January 15, 2024

Ref. FEDFINA/ CS/ 30/ 2023-24

FEDBANK

FINANCIAL SERVICES LIMITED

To,

National Stock Exchange of India Ltd.,
Listing Department

Exchange Plaza, C-1, Block G,

Bandra Kurla Complex,

Bandra (E), Mumbai — 400051

To,

BSE Limited,

The Corporate Relationship Dept.
Rotunda Building,

Phiroze Jeejeebhoy Towers,

Dalal Street, Mumbai- 400 001

BSE NCD Company Code: 12337,
ISIN INEOO7NO08023, INEOO7N07041,
INEOO7N08015 and INEOO7N07033

Re: Scrip Code: 544027, Symbol: FEDFINA

Sub: Outcome of the Board meeting held on January 15, 2024 and submission of the Unaudited Financial
results for the third quarter ended December 31, 2023 pursuant to the provisions of the SEBI (LODR)
Regulations, 2015.

Dear Sir/Madam,

Pursuant to the provisions of Regulations 30, 33, 52 and 54 read with Schedule IIl of the SEBI (Listing
Obligations and Disclosure requirements) 2015 (“SEBI Regulations”) and other applicable regulations, if
any, we hereby inform that the Board of Directors of the Company in their meeting held today i.e. January
15, 2024 has inter- alia, considered and approved the following:

1. the Unaudited Financial Results of the Company for the third quarter ended December 31, 2023.
The said results were reviewed and recommended by the Audit Committee in its meeting held
today prior to the Board Meeting.

2. Approval of the amendment in the Employees Stock Option Scheme, 2018 as amended, subject
to the ratification of the shareholders.

In this regard, please find enclosed the following:

1. Unaudited Financial results for the said quarter along with the Limited review report issued by
M/s. BSR & Co. LLP, Statutory Auditors, of the Company with unmodified opinion.
2. Disclosures of Asset security cover in accordance with Regulation 54 of SEBI Regulations as

Annexure- |
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FEDBANK
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3. Disclosure of ratios and prescribed line items in accordance with Regulation 52(4) of SEBI
Regulations as Annexure- ||
4. Statement of utilisation of issue proceeds with nil deviation or variation for public issue pursuant

to Reg 32(1) of the SEBI Regulations as Annexure- |l|

Further, in accordance with Regulations 47 and 52 of the SEBI Regulations, the Company would be
publishing the Unaudited Financial Results for the third quarter ended December 31, 2023 in Business
Standard (English) newspaper and Mumbai Lakshadeep (Marathi) newspaper within the prescribed
timelines.

The Board meeting commenced at 1.40 p.m and concluded at 2.55 p.m.

The above is submitted for your kind information and appropriate dissemination.

Thanking you,

Yours Faithfully
For Fedbank Financial Services Limited _

Rajargman Sundaresan /
Company Secretary & Compliance Officer
Membership No.:F3514
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BSR&Co. LLP P b

Westamn Express Higheray

Chartered Accountants- Goregaon {East), Mumbaj — 400 063, india

Telephons: +31 (22) 6257 1000
Fax:+91 (22} 6257 1010

Limited Review Report on unaudited financial results of Fedbank Finaneial Services Limited
far the quarter ended 31 Docember 2023 and year-to-date resuilts for the period
1 April 2023 to 31 December 2023 pursuant to Regulation 33 and Regnlation 52(4) read with
Regutation 63 of Securifies and Exchange Beard of India (Listing Obligations and Bisclosure
Requireatents) Regulations, 2015, as amended, as preseribed in Scecuritiey and Exchsnge
Beard of India operational cireular SEﬂ!IHQ’/DDH_SIP{C}RijZ__1:1613 dated 10 Augnse 2021,
as awended

To the Boasd of Directors of Fedbank Financial Services Limited

1,

)

L

We have reviewed the accompanying Statement of unaudited financial results of Fedbank
Financial Services T.imited {hereinafter referred o a5 “the Company”) for the guarter ended 31
December 2023 and year-to-date results for the period 1 April 20823 to 31 December2023 (“the
Statement™).

This Statement, whicli is the respounsibility of the Company’s mansgement and approved by
the Board of Directars, has been prepared in accordance with the recegnition and measurement
principles laid dewn in Indian Accounting Standard 34 “interim Financial Rzporting” (“ind
AS 347), prescribed under Section 133 of the Companies Act, 2013, and other accounting
principles generally accepted in India and in compliance with Regulation 33 and Regulatien
52{d) read with Regulation 63 of the Securities and Bxchange Board of India (Listing
Obligations and Disclosure Requirements) Regulatisns, 2015, as amended (“Listing
Regulations™), as prescribed in Securities and Exchange Board of India operational circular
SEBIHO/DDHS/PICIR/2021/613 dated 18 August 2021, as amended, Cur responsibility s to

issue a report.on the Siatement based on our review.

We conducted our Teview of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 “Review of futerim Financial Fajormation Performed hy the
Independent Auditor of the Bty issued by the Institute of Chartered Accountants of India.
This stanslard requires that we planand perform the review to ebtain moderate assurance as to
whether the Statement ig free of material misstatement. A review is limited primarily to
inquiries of company perssnnel and analytical procedures applied to financial data and thus
provides less assurance than an audit. We have nst performed an audit and accondingly, we do
net express an gudit opinion.

Regtitered Glivort
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BSR&Co. LLP
Page 2 of 2

Limited Review Report (Continued)

4.  Based on our review conducted as above, nothing has come to our attention that causes us-to
believe that the accampanying Statement, prepared in accordance with applicable accounting
standards and other recognised accounting -practices and policies has not disclosed the
information required to be disclosed in terms of Regulation 33 and Regulation 52(4) read with
Regulation 63 of the Listing Regulations, as prescribed in Securities and Exchange Board. of
India operational circular SEBI/HO/DDHS/P/CIR/2021/613 dated 10 August 2021, as
amended including the manner in which it is fo be disclosed, or that it contais any material
misstatement or ‘that-it.has not been prepared in. accordance ‘with the relevant prudential nerms
issued by the Reserve Bank of India in respect of income recognition, asset classification,

pro'\)isioning-and- other refated matters: to, the extent applicable.

FoarBSR & Ceo. LLP
Chartered Accountants
Finn’s Registration No: 101248 W/W-100022

Ash\'vin Suvarna

Partner

Muambai ' M‘embe_rshjp No.: 109503
15 January 2024 UDIN: 24109503BKCSJG7306
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Statement of Unaudited Financial Results for the Quarter and nine months ended December 31, 2023

FEDBANK

FINANCIAL SERVICES LIMITED

INR in Lakhs

For the Quarter ended For the Nine months ended woF Hreear
SI.No. Particulars ended
Dec 31, 2023 | Sep 30, 2023 | Dec 31, 2022 | Dec 31, 2023 | Dec 31, 2022 | Mar 31, 2023
(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) (Audited)
Revenue from Operations
(a) Interest Income 39,239 37,422 29,051 110,784 79.268 111,016
(b) Fee and Commission Income 1,624 1,699 1,441 4.749 4,017 5.601
(c) Net Gain on fair value changes 482 358 381 1.430 802 1.262
|| Total Revenue from Operations 41,345 39,479 30,873 116,963 84,087 117,879
11{Other Income 1,600 316 1,016 2,564 2,715 3,588
Il | Total Income (I + 1) 42,945 39,795 31,889 119,527 86,802 121,467
Expenses
(a) Finance cost 17.575 16,691 12,515 50,624 33,113 47.215
(b) Fees and commission expenses 546 575 794 1.581 1,730 2,328
(c) Impairment on financialinstruments and other receivable 2,266 1,481 1,040 4.812 3.705 4,890
(d) Emplovee benefit expense 8.349 7.932 6.378 23,204 17,869 24,760
{e) Depreciation and amortisation expense 974 947 1,091 2,787 3,077 4,187
(f) Other expenses 4,455 4,432 3444 12,796 8,494 12,248
IV|Total Expenses 34,165 32,058 25,262 95,804 67,988 95,628
V|Profit before tax (lll-IV}) 8,780 7,737 6,627 23,723 18,814 25,839
VI|Exceptional Items - - - - - {1,537)
VII|Profit before tax 8,780 7,737 6,627 23,723 18,814 24,302
Viil[Tax expense 2,239 1,961 1,510 6,018 4,705 6,289
Current tax 1,612 2,045 1,193 5,527 4,489 5,738
Deferred tax 627 (84) 317 491 216 551
IX|Net Profit / (Loss) for the period/vear (VII-VII) 6,540 5,776 5,117 17,705 14,109 18,013
X|Other Comprehensive Income 849 1,384 (86) 2,630 759 1,238
(a) Items that will not be reclassified to profit or loss
(i) Re-measurement of net defined benefit plan (9) 34 16 12 48 15
(ii) Income fax related to Items that shall not be reclassified to
profit and loss 2 (8) (5) (3) {13) (4)
Total (7) 26 11 9 35 11
(b) Items that will be reclassified to profit or loss
(i) Fair value gain / loss - OCI - Loans 1,191 1,821 (120) 3,524 992 1,633
(i) Fair value gain - OC| - Investmentin
Government Securities (43) 3) (12) (14) (11) 6
(lii) Tax effect on Fair value gain / loss - OCI -
Loans and Investment in Government Securities
(292 (460) 35 (889} (257) (412)
Total 856 1,358 (97) 2,620 724 1,227
Xi|Total Comprehensive Income (IX+X) 7,390 7,160 5,031 20,334 14,868 19,251
Xit|Earnings Per Share (Face Value of Rs. 10/- each)#
- Basic (Rs.) 1.92 1.78 1.60 5.39 4.39 5.60
- Diluted (Rs.) 1.89 1.78 1.59 5.29 4.38 5.59

# EPS for the period is not annualised




Notes:

1 The Company is a Systemically Important Non Deposit taking Non Banking Finance Company (NBFC-ND-SI) registered with Reseive Bank of India (RBI) classified as an Investment

and Credit Company.

2 The above unaudited financial resuits have been prepared in accordance with the recognition and measurement principles laid down in Indian Accounting Standards (Ind AS),
prescribed under section 133 of the Companies Act, 2013 (the "Act"), and other recognised accounting practices generally accepted in India and are in compliance with Regulation 33,
Regulation 52(4) read with Regulation 63 of the Securities and Exchange Board of India (Listing Obligation and Disclosure Requirements) Regulation, 2015 as amended (the "Listing
Regulations™), as prescribed in Securities and Exchange Board of India operational circular SEBIVHO/DDHS/P/CIR/2021/613 dated August 10, 2021. Any application guidance /

clarlfication / directions issued by RBI or other regulators are implemented as and when they are issued / applicable.

3 The aforesaid unaudited financial results have been approved by the Board of Directors at its meeting held on January 15, 2024 after review by the Audit Committee. The statutory
auditors have issued an unmedified review opinion on the aforesaid unaudited financial results for the quarter and nine months ended December 31. 2023.

4 Securily cover available: The Company has secured NCDs of Rs 287.50 Crs (face value) outstanding at December 31. 2023 which are secured by way of first ranking pan passu
charge over the eligible receivables and Current assets to the extent of security cover of 1.10 times of the Obligations.

5 Segment Infonmation

(INR In Lakhs)

Particulars Quarter ended Quarter ended Quarter ended Nine month ended Nine month ended Year ended
Dec 31, 2023 Sept 30, 2023 Dec 31, 2022 Dec 31, 2023 Dec 30, 2022 Mar 31, 2023
(Unaudited) (Unaudited) (Unaudited} (Unaudited) {Unaudited) {Audited)

(i) Segment Revenue
Retail Finance 38,883 37.508 29,106 110,248 79.603 111,479
Wholesale Finance 15 70 86 198 342 319
Distribution 850 957 881 2,618 2410 3,407
Unaliocated 3.197 1.260 1816 6,463 4.447 6.262
Less: Inter Seament Revenue - - - - - -
|Income from O erations 42,945 39,795 31,889 119,527 86,802 121,467
(1) Segment Result
Retail Finance 6.489 7,339 5,261 20,162 16,923 21,809
Wholesale Finance (160) 20 61) (166) (886) (1.005)
Distribution 38 45 40 119 110 151
Unallocated 2.412 333 1.387 3.607 2,667 4,884
Profit befare tax 8,780 7.737 6,627 23,722 18,814 25,839
(ili) Capital Employed
[Segment Assets
Retail Finance 1,059,564 1,004.561 851,983 1,059,564 851,983 896,543
Wholesale Finance 2,772 2,855 3,847 2,772 3.847 6,700
Distribution 658 329 330 658 330 476
Unallocated 2.400 2,770 4.759 2,400 4.759 3.380
Total Assets 1,065,394 1,010,515 860,919 1,065,394 ____ 860,919 907,099
Segment Liabllitles
Retail Finance 846,847 858,457 726,703 846,847 726,703 765,755
Wholesale Finance 2,084 2,310 3,099 2,084 3.099 5.293
Distribution 93 114 100 93 100 483
Unallocated - - =1 - - -
Total Liabilities 849,024 860,881 729,902 849,024 729.902 771,531
(Segment assets - Segment Liabilities)
Retail Finance 212,718 146,105 125,280 212,718 125,280 130,788
Wholesale Finance 687 545 748 687 748 1.407
Distribution 565 215 230 565 230 7)
Unallocated 2,400 2,770 4,759 2,400 4,759 3.380
Net Segment assets / (liabilities) 216,370 149,635 131,017 216,370 131,017 135,568

The Company has reported segment Information as per Indian Accounting Standard (Ind AS) 108 on ‘Operating segments'. As per Ind AS 108, segments are identified based on

management’s evaluation of financial information for allocating resources and assessing performance. For p

ion of

1, directly attributable income, and assets

g
are allocated as such and the other income , expenses and other assets and liabilities are apportioned on appropriate basis. Accordingly. the Company has identified following three

reportable segment:

Busii S

Principal Activities

1. Retail Finance

Retail finance comprises of Gold Loan, Loan Against Property, MSE Loan Against Property, Business Loans,
Personal Loans and Housing Finance

2. Wholesale Finance

Wholesale finance segment comprised of Construction Finance and Loan 10 other NBFCs

3. Distribution

Distribution segment comprises of sourcing business of Home Loan, Auto Loans, Personal Loans and SME
Loans for Holding Company




6 Disclosure as per Regulation 52(4) of SEB! (Listing Obligation & Disclosure Requirement) Regulation, 2015 as amended.

Particulars As at As at As at As at
Dec 31,2023 Sept 30, 2023 Mar 31, 2023 Dec 31, 2022

Debt-Equity Ratio” 369 5.45 5.26 5.26

Debl Service Coverage Ratio NA NA NA NA

Interest Service Coverage Ralio NA NA NA NA

Outstanding red ble preference shares {quantity and value) NA NA NA NA

Capital redemption reserve (INR in Lakhs) 200 200 200 200

Debenture redemption reserve NA NA NA NA

Current liability ratio* 0.37 0.33 0.33 0.43

Total debts to total assets 0.75 0.81 0.79 0.80

Net worth* {INR In Lakhs) 216,370 149,634 135,568 131,017

Sector specific equivalent ratios

- CRAR 25.79% 19.70% 17.94% 18.69%

- Gross Non Performing Assets (GNPA)* 2.19% 2.34% 2.03% 2.41%

- Net Non Performing Assets (NNPA)® 1.66% 1.83% 1.59% 1.95%

- Liquidity Coverage ratio 126.00% 101.00% 108.00% 88.00%

- Provision Coverage Ratio (PCR)” 24.52% 22.54% 22.19% 19.35%

Particulars Quarter ended Nine month ended Year ended
Dec 31, 2023 Sept 30. 2023 Dec 31, 2022 Dec 31, 2023 Dec 31, 2022 Mar 31, 2023

Nel profit margin (%) 15.23% 14.51% 16.05% 14.81% 16.25% 14.83%
Net Profit altor tax (INR in Lakhs) 6.540 5.776 5117 17.705 14,109 18,013
Eaming Per Share (‘EPS') -Not annualised
|- Basic 1.92 1.78 1.60 5.39 4.39 5.60
|- Diluted 1.89 1.78 1.59 5.29 4.38 5.59
1. Debt service ge ratio, service ct ge ratio, Current ratio, Long term debt to working capital ratio, Bad debts to accounts receivable ratio,

Debtors tumover, nventory tumover and Operating margin are nat applicable to the Company.

2, Debt equity ralio = [Debt Securities + Borrowings (Other than Debt Secunities) + Subordinated Liabilities) / [Equity Share capital + Other equity)
3. Current Liability Ratio = {Current Liabilities) / [Totatl Assets minus Total Net worth]

4. Net worth = [Equily share capital + Other equity)

5. GNPA = Stage 3 Loans / Total Gross Loans

6. NNPA = [Gross Stage 3 Loans - Impairment allowance for Stage 3 Loans) / [Tota! Gross Loans - Impaiiment aliowance for Stage 3 Loans]

7. PCR =[Total Impairment allowance for Stage 3 Loans] /[Total Stage 3 Loans)

7 Disclosure pertaining to RBI Master Direction - RBUDOR/2021-22/86 DOR.STR.REC.51/21.04.048/2021-22 Reserve Bank of India (Transfer of Loan Exposures) Directions, 2021 dated
September 24, 2021
(i) The Company has not transferred any non-performing assets (NPAs).

(i) The Company has not transferred any Special Mention Account (SMA) and loan in default.
(iii} Details of transfer through assignment in respect of loans not in default during the quarter ended December 31, 2023:
Particulars Amount

Aqgrédate amount of Loan transferred (Rs. In lakhs) 50.322

\Weiahted average residual maurity {in months) 104

\Weighted average hoiding period by originator (in mon 17

Retention of beneficial economic interest 5%110%

Coverage of tangible security coverage (in %) 58%

Rating-wise distribution of rated loans NA

(iv) The Company has nolacquised any loans through assignment.

(v) The Company has not acquired any stressed loan.

8 The Company's equity shares have been listed on National Stock Exchange (“NSE*) and on BSE tLimited ("BSE") on November 30, 2023 on account of completion of the Initial Public
Offering ("IPO") consisting of fresh issue of 4.28,81,148 equity shares amounting to Rs. 60,000 lakhs and through an offer for sale of 3,51,61,723 equity shares amounting to
Rs,49,226 lakhs.

The Company has Non-convertible Debentures listed on the debt segment of BSE. As a debt listed Company, pursuant to Regulalion 52 of the Listing Regulations, the Company is
required to publish quarterty financial results within 45 days from the completion of the quarter. Due to the aforesaid IPO process, the ission of the t dited limited review resulls
for the quarter and half year ended September 30, 2023 gol delayed and were submitted subsequent to the results being approved by the Board of Directors at its board meeting held
on December 11, 2023.

The delayed filing of the unaudited limited review resutts for the quarter and hatf year ended September 30, 2023 had also led to a delay in submission of quartesty financial resuits to
its lenders attracting breach in one of the non-financial co . Some debenture holders of one of the debenture series have informed the concemed debenture trustee to take
further action as per Debenture Trustee Deed based on which the debenture truslees had convened a meeting of the debenlure-holders of that particular series on January 2, 2024 to
anive at a consensus on either condoning the delay upto December 11, 2023 for submitting unaudited limited review results or decide on any action to be taken including accelerated
repayment and default interest. Subsequent to intimation of the results of the voting. the Company on January 10, 2024 informed to the Debenture Trustee's of the Company's view,
that since the presctibed majority required to be obtained as per “Chapler X: Breach of Covenants, Default and Remedies” forming part of the “Master Circular for Debenture Trustees™
dated March 31, 2023, as amended from time to time (*SEBI Defaults (Procedure) Circular”) and the Debenture Trust Deed for making a decision, has not been obtained, no tenable
grounds exist for proceeding with any subsequent cause of action in this matter. Consequently Ihe Company believes that this breach in covenant does not have any material impact
on the financial results of thre Company as on the reporting date.

9 InJanuary 2024, CARE Ratings Limited upgraded the credit rating on the Long Term Rating instruments (Bank Facifiies, Non-Convertible Debentures & Subordinated debt) of the

Company from AA (Stable) to AA+ (Stable) and CRISIL Ratings Limited assigned credit rating of AA (Positive) for the Non-Convertible Debentures of the Company.

For and on behalf of Board of Directors
Fedbank Financial Setvices Limited

Kothuri
anaging Director & CEO
DIN: 00177945

Place: Mumbai
Date : January 15, 2024




Annexure |- Security Cover as at 31.12.2023

Column A Column 8 Celumn C Column D Column € Column F ColumnG | ColumnH Caludia Column i Caliimn K Column L Column M Columa N Column O
Assets not Elimination
Exclusiva Exclusive Pari-Passu Pari-Passu Parl-Passu
Particulars Charge g Charge Charge Ourge offered as {amount {n (Total C to H) Related to only those items covered by this certificate
Nl Tﬂ negative
of asset for Assets shared by mm;:’ ‘IJ'":"II Iblvv:i Carrying vaide
which this O parl passu debt holder a debt amount Market Value Y e {eoekivalue for par
ebtfor Dabtf h which there is 5 tharge sssets passucharge assets
rtificote hich this oth abt for whic (Includes . considerad more for Assets Market Valve Total Value
< whici er this certlficate | debt for which this parl- Passu where market where market value
relate centifieate | Secured Dadt s certificat lor wi tl charge then once (due to charged on wiitulels g for Parf passu 1s nét'asceitalible {aKeleMeN
belng issued certificate Is exdlusive plus Exclusive charge Assets ]
belng issued {exciudin ascertainable or or applicable (For Eg.
issued & other debt item: parl passu harge) basls icable (¢
withparlpassu charge) | E"™ spplicable (For £t Bark Bulance, OSAA
Relating to Column
Book Value  |Book Value _|Yes/No 8ook Vakue [Book Vale
ASSETS
[Property, Plantand
3 N NA . . . ’ i 3
|€quipmant 9 3039 30.39
iCapliel Work-In-
al NA - . - ¢
Progress o 0.67 067
Right of Use Assets No NA - 113.35 - 11385 - - -
No NA - - . -
No NA - 418 418
tntangible Assets
under Development e hA
Government
les & Mutual No - = a79.41 479.41
funds
Loans Loan Portlotio Yes 7.972.87 772,06 8.744.93 - 7.972.87 7.972.87
[Inventories No NA - | NA - - -
Trade Receivables INo NA - 27.18 27.18 -
Cash and Cash Cash 204 Cash
Y 518, . i y 5
Eauatents Eauivalents g S5 578.4 1.096.69 s1gss| 51855
Bank Balences other
than Cash and Cash No -
Eautvalents
Others No = - 156.64 156.64 - & -
Totat 9.491.42 2,162.52 10,653.94 - 8,491.42 8.49).42
UABIUTIES
Debt securities towhich N i
his S S e ves 31454 nasa
Debentures
certificate pertains
Other debt sharing pari-
passu charge with above No NA -
debt
Other Debt No NA - - [
Sub ordinated debt No NA 454.36 - 454.36
Borrowings not to be
|Bank fities No 6.554.92 - - 6.554.92
Debt Securities [No NA 98.35 - 98.35
Others No 541.01 E 25.69 5 566,70
Trade payables [No NA 5.95 = 5.95
Lease Uabilities No NA 128.98 £ 128.98
Provisions [No NA 830 = 830
Others INo NA 3%8.13 - 358,13
{Totat 3 1.410.47 1,079.76 - 8,490.24
[Cover on 80 ok Value 1.10
Cover on AMarket Vatue
Exclusive
Securlty cover Pofi-passu securlty cover ratio
ratio
1
Hotes.
For Fedbank Financial Services Umited.
1. Loan portfolic in the column F rep Stage 1 and Stage 2 loans as defined in Ind AS 109.

2. Column F includes book value of all assets having parl passu charge ana

book value of

3. The value mention in Colomn ¥, H and Jin respect to loans is net of provision made as perindAS 109,
4. Since market value of such loans are not readily avaRabie, the value disclose in coloumN are the book value.
S. Amounts are (n INR crore.

debt.




Annexure Il: Quarterly compliance with respect to listed debt securities outstanding as at 31 Dec 2023

Part A. Finzncial Covenant

Secured Non-Convertible Debentures
ISiN: INEOO7NO7041

Date of Trustdeed: 23 June 2023

SrNg Covenan Covenant Description  © Actual Ratio Covenant Compliance Status
1 |Capital torisk weighled assets ratio The company shall maintain @ minimum Capital Risk 25.79%| Complied
("CRAR") |Adequacy Ratio of 16% (Sixteen Percent) at ali

times. untd the Final Settiement Date

2 |Net Non performing Asset ("NNPA7) Net NPA on the standalone basis not to exceed 4% 1.66%|Complied
during the tenor of the debentures

3 |Gross Non performing Asset ("GNPA" |Gross NPA on the standalone basis not to exceed 2.19%|Complied
5% during the tenor of the debentures
4 |Total outstanding hability to Adjusted |Tola| ding liability to Adjusted tangible net 5.34|Complied
tangible net worth worth is not more than 7 0

* Calculated based on audited figures
ie For31 March 2023

Secured Won-Convertible Debentures -Market Linked Debentures
ISIN: INEOO7N07033
Date of Trustdeed: 04 January 2023

Covenant Name E * Covenant Descniption Actual Ratio Covenant Compliance Status
1 |Capital to risk weighted assets ratio The Company sha!l maintain capital adequacy ratio| 25 79%| Complied
("CRAR") (Tier | capital and Tier N capitai) as per the
requirement of R8I.

2 |Net Non performing Asset ("NNPA") Net NPA on the standalone basis not to exceed 5% 1.66%|Complied
of the assets under management (book value of the
assets only) during the tenor of the debentures

3 |Debt to Equity Ratio Total Debt to Equity ratio to be within 6.5 3.89|Complied

Unsecured Non-Convertible Debentures
ISIN: INECO7N08015
Date of Trustdeed: 24 December 2020

Unsecured Non-Convertible Debentures
ISIN: INEOO7N08023
Date of Trustdeed: 26 May 2023

There are no financial covenant

Part B - Other Covenants

C i of ail the ms of the issue in respact of listed debt securities outstanding as at 31 December 2023 of the listed entity and di post 31 D ber 2023,

The Company’s equity shares have been listed on National Stock Exchange (“NSE”) and on BSE Limited (“BSE*) on November 30, 2023 on account of completion of the Initial Public Offering ("1PO")
consisting of fresh issue of 4,28,81,148 equity shares amounting to Rs. 60,000 lakhs and through an offer for sale of 3,51,61,723 equity shares amounting to Rs.49,226 lakhs.
The Company has Non-convertible Debentures listed on the debt segment of BSE. As a debt listed Company, pursuant to Regulation 52 of the Listing Regulations, the Company is required to publish
quarterly financial results within 45 days from the completion of the quarter. Due to the aforesaid |PO process, the submission of the unaudited limited review resuits for the quarter and half year ended
ptember 30, 2023 got delayed and were submitted sub to the results being approved by the Board of Directors at its board meeting held on December 11, 2023
The delayed filing of the unaudited limited review results for the quarter and half year ended September 30, 2023 had also led to a delay in sub of quarterly fi [ results to its lenders attracting
breach in one of the non-financial (Information) covenants. Some debenture holders of one of the debenture series have informed the concerned debenture trustee to take further action as per Debenture
Trustee Deed based on which the debenture trustees had convened a meeting of the debenture-holders of that particular series on January 2, 2024 to arrive at a consensus on either condoning the delay
upto December 11, 2023 for submitting unaudited limited review results or decide on any action to be taken including accelerated repayment and defauit interest. Subsequent to intimation of the results of}
the voting, the Company on January 10, 2024 informed to the Debenture Trustee’s of the Company’s view, that since the prescribed majority required to be obtained as per “Chapter X: Breach of
Covenants, Default and Remedies” forming past of the “MasterCircular for Debenture Trustees” dated March 31, 2023, as amended from time to time (“SEBI Defaults (Procedure) Circular”) and the
Debenture Trust Deed for making a decision, has not been obtained, no tenable grounds exist for proceeding with any subsequent cause of actionin this matter.

Except for the above,the management of the listed entity has ensured compliance in respect of other covenants for the listed debt securities (NCD’s) and certify that such covenants have been complied by
the listed entity.

For Fedbank Financial Services Limited.




Annexure -lll FEDBANK

FINANCIAL SERVICES LIMITED

STATEMENT ON DEVIATION OR VARIATION FOR PROCEEDS OF PUBLIC ISSUE:

Statement on deviation / variation in utilisation of funds raised

Name of listed entity Fedbank Financial Services Limited
Mode of Fund Raising Public Issue

Date of Raising Funds 29" November 2023

Amount Raised INR 1092.26 Crores

Report filed for Quarter ended 31%t December 2023

Monitoring Agency Applicable — ICRA Limited

Is there a Deviation / Variation in use of funds raised No

If yes, whether the same is pursuant to change in terms of | Not applicable
a contract or objects, which was approved by the
shareholders

If Yes, Date of shareholder Approvatl Not applicable
Explanation for the Deviation / Variation Not applicable
Comments of the Audit Committee after review Reviewed and no comments by the Audit Committee
Comments of the auditors, if any Not applicable

Objects for which funds have been raised and where there | The Net Proceeds are proposed to be utilized
has been a deviation, in the following table towards augmentation of our Company's Tier | capital
base to meet the company's future capital
requirements which is expected to arise out of growth
in the Company's business and assets.

There has been no deviation in utilization of net

proceeds
Original Modified Original Modified Funds Amount of Remarks if
Object Object, if | Allocation allocation, if | Utilised Deviation/Variation any
any any for the quarter
according to
applicable object

Not applicable - There has been no deviation in utilization of net proceeds

Deviation or variation could mean:

(a) Deviation in the objects or purposes for which the funds have been raised or

(b) Deviation in the amount of funds actually utilized as against what was originally disclosed or

(c) Change in terms of a contract referred to in the fund raising document i.e. prospectus, letter of offer, etc.

G
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