENT LIABILITIES
(a) Financial Liabilities
- Borrawings 4 44
(b) Provisions 318 208
(c) Deferred tax liabilities (Net) 5,487 4,599
(d) Other non-current liabilities 88 79
TOTAL NON-CURRENT LIABILITIES 5,897 4,930
{2)|CURRENT LIABILITIES
(a) Financial Liabilities
(i) Borrowings - 477
(i1) Trade payables
- Total Outstanding Dues of Micro and small enterprises 57 48
- Total Outstanding Dues of Creditors other then Micro and small enterprises 3.639 3,200
(ini) Other financial liabilities 149 206
(b) Other current fiabilities 151 32
(c) Provisions 216 123
TOTAL CURRENT LIABILITIES 4212 4,086
TOTAL EQUITY AND LIABILITIES 91,808 85,120

Notes

1 The above resuits were reviewed by the Audit Committee and approved by the Board of Directors in their meeting held on 26th May. 2021. The Board of directors of the
company has recommended the payment of dividend on equity shares of Rs.5/- each @ Rs. 2 per share for the year anded 31st March, 2021

2 In view of the recent surge in Covid-19 cases, meny stales reintroduced some restrictions which have temporarily disrupted the operations at its manufacturing plants. The
Company is in compliance with the various guidelines issued / relaxations provided by the Government frespective authorities from time to time, presently working at its normal
capacity similar to the pre COVID levels with adequate precautions for safety and wellbeing of its employees. The management apart from considenng the intemal and external
information upto the date of approval of these financial results expects to recover the carrying amount of the essets Including financtal Investments. The Company will continue to
closely monitor any material changes to future economlc conditions.

3 The Code on Social Security, 2020 ('Code’) relating to employee benefits during employment and post-employment benefits has been published in the Gazette of indta
However, the date on which the Code wifl come into effect has not been notified. The Company will assess the impact of the Code and recognise the same when the Code
becomes effective

4 "Other income” for the year ended 31st March, 2021 includes Rs. 606 lakhs being profit on sale of a commercial premise

5 * The figures for the quarter ended 31st March 2021 end 31st March 2020 are the balancing figures between the audited ones in respect of the full financial year and published
unaudited year to date figures upto the third quarter of the financial result.

6 Previous periods' figures have been rearranged / regrouped wherever considered necessary to conform to the presentation of the current period, All figures of finencial results
have been rounded off to nearest lakhs rupees.

For Hindusfan Composites Li
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Managing Director
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Consolidated Statement of Cash Flow for the year ended 31st March, 2021

(Rs. in Lakhs)
- |Particulars Year Ended Year Ended
L 31-Mar-21 31-Mar-20
(Audited) (Audited)
Cash flow from operating activities:
Net profit before tax 2,352 875
Adjustment to reconcile profit before tax to net cash flows
Depreciation 887 950
Net gain on sale / fair vatuation of investments through profit and loss {1.677) (1.357)
(Profit)/lLoss on Sale of property, plant and equipment (net) (599) (16)
Remeasurements of defined benefit plans (145) (100)
Interest expenses 20 22
Operating profit before working capital changes 838 374
Adjustment for
(Increase)Cecrease in Trade and other receivable (426) 302
(Increase)Decrease In inventories 70 (27)
(Decrease)Increase in Trade and other payables 894 (284
Cash generated from operations 1,378 385
Add/{Deduct)
Direct taxes paid (net) (459) {109)
Net cash generated from operating activities 917 256
Cash generated from Investing activities
Purchase of property, plant and equipment (392) (685)
Praceeds from sale of praperty, plant and equipment 739 27
Purchase of investments (net) (3.009) (1.577)
(Increase)/decrease in Inter-corporate and other deposits {339) 600
Income from Investment (net) 3.015 2107
Net cash flow (used in) from investing activities 18 472
Cash generated from financing activities
Praceeds/(repayment) from long-term borrowings (net) (66) (86)
Praceeds/(repayment) from short-term borrowings (net) (477) 318
Dividend paid (including corporate dividend tax) (295) (356)
Interest paid (20) (22)
Cash generated from financing activities {858, (148)
Net Increase/ Decrease in cash and cash equivalent ( A+B8+C) 77 582
Cash-and Cash equivalents 657 75
At the end of the year (Refer note below) 734 857
Note: The Closing Cash and Cash Equivalents Include investment In Liquld Mutual fund of Rs. 589 lakhs (Previous Year Rs. Nil)
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Chartered Accountants Mumbai 400058, INDIA
Independent Auditor’s Report

To
The Board of Directors of Hindustan Composites Limited (Holding Company)

Report on the Audit of the Consolidated Financial Results

Opinion

We have audited the accompanying consolidated quarterly financial results of Hindustan Composites Limited
(hereinafter referred to as the “Holding Company”) and its Joint Venture (the Holding Company and its Joint
Venture together referred to as “the Group) for the quarter and year ended March 31, 2021, attached
herewith, being submitted by the Holding Company pursuant to the requirement of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (‘Listing Regulations’).

In our opinion and to the best of our information and according to the explanations given to us, and based on
the consideration of the reports of the other auditors on separate audited financial statements/financial
results/ financial information of the Joint venture, the aforesaid consolidated financial results:

a. include the annual financial results of the Compo Advics Private (India) Limited (Joint Venture having
49% stake therein);

b. are presented in accordance with the requirements of Regulation 33 of the Listing Regulations in this
regard and
C. give a true and fair view in conformity with the applicable accounting standards and other accounting

principles generally accepted in India, of the net profit and other comprehensive income and other
financial information of the Group for the quarter and year ended March 31, 2021.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section 143(10)
of the Companies Act, 2013 (the Act). Our responsibilities under those Standards are further described in the
Auditor’s Responsibilities for the Audit of the Consolidated Financial Results section of our report. We are
independent of the Group in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (ICAI) together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the
audit evidence obtained by us and other auditors in terms of their report referred to in “Other Matter”
paragraph below is sufficient and appropriate to provide a basis for our audit opinion.

Emphasis of Matter:

We draw your attention to note no 2 of the consolidated financial results with regard to Management’s
assessment of realisability of assets including financial Investments due to recent surge in COVID 19 pandemic
outbreak. The management apart from considering the internal and external information up to the date of
approval of these consolidated financial results, expects to recover the carrying amount of these assets,
including financial investments. Considering the continuing uncertainties, the management will continue to
closely monitor any material changes to future economic conditions and does not anticipate any material
financial or operational issues in the short term as well as on a long-term basis.

Our opinion on the consolidated financial results is not modified in respect of above matter.

Board of Directors’ Responsibilities for the Consolidated Financial Results

These consolidated financial results have been prepared on the basis of the consolidated annual financial
statements. The Holding Company’s Board of Directors are responsible for the preparation and presentation

by VINAY P SOMANI
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of these consolidated financial results that give a true and fair view of the net profit and other comprehensive
income and other financial information of the Group in accordance with the Indian Accounting Standards
prescribed under Section 133 of the Act, read with relevant rules issued thereunder, and other accounting
principles generally accepted in India and in compliance with Regulation 33 of the Listing Regulations. The
respective Board of Directors of the Companies included in the Group are responsible for maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets of
the Group and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the consolidated financial results that give a true and fair view and are free from material
misstatement, whether due to fraud or error, which have been used for the purpose of preparation of the
consolidated financial results by the Directors of the Holding Company, as aforesaid.

In preparing the consolidated financial results, the respective Board of Directors of the Companies included
in the Group are responsible for assessing the ability of the Group to continue as a going concern, disclosing,
as applicable, matters related to going concern and using the going concern basis of accounting unless the
respective Board of Directors either intends to liquidate the Group or to cease operations, or has no realistic
alternative but to do so. The respective Board of Directors of the Companies included in the Group are
responsible for overseeing the financial reporting process of the Group.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Results

Our objectives are to obtain reasonable assurance about whether the consolidated financial results as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated
financial results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the consolidated financial results, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls with reference
to consolidated financial statements in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the Board of Directors.

e Conclude on the appropriateness of the Board of Directors use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the ability of the Group to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the consolidated financial results or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Group to cease to continue as a
going concern.
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e Evaluate the overall presentation, structure and content of the consolidated financial results, including
the disclosures, and whether the consolidated financial results represent the underlying transactions and
events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial results/financial information of the
entities within in the Group to express an opinion on the consolidated financial results. We are responsible
for the direction, supervision and performance of the audit of financial information of such entities
included in the consolidated financial results of which we are the independent auditors. For the other
entities included in the consolidated financial results, which have been audited by other auditors, such
other auditors remain responsible for the direction, supervision and performance of the audits carried
out by them. We remain solely responsible for our audit opinion

We communicate with those charged with governance of the Holding Company and such other entities
included in the consolidated financial results of which we are the Independent auditors regarding, among
other matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit. We also provide those charged
with governance with a statement that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

We are not required to perform procedures (as there is no significant component which in the aggregate
represents at least eighty percent of each of the consolidated revenue, assets and profits) in accordance with
the circular issued by the SEBI under Regulation 33 (8) of the Listing Regulations as amended, to the extent
applicable.

Other Matters:

(i) The consolidated Financial Results include the audited financial results of a Joint Venture, whose
financial statements reflect total assets of Rs. 1552 lakhs as at 31 March, 2021, total revenues of Rs.
402 lakhs and Rs. 917 lakhs and net profit after other comprehensive income of Rs. (20) lakhs and Rs.
(259) lakhs respectively for the quarter and year ended March 31, 2021 respectively, as considered in
the consolidated financial results which have been audited by respective independent auditor. The
Independent auditors’ reports on financial statements/financial results/financial information of the
Joint Venture have been furnished to us, and our opinion on the consolidated financial results, in so far
as it relates to the amounts and disclosures included in respect of the said Joint Venture, is based solely
on the report of such other auditor and the procedures performed by us are as stated in paragraph
above.

(i) The Consolidated Financial Results include the results for the quarter ended March 31, 2021 and
corresponding quarter ended of previous year being the balancing figure between audited figures in
respect of the full financial year and the published unaudited year to date figures up to the third quarter
of the current financial year which were subject to limited review by us.

Our opinion on the consolidated financial results is not modified in respect of the above matters.

For Bagaria and Co. LLP
Chartered Accountants
ICAI FRN — 113447W/W-100019

Digitally signed by VINAY P SOMANI
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DECLARATION ON AUDITED FINANCIAL RESULTS

(Pirstand fo the secomd proviso to Reguduton 33(3)(l) of the Secinties nnd Exclmnge Bonrd
af fndur (Lastoig Obligations amd Disclosure Requirements) Regulations, 2015)

Pursuant to the second proviso to the Regulation 33(3)(d) of the Securities and
Exchange Board of India(l.isting Obligations and  Disclosure Requirements)
Regulations, 2015, we hereby confiym that the Statutory Auditors of the Company,
M/s. Bagaria and Co. LLP, Chartered Accountants, Mumbai (IFRN: FI347W) have
issued the Audit Reports with unmodificd opinion an the Standalone and
Conohdated Annual Audited Financial Results of the Company for the financial vear

ended 31+ March, 2021 which are approved at the Board Meeling held today 1.c. aeth
May, 2021.

Fox Hindustan Composites Limited

= < ¥
P.K. Choudhary Sunil Jindal
Managing Director Chief Financial Officer

IDEN: 00535670

Place: Mumbai
Date: 20 May, 2021
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