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June 05, 2020

The BSE Ltd. The National Stock Exchange of India Ltd.

1%t Floor, New Trading Wing, Rotunda Building Exchange Plaza, 5t Floor, C— 1, Block G

Phiroze Jeejeebhoy Towers, Dalal Street, Fort Bandra — Kurla Complex, Bandra (E)

Mumbai — 400001 Mumbai — 400051

corp.relations@bseindia.com cmlist@nse.co.in

Security Code No.: 500183 Security Code No.: HFCL

RE:  Disclosures under Regulation 30 of the Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (“SEBI Listing Regulations”).

Subject: Outcome of the meeting of the Board of Directors held on June 05, 2020.

Time of Commencement: 12:30
5

P.M.
Time of Conclusion: 04:15 P.M.

Dear Sir(s)/ Madam,

This is in continuation to our earlier intimation dated May 29, 2020, with respect to the meeting of the Board of
Directors of the Company, scheduled on June 05, 2020.

In terms of Regulation 30 read with Para A of Part A of Schedule Ill to the SEBI Listing Regulations, we wish to
inform you that the Board of Directors of the Company has, at its meeting held today, inter-alia:-

i. Considered and approved the audited Financial Results of the Company for the Fourth Quarter and
Financial Year ended March 31, 2020, along with Cash Flow Statement for the financial year ended March
31, 2020, both on Standalone and Consolidated basis, and the Statement of Assets and Liabilities of the
Company, in accordance with the provisions of Regulation 33 of the SEBI Listing Regulations, along with
the Auditors’ Report thereon.

These results have been duly reviewed by the Audit Committee and audited by M/s S. Bhandari & Co.,
Chartered Accountants and M/s Oswal Sunil & Company, Chartered Accountants, Statutory Auditors of
the Company.

The copies of the aforesaid Financial Results along with the Auditors’ Report thereon and Declaration on
unmodified opinion on the Audit Reports, both on Standalone and Consolidated basis, are enclosed
herewith.

Please note that aforesaid Financial Results will also be available on the Company’s website at
www.hfcl.com.

ii. A reduction 30% in the salary of Mr. Mahendra Nahata, Promoter and Managing Director, on account of
voluntary forgo of the fixed remuneration by him due to pandemic of Covid-19, for the financial year
2020-21, in order to make his possible contribution in the financial health of the Company.
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Schedule of Investors’ / Analysts Conference Call:

HFCL Limited

(formerly Himachal Futuristic Communications Ltd.)

8, Commercial Complex, Masjid Moth, Greater Kailash - I,

New Delhi - 110048, India

Tel . (+91 11) 3088 2624, 3088 2626, Fax : (+91 11) 3068 9013
Web : www.hfcl.com

Email :

We wish to inform you that the Company will host an audio Earnings Conference Call for 60 Minutes, as per

following schedule:-

Day, Date & Time of the Conference Call

Purpose

Monday, June 08, 2020/ 11:00 a.m. (IST)

To discuss audited Financial Results of the Company, on
Standalone & Consolidated basis.

The dial-in and other details in respect of the same are also enclosed herewith.

A transcript of this Call shall be made available on the Company's website, subsequently.

The above Schedule may undergo change due to exigencies on the part of the Investors/ the Company.

For further information, please contact at:
E: ir@hfcl.com
T:+91 1135209530 /+91 11 35209515

You are requested to take the above information on records and disseminate the same on your respective

websites.
Thanking you,

Yours faithfully,
For HFCL Limited

(Formerly Himachal Futuristic Communications Limited)

MANOJ poabsrss

BAID ey

(Manoj Baid)
Vice-President (Corporate) &
Company Secretary

Encl: Audited Annual Financial Results
Statement of Assets and Liabilities
Cash Flow Statement
Auditors’ Report
Declaration on unmodified opinion
Earnings’ Con-Call Invite
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Regd. Oftice : ¥.Ekctronics Complax, Chambaghal, Solan-173213 (Himachal Pradesh)
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STATEMENT OF AUDITED STANDALONE AND CONSOLIDATED FINANCIAL RESULTS FOR THE FOURTII QUARTER AND YEAR ENDED 315t MARCIL, 2020,

(R, 1n Crare unless thervise stated)

Standalone Consalidated
Three months | Preceding | Corresponding Current Previous | Three months| Preceding | Corresponding Current Previous
ended three months | three months | Financial year | Financial Year ended three months | (hree months | Financial year | Financial Year,
st ended ended in the ended ended ended ended in the ended ended
Nu: Particulars previous year previous year
Morch December | March  3Int March March 315t March December | March  3Ist March Mareh 31st
31512020 31512019 2019 31512020 2019 31512020 3152019 2019 315t 2020 2019
Audited Un-Audited Audited Audited Audited Audited Un-Audited Audited Audited Audited
I [INCOME
Revenue from Operauons 610.77 31287 1LU94.68 3,547.30 4,366.20 663.19 85347 1,21547 383891 473719
Other Income 6.4 8106 37.39 20949 45.75 4.88 8.84 3140 2208 4274
Totxl Income 616.82 82103 1,132.07 3568.25 441195 668.07 86231 1,246.87 3,860.99 478053
Il [EXPENSES
Cost of materials/senices consunwed 438.29 469,19 609,26 201370 26529 462,93 459.01 689,65 2,146.85 252922
Purchases of stock-in-trade 126.26 144.05 337.53 R4V.335 1.403.49 132.65 14527 34630 481.62 141656
Change in inventorics of finished goods. wark-in progress (113.49) 2641 (40.490) (95.05) 1092 (114.29) 29.62 (57 53) (94.21)] 791)
and stock-in trade
Einployee benclits expenses 49.47 4591 sL08 19377 17691 5702 5249 s8.11 22434 1976
Finance costs 2598 17.71 18.55 90,10 7794 3329 40 28.00 114,82 V186
Der and A jon expe 1161 697 179 0 17.52 1487 9.85 K48 1195 2697
Other expenses 43.53 30.69 73.03 158 31 166.14 5353 4191 7484 186,23 184.69
Total Expenses 599.65 74693 1,047.81 324032 4,121.21 640.00 ™19 1,148.45 3,501.59 444118
11 [Profit/ (loss) before, exceptional items nnd tax (1-11) 1717 7400 84.26 327.93 290.74 2807 7012 98,42 359.40 33934
1V |Share of net profits of jont ventures accounted for using - - - - - - (0 34)) uou {1.05)] ()
equity method
V' |Profit / (loss) before exceptional items and tux (111+1V) 1717 7400 84.26 32793 200.74 28.07 69.78 99,02 358.35 339
VI |Exceptional item - - - - - - - - &
VIL |Profil / (Loss) before tax (V-V1) 1717 74.10 84.26 327,93 290.74 2807 69.78 99.02 35835 339.29
VIlI|Tax eapense
Current Tax (1.94)] 1244 19.61 5343 63.08 (2.18)] 1n.vg 1994 6541
Deferred Tax tincluding MAT credit adjustments) 171 1201 13.16 70.67 4163 21,55 122 15.106 06744 4162
IX |Profit/ (Loss) after tax fur the perivd from cuntinuing 200 49.65 5149 203.83 184.03 870 4558 65.92 237.33 23226
operations (VII- VIII)
X [Other Comprehensive Income
ltems that will not be reclassified to profit or loss (0.66) (0.48) 618 0.13 5.58 117 (0.37) 593 184 49
Income tax on abore item .11y 013 (0.13)) (1.79)) (1.36)) [UAR)] 013 (0.13)) 179)] (.30)]
ltems that wall be reclassified fo profil or loss (0.08) (0.03) (0.08)] (0.3) (0.0K) - (0.03) 10.08)] {0.03)
Other comprehensive income fur the period after tax (0.85)| (0.35)) 6.02 (0.74) 5.19 098 (0.29) 57 097 453
X1 |Total comprehensive income for the period (IN+X) 118 4930 5751 203,09 189.22 9.68 45.34 71.69 23830 236.79
XII [Profit attributable to:
Owners of the Parent - - - - - 578 4608 6263 22728 21991
Non-controlling interests - - - - - 294 (0.52)] 33 .09 1235
X1 |Total prehensive incume attril to:
(Owners of the Parent - - - - . 6.57 4384 6844 22838 224.00
Non-controlling interests - - - - - 234 {0.52) 325 v.94 2.0y
XIV |Paid-up Equity Share Capital (Face value of Re.1/- 12844 128.44 12744 12844 127.4 128.44 1284 12744 128,44 1274
cach)
XV |Other Equity - - - 1.516.62 1316.13 - - - 1,539.96 130427
XV1| Earnings per Share (face value of Re 1/- each) -
Basic (Rs.) 0n2 039 042 159 148 nos 036 050 .77 L7
Diluted (Rs) 0.u2 039 u40 1.61 1.46 .04 .36 0.50 1.76 1.25
Cont..




Audited Standalone & Consolidated segment wise revenne, results, asscts and liabilities for the fourth quarter and year ended 315t March, 2020,
(Rs. in € rore unless othenvise statd)

SL Particulurs _Standal Consolidated
No. Three months |  Preceding Corresponding Current Previous | Threemonths | Preceding | Corresponding Current Previous
ended three months | three months | Financial year | Finuncial Year ended three months | three months | Financial year | Financial Year
ended ended in the ended ended ended ended in the ended ended
previous year previous year
March December March  3lst March March 31st March December | March  3lst March March 31st
315t 2020 piva.yj [ 2019 31512020 2019 31512020 3ln},ﬂj , 2019 31512020 2019
Audifed Un-Audited Audited Audited Audited Audited Un-Audited Audited Audited Audited
1 | Segment Revenue
a. Telecom Products 125.73 8022 27081 53339 V86,69 177.50 120,55 3nso B43.10 135166
b Tumkey Contracts and Services 485.04 732.63 ¥23.87 299391 337951 485 69 73292 82497 2995.81 338615
¢. Others - - - - - - - -
Revenue from Operations 610,76 81287 1.094.68 354720 4366.20 663.19 85347 121547 383891 4737.79
2 | Segment Results Profit /(Luss) before tax andinterest
from each segment
a. Telecom Products 1395 697 2334 75.56 10594 3454 11.36 47.56 133.00 16851
b. Tumkey Contracts and Senvices 20.1% 7668 7278 326,13 235240 2547 492 7270 32737 25240
¢ Others - - - - 11.65) (.31)) 002 (251) vl
Total 40.13 8365 96.12 +401.69 35834 5836 8597 12034 451.836 42092
Lass: i. Interest 25.9% 17.71 1455 Y10 77H 3329 2404 2860 114.82 9186
ii. Other un-allecable expenditure net off uny 001 0.12 1.54 3.5 0y v3s 5.51 259 324
i Uneallocabile income (3.10)) (8.17) (12%1) (17.87) 11849) (3. (8.20)] 12.79) 117.90)] (1847)
Total Profit before Tax 17.16 7410 8420 32792 290.74 28.07 69.78 99.02 358,35 33929
3 | Segment Assels
a. Telecom Products 1,022.5% 45687 26802 1,022.58 K68.92 120595 1,03139 101291 120595 101291
b. Tumnkey Contracts and Services 2,115.76 251199 1,789.18 211570 1,789.18 212633 232423 1LRUS3Y 2,126.33 1L¥0s.3y
< Others p 2 - - - L1 3.5% 031 L 031
d Un-allecated 495,59 S03.34 485,72 495.59 4¥5.32 49559 503.34 475.58 495.59 475.5%
Total 3.633.93 367220 314382 363393 314382 372898 3362.54 .294.19 382898 329419
4 | Segment Liabilities
a. Telecom Products 367.09 247.09 297.67 367.09 53310 41293 459.65 53310
b. Tumkey Contracts and Services 108249 121235 85549 1.082.4¢ 1,0RG.K3 1.217.713 ¥65.86 1LUS6 K3
¢ Others . & - - - 130 212 001 136
d. Un-allocated 339.29 36926 547.09 539.29 54709 $39.29 369.26 53694 539.29
“Total 1,988.87 2,028.70 1,700.25 1,988.87 1,700.25 2,160.58 2.202.04 136246 2,160.58
Notes :

1. The above Audited Standalone & Consolidated Financsal Results of the Company for the founth quaner ond year ended 31st March, 20200 have boen reviewed and recouunended by the Audit Commitice and were approved by the Board off
Dircetors of the Company at their respeetive sectings held on June 05, 2020,
2. 'The above Resulls wre in compliance with the Indian A g Standards (Ind-AS) as p ibed under Section 133 of the Companies Act, 2013 read with the Cempanices (ludian A ing Standasds) Rules, 2018 as amended from time|
10 e,
In March 2020, the World Health Organisauen declared COVID-19 to be 2 pandenne. G 1o this, G of India declared o nationsl lock down on March 24, 2020, which has impacicd d\c business activitics of the Company.
The Company has been taking various precautionary measures to protect employees and their families from COVID-1Y. The Campany has assessed the impact of this pandeinic on its business of and has dered all relevant)
intemal and external information availeble up to the date of approval of these financial in ination of the ity and carrying value of property, plant and equij goodwill, other i ible ossets and in relation w)
other financial statement captions  Fusther the i impact assessment does not indicote any adverse impact on the ability of the company to continuc as a going concern. The impuct of COVID-1Y pandemic on the overall evonuimic ens ironment|
being uncertain may affect the underlyi and estimates used Lo prepare the Company s financial statements, which may differ from thit considered as at the date of spproval of these financial stotements, The Company will
conlinue to closely monitor any material changes o future cconomic conditions. The Company has resund its business aclivities by reopening its factories and offices on a gradual basis in line with the guidclines issued by the Govemment

authorities

‘The Consolidated results for the quarter and year ended March 31, 2020 includes the results of the follaw g entities:

a. HFCL Limited ( Formerly Himachal Futurisic Communications Lid) (HFCL) (Holding Company )

b, HTL Lid. ( Subsidiary)

¢ Moneta Finanee Pvt. Lid. (Wholly owned Subsidiary)

d. Poliael Sceurity Systams Pat. Lid. (Wholly onned Subsidian )

e. HFCL Advance Systems Pyu Lid. Wholly owned Subsidiany)

1" DragonWare HFCL India Pyt Lid. (Whelly owned Subsidiany w et 17.122019)

. Raddef Pat. Lid. (Subsidiary w.e Il 13,052019)

The Group has adepted lnd AS 116 — Leases, effective from st April, 2019 wing the cumulatine effeet mmhod The adoption of the Standard dws not hase auy naterial inpact on the financial results of the Group,

The Company s wreenfickl Optical Fibre facturing facility of Telengana, Hyderabod has been d and d the w.c.f January 23, 2020,

Taxationr Laws (Amendment) Ordinance, 2019 {"Ordinance”) on Scptember "ﬂ, 2019 has amended the Income Tax Act, 1961 and Finance (No. 2) Act, 2019, by which the option has been provided for the lower 12 ime without am
incentives for the domestic companies. Under the revised tax regine, eredit of secumuluted Minimum Alwrnate Tax (MAT) is not allowed. The management has assessed that it is bend ficiol o opt for the option of usailing revised income
tax rate in fuwre years and eccordingly unutilised MAT credit of Rs 619,82,347 as on March 31, 2020 has been impaired and charged 1o Statement of Profitand Loss.

N, The Figures of the quarter ended March 31, 2020 and March 31. 2019 arc the balancing figures bétween audited figures in respect of the full financial yeer and the published yeer to date fi
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By order of the Board

\/ L I@ (Mahend:a Nahata)|

Managing Director,
DIN 01152898

dered necessary,

Place : New Delhi
New Delhi. 05U June, 2020
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HFCL LIMITED ( formerly Himachal Futuristic Communications Limited)

Statement of Assets and Liabilities

(Rs. n Crore )

Standalone Consolidated
B As at March 31, | AsatMarch31,| Asat March31, | Asat March 31,
Farticuiars 2020 2019 2020 2019
Un-Audited Audited Un-Audited Audited
ASSETS '
(1) | Non-current Assets
(a) Property, Plant and Equipment 323.12 107.62 436.93 202.18
(b) Capital work-in-progress 12.87 62.23 15.06 64.01
(c) Right-of-usc-ussets 19.78 - 20.11 -
(d) Goodwill - - 26.17 25.85
(e) Other Intangible assets 19.42 9.33 20.82 10.35
(1) Intangible assets under development 18.01 21.51 18.71 21.51
() Investment in associates/ joint venture
accounted for using the equity method 24.03 18.79 - 5.50
(h Financial Assets
(i) Investments 53.75 49.74 55.69 51.68
(ii) Trade receivables 119.87 90.47 119.87 90.47
(iii) Loans 26.50 24.50 - -
(iv) Others 97.69 102.85 38.04 36.22
(i) Deferred tax assets (net) 8.74 79.83 12.15 7991
(j) Other non-current assets 4.13 39.56 4.30 40.46
Sub-total 727.90 606.43 767.85 628.14
2) | Current Assets
(a) Inventories 272,38 191.64 343.68 264.53
(b) Financial Assets
(i) Investments 2.40 2.38 2.50 239
(i) Trade receivables 1,545,72 1435.16 1,609.82 1,472.42
(iii) Cash and cash equivalents 12.72 6,81 16.44 17.53
(iv) Bank balances other than (iii) above 167.83 128.72 175.41 141.82
(v) Loans 6.75 6.75 14.98 13.97
(vi) Others - advances 562.57 53391 557.50 527.98
(c) Current Tux Assets (Net) 95.64 57.76 97.49 59.47
(d) Contract Assets 18.16 3.34 18.16 3.34
(¢) Other current assets 221.86 160.79 225.13 162.60
Sub-total 2,906.03 2,527.25 3,061.11 2,666.05
Total Assets 3,633.93 3,133.68 3,828.96 3,294.19
EQUITY AND LIABILITIES
(1) | Equity
(a) Equity Share capital 128.44 127.44 128.44 127.44
(b) Other Equity 1,516.62 1,316.13 1,540.00 1,314.22
Non-Controlling interest - - (0.05) (9.95)
Sub-total 1,645.06 1,443.57 1,668.39 1,431.71
(2) | Liabilities
Non-current Liabilities
(a) Financial Liabilities
(i) Borrowings 149.89 103.89 200.94 134.35
(ii) Lease liabilities 16.72 - 16.93 -
(iii) Other financial Liabilities - 224 - 224
(b) Provisions 27.65 21.47 31.96 24.79
Sub-total 194.26 127.61 249.83 161.38
Current Liabilities
(a) Financial Liabilities
(i) Borrowings 423.04 41041 467.60 418.74
(ii) Lease liabilities 4.87 - 5.01 -
(iii) Trade Payable 782.01 740.96 815.24 864.50
(iv) Other financial liabilities 493.80 23540 527.12 239.78
(b) Other current liabilities 47.45 119.10 51.93 121,17
(c) Contract liabilitics 33.16 49.52 33.16 49.52
(d) Provisions 10.29 7l 10.68 7.39
Sub-total 1,794.61 1,562.50 1,910.74 1,701.10
‘Total equity and linbilities 3,633.93 3,133.68 3,828.96 3,294.19




Statement of Cash Flow for the perind ended March 31, 2020
(Al amounts are in Rs.crore)

HFCL LIMITED ( formerly Himachal Futuristic Communications Limited)

Standalone Consolidated
For the year For the year For the year For the year
Particulars ended ended ended ended
March 31, 2020 March 31, 2019 March 31, 2020 March 31, 2019
Audited Audited Audited Audited
I.  Cash flow from Operating Activities :
Net Profit before taxes and Exceptional items 327.93 290.74 358.36 339.29
Adjustments for :
Depreciation and Amortization expenses 30.14 12.52 42.78 26.97
(Gain)/Loss on disposal of propenty, plant and equipment 0.15 0.05 0.19 0.05
Financial Guarantee impairment (2.93) (1.97) (0.40) (1.97)
Bad Debts, advances and miscellancous balances written of 1 4.63 23.835 6.59 24.61
Employee Share based payments expenses TAS5 398 7.51 4.19
Share of profit of joint ventures - - 1.05 0.09
Dividend and interest income classified as investing cash flows (4.98) (10.12) (5.12) (10.14)
Finance costs (net) 90.10 77.94 114.82 91.86
Investment written off’ - 2.60 - 2.60
124.26 113.85 167.42 138.26
Change in operating assets and liabilities :
(Increase) in Trade and other receivables (144.60) (315.34) (172.33) (353.44)
(Increase) in Inventories (80.79) (12.95) (79.15) (50.96)
Inerease in Trade payables 41.05 225.2] (49.76) 301.87
(Increase) in other financial assets (74.57) (165.10) (66.02) (189.01)
(Increase) in other non-cuirent assets (18.36) (21.10) (28.20) (20.79)
(Increase) in other current asscls (75.89) (100.69) (77.35) (98.03)
Increase in provisions 3.18 4.60 2.91 4.72
Inercase in other non-current liabilitics 6.20 1.98 6.60 2.20
Increase/(Decrease) in other cumrent liabilities 164.12 (9.87) 168.45 (11.70)
(179.61) (393.26) (294.85) (415.14)
Cash generated from operations 272.58 11.33 230.93 62.41
Income taxes paid/retund (net) “L3 (27.70) (90.83) (28.47)
Net cash inflow from /(used in) operating activities 151.28 (16.37 140.10 33.94
Il Cash flow from Investing activities
Payment for acquisition of subsidiary. net of cash acquired (9.85) - 0.60 -
Payments for property. plant and equipment including CWIP (i46.89) (108.02) (155.66) (155.11)
Payments for Intangible Assets (10.32) (21.59) (12.22) (21.95)
Payment for loan to related party (2.00) 0.00 -
Proceeds from sale of property, plant and equipment 0.04 0.03 0.07 0.03
Dividends received 0.02 0.01 0.02 0.01
Interest received 5.79 10.17 5.35 26.69
Net Cash flow from / (used in) investing activities (163.21) (119.40) (161.84) (150.33)
IIT  Cash flow from Financing Activities
Proceeds from issues of Wamrants 7.50 46.50 7.50 46.50
Proceeds from borrowings 149.77 241.04 181.45 235.12
(Redemption ) of Preference Share 0.00 (60.38) - (60.38)
(Repayment) of borrowsi (91.02) (33.68) (61.61) (33.68)
(Repayment) of lease laibilities 21.59 - 21.95 -
87.85 173.49 149.29 167.56
Finance Costs paid (84.51) (71.25) (113.32) (91.34)
Dividend & tax thercon paid (15.48) (8.86) (15.32) (8.86)
Net Cash flow from/ (used in) financing activities (12.15) 93.38 20.65 67.36
IV Net increase/(decrease) in cash & cash equivalents (14 I+ 111) 5.92 (42.39) (1.09) (49.03)
¥ Cash and cash equivalents at the beginning of the financial year 6.81 49.21 17.53 66.56
VI Cash and cash equivalents at end of the year 12.72 6.32 16.44 17.53

Notes:

(Indian Accounting Standards) Rules, 2015.
2 Figures in bracket indicate cash outflow.

The Statement of Cash flow has been prepared under the indireet method as set-out in the Ind AS - 7 "Statement of Cash Flow" as specified inthe Companies

@



S. Bhandari & Co. Oswal Sunil & Company

Chartered Accountants Chartered Accountants
7, Tilak Marg, C-Scheme 71, Daryaganj,
Jaipur- 302 005 New Delhi-110 002

Independent Auditors’ Report on the Quarterly and Year to Date Audited Standalone Financial
Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended

To
The Board of Directors of
HFCL Limited (formerly Himachal Futuristic Communications Limited)

Report on the audit of the Standalone Financial Results

Opinion

We have audited the accompanying statement of quarterly and year to date standalone financial
results of HFCL Limited (formerly Himachal Futuristic Communications Limited) (the "Company") for
the quarter ended March 31, 2020 and for the year ended March 31, 2020 ("Statement"), attached
herewith, being submitted by the Company pursuant to the requirements of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (the "Listing
Regulations").

In our opinion and to the best of our information and according to the explanations given to us, the
Statement:
i) is presented in accordance with the requirements of the Listing Regulations in this regard; and
ii) gives a true and fair view in conformity with the applicable accounting standards and other
accounting principles generally accepted in India, of the net profit and other comprehensive
loss and other financial information of the Company for the quarter ended March 31, 2020 and
of the net profit and other comprehensive loss and other financial information of the Company
for the year ended March 31, 2020.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013, as amended ("the Act"). Our responsibilities under those
Standards are further described in the "Auditor's Responsibilities for the Audit of the Standalone
Financial Results" section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the Act
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence obtained by us is
sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter
We draw attention to Note 3 of the Statement which describes management's assessment of the
impact of the COVID 19 pandemic on the financial results of the Company. Our opinion is not modified

in respect of this matter.

Management's Responsibilities for the Standalone Financial Results

The Statement has been prepared on the basis of the standalone annual financial statements. The
Board of Directors of the Company are responsible for the preparation and presentation of the
Statement that gives a true and fair view of the net profit and other comprehensive loss of the
Company and other financial information in accordance with the applicable accounting standards
prescribed under Section 133 of the Act read with relevant rules issued thereunder and other
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accounting principles generally accepted in India and in compliance with Regulation 33 of the Listing
Regulations. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the Statement, the Board of Directors are responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company's financial reporting process.

Auditors’ Responsibilities for the Audit of the Standalone Financial Results

Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of the Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the Statement, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls with reference to financial statements in place and the operating
effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.

e Conclude on the appropriateness of the Board of Directors' use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the financial results or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.
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s Evaluate the overall presentation, structure and content of the Statement, including the
disclosures, and whether the Statement represents the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Other Matter

The Statement includes the results for the quarter ended March 31, 2020 being the balancing figure
between the audited figures in respect of the full financial year ended March 31, 2020 and the
published unaudited year-to-date figures up to the third quarter of the current financial year, which
were subjected to a limited review by us, as required under the Listing Regulations.

For S Bhandari & Co.
Chartered Accountants
Firm Registration No. 000560C
Prabhu Dayal Baid

Prabhu
- Date: 2020.06.05
Dayal Bal 16:10:18 +05'30'

Digitally signed by

(P. D. Baid)
Partner
Membership No: 072625

UDIN: 20072625AAAAAP9952

Place: Jaipur
Date: June 05, 2020

For Oswal Sunil & Company
Chartered Accountants
Firm Registration No. 016520N

unil Bhansali)
artner
Membership No: 05464

UDIN: 20054645AAAAAGTI73

Place: New Delhi
Date: June 05, 2020
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Independent Auditors’ Report on the Quarterly and Year to Date Consolidated Financial Results of
the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended

To
The Board of Directors of
HFCL Limited (formerly Himachal Futuristic Communications Limited)

Report on the audit of the Consolidated Financial Results

Opinion

We have audited the accompanying statement of quarterly and year to date consolidated financial results
of HFCL Limited (formerly Himachal Futuristic Communications Limited) ("Holding Company") and its
subsidiaries (the Holding Company and its subsidiaries together referred to as "the Group"), for the
guarter ended March 31, 2020 and for the year ended March 31, 2020 ("Statement"), attached herewith,
being submitted by the Holding Company pursuant to the requirement of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (“Listing
Regulations"). In our opinion and to the best of our information and according to the explanations given to
us and based on the consideration of the reports of the other auditors on separate audited financial
statements/financial information of the subsidiaries, the Statement:

i.  includes the results of the following entities:

Holding Company
e HFCL Limited (formerly Himachal Futuristic Communications Limited)

Subsidiaries

s HTL Ltd.,

o Polixel Security Systems Pvt. Ltd.;

*» Moneta Finance Pvt. Ltd;

e HFCL Advance Systems Pvt. Ltd.;

¢ Raddef Pvt. Ltd. (w.e.f. May 15, 2019); and

e Dragon Wave HFCL India Pvt. Ltd. (Jointly Controlled entity till December 16, 2019 and
become wholly owned subsidiary, subsequent to acquisition of balance 50.10% Equity
Shareholding w.e.f. December 17, 2019)

i. are presented in accordance with the requirements of the Listing Regulations in this regard;
and

iii. gives a true and fair view in conformity with the applicable accounting standards, and other
accounting principles generally accepted in India, of the consolidated net profit and other
comprehensive income and other financial information of the Group for the quarter ended
March 31, 2020 and of the consolidated net profit and other comprehensive income and other
financial information of the Group for the year ended March 31, 2020

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs), as specified under Section
143(10) of the Companies Act, 2013, as amended ("the Act"). Our responsibilities under those Standards
are further described in the "Auditor's Responsibilities for the Audit of the Consolidated Financial Results"
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section of our report. We are independent of the Group in accordance with the 'Code of Ethics' issued by
the Institute of Chartered Accountants of India together with the ethical requirements that are relevant to
our audit of the financial statements under the provisions of the Act and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence obtained by us and other auditors in terms of their reports
referred to in "Other Matter" paragraph below, is sufficient and appropriate to provide a basis for our
opinion.

Emphasis of Matter

We draw attention to Note 3 of the Statement which describes management's assessment of the impact
of the COVID 19 pandemic on the financial results of the Group. Our opinion is not modified in respect of
this matter.

Management's Responsibilities for the Consolidated Financial Results

The Statement has been prepared on the basis of the consolidated annual financial statements. The
Holding Company's Board of Directors are responsible for the preparation and presentation of the
Statement that give a true and fair view of the net profit and other comprehensive income and other
financial information of the Group in accordance with the applicable accounting standards prescribed
under section 133 of the Act read with relevant rules issued thereunder and other accounting principles
generally accepted in India and in compliance with Regulation 33 of the Listing Regulations. The
respective Board of Directors of the companies included in the Group are responsible for maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets
of the Group and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
the design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error, which have been used for the purpose of preparation of the
Statement by the Directors of the Holding Company, as aforesaid.

In preparing the Statement, the respective Board of Directors of the companies included in the Group are
responsible for assessing the ability of the Group to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless the
respective Board of Directors either intends to liquidate the Group or to cease operations, or has no
realistic alternative but to do so.

The respective Board of Directors of the Companies included in the Group are also responsible for
overseeing the financial reporting process of the Group.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Results

Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the

basis of the Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:
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e |dentify and assess the risks of material misstatement of the Statement, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of

internal control.

¢« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls with reference to financial statements in place and the operating effectiveness
of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.

s Conclude on the appropriateness of the Board of Directors' use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Group to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor's report to the related disclosures in the Statement or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Group to cease to continue as a going concern.

s« Evaluate the overall presentation, structure and content of the Statement, including the
disclosures, and whether the Statement represent the underlying transactions and events in a
manner that achieves fair presentation.

+ Obtain sufficient appropriate audit evidence regarding the financial results/financial information of
the entities within the Group of which we are the independent auditors to express an opinion on
the Statement. We are responsible for the direction, supervision and performance of the audit of
the financial information of such entities included in the Statement of which we are the
independent auditors. For the other entities included in the Statement, which have been audited
by other auditors, such other auditors remain responsible for the direction, supervision and
performance of the audits carried out by them. We remain solely responsible for our audit opinion.

We communicate with those charged with governance of the Holding Company and such other entities
included in the Statement of which we are the independent auditors regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit. We also provide those charged with governance with a
statement that we have complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

We also performed procedures in accordance with the Circular No. CIR/CFD/CMD 1/44/2019 dated
March 29, 2019 issued by the Securities and Exchange Board of India under Regulation 33 (8) of the
Listing Regulations, to the extent applicable.
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Other Matter

i) We did not audit the financial information / financial results of three subsidiaries included in the
consolidated financial results, whose financial results/statements include total assets of Rs. 354.28
Crores as at March 31, 2020, total revenues of Rs. 118.00 Crores and Rs. 431.35 Crores, total net profit
after tax of Rs. 10.73 Crores and Rs. 36.37 Crores, total comprehensive loss of Rs. 10.36 Crores and Rs.
35.78 Crores, for the quarter and for the year ended March 31, 2020, respectively, and net cash outflows
of Rs. 13.79 Crores for the year ended March 31, 2020, as considered in the Statement which have been
audited by their respective independent auditors.

The independent auditor's report on the financial statements/financial information of these entities have
been furnished to us by the Management and our opinion on the Statement in so far as it relates to the
amounts and disclosures included in respect of these subsidiaries is based solely on the reports of such
auditors and the procedures performed by us as stated in paragraph above.

Our opinion on the Statement is not modified in respect of the above matters with respect to our reliance
on the work done and the reports of the other auditors.

ii) The financial information / financial results of three subsidiaries included in the consolidated financial
results, whose financial results/statements include total assets of Rs. 21.07 Crores as at March 31, 2020,
total revenues of Rs. 2.42 Crores and Rs. 22.05 Crores, total net loss after tax of Rs. 1.39 Crores and Rs.
1.31 Crores, total comprehensive loss of Rs. 1.41 Crores and Rs. 1.24 Crores, for the quarter and for the
year ended March 31, 2020, respectively, and net cash inflows of Rs. 0.45 Crores for the year ended
March 31, 2020, as considered in the Statement which have been audited by one of the joint auditors of
the Holding company and our opinion on the consolidated financial results, in so far as it relates to the
amounts and disclosures included in respect of these subsidiaries, is based solely on the reports of such
joint auditor.

Our conclusion on the Statement is not modified in respect of the above matters

iii) The Statement includes the results for the quarter ended March 31, 2020 being the balancing figures
between the audited figures in respect of the full financial year ended March 31, 2020 and the published
unaudited year-to-date figures up to the end of the third quarter of the current financial year, which were
subjected to a limited review by us, as required under the Listing Regulations.

For S Bhandari & Co. For Oswal Sunil & Company
Chartered Accountants Chartered Accountants
Firm Registration No. 000560C Firm Registration No. 016520N

Digitally signed
Prabhu by Prabhu Dayal 1

Bai
Dayal Baid pate: 2020.06.05
16:11:41 +05'30'

(P. D. Baid) ( il Bhansali)

Partner Partner

Membership No: 072625 Membership No: 054645

UDIN: 20072625AAAAAQ6629 UDIN: 20054645AAAAAH4415

Place: New Delhi
Date: June 05, 2020

Place: Jaipur
Date: June 05, 2020
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\\ (formerly Himachal Futuristic Communications Ltd.)
N— 8, Commercial Complex, Masjid Moth, Greater Kailash - Il,
HFCL GROUP New Delhi - 110048, India

Tel  :(+9111) 3088 2624, 3088 2626, Fax . (+91 11) 3068 9013
Web www.hfcl.com

Email : .
secretarial@hfcl.com
HFCL/SEC/20-21 June 05,2020
The BSE Ltd. The National Stock Exchange of India Ltd.
1st Floor, New Trading Wing, Rotunda Building Exchange Plaza, 5% Floor, C - 1, Block G
Phiroze Jeejeebhoy Towers, Dalal Street, Fort Bandra - Kurla Complex, Bandra (E)
Mumbai - 400001 Mumbai - 400051
corp.relations@bseindia.com cmlist@nse.co.in
ecurity Code No.: 50018 Security Code No.: HFCL

RE: Declaration under Regulation 33(3)(d) of the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015 (“SEBI Listing Regulations”).

Subject: Audit Report with Unmodified Opinion, on annual Financial Results for the Financial
Year ended March 31,2020, on Standalone and Consolidated basis.

Pursuant to Regulation 33(3) of the SEBI Listing Regulations, the Board of Directors of the Company at its
meeting held today has taken on records, the enclosed Audited Financial Results of the Company for the
Financial Year ended March 31, 2020, on Standalone and Consolidated basis.

[n compliance of Regulation 33(3)(d) of the SEBI Listing Regulations, as amended and SEBI Circular no.
CIR/CFD/CMD/56/2016 dated May 27, 2016, we hereby declare that the Statutory Auditors of the
Company, M/s S. Bhandari & Co., Chartered Accountants and M/s Oswal Sunil & Company, Chartered
Accountants, have issued Audit Reports with Unmodified Opinion on the aforesaid Annual Audited
Financial Results of the Company, for the Financial Year ended March 31, 2020, both on Standalone and
Consolidated basis.

You are requested to take the above information on records and disseminate the same on your respective
websites.

Thanking you.
Yours faithfully,

For HFCL Limited
(Formerly Himachal Futuristic Communications Limited)

(Vijay Raj Jain)
Chief Financial Officer

Regd. Office & Works : 8, Electronics Complex, Chambaghat, Solan- 173 213 (H.P.) Tel. : (01792) 230644, 230645, 230647, Fax : (01792) 231902
Corporate Identity Number : L64200HP1987PLC007466
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VALOREM ADVISORS MANAGEMENT SERVICES

VALOREM ADVISORS
is pleased to invite you for a
Conference Call to discuss Q4-FY20 / FY20 earnings of

HFCL Limited
(formerly Himachal Futuristic Communications Limited (HFCL)

R 3

on Monday 8t June, 2020 at 11:00 a.m.

HFCL Limited’s Management will be represented by:
Mr. Mahendra Nahata — Promoter & Managing Director

Mr. V. R. Jain — Chief Financial Officer

Dial in details
Primary Access Number: +91 7039003556

International Numbers
India Toll Free Number: 1800 270 1825

USA Number: +1 215 645 5007
UK Number: +44 330 606 0062
Singapore Number: +65 3158 5033

Phone: +91-22-49039500 | Email: research@valoremadvisors.com | Website: www.valoremadvisors.com
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ABOUT HFCL LIMITED (FORMERLY HIMACHAL FUTURISTIC COMMUNICATIONS LIMITED): HFCL Limited (BSE:
500183, NSE: HFCL) is a leading telecom infrastructure developer, system integrator and manufacturer of high-
end telecom equipment, optical fiber and optical fiber cables, having its manufacturing facilities at Solan, Goa,
Hyderabad and Chennai.

HFCL provides single window solution for telecom projects; offering design, equipment supply, installation,
system integration, operation and maintenance services. As a solutions expert in telecommunication and related
infrastructure domain, the Company is now leveraging its inherent strengths in addressing complex needs of
emerging sectors, such as Railway Communication and Signaling, Defence, Homeland Security and also Smart City
Projects.

For more information, log on to: www.hfcl.com.

DISCLAIMER:

No representation or warranty, express or implied, is made as to, and no reliance should be placed on, the
fairness, accuracy, completeness or correctness of the information or opinions contained in this presentation.
Such information and opinions are in all events not current after the date of this presentation. Certain statements
made in this presentation may not be based on historical information or facts and may be "forward looking
statements" based on the currently held beliefs and assumptions of the management of HFCL Limited, which are
expressed in good faith and in their opinion reasonable, including those relating to the Company’s general
business plans and strategy, its future financial condition and growth prospects and future developments in its
industry and its competitive and regulatory environment.

Forward-looking statements involve known and unknown risks, uncertainties and other factors, which may cause
the actual results, financial condition, performance or achievements of the Company or industry results to differ
materially from the results, financial condition, performance or achievements expressed or implied by such
forward-looking statements, including future changes or developments in the Company’s business, its
competitive environment and political, economic, legal and social conditions. Further, past performance is not
necessarily indicative of future results. Given these risks, uncertainties and other factors, viewers of this
presentation are cautioned not to place undue reliance on these forward-looking statements. The Company
disclaims any obligation to update these forward-looking statements to reflect future events or developments.

This conference call may include statements of future expectations and other forward-looking statements that
are based on the management’s current views and assumptions and involve known or unknown risks and
uncertainties that could cause actual results, performance or events to differ materially from those expressed or
implied in such statements. In addition to statements which are forward-looking by reason of context, the words
"may", "will", "should", "expects", "plans", "intends", "anticipates", "believes", "estimates", "predicts", "potential",
or "continue" and similar expressions identify forward-looking statements. Actual results, performance or events
may differ materially from those in such statements due to without limitation, (i) general economic conditions
such as performance of financial markets, credit defaults , currency exchange rates , interest rates, persistency
levels and frequency / severity of insured loss events (i) mortality and morbidity levels and trends, (i) changing
levels of competition and general competitive factors, (iv) changes in laws and regulations and in the policies of
central banks and/or governments, (v) the impact of acquisitions or reorganization, including related integration
issues. The Company assumes no obligation to update any information contained herein.
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