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HEG/SECTT/2020 11th February, 2020
1 | BSE Limited 2 | National Stock Exchange of India Limited
25th Floor, P ] Towers Exchange Plaza, 5th Floor
Dalal Street Plot No.C/1, G Block, Bandra - Kurla Complex
MUMBALI - 400 001. Bandra (E),
Scrip Code : 509631 MUMBALI - 400 051.
Scrip Code : HEG

Sub: Outcome of Board Meeting

Dear Sirs,

Pursuant to Regulation 30 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 ('Listing Regulations’), the Board of Directors at its meeting held today i.e.
11t February, 2020 has approved and taken on record the following;:

1. The Unaudited Financial Results of the Company for the quarter & nine months
period ended 31st December, 2019.

The Unaudited financial results (Standalone & Consolidated) of the Company for the
quarter & nine months period ended the 31st December, 2019, alongwith the Limited
Review Report of the Statutory Auditors thereon is enclosed as an Annexure-1.

2. Payment of Interim Dividend for the financial year ending 31st March, 2020.

In continuation of our earlier letter dated 6t February, 2020 intimating about the
consideration of inter-alia the payment of Interim Dividend, if any, to the Equity
Shareholders of the Company for the financial year ending 31st March, 2020, at the
Board Meeting scheduled to be held on 11t February, 2020 and Fixation of Record date,
please note that the Board of Directors at its meeting held today approved the payment
of Interim Dividend of Rs. 25/- per equity share of the face value of Rs.10/- to the
Equity Shareholders of the Company.

The Record date i.e 19t February, 2020 fixed for the payment of the aforesaid Interim
Dividend has been noted/confirmed by the Board of Directors at its meeting held today.
The said Interim Dividend shall be paid / dispatched to the shareholders on or before

11th March, 2020.
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Appointment of Additional Director (Executive Director)
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The Board of Directors upon recommendation of Nomination & Remuneration
Committee held earlier today has approved the appointment of Shri Manish Gulati
(Chief Operating Officer and Chief Marketing Officer), who is also Key Managerial
Personnel under section 2(51) of the Companies Act, 2013, as an Additional Director
(Executive Director) of the Company.

Shri Manish Gulati, is not debarred from holding the Office of Director pursuant to any
SEBI order or any other such authorities. He is also not related to any of the existing
Directors or Key Managerial Personnel or Promoters of the Company. The information
required to be given as per Regulation 30 of Listing Regulation with regard to the above

is as under:-

1. [ Reason for change | Appointed as an Additional Director (Executive Director)

2 | Date of | 11t February, 2020
appointment

Shri Manish Gulati, aged 50 years is a BSc (Statistics) Agra
Univ, BE Electronics, Pune Univ and MBA (Marketing and
Finance), FMS Delhi Univ having professional experience
of more than 28 years.

3 | Brief profile

He has been associated with HEG Limited since May'1993
and started his career with sales and marketing in India. As
the company grew in capacity, he started developing
business in export markets and expanded the company’s
presence in more and more countries and became the Chief
Marketing Officer in 2010. Meanwhile, he also started
taking care of key raw material equipment and shipping
and logistics. '

By then, already having spent 27 years with the company
and developed an in-depth understanding of the
customers, Product application, Quality, Customer service,
Production planning etc, he was promoted to be the Chief
Operating Officer and Chief Marketing Officer in Feb 2019
with the overall responsibility of Plant operations, Sales,
Logistics, =~ Customer  service  besides Marketing

responsibility.
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With his extensive industry experience, he brings value and
perspective in all key management decisions.

He reports to Chairman, Managing Director and CEO of the

Company.
4 | Disclosure of | Nil
relationships
between Directors
4. Appointment of Occupier under Factories Act, 1948.

Shri Manish Gulati, has also been appointed as an “Occupier” of the Company in terms
of the requirements of the Factories Act, 1948.

The meeting of Board of Directors commenced at 2.00 P.M and concluded at 6.05 P.M.
Kindly take the same on record.
Thanking you,

Yours faithfully,
For HECG Timited

P e S Tttt

Encl : as above
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INDEPENDENT AUDITOR’S REVIEW REPORT ON THE QUARTERLY UNAUDITED
STANDALONE FINANCIAL RESULTS OF 1IEG LIMITED PURSUANT TO THE
REGULATION 33 OF THE SEBI (LISTING OBLIGATIONS AND DISCLOSURES
REQUIREMENTS) REGULATIONS, 2015, AS AMENDED

Review Report to
The Board ol Directors
HEG Limited

I, We have reviewed the accompanying statement of unaudited Standalone financial results of HIEG
LIMITED (the Company™) for the quarter and nine months period ended 31 December, 2019
(“the Statement™) attached herewith, being submitted by the Company pursuant to the
requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2()]5:';15 amended read with SEBI circular No CIR/CFD/CMD1/44/2019 dated 29"
March, 2019. ’

This Statement, which is the responsibility of the Company's Management and approved by the

[N

Company's Board -of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in the Indian Accounting Standard 34 "Interim Financial
Reporting” ("Ind AS 34"), preseribed under Section 133 of the Companies Act, 2013, as
amended, read with relevant rules issued thereunder and other accounting principles generally
accepted in India. Our responsibility is to express a conclusion on the Statement based on our

review.

3. We conducted our review of the Statement in accordance with the Standard on Review
LEngagements (Sl_ili) 2410 'Review of Interim Financial Information Performed by the
Independent Auditor of the Entity', issued by the Institute of Chartered Accountants of India. This
standard requires that we plan and perform the review to obtain moderate assurance as to whether
the Statement is free of material misstatement. A review is limited primarily to inquiries of
company personnel and analytical procedures applied 1o financial data and thus provides less
assurance than an audit. We have not performed an audit and accordinglv. we do not express an

audit opimion.

4. Based on our review conducted as stated in paragraph 3 above, nothing has come (o our attention
that causes us to belicve that the accompanying Statement, prepared in accordance with the
recognition and measurement principles laid down in the applicable Indian Accounting Standards
('Ind AS"Y specified under Scction 133 of the Companies Act, 2013 as amended, read with
relevant rules issued thereunder and other accounting principles generally aceepted in India, has

wt disclosed the information required to be disclosed in terms ol Regulation 33 of the SEBI

isting Obligations and Disclosure Requirements) Regulations, 2015, as amended, including the
nner in which it is to be disclosed, or that it contains any material misstatement.
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4. Conclusion

Based on our review conducted and procedures performed as stated in paragraph 2 above and
bascd on the consideration of the review reports of other auditors referred to in paragraph 6
below, nothing has come to our attention that causes us to believe that the accompanying
Statement. prepared in accordance with the recognition and measurement principles laid down in
the applicable Indian Accounting Standards ('Ind AS') specified under Scction 133 of the
Companies Act, 2013 read with relevant rules issued thercunder and other accounting principles
generally aceepted in India, has not disclosed the information required to be disclosed in terms of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations. 2015,
as amended, including the manner in which it is to be disclosed, or that it contains any material

misstatement.

5. Matters reported in the Auditor’s Review Report on Consolidated financial results of

Bhilwara Energy Limited, an associate of the Company

(A) Material uncertainty related to going concern of a subsidiary of an associate

We draw attention to the matter related to material uncertainty related to going concern of a
subsidiary of Bhilwara Energy Limited, an associate of the Company, reported in the Auditor’s
Review Report on Consolidated financial results of the associate which is being reproduced

hereunder:
In case of Chango Yangthang Hydro Power Limited, a subsidiary of the associate

In “Chango Yangthang Hydro Power Limited” the Board of directors decided and surrendered the
Chango Yangthang HEP (180 MW) project to Directorate of Energy, Government of Himachal
Pradesh duc to delay and uncertainty in the project execution and long delay in Government
approvals and licenses lapse, the company has written off Capital Work in progress during the year
2017-18 amounting to INR 2713.18 lakhs. These events or conditions, along with other matters,
indicate that there exists material uncertainty that may cast significant doubt on the Company’s
ability to continue as a going concern since the company was incorporated as a Special Purpose

Vehicle for this particular project.

The conclusion of the auditor of the said company is not moditied in respect of this matter. Also
the conclusion of the auditor of the associate company is not modified in respect of this matter.

(B) Emphasis of Matter
We draw attention to the Emphasis of matters reported in the Auditor’s Review Report on
Consolidated tinancial results of Bhilwara Energy Limited, an associate of the Company. which

are being reproduced hereunder:

(i) In Malana Power Company Limited, a subsidiary of the associate
There is uncertainty relating to the effects of outcome of litigation with Himachal Pradesh State
Electricity Board (HPSIBL).

We also draw attention to note no. 9 (a) of the linancial results in this regard.
(ii) In BG Wind Power Limited, a subsidiary of the associate

In case of BG Wind Power Limited, the Power Purchase Agreement (PPA)Y with DISCOM has
nts jfexpired dated March 31, 2019, BG Wind Power Limited. Subsidiary is pursuing for Power
Purchase Agreement (PPA) with DISCOM (@ INR 3.14 per Kwh vide RERC third amendment
regulation dated 5th March 2019 for the entire duration of the project because PPA validity expired
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on 31 March. 2019 but the DISCOM has not signed. The Discom has not signed the PPA cven
after the company had filed a petition with RERC. The Company has continued to recognise
Revenue from Sale of Power of INR 300.66 lakhs and Generation Based Incentive (GBI of INR
48.30 lakhs and shown under Unbilled Revenue as the management of the company believes that
PPA will be signed. The company has filed the writ petition with Rajasthan High Court, Jaipur in

this regard.
We draw attention to note no. 9 (¢) of the financial results in this regard.
(1ii) In NJC Hydro Power Limited, a subsidiary of the associate

There is uncertainty relating to the effects of outcome of petition filled with District court of
ltanagar, Arunachal Pradesh. The Parent company had filed a petition under section 9 of
Arbitration Act in District Court for immediate relief to maintain the status quo against the instant
notice issucd by Government of Arunachal Pradesh (GoAP) for termination of the Project on
March 220 2019 invoking its right to takeover the project on “AS IS WHERE IS BASIS™ and
allotting the same to third party.

District court passed the order admitting the petition and maintaining the “STATUS QUO™ on the
project and has also suspended the termination notice issued by GoAP till next hearing scheduled

on February 12, 2020.

The viability of the Nyamjang Ch-hu HEP power project is dependent on the outcome of the report
of Wildlife Institute of India, Dehradun. We are unable to comment on the financial implications
and the future operations of the company till outcome of report of Wildlife Institute of India,
Dehradun is shared by Ministry of Environment and Forest (MoEF & CC)/ National Green
Tribunal (NGT) to the company.

We also draw attention to note no. 9 (d) of the financial results in this regard.

(iv) In case of Chango Yangthang Hydro Power Limited, a subsidiary of the associate

The company has surrendered Chango Yangthang HEP (180MW) project in Himachal Pradesh
and asked for the icfund of Upfront premium of INR 3789.45 lakhs and Security Deposit of INR
180 lakhs with interest, the Government of Ilimachal Pradesh has not considered the company's
contention for surrender of the project. The Company on 16th February. 2018 has reaffirmed
their intention and asked the Authorities for their decision on application of surrender of the
project since the project is not to be exccuted purcly on account of various social-legal issucs

neither in the control of the company nor in the control of local administration/authorities.

Government of Himachal Pradesh (GolIP) vide Notification dated 03rd Nov 2018 has formed a
committee to deal with the issucs of various projects which includes Chango Yangthang Ilydro
Power Limited (CYHPL). On the direction of GollIP, a public meeting was conveyed on 14ih
November 2018 which was attended by various villagers of the project affected arca, officiats of
Dolts, District administration and CY!PL. During the meeting, the villagers categorically refused
for development of any [lydro Llectric project in the Hangrang valley including 180 MW Chango
Yangthang TEP and refused to co-operate on the issue of development of any project. The said
committee discussed the Sutlej Valley projects on 18th Feb 2019 which included CYTIPL. During

the mecting CYHPL categorically refused to execute the project in view of severe local issue and

lapse of clearances for the project. Commitice has noted the same.
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